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I. NATIONAL'TREASURYINF-ORIVIATIONANI)MANAGEN{ENT

(a) Background Information

The National Treasury was established via the Executive Order No.2 of May 2013. The basis for
establishrnent of the National Treasury is fbund in Article 225 (i) of the Constitution of Kenya which
states that an Act olParliament shall provide for the establishrnent, functions and responsibilities of the
National Treasury. This has been actualized in Section ll and l2 of the Public Finance Management
(PFM) Act2012.

At Cabinet Level, the National Treasury is represented by the Cabinet Secretary for Finance, who is
responsible for the general policy and srrategic direction of the Ministry.

Vision

An institution of excellence in economic and public financial management.

Mission

To promote economic transformation for shared growth through formulation, implementation and
monitoring o[prudent econornic and financial policies at national and county Ievels of government.

Core Values

'fhe National Treasury is committed to providing qualiry services to all and is guided by the following
core values: Customer Focus, Results Oriented, Stakeholder Parlicipation, Professionalism,
Accountabiliry, Integrity and Transparency, Teamwork and Staff as key asset and Equity, Fairness and
lnclLrsion.

Mandate of the National Treasury

The National Treasury derives its mandate from Article 225 of the Constitution, Public Finance
Managernent Act 2012 and the Executive Order No.2/2013. The National Treasury will be executing its
mandate in consistency with any other legislation as may be developed or reviewed by Parliament from
tirne to tirne.

The core functions of the National Treasury as derived from the above legal provisions include;

' Formulate, implement and monitor macro-economic policies involving expenditure and
revenue;
Manage the level and composition of national public debt, national guarantees and other
financial obligations of national government;
Formulate, evaluate and promote economic and financial policies that facilitate social and
economic development in conjunction with other national government entities;
Mobilize domestic and external resources for financing national and coungl government
budgetary requ irements;
Design and prescribe an efficient financial management system for the national and
county governlnellts to ensure transparent financial management and standard financial
reporling.
ln consultation with the Accounting Standards Board, ensLlre that uniform accounting
startdards are applied by the national goventment and its entities;
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[)evelop policr.' fbr the cstablisltrnent. lnanagentcnt. ()l)clution arrd lvinding up of'pLrbiic
I u nds:
Prepare the annttal [)ivision of'Revcnue Bill ancl the Counry Allocation oIRevenue Bill;
Strengthen financial and fiscal relations betr,r,cen the national government and collnty
governntents and encor-lrage support for courrty governrnents
Assist county governments to develop their capacity for efflcient, effective and

transparent fi nancial rnanaqernent: and
To prepare the National Iludgct, execute/implernent and control approved budgetary
resources to MDAs and other Governntent agencies/entities.

Role of the National rreasury in thc Dcvolved System of Government

The National Treasury is mandated by larv to:

' Strengthen financial and fiscal relations between the National Government and Counry
Governments and encourage supporl lor county governments in performing their lunctions.

' Assist county governlncnts to develop their capacity for efficient, eflective and transparent
fi nancial lnanagemeltt.

' Prepare the annual Division of Revenue Billand the County Allocation of Revenue Bill.
' Provide logistical support to intcrgovernrnental institutions overseeing intergovernmental fiscal

re Iations.
o Coordinate the developrncnt and implementation of financial recovery plans for counry

governments that are in f inancial distress.

' Coordinate capacity building of County Covernments on public finance management matters.

(b) Key Management

The National Treasury day-to-day lnanagerlrent is under thc lollolving key officcs;

Office of the Principal Secretary
This office is responsible for tlte adrninistration of the National Treasury for efficient delivery of public
services that have been assigned to this Ministry. The Principal Secrerary is also chargei wiih the
responsibility of rendering advice to the Cabinet Secretary in order to enhance efficiency and collective
responsibility of the National Treasury.

Organizational structure of the National Treasury

The National Treasury is organized into four (4) technical Directorates headed by Directors General and(l) Adrninistrative and Support Serviccs Directorate headed by a Principal Aiministrative Secretary.
Each Director General is responsible lor a Directorate comprising a cluster of Departments responsible
lor related policy functions. 'lhe Directorates and Deparlments are as lollows:

Directorate of Buclget, Fiscal and E,conomic Affairs
J-he Directorate is headed by a Director General, reporting to the Principal Secretary, National Treasury
lt is organized into the followirrg five (5) 1-echnical Departrnerrts each headed by a Director:. Budget Depaftment:

. Macro and Fiscal Affairs Depat1rncrrt

. Financial and Sectoral Affairs [)cparrment;
r Irrter-Govenllnental Fiscal Relations f)eparlrnent

a
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Publ ic Procurernent Depaftnienta

Directorate of Accounting Services ancl Qualitl, Assurance

The Directorate is headed by a DirectorGeneral repo(ing to the Principal Secretary, National Treasury. It
is organized into the following four (4) Technical Deparlrnents each headed by a Director:

. Government Accounting Services;

. Internal Audit Services Departrnerrt;

. Financial Management Information Systerns (FMIS)
r National Sub-County Treasuries.

Directorate of Portfolio Management

The Directorate is headed by a Director Ceneral, reporting to the Principal Secretary. [t is organized into
the following four (4) Technical Departments each headed by a Director:

. Government Investment and Public Enterprises:

. National Assets and Liabilities Managernent;

. Pensions Depaftment.

. Public Private Partrrership Unit

Directorate of Public Debt Management Office
The Directorate is headed by a Director General, reporting to the PrincipaI Secretary. [t is orgar-rized into
the following three (3) Technical Depa(ments each headed by a Director:

. Resource Mobilization (Front Office);

. Debt Policy, Strategy and Risk Management (Middle Office);

. Debt Recording and Settlement (Back Office).

I)irectorate of Administrative and Support Services (Common Shared Services)

The Directorate is headed by,a Principal Administrative Secretary, reporling to the Principal Secretary. It
is organized into twelve (12) specialized functions offering common shared services. The common shared

services of the National Treasury consist of functions that are not core to the National Treasury but offer
critical support services to the National 'l'reasury. The functions include:

. Accounting,

. Finance,

. Human Resource Management and Development,

. Central Planning arrd Project Monitoring,

. Supply Chain Management,

. Legal,

. PublicCommunications,

. GeneralAdministration,

. Records Managernent;

. lnternal Audit;

. ICT
r Governrnent Clearing Agency

_t
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(c) Fid trciary Managemcnt

'lhe ke1' lltanagelnertt personnel rvho helcl of'flce during the financial year ended 3Oth June 2017 and w[o
had direct fiduciary responsibility \r,ere:

Name

Mr. Mutua Kilaka,CBS, SS

NO. Designation

I Principal Secreta Dr. Kamau Thugge, EBS
2 Pri ncipal Adm in istrative Sccretary

, Director General. BFEA Dr Geoffrey Mwau, EBS
4 Director Genera[, Accounting Services Mr. Bernard Ndung'u, MBS

5 Director General, PIPM Ms. Esther Koimeft. CBS

6. Director General, PDMO Mr.Wohoro Ndohho
7 Director, Macro and Fiscal Affairs Department Mr. Musa Gathanje
8 Director, Budget Department Mr. Francis Anyona, OGW
9 Director, Financial and Sectoral Affairs De partment Mr. Christopher Oisebe
l0 Ag Director, Public Procurement Department Mr. Eric Korir
II D irector, Intergovernmen tal Fiscal Relations Department Mr. Albert Mwenda, HSC
t2 Internal Auditor General Mr. Alfayo Mogaka
l3 A Director, Covernrnent Accountin g Services De t Mr. Jona Wala
l4 A Director, National Sub Coun

-f 
reasu ries Mr. Tom Khakame

l5 Ag Director, Financial Management Inlorrnation Svstem Mr. Jerome Ochieng
l6 Director, Public Private Parrnership Unit Eng. Stanley Karnau
11 Director, National Assets an d Liability Management Mrs Beatrice Cathirwa
l8 Director, Government Investment and Public Ente rI SCS Mr. Kennedy Ondiekr
l9 Director, Pensions Departrnent Mr Shem Nyakutu
20 Director, Resource Mobilization Departrnent Mr. Jackson Kinyanjui, OGW
2l Director Debt Polic Strate and Risk Mana nt aftment Mr. Daniel Ndolo
22 Ag Director, debt Recordi ng and seftlement Department Mrs Felister Kivisi
L) D irector of Administration Mr David Oleshege, OGW
24 Head Accourrts Division Mr. George Gichuru
25 Chief Finance Officer Mr. Kimathi Mugambi, HSC
26 Head SCM Mr. Peter Momanyi
27 Director Human Resource Mana ment and Devel ment Ms. Susan Mucheru
28. A Director Inforination Communication and Technol Mr. George Kariuki
29 H Central Plannin and Pro ct Monitorin Unit Mr. Antony Muriu
30 Head, Public Communications Mr. Maina Ki
3t Prograrnme Coordinator, Public Financial Management Reform

Secretariat
Mr. Julius Mutua

32 Head, Governrnent Clearing Agency Mr. Felix Ateg

4
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(d) Fiduciary Oversight Arrangements

'l-o rnattage the flduciar-y risk. the National -l'reasun 
has put irr place fiduciary oversight arrangements

including setting up cornrnittees. The key oversighr arrangements include:

Internal Audit Unit
The National Treasury has a well resourced internal Audit Unit. The unit is charged with tlre
responsibility of identifuing risks in the managernent and day to day operations of the Miiistry through
the risk based audits. The Unit reports directly to the accounting offiCers on a regular basis.

Audit Committee
The National Treasury established an audit committee comprising offlcers frorn all departments of the
Ministry, under the chairmanship of the Chief Finance Officer. The Commiftee reviews and analyses all
audit queries and tnakes recomlnertdations on how to reduce fiduciary risks. In addition, the commiftee
prepares responses to all audit queries for presentation to the relevant commiftees of parliament.

Other fiduciary oversight arrangements include the fotlowing committees with specific objectives;

Senior Management Committee
To monitor the implementation of the Ministry's programmes and performance, the National Treasury has
appointed a Senior Management Commiftee comprising of Directors General and Heads of Departrnents.
The Committee receives reports from departments, builds consensus on National Treasury responses to
ernerging issues, challenges and risks and ensures that the decisions of top rnanagement are implemented
in a timely manner.

Public Financial Management Sector Working Group
To facilitate the irnplel"ltetttation of financial management reforms, the National Treasury has appointed
senior officers to the Public Financial Management Sector Working Group. The Committee piays an
oversight role in the irnplementation of financial relorms in the public ,".ri"" in collaboration with the
development panners.

Budget Implementation Committee
To monitor the implementation of the Ministry's budget, programmes and activities, the National
Treasury has appointed a commiftee comprising of officers from all the Departments of the Ministry. The
Committee reviews atrd analyses the progress made by Departments in the implementation of budget and
the planned prograrnmes and activities and advises the managernent accordingly.

Monitoring and Evaluation
The Ministry undertakes monitoring and evaluation exercises to establish progress made in the
implementation of various progranlmes and projects including those that are funded by the development
partners.

)
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Office of Auditor-General

Towers, University Way
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II. FORWARD BY TIIE CABINEI'SECI{ETARY

-l'he National Treasury is mandated to coordirrate econornic and tlnarrcial rnanagement of the country in

accordance with section l2 of the PLrblic Finarrce Managernent Act.20l2. Overall, the National Treasury

has strived to maintain a policy ettvironment that is conducive to econornic growth and development of
the country. As a result of consistent inrplernentation of bold econornic policies, strlrctural reforms and

sound macroeconomic management, the economy grew by 5.8 per cent in 20 l6 compared to 5.6 per cent

in 2015. This was above the average 1.4 per cent growth rate registered for sub- Sahara Af,rica. The

sectors that registered significant improved perfbrrnance irr econonric activities were; accommodation and

food services; information and communicatior-r, real estate; and transport and storage. Persistent drought

hampered growth in the fourth quafter of 2016 irnpacting negatively on agriculture and electricity supply.

The annual inflation rate was 8.1% in June 2017 comparedto 6.5o/o in the same period in June 2016. This

was largely on account of high food prices following adverse weather conditions. The Kenya shilling

exchange rate however continued to display relatively less volatility compared to the East African

currencies while the official foreign exchange reserves held by the Central Bank grew to US$ 8,500

million (5.7 month of import cover) in June 2017 from USS 8,267 million (5.4 months of import cover)

in the sanie period in 2016. The economic growth and stable macroeconomic environment |ed to the

creation of 832,900 new jobs in 2016 broken dorvn into 85,600 jobs in the modern sector and'747,300

jobs in the informal sector. Cumulatively, the economy is estimated ro have generated 3,217,200 new

jobs between 201 3-2016.

The National Treasury continued to implement its mandate of supporting the devolved system of
Government. In terms of payments, the Counry Governments received a total of Kshs.302.2 billion in

201612017 up frorn Kshs.275.t billion in 20t512016. Since their establishment in March 2013, County

Governments have received rnore than Kshs.l trillion from the National Government. The National

Treasury submitted to Parliament the Equalization Fund Appropriations bill which has since been enacted

and further conducted public parlicipation to identifo projects to be implemented under this fund. In

addition the National Treasury trained over 800 officers from County Governments on Public Financial

Management in 2016117.

Other key achievements during the period under review are;

' The National Treasury laurtched the M-Akiba Mobile Platf,orrn for issuance of Governmept

Bonds on 23'd March 20t7. 'fhe special lirnited offer achieved its Kshs.l50 million target within

1 3 days. With I 02,632 registrations, this offer demonstrated the appetite and zeal of Kenyans to

7
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a

a

adopt and use technology to boost their rvell-beins. M-Akiba will enhance a savings culture

alnong Kenvans and prornote flnancial irrclusion cverl to the unbanked population.

l'he National Treasury mobilized cxternal resoLrrces arnounting to Kshs.292.8 billion in 20l6l17

which was above the fiscal target of 153.0 billion. This positive variarrce is mainly aftributed to

capacitating the economy to mitigate againsr the drought related challenges that aff,ected the

country.

The National Treasury was able to prepare the 2017/18 budget under a revised tight calendar that

took into account the preparations of the 2017 General Elections. In addition, the National

Treasury also prepared a Pre- Election Economic and Fiscal Repo( which was published as

provided for in the Constitution.

In its commitment to deepen the Financial Markets the Ministry finalized the Nairobi

International Financial Centre Bill that was subsequently approved by Parliament.

a

The National Treasury hosted the 2"d High Level Meeting on Global Partnership on Economic

Development Conference in Nairobi fiorn 28'r'Novernber to l'' December2016, where rninisters

and high level representatives of developing and developed countries as well as heads ol
rnultilateral and bilateral development agencies committed to effective development cooperation

as a means to achieve the universal Sustainable Development Goals (SDGs).

Sorne of the challenges the NationalTreasury faced while implementing the 2016/17 budget include:-

I . Lack of adequate funds to finance all the budget req uests by Min istries, Departments and Agencies.

2. Inadequate funds to finance all the prograrnmes and projects of the National Treasury.

3. Low absorption of Official Development Assisrance (ODA).

4. Slow enactment of relevant regulations and related legal instruments to facilitate financial sector

deepening.

5. High turrrover of staff especially in the core technical areas of the National Treasury.

a
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Sectiorr 82 (l) of the Public lrinance lVlanageurent Act,20l2 requires that, at the end of each financial
ycar. a receiver ol revenue shall prepare au account of the rer,'enuc received and collected by that
receiver durring that llnancial year.

The Principal Secretary in charge of' the ('l.,lational 'freasury is responsibte for the preparation and
presentation of the National 1'reasury Revenue account, which gives a true and fair view of the state of
affairs of the National Treasury fbr and as at the end of the financial year ended on June 30,2017. This
responsibility includes: (i) maintaining adequate lrnancial management arrangements and ensuring that
these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safbguarding the assets of the National Treasury (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in
the circumstances.

The Principal Secretary in charge of the National 'freasury accepts responsibility fbr the National
Treasury's Revenue accounts, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS) and relevant legal framework of the Government of Kenya. The
Principal Secretary is of the opinion that the National Treasury's Revenue report gives a true and fair
view of the state of National Treasury transactions during the financial year ended June 30, 2017, and of
the National '['reasury's financi'al position as at that date. The Principal Secretary in-charge of the
National 1'reasury further confirms the completeness of the accounting records maintained for the
National Treasury, which have been relied upon in the preparation of the Receiver of Revenue account as
welI as the adequacy of the systems of internal financial control.

l'he Principal Secretary in charge of the National Treasury confirms that the entity has complied fully
with applicable Government Regulations and the terms of extemal financing covenants (where
applicable), and that the National Treasury funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Principal
Secretary confirms that the National Treasury's accounts have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the Revenue Statements

'the evel Revenue statements were approved and signed by the Principal Secretary on
20r8

DT]. KAMAU T GEORGE K, GICHURU
Head of Accounting Unit
ICPAK Member Number 9262

S

lleceiver of Revenu
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REPUBLIC OF KENYA
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Fax: +254-20-311482
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON THE RECEIVER OF REVENUE
(DEVELOPMENT) - THE NATTONAL TREASURY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE REVENUE STATEMENTS

Opinion

I have audited the accompanying statement of the Receiver of Revenue (Development) -
National Treasury set out on pages 13 to 23, which comprise the statement of receipts and
payments for the year ended 30 June 2017, and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

ln my opinion, the statement present fairly, in all material respects, the Receiver of Revenue
(Development) - National Treasury financial performance for the year ended 30 June 2017,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Receiver of Revenue (Development) - National
Treasury in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Emphasis of Matter

The statement of comparison between the actual receipts and the budget provision for the
year ended 30 June 2017 revealed that an amount of Kshs 38,401,038,479 receipts was
received and utilized out of the budgetary provision of Kshs.61,084,845,860. This therefore
means that the ministry under collected and underutilized Kshs 22,683,807,381 or 37oh of
the total budget provision. Although management has indicated that the absorption was
adversely affected by the late release of donor funds and the lengthy procurement processes,

Reporl of'the 4rrdilor-(iencrtrl on lhe Receivpl'1vf ppvp4711'- The Nolirmrtl Trcttsrrr.t' fipvplopmsnl Revenrte frtr lhe Year

endecl 30 .lunc 20 l7

Prunnting Acc'ountabilitt, in the Public Sector



some projects recorded low absorption despite funds having been made available. Further,
the procurement processes are well documented and known, therefore elaborate efforts
ought to have been put in place well in advance for better management of project
implementation.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in my audit of the development revenue statement. Except for the matter
described in the Emphasis of Matter section of my report, there were no Key Audit Matters
to report in the year under review.

Responsibilities of Management and Those Charged with Governance for the
Development Reven ue Statement

Management is responsible for the preparation and fair presentation of this stiatement in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and for such
internal control as management determines is necessary to enable the preparation of
statement that are free from material misstatement, whether due to fraud or error.

ln preparing the Statement, management is responsible for assessing the Receiver of
Revenue's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the statement or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the statement to the Auditor-General
in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Receiver of Revenue's
fi nancial reporting process.

Auditor-General's Responsibilities for the Audit of the Development Revenue
Statement

The audit objectives are to obtain reasonable assurance about whether the statement of
revenue as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes my opinion in accordance with the provisions of Section
48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with lSSA|s willalways detect a material misstatement
and weakness when it exists. Misstatement can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of this statement of revenues.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:
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ldentify and assess the risks of material misstatement of the statement of revenues,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Receiver of Revenue's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Receiver of
Revenue's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the development revenue statement or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the Receiver of
Revenue to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the statement of revenue,
including the disclosures, and whether the statement of revenue represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the revenue information and
business activities of the Receiver of Revenue to express an opinion on the statement.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

?

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

17 May 2018
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VII. SIGNIF-ICANI- ACCOUNTING I'OLICIES

The principle accounting policies adopted in the preparation of these Development Revenue
statements are set out belor.v

Statement of Compliance and Basis of Preparation

The Development Revenue statements have been prepared in accordance u,ith and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting and relevant legal flramework of
the Government of Kenya. The Development Revenue statements comply with and conform to
the form of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The Development Revenue statenlents are presented in Kenya Shillings, which is the functional
and reporting currency of the entity. The accounting policies adopted have been consistently
applied to all the years presented.

The Development Revenue statements have been prepared on the cash basis following the
Government's standard chart ol accounts. The cash basis of accounting recognises transactions
and events only when cash is received or paid by the National Treasury

2- Recognition of Revenuc

The National Treasury recognises alI revenues lrom the various sources when the event occurs
and the related cash has actually been received by the National Treasury

3. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the revenue statements. The Development
Revenue budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the revenue's actual performance against
the comparable budget for the financial year under review has been included as part of notes to
these financial statements.

4. Comparative Figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

5. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the
revenue statements lor the year ended June 30, 2017.

i5



IH5 NATIONAL IREASURY

DEVELOPMENT REVENUE SIATEMiNiS
FoR rHE YEAR ENDED 30"'JUNE,2oi7

VIII. NOTES TO TI{E STATEIvllrNl'S

PROCEEDS FROM DOMESTIC AND FOREIGN
GRANl'S

UNITED NAI]ONS DEVELOPMENT PROGRAMME (UNDP

UNITED NATIONS FUNO FOR POPULATION ACTIVITIES

2015- 2016

Kshs
2,046,630,984.45

Name of Donor 2016 - 2017
Kshs

GOVERNMENT OF OENMARK (DANIDA) 762,678.020.00
GOVERNM ENT OF SWEDEN(SIDA) 832.322.967.80 800,000,o00.00
GOVERNMENT OF ITALY 28,000.000.00 1 ,273,920,000.00
GOVERNMENT OF JAPAN 1 1,880,000.00 299,000,000.00
GOVERNMENT OF FRANCE
GOVERNMENT OF FINALAND
GOVERNMENT OFGERMAN Y(KFW)
GOVERN M tNT OFGERMANY(GtZ) 3.985.200.00
ottfEe rxrEexattoxat DoiBt (EoaD,

Grants Received from Multilateral Donors
(lnternational Organisations)

GLOBAL ENVIROMENTAL TRUST FUND (GETF) 13,999,999.60
GLOBAL FUND 1,319,199,559.00 97,363 728.90
AFRICAN DEVELOPMENT FUND 15,588,342.00

191999,000:00
332,282,856.80

8,230,553.00

UNITED NATIONS ENVIRONMENTAL PROGRAMME I500,000.00
UNITED NATIONS INTER, CHILDREN EDUCATION FUND (ur 8,740,080.00 44,424,700.00

UNESCOUNITED NATIONS ED., SCI AND CULTURAL ORG

WORLD FOOD PROGRAMME 1 10,000,000.00
UNITED NATIONS WOMEN (UN Women)
INTERANATIONAL FUND FOR AGRICULTURAL

DEVELOPMgNT(IF AD) 354,448,830.45 127,888,870.00

lnternational Development Association(l DA) 3 ,227 ,526,796 .90 2,146,202,907 .10
EUROPEAN DEVELOPMENT FUND 232,000,000.00
EUROPEA/\ INVESTMENT BANK

NORDIC DEVELOPMENT FUND

Total Grants 7,036,151.652.95 7,089,661,743.05

r6





TH E NAT|ONAL TREASIJF,Y

DEVELOPN/ ENT REVEN UE STAIEN/ ENIS

FOR THE YEAR ENDED 3OT'.JUNE, 2017

2.

PROCEODS FROi!I FOREIGN BORRO\VINCS
( LOANS)

2015 - 2016

794.00

t,234,497 ,567 .45

r ,283,669,609.90

Name of Donor 2016 - 20t7
Kshs

GOVERNMENT OF GERMENY 63.3 5 5.986.00

GOVERNMENT OF FRANCE(AFO) 5s6,720,029.00

GOVERNMENT OF JAPAN r .394.400.000.00 436.358.796.30
GOVERNMENT OF DENMARK (DANIDA)

GOVERNMENT OF ITALY 212.9t7.45'7.40

Loans Received from Multilateral Donors
(lnternational Organisations)
lnternational Development Association(lOA) 28.222.399.48t.50 22.385.485.6 r 5.90

EUROPEAN INVESTMENT BANK

GLOEAL ENVTRONMENTAL TRUST FUN0 (GEFT) 1.000.000.00

6LO8AL FUNO

AFRICAN DE LOPMENT FUND r 39.840.346. r 0 190.224.5'76.85
INTERANATIONAL FUND FOR AGRICULTURAL

DEVELOPM ENT(IFAD)
980, r 89,783.00

UNITED NATIONS INTER.CHIL.ED. FUND(UNICEF) 4,98 r ,200.00

Loans Received from other levels of government

Total Loans 31.364.886.825.60 25.802.828.417 .40

.l
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DEVELOPM ENT REVENU E STATe l'"1 E i'rTS

FOR THE YEAR ENDED 30,,.JUI{i, 2OI7
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090 e (KTSSPKen PTrarrs ort Sector Su 571,633,695 15
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066 MuniciKen II I .439 .103.527 05
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044 E lcctri c iKen ansron ec( KEEP 1,058.9 r2.752 65
06r Petroleunr Technical Assistancc KEPTAt 5 7,2 10,860.00
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EVELOPM ENT REVENUE STATEM ENTS

R THE YEAR ENDED 3ot'.rurrtE, 2o1z

TX. BA ANCES CARRIED FORWARD

rnce brought forward subsequentlv transferreda)Bal
2016t20t7 2015t20t6

:e brought forward 201512016 .(Kshs) 94,104.40 94,104.40Balan,

ance brought forward yet to be transferredb) Ba
Balan :e brought forward 201512016 . (Kshs) 94,104.40 94,104.40
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