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Acronym3 ond Glossory of Ierms

ADA Alcohol ond Drug Addiction

ADR Alternotive Dispute Resolulion

AERC Africo Economic Reseorch Consorlium

AGO Aulomolive Gosoline Oil

BCM Business Continuity Monogement

BCP Business Continuity Plon

CA Communicotion Authority ol Kenyo

CEO Chief Executive Officer

CIFA (K) Certified lnvesimeni ond Finonciol Anolysl

CO Crude Oil

COFEK Consumers Federolion of Kenyo

CPA (K) Certified Public Accountonls of Kenyo

CPS Certified Public Secretory

CRA Conuplion Risk Assessmenl

CSI Corporote Sociol Inveslment/ Customer Solisfoction lndex

CSP Corporole Slrotegic Plon

CSW Customer Service Week

CX Cuslomer Experience

DAV Debii Adiustment Voucher

DRC Democrotic Republic of Congo

DTB Diomond Trusl Bonk

EACC Elhics ond Anti-Corruption Commission

EAPTA Eost Africo Peiroleum Tronsporters Associotion

EHS Environmenl Heolth ond Sofety

EOPS Eorly Oil Pilot Scheme

EPRA Energy ond Petroleum Regulolory Aulhority

ERM Enlerprise Risk Monogemenl

ERMP Enterprise Risk Monogemenl Policy

ESG Environmenlol Sociol Governonce

ESIA Environment, Sociol lmpoct Assessment

FoC Fibre Optic Coble

FY Finonciol Yeor
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KOSF

KOT

KPA

KPC
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Kshs

LLB

LPG
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Government Advertisin g A gencY

Greenhouse Goses

Governmenl of Kenyo

Hozord ond Operobility

Hydro-Corbon Volue

Higher Diplomo
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Kisumu Oil Jelly
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Kipevu Oil Terminol
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Kenyo Pipeline Compony

Kenyo Petroleum Reflnery Limiled

Kenyo Revenue Authoriiy

Kenyo Shillings

Bochelor of Low

Liquefied Petroleum Gos

Member ol Chorlered lnslitute of Procuremenl ond Supply
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FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
CORPORATE INFORMAIION

BACKGROUND INFORMATION

Kenyo Pipeline Compony Limited (KPC) is o Stote Corporolion wholly owned by lhe
Government of Kenyo (GoK) with 99.9% shoreholding by The Notionol Treosury ond less

lhon 0.l% by 'the Minislry of Peholeum ond Mining. KPC wos incorporoted in I 973 under
lhe Componies Act, Cop 485 of lhe Lows of Kenyo, ond commenced commerciol
operotions in Februory 1978. At cobinet level, KPC is represented by the Cobinet
Secretory for Minislry ol Pekoleum ond Mining who is responsible for the compony's
generol policy ond strotegic direction.

Ihe moin objec'tive of lhe Compony is lo provide efficienl, relioble, sofe ond cosl-
effeclive meons of tronsporting petroleum products from Momboso to the hinlerlond- ln
pursuit of this objective, the Compony hos conslructed o pipeline nelwork, storoge ond
looding focilities for tronsportolion, storoge, ond diskibution of petroleum producls. The
cunent inslolled system consists of i,342 kilomelres of pipeline wilh cunenl copocity lo
hondle obout l4 billion litres of petroleum products.

The pipeline infrostructure ploys o key role in spuning economic growth ond development
in lhe Eost Africon region. To this end KPC, hos developed o Corporole Slrotegic Plon
(CSP) dubbed KPC vision 2025 wilh'the oim of lronsforming lhe Compony into Africo's
Premier Oil ond Gos hub. The mission of the compony is lo tronsform lives through sofe
ond efficient delivery of quolily oil ond gos from source lo customer. A mid-term strotegy
refocusing wos done in August 2022 inlended to Revlew, Refocus ond Re-plon the
sfrolegy bosed on the current reolities. The CSP is onchored on four key pillors: -

i) Business leodership - Winning ond leoding the morkel in Kenyo.

ii) People - Amozing performonce by oll KPC employees.
iii) Systems ond processes - Relioble ond besl in lhe world technology ond syslems

iv) lmoge ond repulotion - Amozing relotionships with oll our stokeholders.

DIRECTORS

Nome
Foilh Betl Boinett

Rito Okulhe

Joe K Song. EBS

Dr. Mochorio lrungu, MBS

Prof. Njuguno Ndungu, EGH

Hon. Amb. Ukur Yotloni

Mr. Libon Mohomed

Andrew Komou, CBS

Hon. Jusline Muiuri

Eng. Edword Musebe

Porliculors
Choirmon - Appoinled 23 Decembe( 2022

Ceosed lo be Chokmon on 23 Decembet 2022

Monoging Direclor - Appoinled Ag. Monoging Director on 23
Jonuory 2023 ond confirmed os Monoging Director on 25 Aptil2023

Ceosed to be Monoging Direclor on I Jonuory 2023

Cobinet Secrelory, Nolionol Treosury ond Economic plonning -
Appointed to the Cobinel on 2Z Seplember 2022

Ceosed lo be Director on 27 Seplember 2022

Principol Secrelory, Minislry ol Energy ond Pelroleum, Stole
Deportment for Petroleum - Appointed to be Direclor on 2
December 2022

Ceosed lo be Direcior on 2 Decembe( 2022

The Altorney Generol

Appoinled on l8 August 2023
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Nome
lrene Wochiro

Mulungwo wombuo

Jone Njeri Mwongi

..Joyce Emonikor

Shoron lrungu - Asiyo

Amos Cheptoo
Mohomed Birik Mohomed
Kennelh Wothome

Jimmy Shigongo

Elsie Mbuguo
Fronk lreri

Corol Mugodi

COMPANY SECREIARY Floro Okoth
P.O. Box 73442 - OO2OO

Noirobi, KenYo

Po.liculors
Appoinled on 18 August 2023

Appoinied on l8 August 2023

Appoinled on l8 Augusl 2023

Appoinled on l8 Augusl 2023

Alternote Direclor. Stote Low Otfice

Alternole Direclor io Cobinet Secrelory Notionol Treosury

Alternole Director to PS Slote Deportmeni for Pelroleum

Ceosed to be Director on l8 Augusl 2023

Ceosed to be Director on l8 August 2023

Ceosed lo be Direclor on l8 August 2023

Ceosed lo be Director on I8 August 2023

Ceosed lo be Direclor on l8 Augusl 2023

REGISTERED OFFICE
&

HEADQUARIERS

CORPORATE
CONIACIS

PRINCIPAT BANKERS

Kenpipe Plozo
Sekondi Rood
Ofl Nonyuki Rood
lndustriol Areo
P. O. Box 73442 - 00200
Noirobi, Kenyo

Telephone: 1254]| O2O 2606500-4
Emoil: info@kpc.co.ke
Websile: www.kpc.co.ke

Co-operolive Bonk of Kenyo
Co-operolive House Bronch
Nonyuki Rood
P.O. Box 62881 - 00200
Noirobi, Kenyo

Equity Bonk
Kenpipe Plozo. Sekondi Rood
Off Lungo Lungo Rood
P. O. Box 78569 - 00507
Noirobi, Kenyo

Stondord Chortered Bonk
Stonchorl Chiromo
P.O. Box 30003-00100
Noirobi, Kenyo

Stonbic Bonk Limiled
Slonbic Cenke-Chiromo rood
P. O Box 72833 - OO2OO

Noirobi, Kenyo

Citibonk, N.A.
Ciiibonk House
Upper Hill Rood
P. O. Box 3071 I - 00100
Noirobi. Kenyo

NCBA
wobero Streel Bronch
P. O. Box 30437 - 00100
Noirobi, Kenyo
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INDEPENDENT AUDITORS

PRINCIPAT ADVOCAIES

Kenyo Commerciol Bonk
Nexlgen Moll
P.O. Box 30008-00100
Noirobi, Kenyo

Audilor Generol,
The Office of the Auditor Generol,
Anniversory Jowers, University woy
P. O. Box 30084 - 00100
Noirobi, Kenyo

Attorney Generol
Office of lhe Altorney Generol.
Deporlmenl of juslice
Horombee Avenue
P. O. Box 4O112 - O2OO

Noirobi, Kenyo

Mohommed Muigoi Advocotes
MM Chombers 4rh Floor. K-Rep Centre
P.O. Box 61 3323 - 00200
Noirobi, Kenyo

ABSA Bonk Kenyo
Abso Heodquorlers
P.O. Box 30I 2G001 00
Noirobi, Kenyo
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FOR THE FINANCIAT YEAR ENDED JUNE 30. 2023
BOARD OF DIRECTORS

FAITH J. BOINEIT (MRS)
BOARD CHAIRMAN

Dole of Birlh: 1979
Appoinled Cholrperson: 23 December 2022
Durolion: 3 Yeors
End ol Term: 22December 2025
Acodemlc Quolificotion: Bochelor of Low (LLB)

Profession: Lowyer

Foilh is o lowyer by profession wiih experlise in Legol Risk &

Complionce, Governonce, Public Finonciol Monogement,
Humon Resources, Public Secior Slroiegic Porlnership &
Allionces ond is on Educoior.

She hos over 20 yeors working experience in the public
ond privote sectors. She is cunently the Choirperson of the
Boord of Directors of Kenyo Pipeline Compony Ltd, where
she is keen io see the compony improve its performonce
through tronsf ormotionol chonge. She is the Monoging
Portner oi Boinelt & Belt Co. Advocotes. She olso serves os

Choirperson of the Boord Finonce ond Generol Purposes

Committee of Nyoyo Teo Zone Development Corporotion,
Privolizotion Commission os well os sits on the Boord of
Monogement ot Moi Girls High School, Eldoret.

ln her 20 yeors of experience, she hod direct involvement
in monogement of severol Semi-Autonomous Government
Agencies (SAGAs) ond Higher Educotion instilutions os

Director on the Boord of Monogement f or stote
corporolions. ln lhese roles, she hos provided strolegy
formulotion ond implementotion oversighl on slotutory
obligotions, policies, proctices ond processes thol direct
ond control Public ond privote sector orgonizotions.

She hos good understonding ond interpretotion of lhe
Kenyo's conslitution ond vorious Acts including good
obilities in Litigotion, Conveyonce, Pleodings, Stotutory
Drowings ond Allernotive Dispute Resolution (ADR),

Compony Lows. Employment Act 2007. Occupolionol
Sofeiy ond Heolih Act 2007, Lobour lnstilutions Act, Lobour
Relotions Acl 2007 ond WIBA 2007 omongsl olhers.

Foith is o member of FIDA ond o chompion of women's
rights ond those who ore disodvontoged. The firm where
she serves os Monoging Portner wos ronked omong ihe
best-performing low firms in fighting for children's ond
women's ri hts.
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JOE SANG. EBS

MANAGING DIRECTOR

Dole of Blslh: 197 4
Appolntmenl Dole: Jonuory 23,2023
Acodemic Quoliflcotion: Mosier's Degree
Professlon: Accountoni

Work Experlence: Joe hos over 15 yeors honds-on
experience goined in o vorieiy of senior positions in privote

ond public sector orgonizoiions including being Generol
Monoger Finonce & Siroiegy ot KPC, Group Heod of
Business Performonce & Plonning of Eosl Africon Breweries

Limited ond Finonce Director ot Eosl Africon Moltings
Limited. He olso worked for Ungo Group ond Notionol Oil

Corporotion of Kenyo (NOCK). Equipped with o strotegic
mindsei, he believes lhot his philosophy of developing
oiher to deliver greol business performonce is criticol os

KPC tronsforms to become Africo's Premier Oil & Gos
Compony. He is o cerlified public occountont with
CPA(K), he is o member of ICPAK ond holds o Bochelor of
Arts in Economics ond o Moster of Business Administrotion
in Strolegy from University of Noirobi.

Dote of Birlh: 1960
Appolnlmenl Dole: Septembet 27 , 2022
Acodemlc Quolillcotion: PhD in Economics
Professlon: Professor of Economist

Work experlence: Prof. Njuguno Ndung'u is the Cobinet
Secretory. Nolionol Treosury & Economic Plonning. Prior to
the curreni oppointment, Prof. Ndung'u wos serving os the
Execulive Director of the Africon Economic Reseorch

Consortium (AERC), o Pon Africon premier copocily
building network of reseorchers, troiners. students,
universilies, policy mokers ond internotionol resource
persons. He is on ossociote professor of economics ol the
University of Noirobi, Kenyo ond lhe immediole former
Governor, Centrol Bonk of Kenyo.

Prof. Ndung'u hos been o member of ihe GlobolAdvisory
Council of the World Economic Forum, Visiting Fellow of
Proclice ot Blovotnik School of Government. Oxford
University, Direcior of Troining ol AERC, Progrom speciolist
oi IDRC ond Teom Leoder in Mocro-modelling oi ihe
Kenyo lnstitute for Public Policy Reseorch ond Anolysis. He

holds o PhD in economics from University of Gothenburg,
Sweden. He is o Member of Brookings Africo Growth
lnitiotive, Member of the Advisory Commitlee of lhe
Allionce for Finonciol lnclusion, lhot coordinotes finonciol
inclusion policies in Africo, Asio ond Lotin Americo, ond

PROF. NJUGUNA NDUNGU, CBS
CABINET SECRETARY,
NATIONAT TREASURY
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Senior Advisor for ihe UNCDF-bosed Better thon Cosh

Allionce.
Dote of Blrth: I 961

Appolntment Dole: December 2,2022
Acodemlc Quollficollon: Moster's Degree
Professlon: Public Heolth
Mr. Mohomed Libon is the Principol Secretory for the Stote
Deportment for Pelroleum hoving been oppointed to ihe
position in December 2022. Prior io ihe oppointment, he

wos the Choirmon of the Ewoso Ng'iro North Development
Auihoriiy, o posilion he held from 2019.

Mr. Libon hos o weolth of leodership copobilities hoving
served os Regionol Elections Coordinotor under the
lndependeni Eleciorol ond Boundorles Commission from

2OOg - 2O17. Oiher positions held include Regionol Heolth
Monoger wiih the Kenyo Red Cross Society ond Deputy
Chief Clinicol Officer ot the Ministry of Heolth
Among oiher quolificolions, Mr' Libon holds o Moster of
Public Heolth ond Epidemiology from Kenyotto University,

Higher Notionol Diplomo in Cotoroct Surgery from ihe
Kenyo Medicol Troining College (KMTC), lnternotionol
Diplomo in Community Eye Heolih from London University

ond, Higher Notionol Diplomo in Ophtholmology from
KMTC. He hos olso oilended severol Humon Resource

Monogement courses.
The PS is o Life Member of the Kenyo Socieiy for ihe Blind

ond Ken o Red Cross Socie

MOHAMED TIBAN,
PRINCIPAT SECRETARY STATE

DEPARTAAENT FOR PETROTEUM

Dole of Blrth: 1956
Appolnlment Dolet 27 Sepiember 2022
Acodemlc Quollficotion: Bochelor of Low (LLB)

Professlon: Lowyer

Work Experience: The Hon. Justice Jusiin Muturi served os

the seventh Speoker of ihe Notionol Assembly of Kenyo
trom 2013-2022. He is the first Speoker to serve following
lhe re-esloblishment of o bicomerol Porlioment, os

mondoted by the 2010 Constilution.

Muturi served os o member of porlioment from 1999-2OO7.

He served os opposition Chief Whip ond Choirmon of the
Public lnvestment Committee (PlC) during the 1oth

Porlioment.

Muiuri wos formerly o judiciory employee serving os o
principol mogistrote between I 982 ond 1997 before
retiring from judiciol service. He olso served os ihe
Choirmon of lhe Judges ond Mogistrotes Associoiion
during the iime. He wos o member of the Africo
Porliomentorlons Network Agoinst Corruption, Globol
Orgonisotion of Porliomentorions Agoinst Conuption ond

Network on the World Bonkthe Porliomenl

HON. JUSTINE MUTURI, EGH

THE AITORNEY GENERAT OF THE

REPUBTIC OF KENYA
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DR. ENG. EDWARD MUSEBE

Appolntmenl Dole: 8 Augusl 2023
Durollon: 3 yeors
End of Term: I 7 August 2026

Work Experlence: Dr. (Eng.) Edword Musebe Achieng is o
regisiered Engineerwilh the Engineers' Boord of Kenyo. He
holds o Ph. D degree in Business Administrotion from the
University of Noirobi, o Moster's Degree in Business
Administrolion from the United Stote lnternotionol
University-Africo ond o BSc degree in Mechonicol
Engineering from ihe University of Noirobi. He hos goined o
weolth of business monogement experience hoving
worked os Monoging Director Chemelil Sugor Compony
Limited ond other leoding commerciol componies
including Diogeo ond Mogodi Sodo. He is on Assistont
Professor in Strotegic Monogemeni ond Leodership of the
United Stotes lnternolionol University-Africo. Edword is o
Director of Corbocid Compony Limited, wos olso non-
executive Choirmon of Kenyo Broodcosting Corporotion
from 2013 to 2016 ond hos been o Director ot Kenyo
lnstiiute of Moss Communicolion.

MUTUNGWA WAMBUA

Appolnlmenl Dole: 8 August 2023
Durotion: 3 yeors
End of Term: I 7 August 2026

Work experience: Mr. Muiungwo hos over i4 yeors'

experience goined in o voriety of senior positions in pdvote
ond public seclor orgonizoiions. He is o devoted Humon
Resource professionol ond businessmon. He is cunently
pursuing o moster's degree in strotegic monogement. He

hos o diplomo in lnformotion Technology ond o Diplomo
in Humon Resource Monogement. Mr. Mutungwo hos
strong iechnicol skills ocquired from mony yeors of
experience working in ihe lT field ond hos o
comprehensive knowledge on the loiest lT softwore ond
systems, hoving worked Copitol Softwore Compony os HR

ossistont ond ultimotely os Bronch Monoger in chorge of
HR ond lechnicol Support .

Mr. Mutungwo is o Direclor of Techno Sphere Solulions
where he is in chorge of odministrotion, morketing ond
Monogement. He is o Director ond CEO of Wovenet
Systems Ltd, o stortup compony ond olso hos business

ocumen in logistics.
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Appolntmenl Dole: 8 August 2023
Durotion: 3 yeors
End ol Term: 17 August 2026
Profession: Monogemeni

Ms. Jone Mwongi is well experienced in Cooperotives
ond odministrotion being in the field for more thon l5
yeors. She is o holder of o certificole ond o diplomo in

Cooperotives monogemenl.
She hos o weolth of experience in pro.iects coordinotion
for locol ond counly government.

JANE NJERI MWANGI

Appoinlment Dote: 8 August 2023
Durotion: 3 yeors
End of Term: 17 Augvsl 2026

Mrs. Hon. Joyce Emonikor is o development speciolist with
bios in Educolion ond Environmenl. She is the holder of on
MA in Development Studies, o BA in Community
Developmenl & Peoce studies ond is cunently undertoking
o PhD in EnvkonmeniolGovernonce ond Monogemeni ot
the University of Noirobi.
She hos been o legislotor in the Kenyo Notionol Assembly
f or lwo consecutive terms, 2O13-2022, where she ployed o
role in oversight, legislotion, representolion, budgeiing.
ond Porlioment Leodership. She sponsored o bill ond
severol legislotive omendments in Porliomenl os well os
porticipoted in vorious Porliomenlory Committees. Hon.

Joyce previously worked in the fields of Educotion os on
Emergency Educotion Consultont for UNICEF, Kenyo
Country Office, Emergency response Progrommes ond
development for the UN. the Government of Kenyo,
lnternolionol NGOs, Foith-bosed orgonizotions, ond
community-bosed orgonizolions.
She is o recipient of the Heod of Slote commendotion
(HSC) in December 2010 for outstonding conlribution io
develo ment in Turkono

JOYCE EMANIKON
rt

Dole of Birlh: I 925
Appointmenl Dote: lBth August 2023
Acodemlc Quolificolion: B.A. (Psychology &
Economics), PMP, GSRE

Profession: Operotions Monogement

lrene W. Wochiro is o seosoned corporote strotegist ond
leoder with two decodes of experience in corporole
sirotegy, finonce, business developmenl, ond
complionce. Her coreer highlights include her role os CEO

of The Croft (K) Lid., o Noirobi-bosed reol estoieIRENE WACHIRA
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development compony, os Operotions Monoger with BP

North Americo, ond os o Finonciol
lntelligence/Compensoiions Executive with Citi Group in
New York, omong other functions.
lrene's competencies spon ocross boord governonce,
corporote sirotegy, finonciol onolysis, budgeiing, project
monogement, risk monogement, ond regulotory
complionce. She is known for her obility to drive chonge,
build sirong teoms, ond mointoin stokeholder relolions.
lrene holds o B.A. in Psychology with o Minor in Economics
ond is o certified Project Monogement Professionol (PMP),

GSRE, ond AML Complionce speciolist.

SHARON IRUNGU.ASIYO, HSC
REPRESENTATIVE OF THE

ATTORNEY GENERAT

Dote of Birlh: l98l
Appolntment Dole: Jonuory I 9,2023
Acodemlc Quolificotlon: Bochelor of Low (LLB)

Professlonl Advocoie
Occupolion: Stote Counsel

Work Experlence: Ms. Shoron lrungu-Asiyo, HSC is on
Advocote of the High Court of Kenyo ond is cunently o
Principol Stole Counsel ol the Office of lhe Aitorney
Generol. She hos over fifteen yeors post-odmission
experience to ihe roll of odvocoles in both privote ond
public sector experience mojoring in commerciol ond
corporote low, iniernoiionol business ond internotionol
finonciol lronsoctions. As o public sector legol proctitioner,
Ms. lrungu-Asiyo is cunently bosed oi the Government
Ironsoctions Division ot the Office of the Atlorney Generol
where her primory duties entoil drofting, velling ond
reviewing Governmenl Controcts, negotioting
commerciol ond finonciol ogreements on beholf of ihe
Government ond issuing odvisory opinions on emerging
issues ond oreos of low thot hove on impoct on
Government Conkocts. As on olternote member
representing the Hon. Attorney Generol in the Boord of
Kenyo Pipeline Corporotion. Ms. lrungu-Asiyo provides
slroiegic leodership on emerging issues of low offecting
the monogement ond operoiionol ospects of KPC

{

MOHAMED BIRIK MOHAMED,
oGw

Dole of Blrth: 1967
Appolnlmenl Dote: Februory 22, 2023
Acodemlc Quollflcollon: Bochelor's Degree
Profession: Administrotor

Mr. Mohomed Birik wos oppointed Secretory
Administrotion in the Stote Deportment for Pelroleum in
2021. Prior to this deploymeni, he wos the Regionol
Commissioner. North Eostern, where he served from 20lB
to 2O2O.

A coreer odministrolor, Mr. Birik joined the CivilService os o
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District Officer in 1994. Since then, he hos served in vorious
ports of the counlry os o District Officer, Disirici
Commissioner, County Commissioner ond Regionol
Commissioner. Mr. Birik is o decoroted officer hoving been
oworded Order of the Golden Wonior (OGW) in 2008

following successful restorotion of peoce ond security in

Mt. Elgon Dislrici where he wos the DC.

Mr. Birik holds Bochelor of Arts in Educoiion degree from
the University of Noirobi ond is currently pursuing o Mosters

in Peoce ond Conflict Resolution ot Kenyotto University. He

hos otlended vorious courses ot Kenyo lnstitute of
Administrotion (KIA) including Advonced Public
Administrotion, Strotegic Leodership Developmeni
Progrom (SLDP) ond Senior Monogemenl Course (SMC)'

Other notoble courses ottended include Certificote
Course in Monogement ot the Center of Excellence for
Stobility of Police Uniis in ltoly ond, Kenyo - Ugondo Border
Conference.

ATTERNATE DORECTOR TO PS

ENERGY & PETROTEUM

Dote of Blrlh: 1967
Acodemlc Quolllicollon: Moster's Degree
Professlon: Lowyer

Mrs. Floro Fiono Okoth is o competent ond highly quolified

lowyer with over twenty-eight yeors' legol. business

monogement ond odminisirotive experience goined in
Public ond privote sectors. She hos worked in lnsurqnce

sector ond procticed low in portnership ond os o sole

proctitioner in vorious sloges of her coreer. She hos

ocquired extensive boord experience hoving served two
lorge orgonizotions os Compony Secretory. Floro hos olso

choired the boord of o community development NGO,

the Community Aid lnternotionol for five yeors from20l2-
2017.

Mrs. Fioro Fiono Okoth hos Moster of Lows (LLM) in
lniernotionol Economic Low, from University of Worwick in

the United Kingdom, on Executive MBA degree from the
United Stotes lnternotionol University (USIU - Kenyo),

Bochelor of Lows degree (LLB) from University of Noirobi

ond Diplomo in Low from the Kenyo School of low' Floro is

olso o member of the Low Society of Kenyo (LSK) ond o
ceriified Public Secreiory (CPS) since 2005.

FTORA OKOTH
GENERAT MANAGER
(COMPANY SECRETARY &
tEGAL SERVTCES)
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THE EXECUTIVE MANAGEMENT TEA'IA

JOE K. SANG
MANAGING DIRECTOR

Moster's in business monogement
(Stroiegy), BA Economics. CPA(K).

PIUS MWENDWA
GENERAT MANAGEN (HNANCE)

Mcom (Finonce option), B

(Finonce), CPA(K).

Com

ZILPER MICHEttE ABONG'O
GENERAT MANAGER (STRATEGY)

Msc. Economics & Policy of Energy &
Environment, Bochelor of Arts

)

DINAH J. KIRWA

GENERAT AAANAGER (HUMAN
RESOURCE & ADMTNISTRATION)

MPhil (Humon Resource Development,
BA, HDip (HR Monogement). CHRP

MARTIN WANYAMA
A9. GENERAT MANAGER (PlPEtlNE

OPERATIONS & MAINTENANCE)
Moster's in Business Adminislrotion

{Corporote Monogement). BSC (Civil

Engineering)

MAUREEN MWENJE

GENERAT MANAGER (SUPPTY CHAIN)

LLM (Low in Developmenl). Bochelor
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of Lows, Diplomo (Low). MCIPS, MKISM

PROF. KIMANI CHEGE

Ag. DIRECTOR MORENDAT INSTITUTE OF

ort & GAS
PhD, MPhiI, MSC, B.Ed

CAXION NJUGA
Ag. GENERAL MANAGER (AUDIT)

Moster's in Business Administrotion, B.Com
Finonce), CPA(K), ISACA.

FTORA OKOTH

GENERAT AAANAGER (COMPANY

SECRETARY & TEGAL SERVICES)

LLM (lnlernotionol Economic Low), LLB,

Diplomo (Low), CPS, Executive MBA

ENG. DAVID MURIUKI

GENERAT MANAGER (INFRASTRUCTURE)

Moster's in Business Administrotion
(Strotegic Monogement), BSC

Mechonicol Engineering), REng, MIEK(

IOM AAAITU

Ag. GENERAT MANAGER (KPRL)

Moster of Arts (Economics), Bochelor of

t

\

I

Arls (Economics
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CHAIRPERSON'S REPORT tY2O22/2023i CRAFTING A SOIID FOUNDATION tOR THE FUTURE

Deor Shoreholders,

I om pleosed to presenl 1o you the Report ond FinonciolStolements of the Kenyo Pipeline

Compony Limited f or lhe 2022/2023 Fiscol Yeor. lndeed. FY2022/2023wos o period of solid

performonce. The Compony remoins self-sufficieni despite morket voloiilily omong other

emerging chollenges. The strong performonce is otlributed io sound fiscol monogement

os well os cost contoinment meosures omong olher policy interventions. Further, lhe

Compony improved finonciol performonce wos driven by resilience of our business

processes, ond improved innovolions through integrotion of systems to serve our

customers efficiently. During the period under review, the Compony ensured security of

supply of petroleum products in Kenyo ond lhe region. All these efforts ore geored

towords crofting o solid foundotion for the future.

Business Slrolegy

The Compony sustoined the implementotion of slrotegic decisions in line wilh the

refocused Vision 2025 objectives. On business exponsion, the compony pursued iniliotives

oimed oi increosing KPC's morket shore in fibre-oplic coble {FOC) business line, leoding

to the onboording of odditionol cusiomers. This is on ongoing iniliotive thot will continue

os we look into moking lhis business slreom solid ond strong for lhe compony. We

envisoge thot in the coming yeor, productive business initiolives will be undertoken to

ensure KPC's growih is sustoined. Key initiotives include copocity enhoncement of existing

pipelines, bottom looding focilities, storoge focilities, omong olhers. During the period

underreview, we commissioned o bottom looding focility in Nokuru depot thot hos hod

significont business impoct in ihe region os well os KPC supply choin ecosystem. KPC

boord remoins focused on delivering o posilive impocl ond to ensure thot strotegies

being implemenled ore compleled on time ond in complionce with Notionol Treosury

guidelines on public invesimenl monogemenl.

Cuslomer Focus

Our customers ore importoni, ond we ore conscious thot customer engogemenl is o vitol

ingredienl for business success. Undeniobly, KPC is committed to ochieving
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unprecedenled customer solisfoclion levels. During the period under review, the

cuslomer sotisfoction index wos 89% even os we focus on on improved score in the

coming yeor. Successful implemenlotion of vorious projects hos enhonced customer

experience, ond lhis hos elevoted cuslomer solisfoclion index. Ihe Compony hos

employed ollefforls lo ensure lhot the customer is lhe focol poinl of olldecisions reioted

'lo service delivery. We ore delermined to foster cuslomer loyolly, sotisfoc'tion, ond

odvococy to ochieve exemplory cuslomer experience.

Su3toinobility Agendo

The Compony's commi'tmenl lo Environmenl, Susloinobilily ond Governonce (ESG)

ogendo is unequivocol. To lhis end, the boord is keen to see lhe ESG ogendo engroined

in oll our operolions. We con only prosper through shored volues opprooch with the

society by moking more thoughtf ul ond resource-ef f icient decisions ond by colloboroting

with Kenyons to ensure their lives ore impocled positively. Further, through our

Foundolion, Corporote Sociol lnveslmenl progroms hove been implemented lorgeling

communities, groups, ond individuols ocross the country with lhe sole objective of

empowering ond tronsforming lives ot the grossroots. During lhe period under review the

compony implemented projecls thol focused on the following oreos.

l) Educotion

2) Heolth ond Environmenlol Conservotion

3) Woter ond Sonilotion

4) Sports for Developmenl

5l Speciol Groups Empowerment (women, Youlh, ond People with speciol needs)

Appreciotion

On beholf of Boord, Monogemenl ond Sloff, lwould like to oppreciole the supporl

occorded to KPC by the Ministries of Energy & Petroleum ond the Nolionol Treosury. We

look forword to your continued supporl os we implement our currenl ond fulure proiecls

ond progrommes.

Poge 20 of 152



KENYA PIPETINE COMPANY TIMITED
ANNUAI. REPORT AND FINANCIAL SIATEMENTS
TOR THE FINANCIAL YEAR ENDED JUNE 3(),2OI3
I wish olso to commend oll sloff for their lireless effort ond commitment to olloining KPC's

lorgels ond gools. Your dedicolion ond commitmenl while ploying your roles hove

enobled lhe Compony to remoin profitoble ond ensured lhol Kenyo ond the Region

hove o sleody ond uninlem;pted fuel supply.

Sh*om, )FAITH

BOARD CHAIRMAN
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THE MANAGING DIRECTOR'S FY 2022/2023 REPoRI: A ROBUSI BUSINESS RESILIENCE FoR

THE TUTURE

Deor Shoreholderc,

Allow me io shore wilh you the Kenyo Pipeline Compony Annuol report ond Finonciol

Stolemenls for lhe linonciol yeor 2O22/2023. Kenyo Pipeline Compony ("KPC" or the

"Compony") continues to moke greot finonciol strides despile morket dynomics. lndeed,

KPC finonciol occomplishment is on indicotor of the significont role lhe Compony ploys

lowords supporling lhe Kenyon ond regionol economies. During the period under review

KPC executed slrotegies lhol hove delivered excellent resulls, consistent wilh priorilies

ouilined under our strotegy os well os slrotegies thot enhonced business resilience despile

economic chollenges in lhe country ond the region. KPC hosts some of the region's mosl

vitol ond slrolegic infrostruclure ond currenily hos o combined osset bose of over Kshs

129 blllion, plocing it omong the lorgesl corporotions in Kenyo ond lhe region.

Finonclol Pedormonce

The Compony posled o 217" growlh in profil before tox of Kshs 7.6 billion for lhe yeor

ended 3olh June 2023 compored lo Kshs 6.3 blllion ochieved in lhe previous yeor. Ihe

higher profilobilily is moinly otlributoble to increosed lhroughput volume ond goins from

loreign exchonge for Uniled Stoles Dollor (USD) denominoted soles.

Ihroughput

During the period under review, KPC recorded o 5% growlh in lhroughput volumes to

8,597,451 m3 from 8,183,995 m3. On lhe domeslic lhroughput fronl, the volumes dropped

by 27" kom 4,537,535 m3 for lhe period ended 30rh June 2022 to 4,451,254 m3. Exporl

volumes went up by 147"1o 4,146,197 m3 for the yeorended 30rh June 2023 compored lo

3,646,450 m3 in lhe previous yeor.

Revenue

Throughput revenue wenl up by l8% to Kshs 30.9 bllllon for the yeor underreview up from

Kshs 26.2 blllion ochieved in lhe previous yeor.
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Operoling Expenditure

During lhe period under review, KPC operoied within lhe budgeted expenditure, but lhe

lotoloperoling expendilure increosed by l6% lo Kshs 24.9 bllllon from the previous yeor's

Kshs. 21.5 blllion.

Cosh Position

The Compony's cosh reserves went up by l3% lo Kshs I1.7 blllion compored lo Kshs 10.4

billion lost yeor. The cosh position went up os result of prudent coshflow ond working

copitol monogement buoyed by improved colleclions from cuslomers ond foreign

exchonge goins on lhe forex reserves held.

Our Commilmenl

As o molter of priority, lhe monogement leom is focusing on improving business resilience

in lhe nexl FinonciolYeot .202312024). Aporl from growing our normollronsportotion ond

storoge of pelroleum producls we ore looking ol growing olher business slreoms such os

our Fiber Oplic Coble (FOC), Morendol lnstitute of Oil ond Gos (MIOG) ond investmenls in

Liquefied Pelroleum Producls (LPG) in the next Finonciol Yeor 1202312O24). lndeed, the

monogement is looking ot woys of enhoncing lhe compony's resilience in order to

overcome the vololile luiure. We hove mode consideroble progress from where we were

o yeor ogo despite globol economic shocks ond other extroneous chollenges.

Undeniobly, we ore confiden't lhot lhe investmenlswe ore moking willleod to susloinoble

improvements for customers whilst creoting long-term volue for our shoreholders ond os

well os boosling our business resilience into lhe fulure.

Acknowledgement

ln conclusion, I loke lhis opporlunily to express my sincere grotitude to our shoreholders,

lhe Ministry of Energy & Pelroleum ond The Nolionol Treosury for lheir conlribution lhrough

both policy ond budgelory supporl. Further, lwish to solule our Boord of Directors for lheir

wisdom, lenocily, ond oudocity in crofting o better KPC thot will remoin slrong inlo lhe

future.

lolso wish lo recognize lhe role ployed by our cuslomers, who conlinue to supporl our

vorious iniliotives ond toke up our vorious producl offerings. They remoin o cruciol

stokeholder wilhout whom, we would not hove ochieved our set objeclives ond finonciol

gools. I olso loke this opportunity lo congrotulote KPC's sloff f or lheir conlinued diligence
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ond commilment. ll is through iheir lireless efforts ond ossiduousness thot we hove been

oble to move this compony forword.

JOE SANG, EBS

MANAGING DIRECIOR
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SIAIEMENI OF PERf OMANCE AGAINST PREDETERMINED OEJECTIVES FOR FY 2022/2023

KPC eff ectively delivered on its core mondole which is lo lronsporl ond deliver peiroleum

products lo lhe hinlerlond ond progress ils strotegic growlh ogendo. KPC's stroiegic

obiectives is guided by lhe lo-yeor plon for lhe period 2015/ l5 - FY 2024125 focused on

lronsforming KPC lo o diversified Oil ond Gos business. The Plon wos reviewed ond

recolibroted lo olign lhe slrotegic objeclives ond lorgets to cunent reolities through on

Addendum opproved by lhe Boord of Directors on sih Augusl 2022.

KPC lronsformotionol plon is onchored on the following four pillors.

o. Business Leodership Pillor - Winning the morkel in Kenyo.

b. People Pillor - Amozing perlormonce by All our People

c. lmoge ond Reputotion Pillor - Amolng relotionships with oll slokeholders

d. Systems ond Processes - Besl in the world

KPC's onnuol work plons were oligned to the obove four strotegy pillors ond the revised

strotegic objectives ond oclion plons. The Compony's ochievement ogoinst its set

performonce torgets for FY 2022/23 o.e, os indicoled in lhe diogrom below:

l. Business leodershlp

447o p@g(ess mode ogoinsl torget
of 60%. The implementolion of the
scope works hos significontly been
offected by roin ot sile ond sludge
disposol ol KPRL shombo.

Rehobililote Porl
Reitz Tonks

Projecl
implementotion
os per work plon

Complele projecl
by December
2022

Conlrocl wos lerminoled due lo
non-performonce. Tender
documenls for Direct procuremenl
were submilled lo controclor bul
tender terminoted due to non-
responsiveness.

Truck looding in
KPRL

44% progress mode ogoinsl lorget
ot 92%. Ihe projecl continues to
progress slowly due to slow response
from the controctor. Following
review, the controclor hos been
issued with o "Slow Progress" nolice

LPG truck
looding (skid)

Complele project
by June 2023

exislingGrow
business

Slrotegic
Objeclive

Aclion Plons KPI lol 2022/23 Achievements
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lelter ond is required to provide o
plon ond meosures on how lo
recover lost time ond deliver ihe
projecl on time.

70% progress mode ogoinst torget
ot 92Y". wel gound conditions
offecled progress ol construction
of ihe domp lonk.

Construct lruck-
looding focilities
in Noirobi

Projecl
lmplemenlotion
os per work plon

Budgetory proposols ond Project
Concepl Notes on finol stoges of
opprovol lo Boord.

Expond lhe FOC
business.

lmplementotion
ol lhe opproved
FoC business
exponsion plon

98% progress mode ogoinst
iorgeled I00%. The works ore neorly
complete.

i. Complele FEED

ii. Secure budgel

iii. Procure
Controclor

Diversificolion
of business ond
revenue bose

Develop LPG
lmporl Hondling
ond Sloroge
f ocility in
Momboso

ESG embedding process in
plonning sloge.

Embed ESG in
business
decisions

Slructure o
susloinoble ESG

strotegy ond
Melrics for KPC.

i. Metrics for
Energy
efficiency

ii. Corbon offset
scheme

2. People Pillor

Drof I orgonizotion struclure
developed ond owoiling Boord
opprovol.

orgonizotion
struclure thol is

oligned lo the
ochievemenl
of lhe slrotegy

Review of
Compony
Structure

Revised
orgonizolion
struclure

50% of stoff were lroinedEnhonce stoff
leorning ond
growth

Minimum of 3
mon doys troining
per sloff

ldentificoiion of crilicol roles wos
compleled.

Crilicol roles lor
succession
identified

Tolenl mop of defined skills ond
compelences is ongoing ond will
be progressed in lhe nexl finonciol
yeor.

Tolenl mop of
defined skills &
compelencies
required for
coreer
progression

lmprove
performonce
of the
orgonizotion
through
effeclive tolent
monogemenl

Develop on
orgonizotion
compelency
fromework

Skolegic
Objective

K?l tot 2022/23 AchievemenlsAclion Plons
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Develop ond roll
oul o chonge
monogemenl
progromme

Roll out of culture
chonge progrom

Culture Audil hos been done ond
reporl submilled to monogement.
Awoiling Boord opprovol.

Develop ond
implemenl
wellbeing
progroms

Roll out of
bespoke wellness
progroms

479No. Stoff ond dependenls were
sensilized on prescribed
sensilizqlion pockoge for NCDs,
prevenlion of HlV, prevenlion of
ADA, ond menlol wellness on 26rh

to 30rh June 2023 during o Concer
screening exercise for Noirobi ond
Coost region.

I l3No. Sioff ond lheir spouses
were sensitized on Mentol wellness

in monioge on I 7rh & 24rh June
2023 ot KPC Embokosi Estole.

I 63No. Youlh were sensitized on
prescribed on Mentol wellness on
5th Moy 2023 ot KPC Embokosi
Estole.

236No. Stokeholders from the Oil
Morkeling Componies in PS 27
Eldorel were sensilized on menlol
heollh oworeness, prevention of
HIV/AIDS ond prevenlion ond
monogement of ADA.

Creole on
orgonizotion
cullure thol
supports
chonge ond
high employee
engogemenl

Due lo Presidentiol directive on
cosl cutting lroining budgel wos
reduced 'lo Kshs. 8omillion hence
giving chollenges in ochievement
of lhis torgel.

Skengthen lhe
leodership
pipeline.

i. Leodership
compelency
fromework.

ii. Develop coreer
plons for key
leoders

Slrengthen
leodership
quolity ond
build integrity

i. Enhonce HR

business
porlnership.

iii. Succession
Plonning for
crilicol roles

To be firmed up in lhe review in lhe
new structure.

Build HR Bench
strengih

Develop on HR

& A operoling
business model

Slrotegic
Objective

K?l tot 2022/23 AchievementsAclion Plons
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3. lmoge ond Reputolion Plllor

Foundoiion Publicity ond visibility
plon developed ond presented lo
the Boord

Develop
Foundolion
publicity ond
visibilily plon

Design o CSI
lmplemenlotion
fromework;
policies,
procedures, work
instruclions wilh
mileslones for
eoch quorter.

Medio Skotegy developed ond
presenled to the Boord.

Medio Strolegy in
ploce

Develop o
medio stroiegy
lo enhonce
oworeness on
Compony
initiotives ond
ochievements.

100 doys Ropid Results lniliotive on
Bronding Plon developed in I'r
Quorter.

Develop plon
for i 00 doys
Ropid Resulls
lniliolive (RRl) on
Bronding

Enhonced brond
heolth ond brond
leodership.

Enhonce KPC's
imoge

i. Progressive
increose in
posilive
publicity

ii. Estoblish on
imoge roling
system for
conlinuous
improvemenl

i. KPC received posilive coveroge
in both electronic ond print
Medio. Notoble orticles
oppeored in Business Doily,
Stondord, Stor, Doily Nolion,
Corporote wotch Mogolne,
Business Monlhly ond CEO
Africo. KPC hod 295 siories. 204
were positive, 38 negolive ond
53 neutrol. 69.1% positive stories,
I 2.9% negotive o^d 17.9%
neutrol.

ii. lmoge roting syslem to be
developed once o consullont is

onboorded to underloke brond
heollh ond leodership surveys-

Continuous
reolignmenl of
medio
relotionship
sirolegy lo
emerging issues

Slokeholders'
mop by Ql

Slokeholder Mopping compleled
ond presenled to the Boord.

lmprove
Stokeholder
relolionship

Develop o
slokeholders'
mop for
implementing
stokeholder
mo nogement

i. Roll oul
communicolion

Commu nicotion Sirolegy
developed ond presenled lo lhe

Shengthen
internol ond

Develop ond roll
oul o cohesive

Slrolegic
Objeclive

Aclion Plons K?llot 2022/23 Achievemenls
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boord.

Roll out lo be conied out in
2023124 FY .

exlernol
communicolio
n

communicolion
strotegy

slrolegy.

ii. 90% stoff
oworeness on
KPC issues

4. Syrtem ond Processes Pillor

KPC Aworded ISO 9001 :2015. ISO

14001:20l5 & ISO 45001:2018 volid
up to 4rh July 2025 ond 7th

December 20221o 7rh December
2025 respectively subjecl to
solisfoctory bi-onnuol
mointenonce oudils (Surveillonce)
for ISO 9001:2015, ISO 14001:2015 &
ISO 45001 :2018 conducted
between 5lh - 2lsl Februory 2023.

lnlegrole core
KPC system:
HSEMS ond
QMS;
Loborotory
syslem

Certificotion of
lhe lnlegroled
monogemenl
systems

Consultolions in progressConsolidote oll
informolion
syslems ond
reloled
resources under
one funclionol
oreo.

All systems under
one funclionol
oreo

work process /
procedures flow
c horls

Business process re-engineering will
Iorm be porl ol lhe ICT slrolegy
implementotion to ochieve
operolionol excellence processes
will be reviewed before odoplion
of technology

Enhonce ond
lnlegrote
syslems ond
processes.

Re-engineer
work
process/proced
ures

Droll lCl slrotegy wos developed
ond presenled lo Monogemenl.
owoiling Boord opprovol.

Develop ond
odopt o nexl
generotion
technologies
sirolegy

Approved nexl
generolions
lechnologies
strolegy

86% progress mode ogoinsl
lorgeted 94%. Prclecl hos logged
due to deloys in delivery of moleriols
by the conlroclor to complete lhe
remoining port of lhe work.

Solorizolion of HQ

Allernolive power
supply plon lor
depots ond
slotions
(solorizotion)

Deploy
oppropriole
emerging
technology lo
drive growth.

Adopt energy
efficient
technologies

Slrolegic
Objective

Aclion Plons KPI lot 2022/23 Achievements
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CORPORATE GOVERNANCE STATEMENT

Corporote Governonce is the structure ond process used to direct ond monoge the

business offoks of Kenyo Pipeline Compony Limited {KPC). lt helps to enhonce prosperity,

corporote performonce, ond occounling.

Kenyo Pipeline Compony (KPC) is committed to consistenlly mointoin lhe highesl

slondords of Good Corporote Governonce in ils systems, processes ond operotions in

order lo sofeguord lhe inlerests of oll slokeholders. This ensures Boord ond Monogement

occountobility ond helps build public lrust in the Compony.

The Boord of KPC is responsible for lhe governonce of KPC ond is occountoble lo oll ils

slokeholders by overseeing the effeclive monogement ond conlrol of the Compony.

Tronsporency, occounlobility, ond disclosure ore lhe key focus oreos of KPC's Boord

oversighl. This is welldemonstroled in KPC's oudited Finonciol Slotements over the yeors.

Monogement hos olso implemenled on enlerprise risk ossessmenl fromework where risks

ore identified, monitored ond controlled.

ln implemenling the Corporote Governonce tenels, lhe Boord seeks to odd volue

lhrough construclive diologue ond engogemenl with stokeholders os well os

Monogement wilh o slrong focus on the Compony's slrotegic ogendo.

The Boord embroces ond recognizes the benefits of diversity in skills ond experience in its

composilions ond lhis engenders lhe effecllve dischorge of lhe Boords skolegic oversight

function.

Boord Composition

As of 30lh June 2023, the KPC's Boord of Direclors constituted of ( I 0) Members comprising

ol o non-executive Choirmon, the Cobinel Secrelory Notionol Treosury. lhe Permonent

Secretory Slote Deportmenl of Petroleum under the Ministry of Energy ond Petroleum, lhe

Attorney Generol, the Monoging Director ond five (51 independenl non-execulive
direclors wilh o mix of skills ond competencies. The non-executive direclors ore

independent of Monogement.

Boord Commitlees

The Boord hos estoblished four slonding Committees wllh specific lerms of reference lo
exercise lhe Eoord's delegoted responsibilities. The Committees ore nomely Audit, Humon

Resources, Technicol ond Finonce Commif'tees. The Boord olso estoblished one (l ) Ad-

hoc Boord Committee for Stoff Welfore ond Morole whose term lopsed on 20th Moy 2023.
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Boord Meellngs
Boord Meetings ore held in occordonce with the Boord colendor os well os the Boord
Chorter lor lhe Boord, ond Commiltee Chorters for the respeciive Commiltees sove in

exceplionol instonces where criticol business molters orise.

Forty-four (44) meelings were held in the yeor ending 30th June 2023. The otlendonce
wos os shown in lhe loble below:

Boord Evoluotion
The KPC Boord undergoes evoluotion of ihe Boord, lhe individuol Direclors, Choirperson,

Monoging Director, ond Compony Secrelory. we ore on course for 2022/23 Boord

evoluolion, supported by SCAC.

' /-,
. rf*:-'

f 
/FroRA 6/rorx (nns)

COMPANY SECREIARY

99%Full Boord

7 t@%Speciol Full Boord

I 10M.Boord/Monogemenl breo kfost meeting

Boord Finonce Commillee (BFC) 4 98%

9A%Speciol Boord Finonce Commiltee (SBFC) I

6 99%Boord Humon Resource Commitlee (BHRC)

Boord Humon Resource Commillee relreol I 10v"

6 98%Speciol Boord Humon Resource Commiltee (SBHRC)

|) 98%Boord Technicol Commillee meelings (BTC)

3 98%Boord Audit Commitlee (BAC)

Speciol Boord Audit Commitlee (SBAC) 2 10v"

Ad-Hoc Boord Commitlee on Stoll Morole & Welfore {ABSMW) 2 1otr7"

2 1W"Joint Boord Finonce ond Boord Technicol Commitlee

I tow.Annuol Generol Meeling

44TOTAT

'r'' lr'r '
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KENYA PIPELINE COMPANY I.IMITED

ANNUAI REPORT AND FINANCIAT STATEMENTS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
MANAGEMENI DISCUSSION AND ANATYSIS

Kenyo Pipeline Compony hos posled impressive finonciol performonce for the losl five

yeors. The Compony continues to show resilience despile the difficult operoting

environment given the mocro-economic pressures, volotile linonciol morkels ond

persistenl inf lotionory pressures. Throughput revenues continued lhe growlh trojectory

buoyed on lhe fovouroble foreign exchonge rotes from export soles. This hos impocled

the Profil before lox posilively which is on on upword troiectory. Despile the morginol

decreose in osset bose, lhe compony continues lo invest in copitol proiects like the

Liquified Pelroleum Gos {LPG) importotion, hondling ond sloroge focilities, Leok ond

inlrusion detection ond the Supervisory Control ond Doto Acquisition (SCADA) system,

Line lV (Noirobi- Eldoret) copocily enhoncemenl ond Noirobi Terminol (PSl0) bollom

looding focility.

KPC hos mointoined heollhy cosh bolonces over ihe five yeors ond hos been oble lo

meel oll its finonciol ond stolutory obligotions.

Below is grophicol presentotion of lhe compony finonciol performonce for ihe lost five

yeors.
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TOTAL ASSETS
(KSHS. 'ATLLTOIVS'J

CASH & CASH EOUIVALENTS

nn It,732

10,100

2021 9,5,18

2020 

-u 

,,. ".'-r+I 8,3e1

m1e Ifr&:l ..r-12,s6s

2023

20 22

2021

2020

20t 9

ma

The Compony is in lhe process of ocquiring the Kenyo Petroleum Refineries Limiled (KPRL).

This will provide odditionol storoge copocily to complement sloroge ot KOSF ond reduce

demunoge chorges. KPRL hos lorge lrocks of lond which Kenyo Pipeline Compony will use

for future business exponsion.

Noirobi to Eldoret line (Line 4) will olso be upgroded to increose llowrote to Western

Kenyo so os to sotisfy lhe surging demond in ihol oreo for bolh locol ond exporl

customers.

Kenyo Pipeline Compony is olso diversifying its revenue sources by invesling in LPG bulk

sloroge ond hondling focility in Noirobi ond Momboso. The compony will build on the

exis'ting LPG business ond focility in Kenyo Pelroleum Refineries Limited (KPRL).

127.7

141.3
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, KENYA PIPETINE COMPANY LIMITED

ANNUAT REPORT AND FINANCIAT STATEMENTS

FOR IHE FINANCIAL YEAR ENDED JUNE 30, 2023
INTEGRATED RISK MANAGEMENT REPORT

The compony continues to embed its Enterprise Risk Monogement (ERM) fromework with

strong support from Monogement ond the Boord of Directors. The commitment of

resources iowords the implementoiion of ERM fromework hos deepened risk integroied

opprooch in the compony. The onnuol ERM progrom guides the implementotion of risk

monogement octiviiies ond hos ensured thol the compony-wide risk ossessment exercise

is formolized ond documented in risk register motrices in oll stotions, terminols, ond

functionol business units. The oggregotion ond prioritizotion of KPC risk portfolio hos

continued to inform decision moking ond resource ollocotion. During the process of

implemenling the ERM onnuol progrom due ottention is poid to ensure risk optimizotion in

the cunent dynomic ond competitive business environmenl.

I.O KPC ERM DESIGN

The compony opplies on eloborote ERM design thot entoils, estoblishing the business

context, risk identiflcotion ond ossessmenl, drive risk ossessment from gross to residuol risk,

continuol improvement of risk monogement ond controls, ond the moniloring ond

reporting of key risks. The compony ERM design is os depicted below:
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2.O PRINCIPAT RISKS AND KEY MITIGATIONS IMPIEAAENTED

During the finonciol yeot 2022/2023 KPC underlook o componywide risk ossessment to
formolly re-evoluole its risk portfolio ond developed mitigotion meosures for
implemenlotion to monoge the risks. Subsequently, through o rigorous review process
guided by the ERM policy, the top l0 corporote risks (principol risks) were generoted ond
escoloied os per policy. Quorterly monitoring exercises is undertoken to monitor ond
report on the stotus of implementolion ociion designed to mitigote the principol risks.The
principol risks ond the mitigotion meosures implemented during the finonciol yeor
2022/2023 ore os shown below:

2.1 Prlncipol Corporote Risks

Risk

Cotegory
Rlsk

Dkeclior

I
1. Morkel Shore

lncreosed competition
ond deloys in

implementotion of the
copocity enhoncement
pro.iects moy leod to the
loss of morket shore (both
locol ond export).

o
tD
tU

o

No. Rlsk Key Mlligotlons

- Conducted severol stokeholder
engogements on exporl morket
during the yeor 1o resolve Non-
Toriff Borriers (NTB) ond
development of the petroleum
sector.

- lnitioted survey in oll servlce
delivery poinls to goin insights on
customer needs, sotisfociion ond
experience.

- Undertook morket onolysis ond
intelligence to understond ih
dynomics ond oddress emerging
choilenges.

- Monitored implementoiion of
Pipeline lnfrostructure
Enhoncemeni PIon oimed ot
enhoncing pipeline copocity to
meel cuslomer demond.

- lmplemented the porollel running
of line 5 pumps which resulled to
improved product f lowroie
performonce from on overoge of
950M3/hr to 1.300M3/hr building
sufficient stocks in hinterlond
depots for uptoke by our
customers.
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Rlsk

Cotegory

Repulolion

Concern thot odverse
publicily orising from
negolive stories obout lhe
KPC will domoge the
compony imoge ond
brond.

2 V

3 Project Execulion

Concerns thot compony
projects under
implementotion moy nol
be delivered on time, cost
ond quolity lhus impocting
negotively on lhe project
objeclives

Deloys in KPRL Tokeover

KPRL tokeover hod cleor
limelines. Concerns ore
thol deloyed 'tokeover of
the focility moy hold bock
key slrotegic inveslmenl
decisions lhol were ini'tiolly

envisioned to spur growlh
of KPC business.

Pipeline lntegrily

Deloyed implementolion
- Compleled inline inspeclions (lll)

4

I

I

o o-o= oo9E
5

Risk

Direction
Key MltlgolionsNo. Risk

- Sustoined positive imoge/stories
from continued engogements ond
porlnership wilh medio through
opinion orlicles wilh business writers
ond orgonized medio meet ond
greet by KPC lop monogemenl.

- Reviewed communicotion policy
to incorporote besl proctices.

- Execulive monogement undertook
medio inieroctions. held meetings
ond inlerviews wilh reputoble
medio firms in vorious forums.

- Preporoiion of project risk regislers
for oll ongoing compony proiecls.

- A droft stokeholder engogemenl
procedure wos developed to
guide proiect implemenlolion
teoms.

- End-lo-end Projecl Monogement
Fromework {PMF) wos opproved
odoption to enhonce effeclive
ond efficienl projecl
mono emenl.

- Engoged services of o
lronsoclionol odvisor during the
period under review whose finol
reporl wos submitled on 30rh

Jonuory 2023 lo KPC for decision
moking.

- A position poper on tokeover wos
prepored ond submitled lo Minislry
of Energy ond Petroleum (MOEP)
ond lhe Treosury lo Fosltrock
conclusion of lhe tokeover.

- Quorierly reporling on the slofus of
the tokeover wos undertoken.
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Rlsk

Cqlegory

of pipeline integrity
inspeclion reporl
recommendotions ond
mointenonce progrom
moy compromise the
integrity of lhe pipeline
syslem.

Cyber Security Threol

lncreosed use of remole
occess, personol ond
mobile devices on
compony network,
enhonced integrolion
with 3d porties ond
increose in globol cyber-
otlocks ore o mojor
concern for ihe compony.

6

^ .

Key Mlllgotlons Rlsk

Direcllon
No. Rlsk

for Lines 4 & 6 ond inilioled repoir
works os per recommendotion in
lhe lll report.

- lmplementotion of
recommendolions from the lLl

repori for Line 5 were compleled in
oreos with 807. melol weor while
repoirs on lhe remoining oreos ore
ongoing in eornesl.

- lnilioted re-lendering for the Inline
lnspection for Lines 2 ond 3.

- Monitored odherence to the
opproved moinlenonce plon for
lhe FY2022/23.

- Procurement of on integroted
cybersecurity monogement syslem
wos concluded in Moy 2023.

- Speciolized troining on system
security wos undertoken for ICT

leom to enhonce copocity ond
copobility on inlormotion security.

- Conlinuous online moniloring,
close-out of syslem vulnerobllities
ond reporling wos conied oul
throughout lhe period under
review.

- Colloboroted with Nolionol
Computer & Cybercrime
Coordinotion Centre (NC4) in the
oreos ol oudil, lroining, ond
copocity building.
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Rlsk

Colegory
No. Risk

Physicol Securily

KPC pipeline ond ih
ouxiliory focililies
constitules slrotegic
infroslruclure lo the
country ond lhe region
thot needs to be highly
sofeguorded from ony
disruplion of coloslrophic
noture such os

unoulhorized occess,
vondolism ond tenorism
lhol moy couse horm lo
stoff, domoge io
compony Iocililies ond
disruplion lo supply of
petroleum products.

8 Environmenlol

Hydro-corbon releose due
1o product spilloges ond
leokoges could leod lo
environmenlol pollulion
ond impoct negolively on
people ond environmenl.

7

Risk
Direcllon

I

I

!,
t
t
E
os
oo
I
o
c
o
Ec
o
5cul

Key Mltlgotions

- Susloined colloborotion wilh olher
exlernol security mulli-ogencY
teoms lor securily inlelligence on
our inslollotions ond tenor
incidences in the couniry ond the
region ot lorge.

- The compony wos involved in the
Energy ond pelroleum securily
commiltee progrom.

- KPC Monogemenl inilioted lhe
process of developing o
comprehensive Security Skolegy
plo n.

- Colloboroled with KPA (Kenyo
Porls Auihority) & KAA (Kenyo
Airport Authority) ond reviewed
Emergency Response Plons for KOJ
(Kisumu Oil Jetty) ond KOT2

{Kipevu Oil Terminol 2).

- Conducled process solely oudils
to oscertoin the inlegrily of lhe
inslolled pipeline syslems
equipmenl olong Line4&6.

- Troined nominoled stoff on oil spill

monogement ond OSMAG loil
Spill Mutuol Aid Group) response lo
monoge morine pollution.
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Risk

Colegory
nisk

Direclion

I

V
>
o
-9l
E')(,
c,
d
E
E')(,

ln comporison with previous FY 2O2l /2022, 3No. risks were dropped from the top l0
corporote risks i.e., Strolegy execution conlrol, Pipeline copocily conslroint ond fuel

supply disruplions following re-evoluotion of the compony risk profile, review of risk drivers

Key Miligolions

The compony con'tinued
implementotion of projecls oimed
ot outomoting lhe firefighling
system olong lhe Momboso-
Noirobi Pipelines ol Noirobi
Terminol {PSl0) ond JKIA depot
(PSO9).

- Conduc'ted koining on bosic
firefighling skill to stoff members.

- Corried out fire sofety ond process
sofely oudits to identify polenliol
hozords, existing control lopses ond
oreos of conlinuol improvemenl.

Lessons leornl from lhe litigotion
coses ond outcomes were shored
with sfoff.

- lnilioted o progrom lo sensilize
stoff on the Allernolive Dispute
Resolulion (ADR) procedure.

- lnitioled ond prepored quorlerly
legol odvisory on seltlement of
coses oul of courl.

- The compony legol leom
continued to prioriiize heorings of
oll KPC molters in court. reviewed,
ond respond lo slotus reporls from
externol counsel.

KPC tronsports ond stores
highly inf lommoble
products. A Fire ou'tbreok
could leod to coloslrophic
consequences.

I 0. Litigolion

Due lo the nqture of ils
operolions, lhe compony
con sue & be sued
leoding to increosed
liligotion cosls. The
compony hos high liobilily
legocy coses yet to be
determined.

No. Risk

9. Fire

Legend

Risk Dlreclion Descriplion

v lndicotors showing risk severity decline over lhe period

lndicolors showing risk severify remoined sloble over the period

-̂ 4. lndicolors showing risk severily increose over the period
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o nd implemenlotion of miligolion controls. ln their ploce, the following risks were elevoted
to ihe top lO corporole (isks in FY2o22/23 i.e., Morkel shore, Cyber security threol ond
deloy in KPRL lokeover.

3.0 EMERGING/EVOTVINGRISKS

During lhe period under review, lhe compony prooclively monitored lhe business

environmenl to idenlify ony significonl emerging ond evolving risks. Some of the key

emerging/evolving risks reporled during lhe period ore:

(D G2c Operollonollzotion: Following lhe introduction of lhe Government-lo-
Governmenl (G2G) orrongement of the importolion of fuel products into lhe
counlry lhol wos implemented with effec'l from A pril2O23,lhere ore concerns thol
some of the eorller chollenges thol impocted consislent supply of pelroleum
product ond olignmenl with our customers moy hove on impocl on lhroughpul
perlormonce especiolly for lhe exporl morkel. The compony odopled o chonge
monogement progrom during this lronsition period lhrough orgonized engogemenl
forums with our slokeholders for purposes of olignment.

(ii) Chonge in Toxolion regime: lncreosed cost of fuel prices due to rise in VAT

inlroduced through the enoclment of the Finonce Bill 2023 moy leod lo constroined
demond os consumers disposoble income decllnes, this moy impoct uploke of
petroleum products ond impoct negolively on KPC lhroughput performonce.
Whereos the finonce bill is under litigotion, monitoring of the possible impoct is

conlinuol. On the other hond, the compony hos developed morketing slrolegies to
susloin ond grow morkel shore during lhe next finonciol yeor.

(iii) foreign Exchonge tlucluolions: The possibility lhot the compony moy be impocted
negotively due to fluctuotions in foreign exchonge thol moy result in increosed
projecl costs ond liobility on loon repoymenl porticulqrly on lhose denominoted in

foreign currency. The compony enhonced conlrols in projecl monogement ond
inilioted plons to occelerote loon repoyment to reduce ils liobili'ties.

(iv) Orgonizolion culture: Concerns thot sloff otlitude. expectolions ond work elhic
proclices ore nol well oligned with orgonizotionol stro'tegic obieclives, which moy
negolively impoct on the performonce of the orgonizotion. During lhe yeor under
review, monogement implemented meosures oimed of enhoncing professionol
work culture through celebrolion of success, breoking lhe boniers between
monogement ond stoff enhonclng internol communicotion mechonisms on
monogemenl decisions ond foslered of open Ieedbock during town holl meetings.

4,0 BUSINESSCONIINUITYMANAGEMENI

The overoll objective of KPC business conlinuily monogemenl is lo ensure business

resilience in the event of o mojor disruption through limely resumption ond delivery of
essentiol business octivilies os provided for in ihe Compony's Business Conlinuity
Monogement (BCM) Policy.
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ln line wilh our BCM policy, periodic testing of our business continuity plons (BCPs) is

underloken for purposes of testing ond volidoling our policies ond procedures ond lo
identify opportunities for coniinuous improvemenl. During the yeor under review the BCP

testing ond exercising wos corried out between 6rh lo lorh Morch 2023 ot our Nokuru (PS

25) depol. This wos the firsl time in lhe compony lhe exercise wos conducted in o looding
depot such os Nokuru (PS25) for purpose of enhoncing oworeness. The depot provided
voried operolionol oclivilies such os truck Iooding, producl receiving from the moinline
into lonks, lonk form processes, loborolory, informolion communicolion technology
omong olher mission crilicol process thot were subjecled to the business conlinui'ty
tesling.

The moin objective of the BCP testing & exercising wos to:
(i) Assess resilience of lhe looding depot in supporting KPC business operolions in

cose of occurrence of o colostrophic event by lesting the level of preporedness

ond response lime.

{ii) Evoluote volidity ond relevonce of Business Continuily Plons (BCPs) ot both depoi
ond deporlmenlol level.

(iii) Enhonce oworeness ond embedding of business conlinuity monogement ol the
depol ond lo oll our siokeholders wilh o view lo building operolionol resilience in

lhe compony.
(iv) Develop personnel compelencies ond confidence by giving lhem proclice in

corrying ou't lheir roles during lhe simulotion.

Arising from the exercise, oreos of opportunities for improvement were idenlified ond
plonned for implementotion. Key omong them is improvements is in ter-orgonizolionol
coordinotion's, olignmenl with stokeholders/dependencies, gops in resources, improving
individuol ond teom performonce. lmplementotion of the foregoing improvement oction
plons lo enhonce our BCM copobililies will be prioritized going forword.
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ENVIRNOMENTAT AND SUSIAINABII.ITY REPORTING

Kpc hos on eloborote Environmentol sociol Governonce (ESG) system in ploce ensuring

our business decisions hove positive impocl on sociely ond sustoinobillty os well. This

ossessmenl relotes lo ospecls such os resource efficiency, corbon impoct ond sociol

benefils to slokeholders. ll olso meosures opprooch lo diversity ond inclusion initiotives,

ond developmenl of responsible business proctices. This impocis ochievement ore

detoiled below;

Soclol lmpocls

KPC impocts on socie'ty relotes lo both its workers ond communilies within which it

operotes. For ils workers lhe most importont ospects relole stoff welfore, prevention of

occidenl, sofety culture, diversity ond inclusion.

KPC hos in ploce o deJoiled Occupotionol Heollh, Sofety ond Environmentol

Monogement System thol guides implementotion of reloied progroms. The monogemenl

syslem olso inClUdes sociol performonce ospecls, in response to the lorge infrostruciure

projects environmentol sociol sofeguords (Ess) lo miligole ogoinst impocls lo workers ond

communities.

The firm lor the p eriod 2022-23 ochieved slellor performonce in complio nce with oll locol

legislolion relevont lo its operotion. Ihis relotes to hoving oll operotlonol licenses os

required legolly; including

. EPRA Depol Licenses, Pipeline operotionol License

. NEMA Environmentol Licensing for effluent dischorge, slock emission, ESIA license

for PS l0 Boliom Looding, PS 22 Line 4 Copocily Enhoncemenl, Asbes'tos Disposol

Licenses for Noirobi Terminol, Moungu ond Chongomwe ond Embokosi Depol.

. DoHSS Workploce Certificoles

. Annuol Environmentol Audil lmprovement Orders by NEMA.

This licensing requirements hove ensured considerotion for slokeholders (iniernol ond

externol) involvemenl in oll ospecls of KPC operolions ond projects wilh the oim of

ensuring environmenlol ond sociol sustoinobility. ln oddilion, KPC hos gone beyond locol

legislolive complionce lo commit lo internolionol certificotion in EHS monogemenl for lso

1 4001 :201 5 on Environmentol Monogemenl Slondord; the ISO 45001 :2018 on

Occupolionol Heolth ond Solety ond ISO 9001:2015 on Quolity Assuronce. These

volunrory inlernolionol certificotions ensure ourcommiimenl to higher slondords over ond

obove the locol legislotive requiremenls on Environment, Occupotionol Heolth ond

Sofely {EHS) Monogemenl. Adherence to lhese stondords hos greotly improved
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operolionol impocls ond risk reloling to lhe environmenl such os efficient resource use,

wosle monogement ond corbon footprinl reduclion through reduced eleclricity

consumption which is our biggest source of emissions from our moinline producl pumps

operolions besides f ugilive emissions.

LEADING IN D ICATORS

clr't\"" 'rNN..,r ,,r' ".tL ! ! \l rrl .. -'r.rt-.1 ,.,

;;;i;': ':i;;iii
.,s

Accident/lncidenl Prevenlion

Under lhe Prevention of occident/lncident or Zero Horm policy, KPC underlokes Hozord

ond Operobility (HAZOP) ond Process Sofely Audits ond ossessmenls for its operotions. This

helps in coming up with control meosures to prevenl reolizolion of hozords ond mitigotion

meosures lo reduce the consequences of possible incidenls. As o result, KPC hos in ploce

site specific emergency response ond risk monogement plons.

This policy oims lo fosler o prooctive Environment ond sofety cullure. Progroms running

under this pillor include lhe Sofety week, World Environment Doy, Sofety Observotions ond

Correclive Aclion (SOCA) reporting ond reword ond recognilion progroms. This ensures

prooclive HSE monogement.

During FY 2022123, KPC did nol record ony fotolily wilhin its operolions recorded wilh o

lotol of l9 reportoble incidenls reloled lo I No medicol injury cose, 2No equipment

domoge ond 3No mojor hydrocorbon releose incidenls ond lhe rest ore minor incidenls

of hydrocorbon releose incidents ond firsl coses, equipmenl domoge incidents wilhin

KPC premises. During the period o tolol of l,Z25No Sofely Observolions ond Coneclive

Actions {SOCA) were reporled. We note tho't the moior hydrocorbon releose incidents

were ollribuled lo incidences of oltempted pilferoge from our pipelines such os the

incidenl lhol occurred in Kisumu ond Ngong Forest with l No hydrocorbon releose

incident ottribuled to operotionol incident.
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These incidents os coplured in the groph below ore much lower compored lo the

previous yeorswherewe hod mojor oil spill incidents. The SOCA reporting's numbers keep

improving pointing towords our pre-emptive incidents monogement syslem where oll stoff

ond controclors within our worksiles ensure oll potenliol hozords ore reported ond

conective oclions ore loken prior to lhe escololion of observotions lo incidents. This hos

been ochieved on the bock of o recognition ond reword scheme where reporling is

encouroged, recognized ond reworded onnuolly during the World sofety Week ond

Environmenl Doy commemorotions.

tncidents Breakdown Per Quarter
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Bosed on improved sofety culture monogement ond performonce torgeting requiremenl

for individuol slof f in SOCA reporling, sofely wolkobouls involving monogemenl, shoring

of leorning poinls from incidents ond follow up of incidents close oul hos resulled in lhe

number of incidents recorded being holved for lhe yeor 2022123 compored to lhe

previous yeor os presenled in groph below.

Compa.ative Performance on lncidents FY2027/22 Vs
FY2022/23

25
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Communlty Engogemenl ond Supporl

KPC os porl of its corporole sociol investmenl lo oddress siokeholders' involvement in KPC

operolions sels oside o percent of ils profit revenue equivolenl to KShs 100,000,000 for

investment in communities wilhin which il operoles. These investments ore in progroms

such os woler. heolth, educolion infroslruclure ond bursories support lo lhe locol

communities olong pipeline Right of Woy in I 4No Counlies ond morginolsupport to olher

counties notionwide. Through such involvemenl, EHS monogement hos greolly improved

wilh communities viewing themselves os porl of KPC thereby reporting in potenliol

inlerference with KPC infroslructure ond incidenls. This interociive relotionship hos greotly

ensured KPC responds to incidenls olong its Righl of Woy swiftly.

KPC undertokes onnuol sell-environmenlol oudils of ils focilities lo ossess lhe EHS

performonce of lhe focililies. This oudil involves ossessment on impocts to communities

both internol ond externol in lerms of regislering grievonces in relolions to issues such os

noise level, oir quolily, environmenlol polluiion, horm to the community omong o'lher

porometers.

This engogement hos ollowed KPC lo build relotionships ond support lo communities

resulting in sociol investment progroms thol olso helps in community ossisling ond oiding in
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pipeline Right of Woy (ROW) moniloring ond shoring of informotion's for reporling of

incidenls. During the period KPC hos support Jomvu Kuu communily, Momboso County,

in mongrove foresl rehobilitotion ond Ngong Forest resulting in plonting of 145,341

seedlings counlrywide ot o tolol inveslmenl cosl KShs. 13,991,625.00

**ry :8'{
-.-

zu
I

tb,

KPC porticipoted in notionol lree plonling exercise ot Ngong Foresl.

Communily meeling ol Voi & KM 245 olong Momboso-Noirobl Pipeline.

I

t
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Public Borozo ot KM 236 Kolhekonii & 248 olong Momboso -Noirobi Pipeline
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Community Enqqgemenl wilh locol tchools ond suppotl lo communw ln rcsponding lo Fhe Emetgencles

climole Chonge ond Resource Etficiency lmpoct

KPC in mitigolion of climole chonge under the stewordship on no'tionolclimote chonge

policy hos inslituted vorious octions geored to meeling lhe notionolly determined

contributions (NDC) torgets oimed ot reducing our GHG emissions os o country os per

Poris Agreemeni on climote chonge. Among lhese commitments include:

. lnslolled o 225kw solor plont ot ils HQ lo provide cleon energy to the focility ot o

cost of KShs. 4I ,005,332.52.

. Underloking onnuol slock emission monitorlng ond ocquisition of stock emission

licence for oll KPC sites. This willcompliment boseline corbon emission ossessmenl

process lho'l hos commenced with procurement process ongoing.

. Tree plon ting efforts with plonting of 299,34I mo ngroves ond olher indigenous tree

seedlings ot Jomvu Kuu Creek in Momboso Counly, Mwingi in Kilui Counly ond
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Ngong Forest in Kojiodo Counly. These lree plonting oclivilies were underloken in

portnership community forest ossociotions, Kenyo Forest Service, Nolionol

Envkonment Monogemenl Aulhority (NEMA), Kilui women Group ond Momboso

County Governmenl omong other stokeholders. This investment wos ochieved ot

o totol cosl of KShs. 30,491,425 which went to lhe community for sourcing of

seedlings ond lobour ond moinlenonce works greolly improving lhe livelihoods of

the communities. To ensure sustoinobilily of lhe lrees KPC is supporting

moinlenonce progroms for replocemenl of the domoged seedling ond

monitoring. These trees will evenluolly conlribule to corbon offset os mongrove

foresis hove some of lhe lorgesl corbon sink copocilies.

. Retrofitling lhe Spirit pelroleum product tonks from single llooting roof lype to

dome roof wilh flooling roof wilh 1No. llTK20l converled in 2021 ond plonsore

underwoy to retrofit tonks l4TK20l, l4TK50l & 502 within FY 2022/23.

. Port Reilz Tonks rehobilitolion of dome roof tonks lo curb fugitive emissions ot KShs.

8r 5,003,s50.50

. All tonks conslrucled since 2016 ofler lhe climote chonge Acl come inlo force.

hove been dome roofed with higher efficiency in curbing fugitive emissions from

our storoge lonks.

. lnveslmenl in low-corbon energy efficiency technologies lhrough instollolions of

Vorioble Frequency Drive (VFD) lhol limit the energy consumption of lhe moinline

pump. This hos ochieved energy soving of 97, 194,359.25 Kwh per onnum resulling

in reduction of 52, 1933 tCO2 emission ond cost soving of KShs. 875,999,802.43 per

onnum os per lhe lolesl Energy Audit of KPC focililies.

This ochievement cleorly shows KPC hos been on industry leoder in environmentol

sustoinobility in lhe country ond o pillor in the United Nolions Fromework Convenlion

on Climoie Chonge commilment lorget of emission reductions.

l) Employee welfore

Under lhe People pillor, we hove ensured thol lhe hiring process is guided by the Humon

Resources Policy ond Procedures Monuol (HRPPM) Section 2.1 4 Recruitmenl Procedure.

All posilions ore tilled competitively in line with the loid down rules ond regulotions. KPC

meels the conslilutionol threshold composilion of gender in its workforce ond is bound by

the Humon Resources Policy ond Procedures Monuol (HRPPM).

Poge 48 of 152



KENYA PIPETINE COMPANY IIMITED
ANNUAL REPORT AND FINANCIAT STATEMENTS

TOR IHE FINANCIAT YEAR ENDED JUNE 30, 2023
The Effort mode lowords improving skills os well os monoging coreers is guided by the

provisions of Section 9 of lhe HRPPM on Troining & Development. Key initiolives include:

l. lnduclion - Newly oppointed persons ond tronsferred sloff ore loken lhrough o

comprehensive induction progrom to fomiliorize on lhe noture of business ond lhe

processes of KPC. Bolh new ond lronsfened stoff undertoke o two (2) weeks

induclion progrom from the dote of reporling.

2. Trolning Needs Assessment (TNA) - This is conied oul lo identify the competency

gops ihot requires troining intervenlion. Ihereofter Stoff undergo octuol lroining

ond o follow up of on evoluolion to estoblish the impocl of lhe iroining. lt's o

requiremenl thot oll stoff musl otlend o minimum of lhree (3) doys lroining in o

given Finonciol Yeor.

ln oddition stoff ore sponsored for vorious troinings depending on ovoilobilily of

funds in order lo ossist lhem ocquire odditionol quolificotion to their jobs.

Emphosis ore pul on the followlng courses: -

o) CPD troining f or professionol stoff to keep obreost of current lrends wilhin their

respeclive prof ession.

b) Slotutory Courses for complionce.

c) Performonce Controcl reloled courses.

d) Deportmenlol skills Development courses.

3. Professionol Subscriplion - The Compony meets the cost of initiol registrotion lo o

professionol body os well os subsequenl subscriplion, procticing cerlificole ond

lhe cosl for CPD lroinings.

KPC hos put in ploce lhe following systems ond mechonisms thot govern individuol

performonce ond reword employees for their conlribulion in o fok ond equitoble monner:

l. Development of lhe perlormonce monogemenl Policy os conloined in the HR

Policy ond Procedure Monuol, 2019 which cleorly defines the objectives, process,

period ond rolings 'to govern performonce ot KPC

2. Automotion of lhe sloff opproisol syslem by implementing the SAP HCM

Performonce monogement module which roised sloff porlicipotion in lhe

opproisol process to I 007o

3. Enhoncemenl of complionce to SRC guidelines on rewords ond sonclions through

olignmenl of the KPC Reword ond Sonclion Policy lo lhe SRC guidelines on

Performonce Rewords ond Sonclions
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Estoblishmenl of o HR Monogement Advisory Commillee responsible for reviewing ond

odvising the MD on severol HR monogemenl ond development issues one of which

includes stoff performonce monogement.

KPC is compliont wilh lhe sloled OSHA Acl.ZNl by ensuring medicol surveillonce is

conlinuolly conducled ihrough pre-employmenl, onnuoloccupolionol ond exitmedicol

exominolions ond the costs ore mel by the employer.

ll) Morket ploce proctlces

o) Responsible compelltlon proctice.

As port of our escoloted morketing iniliolives, KPC hos built trust with our primory

cusiomers of boih petroleum products ond iis Fibre Oplic Coble plont; o relotionship

bosed on equol treolmenl, intensive ond personol cuslomer relolions ond conlinuol

cuslomer solisfoclion surveys oimed ol improving services. Doily communicotion occurs

with our customers ond stokeholders ot oll our service delivery points on ovoilobility of

producls ond services, os well os feedbock on resolution of their poin poinls in stoying lrue

lo our commilmenl to supply the country ond region.

b) Responsible supply choln ond supplier relotions

ln occordonce wilh orticle 227 of the 2010 Constitulion thol requires public enlilies to be

foir, equitoble, lronsporenl, compelitive ond cost-effeclive when controcling for goods,

work ond services, KPC hos pul in ploce meosures to ensure lhol lhese cruciollenets of

our constilution ore ochieved. KPC further slrictly odheres lo lhe public procuremenl lows

in order nol only to ensure foirness ond tronsporency in our procuremenl process bul olso

reolize volue for money for the compony ond therefore lhe Kenyon toxpoyer. lt is in this

regord, KPC hos complied with the Presidentiol executive order number 2 of 2018 on

oulomotion of her procuremenl process lhrough o user{riendly Supplier Relotionship

Monogemenl system (SRM). This is o syslem thol enobles oll polentio I suppliers to register

online os KPC suppliers from wherever they moy be. The syslem ollows suppliers lo bid

ond be evoluoted online, moking lhe whole process foir ond tronsporent. All suppliers ore

given equol opportunity to bid through Open lender method ond where requesls lor

quototions melhod is used, oll suppliers regislered under o porticulor product cotegory

ore invited lo bid. Despile the syslem being user friendly, KPC conducts coniinuous online

user lroining to ensure lhol oll bidders ore well ocquoinled with the syslem ond lherefore
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oble to bid. KPC further conducts supplier opproisols which give suppliers Ieedbock on

oreos of weokness with o view of helping them do business with KPC.

Finolly, KPC hos continued to successfully implemenl the governmenl policy on occess lo

government procuremenl opporlunilies (AGPO) for disodvontoged groups of women,

Youlh ond people living with disobililies. ln the yeor under review, business worth Kshs

668,536,925 wos oworded lo the groups.

c) Responsible morkellng ond odverlisemenl

KPC hos olso conlinued lo odhere to lhe Nolionol Treosury Circulor No.9/2015, Ref:

MOFiTE 3/03/ {37) of lorh July 201 5 lhoi directed oll Miniskies ond Stote Corporolions lo

chonnel oll iheir odvertising needs lhrough Government Advertising Agency {GAA) vio ils

MYGOV pull out/insertion in lhe locol doilies.

d) Producl slewordshlp

Under the Systems ond Processes Pillor. focus hos been lo ensure lhol the pipeline hos

odequote copocily lo meet cunenl ond future pelroleum producls demond ond thol

lhe Compony's operolions ond business processes ore outomoled. One such

monumentolimprovemenl hos been KPC's coshless poymenis system within the Finonce

module lhot hos reduced lhe risk of froud lhrough o losling oudit troil, hostened

lronsoclion leod iime ond reduced poperwork.
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coRPoRATE SOCIAt INVESTMENT (CSl) REPORT

Corporote Sociol lnvestmenl (CSl) is o globol proclice employed by Corporote

Componies to inlegrole sociol, environmenlol ond economic concerns into their volues,

culture, decision moking, strotegy ond operotions in o konsporenl ond occounloble
monner. CSI enobles corporote bodies lo estoblish best commerciol proctices, creole
weollh ond improve society.

KPC. lhrough ils Foundotion, endeovours lo hove o positive impoct on the people of
Kenyo through tronsforming lhe lives of individuols, groups ond communities ond coring
for lhe environmenl while of lhe some time enhoncing corporote imoge, brond ond
repulotion. The compony, lherefore, hos conlinued lo implemenl vorious impoctful
development progroms ihol ore responsive lo our siokeholders' needs. The KES 100 million

set oside lor CSI hos posilively impocled communities countrywide.

The following ore lhe Foundotion lhemolic Areos:
. Speciol Groups Empowermenl {Women, Youth ond PwD)

. Educolion.

. Heolth

. EnvironmenlolConservotion.

. Woler ond Sonilolion.

. Sporls for Development.

All six oreos ore oligned to lhe Governmenl of Kenyo's development ond economic
ogendo. SDG, ond Vision 2030.

l. lmplemenlolion of CSI ?lon tot 2022/2023

l.l . Overview
ln FY 2022/2023, the KPC Foundotion undertook lhe commitment lo implemenl CSI

Progroms/Projecls worth more thon Kshs.l0O million os per the Focus Areos. Ihe loble
below shows lhe omount budgeted, spenl ond the bolonce for lhe finonciol yeor os ol
30rh June, 2023.

Toble l: Amouni budgeted, consumed ond the bolonce os of 30rh June,2023.

Focus Areo No. ot
proqroms Budget fY 2022-23 Amounl Poid Amounl Bolonce

Cleon Woier 2,000,000.00 2,000,000.00 0.00

Educotion t8 40.350,000.00 36,550,55 t .24 3,699,448.76

Emergency 500.000.00 500,000.00 0.00
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Focus Areo No. of
progloms Budgel tY 2022-23 Amounl Pold Amounl Bolonce

Empowerment 4 7,7|6,676.00 4,7 1 6,67 6.00 3,000,000.00

Environment 2 r2.000,000.00 I I ,800,000.00 200,000.00

Heolth t0 2 r ,500,000.00 14,399,160.69 7 ,204,839 .31

INU KA r 4,000,000.00 t5,092,10t.00 -r ,092, r 0r .00

Sports 4 L000.000.00 550.000.00 350,000.00

Grond Tolol 4l 99,r 66,676.00 85,808,488.93 13.358,187.07
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The loble below shows the stotus of implemenlotion of projects ond progroms under
eoch oreo of focus os ot 30rh June, 2023.

Toble 2: Completed ond ongoing implemen'totion os of 30rh Ju.le 2023

Focus Areo
compleled
Proqroms

ongolng
Progroms

crond
Totol

Cleon Woter I 0
Educolion l6 2 t8
Emergency I 0
Empowerment 7 0 7

Environmenl 2 0 2

Heolth 7 I 8

IN UKA 0 I

Sports 4 0 4

Grond Tolol 37 4 4l

1.2. csl Projects ond Aclivlties
I .2.1. Mongrove Forest Replocemenl of seedllngs.
KPC Adopted 75 ocres ol Jomvu Kuu Creek, Momboso Counly where 206,000 seedlings

hove been plonled. During the period under review, KPC Foundotion donoted Kshs.

1,050,000/= lo Bidii Greek lowords o replocement ol lhe mongrove lrees which dried up.
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Growing Trees Areos wilh dried seedlings

1.2.2. ?ofi Reltz Hospilol.
Kenyo Pipeline Co. Ltd os porl of its Corporoie Sociol lnvestment commitled to fund the
conslruclion of o newborn uni'l ot lhe Port Reitz Hospitol in Momboso County ol o cost of
Kshs. 4,992,504.00 during lhe FY 2022-2023.

The volue of works done by lhe Conlroctoros ot 29rh Moy 2023wos Kshs.3,821,130.00. The

omounl wos poid during the period under review. The focility is in finol complelion.

1.2.3. St. Mory's Gkls Secondory School.
KPC Foundotion underlook to fund ihe Construction of o Dining Holl ot St. Mory's Girls

secondory School in Homoboy County.

Ongoing conslruclion of New-Born Unit ol Port Reiiz Sub Counly Hospitol, Momboso
, to o moximum volue of Kshs.4,992,504/=Coun
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During the period under review, on inspeclion wos undertoken ol the foci$ly ond the
second poyrnent of Kshs.l ,044,000 wos otfected lhereofter.
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Ihe KPC Foundotion to support with ocquisilion of lree seedlings thot will be grown in

vorious regions of lhe counlry. KPC Foundotion donoled Kshs. One Million.

4) Composslonole Women Group.

KPC Foundolion donoled Kshs.500,000/= (Five Hundred Thousond Shillings) to the

Compossionote Women Group ot Koren Africo Gospel Church, with the obieclive of

empowering lhe Women Group.

5) Nokuru Medicol Comp

During lhe period under review, KPC Foundotion sponsored o free medicol comp ol
Rhondo Heollh Cenlre, Nokuru. Ihe progrom cosled Kshs. 460,000/=. A lotol of I,339

people were served during f he twG.doy exercise.
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KPC Phormocist ond KPC Foundotion slof f
hond over drugs to Ihe Nurse in chorge of
Rhondo Heolth Centre reody f or the medicol
comp.

Potients queuing f or registrotion ond
trioge during the free medicol comp

KENYA PIPELINE COMPANY TIMITED

ANNUAT REPORT AND FINANCIAT STAIEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023

1.3. Monitoring ond Evoluolion/lmpocl Assessment Aclivilies
During the period under review, Corporote Plonning M&E ond Foundotion deportments
teoms undertook moniloring ond impocl ossessmenl for CSI Proiecls ot Porl Rietz Sub-

County hospilol. Kwo Holo Primory Schoolond Mongrove Tree Growing o'l Jomvu Kuu oll

in Momboso Counly from 9th to l2 'Moy 2023 ond ot Ukuu Dispensory, Klpsing Secondory
School, Moili None dispensory ond Mt. Kenyo Eleclric Fencing ftom 22"d lo27th Moy 2023.

Below ore some of the picloriols of lhe proiecls undertoken for lmpocl Assessments.
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KPC Foundotion sponsored lhe construction of on odministrotion block ot o cosl of Kshs

4Million ol Kwoholo Primo school in Momboso Counl

KPC Foundotion finonced the conslruction of Moili None Dispensory in Loikipio County
lo lhe 'lune of Kshs. 8,000,000.00.
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Bockground
Slokeholder monogemenl is o criticol component to lhe successful delivery of the
corporole slrotegy. During the period under review, KPC poriicipoled in vorious
engogemenls io promole cordiol relotionships with lhe slokeholders who significonlly
impocled lhe Compony's ochievemenls.

The primory stokeholders ore lhe Oil Morketing Componies {OMCS). The OMCS receive
doily updoles on lhe products ovoiloble, slotus, ond plonned engogements. For

FY2O22|23 performonce, lhe lop five morkelers commonded on oggregoted morkel
shore ol 5O%. These ore Vivo Energy Kenyo Ltd, Totol Energies, Rubis Energy Kenyo PLC,

Loke Oil, ond Olo energy. Ihe top 20 commonded 78%while lhe remoining OMCS shore
2D" ot the morkel.

l. slokeholder engogemenl forums:

KRA ond lOlh Eosl Aftico Pelroleum conlerence & Exhlbilion 2023 (EAPCE 23)

KPC's top leodership visited KRA heod office on 1l th April 2023 lo discuss KPC/KRA

system chollenges ond woys of enhoncing service delivery by bolh porties.

KPC hosted Oil Morkeling Componies lo o breokfosl meeting ot lhe Bomo Hotel on
l Tth April 2023 lo oppreciote lheir polronoge ond discuss induslry chollenges ond
supporl required to enhonce service delivery.

To enhonce stokeholder relotionship ond cuslomer experience, KPC hosled OMCs from

Ugondo lo o breokfost meeting held on loth Moy 2023 oi Mestil Holel & Residences in

Kompolo, Ugondo. The meeling wos ottended by Cobinet Secrelory Minislry of Energy &

Pelroleum ond Permonenl Secrelory, Slole Deportmenl of Pelroleum, Notionol Assembly,

Energy Commiltee members, KPC Boord Choirperson, Monoging Direclor ond
Monogemenl ieom. Also in oltendonce wqs Minislry of Energy ond Minerol Developmenl
Ugondo ond officiols, Oil Morketing Componies CEOs ond represenlolives, The Kenyo
High Commission - Ugondo, Ugondo Revenue Aulhority (URA), Kenyo Ports Authority
(KPA) represenlotive ond industry slokeholders. The forum engoged on periinent issues

ond developmenls in the Oil & Gos Seclor, copocity enhoncement progroms ond lhe
enhonced Eostern pipeline operolionol copocily, imporiotion ol petroleum products

lhrough G2G orrongement omong other induslry-reloted issues.

KPC olso porticipoied in o ponel discussion on lhe fulure of Oil & Gos in lhe foce of
energy tronsilion during the lOlh Eosl Africo Petroleum Conference & Exhibilion 2023

(EAPCE 23) held ot Kompolo Sereno Hotel between 9th ond I I th Moy 2023. The theme of
the conference wos Eost Africo os o hub for lnvestmenl in lhe Explorotion ond Exploilotion

of Petroleum Resources for Susloinoble Energy & Socioeconomic Developmenl. The

Compony olso showcosed its business lines including Fibre Oplic Coble ond Morendot
lnstitute of Oil & Gos.
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2. KOJ ond Mohothi lnlro ugondo visils
KPC MD led o teom of dignitories from Ministry of Pelroleum & Energy for o lour to KOJ on
5lh Moy 2023. The ieom olso visiled Mohothi-lnfro Ugondo focility in Entebbe, lJgondo
which is o complemenlory focility lo KOJ on 8th Moy 2023.

3. Golt Tournomenls & Tree plontlng
lo enhonce stokeholder relolionship, KPC sponsored severol Golf Tournoments ond
plonted lrees oimed ot oddressing the impocls of climole chonge os port of the
Governmenl's compoign lo enhonce foresl cover lo l0%.

4. Connecled Summit
As porl of KPC's Fibre Oplics Coble (FOC) morkeling ond publicity efforts, KPC ottended
lhe Connected summit held between 2nd ond slh April, 2023 ol Leisure Lodge Golf ond
Resort, Dioni, Kwole County. The lheme wos Digilol Economy: "Endless Opporlunllles
Shoplng Our tulure"

5. Fibre Optlc Coble (FOC)
For wider reoch conneclivity in FOC, KPC lhrough the Morketing ond Business

Development Deporlmenl reoched out ond visited ils fibre clienls; Soforicom, Airtel. MTN,

Wononchi, Seocom, Unwired Communicolions Ltd, Bondwidth Cloud Services Group
omong others. A cross f unctionol teom olso reviewed o business cose for lit fibre os port of
producl diversif icolion.

6. Norlhern Corrldor lnlermodol Tronsporl Summil
KPC ottended regionol workshop held between 6th ond 9th June 2023 ol Ponori Holel.
The purpose of the summil wos lo creote o plolform for policy diologue on lronsporl ond
kode focililoiion in oddilion lo promoting Multi-modol tronsport in lhe Norlhern Conidor
region.

7. Norlhern Corrldor Loke Victollo woterwoys
KPC porlicipoled in the NCIP Nolionol Focol Poinl Persons Rekeot orgonized by lhe stote
deportment for Eosl Alricon Community held in Mochokos between lst ond 4lh Moy
2023. The objeclive wos to develop o boseline reporl ond updote lhe sfotus, idenlify
priority oreos in oll cluslers, develop o roodmop for inlervenlion on NCIP ond conslitule
lhe Nolionol NCIP clusler teom where KPC is under Refined Petroleum Producls Pipeline

Developmenl clusler.

8. Cuslomer sotisfoclion survey
A customer sotisfoclion survey wos underloken between l9lh ond 23rd June 2023 lo
ossess lhe Customer Sotisfoction Index ond idenlify ony emerging customer poin points in

oll KPC service delivery points wilh on oim ol resolving cuslomer poin points ond
increosing customer sotisloction.
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9. vessel Schedule Meetings (VSM) & Supply Coordinotors Meetlngs (SCM)

KPC engoged in meelings held by the peiroleum industry lo plon for import cycles.
enhonce prompl resolution of industry chollenges ond promote cordiol relolionships with
oll slokeholders.

Cobinet Secrelory, Minislry of Energy &
Peiroleum. Mr. Dovis Chirchir with Permonenl
Secrelory, Sloie Deportment ol Petroleum, Dr

Mohomed Libon ond KPC Monoging Director
Joe Song during o kee plonling exercise.

KPC Boord Choir, Mrs. Foilh Boinell oddressing
Ugondo OMCs during stokeholder engogemenl
breokfost meeting held ol Mestil Hotel &
Residences in Kompolo, Ugondo.

Ugondo OMCS poying oltenlion to the
presenlotions during stokeholder engogemenl
breokfosl meeting held ot Meslil Holel &
Residences in Kompolo, Ugondo.

,l
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Cobinel Secretory, Minishy of Energy &

Pelroleum, Mr. Dovis Chirchir os o ponelist oi the
I oth EAPCE 23 held ot Kompolo Sereno Holel
between ?lh ond I I lh Moy 2023.

Cobinel Secretory, Ministry of Energy &

Petroleum, Mr. Dovis Chirchir with Permonent
Secreiory, Slole Deportment of Petroleum, Dr.

Mohomed Libon ol the loth EAPCE 23 held ol
Kompolo Sereno Holel between 9th ond I I th
Moy 2023.

Ministry of Energy & Petroleum officiols wilh KPC

Monogement leom during o sile visit of Moholhi
infro focilily in Entebbe, Ugondo on 8lh Moy
2023.

Mohothi lnko's CEO Mr. Dinesh Donodi giving o
brief on Jetty operolions lo Minislry of Energy &

Petroleum officiols, Energy Porliomentory
Committee members ond KPC Monogement
leom
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t KPC Morkeling & Business Developmenl teom
led by Morkeling & Business Developmenl
Monoger, Ms. Groce Njoroge pose for o pholo
wilh Noirobi Oil Morketing Componies during o
cuslomer feedbock forum in KPC Heodquorlers,
Noirobi.

Oil Morkeling Componies receiving KPC

bronded give-owoys os o token of oppreciotion
from KPC from Ag. Chief Cuslomer Relolions &
Morketing Officer, Ms. Jone Tuitoek during
Cuslomer feedbock forum in Kisumu.

Oil Morketing Componies filling in questionnoires

for Customer needs & sotisfoclion survey in

Eldoret.

KPC stoff lislening keenly to Senior Business

Development Officer, Mr. Simon Song during o
slof f sensilizotion session on Cilizens' service
delivery chorler ol Noirobi lerminol.
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dt

KPC teom posing f or o photo wilh Director
Generol- Communicotions Aulhority of Kenyo
Mr. Ezo Chilobo during Connecled Summil ol
Leisure Lodge Golf ond Resort, Dioni.

KPC represented by GenerolMonoger Strolegy
Ms. Zilper Abong6 otlended o CEO breokfost
hosted by lnformolion, Communicotion ond ihe
Digitol Economy Cobinel Secretory Eliud owolo
during the Connected 2023 Summit in Dioni.
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SIATEMENT ON TEADERSHIP AND ETHICS

KPC Monogement is commilted lo promoling ond foslering on orgonizotionol culture ihol

does nol iolerole ony ocls of froud or corruplion ond continues lo strive lowords ensuring

lhot oppropriote structures ore instituted to focililote moinslreoming inlegrily ond

promoling on ethicol cullure in lhe Compony. Towords this efforl, lhe Compony re-

constituled lhe Monogement lntegrity Oversight Commitlee (MIOC), the opex Corruption

Prevenlion Commiilee choired by the Monoging Direclor ond members being lhe

Executive Monogement leom, which provides oversighl to the inlegrily progrom, ond

supporl lhe lnlegrity chompions speorheoding lhe conuption prevenlion oclivities wilhin

lhe respective regions. Regionol lnlegrity Assuronce Commitlees were re-constituled ond

lhirty new members were troined qs lnlegrity Assuronce Officers by lhe Ethics ond Anli-

Corruplion Commission (EACC). A teombuilding for oll the lnlegrity Commiltees wos

orgonized lo improve cohesion ond encouroge the chompions to be vibront.

Severol lnlegrily policies hove been developed ond operolionolized os guidelines for the

sloff ond Stokeholders ond hove been mode ovoiloble on the KPC websile -
www.koc.co.ke. This includes lhe Code of Conduct ond Ethics to provide guidelines on

the elhicol volues os well os regulole lhe behovior. relolionships, ond octions of sloff; lhe

Glfl Policy lo provide guidelines on lhe receiving ond giving of gifts, declorolion ond

disposol process, wilh lhe Gifl regislers ploced in oll the Compony Depots/Slotions for

eose of declorolion; the Anli-Conuplion Policy, to oulline lhe roles ond responsibililies of

vqrious Officers in the corruplion prevention process; ond the Whistleblower Policy to

encouroge sloff to reporl on suspecled corrupt octivilies ononymously while ossuring

them protection ogoinsi repriso l. During the period under review, the Whistleblower Policy

wos reviewed lo olign it wilh the Bribery Acl Regulotions (2021 ), ond lhe KPC Procedures

for Prevenlion of Bribery ond Corruption. The KPC Employees hove been issued with

copies of the Code of Elhics ond lhe Anli-Conuplion Policy ond signed commilment lo

the code in line wilh lhe requirements ol the Public Officer Elhics Act, 201 5, while lhe new

employees lhol joined during the period under review were issued ol lhe lime ol

induction.

To identity conuplion prone oreos wilhin lhe corporote processes, Conuplion Risk

Assessments (CRA) ore regulorly underloken, ond the Conuption Prevention/Miligo'lion

Plons developed. The recommendolions once odopled ore then possed lo lhe relevont
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deporlmenls for implementolion wilh regulor follow-ups ond reports lo Monogemenl ond

other regulotory outhorities. For lhe current Finonciol Yeor 2022123, the scope of focus in

underloking Bribery ond Corruption Risk Assessmenl ond developing the miligotion plons

wos exponded to include oll funclionol oreos in the Compony. Quorlerly reporls on lhe

implemenlolion slotus were colloted ond submitted to Elhics ond Anti-Corruption

Commission in line with the PC guidelines ond other governonce complionce ogencies.

Stofl ore regulorly sensitized on lhe principles of ethicol conduct ond inlegrity ond lhe

consequences of corrup't proclices, foce lo foce ond through online iroining. During lhe

period under review, sensilizolion on the Bribery Act ond lhe Corporole Procedures for

prevenlion of bribery ond corruption wos conied in some of lhe terminols with lhe

remoining lorgeled for the nexl finonciol yeor.

Stoff ore encouroged lo report ony suspected incidences of conuption using severol

mechonisms which KPC hos put in ploce including bul not limited lo ononymous emoil

fi ltn tion a k o. ke inlegrity boxes or in-person report os outlined in lhe

Procedures for Prevenlion of Bribery ond Corruption ond the Anli-Corruption Prevention

Policy. The Monoging Director jointly with the opex Corruplion Prevention Committee, ore

committed lo ensure protection of whistleblowers. informonts, ond wilnesses ogoinst ony

reprisol or delrimentoloction, or ony form of victimizolion for moking bribery orconuption

disclosures in line with lhe Bribery Act. 201 6, the Bribery Regulotions, 2021 , KPC Procedures

for prevenlion of Bribery ond Corruption, ond KPC Whistle Blower Policy (Rev.2023).

The meosures for proleclion ogoinst retoliotion, reprisolor viclimizolion of ony person who

reporls in good foilh, ony knowledge or suspicion of on oct of bribery or corruplion hove

been cleorly oullined in the Bribery ond Corruption Procedures. lhe consequences for

ony person who horosses, in'timidoles, viclimizes, or tokes ony detrimentol oction ogoinst

o whistleblower, informer, or witnesses ore outlined in the whislleblower Policy in line wilh

the Bribery Acl, Regulolions, 2O2l, ond the KPC Procedures for lhe Prevention of Bribery

ond Conuption.

The Monoging Direclor mointoins on 'open-door policy" ond encouroges sloff lo wolk inlo

his office lo report ony suspected conuplion lhol lhey moy be ofroid lo report through olher

chonnels.
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REPORT OI THE DIRECTORS

The direcloB presenl their reporl togelher with the oudited finonciol slotemenls of
Kenyo Pipeline Compony Limiled {lhe "Compony") for the yeor ended 30 June 2023,

which disclose lhe Compony's slote of offoirs.

ACTIVITIES

The principol oclivily of lhe compony is tronsportotion ond sloroge ot relined pelroleum
producls.

RESUTTS

Profit before lox

Tox chorge

Proflt otler lox lor the yeor

K3hs

7.607.438, 15s

(3,r08,0r0.2r l)
4.499,427,i44

DIVIDEND

Following the poyment of speciol dividends during the yeor, furlher poyments of
dividends ore nol recommended in respecl of the yeor.

IFY 2O2l - Kshs. 8.0 Blltion, FY 2020 - Kshs. 2.7 Blllion).

DIRECTORS

The currenl directors ore os shown on poge l0 lo I 5

AUDIIORS

The Auditor Generol is responsible lor the stolulory oudil of the compony's finonciol
stotements in occordonce with Adicle 229 of the Constilulion of Kenyo ond ihe Public
Audit Acl 2015

By Order of lhe Boord

t&J: )

Compony Secretory

Nolrobl

Dote
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STATEMENT OT DIRECTORS' RESPONSIBITITIES

Section 8l of lhe Public Finonce Monogement Act, 2012 ond Cop 486 of lhe
Componies Act, require the Directo(s lo prepore finonciol slolements in respect of
Kenyo Pipeline Compony Limiled, which give o lrue ond foir view of lhe slote of offoirs
of the compony ol the end of the finonciol yeor ond the operoiing results of lhe
compony for thot yeor. The Directors ore olso required lo ensure lhol lhe compony
keeps proper occounting records which disclose wilh reosonoble occurocy lhe
finonciol position of lhe compony. The Direclors ore olso responsible for sofeguording
lhe ossels of lhe compony.

Ihe Directors ore responsible for the preporolion ond presenlotion of lhe compony's
finonciol stolements, which give o true ond loir view ol lhe stote of offoirs of the
compony for ond os ol the end of lhe finonciol yeor ended on June 30, 2023. This

responsibiliiy includes: (i) mointoining odequote finonciol monogemenl orTongemenis
ond ensuring lhol lhese continue lo be effeclive throughout lhe reporting period; (ii)

mointoining proper occounling records, which disclose wilh reosonoble occurocy ol
ony lime lhe finonciol posilion of the compony; (iii) designing, implemenling ond
moinloining internol controls relevont lo lhe preporolion ond fok presentolion of lhe
finonciol siotements, ond ensuring lhot they ore free from moleriol misslolements,
whelher due lo enor or froud; (iv) sofeguording the ossets of lhe compony; (v) selecting
ond opplying oppropriote occounfing policies; ond (vi) moking occounting eslimoles
lhol ore reosonoble in lhe circumstonces.

Ihe Directors occepl responsibility for the compony's finonciol slolements, which hove
been prepored using oppropriote occounting policies supporled by reosonoble ond
prudent judgements ond eslimoles, in conlormily with Inlernolionol Finonciol Reporling
Stondords (IFRS), ond in lhe monner required by lhe PFM Acl, 2012 ond the Componies
Acl. Ihe Directors ore of the opinion thol the compony's finonciol slolemenis give o
true ond foir view of lhe slote of Compony's lronsoclions during lhe finonciol yeor
ended June 30, 2023. ond of lhe compony's finonciol position os ol lhol June 30, 2023.
The Directors further confirm the completeness of the occounling records mointoined
lor lhe compony, which hove been relied upon in lhe preporolion of lhe compony's
linonciol stolemenls os well os the odequocy of the systems of inlernol finonciolconlrol.

Nothing hos come lo lhe oflenlion of lhe Directors lo indicole thot the compony will
not remoin o going concern for ot leosl lhe next twelve months from lhe dole ol lhis
stotement.

Approvol of lhe finonciol stotements

Ihe enlily's linonciol slotements were opproved by the Boord
ond signed on its beholf by:

Foith Boinelt (Mrs) Joe Song,
MANAGING DIRECTORBOARD CHAIRMAN
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l.t h,ut i n.q .1 tt nnt t h I ttt

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA PIPELINE COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Repo( on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed al addressing the statutory roles and
responsibilities of the AuditorGeneral as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Pipeline Company
Limited set out on pages 69 to 1 18, which comprise of the statement of financial position
as at 30 June, 2023, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant

Rcpo ofthe Auditor-CenerLtl on Kenya Pipeline ('omponv Limitedfor theyear ended 30Junc.2023



accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kilnya and Section 35 of the Public Audit Act,2015.1
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose ofthe audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Pipeline Company Limited as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with the
lnternational Financial Reporting Standards (IFRS) and comply with the Companies
Act, 2015 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Kenya Pipeline Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The approved budget of the Company for the year ended 30 June, 2023 was
Kshs.25,398,837,998 and Kshs.16,304,543,907 in respect of recurrent and development
expenditure respectively. However, review of budget implementation revealed that the
Company spent Kshs.9,475,61 1,943 on capital expenditure against the approved budget,
resulting in under absorption of Kshs.6,828,931,964 or 42o/o. The underspending
indicates that some of the planned activities during the year were not undertaken, thus
affecting service delivery to the public.

2. Leasehold Land

lncluded in the leasehold land balance of Kshs.15,775,O62,079 as disclosed in the
statement of financial position and Note 18 to the financial statements, is a parcel of land
with a net book value of Kshs.S,1 13,469,985 which the Company was allocated by the
Government in '1976. However, the Company did not have a title deed for the parcel.
Further, information provided during the audit indicates the parcel where Embakasi Depot
is situated, had its title deed issued to the Kenya Airports Authority.

Additionally, a parcel of land located in Mombasa County was carried in the books at Nil
netbook value since it had been fully amortized. However, during the re-valuation of the
Company's assets by an independent valuer in 2019, the land was valued at
Kshs.750,000,000. The Company could not carry the new cost to its books due to the
expiry of the allotment on 1 July, 2019. However, the Company has developed critical,
strategic and high value infrastructure in the two parcels of land which serves the country
both at Jomo Kenyatta lnternational Airport and Moi lnternational Airport respectively.
Although Management had written several times to the Ministry of Lands, Public Works,
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Housing And Urban Development, National Land Commission and the Kenya Airports
Authority to have the parcels transferred and leases renewed , no responses had been
received at the of audit.

ln the circumstances, the ownership and completeness of the leasehold land balance of
Kshs.15,775,062,079 could not be ascertained.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of 202112022 financial year, several issues were raised under the
Report on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved most of the issues or given any
explanation for failure to resolve them.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be provided after that date. The other information does
not include financial statements and my audited report thereon.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
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Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to beli(ive that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Penalties and lnterests on Delayed Payments

The statement of profit or loss and other comprehensive income reflects admlnistration
expenses of Kshs.1 1 ,320,442,848 which, as disclosed in Note 1 1 to the financial
statements includes an amount of Kshs.3,027 ,732,573 in respect of penalties and
interest. However, review of documents provided in respect of the matter revealed that
Management contracted Zakhem lnternational Construction (Kenya) Ltd for construction
of a new Nairobi - Mombasa oil pipeline at a cost of USD 484,502,886.40 inclusive of
taxes. However, a dispute arose regarding Extension of Time (EoT) with claims on EoT
amounting to USD 204,511,82 leading to appointment of an expert scheduler in 2018,
who determined the total payable as USD 44,019,025 in respect of the four (4) EoT
claims. However, one claim, EoT 5 was not assessed.

Despite the assessed amount having been agreed by both parties, Management declined
to pay the amount leading to the Contractor seeking redress in the High Court in a suit
filed on 26 September, 20'19. Subsequently, Management agreed to have the matter
settled out of court and a consent was agreed where the Company agreed to pay a sum
of USD 59,075,359.32 (Kshs.8,297,134,216) owed to the Contractor and interest of
USD 21,546,094.32 (Kshs.3,026,1 48.947).

According to Management, delay in settling of the payments was occasioned by a
directive from The National Treasury to clear with the Directorate of Criminal lnvestigation
(DCl) and seek guidance from the Attorney General. However, the non-settlement of the
amount led to accumulation of penalties and interests which could have been avoided.
Further, the legal costs could have been reduced had Management settled the
uncontested sums.

ln the circumstances, the justification and rationale for delay in settlement of uncontested
contractor claims which were subject to interest and penalties was not ascertained.

2. Court Award Against the Company

The statement of profit or loss and other comprehensive income reflects administration
expenses of Kshs.11,320,442,848. As disclosed in Note 11 to the financial statements,
the amount includes Kshs.885,575,02'l in respect of court awards. Review of records of
court cases revealed that a firm engaged by Management to undertake construction of
the Company Head Ofiices in the year 2000 had sub-contracted a local furniture dealer
to take up some of the works at a cost of Kshs.573,022,382. However, a dispute arose
between the Company and the Sub-Contractor resulting in legal proceedings against the
Company instituted by the Sub-Contractor. The matter was later settled out of court on
KPC application where a settlement of Kshs.634,723,979 was agreed. According to case
records, the Arbitrator had determined that KPC Management acted in breach of contract
by denying the Sub-Contractor the opportunity to perform the contract and further denying
the Sub-Contractor access to the site while engaging other parties to undertake the works
subject to the sub-contract terms and specifications.
Reporl oflhe Audilor-General on Kenya Pipeline Company Limited/or the year ended 30 June, 2023
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ln the circumstances, the Company incurred expenditure for services not rendered, hence
value for money was not obtained.

3. lmpairment of Proposed Conversion of Line 1 for Conveyance of Mzima Water

The statement of profit or loss and other comprehensive income reflects administration
expenses amounting to Kshs.11,320,442,848. As disclosed in Note 11 to the financial
statements, the amount includes Kshs.1,175,351,838 incurred on other office and general
expenses. Review of the expenses revealed an impairment provision of
Kshs.332,873,006 for the proposed conversion of Line 1 for Conveyance of Mzima
Springs Water Project. As reported in the previous year, the Company commenced works
to convert Mombasa-Nairobi (Line 1) Oil pipeline to supply water from Mzima Springs to
Mombasa City and its environs.

Further, review of documents relating to the project revealed that the project was initiated
by the Management before requisite approvals were obtained from the Water Services
Regulatory Board (WASREB) and the National Environment Management Authority
(NEMA). There was no business case or feasibility studies conducted to assess the
project viability before commencement of the works and no Service Level Agreements or
Memorandum of Understanding were signed between the KPC and Coast Water Works
Development Authority (C\ Ar'r'DA) which the Company intended to sell the water to.

No justification was provided on why Management embarked on a project of such
magnitude before conducting a business case assessment, obtaining the necessary
approvals, and having agreement with intended purchaser of the product.

ln the circumstances, the value for money incurred on the project could not be confirmed.

4. Uncertainty over Liquified Petroleum Gas Project in Mombasa

Note 1 1 to the financial statements reflects Kshs.1,175,351 ,838 in respect of other office
and general expenses. Review of the expenses revealed an impairment provision of
Kshs.192,639,904 in respect of Liquified Petroleum Gas (LPG) project in Mombasa
County. The amount was incurred on demand studies, Environmental and Social lmpact
Assessment (ESIA) Front End Engineering Designs (FEED) and cost estimation for
recommended storage facilities.

While the Company obtained approvals from the Ministry of Energy and Petroleum and
The National Treasury in June, 2023 lo continue with the project, a Ministerial directive
was later issued to Management to lease part of the refinery land to a private company
which had submitted a proposal to the Ministry for development of an LPG terminal facility
in Mombasa. Management has since made an impairment provision in view of the latest
developments.

Further, the current revenues from LPG to the Company, and projected future earnings
from the proposed facility may be negatively impacted should the private company
develop the facilities. ln addition, it was not confirmed whether the Company will be
compensated for the costs amounting to Kshs.192,639,904 incurred on the feasibility
studies and engineering designs for the project.

Report of the Audilor-General on Ketrya Pipeline Compony Limiled for ,he yeor ended 30 June, 2023
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ln the circumstances, the value for money the expenditure amounting to
Kshs.192,639,904 incurred on the project could not be confiiined.

5. Lack of Operational Framework for New Kipevu Oil Terminal

The statement of profit or loss and other comprehensive income reflects direct costs of
Kshs.13,217,83'l ,223. As disclosed in Note 7 and Note 12 to the financial statements, the
amount includes pipeline maintenance costs of Kshs.3,689,906,596, incurred in respect
of the entire pipeline infrastructure comprising of oil terminals, tanks, pipeline, booster
pumps, loading facilities and a jetty among others.

Review of the pipeline infrastructure revealed that the Company operates two oil terminals
at Kipevu in Mombasa Port comprising of Kipevu Oil Terminal (KOT) which handles jet
fuel and New Kipevu Oil Terminal (KOT 2) which handles Premium Motor Spirit (PMS)
and Automotive Gas Oil (AGO) at the point of discharge from the vessels. The two
terminals were developed and are owned by Kenya Ports Authority (KPA). However, KPC
has been operating KOT 2, which was commissioned in January, 2022, without a
documented framework, and as such, it was not clear which entity was responsible for
its maintenance. ln addition, it was not clear who among the two corporations was
responsible for mitigation in case of unforeseen glitches.

ln the circumstances, the matching of revenue to costs associated with the terminal could
not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Gonclusion

1. Board and Committees Meetings

During the year under review, the Company's Board of Directors comprised nine (9)
Members. Review of membership and records of minutes of Committee meetings
revealed the following anomalies:

i. Membership of'Board Committees is expected to be a maximum of one third (1/3)
of Board membership as guided by the Mwongozo Code of Governance for State
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Corporations. However, the Audit Committee, the Human Resource Committee, the
Finance Committee and the Technical Committee have five (5) Members each
instead of the maximum three (3) members.

Review of the reconstituted Board Committee Members revealed that one of the
Directors was a Member of three (3) Board Committees which contravened
paragraph 4 of the Office of the President Circular referenced OP/CAB.9/1A dated
11 March, 2020, on Establishment of Board Committees, which provides that
Members can only sit in a maximum of two Board Committees.

During the year under review, the Board and Board committees held a total of
forty-four (44) committee meetings instead of the allowed maximum of twenty (20).
The approval for the additional meetings was not provided for audit review.

During the year under review, the Board formed an Ad-Hoc Committee to look into
staff morale and welfare. However, the mandate assigned to the Committee
mirrored the functions of the Board's Human Resource Committee, hence the matter
would have been dispensed by the already existing committee structures.

.

tv.

ln the circumstances, the Board did not adhere to the Government guidelines

2. Long Outstanding Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.10,073,913,598 which is net of provisions for bad and doubtful debt and as
disclosed in Note 24 to the financial statements. As disclosed in Note 24 to the financial
statements, the balance includes Kshs.2,148,095,283 as receivables from Oil Marketing
Companies (OMCs) which have been outstanding for more than 180 days.

Although a provision was made in the financial statements for long outstanding
receivables, Transportation Service Agreements with OMCs provides that after 45 days
and upon notice to an OMC, KPC is at liberty to sell all such products and apply the
proceeds of such sale in or towards the satisfaction of such lien and all proper charges
and expenses in relation thereto. Management indicated that measures put in place to
collect debts from the Oil Marketing Companies within the existing framework which
included reminders to pay before due dates, suspension of services to OMCs who do not
pay within 30 days, have not yielded the intended results.

Further, the trade and other receivables amount includes long outstanding receivables
from KAA Hydrant System Facility of Kshs.733,248,779 whose recovery was in doubt,
and forwhich a provision was made during the year under review. However, no evidence
was provided of actions, if any, taken by Management to recover the long outstanding
balance.

ln the circumstances, the effectiveness of internal control measures put in place to collect
outstanding debts could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
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were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient 5nd appropriate to provide a basis for my conclusion. t1-

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternatlonal Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governanc,e.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue to as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
Report ofthe Awlitor-Geaerql on Kenya Pipeline Conpany Linitedloi the year ended 30 June, 2023
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6't of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

r Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going cb'ilcern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP cBs
AUDITOR-GENERAL

Nairobi

15 April,2O24
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORT AND TINANCIAT STAIEMENTS
FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023

SIAIEMENI OF PROFIT OR I.OSS AND OTHER COMPREHENSIVE INCOME
fOR THE YEAR ENDED 30 JUNE 2023

Revenue

Direct Costs

GROSS PROTIT

Finonce lncome

Other lncome

Other Goin/(Losses)

OTHER REVENUE

OPERAIING EXPENSES

Adminiskotion Expenses
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Provision for Aging penollies

woiver of oging penollies
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TOTAT OPERATING EXPENSES
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Eornings per Shore
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7

e(q)

8

r0

I I (o)

r r(b)

il (b)

ll {c)
e (b)
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r4 (o)

2023

Kshs

30.857.2t8.1 43

lt3,2t7 ,831 ,223]

17,639,386,91 9

883,055,483

977,868,372

1,1 ,419,800

2.972.W.6s6

2022
Restoled

Kshs

26,213,39 4,371

( r 3.545,2r8.703)

12,668,175,667

823.215.642

635,347,479

563,952,638

2.022,520.7 5?

15

(t t .320,442.8481

(84,506.786)

1629,234,723)

l97O,tW,062)
( r 3,004,293,4 r 9)

7 ,607 ,438 ,1 55

{3,r08.0r0,2r r)

4,49?,427 ,944
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24

(6.490.626,668)

l?76.166,7 47l.

190,972,3361

1836,78s,s62)
(8,394,551,313)

6,296,r45,1l3

12,39 4,908.448)

3,901,236,665

Kshs

215

OTHER COMPREHENSIVE INCOME (OCI)/
(Loss)
Items thot will nol be rec/ossi,'ied subsequently to profit
or loss,'
Re-meosuremenl (Other Comprehensive
lncome - DB Reliremenl Benefit Scheme)

1 ,327 ,7 13,??O

1,327 ,713,9?0

5,827,141.,9U

(s,770,462,5O0)

(r,86?,225,835)

Surplus/Loss on revoluotion of PPE

Deferred tox on Reserves , , ,]J
oIHER COMpREHENSTVE tNqOME /(L'OSS)
FOR IHE YEAR
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FOR THE YEAR

.a
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KENYA PIPETINE COMPANY IIMITED
ANNUAT REPORT AND FINANCIAT STATEMENIS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
STAIEMENT Of f INANCIAI. POSITION AS AT 30 JUNE 2023

The linonciol slotements on poges 69 fo l3l were opproved ond oulhorized for issue by the
Boord of Directors on 26rh Seplember 2023 ond signed on'lheir beholf by:

hoirmon Heod f Finonce

lr
B Monoging ireclor

Plus M
ICPAK 4454

o

2023 2022
Restoled

2021
Resloted

ASSETS Nole Kshs Kshs Kshs

Non-cunenl Assets
Properly, plont ond equipmenl t7 84.055.47 5.767 86,129,189,345 97 ,149,447 .050

Leosehold lond l8
t9

15,775,062,07?

27,652,017

16.517.7 40,255 17,415,890.672

lnlonqible ossets 23.592.295 30,308,870

Riohtof-Use IROUI Assel 20 98,643,722
lnvestments 2l 35,306.359 36.306,359 36.306.359

Reliremenl benefits 1 .327 .713.990
Long Term receivobles 24 3 ,31 6 ,663 ,255 3,t 42,126,4s0 3,1t7.0r8,373

Tolol Non-Currenl ossets 104.637.518.200 105.848,954,704 117,748,971,324

Current Assets
lnventories IJ 2,440,530.782 2.343,922.9s9 2.608,03 t ,945

Trode ond olher receivobles 24 r 0,073,9 r 3.598 8.283.97 1 ,264 9. r 60.33s.600

Toxolion reaoverarble )A a27.398.507 888. .5 224
Shorl lerm .leoosils ?5lo 9.338.957.389 7 .746.t 44.607 7 oaA o97 743
Bonk oncl cosh bolonces 25lh ) i9? 813 77 4 ?.614.218.743 ? 4A).154.7 64

Totol Current Assels 24,246,21s,543 2t.855.660,079 22,204,735,2?6

Tolol Assels 128.883,733,743 127,704,614,783 139.953.706.620
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Petoineci eorninos ?9 76.431 .427.757 70 P,1) 999 .5r)? 7t9tt 7A) P'37

Revoluolion reserve 28 11 .s36.O27.639 t7 .o52.060.642 21 .?A?.415.3N
89.243.61O.3I9 8A 7AO 8I5.067 97.069.933. t 40

Non-Curenl Llobllities
Defcnec, loxoiion 30 20.188.0.5 t .l 45 ?o 07? A68.334 19 7)4 5AA 79A
Svnclicoled Lono Term Loon 33lo 3 367 .44?.249 ro o98 8?,1 0.50 13.464.936.579
I eose I iobililv 7 5 A59 .687

,3 631 153 082 30.171 .494.384 33 589 525 375
Crrrrcnl Uotrilllies
Troale onal olher oovobles io ro 816.5t I 667 3 .662 .A85 .O82 4 592.4O? .577
Dr re lo relctlecl norlies 3.51c ao ooo mo 80.oo0.m0 ao ooo ooo
Tox Povoble )5 1 7 r .5.803.852
Cunenl Portion of Lonq-Ierm Loon 33tb 3.357,459.000 5.049.420.250 4.621,645.527
Leose Liobility 32 29,t95,824

r 6 008 970 343 n 79? 305 332 C 
'94 'AA 

lNA
Totol Shoreholder's Funds ond I 28 8a3 733 743 1r7 7fj4 L1/4 783 139 953 706 620

Follh Bett Boinett (Mrs) Joe Song, EBS
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KENYA PIPELINE COMPANY TIMIIED
ANNUAL REPORT AND FINANCIAT SIATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023
STATEMENT OF CHANGES IN EQUIIY FOR THE YEAR ENDED 30 JUNE 2023

SHARE CAPITAI SHARE PREMIUM REIAINED EARNINGS REVATUATION RESERVE IOTAI, EQUfi
K3h3 K3hr Ksh3 Kths K:hr

As prevlously reporled 363.466,007 512,288,?16 74.553.065.574 ?3,614,175,328 9?,O42,995,825
Prlor yeor odlu3lmenls 358,697 ,263 12,331 .7 59 ,9 48t (1.973.062.685)
Ar qt I JUV 2021 363.466.007 5122AE.916 71,?11,762,837 21282.115.3& 97 ,069,933,1&
Profit for lhe yeor 3,824,503. r 43 3,824,503, r 43
Prior yeor odjustmen't of profits 76,733,522 76,733.522

Provision tor Line I impoirment 15.770,462,5@l 15.770,462.fiO|
Adiuslmeni of vendor debit bolonces (19r,030.988) (r9r,030,988)
Dividends Poid (8,000,000,000) (8,000,0m.000)
Defened lox chorqe to equily 1.73t.138.750 1.731,138,750
As ol 0l JUV 2oil2 363.466.007 512,288,916 70,812.999,5A 17,052,060,6& 85,74[,815,067
under/(Over) provision for deprecioiion f or lhe yeor 289.fi4.O37 289.384,037
Profit for the yeor 4.499,412,270 {s,059.634} 4,494,352,636
Defened Tox Chorge to reserves 11 ,349.377t lt ,349.3771
Additionol Copitolizotion ol Line 5 16.618,571,2041 16.618.57 | ,204]t
Foir volue odiustment through reserves 3r6,239,688 (449,867,505) (133.627.8171

Line I lmpoirment | .269.430.680 1 ,269 ,430 ,680
Adiustment of RB Asset 1.203.176.297 1,203,176,297

Ar ql 30 JunG 2023 363,/t66.007 s1228d,il6 76331,U17,757 I 1.536.027.639 892tli}.610.319
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORT AND FINANCIAT STATEMENIS

FOR THE IINANCIAT YEAR ENDED JUNE 30, 2023
STATEMENT OF CASH TTOWS IOR THE YEAR ENDED 30 JUNE 2023

Nole
CASH fTOWS TROM OPERATIONS
Cosh generoted from operolions
lnleresl received
lnleresl expense
lnlerest expense on leose Iiobilily
utilizolions of income tox credit

2t,172,365.228
883,056,483

l97O,1O?,062'l
(l r ,353,s2s)

60,7 1 6,7 19

21,073,95?,O74 14,417,756,304

t7 12,680,689,1691 1691.298,?7?)

23,84,758

36(o)
9(o)
e(b)

!7(b)
t9

t6
36(b)

2023

Kshs

16,618,571 ,204].

13,726,7371
(1 62,624,834)

00,247 ,196,232',1
(10,266,?43,317)

2022
Restoted

Ks hs.

14.370,509,505
823,215,642

1836.78s,s62)

(23,45s,380)

13,170,784]l

(8.000,000,000)
(4.87r,r0r.097)

(r 2,87r,r 0r,097)

Nel cosh generoled from operoting
oclivllles

CASH TTOWS IROM INVESTING ACTIVITIES

Purchose of property, plonl ond
equipmenl
Exceptionol copitol expenditure
Proceeds from disposol of property, plont
ond equipment
Exceplionol copilol expenditure
Purchose of inlongible ossels
Purchose of investment - KPRL

Net cosh flows used in lnvesting octivilies

CASH TIOWS FROM FINANCING ACTIVITIES
Repoymenl of principol portion of leose
liobility
Dividends poid
Repoyment of bonowings
Net cosh flows from finoncing ocllvlties

NEI INCREASE IN CASH AND CASH
EGIUIVATENTS

CASH AND CASH EQUIVATENIS AT
BEGINNING OT THE PERIOD

CASH AND CASH EQUIVAI.ENTS AT END OT
THE YEAR

(9,475.61r.?43) (6?4,s40,s8s)

o9 ,7 47 ,084l,

1,331,403,8r4 852.114.822

10.400,367,349 ?,548,252,527

ll,73l,77r,r6s 10,400,367,349
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KENYA PIPEI.INE COMPANY TIMITED

ANNUAI. REPORI AND IINANCIAI STATEMENIS

FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023

SIATEMENT OF COMPARISON

OF BUDGET AND ACTUAT AMOUNIS FOR THE PERIOD ENDED 30 JUNE 2023

oh Yar

toh
t 41vo

6vo

210/"

80/o

250/"
- | 40/o

tT/o

60/"

43%

420/"

180/"

PFM Act scction 8l(2) ii and iv r.quircs a Nation.l Covcrnmcnt .ntit-Y to prescnt appropriation ,ccounts showing thc status ofcrch vote compor.d rdith thc rppropriation for thc vote

and r stat.ment explriniog rny vrriations between actualexpenditure and the sums voted, IFRS docs not r.quir. cntities complying with IFRS strndards to prepsre budg.trry

corsidercd th. rcquiremcnts of the PFM Act, 2012 which thcse starcmcnts comply with, thc import.ncc that thc budgltary informstion would providc to thc users of th. strtem€nts snd

blic cntitics make thcir bud ublic nvcihble rnd decided to includc this strtement under the IFRS com lienl fi n{nciel stetements-

Rationalized
budE.t

Adjustments Fin.l budget
Actual on

comtrf,r.ble bisis
Performancc

dilTerencc
2022-2023 2022-2023 2022-2023 2022-20232022-2023

Kshs Kshs KshsKshs KshsRevcnue
29.68 t.326.545 29.924 .259 .1 I I 25 5 .448.'11929.681.326.545t licvenueThr

1.049.377.t46 1.539.934.624l.{t49.377.146Other incomc
J0,7.10,703,691 32,51t,542,027 l,?95J83,40330,?30,703,691Tot.l lncomc

Ex nses
8. t35.742. t81 6.281.749.401 1.853.992.7808. t35.742.18 tlovee EmolumcntsCom ion ofem lovecs- em

1'1 3 .695 .552 1,49 t.170,015 1,170.287.10E t2t.082.907t.1t7.674.463C)ther em lo ee costs
2.468. l]9.79c 84 t.078.9373.499.897.993 ( t90.679.257) 3.309.2 r 8.736Direct (ost\ c\cl. dcprecialion and eleclricil)

1291 .128-661 \255.|l r.558 2.t't 4 .5'10.7 35 2,472.299 ,396t.9t9.459.t7?iation and electriciAdministration Costs excl. d
(357.406.828) 6.944-44'1.995 5.734.355,250 1.2 t0.092.7457.30r.854.823ciation & AmortizationDe

2.322.500.000 2.275.148.796 .17.351.2042_062.500.000 260.000.000Elecrricit
1.020.988,136 958.755.487 62.232.849663.581.508 157.406.828l-inance cost

885.575.02 tCoun award
3.02',1.'132,573Intercst Ex

( t.l I I .4 t9.800) t.ll t.419.800es loss tnForei n Exch
(629 -234 -123\629.234.123Penaltiesn

{ t01.994. r28) r01.994.t28Provision Ibr bad dcbts
508,974J72698, r27,853 2sJ98,837,998 24,889,863,62624,700,710,145Tolrl Ex diturc

5,33 t.865.693 7,607,438,r55 2,215,572,4626.029,993.546us for thaSu riod
ital Ex Gnd itu reCa

6.828.931.9647.610.319.7 t5 16J04,s43,907 9,475,6t t,9418,694,221,192tal invcltments
34.365.475.570 7.J37.906.JJ58.J08.447,568 41.70JJ81,90533,394,934,J37Total ADDroved Budget

the f{ct thrt the ts
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KENYA PIPETINE COMPANY LIMITED

DRAFT UNAUDITED ANNUAL REPORT AND FINANCIAI. STAIEMENIS
ENDED 30 JUNE 2O2O

Explonotion of lhe vorionces:

(i) The budgel odjuslment of Kshs 8,308,447,568 includes supplementory budgel of

Kshs 7,610,31?,715 for copilol expendilure ond Kshs 698,127,a53 for recurrent

expendilure.

(ii) The fovoroble budgel vorionce on revenue performonce is on occount of

improved loriffs ond betler foreign exchonge role. Further it is propelled by higher

ihon budgeled Penolty lncome.

(iii) Throughput ond revenues higher thot PY on occounl of improved volumes

coupled wiih better foreign exchonge regime.

(iv) Sovings on employee cosls ore oltribuloble lo sovings on restructuring cosls ond

lower lhon onticipoted onnuol incremenl.

(v) Direct costs hod o cosl soving of 25% occosioned by ongoing moior

moinlenonce octivities on lonks mointenonce ore yet to be complete by the end

of the finonciol yeor.

(vi)Sovings on odminisirolive costs were on occount of ouslerity meosures by

monogemenl ond uiilizolion ol inlernol resources.

(vii) The higher expenditure on finonce cosls wos occosioned by high interesl roles

due to lhe increosed Secured Overnight Finoncing Rote (S.O.F.R.) coupled wilh

the deprecioling shilling which exposed the orgonizotion to higher thon projecled

interesf poyments.

(viii) Ihe vorionce on copitol expendilure is moinly due lo operotionol chollenges

which led lo low copitol budget obsorption.
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KENYA PIPEI.INE COMPANY TIMIIED
ANNUAT REPORT AND FINANCIAT STATEMENIS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
NOTES TO THE TINANCIAT STATEMENIS

1. GENERAT INTORMATION
Kenyo Pipeline Compony is estoblished by ond derives its oulhorily ond occountobility
from lhe Compony Act, Cop 486 of lhe lows of Kenyo. The entiiy is wholly owned by lhe
Government of Kenyo ond is domiciled in Kenyo. The entity's principol octivity is to
provide efficienl, relioble, sof e ond cost-ef feclive meons of tronsporting pelroleum
producls from Momboso lo the hinlerlond.

For Kenyon Componies Act reporting purposes, the bolonce sheet is represenled by lhe
stotemenl of finonciol posilion ond lhe profit ond loss occount by the slotement of
profil or loss ond olher comprehensive income in these finonciol slotements

2. SIATEMENT Of COMPTIANCE AND BASIS OT PREPARATION

The finonciol stolements hove been prepored on o hisloricol cosl bosis excepl for the
meosurement ol re-volued omounts of cerloin items of properly, plonl ond equipment,
morketoble securities ond finonciol inslruments ot foir volue, impoired ossets ot lheir
estimoted recoveroble omounls ond octuoriolly determined liobililies ot lheir presenl

volue. The preporolion of finonciol stolements in conformity with lnternolionol Finonciol

Reporting Stondords {IFRS) ollows the use of estimotes ond ossumplions. ll olso requires

monogemenl to exercise judgement in the process of opplying the entity's occounting
policies. The oreos involving o higher degree of iudgemenl or complexily, or where
ossumplions ond eslimoles ore significonl to lhe finonciol slolements, ore disclosed in

noles. The finonciol stotements hove been prepored ond presenled in Kenyo Shillings,

which is lhe functionql ond reporting currency of Kenyo Pipeline Compony ond oll

volues rounded off lo lhe neorest Kenyo Shillings.

The finonciol stotemenls hove been prepored in occordonce with the PFM Acl, the

Compony Act, Cop 485 of lhe lows of Kenyo, ond lnlernotionol Finonciol Reporling

Slondords (IFRS). The occounting policies odopted hove been consistenlly opplied lo oll

lhe yeors presenled.
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KENYA PIPETINE COMPANY LIMITED

ANNUAT REPORI AND FINANCIAT SIATEMENIS
rOR THE FINANCIAL YEAR ENDED JUNE 30, 2023
NOTES TO IHE FINANCIAI. STATEMENTS (CONIINUED)

3. APPTICATION OF NEW AND REVISED INTERNAIIONAT TINANCIAT REPORTING

STANDARDS (rrRs)

l) New ond omended stondolds ond lnterpretotions in lssue ond effective in lhe
yeor ended 30 June 2023

IFRS lT lnsuronce Conlroch (lssued l8 Moy 2017)

The new stondord estoblishes principles for the recognition, meosurement, presenlotion.

ond disclosure of insuronce controcts issued. ll olso requires similor principles to be

opplied to reinsuronce controcts held ond invesiment conlrocts wilh discretionory.
porticipoiion feotures issued. The objective is lo ensure thot enlities provide relevonl
informolion in o woy thot foithfully represents lhose conlrocls.

Ihe Compony does not issue insuronce controcts. The odoption of IFRS l7 hos not hod

significonl effects on'the finonciol stotemenls.

The omendmenls ore effective for onnuol periods beginning on or ofler lst Jonuory

2023.

IAS 8- Accounling Policles, Errots, ond Estlmoles

The omendments, opplicoble to onnuol periods beginning on or of ter I sl Jonuory 2023,

inlroduce o definition of 'occounting estimoles' ond include other omendmenls io IAS 8

to help enlities distinguish chonges in occounling policies from chonges in occounling
eslimoles.

The odoption of the omendments lo IAS 8 hos not hod significonl effects on lhe
finonciol sfolements of the Compony.

The omendmenls ore effective for onnuol reporling periods beginning on or ofter
Jonuory I . 2023.

Amendmenls to IAS I titled Disclosure of Accounting Policies (issued in tebruory 2021)

The omendments, opplicoble to onnuol periods beginning on or ofter l st Jonuory 2023,

require enlities to disclose lheir moleriol occounting policy informotion ro'ther lhon lheir

slgnlliconl occounting policies.

The omendments to IAS I hove nol brought oboul signilicont chonges to lhe
occounling policies disclosed.

The omendments ore effective for onnuol periods beginning on or oller Jonuory I , 2023
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KENYA PIPETINE COMPANY TIMITED
ANNUAI. REPORI AND FINANCIAL STATEMENTS

FOR THE TINANCIAI. YEAR ENDED JUNE 30, 2023
NOTES TO THE FINANCIAT STATEMENTS (CONTINUED)

Amendmenls to IAS l2 tilled Deferred Tox Reloled lo Assels ond Uobililies orising ,rom o
Slngle Tronsoclion (issued ln Moy 2021)
Ihe omendments, opplicoble to onnuol periods beginning on or of ter I sl Jonuory 2023,

norrowed the scope of the recognilion exemplion in porogrophs l5 ond 24 of IAS I 2

(recognilion exemption) so thot it no longer opplies to lronsoclions lhot, on initiol
recognition, give rise lo equol loxoble ond deductible temporory differences.

The o mend menls ore effeclive for o nnuol periods beginning on or of ler Jonuory I , 2023

Ihe Direcrors hove ossessed rhe opplrcoble slondords ond omendmenfs. Eosed on lhet:r

ossessmenf of im pocl of opplicotion olthe obove,lhey do not expect thot there will be
o significont impoct on the compony's finonciol sfolemenfs.

ii) New ond omended slondords ond inlerprelotions in lssue bul nol yel effective in
lhe yeor ended 30 June 2023.

Amendments to IAS I titled Closslficolion of Liobllilies qs Current or Non-currenl (issued

ln Jonuory 2020, omended in Oclober 2022)
The omendmenls, opplicoble lo onnuol periods beginning on or ofter I sl Jonuory 2024,

clorify o criterion in IAS I for clossifying o liobility os non-cunenl: lhe requirement for on
entily lo hove lhe righl lo defer sef llemenl of the liobility for ot leost I 2 monlhs ofter lhe
reporling period.

The omendments ore effective for onnuol periods beginning on orofter Jonuory l, 2024

Eorlier opplicotion is permilled.

Amendment lo ltRs 16 titled Leose l-lobility ln o Sole ond Leosebock (issued in
Seplember 2022)
The omendment, opplicoble to onnuol periods beginning on or ofler lsl Jonuory 2024,

requires o seller-lessee to subsequently meosure leose liobililies orising from o leosebock
in o woy thoi it does not recognise ony omounl of the goin or loss.

The omendments ore ef fective for onnuol periods beginning on or of ler Jonuory i , 2024

Eorlier opplicotion is permilled.

Amendmenls lo IAS I titled Non-culrenl liobililies wilh Covenonts (issued ln Oclober
2022)
The omendmenls, opplicoble to onnuol periods beginning on or ofler I st Jonuory 2024,

improve the informolion on enlity provides obout liobililies orising from loon
orrongements forwhich on entity's righl to defer selllemenl of lhose liobilities for ot leost
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rOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
NOTES TO THE FINANCIAI. STATEMENTS (CONIINUED)

twelve monlhs ofter lhe reporting period is subjecl to the enlity complying wilh

condilions specified in lhe loon orrongement.

The omendmenls ore effective for onnuol periods beginning on or of ler Jonuory I , 2024

Eorlier opplicotion is permilled.

fhe Direcfors do not pton to opply ony of lhe obove unlil they become efrective. Eosed

on lheir ossessm ent of lhe potenlidl impoct of opplicotion of lhe obove, lhey do not

expecl fhol fhere will be o significonl impocl on the componY's fnonciol sfofemenls.

lll) Eorly odoptlon of stondords
The enlily did not eorly - odopt ony new or omended slondords in yeor 2023

4. SUMMARY OT ACCOUNTING POIICIES

The principle occounling policies odopled in the preporolion of these finonciol
stotements ore sel out below:

o) Revenue recognilion
Revenue is recognized lo lhe extenl thol it is proboble lhot f uture economic benefils will

flow to lhe compony ond lhe revenue con be reliobly meosured. Revenue is

recognised ot the foir volue of considerolion received or expected lo be received in

the ordinory course of the enlily's octivities, net ol volue-odded lox (VAT), where

opplicoble, ond when specific crilerio hove been met for eoch of lhe enlity's oclivilies
os described below.

i) Revenue from lronsporlotion ond sloroge of peholeum products; is recognised in

the yeor in which lhe compony delivers services to the cuslomer. lhe cuslomer
hos occepted the service ond collectobility of lhe reloted receivobles is

reosonobly ossured.
ii) Flnonce lncome comprises interesl receivoble from bonk deposils ond

inveslmenl in securities ond is recognised in profit or loss on o time proporiion

bosis using the effective inlerest rote method.
iii) Dlvidend lncome is recognised in the income stolemenl in lhe yeor in which the

righi lo receive ihe poymenl is estoblished.
iv) Renlol income is recognised in lhe income slolemenl os it occrues using lhe

ef leclive leose ogreemenls.
v) Olher lncome ls recognised os il occrues.
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FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023
NOTES TO THE TINANCIAL STAIEMENIS (CONTINUED)

b) Properly, plonl ond equlpmenl
All colegories of properly, plonl ond equipment ore initiolly recorded ot cost less

occumuloted depreciotion ond impoirment losses.

Certoin cotegories of property, plont ond equipmenl ore subsequenlly conied ol re-

volued omounts, being their foir volue ot lhe dote of re-voluotion less ony subsequenl
occumuloted depreciotion ond impoirment losses. Where re-meosuremenl of re-volued

omounts is desired, oll ilems in on ossel cotegory ore re-volued through periodic

voluolions corried oul by independent externol voluers.

lncreoses in the corrying omounls of ossets orlsing from re-voluotion ore crediled to
olher comprehensive income. Decreoses lhol offset previous increoses in the corrying
omounl of the some osset ore chorged ogoinsl lhe revoluotion reserve occounl; oll

olher decreoses ore chorged lo profil or loss in the income s'tolemenl.

Goins ond losses on disposol of ilems of properly, plonl ond equipmenl ore determined
by comporing lhe proceeds f rom the disposolwilh the net corrying omount of the items

ond ore recognised in profil or loss in the income slotement.

c) Depreciolion ond impoirmenl of property, plonl ond equipmenl
Freehold lond ond copitol work in progress ore nol deprecioled. Copitol work in

progress relotes moinly to the costs of ongoing bul incomplele works on buildings ond
other civil works ond inslollotions.

Depreciolion on property, ploni ond equipment is recognised in lhe income stolement
on o skoight-line bosis to write down the cosl of eoch ossel or lhe re-volued omount to
ils residuol volue over its eslimoled useful life. The onnuol rotes in use ore:

Freehold lond Nil

Buildings - residenliol 27" or unexpired leose period

Buildlngs - industriol 2% or unexpired leose period

Show ground povilion,
wooden ond lences 20%

Pipeline ond tonks 2.5%

Pumps, lronsformers ond swilchgeor 5%

Furniture, fitlings ond equipment 1O%

Roods 20%

Helicoplers lO%

Molor vehicles 25%

Compulers 33%
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ANNUAI REPORT AND FINANCIAT STATEMENTS

FOR IHE TINANCIAT YEAR ENDED JUNE 30, 2023
NOTES IO THE FINANCIAT STATEMENTS (CONTINUED)

A proroied depreciolion chorge is recognized bolh in the yeor of osset purchose ond in

lhe yeor of osset disposol.

The Remoining Useful Life (RUL) opplied for revolued property, plont ond equipment
ossets volues ore os below:

Freehold lond No usef ui life

Buildings - residentiol 27o or petiod of leose whichever is less

Buildings - industriol 27o ot period of leose whichever is less

Show ground povilion, wooden
ond fences 20%

Pipeline ond lonks Remoining useful life os per voluotion

Pumps, tronsformers ond switchgeor Remoining uselul life os per voluolion

Furniture, fittings ond equipment 50% of the moximum life os per lhe policy.

Roods 1O%

Helicoplers lO%

Motor vehicles 25%

Computers 337"

llems of properly, plont ond equipmenl ore reviewed onnuolly for impoirment. Where

the corrying omount of on ossel is ossessed os greoter thon its eslimoted recoveroble
omount, on impoirmenl loss is recognized so thol the osse't is written down immediolely
lo ils eslimoled recoveroble omount.

d) lnlongible ossels

lnlongible ossels comprise purchosed computer soltwore licenses, which ore
copilolized on the bosis of costs incurred to ocquire ond bring 1o use the specific
soflwore. These cosls ore omorlised over lhe eslimoted useful life ol the infongible ossels

from the yeor lhol lhey ore ovoiloble for use, usuolly over three yeors.

e) Amorllzollon ond lmpoirment of lntongible ossels

Amorlizotion is colculoled on lhe slroighlline bosis over lhe eslimoled useful life of
computer soltwore of lhree yeors.

All computer sofiwore is reviewed onnuolly for impoirment. Where the corrying omount
of on inlongible osset is ossessed os greoler lhon ils estimoted recoveroble omounl, on
impokment loss is recognised so thol the ossel is wriiten down immediotely to ils

estimoted recoveroble omount.

f) lnveslmenl property
Buildings, or porl of o building (freehold or held under o finonce leose) ond lond
(freehold or held under on operoling leose) held for long lerm rentol yields ond/or
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NOTES TO THE FINANCIAI. STAIEMENIS (CONIINUED)

copitol oppreciotion, ond which ore not occupied by the enlity, ore clossified os

investmenl properly under non-cunenl ossets.

lnvestment property is conied of foir volue, representing open morket volue determined
periodicolly by independent exlernol volues. Chonges in foir volues ore included in

profil or loss in lhe income sloiemenl.

S) tlnonce ond operoting leoses
Leoses which confer subslontiolly oll lhe risks ond rewords of ownership to lhe entity ore
clossif ied os finonce leoses. Upon iniliol recognition, lhe leosed ossei is meosured ot on
omounl equol lo the lower of ils foir volue ond lhe present volue of lhe minimum leose
poyments, ond lhe ossel is subsequenlly occounled for in occordonce wilh the
occounting policy opplicoble lo lhol osset.

Allolher leoses ore lreoted os operoting leoses ond the leosed ossels ore recognised in

lhe slotemenl of finonciol position lo the exlent of prepoid leose renlols ol the end of

lhe yeor. Poymenls mode under operoting leoses ore recognised in profif or loss on o
slroight-line bosis over the lerm of lhe leose. Leose incentives received ore recognised
os on integrol port of the lotol leose expense over the term of the leose.

h) tixed inleresl inveslments (bonds)
Fixed interest investmenls refer lo inveslmenl funds ploced under Cenlrol Bonk of Kenyo
(CBK) long-term infroslruclure bonds ond other corporote bonds with lhe inlenlion of
eorning inleresl income upon the bond's disposolor molurity. Fixed in'teresl investmenls
ore freely lroded ot the Noirobi Securi'ties Exchonge. The bonds ore meosured ol foir
volue through profil or loss.

l) Quoled lnveslmenls
Quoted investments ore clossified os non-currenl ossets ond comprise morketqble
securilies troded freely ot the Noirobi Securilies Exchonge or other regionol ond
internolionolsecurifies exchonges. Quoled investmenls ore stoled of foir volue through
profit or loss (FVTPL).

j) Unquoted inveslments
Unquoted investments stoted ot cosl under non-currenl ossets ond comprise equily
shores held in other Governmenl owned or controlled entilies.
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k) lnvenlories
lnvenlories ore sloted ot the lower of cost ond nel reolisoble volue. The cost of
invenlories comprises purchose price, import duties, tronsportolion ond honding
chorges, ond is delermined on lhe moving overoge price melhod.

l) Trode ond olher recelvobles
Trode ond other receivobles ore recognised ot foh volues less ollowonces for ony
uncolleclible omounls. The Compony hos o credil period ol 45 doys ofter which lhey
ore considered os credit impoired. These ore ossessed for impoirmenl on o continuing
NOIES TO THE FINANCIAI. STATEMENTS (CONTINUED)

NOTES TO THE FINANCIAT STATEMENIS (CONTINUED)

bosis. An eslimote is mode of doublf ul receivobles bosed on o review of oll outstonding

omounts ot the yeor-end os follows:
. Full provision for specific receivobles where oll efforls for recovery of lhe debt

hove been exhousled
. Full provision for debls thot ore over ond obove lhe line-fill volue colculoled ol

londed cosl.
. Full provision for specific sloff receivobles where efforls lor recovery hove been

exhousted.
. For sundry receivobles o l0% of oulstonding omounls for more thon 180 doys.
. Bod debls ore wrillen off ofler oll efforls ol recovery hove been exhousted.

m) Toxolion

Currenl lncome tox

Cunenl income tox ossels ond liobilities for lhe cunenl period ore meosured ot the
omounl expecled lo be recovered from or poid to lhe loxolion oulhorities. The lox roles
ond tox lows used 'to compute lhe omount ore those thot ore enocled or substonlively
enocted, ot lhe reporling dole in the oreo where lhe Enlily operoies ond generoles
loxoble income. Currenl income lox reloling lo ilems recognized dkeclly in nel ossels is

recognized in net ossels ond not in the slolemenl of finonciol performonce.

Cunent income tox ossets ond liobililies for lhe cunent period ore meosured ot lhe
omount expecled to be recovered from or poid to the toxolion oulhorities. The lox roles

ond lox lows used to compute lhe omounl ore lhose thol ore enocted orsubslonlively
enocled, ol lhe reporling dote in the oreo where the enlily operoles ond generoles
toxoble income.
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Monogemenl periodicolly evoluotes posi'tions loken in lhe tox relurns with respecl lo
situotions in which opplicoble lox regulotions ore subject to interprelolion ond
estoblishes provisions where oppropriote.

n) oefered tox
Deferred tox is provided using lhe liobili'ly method on lemporory differences between
the tox boses of osseis ond liobililies ond lheir corrying omounls for finonciol reporling
purposes ot the reporting dole.

Deferred tox liobilities ore recognized for oll toxoble temporory differences, excepl in

respecl of toxoble temporory differences ossocioled wilh inveslmenls in controlled
entilies, ossocioles ond inlerests in joinl ventures, when lhe liming of the reversolof lhe
lemporory differences con be conlrolled ond il is proboble thot lhe temporory
differences will nol reverse in the foreseeoble fulure.

Deferred lox ossets ore recognized for oll deductible temporory differences, lhe corry
forword of unused lox crediis ond ony unused lox losses. Deferred lox ossets ore
recognized lo lhe extent lhot it is proboble thol loxoble profil will be ovoiloble ogoinsl
which the deduclible temporory differences, ond the corry forword of unused lox
credits ond unused tox losses con be ulilized, except in respecl of deductible lemporory
dif ferences ossocioled with investmenls in conlrolled entilies, ossocioles ond interesls in

joint venlures, defened lox ossets ore recognized only to the extent thot it is proboble
lhol the temporory differences will reverse in the foreseeoble future ond toxoble profit

will be ovoiloble ogoinst which the lemporory differences con be utilized.

The corrying omount of deferred lox ossets is reviewed ot eoch reporling dote ond
reduced lo ihe extent lhot it is no longer proboble lhot sufficieni loxoble profit will be
ovoiloble to ollow oll or port of the defened lox ossel lo be ulilized. Unrecognized
defened lox ossels ore re-ossessed of eoch reporting dote ond ore recognized to lhe
exlent lhot it hos become proboble thot fulure loxoble profils will ollow lhe delened tox

ossel to be recovered.

Defened lox ossets ond liobililies ore meosured ol lhe lox rotes lhol ore expec'ted lo
opply in lhe yeorwhen the osset is reolized or lhe liobilily is sellled, bosed on lox roles
(ond tox lows) thol hove been enocted or subsfontively enocled ol Jhe reporting dole.

Deferred lox reloting to items recognized oulside surplus or deficil is recognized outside
surplus or deficil. Deferred tox items ore recognized in conelolion 1o the underlying
lronsoclion in nel ossets. Deferred lox ossets ond deferred lox liobilities ore offset if o
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legolly enforceoble right exisls to sel off current tox ossels ogoinsl current income tox

liobilities ond the deferred loxes relote lo lhe some toxoble enlity ond the some

toxolion oulhorily.

o) Cosh ond cosh equivolenls
Cosh ond cosh equivolents comprise cosh on hond ond cosh ol bonk, short-term

deposils on coll ond highly liquid inveslmenls with on originol molurity of lhree months or

less, which ore reodily converlible to known omounts of cosh ond ore subjecl to

insignificont risk of chonges in volue. Bonk occount bolonces include omounls held ot

lhe Centrol Bonk of Kenyo ond ot vorious Commerciol Bon ks ot the end of the reporting

period. For lhe purposes of these finonciol stolemenls, cosh ond cosh equivolents olso

include short lerm cosh impresls ond odvonces lo oulhorised public officers ond/or

inslilutions which were nol sunendered or occounled lor ot lhe end of the finonciol
yeor.

p) Borrowings
ln'teresl beoring loons ond overdrof ts ore initiolly recorded ot f oir volue being received,

nel of issue costs ossocioied wiih the bonowing.
Subsequenlly, lhese ore meosured ot omorlised cosl using the effective inleresl rote

method. Amorlised cost is colculoted by toking into occount ony issue cosl ond ony

discount or premium on selflemenl. Finonce chorges, including premiums poyoble of

selllement or redemplion ore occounled for on occruol bosis ond ore odded to lhe

conying omount of ihe instrument to lhe exlenl thot lhey ore nol setlled in the period in

which lhey orise. Loon interest occruing during lhe conskuction of o project is

copitolised os porl of lhe cost of lhe proiect.

q) Trode ond olher poyobles
Trode ond other poyobles ore non-inleresl beoring ond ore conied ol omorlised cost,

which is meosured ot lhe foir volue of controctuol votue of lhe considerotion lo be poid

in future in respecl of goods ond services supplied, whelher billed to the entily or not,

less ony poyments mode to lhe suppliers.

r) Retiremenl benefll obligolions
The compony operoled o defined benefil contribution pension scheme for eligible

employees unlil 30 June 2006. With effect from I July 2005, the scheme wos closed lo
new members ond o defined contribulion pension scheme wos estoblished.

The ossets of lhese schemes ore held in seporole truslee odministered funds The

defined contribulion scheme is funded by conlribulions from both lhe employees ond

employer.
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For the defined conlribution pension scheme, the cost of providing benelils is limiled to

the compony contribulions.

For delined retiremenl benefil plons. the cost of providing benefils is delermined using

lhe projected unit credil melhod, wilh octuoriol voluolions being conied oul ot lhe end
of eoch onnuol reporling period. Remeosuremenl, comprising octuoriol goins ond
losses, lhe effecl of the chonges to the osset ceiling {if opplicoble) ond the return on
plon ossets (excluding inlerest), is reflected immediotely in the slotement of finonciol
posilion with o chorge or credit recognized in olher comprehensive income in lhe
period in which lhey occur. Re-meosuremenl recognized in other comprehensive
income is reflected immedio'tely in retoined eornings ond will nol be reclossified to profil

or loss. Post service cost is recognized in profil or loss in the period of o plon

omendmenl. Nel inlerest is colculoled by opplying lhe discount rote ol the beginning
of the period to the nel defined benefit liobilily or osset. Defined benefit cosls ore
cotegorized os service cosls {including currenl service cost, post service cosl, os wellos
goins ond losses on curloilmenls ond selllemenls), ne't inlerest expense or income ond
re-meosurement.

The compony presenls lhe firsl two componenls of defined benefit costs in profit or loss

in the line item of pension cost-defined benefil scheme (included in sloff costs).

Curtoilment goins ond losses ore occounled for os posl service cosls.

The retirement benefit obligoiion recognized in lhe slotement of finonciol position

represenls the ocluol deficit or surplus in the compony's defined benefit plons. Any

surplus resulling from lhis colculotion is limiled lo the present volue of ony economic
benefils ovoiloble in lhe form of refunds from the plons or reductions in fulure
conlributions lo lhe plons.

The compony olso mokes contribulions to Nolionol Sociol Securily Fund, o stotutory
defined contribution pension scheme. The compony's obligolions under the scheme

ore limited lo specific contributions Iegisloled from lime lo lime ond ore cunently limiled

to o moximum of Kshs. 200 per month per employee.

s) Provision for sloff leove poy
Employees' entitlemenls lo onnuol leove ore recognised os lhey occrue to lhe
employees. A provision is mode for lhe estimoied liobility for onnuol leove oi lhe
reporting dole.

l) Exchonge role diflerences
The occounling records ore moinloined in lhe funclionol currency of lhe primory

economic environment in which lhe entity operotes, Kenyo Shillings. Tronsoctions in
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foreign cunencies during lhe yeorlperiod ore tronsloled inlo the funclionol currency

using lhe exchonge roles prevoiling ol lhe doles of lhe tronsoctions or voluotion where

items ore re-meosured. Any foreign exchonge goins ond losses resulling from lhe
seltlemenl of such lronsoclions ond from lhe lronslotion ol yeorend exchonge rotes of
monetory ossels ond liobilities denominoied in foreign cunencies ore recognised in

profil or loss.

u) Budgel informotion
Ihe rolionolized budget for tY 2022123 wos opproved by the Nolionol Treosury on 2l st

July 2022. Subsequent revisions or odditionol oppropriolions were mode to lhe
opproved budget in occordonce wilh specific opprovols lrom the oppropriole
outhorities.

Kenyo Pipeline Compony budget is prepored on o differenl bosis lo the ocluol income

ond expendilure disclosed in lhe finonciol stotements. The finonciol stotements ore
prepored on occruol bosis using o clossificolion bosed on the nolure of expenses in the

stolement of finonciol performonce, whereos lhe budget is prepored on o cosh bosis.

The omounls in the finonciol stotements were recosl from the occruol bosis lo lhe cosh

bosis ond reclossified by presenlolion to be on lhe some bosis os lhe opproved budgel.
A comporison of budgel ond ocluolomounts, prepored on o comporoble bosis to lhe
opproved budgel, is lhen presented in lhe slolemenl of comporison of budget ond
ocluol omounts. ln oddilion to the Bosis difference, odjuslments lo omounts in lhe
finonciol stotements ore olso mode for differences in the formols ond clossificolion

schemes odopled for lhe presenlqlion of the finonciol stotemenls ond the opproved
budgel.

A slolemenl to reconcile the ocluol emounts on o comporoble bosis included in lhe
slolement of comporison of budget ond octuol omounts ond lhe octuols os per the
slotemenl of finonciol perlormonce hos been presenled under poge 59 ol these

finonciol slolemenls.

u) Serviceconcesslonorrongements
The Entity onolyses oll ospecls of service concession orrongements ihot it enlers inlo in

delermining the oppropriote occounling lreolment ond disclosure requirements. ln
porliculor, where o privote porly contributes on ossel to ihe orrongemenl, lhe Entiiy

recognizes thol osset when, ond only when, it controls or reguloles the services lhe
operotor must provide together with lhe ossel, to whom it musl provide them, ond ot
whol price. ln the cose of ossets other lhon 'whole-of-life' ossels, il controls, through
ownership, beneficiol entitlemenl or otherwise - ony significont residuol inleresl in the

osset ot lhe end of lhe orrongemenf. Any ossels so recognized ore meosured ot their
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foir volue. To the exlent thot on osset hos been recognized, the Enlity olso recognizes o
conesponding liobility, odjusted by o cosh considerotion poid or received.

v) Comporollve figures
Where necessory comporolive figures for lhe previous finonciol yeor hove been
omended or reconfigured to conform lo the required chonges in presentolion.

w) Subseguent events
There hove been no evenls subsequent io the finonciol yeor end wilh o significont
impocl on lhe finonciol stolements for the yeor ended June 30,2021.

5. SIGNIFICANT JUDGMENTS AND SOURCES OT ESTIMATION UNCERTAINTY

The preporotion of the Entity's finonciol slotements in conformity with IFRS requires

monogemenl to moke judgments, estimoles ond ossumplions lhol offect the reporled
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingenl
liobililies, ol the end of the reporting period. However, uncertointy obout lhese

ossumptions ond estimoles could result in oulcomes lhot require o moteriol odjuslmenl
lo lhe corrying omount of lhe ossel or liobilily olfected in fulure periods.

Eslimoles ond ossumplions

Ihe key ossumptions concerning the fulure ond other key sources of eslimotion
uncerlointy ol the reporling dole, thot hove o significonl risk of cousing o moteriol
odjustment to the corrying omounls of ossels ond liobilities within lhe next finonciolyeor,
ore described below. The Enlity bosed its ossumptions ond eslimotes on porometers

ovoiloble when the finonciol slolemenls were prepored. However, exisling

circumslonces ond ossumptions obout fulure developmenls moy chonge due fo
morkel chonges or circumstonces orising beyond the control of fhe Entity. Such

chonges ore reflecled in lhe ossumplions when they occur.

Sources of Estimotion Uncerlointy

o Actuorlol voluolion of defined benefih plon

The nel ossel under lhe defined benefit scheme is determined using qcluoriol voluotion.

The octuoriol voluotion involves moking ossumptions obout discount rotes, expected
rotes of relurn on ossets, future solory increoses, mortolity rotes ond fulure pension

increoses. Due to the long-term noture of these plons, such estimoles ore subjecl to

significont uncerloinly.
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o lmpoirment of ossets

Al eoch reporting dole, lhe compony reviews the corrying omounl of ils finonciol,

tongible ond intongible ossets to delermine whelher lhere is ony indicotion thot the
ossets hove suffered impoirmenl. lf ony such indicolion exisls, lhe ossets recoveroble
omounl is eslimoled, ond on impoirment loss is recognized in the income stotement
whenever the corrying omount of lhe ossel exceeds its recoveroble omount.

o lJseful lives ond residuol volues

Ihe useful lives ond residuol volues of ossets ore ossessed using the following indicotors

lo inf orm potentiol f ulure use ond volue lrom disposol:

The condilion ol the ossel bosed on the ossessment of experts employed by lhe
En'tily.

The noture of the ossel, its susceptibility ond odoptobility to chonges in

iechnology ond processes.

The nolure of lhe processes in which lhe ossel is deployed.
Avoilobility of funding lo reploce the ossels.

Chonges in the morkel in relolion lo lhe ossel.

o lmpoirment losses on lrode ond other receivobles

The compony reviews ils lrode ond olher receivobles to ossess impoirmenl regulorly. ln

delermining whelher on impoirment loss should be recorded in lhe income slolement,
lhe compony mokes judgments os lo whelher lhere is ony observoble doto indicoling
thot lhere is o meosuroble decreose in lhe estimoted future cosh flows from the
receivobles before o decreose con be identified.
This evidence moy include observoble doto indicoting thot there hos been on odverse
chonge in the poymenl slolus of customers or locol economic conditions thol correlote
with defoulls on ossels in the compony. Monogement uses estimoles bosed on historicol

loss experience for ossets wilh credil risk chorocterislics ond obieclive evidence of
impoirmenl when scheduling its future cosh flows. The methodology ond ossumptions

used for eslimoting both the omounl ond timing of fulure cosh flows ore reviewed
regulorly lo reduce ony differences between loss estimotes ond octuol loss experience.

o Provisions

Provisions ore recognized when lhe compony hos o present obligolion (legol or

construclive) os o resull of o posl event, it is proboble lhot on oulflow of resources

embodying economic benefils will be required lo seltle lhe obligotion ond o relioble
eslimote con be mode of lhe omount of lhe obligolion.
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6. REVENUE

Locol service fees
Exporl service fees
Kipevu oil sloroge focility fees
Penollies on overstoyed producl
Penollies from ASE
KPRL Leose lncome
Liquefied Pelroleum Gos Soles
Crude Oil Revenue (EOPS)

7. DTRECT COSIS

Pipeline mointenonce stoff cosls (Nole I 2)

Depreciotion
Pipeline moinlenonce costs
Eleclricily ond fuel
lnsuronce
Olher mointenonce costs
Amorlizolion expense

8. OTHER INCOME
Renl income
Helicopter income
Hydront lncome
lncome from Colloterol Finoncing
Non-Ref undoble Tender Deposits
MICC /MIOG collections
Loborotory lncome
FOC Leose lncome
lncome from communicolion
equipmenl
Miscelloneous income
Wrile-bock of provision

30,8s7,2r8,143 26,213,394,371

2023
Kshs

10,716.629,873
15,124,?70,592
3,833,r53,9r2
r .083.963.6 r 2

| ,267 ,906
8,724,452

28,254,689
60,243,107

2022
Ks hs

to.32t ,262,338
12.452.84A364
3. t85.445.550

104,416,342
r,170,105

12,491.324
44,098,853
?1,66t.393

2023

Kshs
3.68?,906,s?6

4,468.675,993
2,3s3,031 ,732
2,280,676,677

306,104,7 66
r r5,108,068

4,327 ,392

2022
Resloled

Kshs
3,556,532,7 40

5.329.56t,590
2,530, r 10,0r9
1,822.940.9t?

206,07 6.813
99,091 ,445

905, I 78

13.217,831,223 13,545,218,703

I to.?84,293
810,622

43,971 ,648
132,749,414

108,797,126

126.047,724
4,4?9,925

263,7 44,080

185.r59
r 08.325,s93
I 86,500,91 4

83,755,520
89 ,437 ,840

3.883, r94
t48,281,188

|,332,460
r 6 r ,558,230

177 ,29 4
t7 ,571 ,593
20,543,032

?77,868,372 635,U7,479
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9.

o) TNTEREST TNCOME
lnterest lrom commerciol bonks
lnterest on sloff loons

b) f tNANcE cosTs
Loon lnleresl
Leose Liobility lnlerest

l0 OTHER GAINS & TOSSES

Goin/(Loss) on disposol of PPE

Foreign Exchonge (Loss)/Goin

r 1. o) ADMINISTRATION EXPENSES

Adminislrolive sloff costs (note l2)
Depreciotion ond Leose Amortizolion
Depreciotion of Right-of-Use Asset
Other olfice ond generol expenses
lmpokment loss on wlP
lnvenlory Provisions
Trovelling, mileoge ond enlerloinmenl (nole 12)

Adverllsing ond prinling expenses
Corporole Sociol inveslment
Stoff Troining (nole I 2)
Renl ond roles
Consultoncy fees
Telephone ond posloge
Legol ond professionol expenses
Courl Awords
Molor vehicle expenses
Buildings repoirs ond mointenonce
Bonk chorges
Penolties & lnlerest
Auditors' remunerotion
Direclors Expenses:

Dkeclors' fees/honororio
Boord Retreots ond generol expenses
Silting /duty ollowonce
Troining expenses
Trovel expenses ond Subsistence ollowonce

2023
832,722,584

50,333,899
883.056.483

953,3?O,t,97
I I ,353,575

970,10?,062

134 ,340 ,302)
| ,145,760,102
t,l t 1.419,800

2023

2022
77 5.t30,O9 4

48,085.548
823,21s,642

836,785,562

836,785,562

12,877 .713
551 ,079,925

563,957,638

2022
Restoted

Kshs
3.322.835.468
I ,45l,43 t ,638

Kshs
3,705,870,291
r .26 r ,35 r ,866

2s,958,873
| ,1 75,351 ,838

s08,428.162
08,777,604'l

80,885.390
67 ,657 ,733
83,286,320

r59,063,403
12,212,718
53,704,227
44,368,736
I | ,062,337

88s,s25,021
?1 ,632,684
14,377,224
12,226,480

3,027,732,573
7 ,737 ,931

921 ,272,1?3
71,0 ,t05

2,625,57 5
55,830,542
60,655.087

120,002,7 48
147,50r,118
32,826,145
80,839,656
42,550,809
52,247 ,2\9

537,928
60,180,979
12,698,384
13,545.973

6.360,000
1,705,492
7,335,000
9,540,563
5,794.591

11,320,442,848

12,028,821

6,372,06
1,284,959
6, r00,000
3,667,172
5,581 , r 50

6,490,626,668
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b) Provision for Long Outslonding Debts
Provision f or Ageing Penolties

c) Woiver of oging penolties

12. STATF COSTS

2023
Kshs

84,506,786
629 .234,7 23

713,741,50?

2022
Kshs

97 6,166,7 47

97 6,t 66,7 47

90,?72,336

5,505,938,837
5t 6,512,670
491,912,594

9,988,920
128,5t9 ,0671

57 ,698,557
30,277 ,700
50,915,471

3,689,906,596
3,945,8t9,085

2022
Kshs

6.045.287,252
419,51A,372
507 ,626.244

3,692,7 47

50,297,846
20,337 ,27 4
36,9 40,132

3 ,556 ,532 ,7 40
3,527 ,167 ,128

2023
Kshs

7,635,725,681 7,0A3,699,867

Adminislrolive stoff costs ore Solories ond Woges, incluslve of Group Life ond
Medicol Cover, Pension-Compony Contribution, Stoff Welfore, Recruitmenl Cosls,
Subsistence Allowonce, NSSF- Compony Contribulion ond Unilorms.

The overoge number of employees ol lhe end ol lhe yeor wos:

Solories ond woges, (inclusive of trovel,
mileoge, sloff troining ond enterloinmenl)
Group life ond medicol cover
Pension-compony contribulion
NSSF-compony contribulion
Leove poy provision
Grotuity Provision
Fringe Benefits Tox
Stoff welfore

Splil os lollows:
Direct stoff cosls (note 7)

Administrolive sloff cost (nole I I )

Permonenl Monogemenl
Permonenl Unionisqble
Conlroct Monogers
All other controct sloff i.e. MTCC, GYM.
Temporory sloff (Relief Drivers)

TOTAT

7,635,725,681 7 ,083,699,867

2023
647
58s

41

45
4

1,422

2022
674
724

47
tt2
t4

I,571
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2023

I44,653,920
102,400,221
(41,2e4,678)

r51,553,578
69,7N,473

186,600,2321

2022

Provision lor leove Poy
Bolonce ot beginning of ihe yeor
Addilionol provision ol end of yeor
Leove poid oul or ulilized during lhe yeor

Bolonce of lhe end of lhe yeor

I3. PROFIT BEFORE TAX

The profit before lox is orrived ol ofler
chorging/(crediling) :

Stoff costs (noteI2)
Depreciotion of property, plont ond equipment
(note I 7)
Amortizotion of ossets (nole 18, I I & 20)

Provision for bod ond doublf ul debls (note I 1 (b)
Woiver of oging penolties (note I I (c)

Direclors' expenses (note I I (o)

Audilors' remunerolion (note I l{o)
Loss/(Goin) on disposolof property, plonl ond
equipmenl (nole l0)

Nel foreign exchonge Loss (note l0)
lnlerest receivoble (note 9(o)
lnleresl poyoble (note 9(b)
Rent income (note 8)

14. TAXAIION

o) Tox chorge
Currenl toxotion
Deferred lox {Note 30)
Prior Yeor Adjustmenl
Iotol loxolion chorge

20s,759,463 144,653,920

2023

Kshs

7,635,725,681
4,982,012,039

778,n2,O84
713.7 41 ,509

30.736,645
7 ,737 ,931

34,340,302

|,145,760,102
1832,722,s841

970,109,062
(l 10.984,293)

2022
Resloled

Kshs

7 ,084,659,867
5,859,525,034

928,322,372
976,166,7 47

90,972,336
23,005.280

12,028,821
(t 2,87 7 ,7 | 3)

55l, ,079,925

177 5,130,09 4)

836,785,562

l.108,797,126)

2023

Kshs

3,009.935,907

028,?22,04sl
226,99 6.349

3,108,0r 0,2r r

2022
Resloled

Kshs

3I 5.690. r 50
2,O79,218,287

2,394 ,908 ,447
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b) Reconclliotion of expected lox boied on occounting profit:

Accounting Profil before loxotion
Tox ot the opplicoble role of 30%
Expenses not deductible for lox purposes
lncome nol sub.iect to tox
Effect of chonge in tox role
Prior yeor odjustment

Iolol loxotion chorge

7 ,607 ,438,155
2,282,231,447

61 I ,91 4,084
1t3,t26,966)

226,99 6,349

3,108,010,21 I

6,296,145,113
r,888,843,534

506,064,91 4

2,394,?08,448

.I5. EARNINGS PER SHARE

Eornings per shore is colculoted bosed on lhe profit otlributoble lo shoreholders
divided by lhe number of ordinory shores in issue.

Diluted eornings per shore is the some os the bosic eornings per shore os there were
no polenliolly dilutive instrumenls oulstonding ot lhe bolonce sheet dote.

EARNINGS PER SHARE.BASIC AND DILUTED

Nel Profit Af ter Toxolion
Number of ordinory shores in issue

4,499,427,?44
I 8. I 23.300

2022
Restoled

Ks hs
3,901,236,665

r 8. r 73,300

2023
Kshs

Eornings Per Shore 248 215

I6. DIVIDENDS PER SHARE

Proposed dividends ore nol occounled for until they hove been rolified ol the
Annuol Generol Meeting. There is none declored for lhe finqnciol yeor ended 30

J une 2023.

Porliculors 2022-2023 2021-2022
Kshs Kshs

Al the beginning of lhe yeor 8.000.000.000
Additionol declored during lhe yeor
Poid durino lhe yeor 8,000,000,000

Bolonce ot end of the yeor
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17. PROPERTY, PI.AM AND EQUIPMENT

o FIXED ASSSET MOVEMENI SCHEDUI.E AS AT JUNE 30, 2023

. Copltol work ln Progtess
Copitol work in progress (WlP) relotes moinly lo lhe costs of ongoing works on pipeline instollolions/modificotions ond other civil works

Hatcoplrrr
Moloi

vehlclca &
Trcclon

Copfid Wo,kln-
Progre$

IotolPlp.[n., Pump.
& Tonk

Equlpmenl,
tumnulr t tffnq!

Frrlhold
Prop.rly

!u[dlng! 6nd
Roodt

K!tu K.rht I(!h.xth! xrh! fihtlGh! k.hrcosl
1.212.6r3.350 3?3,526,780 104,013,486,79/r73-682.563.r 73 18,883,799,009 r83,27S,000l i,Io.212.5@ 7,757,466.i82llt JuV 2022 lcdqted

42.077.*6 2,37r,,{ll,r93 2.680.8.16944 613.152 222.587.28Additions lAcquiiition5l
34.663.793 t10,4.580.020)216.529.404| 5,573.217 103.813.602Tronsfers from wlP

121.462.4661 1t.4r0.320.363)148,002.l] l1t349 .7 68.720], 199 | ,O87.067)Disposob
1508.428.1621 385.879,8r 789A,3o7,979Adiuslmenl hpo irmenl in volue

1271.8v2264 1 .431 .92i .79',1t 105,661 ,7U,O07t 9.30,t.962.1 3il 183,275,0007.12321t.47i 73,73i121 0,0.:191,yN212,s@Al 30 Jurc2(123
DEPRECIATION

54-982_500 807.132251 t7.359,709,93810.361 .27' .126 1.761,178.833I .371,537 ,226Irl July 2022 Re3tolcd
4.982.0r2.039t .2s2.9 67 .347 18.327.5m 3 r 0. 103.88 r37 6.181.177 3.021.129.t3aChqqe for lhe yeor
027.1t4.73€l,121,162.326l,(375.58L36I ) 14t.819.47211288.551.s80)Eliminoled on Disposol

2',t.614.307.23973.3r0.000 1,096,073,807r3.009.826.899 5 ,972,626.1O9| ,462,169 .825ai 30th June 2023
1 .A31 .929 .792 u.055.lf 6.7 t7109.965.000 r 7s,818,45760.72,1.3E3.940 13,332,335,i1251.9'N212.500 5,960,60r,652rNEI Boox vatuE Al30 June 2023

cosr
109.18!t.313.t811.t 28.530.684 2r6,920,335r8,593,29r,631 r83,275,0007.751,464,78 79,391,5&(,2531.9202125002021 Reltotedlrl Ju

r05.096.3r 6 156.745.46l. 691 .294.979I t8.908.69110.548.5r2sitionsAdditions
1229 .127 .9 r 1172.236,8095,998,194 s0.892.909Tronslers kom WIP

l2t.651,77|{2 r.0r3,65011638. r2l )Disposob
t5.841.473.605tl7 t.0ll. t05l15.7 70.162.5@loirment in volueusimenl - lm

1(x.013.,186-78i4't83.275.m0 I2t2_6t3_350 373,526,780r8.883.799.0097 .757 .466 .9s2 ,3,682.563,r73t.9:t0212,500At 3olh Jun. 2@il Rotlot.d
DEPRECIA]ION

r2.035.866.130$a,297,3273.t54.554,490 36,655,000991.991215 7,31'1,368,097t Juty 2021 R.ttoted
27A,At2,999 6.046.788.340r8,327,5m3.577.620.176 1,78€,726,3933.30r,315Choroe for the veo. os reoorled

824.7 fi tta7,2t2.306lt6,t2t.647l, lt8t.r 64. r05)(7s5,303)Prior veor odiustmenl
lt 1.t44.72611r0,506,82s1(637.90tJEliminoled on Di

11 .8U 2i7 ,13854.9&lJm ao7,13i225',1r0_885.866.626 !t,761,47E 8I1L371l37.224At 3olh JunG 2C22 RctH.d
37t.526.7& 86.129.rE9.3451282tt.5@ 405,18t,09911.r/).3i20.'t7 66.*2.9129.79 62,7iC,69 6,s171.920212l0,JN EI BOO( VAtt E: At 30 Jun 2m2
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PROPERTY, PTANT AND EQUIPMENT (CONTINUED)

b) ExceptionolcopllolExpendilure
During the FY2022l2023.lhe compony poid Kshs 6,618,57'1,203 in respecl of Line 5 Projectwhich
were port of lhe conlesled poymenl certificoles lhot were ogreed upon reconciliotion by o
multi-ogency leom. This wos not foclored os port of osset odditions since the ossel hod been
revolued ond volues odopled os ot 30 June 2019.

Deloils of lhe compony's property, plonl ond equipmenl ond inlormotion obout foir volue
hierorchy ore os follows:

Level I level 2 level 3 toir volue og
30 June

30 June 2023 Kshs Kshs Kshs Kshs

Buildings ond roods 5,956,560.028 5.955.560,028
Pipeline. pumps & lonks 60,512,580,427 60,512,580,427
Equipment, furniture & fitlings I 1.578.066,630 I 1,578.066.630

Helicoplers
Molor vehicles & troctors

30 Jvne 2022
Buildings ond roods
Pipeline. pumps & tonks

Equipment, furniture ond
fitlings
Helicoplers
Motor vehicles & lroctors

t 09,965.000
r 78,089, r 40

109.965,000
r /8,089. r 40

7 8,335,261,225 78,335,261,225

6,378,688,128
62,584.893,O34

I 2,368,05I ,380

128,292,500
407 ,451 ,782

6,37A,68a,t28
62,s84,893,O34

r2,368,05t,380

128,292,5@
407 ,451 ,782

al,a67,376,825 81,867,376,825

lf lhe properly, plont ond equipment were stoted on lhe hisloricolcosl bosis, lhe omounls would
be os follows:

ASSET DESCRIPTION
COST NBV

Freehold Lond
Buildings ond Roods
Plont ond Mochinery
Helicoplers
Molor Vehicles
Compulers & Reloted Equipmenl
Off ice Equipment, Furniture &
Filtings
Iolol

25.081 ,267 ,925 5,863,3I 7,280 19 ,217 ,?50.64s

103.326.7s0,164 28,173,320,447 75,153,429,717

Kshs
46,337 ,509

9,554,691 ,089
66,007 ,l62,596

388,83r,3r8
784,777,881

I .463,68I ,846

ACCUMUTATED
DEPRECIATION

Kshs

4,338,840,027
I 5,655,050,8 r 6

388,831,298
608.934.324

|,308,346,702

Krhs
46,337,509

5,2t5,85r,062
50,342, il 1 ,780

20
t 7 5,843,557
I 55,335, I 44
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Property plont ond Equipment includes lhe following ossels lhot ore fully deprecio ted.

Buildings & Roods
Pipeline, Pumps & Tonks
Equipmeni, Furnilure & Filtings
Motor Vehicles & Troctors
lntongible ossets

Direct costs (note 7)

Adminislrotive costs

I8. TEASEHOTO tAND

COST\VALUATION

I July
Addilions
Disposols
As ot 30 June

AMORTIZATION
I July
Chorge for the yeor
As of 30 June

2023
Kshs

2022
Restoled

Kshs

Cost

20s,636,622
52.583,388

r,370,805,893
s02,208,7 57

L895,584,188

Normol
Depreciolion
41 .127.324
3.860,684

36t ,212,909
125,552,189
632,194,706

Depreciolion chorge hos been spilt between odminiskotive ond direct cosls os follows

2023
Kshs

Totol depreciotion os per property, plont &
equipment (note l7) 4,8s9,415,566

4,582,373,910
277,O41,655

4.859.415,566

(2,211,558,17s)
(7 42,67 6,1971.

(2,?54,244,371)

2022
Kshs

6,046,788,340

5,575,656,582
47l.,131,758

6.046.788,340

(1,3r3,4r 7,758)
(898.r50.4r7)

(2,2r 1,s68,175)

18,729,306.4s0 18,729,306,450

18,72?,306,450 18,729,306,450

NET BOOK VATUE 15.775.062,079 16,517,738,275

Poyments lo ocquire leosehold interesls in lond ore lreoted os prepoid leose rentols ond
omorlized over the lerm of the leose. Leosehold lond is held ot voluotion ond cotegorized
under level 3 of the foir volue hierorchy.
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lncluded under leosehold lond is lond volued ol Kshs 5,306,734,993 reloting to the JKIA

EmbokosiDepol whose litle is held under lhe Kenyo Airports Authority (KAA). KPC is pursuing

o seporole litle.

.I9. INIANGIBI,EASSETS

COST
lJuly
Addilions

30 June

AMORTIZATION
I July
Chorge for the yeor

Depreciolion expense of rightof-use ossets
lnteresl expense on leose liobility
Expense reloling 'lo mointenonce costs

1,933,766,235 r,920,039,498

2023
Kshs

1 .920.039.498
13.726.737

1,896,447,203
9,667,015

2022
Kshs.

I,896,584,rr8
23,455,380

1,866,275,248
30,17t,955

30 June 1.906.114.218 1 ,8?6,447 ,203

NET BOOK VATUE 27.652,017 23,592,2?5

lnlongible ossets comprise cost of purchosed computer sof twore. Computer softwore cosls ore
omortized over 3 yeors.

20. RTGHT-Or-USE (ROU) ASSET

2023
Kshs

COST
At Storl of yeor
Addilions
Al end of yeor
AMORTIZATION
Al Slort of yeor
Chorge for the yeor
Al end of yeol
Net Book volue

As o lessee, lhe Compony enlered inlo o leose ogreement in June 2022 for leosing molor
vehicles from Governmenl identified deolers. The leosed motor vehicles were delivered in
Seplember ond Oclobet 2022.

The following ore the omounts recognized in the profit or loss

124.602.595
124.602.595

{25,958,873)
(25_?58.873)

98.643.722

2023
Kshs

25,958,873
r r ,353,575
28,790.O92

2022
Kshs

2022
Ks hs

66.102.540
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21. INVESTMENTS - ol cosl

Unquoled inveslmenls
Consolidoted Bonk of Kenyo Limiled
lmpoirmenl chorge on Consolidoled Bonk ol
Kenyo Limiled preference shores

746.500 Ordinory Shores of Kshs.20 eoch
2,605,000 preference shores of Kshs.2o eoch
lmpoirment chorge on Consolidoted Bonk ol
Kenyo Limited preference shores

2023
Ks hs

67,030,000

l3o ,7 25 ,641 )

2022
Kshs

57.030,000

130,725,641)

36,304,359
2,000

36,304,359
2.000Pelroleum lnslitule of Eost Africo

36,306,359 36,305,359

Defoi,s of lhe inveslmenl in Conso/idofed 8o nk of KenYo Limited ore shown below

14,930,000
52, r 00,000

r 4.930,000
52,I 00,000

130,72s,641) (30,72s,641)

36,304,s59 36,304.359

The inveslment in the Pelroleum lnstitule of Eost Africo comprises one closs "A"
Redeemoble Preference shore of Kshs. 2,000. The investments ore stoled ol cost os foir
volue connoi be reliobly delermined.

22. REIIREMENTBENEfITS

o) Nolionol sociol Security tund

This is o slotutory defined contribution pension scheme in which bolh the employer ond
employee conlribute equol omounls. The omounl conlributed during the yeor hos been
chorged to lhe profil or loss for the yeor.

b) Delined Benef Scheme (Closed)

The compony did nol moke ony contributions lo lhe scheme in lhe yeor 12022 - nil). An

ocluoriol voluotion of the scheme's ossels ond lhe presenl volue of lhe defined benefits
obligolion os ol 30 June 2023 wos conied oul in Augusl 2023 bY lhe scheme's ocluories,
Ruporelio Consullonis Ltd for the purpose of preporing IAS l9 Disclosures. The voluolion
included prior yeor disclosures hence FY 2021 comporolive figures ore provided in this note.

Amendmenls to the Retirement Benefit Regulotions were onnounced by lhe Cobinel
Secrelory, Nolionol Treosury, in the Finonce Act 2015. This reloled lo o clorificotion on lhe
dislribution of surplus on wind up ol o defined benefil scheme. The regulotions provide for on
equol shoring of surplus between members ond lhe scheme sponsor upon wind up of o
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scheme. As o result of lhese chonge, on osset ceiling hos been opplied to limit lhe defined
benefit ossel lo 50% of lhe surplus, which is lhe moximum ovoiloble to lhe sponsor in lhe event
the scheme is wound up. The principol ossumptions used for lhe purpose of the ocluoriol
voluotion in 2021 were os f ollows:

b) Defined Benefll Scheme (Closed) (Continued)
Porliculors 2023
Discounl rote(s) 15%
Fulure solory increoses 5%

Fulure pension increoses O%

Mortolily (pre-relirement) Al?49 - 1952
Mortolily(post-retirement) PMA/PXAl992oles

Iolol service cost

lnterest cosls:
lnterest cost on defined benefil obligotion
lnteresl income on plon ossels
lnlerest on lhe ef fect of the ossel ceiling

2022
13.3%
s.o%
0.0%

A1949-1952
o (5s) m/f

At roles consislenl
wilh similor

orrongemenls
At rotes consistent

wilh similor
orrongemenls
50% ot 55 ond

1N%
60 yeors

Wilhdrowols

lll heolth

Reliremenl oge ot 60 yeors

The omount recognized in ,he srolement of profit or loss ond other comprehensive
incorne in respeci of lhese def ined benef it plon ore os f ollows:

Porliculors 2022
Kshs

48.016,365

2023
Kshs

7 62,8?6,412
11 ,057,076,174)

286,642,070

780,214,291
(r,082,830,300)

130,588,098

Net interest income 17,s37,6921 1172,027,911)

Components of defined benefils plon
recognized in prof it or loss (7,5s7,692) (r 24,0I r,546)

The omounl included in lhe stotement of finonciol posilion orising from lhe entitY's
obligotion in respecl of ifs detined benefit plons is os followsj
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Porliculon

Presenl volue of funded defined benefil obligotion
Foir volue of plon ossets

4,689,674,12s
7,345,102,105

12,6s5,427,9801
| ,327,713,990

(1,327,713,9?Ol

2022
Kshs

5.978.782,568
8. r33.985,099

(2,155.203,53r )

2.155.203,531

2023
Kshs

Nel underfunding in funded plon
Limil on defined benefit ossel
Presenl volue of defined benelit {ossel)

Porliculors 2023
Kshs

2, 155,203,531Nel osset ot lhe slorl of the yeor
Net income recognized in the
income stotemenl
Employer conlributions
Amounl recognized in olher
comprehensive income

286,642,070

(1,114.r31.6il)

Present volue of overfunded
defined benefil osse't

1 ,327,713,990

Movemenfs in ,he presenl volue of the def ined
benefit obl'igotion in the cuftent yeor were os follows

Porllculors 2023
Kshs

s,978,782,568

The reconcifiotion of the omount included in lhe sloremenl of finonciol posilion is os
fo,lows:

762,896,412

{l ,550,92?,083)
l5o1 .07s,77ll

4,68?,674,125

2023
Kshs

(8, r 33,986,099)

l,os7,076,1741.

2022
Kshs

939,482,722

r30.588,098

r,085, r 32,7r 1

2,155,203,531

2022
Kshs

5,835,855.968
48,0r 6.365

780.214,219

1143,664,2971
ls4 ! ,639,758)

s,978,782,568

2022
Kshs

{8,050,96s,923)
{ r ,0r 8,795,042)

Opening defined benefil obligolion
Cunenl service cost
lnleresl cost
Conlribulions from plon porticiponls
Actuoriol (goin)/loss
Benefits poid

Closing defined benefil obligolion

Porliculors

Opening foir volue of plon ossets

lnlerest income on plon ossels
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Porllculors

Contributions from the employer
Employee contribu'tions
Benefils poid
Return on plon ossets excluding
omount in interest income

2023
Kshs

( r r 7,000,000)

501 ,075,771

1 ,461 ,884,397

2022
Kshs

541 ,639,7 58

468,170,366

2022
Kshs

2,428,756,401

i.82,357 .419)
12.47 6,0231

Closing foir volue of plon ossets (7,345.102,r05) (8,13s,986,099)

The foir volue of the plon ossels of ihe end of the reporting period for eoch cotegory ore os
fo,/ows:

Porliculors 2023 2022
Kshs Kshs

Equily instrumenls I ,214,433,342 1,722,464,722
Debt instrumenls 3,784,716,63A 3,?45,065,494
Property 2.039,900,000 2,236,592,730
Coll ond fixed deposit 306,052,125 194,442,101

Tolol Scheme (Assels) 7,345,102,105 8.r 33.986.09?

c) Defined Contdbutlon Scheme:

Conlribu'tions to lhe Kenyo Pipeline Compony Sloft Retiremenl Benefits Scheme ore ol
7.5%ond l5%trom employee ond employer respectively from July 2019. The compony's
liobilily is limited to ony unpoid contributions.

23 INVENTORIES
Porllculors

Spore ports ond consumobles
Provision for obsolete stocks
Provision for Stock

2023
Kshs

2,504,004,345
(63.423,553)

Reconclliolion of impohmenl ollowonce for invenlory
tY 2023

At the beginning of lhe yeor 82,357 ,419
Additionol provisions during the yeor
Recovered during the yeor (18,883,856)
Written of f during the yeor
Althe end otlhe yeor 63,473,563

2,440,530,782 2,U3,922,9s?

tY 2022
79,731 .844

2,625,575

a2.357 ,41i
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21 TRADE AND OTHER RECEIVABIES

Porliculors

Trode receivobles
Sloff loons ond odvonces
VAI recoveroble
With-holding lox receivoble
Prepoid construclion costs
Prepoid expenses
Ref undoble deposiis
Olher debtors

Provision for bod ond doubtful
debts

Recoveroble os follows:
Curenl Assels:
Wilhin one yeor
Non-current Assetr:
Alter one yeor -stoff loons-
Long-term Receivobles

Porliculors

Less ihon 30 doys
Between 30 ond 60 doys
Between 6l ond 90 doys
Between 91 ond 120 doys
Over I 20 doys

13,390,576,861 11,426,097,714

10,073,?r3,596 a,283,?71,264

21 ,430,441 ,153
(8,O3? ,864,2? 1l

1.450,012,416
1,866,650,849

2023
K3hs

3,981,482,420
62.859,556

365.073,880
15,283.338

5.7 42,414,646
10.r 67,r r 3.870

2022
Restoted

Kshs
10,065,17 5,278

r ,770,135,850
r,744.055,338

7 4,175,474
I 06,656,301

1,o88,?46,759
9 ,477 ,446

3.104.5t0.456

17,963,132,902
(6,532,035,188)

L438. 100.435
1 ,704,026,015

2023

Kshs
13,154,750,47 |
1,9t7,?44,862
2,504,057,082

63,629,62'l
105,555,301
214.827 ,927

I,477,446
3.459,097,441

r3,390,576,86r 17,426,097 ,711

The omounls recoveroble ofler one yeor relole to sloff loons ond odvonces ond o long-
term receivoble in respect of KPRL copitol expendilure.

Ageing onolysis of the Trode receivobles wos os follows:

2022
Kshs

2,365,428,549
| .284.157 ,695

| 19 ,129 ,164
2?8,743,388

5,997,715,481
10,065,175,274
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25.

b Provislon for Bod & Doubtful Debts

CASH AND SHORT-TERM DEPOSITS
o) Shorl Term Deposils

Bonk nome
NCBA
Equity Bonk
ABSA Bonk
Cooperolive Bonk
KCB Bonk

b) Bonk ond Cosh Bolonces
Porriculors

2023
Kshs.

9.338.957,389

2022
Kshs.

7 ,786,148.607Fixed deposits

The fixed deposits hove o tenor of 3 monlhs ond the effecfive interesl rote in lhe yeor wos
l0.55% p.o. 12022 - 9.25%1.

FIXED DEPOSIT AS AT JUNE 30,2023

t.
2.
3.
4.

6.
7.
8.
9.

t0.
lt.
12.
13.
t4.
15.

ABSA Bonk Kenyo Plc
NCBA Bonk Kenyo (Kshs)

NCBA Bonk Kenyo {USD)
Slondord Bonk (Kshs)

Stondord Bonk (USD)

Stonbic Bonk (Kshs)

Stonbic Bonk (USD)

Citibonk (Kshs)

Cilibonk IUSD)
Coop-Bonk
Coop-Bonk (USD)

Equity Bonk (Kshs)

Equity Bonk (USD)

Kenyo Commerciol Bonk
Pelty Cosh

Amounl
351,497,503

2,490,444,976
400,m0,000

2,502,158,923
3.594,855,996
9.338.?57,398

Account No.

09480 t I 597
6634970017
6634970025
104023a72500
8704023872500
r 00000s34425
r 00000681342
I 04052002
104052029
r 1 35028439200
2t 2002843?200
560291247368
56026135s27 7
r 10898t051

lnteresl rote
9 .OO%

9.80%

9 .707
12.007"
10.55%

2023

Kshs
I97,5t l

29,794,481
30,045

354,423.753
706,68t.777
357 ,418,47 5
356,790,898
400,847,575
84,075,886
41 .204,429

583,208
2 t ,903,890
35.578.84l

2,246,521
1,035,984

2022

Kshs
216,519

416,421 ,317
1 ,01 5, t 12,4t 3

1 43,417,057
539,206,1 30
177,823,85s
79,934,51 4
7t,225,15?
36,886,316
46,642,403
20,290,531
28,9 52,278

2,3 r 0,305
32,001 ,47 6

2,778,473

2.392.813.774 2,614,218,713

Generol
Provislons

Olher
Provisions

TololDescription
Specific

Provisions
Kshs Kshs KshsKshs

30,77 4,829 6,537,035, r88Bolonce ol lhe Slort of yeor 6,506,260,359
91 r.843,033Additionol Provisions 891 .514,904 20,328.t2?

(r 87,4 r 6,188)Recovered durino the yeor { r 87.4r 6, r 88)
778,402,259Chonoe due io Forex Voluotion 778,402,259

8.039.864.2917 .988 .7 61 .334 51 ,102,957Bolonce ot lhe end of lhe yeor
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORI AND FINANCIAT SIATEMENTS

FOR IHE FINANCIAT YEAR ENDED JUNE 30, 2023
26. Ioxolion(recoveroble)/poyoble

Porliculors

Bolonce brought lorword
Chorge for lhe yeor (nole l4(o))
lnslollment tox poymenls in lhe yeor
Bolonce ot FY 2022 tox poid
Withholding lox poid on renl income
Advonce tox poid
wilhholding tox poid on inlerest income

27. SHARE CAPIIAI.
Pdrticulors

2023
Kshs

l.827,398,507]|
3,009,93s,907
1237,070,900)
lt 1s,243,2t7)

| 14,419,4321

126,813,675)
l.734,6101

(l 24.088.8s6)

r,715,803,8s2 (827,398,507)

2022
Restoled

Kshs
(888, r r5,224)

3r5,690,I60
( r 03.3s5,300)

Authorlzed:
19,369.580 Ordinory Shores of Kshs.20 eoch

lssued ond fully poid:
l8,l 73,300 Ordinory Shores of Kshs.20 eoch

2023
Kshs.

382,39 r ,600

363,466,007

2022
Kshs.

387,391 ,600

363,456 ,OO7

28. REVA[UATIONRESERVE

The revoluolion reserve relotes lo the revoluotion of certoin ilems of properly, plonl ond
equipmenl. As indicoted in lhe Slotement of Chonges in Equiry, this is stoled ofler tronsfer of
excess depreciolion net of reloled deferred lox to retoined eornings. Revoluotion surpluses ore
nol diskibutoble.

The compony conlrocted on independenl voluer M/S Tysons Limited io corry out voluolion of
ils Lond ond cerloin closses of Properly, Plont ond Equipment ond which omounls were
odopled on June 30,2021 .

29. RETAINED EARNINGS

The reloined eornings represent omouni ovoiloble for dislribution to the Compony's
shoreholders. Undislribuled re'toined eornings ore retoined lo finonce the compony's business

oclivilies.

30. DEf ERRED TAX I.IABITITY

Deferred loxes ore colculoted on oll temporory differences under the liobilily method using
lhe opplicoble role, cunenlly ot 30%. The moke-up of lhe defened tox liobililies in lhe yeor
ond the movement on the deferred tox occounl during the yeor ore presenled below:
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Porliculors

Deferred lox liobility
Acceleroled copitol ollowonces
Deferred tox on revoluolion surplus

lnleresl receivoble
Deferred tox on Property Plont & Equipment
Defened tox chorge to Equity

Unreolized exchonge goins

Delerred lox ossets
Provisions
lnlerest poyoble
Delened tox on Un-reolized exchonge loss

Defened tox on tox losses

Relirement Eenefit - OCI

Nel delerred tox liobility

The movement in Deferred Tox wos os follows
Al I July (os previously reported)
Prior yeor odjuslment {nole 33)

Defened tox chorge to Profil or Loss (Note 1 4)

Defened lox chorge lo equily
Delered lox - Retirement Benefit Obligotion o/c
At lhe end of lhe yeor

3I. TRADE AND OTHER PAYABTES

Porliculors

Trode poyobles
Olher poyobles
Colering, lroining &lourism
development levy
Leove poy provision
Withholding tox poyoble

20,r88,051,r45 20,o72,668,3U

2023
Kshs.

17.265.686.710

3,9 42,813,37 1

(3r.456,6s3)

842,816,786

22.019.860.213

.1,861,402,184)
29,593,117

(r,83r,80?,067)
20,188,051,145

20,o72,668,334

20,072,668,334

028,922,O4s1
244.304,856

2023

Kshs

5,138,225,@2
5,449,478,932

(I82,r34)

205,759,462
23,230,404

2022
Resloled

Kshs.

18,265,076,393

3.598.508,5 t 5

266,729.552

22,230,314,460

{1 ,685, 100, r r 5)

1472.s46,0O9l'

(2,157,646,12s1
20.072.664.334

19.803.585.0t4

179,096,2161.
t9,724,588,7?8
2,O79,218,287

(r,73i.r38.7s01

2022
Resloted

Kshs

984,873,68?
2,s13,659,899

I 44,653,9 I 9

t? ,697 ,57 4

10.816.511,667 3,662,885,082
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32. T EASE l.lAElUTY

At slort of yeor
Additions for the yeor
lnterest chorge
Poymenl of interest
Poymenl of principol

TONG TERM I.OAN
Porliculors

(o) Syndicoled Loon (Long Term
Portion)

(b) Syndicoted Loon (Currenl
Portion)

EXTERNAT BORROWINGS
Porliculors

Bolonce ot beginning of yeor
Borrowings during lhe yeor
Loon odjustmenl
Repoymenls during lhe yeor
Bolonce ot the end of lhe yeor

Bonk

I NCBA
2 Citibonk N.A.

3 Stonbic Bonk
4 Slondord Chortered Bonk
5 Rond Merchont Bonk
6 Co-operotive Bonk of Kenyo

TOTAT

2023
Kshs

124,602,595

r 1,353.575
(l r ,3s3,57s)
t19 .7 47 ,084l,

2022
Kshs

104.855.51 I

The corrying omoun.t of the current porlion is Kshs. 29,195,824 while the non-cunenl porlion

is Kshs 75.659,687

33

3,367,4s9,000

2022
Kshs

5,049,420,250

2023
Kshs

3,367,442,249 r 0,098,826,050

The long-term loon represents loon drowdowns on o Uniled Sloles Dollor 350 million Focility
Agreemenl signed on l5rh July 2015 between KPC ond o consorlium of the following six

bonks:

2023
Kshs

15.t 48,245,301

! ,833,851 , 182
,10,247,196,2321

6.7U.?O1,249

2022
Kshs

18,486,s82,106

1,532,765,290

14,871 ,101 ,097)
r5,148,246.30r

Underwrltten
Amount USD

58,333,333
58.333,333
58.333.333
58.333,333
58.333.333

58,333,333
350.000,000

Drown-down
USD

57,950,846
57,950,846

52,950,845
57,?50,846
57 ,9 50,846
57,950,846

347 ,705,07 6
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The loon wos for finoncing the conslruction of o 20-inch pipeline ond reloled focilities
between Momboso ond Noirobi.

The loon focility hod on ovoilobility period of 2 yeors ond is repoyoble in 33 quorterly
inslolmenls from June 2017 ond is secured wilh receivobles from the top l4 Oil Morketing
Componies. lnlerest on the loon is ol USD Smonth LIBOR plus o morgin of 4.5%p.o.

DIVIDENDS PAYABTE
Ihe bolonce of dividends poyoble reloles to uncloimed dividends, poyoble to shoreholders.
The ore no bolonces in lhis finonciol yeor.

35_ PROVTSTONS

o Provisions on Em lo Benefils

36. NOTES TO THE STATEMENT OT CASH FTOWS
Porliculors

Iolol

o) Reconclllollon ol operoting proflt lo cosh generoled
from operolions

Profil before lox
Adjuslments fot:
Depreciolion (note I 7)

Provision for slolled projects
Amorlizotion of leosehold lond (note l8)
Amodizolion of intongible ossets (note l9)

Amorlizolion of right-of-use ossel (note 20)

lmpoirmenl loss on Work in Progress
Provision f or bod debt
Adiustment of Accruols ond debit bolonces
Provision for slock obsolescence
Write bock ot slock provision
Reiiremenl benefil plon credit
Loss/(goin) on disposol of properly, plont ond
equipment (note 10)

lnteresl income (note 8(o)l
lnteresl expense {note 8{b))

2023

Kshs.

7 ,607 ,438,155

4,982,012,039

7 52,343.2t I

9,667 ,Ol 5

25,9 58,873
508,428,162
725,342.11?

s6,880,396
(18,777 .604)

17 ,537 ,6931
34,340,302

{883,056,483)
970,109,062

2022
Resloled

Kshs.

6.296.145.113

5,859,576,034

898,r50,4r7
30, 1 7l ,955

71,0 ,105
L052, I 39,083
(so6,722,886)

2,625,575

02,877 ,7 t3].

1823 ,21 s ,642)
836,785,562

Grolulty
provlsions

Slofl
deblors

provisions

Iong
servlce

leove

Eonus
Provision

Descriplion

KShsKShs KShs KShsKShs
787.172,457144,653,919 550.614.875 91,903,663Bolonce ol lhe beqinninq of the yeor

281,200,437 593,77 | ,857254.872,864 57 .698,557Additionol Provisions

Provision ulilized

149.602.220 281,2@.437 1,380,9r!1,314144.653,919 805.487.739Bolonce ot lhe end of the yeor
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Porticulors

lnterest expense on leose liobilily
Forex odjustment on reserves
Foir volue odiuslment lhrough R.R

Foir volue odjustmeni through R.E

Operoling profit before working copilol
chonges

lncreose in inventories
lncreose in lrode ond olher receivobles
(lncreose) /Decreose in lon g-term receivobles-Stof f
loons
lncreose/(decreose) in provision for stoff leove poy
lncreose/(decreose) in Loon odiustment
(Decreose)/lncreose in trode ond other poyobles

Cosh generoled from operolions

b) Anolysis of chonges in loons
Bolonce ot lhe beginning of lhe yeor
Repoymenls during the yeor
Foreign exchonge goins/losses
Bolonce ot end o, the yeor

c) Anolysis of cosh ond cosh equlvolenls
Shorl term deposits (nole 24(o)
Bonk ond cosh bolonces

d) Anolysis of inleresl poid:
Inlerest on loons
lnleresl on Leose liobilily
Bolonce ot the beginning of lhe yeor
Bolonce ot the end of lhe yeor

lnleresl poid

e) Anolysis of dividend poid

Bolonce ot beginning of the yeor
2020 dividends poid
2021 interim dlvidends poid
Bolonce ot end of lhe yeor
Divldend pold

2023 2022
Resloted

Kshs.Kshs-

r t.353,575
5,059,634

633,390,246
42,57 4,290

15,45s,525,298

(80,373,8s1)
(3,26 r ,608,545)

(r r,9il,98r)

6l . r 05,543
r,833,85r,r 82
7 ,175,777,583

2r,172,365,228

t 5.1 48,246,300

|t0,247,t96,232
r,833,851,182
6,7U,901,24?

9.338,957,389
2392,A13,77 4

11,731,771,163

958,755,487
I I .353,575

970,109,062

8,000,000,000

13.718.788.603

261 ,483,41l.
1227,905,6191
l2t .937 ,2931

(1 6,899 ,7 59 )
| .532,7 65 ,290
(875,68s, r28)

14,370,609,505

r 8,486,582. r 06
14,871,10l',097

1 ,532,7 65,290
15,148.246,300

7 ,786,t 48,607
2,6\ 4.218,7 43

10,400,367,349

836.785.s62

836.735.562

8.000.000,000

8,000,000,000
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37. RETATED PARTIES

The Governmenl of Kenyo is lhe principol shoreholder of lhe Kenyo Pipeline Compony Limlted,
holding lO0% of lhe compony's equity inlerest. The Governmenl of Kenyo hos provided lull
guoronlees to oll long-lerm lenders of the enlity. bolh domestic ond exlernol.

Olher reloled porties include:
o) Minislry of Energy
b) Minisky of Petroleum & Mining
c) Nolionol Oil Corporotion of Kenyo
d) Kenyo Power & Lighling ComponY
e) Key monogement
f ) Boord of direciors

Tronsoctions wilh reloled porties include:

(o) Soles lo reloled porly

Services provided lo Notionol Oil Corporotion (K)

(b) Expenses lncuned on beholl of reloted porlies
Services received from Kenyo Power & Lighting
Services received from Minislry of Energy

(c) Due lo reloted porty
Deferred lncome from Ministry of Pelroleum

& Mining - LPG Projecl

(d) Key monogemenl compensotion
CEO solories ond benefits
Key Monogement solories ond benefils

Directors Expenses: (nole I I (o)

- Fees & incenlives
- Boord Retreots ond generol
- Silling /duly ollowonce
- Iroining expenses
- Trovel expenses ond Subsistence

80,000,000 80,000,0@

2023
Kshs

20,3?2,8s6

2,27 5,1 48,796

2,275,148,796

2022
Kshs

=:1::::!:!.

L8t 6.130.640
384,000.000

2,200,r30,640

15,338.852
304,05t,430
3r 9,390,282

6.360,000

| ,705,492
7,336,000

9,540,563
5,79 4,591

13,229,901
278,444,O24
291,673,?25

6,372,0N
1,284,?59

6, 100.000

3,667,\72
5,58r, r50

30,736.645 23,005,280
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38.

39.

554,?21,465 5rX],985,632

======-==
The leose renlol income eorned during the yeor in respec't of compony's property

omounted to Kshs I I I milllon (2022 - Kshs 109 mlllion).

TUIURE RENTAL COMMITMENTS UNDER OPERAIING TEASES

Porticulors

fhe compony os o /essor:

Wilhin one yeor
ln lhe second lo fifth yeor inclusive

Porllculors

The compony os o ,essee:
WiJhin one yeor
In the second lo liflh yeor inclusive

CONTINGENT TIABITIIIES
Porticulors

2023
Ks hs

110.984.293

443.937.172

2022
Kshs

108,797,126
435, t88,505

2022
Kshs

1 ,313,335,075
s,253,340,29 6

2023
Kshs

1 ,s05,2?3,791
6,021,175,163

7,526,468,954 6,566,675,370

The totol rentol expense incurred during the yeor omounled lo Kshs 1.5 blllion (2022 - Kshs. 1.3

bllllon).

Pending lowsuits
Guorontees ond lelters of credil

2023
Kshs

r 6.982, 133,886
r 0l ,320,852

2022
Kshs

2t.213.920,267
88.070,852

17,083,454,738 21,301,991,119

Pending lowsuits relote to civil suils lodged ogoinsl the compony by vorious porlies

40. FUEL STOCKS

Fuelstocks belong to the Oil Morkeling Componies (OMCs) os per Tronsportotion ond Sloroge
Agreement signed between the Kenyo Pipeline compony Limiled ond lhe oMCs. Fuel stocks

ore therefore nol included in lhe finonciol stotements. As ol 30 June 2023 the compony held
727,836j66m3 (2Q22 - 467,947m3) third-porty fuel slocks with o Hydro-Corbon Volue (HCV) of
Kshs. 68,020,865 ,292 (2022 - Kshs. 53,852,91 7,029).

4]. CAPITATCOMMITMENT
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Amounls Aulhorized
Iess:
Amounls incurred ond included in work-in-progress

2023
Kshs

16,304,543,907
9

?,475.611,943,

Pdor yeor
odjustmenl

1187,212,306)
47 ,341 .696
63,137,088

Prior yeor
odjustmenl

r s0.518,832
(2,062,807,129)
(1,?12,288,2?21

(r5,959.r30)
12,331 ,7 59 ,9 47)

435,430,785
(1,912,288,292)

Prior yeor
odjuslmenl

36,693,469)
(2.0r s,455,433)
(2,052,158,?02)

179,096,21I'l
12,331 ,7 59,?47)

358,697,263
(2,052,rs8,902)

2022
Kshs

7 ,667 .242.345

7 t7 ,925.143

Ihe obove omounts ore included in the opproved budgei for the yeor

42. PRIOR YEAR ADJUSTMENTS

o) Reslotemenl ol oudited slotemenl if profil ot loss ond olher comprehensive income

tor lhe yeor ended 30
June 2022
Depreciolion
A mortizolion
Toxotion chorge
Ef f ecl on reloined
eornings

Equity & tiobllities
Defened tox liobility
Revoluolion Reserve
Re'toined Eornings

tor lhe yeor ended 30
June 2021
Assels
Properly, Plont &
equipmenl
Leosehold lond

Equity & liobllities
Defened tox liobility
Revoluotion Reserve
Retoined Eornings

As previously
reported
6,046,788.340

880,?80,67 6
2,331 ,771,360

20,o88,627.464
19.383,820,589
70,377 ,568,7 t7

109.850.01 6,770

As previously
reporled

97, I 86, I 40,51 9
19.431.356.105

116.617.496,624

I 9,803.685,0I 4
23,614,17 5,327
7 4,553,06s.s7 4

117.970.?25,?15

Nole
(i)
(ii)
(iii)

Resloled
5,8s9,576,034

928,322,372
2,39 4,908,448

Restoled

86,12? .18?,345
16,517 ,7 40,255

102,646,?2? ,600

20,072,668,334
17,O52,060,642
70,8t2,999,502

107 ,937 ,728,478

Restoted

?7 ,149 ,447 ,050
17.415.8?0.672

114.565.337,722

t9,724,s88,796
2t ,282,41 5,380
7 4.9 I L7 62.837

I15.918.767.013

(iv) 70,377 ,568,717

b) Reslolemenl of oudiled stotemenl of linonciol position
torthe yeor ended 30 As previously
Jvne2022 reporled
Assets
Property, Plont &
equipmen't 85,978,670,508
Leosehold lond 18.580,547,384

104,559,217 ,892

435,430,785 70.812.?99.502
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(i) Relotes to odjuslmenls on depreciolion expenses on completion oI items recorded in lhe

fixed ossets register
(ii) Relotes io odjuslment of odditionol omorlizotion chorge ofter completion of ilems

recorded in the fixed osse't register.
(iii) Relotes to lox expense forthe restotemenl period ofter refinemenl of properly plont ond

equipment
(iv) Reloles io the nel impoct on properiy, plonl ond equipmenl on complelion of refinement

of items recorded in the fixed osset register
(v) Relotes lo lhe nel impocl on defened lox liobility os o resull of odjustmenl mode to the

surplus on revoluotion of properly plonl ond equipment
(vi) Relotes lo the nel impocl on revoluotion reserve of odiustmenis mode lo properly plont

ond equipmenl ond leosehold lond on completion of uplood of revoluolion omounls

{vii) Reloles lo effecl on lhe retoined eornings of odiustments recorded to depreciolion
expense ond leosehold lond omortizotion on completion of refinemenl of items of
properly, plonl ond equipment.

43. FINANCIAT RISK MANAGEMENT

The compony's oclivilies expose il lo o voriety ol finonciolrisks ond lhose octivities involve lhe
onolysis, evoluotion, occepionce ond monogement of some degree of risk orcombinotion of
risks. Toking risk is core lo lhe compony's business ond operotionol risks ore on inevitoble
consequence of being in business. The compony's oim is therefore lo ochieve on oppropriole
bolonce between risk ond return ond minimize polenliol odverse effecls on its finonciol
performonce. Ihe key types of risks include:

Morket risk - includes currency ond interest role risk

Credit risk
Liquidily risk
Copitol risk

The compony's overollrisk monogemenl progrom focuses on lhe unpredictobility of chonges
in the business environment ond seeks to minimize potentiol odverse effecls of such risks on its

finonciol performonce within the options ovoiloble by selling occeptoble levels of risks.

The boord of directors hos overoll responsibilily for lhe esloblishment ond oversight of the
compony's risk monogemenl fromework.

The compony's treosury funclion provides services io ihe business, co-ordinoies occess io
domeslic finonciol morkels, monilors ond monoges lhe finonciolrisks reloling lo the operolions
of the compony.

Complionce with policies ond exposure limiis is reviewed by the internol ouditors on o
continuous bosis.

The compony's lreosury funclion, heoded by the chief occountont - finonce ond reporting lo
lhe Finonce Monoger, develops ond monitors risks ond policies implemented to miligote risk

exposures.

o) Morket risk
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The octivilies of the compony expose it primorily lo the finonciol risks of chonges in foreign
curency exchonge roles ond interesl rotes. There hos been no chonge to lhe compony's
exposure to morket risks or the woy it monoges ond meosures the risk.

Morkel risk is lhe risk orising from chonges in morkel prices, such os interesl rote, equity prices

ond foreign exchonge roles which will offecl lhe compony's income or the volue of ils holding
ol finonciol instruments. The objective of morkel risk monogement is to monoge ond control
morket risk exposures wilhin occeptoble poromelers, while optimizing the relurn. Overoll
responsibility for monoging morkel risk rests wilh lhe Audit ond Risk Monogement Commitlee.

(i) Foreign Curency Risk Monogement

Exposure 1o exchonge rote flucluolions orising from internolionol lroding commitments is

minimized by ulilizing foreign currency reserves lo sellle moluring obligotions. Revenue is

spreod on o 50-50 bosis in locolond foreign currencies (USD). As ol end of lhe yeor, ihe
corrying omounls of the compony's foreign curency denominoled monetory ossets
ond monelory liobililies ore os follows:

GBP
Kshs

EUR

Kshs
USD
Kshs

ZAR
Kshs

CAD
Kshs

At 30 June 2023
tinonciol ossels
Bonk ond cosh bolonces
Shorl term deposits
Trode receivobles

1,182,620,554
1 ,41 1 ,33? ,966
7,546,330,267

l0 r40 290,787

tinonclol liobilities
Trode poyobles
Lonq Term Loon

(r36,484,578) {933,545,090)
16,734,901,241l.

57.953

Nel exposure (136,484,578) 2.471.744,456 57,?53

GBP
Kshs

EUR

Kshs
CAD
Kshs

ZAR
Krhs

USD

Kshs

| ,69 4,7 40,208

5,79 4,722,85
5.13i,898,307

Al 30 June 2022
Finonclol ossets
Bonk ond cosh bolonces
Short lerm deposils
Trode receivobles

13.621,361,400

tinonclol liobilities
Trode poyobles
Lonq Term Loon

(59,s9r,178) (33r,000,13e) 609,177 ,579
110,098.826,049)

fi.r 56.8r 7) (331,000, 139) (9,489,648,4701

(ii) Foreign Currency Sensilivily Anolysis
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The moin currency exposure thol the compony is exposed to relotes lo lhe flucluotion of the
Kenyo Shillings exchonge rotes wilh lhe US Dollor ond Euro currencies.

The toble below deloils lhe compony's sensitiMty lo o l0% increose ond decreose in the Kenyo

shilling ogoinsi lhe relevont foreign currencies. The sensilivity onolysis includes only the
ouislonding foreign cunency denominoled monetory ilems ond odjusls their lronslotion ol lhe
period end for o l0% chonge in foreign cu(ency roles. A posiiive number below indicoles on
increose in profil ond other equily where the Kenyo shilling strenglhens 10% ogoinst lhe
relevonl currency. For o weokening shilling ogoinsl the relevonl currency, there would be on
equol opposile impoct on the profit ond other equity, ond the bolonces below would be
negolive.

2023 2022
Kshs Kshs

Ellect on Profll Elfeclon Equlty Effecl on Protlt E{lecl on Eqully

Curency - GB pounds
+ lO percenloge point movement 1 '842 | ,289 169 '591 '178l| 148'713,825)

- tOpercentoge poini movemenl 11,8421 (1,289) 69,591,178 48,713,825

Curency - Euro

+ lO percentoge point movemeni 1294,451) /206,1\6) (331,000,139) 1231'7oo,o97)
- lO percenloge point movement 294.451 2O6.'t 16 331,000,139 231,7@'097

Curency - US dollors
+ lO percentoge point movement 161,461,132 113'022,793 413,104,028 289 '172'820
- lOpercenloge point movement (i61,461.132) (113,022,7931 (413,104,028) 1289,172820)

Currency - CAD
+ l0 percentoge poinl movement
- l0 percenloge point movemenl
Cunency - ZAR
+ l0 percenloge point movement
- l0 percentoge poinl movemenl
Currency - HKD
+ l0 percentoge point movement
- l0 percenloge point movemenl

The US Dollor impoct is moinly ottribuied lo the exposure on outslonding US Dollor receivobles
ol yeor end while the Euro impocl orises from the exposure on outslonding poyobles ol lhe
yeor end.

The sensilivily onolysis is unrepresenlolive of lhe inherent foreign exchonge risk os the yeorend
exposure does nol reflect the exposure during the yeor.

(lli) lnterest Risk Monogemenl

lnleresl role risk is lhe risk ihol lhe enlity's finonciol condition moy be odversely offecled os o
resull of chonges in interesl rote levels. The compony's inleresl rote risk orises from bonk
deposils. This exposes the compony to cosh flow inleresl role risk. The interest rote risk exposure

orises moinly lrom inleresi rote movements on lhe compony's deposits.
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Monogement of inleresl rote risk

To monoge the interesl rote risk, monogemenl hos endeovored to bonk with inslitutions lhol
offer fovoroble inleresl rotes.

Sensitivity onolysis
The entity onolyses its inlerest role exposure on o dynomic bosis by conducting o sensitivity
onolysis. Ihis involves determining the impoct on profil or loss of defined role shif ts. Ihe
sensilivily onolysis ror inleresl rote risk ossumes thot oll other voriobles, in porliculor foreign
exchonge roles, remoin conslonl. The onolysis hos been performed on lhe some bosis os the
prior yeor.

Using the end of lhe yeor figures, lhe sensilivily onolysis indicoles the impocl on the stotemenl
of comprehensive income if cunenl flooting interest roles increose/decreose by one
percentoge poinl os o decreose/increose of Kshs.9,533,902 (2022: Kshs. 8,367.856). A rote
increose/decreose of 5% would result in o decreose/increose in profil belore lox of Kshs.

47 ,669.510 (2022 -Kshs. 41 ,839 ,278).

b) Credit Risk Monogemenl

Credil risk refers to fhe risk of finonciol loss to lhe compony orising from o defoull by
counlerporty on its controctuol obligotions. The compony's policy requires thot il deols only
with creditworlhy counterporlies ond obtoining sufficient collolerol, where oppropriote, os o
meons of miligoting ihe risk of finonciol loss from deloulls. The compony olso uses other publicly
ovoiloble finonciol informotion ond ils own lroding records lo role its moior customers. The

compony's exposure ond lhe credil rolings of its counterporlies ore continuously monilored,
ond the oggregole volue of honsoclions concluded is spreod omongsl opproved
counierporties. Credil exposure is conlrolled by counterporty limils thot ore reviewed ond
opproved by debl conlrol unit.

Trode receivobles consist of mojor ployers in the pelroleum oil industry. Ongoing credil
evoluolion is performed on the finonciol condition of occounls receivoble ond where
oppropriote: credit guorontee is requested.

The compony's moximum exposure lo credil risk os ol 30 June 2023 is onolyzed in lhe toble
below:

Porticulors

Irode Receivobles
Olher Receivobles
Bonk Bolonces
Shorl Term Deposils

Fully Pedormlng
Kshs

4.042.53r.555
38.530. r s3

2.3? 1 ,693.'172
9,338,957,389

Post Due
Kshs

577,956,636
90.8 t r ,829

lmpoired
Kshs

s,542,580,30 !

i,090,259.438

Gross Totol
Kshs

10,163,068,492
1 ,220,101 ,420
2,391,6?3,172
9,338.957,38?

15.811,712.26? 668,768,465 6,633,339,739 23,113.820,473

The compony's moximum exposure lo credil risk os ot 30 .)une 2022 is onolyzed in lhe loble
below:
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Trode Receivobles

Other Receivobles
Bonk Bolonces
Short Term Deposils

Porliculon Fully Performlng
Kshs

2,7 45,103,O2s

t0,833.080

2,614,218,7 43

7 .786.148,607

Posl Due
Kshs

5,57 4,982,224

1 ,142,296,624

lmpoired
Kshs

5,355,268,195

997,830,035

Gross Tolol
Kshs

13,67 6,353,444

2,150,?s9,739

2,6t.4,218,743

7 .786.148,607

r3.156.30s,455 6,617,278,U8 6,354,0?8,230 26,227,680,533

The defoull risk on lhe cuslomers under the lully performing cotegory is very low os lhey ore
oclive in poying their debls os ihey continue lroding. The post due omounts hove nol been
prOvided for becouse monogement ond the boord believe the omounts ore recoveroble.

c) tiquidity Rlsk Monogement

Liquidity risk is lhe risk lhot lhe compony will nol be oble to meet its finonciol obligolions os lhey

foll due. The compony's opprooch to monoging liquidily is to ensure, os for os possible, thol il

will olwoys hove sufficienl liquidily to meel ils liobilities when due, under both normol ond
slressed conditions, wilhoul incurring unocceptoble losses orrisking domoge to the compony's

repuJolion.

The compony monoges liquidity risk by moinloining odequole reserves ond bonking focilities

by continuously moniloring forecost ond ocluol cosh flows ond motching the moturity profiles

of finonciol ossets ond liobilities.

The loble below onolyses lhe compony's finonciol liobililies thot will be sellled on o nel bosis

inlo relevoni molurily groupings bosed on lhe remoining period ot ihe reporting dote to lhe

controctuol moturily dote.

Porticulors

Al 30 June 2023:

Due to reloled porties
Trode poyobles
Olher poyobles ond occruols

Al 30 June 2022:
Due lo reloled porlies
Irode poyobles

Wilhin l2 monlhs

Kshs.

Over l2 monlhs

Kshs

Totol

Kshs

5,070,439,917
5.510,51 5,998

10.580.955.9I5

80,000,000 80,000,000
5,070,439,917
5.5r 0.515,998

r 0,660.955,91580.000,000

80,000,000 80,000,000
- 1.200,490,747
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Other poyobles & occruols 2,678,011 ,393

3.878.502,r40

2023

Kshs

1 2.9 45 .9 45 .335
77,965.508.442

875,754,923
91,787 ,208,701

6.734.901 .249
(1 r,730.5s0.5sr )

4,?95,749,402
s%

2,678,011 ,393
s,9s8,502.140

2022

Kshs

r 9,383.820.589
70,377.568,717

87 5,754,923
90,537,144,228

t 5,t 48,2463@

oo,4@,367.3491
4,747,878,?51

5%

80,000,000

o) Copltol Risk Monogement
The objeclive of lhe entity's copilol risk monogement is lo sofeguord lhe entity's obility lo
conlinue os o going concern. The entity copilol skuclure comprises of ihe following funds:

Porllculors

Revoluotion reserve
Retoined eornings
Copilol reserve
Tolol funds

Tolol borrowings
Less: cosh ond bonk bolonces
Nel debl/ (excess cosh ond cosh equivolenls)
Georing

11. INCORPORAIION

The compony is domiciled ond incorporoled in Kenyo under the Componies Act (Cop 486)

45. EVENIS ATTERTHE REPORTING PERIOD

There were no moleriol odiusling ond non- odjusling evenls ofler the reporting period.

46, CURRENCY

Finonciol siotements ore presenled in Kenyo Shillings lKshs)
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APPENDICES

APPENDIX I:

PROGRESS ON FOI-IOW UP OF AUDITOR RECOMMENDATIONS

The lollowing is lhe summory ol issues roised by the exlernol ouditor, ond monogement commen'ts lhot were provided to the oudilor. We hove

nominoted f,ocol persons lo resolve the vorious issues os shown below wilh ihe ossocioled tlme frome within which we expect lhe issues lo be

resolved.

des

tocol Polnl
peBon lo

resotve the
l3sue (Nome

ond

Slolus:
(Reso,ved

I Not
Resolved)

ret

Tlmeftome:
(Pul o dole
when you
expect lhe
Itsue ,o be

Monogemenl commenlslssue /
Observollons lrom Audllor

Rel. No.
on lhe

exlernol
oudll
Reporl

Bosls for Quolllled O nlon

ResolvedGM
(Finonce)

Unvolued Property, Plonl ond Equlpmenl
The slolemenl of finonciol posilion reflecls
propedy, plonl ond equipment with o nel
book volue of Kshs.85,978,670,508 os

disclosed in Nole l7 to the flnonciol
stotemenls. As previously reporled, the
bolonce is mode up of foir volues of lhe
ossels determined by on independenl
voluer engoged by lhe Monogement in

2019, which hove been odiusted for
occumuloted depreciolion in the three (3)

yeors up to 30 June 2022. However, severol
ossets comprising freehold lond, buildings,
fibre optic coble ond molor vehicles with o
book volue of Kshs.7,382,233,566 os ot the

KPC conied out Fixed ossels revoluolion os ot
30.06.2019. However. some of lhe ossets were not
volued os exploined below.

l. The biggest bolonce of Kshs 3.9 billion reloles lo
communicotion equipment i.e. Fiber Oplics Coble
(FOC) which hod elements of both softwore ond
hordwore components. FOC coble hordwore
wos not revolued since it is underground posing o
chollenge to lhe voluer. However, FOC volue wos

considered foir becouse it hod been ocquired iusl
one yeor before lhe revoluotion (in yeor 2018).

2. Lond without title deeds - Some porcels of lond
were not volued due to lock of legol documents

lime ot voluotion on I Jul , 2019 were not of ownership such os Monyoni, Upper hill Plol ond
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Rel. No.
on lhe

exlernol
oudll
Repod

l3sue /
observollon3 fi om Audllor

Monogemenl comments tocol Polnl
pefson lo

re3ove lhe
lsrue (Nome

ond
deslEnollon)

Slolu!:
(Resolved

I No,
Resorved)

Ilmelrome:
(Put o ddte
when you
expec, the
,ssue ,o be
resolved)

revolued by lhe independent voluer, ond
their cunenl book volue is bosed on the
historjcol costs ond previous revolued
omounts odiusted for occumuloled
depreciotion. This controvenes the
requkemenls of lhe lnlernolionol
Accounting Stondord (lAS) l6 -Properly,
Plont ond Equipment which provides thot if
on item of property, plont ond equipment is

revolued, lhe entire closs of property, plont
ond equipmenl to which thot osset belongs
sholl be revolued.
ln lhe circumslonces, lhe occurocy of the
properly, plonl ond equipment boionce of
Kshs.85,978,670,508 could nol be confirmed.

some porcels in Right of Woy {ROW). Moi
internolionol oirporl depof wos revolued but the
new volue wos nol updoted in Fixed Assets

Register {FAR) since its leose hod expired.

3. Buildings eormorked for demolition during
voluolion were nol volued ond hove since
been demolished ond retired from Fixed Asset
regisler FAR in yeor 202212023.

4. Equipment combined ond volued os one unil
while they hod been copitolized os seporole
ossets. These were duplicote ossets in terms of
cosl in FAR since ihe moin ossets were volued
os o complele unif. The onomoly wos conected
in lhe yeor 2022/2023.

Asset Revoluolion wos done in FY2023 lo consider
oll unvolued ossets ond Line I lmpoirment

2 lrregulor Dlsposol of Compony lond

The slotement of finonciol position reflecls
leosehold lond volued ot Kshs

18,580,547,383 os furlher disclosed in Note
18 to the finonciol stolements. lncluded ln

the volue is o piece of lond in Nokuru

KPC hos possession of 8 ocres (3.27 ho) with o volid
litle deed. The 42ocres (15.8 ho) were disposed ofler
seeking opprovol from minislry of Finonce. This wos
disposed os per the disposol PPDA Act 2005

GM
(Compony
Secrelory,
Legol
Services)

Resolved 30 June
2023
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RC. No.
on lhe

exlernol
oudll
Repod

lssue /
Observollons lrom Audllor

Monogemenl comment3 Focol Polnl
perton to

resolve lhe
lssue (Nome

.,nd
detlgnollon)

slolus:
(Rerolved

I Nol
Rerorved)

rlmelrome:
(Put o ddle
when you

expect lhe
Irsue lo be
re!orYed)

Counly meosuring 19.07 hectores (47. l0
ocres) with o book volue of Kshs.

697 ,661 .254lrcmwhich o podion meosuring

15.8 hectores (39 ocres) wos sold to o
privote compony in 2007ot o cost of Kshs

7,890,000 ond o lronsfer of title signed in 2l
September.202l. Despite the lond hoving
been sold in 2007, lhe litle of the lond
remoined in lhe Compony nome unlil

Seplember 2021, when the leose tille wos

signed off. ln oddition, lhe Compony hos

over ihe yeors conlinued to reflect lhe
volue of ihe enlire porcel in its books. An

independent voluer engoged bY the
Compony in 2019 to undertoke lhe
voluotion of the Compony ossels reporled
thot lhe Compony only occupies 5 ocres
volued ot Kshs 75,000,000 with the rest of lhe
porcel meosuring 42.10 ocres volued ot
KShs. 625,000,000 being occuPied bY

encroochers who hod erected permonenl

slructures on the lond.

further, documents supporting disposol of

Only 3 meters were encrooched by o power sub
stotion. An ogreemenl wos entered for chonge of
common boundories lo enoble KPC to toke bock the
lond encrooched ond cede on equivolent porlion of
the lond by chonging co-ordinoles.

A surveyor wos engoged, ond new beocon plus
beocon cerlificote hos been issued. The surveyor's
repod is pending regislrqiion of lhe omended deed-
plon. Beocon Certificole for LR lll964/23
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Ref. No.
on lhe

exlernol
oudll
Reporl

lssue /
Observollons from Audllor

Monogemenl commenls tocol Polnl
perron lo

resolve lhe
lssue (Nome

ond
deslqnot on)

Slolu!:
(Resolved

/ Nol
flerorved)

Ilmefrome:
(Pul o dole
when yov

expec, ,he
,ssue to be
rcsolved)

the lond including opprovol from the
Compony's Boord of Direclors ond the
Nolionol Treosury, lond voluolion repod,
invitolion, receipt ond evoluotion of bids

from interesied porties ond evidence of
receipt of cosh from lhe sole were nol
provided f or oudil review.

ln the circumstonces, the occurocy,
ownership ond voluotion of leosehold lond
volued ot Kshs 18,580,547,383 ol 30 June
2022 could not be confirmed. Additionolly,
the regulority ond volue fo. money in respect
of lhe sole of Compony lond could nol be
confirmed.

3 Trode ond Olher Recelvobles

3.1 lnoccurocles ln Provlslon lor bod ond
Doubllul Debls
The slolement finonciol posiiion reflecls
trode ond olher receivobles bolonce of
Kshs.8,299,I 64,842 which hos been reported
net of provision for bod ond doubtful debls
ond long-term porlion of lhe receivobles. As

disclosed under note 23 (b) to the finoncioi
slolemenls, lhe Monogement mode
qenerol ond specific provlsions for bod ond

The movemenl in provisions is mode up of Specific,
Generol & Other provisions os deloiled below:

SPECtFtC PROVTSTONS 94t.341,586
GENERAI, PROVISIONS 28,244.728
OTHER PROVISIONS 22.07 6,686
TOrAr. PROVTSTONS 991,663,00r
chonqe due lo Forex Voluollon 332.879.231

1.321.742.232

GM
(Fino nce)

Resolved
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doubtful debts ot Kshs.6,534,4 i 5,620 ln

respect of the receivobles for lhe yeor
under review. Review of the receivobles
ledger reflected o bolonce of
Kshs.5,356,240,930 in respecl of lhe
outslonding trode debtors os ol 30 June,
2022 thol wos over 180 doys. A provision of
lO% of the outslonding trode deblors for
over 180 doys in line with lhe compony's
policy on generol provision would hove
lronsloted to Kshs.535,624,093. However, the
monogemenl mode provisions tololing
Kshs. 1.324,7 42,232 resulling in overprovision
of Kshs. 789.118.139- which wos nol
exploined.

As per the policy, o provision of l0% of the
ouistonding kode debtoB for over 180 doys should
be mode. ln reporting finonciol yeor, there moy
seem to be on "overprovlsion" of Kshs. 434,995,555
due to doubtful of some speciflc debtors which wos
done in full.

The Monogement mokes full specific provisions for
trode debtors where the collection of the debt is

doubtful. Full provisions ore olso mode for debts
thol ore over ond obove line fill os per provision of
Clouse 1 6.2 of Tronsport ond Sloroge Agreemeni.

The provisions hove been disclosed in lhe notes lo
the finonciol slotements on poge 69-70 to coplure
lhe bosis used.

3.2 lnocculocles ln Volue Added Tox
Recoveroble

Note 23 to the finonciol stotemenls reflects
Volue Added Tox (VAT) recoveroble of
Kshs.1,744,055,338 os ot 30 June,2022. A

reconciliolion of the VAT occounl ond file
returns reflecied on omount of KShs

Kshs. I I 4,987,560.68 - This relotes lo debit odiuslmenl
vouchers {DAV's)KRA issued to KPC reducing KPC's tox
credit. KPC conlested the decision lo KRA through Tox

dispute Resolution.

KRA hos ocknowledged through letlers to KPC thol
the V.A-A. cloims ore volid ond committed to

GM
(Fino nce)

Resolved 3l Jonuory
2024
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914,987,561 described os VAT credit
expecled from Kenyo Revenue Authoriiy
(KRA). Review of conespondences between
the Compony ond KRA reveoled thot lhe
omount reloles to inpul credits disollowed
due lo Vot Aulo Assessmenl (VAA) which
KRA wos reviewing os of the time of the
oudit.

ln lhe circumstonces, ihe occurocy ond
compleleness of vAT recoveroble bolonce
of Kshs 1,744,055,338 could not be
confirmed.

resolve the issue. The returns for Februory, April ond
Moy 2016 were omended occordingly. However,
The legocy bolonce of Kshs. 198,101,523.89 is still
pending.

4 Unreconciled Reloled Enlltles Bolonces

The slolement of finonciol position reflecls
bolonces of Kshs.3,898,439,964 in respect of
trode ond other poyobles os disclosed in
Note 30 to lhe finonciol stolements. The
poyobles bolonce includes Kshs.2l0.869.l l8
due lo Kenyo Petroleum Refineries Limi'ted
(KPRL) os ot 30 June, 2022. However, KPRL

books ond records os ol 30 June, 2022

The vorionce (KPC- KPRL) lorgely relotes to withheld
tox of l0% on leose renlol poyments ot Kshs.

297,812,446.51.Ihese omounls ore wilhheld os perthe
respective Acts & KRA ruling.

KPC Monogement engoged with KPRL, ond the
bolonces hove been cleored.

GM IFinonce) Resolved
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reflected on omounl receivoble from 'the

Compony os Kshs.520,109,508 resulling in o
vorionce of Kshs. 309,240,490. Although
Monogemenl provided o reconciliolion for
the vorionce. the some wos not
ocknowiedged ond wos disputed by KPRL

monogemenl.

ln lhe circumslonces, the occurocy of the
trode ond other poyobles of
Kshs.3,898,439,964 could nol be
oscertoined.
Emphorl! ol motler

I Lond Wlthout ntles

I .'l Freehold Lond

The slotemenl of finonciol posiiion for the
yeor ended 30 June 2022 reflecls property,
plonl ond equipment bolonce of
Kshs.85.978.670.508. As disclosed in Note I 7

lo the finonciol stotemenls, included in the
freehold lond bolonce of Kshs.l,9l l,l I 1,785

ore five (5) porcels of lond volued ot
Kshs.42,350,000, ollocoted lo lhe Compony
in ihe 1970s ond 1990s for Pipeline
infrostructure, for which the Compony hos

Our lowyers on record who were inslrucled lo hondle
the molter updoled us lhot despile numerous

corespondences wilh KCB lhey hove not received
ony updote on lhe some. Monogement hove opted
to engoge lhe bonk direclly with o view to jump stort

the negotiolions for the dischorge of the chorge lo
ensure we finolize the some. cureni indicolions ore
thol there is o possibilily thot the originol londowner
liquidoted the loon ond foiled to dischorge the

GM
(Compony
Secretory,
Legol
Services)

Nol
resolved 30 June

2024
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no litle deeds. According to Monogement,
lhe lond wos ollotted from lrust Iond ond
lhere hove been deloys in demorcotion of
the oreos ond odjudicotion processes
required to fociliiole ocquisilion of tille
deeds. However, lhere wos no evldence of
efforts mode by Monogement to ensure
thot the process of lond odjudicotion is

concluded ond yet lhe londs were
ollocoled fo Kenyo Pipeline Compony more
lhon 20 yeors ogo.

Furlher. review of lhe records moinloined ot
lhe Compony reveoled lhot o porcel of
lond purchosed from o privote vendor
could not be registered os the tille deed for
lhe plol is chorged to Kenyo Commerciol
Bonk for loon loken by ihe owner. Although
monogement indicoted lhol it is engoging
Kenyo Commerciol Bonk directly lo resolve
the mofler, no evidence of such
engogement wos provided. Fudher, no
records of the soid lond were ovoiloble ol
the compony ond os such the corrying
omounl of the soid porcel of lond could nol
be confirmed.

chorge to KCB.

KPC Monogement is following up lhe motterwifh both
KCB ond the seller lo ensure lhe lond is registered in

the nome of the Compony
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ln the circumstonces, lhe occurocy ond
compleleness of Property Plonl ond
Equipmenl of Kshs.85,978,670,508.m could
nol be oscedoined.

2 Leoiehold [ond

lncluded in lhe leosehold lond bolonce of
Kshs.18,58O,545,383.00 os disclosed in Note
l8 to lhe finonciol stolemenls is porcel of
lond wilh o nel book volue of
Kshs.5,210,102,489.00 which Ihe Compony
wos ollocoted by 'the Government in 1976.

However, the Compony did not hove o lille
deed for lhe porcel. Furlher, informotion
provided during the oudit indicotes the
porcel where Embokosi depot sits ond
conied in the books ol Kshs.5,2l0,102,489.00
hos hod its title deed issued lo Kenyo
Airports Authority.

Addilionolly, in o porcel of lond locoted in
Momboso County wos corded in lhe books
ot Nil netbook volue since it hod been fully
omodized. However, during the re-voluotion
of the Compony's ossets by on
independent voluer in 2019, lhe lond wos
volued ol Kshs.750,000,000.00. The compony

Vide o letter doled 13rh Februory 2023, KPC wrole lo
the PS. Ministry of Energy ond Petroleum requesting
through his office forthe Cobinet Secretory, Ministry ol
Londs ond Physicol Plonning io:

ol Approve the olienotion of L.R. No. 9042
contoining KPC's PS9 from lR 701 l8/1.

b) Approve the issuonce of o seporote liile to
KPC for lhe L.R. No.90421225 meosuring 10.22

Ho.
c) Approve lhe olienotion of L.R. No. MN/VU4406

for KPC'S Depot Ps 12 Momboso from the
mother tltle for Momboso Airport Lond.

d) lssue o seporole tille lo KPC for lhe L.R. No.
MN/V|/4406 for KPC's Depot Ps l2 meosuring
l0 ocres.

On 2ln July 2023 KPC wrote to KAA requesiing for 99-

yeor Leoses ot Peppercorn rent.

On 27rh September 2023 KPC hod o meeting wilh the
PS, Londs togelher with KAA ond fhe Nolionol Lond

GM
(Compony
Secrelory,
Legol
Servicesl

Not
resolved

30 June
2024
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could nol corry the new cosl to its books
due lo the expiry of the ollolmenl on I July
2019. However, lhe Compony coniinues to
possess crilicol, sirolegic ond high volue
infroslruclure in lhe lwo porcels of lond
which serves lhe counlry both ot Jomo
Kenyotlo lnlernotionol Airport ond Moi
lnlemotionol Airport. Allhough
monogemenl hod wrillen severolly to the
Ministry of Londs ond Housing, Notionol
Londs Commission ond Kenyo Airports
Authorily lo hove the porcels lronsfened
ond leose renewed on the molter, no
responses were received.

As o result, the occurocy ond
completeness of Properly Plonl ond
Equipmenl of Kshs. 18,580,547,384 could
not be oscertoined.

Commission. lt wos ogreed in the soid meeting thol
KAA would omend their policy lo ollow issuonce of
longjerm leoses to KPC for the JKIA ond MIA fuel
storoge Depols.

3 Dlspuled Amounl Poyoble lo o vendol

As disclosed in Note 37 of lhe finonciol
stotements, contingent liobililies during lhe
yeor omounted to Kshs 21,301,991,119
comprising of Kshs21,2I3,920,267 ond Kshs

88,070.852 in respect of pending low suits

ond ouorontees ond lellem of credit

The conect book entries hove been mode os per lhe
oudilor's recommendolion by reclossifying the
prepoyment bock to the liobility ledger.

The utilised ports hove been expensed occordingly
ond the pending ilems ore reflected in ihe bolonce

GM (Finonce) Resolved
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respeclively. lncluded in the pending
lowsuils is on omounl of USD 3,845,695s
(KShs. 453,147,487) cloimed by o vendor of
hydront pit volves ond ossocioted spore
porls supplied to lhe Compony in 2017/2018
finonclol yeor. The Compony hod mode o
40% odvonce poyment to lhe vendor, with
lhe remoinder 60% poyoble upon delivery
occeptonce of the items. Although the
volves were received ond loler utilized ot
lhe Compony, the price of lhe items wos
dispuled ond subjecled by criminol
invesligqlions ond prosecutions by Ethics

ond Anti-Conuption Commlssion (EACC).

The vendor hos since moved lo courl
demonding for poymenl of the remoining
60% of lhe invoice omount. Monogemenl
indicoted lhot bolh coses were slill pending
before the High court owoiting
determinolion.

ln the circumslonces, volue of the items
supplied by lhe vendor ond lhe omounl of
liobility owing to the vendor could not be
oscertoined.

sheet os stock ilems
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Reporl on lowfulnesr ond Efiecllvenes3 ln use of Publlc Resou]ces
long Ouhlondlng Bolonces

The slolement of lhe finonciol position
reflects lrode ond other receivobles of
Kshs. 1 I ,656,908.350. As disclosed under nole
23 to lhe finonciol stotemenls, the bolonce
includes Kshs.l0,0 65,17 5.278 in respecl of
lrode debtors omong them Oil Morkeling
Componies (OMCs), which hod been
outstonding for more thon 180 doys
occording lo the oging onolysis. According
to the Tronsportolion Service Agreemenls
belween OMCS ond Kenyo Pipeline
Compony (KPC), the Compony shollhoveo
lien on equivolent Product Quonlily up lo
lhe extenl of the exposure belonging lo
OMC in the custody of KPC ofter 45 doys
ond sholl be ot liberty 1o sell oll such
products ond opply lhe proceeds of such
sole in or lowords the sotisfoction of such
lien ond oll proper chorges ond expenses in

relolion therelo. However, lhere were no
meosures put in ploce to ensure thol the
debts ore collecled from lhe Oil Morkeling
Componies wilhin the existing fromework.

Tolol Trode deblors Receivoble os ot 30.6.2022 (oil
morketing Componies) wos Kshs. 8,310,057,984.19,
while lolol lhe Trode deblors over 180 doys wos Kshs.

5,356,268,\94.79 out of which Kshs. 3,396,261 ,485./5
reloles lo Kenol Kobil debl in which lhe cose is still in
coud ond o provision hos been mode for the full
omounl.

The Compony hos pul in ploce meosures to ensure
thot debts ore recovered wilhin reosonoble lime.
Customers ore senl reminder before due dotes ond
services ore suspended if the cusiomers do nol poy
within 30 doys.

Suspension is lifted on poyment or written poyment
progromme for ihe debt. Most of lhe outslonding
debts ore collected within 45 doys for oclive
customers ond undisputed invoices.

For dormont cuslomers, monogement mokes provision
for debts over ond obove line fill. Monogemenl hos
oppointed ll lowyers to sell line fill for l1 OMC's with
the highest debts.

GM (Finonce) Resolved
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Llnder the circumstonces. il hos not been

possible to confirm the effectiveness of

internol conlrols meosures pul in ploce lo

collecl outslonding debt,

2.0 Corporole Soclol lnveslmenl

2.1 Non-Compllonce wtlh Pollcy on
Budgetlng

Review of the budget for the corporole
sociol responsibilily progroms reveoled lhot
monogemenl sel oslde Kshs.l 20,000,000
which is obove the lhreshold provided in lhe
Compony's Corporole Sociol lnveslmenl
(CSl) policy which requires l% of lhe
compony's profit before tox from lhe
preceding yeor or Kshs. 100 million,
whichever is higher, lo be sel oside for CSI

progroms. The higher of lhe two is Kshs.l00
million which ought 'fo hove been lhe bosis
for budgeting for the corporote sociol
responsibility progroms. Therefore, lhe boord
ond lhe monogement ore in breoch of the
set policies which moy result in unplonned
expenditure. I

The compony received o request for the odditionol
Kshs. 20 Million from Rhino Ark Trust with supporl letter
from Kenyo Forest Service recommending thot KPC

supports lhe conslruction of on odditionol 60km

electric fence o't Mf . Kenyo beyond Tigithi River. The

Compony soughl lhe necessory opprovols from the
Boord of Directors ond lhe Nolionol Treosury for lhe
reollocolion os per the Treosury Circulor Ref:

DGIE/A/l/10. in considerotion of lhe cruciol need lo
conserve Mounl Kenyo Ecosyslem os o criticol woler
lower in the counlry.

KPC hos olso revised its CSI policy io meet the
emerging reolilies ond copture lhe requiremenls
orising from ils recenl regislrotion.

GM (Strotegy) Resolved
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2.2 Unbudgeted Expendllure
During lhe yeor under review, lhe Compony
poid Kshs.20,000,000 to o Choritoble Trusl

towords lobor cosls lo extend the Ml. Kenyo
fence by 60 kilometers from Tigithi River
lowords Nonyuki Foresl Stolion os port of
Sociol Corporole lnvestment. The donolion
followed o request on l9 Moy, 2022 for the
Trust for oddilionol support. However, the
projecl wos foclored in the opproved
onnuol Corporole Sociol lnvestmenl plon for
lhe yeor under review.

ln oddition, the compony donoted
Kshs. 18,859,250 to the obove Trusl for slmilor
works in Apd 2O2l. According to o
moniloring ond evoluotion report done by
Kenyo Pipeline Compony doled November
2022. lhe conslruction of the fence of the 60

kilomelers wos ot 50% complelion sloge
ond wos expecled to be completed in

December 2022. Howevet, the oddilionol
funding of ihe proiecl wos done withoul
oscertoining the complelion stotus of lhe
project.

Under the circumslonces. lhe regulorily ond

The compony received o request for the odditionol
Kshs.2omillion from Rhino Ark Trust wilh support lelter
from Kenyo Forest service recommending lhot KPC

suppods the construction of on odditionol 60km
electric fence ot Mt. Kenyo beyond Tigilhi River os
port of KPC conlribulion on environmentol
conservolion.

The csl policy hos been revised ond updoled lo
coter for such emerging reolilies.

GM {Skolegy) Resolved
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volidily of lhe expendilure could nol be
confirmed.

3.0 Procuremenl ol Goods ond Servlces

3.1 lregulor Aword ol TendeI lo o
Technlcolly Non-Responslve Tenderer

During the yeor under review. the
monogemenl odvertised for tender for lhe
cons'truclion of securiiy fence ol Pump
Stotion 9- JKIA Embokosi on l2 October
2021. lde tender wos opened on 8

December 2021 ond subsequenlly
evoluoted, ond on evoluotion report doted
December 202I issued. The evoluolion
commiltee in ils report recommended re-

tendering of the lender since oll the six (6)

bidders who were evoluoled ol technicol
evoluotion were non-responsive ond foiled
ot technicol evoluotion stoge. A

professionol opinion doled l7 Jonuory, 2022

recommended terminolion of lhe lender.

However, lhe Accounling Officer rejecled
the opinion ond recommended re-

Ihe conslruction of o perimeter securily fence wos to
reploce the existing choin -link fence. The perjmeter
fence is onti-climb modern high security it is used for
securing similor focililies worldwide. The choin link

fence thot enclosed lhe KPC'S Airporl depol wos
mode of fobricoled ongle lines posts. Some sections of
lhe fence were old ond worn out, hence were very
porous posing o serious security lhreof.

Sloroge copocity of Embokosi depol is obout 54,14 I

M3 of highly flommoble producl. An otlock on such
on insiollotion would be coloslrophic. Oil ond gos
induslry is one of the mosl ollroctive lorgets for
growing globol tenorism ond sobotoge. Olher security
threots thot depot is exposed to include vondolism,
civil profests ond orgonized crime.

Embokosi being o slrotegic instollolion, which hondles
very sensilive ond whose proximify to Jomo Kenyotlo
lnternotionol Airporl renders il os o torget.
sofeguording lhe depot ond the Airporl wos done os

GM (Supply
Choin)

Resolved
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evoluolion of lhe tender. The evoluolion
committee re-evoluoled the tender ond
recommended the lender to be lerminoled
ond re-tendered noling thot oll the six (6)

lenderers foiled lhe lechnicol evoluolion.
The technicol requiremenI wos for the
bidders to provide relevont experience by
fencing moteriol monufoclurer in similor
works in lhe losl five (5) yeors. Despile ihe
recommendolion of the re-evoluolion
excise, the heod of procurement
recommended lo lhe Accounling Officer
the oword of lhe controcl to one of lhe
bidders in o professionol opinion issued on 8
Februory, 2022, ol o cost of Kshs.37,964,458

controry to the recommendolions.

Under lhe circumstonces, lhe legolity of the
oword ond suilobility of the bidder to
underloke lhe works could not be
confirmed.

on emergency.

The evoluotion report submilted by lhe evoluotion
commiitee indicoted thot lhe bidder submilted
reFerences for their works from two clients ogoind the
required three ln the lender document. Upon review, il
wos confirmed thol the bidder hod relevont
experience for their works from KenGen, Stole House,

Africon Gos ond Oil Compony Limited (AGOL), Groin
Bulk Hondlers Limiled ond Shukroni Enterprises. These
were more lhon the required refences from three
clients. lt wos unfoir to disquolity the bidder on lhis

bosis.

Heod of procurement is permilted in Section 84(2) of
the PPADA Revised in 2022 enobles lo issue on
independent Professionol opinion on lhe procuremeni
proceeding.

The work hos been performed occording lo set

specificotions ond KPC hos nol encounlered ony
chollenges with the controctor during the conslruclion
of lhe fence.
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3.2 Procuremenl ot WoIk3 Wllhoul Scope

The Compony oworded Controct lor repoir
works of petroleum storoge tonk on I April,
202I ot o cost of Kshs. I 45.695.636. Review of
documents in respect of the works reveoled
tho't lhe tonk wos lost rehobilitoted in 2007
where conosion defecls on lhe tonk
bottom, shell ond flooting roof were
repoired, ond lhe tonk epoxy lined intemolly
ond poinled externolly for conosion conlrol.
The tonk sioded showing signs of wetness ot
the lonk toundolion indicolive of product
releose from underneolh lhe tonk botlom in

2017 .

According lo the tender ond other
documents reviewed, the lender wos
initioled ond oworded wiihoul undertoking
inspection by on expert to delermine the
scope of work lo be done os required under
porogroph 6.4.2.2 of the Americon
Pelroleum lnstilute (APl) 653 on Tonk
lnspection, Repoir, Alterotion, ond
Reconslruction. On 27 September 2021

Monogement engoged on experl lo corry
out the inspection while the repoir wo*s

KPC notes the OAG concern, however, given thot this
Tonk is sfrotegic io the supply of jet fuel
decommissioning lhe Tonk to corry out inspeclion
without ony work being done would hove resulled to
long leod limes ond hence compromise lhe supply of
fuel in lhe country. Currently the compony is incurring
demunoge from lock of ulloge due to the ongoing
works. The odditionol works were lendered differently
bul from lhe some controctor lo ensure thol no
double poymenls will be incuned.

Tonk l4-TK-502 slorled showing signs of lonk boltom
leok in lote 201 7. lender for API 653 for tonk I 4-TK-502,

KPC/PU/o11-OI/18-19, wos odvertised in FY FY20l8-

2019 ond oworded to M/s Murbon Engineering Ltd bu'l
unforlunolely the Tenderer foiled to submil
performonce bond within the tender volidily period.

A re-tender in FY2O19 /2O wos not possible for lock of
budget.

To mitigote on product losses thol wos now on ils 4th

yeor, continued environmenlol pollulion ond
increosed risk of JEI A-l contominotion, lhe mosl
lechnicol feosible oplion wos to odvertise bolh

GM {Pipeline
Operotions &
Mointenonce)

Resolved
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were ongoing to determine the scope of
works. The expert recommended complete
replocemenl of lhe lonk floor which hod
suffered significont conosion metol loss to
enloilreplocement of l6% ol tonk floororeo
ond welding of repok potch covering 30%

of tonk floor oreo. The odditionol work
resulled in oddilionol cosls of
Kshs.97, 173,865.

tn the obsence scope delerminolion before
commencement of work, ihe bosis ond
necessity of the iniliol repoir works could nol
be conflrmed. As o result, it could not be
confirmed whether lhe Compony received
volue for money incurred on the tonk repoir
works.

lenders for API 653 inspeclion ond repoir
simultoneously in FY2020/21 .

Sequencing of lhe inspeclion ond repoir octivities wos
improclicoble for lhe following reosons:

o) Decommissioning the tonk for inspection could
hove oggrovoled lhe leoks (producl losses)

becouse of rigorous ionk cleoning ond
desludging processes thol precede lhe API 653

inspection ond therefore lhe tonk could not be
pul bock io service immediotely ofler inspeclion
lo ollow for procuremenl of the repoir conirocior.

b) Extended lonk unovoilobility woiling for
procurement of tonk repoir conlroclor could
result in increosed demunoge cosl due lo lock of
sufficient storoge of JET A-l fuel ot the Depot.

4.0 Unprocedurol lmplemenlollon ol Mzimo
Sprlngs Wcler ProJecl

The stolement of finonciol posilion reflects
property plonl ond equipment bolonce of
Kshs.85,978,670,508 os ot 30 Juoe,2022. As

disclosed in Noie l7 to lhe finonciol
stolemenls. the omounl includes work ln
oroaress of Kshs.373,526,780 which further

The Mzimo Springs woler project which wos inilioted
through o presidenliol dteclive communicoled to the
Minislry of Petroleum ond Mining involved ulilizotion of
the Momboso-Noirobi Line I Oil Pipeline for supply of
woier from Mzimo Springs lo Momboso City ond its

envrrons.

An opprovol of the Compony Boord wos subiecl to o

GM (Pipeline
Operotion &
Moinlenonce)

Resolved

Poge 135 of 152



KENYA PIPETINE COMPANY LIMITED

DRAFT UNAUDITED ANNUAT REPORT AND FINANCIAT STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023

Rel. No.
on lhe

externol
oudll
Repod

l3sue /
Observollons trom Audllor

Monogemenl commenls tocol Polnl
person lo

retolve the
lssue (Nome

ond
desrqnotlon)

Slolus:
(Resolved

I Nol
Resolved)

Ilmetome:
Qut o dote
vhen you
expec, the
lssue to be
resolved)

Kshs.6,529,608 in respect of Line I

conveyonce for Mzimo woter projecl. The
Mzimo Springs woter projecl wos inilioted
through o presidentiol direclive
communicoled through Heod of Public
Service letter doted 25 Morch, 2022 lo l6e
Minislry of Pelroleum ond Mining in Morch
2022. ln lhe directive, the Minislry of
Pelroleum ond Mining wos lo focilitote lhe
ulillzolion of lhe Momboso-Noirobi Line 1 Oil
Pipeline for supply of woter from Mzimo
Springs lo Momboso City ond its environs.
The Boord of Directors hod eorller on
Februory 9, 2022 opgoved lhe conveEion
of o portion of Line I pipeline to deliver
woler lo Momboso in colloborolion with
other Governmenl ogencies subject to o
business cose to juslify the project been
developed by the monogemenl, ond thol
oll opprovols required from the relotive
Authorilies including woyleoves permil.
Nolionol Environment Monogement
Aulhority (NEMA), Energy ond Petroleum
Regulotory Authority (EPRA), Notionol
Construclion Authodly (NCA) ond the
Ministry of Woler be issued before

business cose to justify lhe project been developed by
lhe monogemenl, ond thot oll opprovols required
from the relotive Authorilies including Woyleoves
permil, Notionol Environmenl Monogement Authority
(NEMA), Energy ond Pelroleum Regulolory Authority
(EPRA), NotionolConstruction Authoriiy (NCA) ond the
Ministry of Woler be issued before Monogement
proceeds wilh the decommissioning.

Monogemenl oppoinled o business cose lechnicol
leom to determine the viobility of lhe project. The

technicol teom come up with o business cose which
recommended two options: the compony to invesl in
line I for woter conveyonce ond leose it to CWWDA or
refurbish the line lo continue being used for pelroleum
products so os to increose evocuolion from Momboso
ond olleviole ulloge.

Further response on lhe onomolies noted:

l.Ihe woler project is o JV between Mlnistry of
Pelroleum ond Mining ond Ministry of Woter,
sonitotion ond irrigolion os evidenced in the
Presidenliol Executive Order issued to both minislries

on the 25lh Mcltch 2022. CWWDA folls under lhe
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decommissioning of lhe line

The projecl wos ollocoled o budget of
Kshs.745,487,000 lo be executed in two
phoses. Subsequenlly, Monogement
oppoinled o business cose technicol teom
to delermine lhe viobility of the project. The

technicol teom come up wilh o business

cose which recommended two options
comprising converling line I for woter
conveyonce ond leose it lo Coosl woter
works Developmeni Authority (CWwDA) ot
the cunent gozelled woter toriff of Kshs 68
per m3, or refurbish the l4-inch line I ,

reploce the conoded seclions of lhe line io
enoble utilizolion of exisling pumps, ond
olher ossocioled focilities to complement
lhe 2o-inch Line 5 which hos olreody
otloined its optimol copocity. This would
improve flowro'les to 880m3/hr ond increose
evocuolion from Momboso qnd olleviofe
ulloge.

However, lhe following onomolies observed

loiter Mlnistry. lls core business is woler
lronsporlotion ond hove the necessory WASREB

opprovols. The functions of KPC in the projecl ore
detoiled in the Presidentiol Direclive under item No.
lt

2. This wos on ogendo discussed in the 95th BOD

meeting of 9lh teFluory 2022

3. Ihe woter project is o JV between Minislry of
Petroleum ond Mining ond Ministry of Woler,
sonitotion ond inigotion os evidenced in the
Presidenliol Executive Order issued lo both minislries

on lhe 25ih March 2022. CWWDA folls under lhe
lotler Ministry. The iniliotive hos been o JV between
KPC ond CwwDA. The lolter hove o heovy
presence in the projecf os evidenced in the
resource {Humon ond Mochines) ollocolion to lhe
projecl ond Minutes of Meetings held on diverse
dotes. Their Porticipotion in the proiecl is o
guorontee lhol lhere is consensus.

4. To forestoll contominolion, the following Procedure
sholl be odopled before pulting the woter for
humon consumption: -
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i) The Compony operoting o woter
pipeline wos outside ils mondote ond
hod not obloined opprovol from ihe
Woter Services Regulofory Boord
(WASREB) before emborking on the
project.

ii) No evidence wos provided io indicote
thot lhe business cose wos presented to
the Boord for deliberotion ond which ol
the lwo opiions wos odopfed for
implementoiion. However, the
conversion of fhe pipeline for woler
conveyonce wos ongoing ond wos ol
64% completion os ol lhe time of the
oudil.

iii) The Compony intended to sell woter in
bulk fo Coosl Woter Works Developmenl
Authorily (CWWDA) once lhe project is

complefed. However, lhere wos no
Service Level Agreement or
Memorondum of Understonding signed
between the Compony ond CWWDA.
As o result, there is no guoronlee thol
CWWDA will ogree f o the proposol with

i) Upon completion of lhe projecl, the woter will be
ollowed to flow lo KPRL Tonk 102 ond be releosed
to the environmenl lhrough lhe Oil Woter
Seporolor in o conlrolled monner. The primory
objective of lhis is to cleon lhe pipeline os much os
possible to rid of ony remnont moleriols,

ii) The Pipeline sholl be disinfecled.
iii) The line sholl be internolly Lined with CIPP to

convert il to f ood grode stondord,
iv) Somples sholl be drown from lhe pipeline o't

vorious sompling points ond be lested to EAS

I 2:2018 Eost Africon Stondord Portoble woter
Specificotion ond Dulch slondords 2000 limits,

v) Thirdly, slokeholders sholl be invited to extrocl
somples ond do on independent lest on lhe woter
quolity for results comporison.

5. NEMA wos engoged ond vorious conespondences
shored on the ESIA. An independenl report by o
consultonl engoged by KPC.

Provision for impoirmenl for the project hos been
mode in the finonciol stotemenls for FY2023.
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lhe Compony ought to hove obtoined
before commencing the project.

iv) Ihe use of o petroleum pipeline for
konsportotion of woter moy pose risks of
contominoling the woler with the
residue petroleum in the pipe ond
effluenl which moy couse heollh ond
environmentol concerns.

v) On l9 Jonuory 2022, the monogemenl
wrole lo Nolionol Environment
Monogement Authority (NEMA) ond
seni oll necessory documents for
Environmentol lmpoct Assessment (ElA)

on decommissioning of Line I ,

excovolion, recovery, ond relocotion of
o poriion of 54 kilomelres of lhe pipeline
ond use of 161 kilometres porlion of lhe
pipellne strelching from Mzimo Springs
lo Momboso for supply of portoble
woter to Momboso. NEMA responded
indicoling lhot the proposed project
requires on Environmentol lmpoct
Assessmenl (ElA). However, no
Environmenlol lmpocl Assessment (ElA)

wos conied oul before commencing
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the project conlrory lo seclion 58 of lhe
Environmenlol Monogement ond
Coordinotion Act, 1999 ond Reguloiions,
2003, Legol Nolice No. 101. Furlher, o
consultont engoged by Monogement
lo conducl os ossessmenl for lhe
proposed decommissioning ond
utilizolion of Line 1 lo deliver woler to
Momboso wos yet to conclude ond
prepore o finql report on the some.

ln the circumstonce, lhe propriety of the
expendilure on the project ond its volue for
money could nol be confirmed.

lncomplele Morlne [oodlng Arm ProJecl

The controct for lhe supply, instollolion,
lesling ond commissioning of overhung
morine looding orm ot Kipevu Oil Terminol
(KOT I ) wos oworded fo Hydro Pipeline
Limited on I December 201 7 ond signed on

l8 April, 2018 ot o controcl sum wos

Kshs.43,438,520. The projecl commenced
on 4 November, 2018 ond wos expecled to
toke lhirtyjour (34) weeks ond be
comp leled on 2 Moy, 2019. The projecl

The conlroct whose oim wos bringing on boord Morine
Looding Arm (MLA) wilh 25mm3/hr wos moned by
lime deloys ond subsequent lopsing of lhe some os ol
end of June 2021 . we furlher observe lhol KPA is in the
process of decommissionlng of KOTI with instolled Jet

A-l pumping rote of 1000m3/hrond ore in the process

of commissioning to the new KOT2 focility since August

2022 which comes wilh o much higher copocity flow
role of 4800m3/hr. ln view of the new development,
the KOTI MLA inslollotions works hos been overloken

GM (Supply
Choin)

Resolved
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objeclive wos lo reploce lhe overhung
rnorine looding orm os per lhe
monufocturer's recommendotion ond lo
increose lhe dischorge flow rote for the
Duol-Purpose Kerosene (DPK) orm from
1700M^3/hr to 2500M^3/hr. tn oddition, lhe
monufoclurer's recommended number of
yeors for the exisling looding orms hos been
surpossed hence lhe need lo miligote ony
risks of foilure.

Allhough moteriols were delivered lo the
site ond expendilure omounting to
Kshs. I 7,084, 749 incuned, instollotions, testing

ond commissioning hod not been done.
Monogemenl indicoled thot wilh the
operotionolizotion of the new Kipevu Oil

Terminol (KOT 2), the projecl hos since been
overloken by evenls os the old oil lerminol
where the morine looding orm would hove
been fixed will be decommlssioned. The

fote of lhe project ond the equipment lhot
were delivered ore lying idle is therefore

unknown.

by evenls ond is no longer desiroble ond therefore
KPC hos considered holding ihe newly supplied MLA
slored ot KOSF tonk form os inventory to be used in
olher KPC jeilies in future.
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Under the circumslonces, lhe volue for in
lhe use of public resource hos not been
ochieved os deloyed completion of the
project denies lhe compony efficiency in

dischorge of products.

6 loss on teosed tocllllles

As disclosed in Note 7 to the finonciol
stotemenls. ore dlrect cosls of
Kshs.2,451,573,897 in respect of pipeline
mointenonce. lncluded in the costs ore
leose poyments to Kenyo Petroleum
Refineries Limited (KPRL) omounling lo
Kshs.1,308,851,308 for use of pipeline
network, stologe tonks ond ossocioled
infroslruclure during lhe yeor under review.
A comporison of totol leose cosls ogoinst
lolol leose income for lhe yeor reveoled
thot lhe Compony reolised income
omounting to Kshs.12,491,324 resulling to o
nel loss on the leose of Kshs.1,296,359,984.

ln oddilion, the leose ogreemenl reveoled
lhot the leose poymenls were bosed on
expenses incurred by KPRL during the yeor
covered by lhe leose ogreement. However,
the Compony wos not in conlrol of cosls

The Cobinet directed KPC lo toke over KPRL in 2016.
The Compony enlered inlo o leose ogreement wilh
KPRL os it pursues the loke-over.

KPC hos been toking core of oll the operoiing cosls
ond investing ln inlroslruclure ot KPRL geored lowords
helping KPC in monoging slock-outs ond demunoge.
Some of the investments include enhoncing the
sloroge focilities ot Port Reilz. KPC is olso looking ol
leveroging on KPRL lo ochieve some ol its key
slroiegic initiotives such os in Liquefied Pelroleum Gos

{LPG).

KPC ls finolizing on the process of ocqulring KPRL.

Ag. GM
(K PRL)

Resolved
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incurred by KPRL ond lherefore could
inslitute meosures thot could minimise them
in line wilh reolisoble income.

ln the circumslonces, lhe leose offected the
overoll performonce of the Compony ond
moy need to be reviewed for efticiency.

Reporl on Ellecllvenesr of ll elnol Conholt. Rlsk Monogemenl ond Govarnonce

Composlllon of Boord Commltlees

Circulor number OP/CAB.9/lA, doled ll
Morch, 2020 ond Porogroph 82 of
Mwongozo, lhe code of governonce for
Stole Corporotions provides thot o Boord
moy esloblish nol more thon four (4)

commiltees including oudit commillee lo
deol wilh the conventionol issues

oppertoining lo lhe running of the stote
cooperolion. The guidelines olso provide
lhot lhe Boord moy however constitule Ad-
hoc Commiltees to deol with emerging
issues lhot require focused ottenlion, ond
which do nol foll in the domoin of regulor
Boord Commillees. Such Ad Hoc
committees should hove cleor terms of
reference ond o limited lifespon. The

The reconslilution of commillees wos done by the
Boord toking into occounl the need for Porent
Ministry ond The NolionolTreosury representotives to
be in the Audit, Technicol ond Finonce committees
for effective oversighl ond guidonce of the
Compony. KPC will be seeking opprovol os guided
by the Morch I l, 2020 Circulor. of the committee
membership wilh five members for
oPProvol/concurrence.

ii. The lotes'f reconstiluled Boord Committees hos
ensured lhol no member sits in more lhon two
commiltees.

iii. Unlike some Slote Corporolions thot hove
constilulive legislotion specific lor lheir
esloblishment, KPC wos incorporoted under lhe

GM
(Compony
Secretory,
Legol
Services)

Resolved
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DRAFT UNAUDITED ANNUAT REPORT AND FINANCIAL STAIEMENIS
FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023

Ref. No.
on lhe

exlernol
oudll

Reporl

lssue /
observollons trom Audllor

Monogemenl commenl3 tocol Polnl
person lo

re!ove lhe
lssue (Ndme

ond
deslonorlon)

Slqlur:
(Resolved

/ Nol
Resolved)

nmcftome:
(Put d ddle
vhen you
expecl lhe
,r!ue lo be
resolved)

number of members lo ony Commitlees
should be no more lhon one fhird (l/3) of
the full boord to obviole the risk of o
commitlee conducling ils business wilhin
lhe fromework of o full boord slruclure.

During the yeor under review, the
Compony's Boord of Directors comprised
nine {9) members. Review of membership
ond record of minutes of commitlee
meelings reveoled lhe following onomolies;

i) Membership of boord commiltees is

expecled lo be o moximum of one lhird
(l/3) of Boord membership os guided by
lhe Mwongozo code of governonce for
slote corporolions. Ho\ /ever, the Audil
committee, the Humon Resource
Commitlee ond the Technlcol Committee
hove five {5) members eoch while the
Finonce Commitlee hos six (6) members
insleod of the Moximum three (3)

members.

ii)Review of the reconslitu'ted Boord
Commitlee members reveoled thol two of
lhe Directors were members of oll the four
Boord Committees which controvened

Componies Act ond is subjeci to the Slote
Corporolions Acl, CAP 446 of the Lows of Kenyo.
Section 6(4) of the Slote Corporotions Act explicitly
stoles thot lhe Boords of Stote Corporotions include
of lhe Chief Executive. The composition is stoted in
mondotory lerms, unless o controry composition is

stoled in the Arlicles of Associotion which is not lhe
cose for KPC.

Seclion 8(e) ot CAP 446 stotes thot quorum for lhe
meeting is lwo thirds of totol number of members
present which includes lhe MD. Article l.l ilem 4 of
the Mwongozo sloles thot lhe MD sholl be o
member of the Boord with no voling rights. Ihe MD is

on ex-officio member of lhe Boord, similor to lhe
direclors from Government thol ore representolives
of offices sel oul in the Act ond is only excluded in
motters where o vole is required to be token since oll
ogendo is lechnicolly generoted ond owned by lhe
LE(J.

Seclion 9 ond seclions 6 reod together expressly
siote lhoi o slole corporotion moy esloblish
committees consisling of members of the Boord
which members explicitly include the CEO. The CEO
sits in the Commitlees os o subslonlive member ond
to loble Monogemenl popers os the principle ogent
of the Boord who execules Boord policy ond
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KENYA PIPEI-INE COMPANY LIMITED
DRAFT UNAUDITED ANNUAT REPORT AND FINANCIAT STATEMENTS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023

Rel. No.
on lhe

exlernol
oudll
Repod

lssue /
Observollons ftom Audllor

Monogemenl commenls tocol Polnl
pe6on lo

resolve lhe
lssue (Nome

ond
derlqnot on)

Slolus:
(Re!olved

I Not
Resolved)

Ilmehome:
(Put o dote
when you

expect lhe
,r3ue ,o be
resolved)

porogroph 4 of lhe Offlce of the President
circulor ref erenced OP/CAB.9/lA doted
I I Morch, 2020. on Estoblishment of Boord
Committees which provides lhol members
con only sit in o moximum of two boord
committees.

iii) The Monoging Direcior wos o member ot
lhree of the Boord Committees
comprising Boord Humon Resource
Commitlee, Boord Technicol Committee
ond the Boord Finonce Committee.
However, Section 1.2211) of the
Mwongozo guidelines stipulotes lhol ihe
role of the Boqrd should be seporoled
from thot of lhe monogemenl.

ln lhe circumstonce, the Boord did not
odhere to the quidelines

direclives.

The legol provisions obove supersede MWONGOZO
ond unless omended, lhe MD is expressly designoled
under Section 6 of CAP 446 os being port of the
Boord.

The only commlttee membership thot excludes the
CEO is Boord Audil Commitlee for purposes of
moinloining independence since lhe CEO is the
primory ouditee. The composilion is well defined in
the Public Finonce Monogement Act,20l2.
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KENYA PIPELINE COMPANY TIMITED

DRAFT UNAUDIIED ANNUAT REPORT AND FINANCIAT STATEMENTS

FOR THE FINANCIAI YEAR ENDED JUNE 30, 2023

ll: PROJECTS IMPTEMENTED BY KPC

Pro ecls im lemenled b the Stote Cor orotion/ SAGA funded b develo

The Compony is nol funded by developmenl porlners

Slolus of Pr ects com letion

APPENDIX lll: INTER-ENTITY IRANSFERS

The Compony is not o recipienl of ony gronts

menl ortners
Seporote donor reporling required
os per lhe donor ogreement
{Yes/No)

Consolidoted in lhese
finonciol slolemenls (Yes/No)

Donor Period/
Durolion

Donor
Commitment

Project
Nu mber

Project title

N/AN/AN/A

S/No Project Tolql Project Cost Totol Expended
lo Dole

completlon
% lo Dole

Budget
rchs

Actuol Spenl
Kshs

sources of Funds

N/A

ENTITY NAME: Kenyo Pipeline Compony
Breok down of Tlonsfers

FY 2021 12022

o Recunenl Gronts N/A

b Developmenl Gronls N/A
Direcl Poymenls N/A

d Donor Receipls

APPENDIX lV: RECORDING Ot TRANSTERS tROM OTHER GOVERNMENT ENTITIES
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KENYA PIPEIINE COMPANY LIMITED

DRAFT UNAUDITED ANNUAL REPORT AND FINANCIAT STATEMENTS

FOR IHE FINANCIAL YEAR ENDED JUNE 30, 2023

Nome of lhe
MDA/Donor
Ironslening
lhe funds

Where Recorded/recognlzed

Dote recelved
oi per bonk
slotemenl

Nofure:
Recunenl/Development
/Olhers

Tolol
Amount
. KSHS

slolemenl of
tinonclol
Perfomonce

Copllol
Fund

Defened
lncome Recelvoblei

Olhers -
musl be
speclflc

Totol
Tronsfen
durlng
lhe Yeor

N/A N/A

The Compony is not o recipienl of ony MDA/Donor funding

APPENDIx V: REPORTING Ot CIIMATE REIEVANI EXPENDITURES

Nome of the Orgonizollon: KENYA PIPELINE COMPANY LIMITED

Telephone Number: Phone +254 20 260650G4

Emoil Address: info@kpc.co.ke

Nome of MD: Joe K. Song

Nome ond contocl deloils of contocl pe6on (in cose ot ony cloriflcolions): CAROL KIPLAGAT. SAFEIY, HEALTH & ENVIRONMENT MANAGER +254

20 260650G4

Projecl Nome Projecl
Descdplion

Projecl
ObJecllves

ProJect Acllvllles Actuol Expendlture (KShs) Source ol
Funds

lmplementing
Porlners/Contloclor

'l sl
Quorter

2nd
Quorler

3rd/4lh
Quorler

Tolol Cosl
(KShs)
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KENYA PIPELINE COMPANY TIMITED

DRAFT UNAUDITED ANNUAI REPORI AND FINANCIAT SIATEMENTS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023

ProJecl Nome ProJect
Descdpllon

ProJecl
ObJectlves

ProJect Acllvities Acluol Expendlfure (KShs) Source of
Funds

lmplementlng
Portner3/Confuoclor

lst
Quorler

2nd
Quorler

3rd/4lh
Quorler

Totol Cost
(KShs)

Energy
efliciency
mo nogement
lhrough VFD

High
Volioge
Swilchgeor
Upgrode ot
PS09

Eliminotion of
fire risks ond
consequenl
environmentol
pollution from
oil+ill circuit
breokers

Replocement of old
switchgeor wilh old
oil-filled Circuit
Breoker Technologies
wilh vocuum Circuit
Breokers to eliminole
the risk ol fires ond
environmentol
emissions

4,287,499 38,58/,493 42,87 4,992 internol
funds

KPC (Clienl)
Thomes Electricol

Limiled
(Conlroctor)

Aircondiiioning
System
Monogemenl

lnslollotion
of split unii
oir
conditioners
for Noirobi,
Coost,
Western

Enhonce
energy
efficiency
lhrough
ulilizotion of
splil flow
HVAC units

Chonge of HVAC u nit
goses lo R4l0A goses;
removol of CFC gos
units; removol of
centrol HVAC units &
inslollotion of split units

1 4,547 ,328 14,547 ,328 inlernol
funds

KPC (Clienl)
Royol Automotions

(Controcto0

Reforeslolion
of Mongrove
Forest ol the
Coost

Plonling of
r05.000
mongrove
seedlings ol
Jomvu Kuu
Creek in
Momboso
Counly
lhrouqh use

Reforeslolion
of depleted
mongrove
forest zones
within
Momboso

Plonling ond
mointenonce of
105,000 mongrove
seedlings

r 2,000,000 I 2,000,000 lnternol
funds

KFS,sNO
community forest

ossociolions bosed
in Momboso

County
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KENYA PIPETINE COMPANY LIMITED

DRAFT UNAUDITED ANNUAL REPORT AND TINANCIAT STAIEMENTS

FOR IHE FINANCIAT YEAR ENDED JUNE 30, 2023

ProJecl Nome Prolect
Descrlpllon

Prolect
ObJecllves

Projecl Acllvlties Acluol Expendlture (Kshs) Source of
Funds

lmplemenllng
Portners/Conhoclor

lsl
Quorler

2nd
Quorlet

3rd/4th
Quorter

Tolol Cosl
(KShs)

of
communily
forest
ossociotions

IOTAI. 1,40'1,388,702

APPENDIX V: DISASTER EXPENDIIURE REPORTING IEMPIATE

Progromme Sub-
Progromme

Dlsoslet
Type

Dlsosler Colegory Expenditure
llem

Amounl
(Kshs.)

Commenls

Cotegory of disosler relo'ted Activity thol require
expenditure reporiing
{response/recovery/mitigotion/prepored ness)

N/A N/n N/A N/A N/A
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KENYA PIPEttNE COMPANY TIMITED

DRAFT UNAUDITED ANNUAL REPORI AND FINANCIAT STATEMENIS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023

5.YEAR FINANCIAI, PER'ORMANCE HIGHTIGHTS

KENYA PIPETINE COMPANY LIMITED

SIAIEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3OTH JUNE

"Adminishofive Expenses ore inclusive of provision for bod debh of Kshs. 1,060'758.651. Kshs. 59,069.148. Kshs. 141.092.i19 ond Kshs. 6,1l?,537,985 for FY

2021 122. FY 2020/21, FY 2019/20 ond FY 2018/19 respectiYelY

2023
20212

Resloled
2021 2020 2019

Kshs

Iotol Revenue 30,857,2I 8, 143 26,213,394,371 27 ,987 .266,943 26,082.251,486 31 .457 .618.208

Direct Costs 113,217 ,831 .223) ( r3,545,218,703) 113.562.97 6.195ll I r 2.580,545.657) I1 4 ,259 .924 ,O8Ol

Gross Profll 17,639,386,fl t 12.668.175.667 14,424,2rO.7 4g 13,501,705.830 17.'t97.6?4.127

Other lncome 1 .902,787 .258 r,r99,305, 7 470,667 ,422 409,fi2.259 415,798,178

Administrolion Expenses {l 1,847,683,443) 17 ,557 .7 65,7 51) 16,445 ,930 ,7 9 5l " (6.338,223,8 r s) -'(12,726,196,3O2)

ODerollnq Prolll 7.694.490.734 6,309,7',I5.034 8,449.O27.375 7.572.984.274 4.887.2i6.003

Nel Finonce lncome 187 ,052.579) ( 13,569.92 r ) (1,538,664, r28) lt.435,104.177) t1.821.488.427)

Profll Belore Toxollon 7,607,438,155 6.2?6.1rl5.l l3 6.910.363.247 6.r 37.880.097 3,234,793.422

Toxolion Chorqe (3. r08,0r 0.2 1 1 ) 12,394.908,4481 l5.227 ,628,3O2) 2.043.570.303 11.186.873,7791

Nel Prolll Afler Toxollon 4.499.427 .9M 3,901,236,665 1,682,734,945 8,',t 8r,450,400 2,047,919,643

Eorninqs Per shore 248 215 93 450 I t3

5-YEAR TINANCIAI. HIGHI.IGHTS

KENYA PIPEI.INE COMPANY I.IMITED

SIATEMENT OF TINANCIAT POSITION

2020 2019202i2
Resldled

20212023AS AT JUNE 30,

K3hs

Non- Cunenl Assels
97,149,447.050 102,986,250.783 8r0r09 264 84186 129,189,34584,055,47 6.7 67menlert lont ondPro UI

16,O94,977,O1017,415,890,672 15.702.1 66.555I5,775,062,079 16,517.7 40,255Leosehold lond
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KENYA PIPELINE COMPANY I.IMITED

DRAFT UNAUDITED ANNUAI. REPORI AND FINANCIAL STATEMENTS

FOR THE FINANCIAT YEAR ENDED JUNE 30, 2023

5-YEAR TINANCIAI. HIGHTIGHTS

KENYA PIPE[INE COMPANY TIMIIED
STATEMENT OF TINANCIAI POSITION

AS AT JUNE 30, 2023 2022
Resloled 2021 2020 2019

Kihs
Riqhl-of-use osset 98,643,722
lntonaible ossets 27,652.O17 23,592.29 5 30.308,870 93.593.013 414.431.974
lnvestments 36.306,359 36.306,359 36.306,359 36,306.359 36,306.359
Reliremenl Benefit recoveroble | .327 ,7 t3,990 | ,285,627 ,233 1 .285.627 .233
Trode ond olher receivobles 3.316.663.265 3,142,126.4fi 3. n 7,018,373 2.910.465.319 2.146.883.113

104.637.518.200 105.848.954.704 117.748.971.324 123,01 4,109 ,263 129 ,243 .067 .4r9
current Assels
lnventories 2,440 ,530 .7 82 2.343.922.9 59 2,&8.O31.945 2,182.234.022 2.232.089 .622
Trode ond other receivobles 10.073.9r3,598 8,283,971 ,264 9. r60.335,600 9.008. r95.88r 10.488.462.618
Toxolion recoveroble 827 .398,507 8B8.115,224 876.808.106 977.416,079
Shori term deposils 9.338.957 ,389 7.786.148.607 7 .@6.097 ,7 63 6.904.2 r 3.188 9,O59,660,261
Bonk ond cosh bolonces 2.392.813.774 2.614.218,743 2.462.154.7 64 | ,487 .229.820 3.809,59 r ,6e8

21,246,215,543 21 ,855 ,660 ,079 22,204,735,296 20,458.681,0',t7 26.567.220.278
Iolol Assels 128,883.733,743 129 ,832,520 ,132 142.005.865.522 1rti},473,090.2E0 155.810.287.77E

shoreholders' tund3 ond l"lobllllle3
Copirol ond Reserves
Shore copitol 363,466,OO7 363,466,007 363,466.007 363.466.@7 363,466.007

Shore premium 512.288.916 512.288.916 512,288,916 512.288.916 512,288,916
Revenue reseTVe 7 6.831 .827 .7 57 70.812,999,502 74,911,762.837 77,613,815,980 80.965.760. r63
Revoluolion Reserve 11 .536.027 .639 t7 .o52,060.642 21.282.415.380 23.870.843.524 24,815.721,429

89.243.6',t 0.3r 9 88,740,815,067 97,069,933,140 102.360.414.427 106.657.236.515
Non-Currenl Llobllllles
Deferred toxotion 20, r88.05r, i 45 20.072.668.334 19.724.588.796 14,597 .966.425 t5.840.089.77 r

Lono lerm loon 3,367 ,442,249 r0.098.826.050 13,864 .936 .57 9 17.703. r 18,633 21.364.418,281

Leose Liobility 75.659.687
Poge l5l of 152

a



l.

KENYA PIPETINE COMPANY TIMITED

DRAFT UNAUDIIED ANNUAT REPORI AND FINANCIAI STATEMENTS

FOR IHE FINANCIAL YEAR ENDED JUNE 30,2023

5.YEAR FINANCIAL HIGHTIGHTS

KENYA PtPE[INE COMPANY I.IMITED

STAIEMENT OT TINANCIAI. POSITION

AS AT JUNE 30, 2023
2022

Resloled
2021 2020 2019

Ksh3

23.631,153,082 30,171,494,384 33,589,525.375 32.301.085.058 37 .204.508,052

Currenl Llobllliles
Trode ond other obles 10,81 6,5 ,667 3,662,88s,082 4,592,602.57 7 4. t66.833.354 7,t86,408,232

Due to Reloted Poriies 80.000,000 80.000.000 80,000,000 80.000,000 80,000.000

Iox ble r .7 r 5,803,852

Currenl Porlion S ndicoted Bonk Loon 3.367.459.000 5.O49.420.250 4,621,645,527 300,000,000

Leose liobili 29,195,824 4.564,7 57 ,441 4,382.134,978

Dividend Po oble
16,008,970,343 8.792,305,332 9.294.248.104 8,8',n.590.795 r r .948.543.210

Iolol Shoteholder's Fund3 ond Llobllllles 128,883,733,743 129 ,832,s20 ,132 142,005,865,522 1rl:l.473.0?0.280 155,810,287,777

5-YEAR TINANCIAI. HIGHTIGHTS

KENYA PIPETINE COMPANY I.IMITED

STATEMENT OT CASH TLOWS

FOR IHE YEAR ENDED JUNE 30, 2023 2022 2021 2020 2019
K!hs

Nel cosh eneroled from o otin ociivities 21 ,073,9 59 ,07 4 '14,417,756.fi4 r 3,538,886.066 r3.I 19.135.990 14,993,4I 9,365

Nel cosh from/ to investin octivilies 19,47 5,611.9431 (694,540,385) (5.000.856,224) (r ,3I 4,696,6 r9) t3.o29.197 ,O39)

Net cosh from/ lo finoncin octivities 110.266,9 43,317) ( r 2.871 . t0 I ,097) 17 ,381 .22b"323|I 116,282.248,32t) {4,353.755,003)

Nel lncreose Decreose ln cosh ond cosh e ulvolenls 1.331.403.814 85 t,1 14,822 1,156,809,519 (4.477.808,r5r ) 7.610.467 .323

Cosh ond Cosh E uivolenls ol be n ntn of lhe eriod 10.400.367 ,349 9,548,252,527 8,39r,443.@8 12.869.251.959 5 .258.7 84 .637

Coth ond Coih Equlvolenh ol end ol the Yeor 11 ,731 ,771 ,1 63 10,400,367,349 9,s48,252,527 8.391.4/$.008 12,86?,251,959
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