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1. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Mombasa - Mariakani Highway Project (.4109) Road Lot l: (Mornbasa - Kwa Jornvu)

Objective:
The development objectives of the Project are to increase trade and regional integration and tocontribute to the Govetnment of Kenya's social and econornic development and poverty reductionefforts by providing a more efficient and effective transpoft system.

The specific objective of the Projec-t is to improve transport of import and export goods andpassengers traffic along the Northern Corridor'. The Project will also coniribute towards restoring theroad networt and improving economic and social weliare of people living in urban, peri-urban andrural areas along the project road.

Address: Bar-abara plaza

Jomo Kenyatta Internationar Airport (.rKIA) off Mazao Road
Nairobi Kenya

MOMBASA - MARIAKANI HIGHWAY PROJECT (Alls) RLAD LOT I: (MOMBASA - KWAJOMVU)

Reports and Financiol Statements
For the cial ended June 30,2021

Contacts:
Director General
Kenya National Highways Authority
Po Box 49712-00100
Nairobi
Telephone: (254) 020 495000
E-mail : dg@Kenha.co.ke
Website: www.kenha.co.ke

1.2 Project Information

1.3 Project Overview

Pro ect Start Date: 2015S

Pro ect End Date Decernber,2020

P ect Charles O. ObuonE

Project Sponsor: I

2

Afiican Development Irund (ADI.-)
Government of Ken (ioK

[,irre Ministry/State
Departrnent of the

ect

-l'he project is undel the supervision ol. the Ministry of Transport,
I'fi'astructr-rre, Housing, Urbarr l)evelopment & public works
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1.4 Bankers Co-operative Ilank of Kenya
[Jpper FIill t]ranch
Po Box
Nairobi.
Account No.O I I 4t | 60979900

National []ank ol' Kenya
Hill Branch
P.O Box
Nairobi.
Accotrrrt No 0 t(X)1322733200

ALrditor (ieneral
Ofllcc o1' thc ALrclitor. (ieneral
Po Box :j00fl4-0100.
Nairobi.

lt

ect numberP P-KE-DBO-O2I

Strategic goals of the
project

fbproJ
(i

G
(ii

l'he c ofstrateg thegoals areect AS llows
Im) etradprove and onalregl an codntegration ntribute to the

overnment of socs al andKenya econo ln c deve Iopment.
SOCEnhance) al ceconolnl devel of theopment alo hepeople ng

road.

Achievernent of The project management aims to achieve the strategic goals through
and effective manner., efficientrnatrlrn lementation of the

Other important
background
infonnation of the
project

_Project has four (4) components namely;
I' Rood Construction civit Wtorks; which involves dualling of the

Mombasa - Mariaka,i Road (4r.7 Kms). It wiil arso i,clude
maintenance of tl-re road for five years foilowing the co,rpretion of
the works.

l'he

Training;
civil (ii

v) v)

Institution upport; consultancy

ment;

Il'ected
I'}roj

2 onC s dnServicesulting d ludelnc constructi on( )
on SEIVI ces theforsupervlsl road works assessmentrmpactfo tn VC lnstments the road SU b-secto ill on) studie sforprovlsl fo

Marua N Lewaanyuki Road, ( HIVprolect audit, AII)( S,
road wareagender

SSne andsafety sensiti o11zatt and lnonitori fong
ES M andP VI vocational trai( ) ofnlng d uthunempl oye yo

J al ,.S lnc ude seIv ces for: ( )cved ment ofop Itoads sub-sector e lneuid onC'b end rge
AIm NS ttreaming b ldiul( capac) onv andng nlngplar-r managementro malroad centenan contracts ll ectand, ( coord) proJ nation

4 nn andCompensat Resettle thi S nent makescompo slVI onpro
thcfbr uate satadeq o ann dcompen resettlement fo P Aroject

NSPcrso identr fied l-l he ect Env mTlro andental Social 111 actp
SSEA SS and re ocat ofon ut trli CS

Project duration I-he overal onementatr od S 5rnp pcil 5years 2020 wl(20 th diad tronal
ma n tc an CCl1 ofod 5

1.5 Auclitors
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1.6 Itoles and Responsibilities
List of the people working on the project.

1.7 Funding summary
The Project is for duration of 5 years li'om septernber, 2015 to December, 2020 withan approvedDevelopment Partner budget of UA 80,000,000 equivalent to Kshs. 11,316,256,000 as highlighted inthe table below:

A. .Source of Funds

Names Title designation K.y
ualification Responsibilities

Eng. David A. Muchilwa Director-
Devel Qualified

Proj ect hnplementing Team
Leader

F)ng. Charles O. Obuon
Deputy I)irector-
Special Projects(ADB
&K

Qualified Project Engineer

Mr. Walter B. Nyatwang,a
Deputy Director-
Environment &
Social lnterests

Qualified Proj ect Safeguards Special ist

Ms. Norah Odingo Deputy Director-
Services Qualified Project Legal Specialist

Mr. Isaac W. Kamotho Assistant Director-
Finance & Accor-rnts Qualified Project Financial Specialist

Ms. Rose Oloo Assistant Director-
Social Interests Qualified

Project Social Development
ist

Mr. Richard Kilel
Assistant Dircctor-
Supply Chain

ent
Qualified Project Procurement Specialist

Source offunds Donor Commitment- Amount received to date -
.202r

Undrawn balance to date
.2021

UA Kshs UA Kslts UA Kshs(A) t (B) (8',) (A)-(B) , ,
(i) Loan
ADF 80,000,000 I1,316,256,000 47,014,576 6,650,362,239 32,995,424 4,665,993,761(ii)Counterpart
funds
Governrnent of
Kenya 5,963,699,395 5,963,699,3 g5
Total 90,000,000 17,179,944,395 47,014,576 12,514,050,624 32,995,424 L665,893,761

lil
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B. An lica tion of Funds

Unutilised balance to date
30.06.2021

Kshs

15,033,144

1.8 Summary of Overall lrroject performance:
(a) Br-rdget performance against actuar amoLrnts for curre.t year:-

Application
of funds

Amount received to date _

.2021
Cumulative Amount paid to
date - 0.06.2021

Donor
Kshs Donor

currenc Kshs Donor
curret

B'Loan

Fund AD

Africa
Developrnent 47,014,576 6,650,362,239 47,014,576 6,650,362,239

(ii)
Counterpart
funds

Ken CoK

Governmerrt
of 5,963,699,395 5,949,655,241

Total 47 0l l2 I 0 47 I 6 17,490I 15,033 44

FY 2020/2021Budget
Actual o//ort Funds - GoKCoun
248 7 55,305 354 70%

I>artnersLo from External Devc lo enm t
Afiica Dcvel ent Fund I 680,549 777 000,000I 100 99%TOTAL I 2 54 94yo

(b) Physical progress based ott ot-ttpt-tts, outcome and in-rpacts since project corrrerlcernent:-

As at 3Otl'June' 202.-l,.thc ovcral weighted progress of works achieved was approxi,rately 9g.30%against percentage of tirne elapsecl of g,g.qtN

(c) Comment on value for money achievements.

(lCB) which results in cxcellcnt value for money.

works consultant slrPct'visiotr who oversees ih" 1rr,r.lect irnplenrentation o, daily basis oncotlsultation and subscclucttt approvals fi'orn the 
",lllrluye1. 

apd the ba.k.

commellcement ol' roatls ctlttstruction works trl rccl Lrcc unccr.tainties./ Rcgr-rlar aLrditing o['thc pro.icct by Internal Auclitors. Iixter.nal ALrditors a,cl eLrality AssuranceDepartrnents.
/ I)ro-iect site revie'r lllcctinus lry the Developnlcut l)urtncrs through supen,isi., rrissiors

iv
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1.9 Summary of Project Compliance:

There is no significant cases of non-compljlce with applicable laws and regulations, and essentialexternal financing agreements/covenants, which has been;"d;";''..s 
s.s rvi
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MOMBASA - MARIAIUNI ITIGHWAY PROJECT (At09) ROAD LOT t: (MOMBASA - KWA
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For tlteJinancial year ended June 30, 2021

2. STATEMENT OF
OBJECTIVES

PERFORMANCE AGAINST PROJECT'S PREDETERMINED

Introduction

The key development objectives of the project are to:

a) To improve trade and regional integration and contribute to the Government of Kenya,s social
and economic developrncnt

b) To enhance social economic development of the people along the project road

Progress on attainment of Strategic deveropment objectives

For purposes of implernenting and cascading the above development objectives to specific sectors, all
the development objectives were made specitrc, measurable, achievable, realistic and time-br,rncl
(SMART) and converted into development outcornes. Attendant indicators were identified for l.easons
of tracking progress and perfbrmance measurerrent: Below we provide thc progress on attaining the
stated objectives:

hnproved air
quality along the

project road

hence irrprovecl
health among

cornurunities

along the pro.iect

roacl.

Objective Outcome Indicator Performance
To improve trade

and regional
integration and

contribute to the

Government of
Kenya's social and

economic

development

Reduced

congestion in

Mombasa town.

Reduced travel

tintc between

Mombasa and

Malaba

Increased volurne of
Import Export trade

handled at the port of
Monibasa.

Construction works almost
cornplete. Physical progress of
works as at 30tl' June202l was

98j%

To enhance social

economic

developrnerrt of the

people along the

pro.ject road

Reduced COz

concentration along the

projcct road as a result of
reducecl traffic
congestion

Through tcchnical and

vocational trainings undertaken

during thc Financial Year, local

.iobs have been created.
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3. CORPORATE
REPORTING

SOCIAL ITESPONSIBILITY S'TATEMENT/SUSTAINA BI LITY

1. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the peopre andprosperity' Five out of the seventeen goals are pertinent to management of projects being undertaken bythe Autho.ity. Trrese are being addressed through the foilowing initiatives;
a) Good health and well-being (sDG 3). The Authority strives to undertake Road safety

Audits to identify accident black spots, implement intervention measures and provide
road safety education to reduce accidents;

b) Gender Equaliity (sDG 5)'1'heAuthority encourages mainstreaming of gender equarity inproject and progralnmes by incorporating compliance to one third gender rule inprocurement and recrLritment;

c) Industry' innovation ancl infrastructure (sDG g); 'fhc Authority develops quality ,reliable' sustainable and resilient infi'astructure including regional and trans-border
infrastructure to suppotl economic development and human wellbeing with a fbcus o,
affordable and equitable access for all;

d) sustainable cities and communities (sDG I t); l'he Authority endeavours to cxtend the
paved road network to hitherto underserved areas in the region to improve ,ationwide
access to high speed and all _ weather connectivity; and

e) climate action (sDG l3)' 'I'lte Authority endeavours to cornbat negative irnpacts of-road
development through environnrental ,ritigation, clin-rate change nleasur.es and
compliance with Natio,al Environment Management Authority (NEMA) requirements in
all developrnent projects

Environ mental performance

Authority is working towarcls cnsurirrg environme,tal sustainabili ty rn projects by underlaking tree
exel'clses, irnplementatio. of roacl beautificatio. programs, cnfbrce reinstatcnteut ol quarriesborr.w pits afie. constructio. wurks. uudcrtakes regurar Environ mental hnpact Assessr.ncnt (EIA)rts, carrics or-rt M&E on Envinrnurcnt ancl Social M

vrron'"le't.r Sociar Irnpact Asscss.rcrrt (r)srA) on prcrjects

vlt

anagcment plan (1.)SM[r.s) as well as



MOMBASA - MARIAKANI HIGHWAr PROJECT @t0g) ROAD LOT t: (MTMBASA - KWAJOMVU)
Reports and Financial Ststements
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3. Employee welfare

In all its staff appointments, the Authority takcs deliberate actions to embrace Equal Employment
opportunity policies, gender mainstreaming, addresses concerns around persons Livi,g with
Disabilities (PWDs) and takes affirmative action in line with prevailing Government poricy guidelines.
The Authority prioritizes training to develop tcchnical capacity of staff in the fields of Value
Engineering' Project Financing, Project, contract Management, performance Based Maintenance and
Safety

4. Market place practices

l'he Authority strives to ensllre responsible competition practices through undertaking annual
governance audits in projects, monitoring the implementation of poricies and lurther promotes ethical
conduct in projects' The Authority equally sensitizes staff on corruption and integrity.
The Authority undertakes to be actively involved in the negotiations during b.rdget sector hearings i,
order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on
trrne

5. Community Engagements

During the implelnentation of the Project, the Authority is com.ritted to remaining a respo.sible

ect's

citizen by beirrg accountable for its actions through errgaging in public participation. .fhe

goal in terms of community engagenrent is to ensure that the projects foster long-term
ips with stakeholclers and communities arouncl the project. l'he airn is not just to builcl roads

foster development but to ensure collaboration with the local comrnunities to achieve sustainable
opment. The project staff is also encouraged to give back to society by participating in the

uthori ty's corporate social responsibility projects

achieve inclusive growth among the community around the project arca. the project has a component
tratntng unemploycd yorrth around the project area. 'fo enhance social saf-eguards in pro.jccts, the

ty underlakes ftescttlement Action Plan (l{Al'}) stuclies and irnprerne.ts its recomrnenclatio.s.
es out Social Irlrpact Assessments (slA). u,clertakes ge'der 

'rainstrcaming a,.,cl concluct
lders' [brunr to sc.sitize the public in several cr.ss cutti.g issues

nsh

S

Vilt



4, STATIIMENT OF PROJECT MANAGT]MEN'I' RESPONSIBILITIES

fhe Director General, KeNIIA and the Project hnplernentation l-earn Leacler for Mombasa - MariakaniHighway Project (A109) Road Lot I : (Momba.u - K*u Jomvu) are responsible for the preparation andpresentation of the Project's financial statements, which give a tr-ue and- fair view of thc state of affairsof the Project for and as at the end of thc flnancial year ended on June 30, z02l.This responsibilityincludes: (i) maintaining adequate financial management arrangement and ensuring that thesecontinue to be effective throughout the reporling p".iod; (ii) maintaining proper accoupting records,which disclose with reasonable accuracy at any tirne the financial p"ori,ion of thc project; (iii)designing, irnplementing and rnaintainirig internal controls rclevant to the preparation and fairpresentation of the financial statement, and ensuring that they are fiee from material misstatements,whether due to error oI fraud; (iv) safeguarding the assets of thc project; (v) selecting and applyingappropriate.accounting policies; and (vi) rnaking accounting estimates that are reasonable in thecircumstances.

l'he Director Genetal, KeNIIA and the Project hnplernentation Team Leader for Mombasa - MariakaniHighway Project (A 109) Roacl Lot I : (Mombasa - Kwa Jomv,) accept responsibility fbr the project,s
financial statements, which have been prepared on the cash Basis Method oiFinancial Reporting, usingappropriate accounting policies in accordance with International public Sector Accounti,g standards.

MOMBASA - MARIAKANI HIGTIWAY PROJECT @ t 09) ROAD LOT t: (MTMBASA - KWAJOMVU)
Reports and Financial Statements
For the tnuncial ended June 30, 2021

The Director General, KeNFIA and the I)roject hnplcrnentation I'eam Leader for Mombasa _ MariakaniHighway Project (A109) Road t.ot I (Morn basa - Kwa Jontvu) are of the opinion that the Project'sfinancial statements give a true and fhir view of the state ol'lrroj ect's transactions during the financialyear ended .lune 30,2021 , and of the Project's financial position as at that date. The Director General,KeNHA and the Project Implementation Team Leader fbr Mornbasa - Mariakani Highway project
Al09) Road Lot l: (Mombasa - Kwa Jomvu ) furll-rer conlinn the completeness of the accountingrecords maintained for the Project, which have been relied upon in the preparatiorr of the Project

statements as well as the adeqr_racy of the systertrs ol- internal financial control

Director Genera l, KeNIIA and the Project Implenrentation -1.
eam Leader for Mombasa - Mariakaniway Project (A109) Road Lot l: (Mombasa - Kwa Jornvu ) confirm that the Project has compliedwith applicable Government Regurations and the te'r.rs o 1'extemal financing covenants, and thatect funds received dLrring the financial year under audit were used for the eligible purposes forthey were intended ancl werc properly accountccl lor

pproval of the Project ftnancial statements

Project financial statenlents were approved by thc l)ircctor General, KeNHA ancl the proJectplementation Team I-eacler lbr Mombasa Mariakani tlighway Project (A109) Road

(

Lot I
basa - Kwa Jomvu) on

g. Kungu Ndu

+? Atj; lii21 2021 and by therr

Iing. David A. Muchitu,a
I)i rcctor-l)cvckr gl rncn t

C Chanjc Kera
l)eputy I)ircctor (F&A)
ICPAK Mernbcr No.8279

tor ()cneral

IX
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OFFICE OF THE AUDITOR-GENERAL

En hancing Ac countabi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MOMBASA.MARIAKANI HIGHWAY
PROJECT (LOT 1 MOMBASA - KWA JOMVU) FOR THE YEAR ENDED
30 JUNE, 2021- KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav,rfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mombasa-Mariakani Highway
Project (Lot 1-Mombasa Kwa Jomvu) set out on pages 1 to 17, which comprise the

Report of the Auditor-General on Mombasq-Mqriakani Highway Project (Lot l-Mombasa-Kwa Jomvu) for the year
ended 30 June, 2021 - Kenya National Highways Authority



a

ostatement of financial assets and liabilities as at 30 June, 2021, and the statement of
receipts and payments, statement of cashflow and statement of comparative budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit AcL,2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mombasa-Mariakani Highway Project as at 30 June,
2021, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement No.2100150032743 dated 22May,2015 between
the African Development Fund and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. Unsupported Transfers from Government Entities

Note 1 to the financial statements reflects Kshs.248,755,305 in respect to transfers from
other Government entities. However, the supporting documents provided by way of
exchequer requisitions and bank statements revealed that an amount of
Kshs.302,681,906 was requested for the Project during the year under review but which
could not be linked to actual receipts resulting to an unexplained variance of
Kshs.53,926,601. lt was therefore, not clear how the Management of the implementing
Authority determined the receipts attributable to the Project.

ln the circumstances, it has not been possible to confirm the completeness, accuracy and
validity of Kshs.248,755,305 in respect to receipts from other Government entities.

2. Unreconciled Retention Funds

The statement of financial assets and liabilities and Note 6 to the financial statements
reflects a balance of Kshs.15,033,144 in respect to retention funds controlled by the entity
which, when added to the Kshs.418,033,205 reflected as retentions controlled by third
parties under other important disclosures at Note 12.2, gives a combined figure of
Kshs.433,066,349. However, examination of the last interim payment certificate No.29 of
28 May,2021 revealed that, a total of Kshs.427,436,817 had been retained from the
contractor's payments implying that there is an overstatement of the retentions balance
by Kshs.S,629,532.

Consequently, the financial statements do not reflect the correct position on retentions as
at 30 June, 2021.

3. Undisclosed Surpluses

The statement of financial assets and liabilities reflects nil amounts under both fund
balance brought forward and surplus for the year. However, the statement of receipts and
payments reflects Kshs.434,525 and Kshs.15,033,144 as surplus for the year and

Report of the Auditor-General on Mombasa-Mariakqni Highwoy Project (Lot l-Mombasa-Kwa Jomvu) for the year
ended 30 June, 2021 - Kenya National Highways Authority

2
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cumulative surpluses respectively which should have also been included in the statement
of financial assets and liabilities.

!n the circumstances, it was not possible to ascertain the fair statement of the financial
position of the Project as at 30 June, 2021.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of Mombasa-Mariakani Highway Project (Lot 1-
Mombasa-Kwa Jomvu) Management in accordance with !SSA! 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

1. Delayed Project Completion

Kenya National Highways Authority entered into a 42 months contract for construction of
Mombasa-Mariakani Project with Third Engineering Bureau of China in July, 2016 at a
contract sum of Ksh.6,016,868,260. The works commenced on 4 February,2017 with an
initial contract period of 30 months and was later extended by 13 months to bring the
revised completion date to 3 September, 2021. However, physical verification of the
project site, which was carried out in October,2021 after the lapse of revised completion
date, revealed that works were still ongoing with overall progress approximated at 95o/o.

ln the circumstances, implementation of the Project was behind schedule which may lead
to costs escalation and delayed realization of expected benefits.

2. Pending Bills

Note 12.1 to the financial statements reflects pending bills amounting to
Kshs.451,001,811 as at 30 June, 2021 and as analysed in Annex 3A. The balance
represented an increase from a figure of Kshs.133,575,356 reported in 2020 financial
year by Kshs.317,426,455. The Management explained that it was liaising with the line
Ministry and The National Treasury to secure adequate budgetary allocation and
exchequer releases to enable prompt payments of the pending bills in the subsequent
financial year.

However, there is a risk of incurring additional significant costs in terms of interest and
penalties due to continued delay in settlements of Project obligations.

3. Lack of Site Access Due to Legal Disputes

A physical verification of the Project carried out in 21 October,2021 revealed that, works
in a section of the road namely, Kwa - Jomvu interchange had stalled since the year 2016

Report of the Auditor-General on Mombasa-Mariakani Highway Project (Lot l-Mombasa-Kwa Jomvu) for the year
ended 30 June, 2021 - Kenya National Highways Authority
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due to two on-going Court cases. The first Court case No.157 of 2015 was filed by a loca
company which led to stoppage of construction of interchange reinforced earth wall, ramp,
the main road and slip road while another Court case No.106 of 2015 was filed by another
lnvestment Company which stopped demolition of a walling structures encroaching on
the road reserve.

ln the circumstances, completion of road works in the affected sections is doubtful which
not only undermines realization of benefits from the Project but could also lead to
additional costs in form of claims by the contractor due to lack of access to the
construction site.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund, I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

Report of the Auditor-General on Mombasa-Mariqkani Highway Project (Lot l-Mombasa-Kwa Jomvu) for the year
ended 30 June, 202 I - Kenya National Highwoys Authority
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ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain seryices, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Mombasa-Mariakani Highway Project (Lot I-Mombasa-Kwa Jomvu) for the year
ended 30 June, 2021 - Kenya National Highways Authority
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!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Report of the Auditor-General on Mombasa-Mariakani Highway Projecl (Lot l-Mombasa-Kwa Jomvu) for the year
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDlTOR.GENERAL

Nairobi

22 December,2021

Report of the Auditor-Generql on Mombasa-Mariakani Highway Project (Lot 1-Mombasa-Kwa Jomvu) for the year
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MOMBASA - MARIAKANI HIGHWAY PROJECT @l0g) ROAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For the Jinancial year ended June 30,2021

7 STATBMBNT OF FINANCIAI, ASSETS AND LIABILITIES AS AT 3O1H JUNT] 2021

accot"tt-ltitrg policies and explanatory notes to these flnancial statemcnts fbrm an integlal part of
flnancial statements. The financial statements were approved on 2021 and

by

ng. Kungu Nd Iing. David A
Di rccto r- I)evelopmen t

ilwa CPA hanje Kera
I)eputy Dircctor (F-&A)
ICPAK Member No. 8279

)

Note FY 2020t21 FY 2019t20
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 5A 15,033,144 14,598,619
Cash Balances

Cash Equivalents (short-term
ts

Total Cash and Cash
uivalents 15,033,144 14,599,619

Accounts Receivables

TOTAL FINANCIAL ASSETS 15,033,144 l4,5gg,6lg

FINANCIAL LIABILITIES
Payables- Deposits and Retentions 6 15,033,144 l4,5gg,619
NET ASSBT'S

REPREST'NTED BY
Fund balance b/fwd 7

Prior year adjustments

Surplus/(Dc licit) lor the year

NET FINANCIAL POSITION

rector ()cncral



MOMBASA - MARIAKANI HIGHWAY PROJECT @109) ROAD LoT t: (MOMBASA - KWA
JOMVU)
Reports and Financisl Statements
For the year ended June 30, 2021

8. STATEMENT OF CASHFLOW FOR THE I'ERIOD 3OTH JUNE 2021

accounting policies and explanatory notcs to these f-rnancial statements fbrm an integral part of
tinancial statements. 'fhe entity linancial stzrtcments were approved on t++!€j1l?+- 2o2t and

by

g. Kungu Nd u

:fi/d.*d
n"g. n,*iA O. #;;
Director- Dcvclopment

CP hanje Kera
I)eputy Director (F&A)
ICPAK Member No.8279

-)

Note FY 2020t2021
FY
201912020(Restated)

248,755,305

( I ,l 8l ,775)

3,737,553,693

(26,267,653)

247,573,530 3,711,286,040

(1.927 .687 .782) (5.430,71 I ,030)
(1,927,687,7821 (5,,430,71I,030)

1,680,548.777 1,730,83 1,342

1,680,548,777 1,730,831,342

Receipts for operating
income
Transfer from Governrnent
entities

et cash flow from operating activities

ASHFLOW FROM INVESTING ACTIVTTIES

et cash flows from Investing Activities

W FROM I}ORIIOWING

et cash flow from financing activities
T INCREASE IN CASH AND CASH
UIVALENT

and cash equivalent at BEGINNING of the

and cash equivalent at END of the year

ngs

ayments for operating

urchase ofgoods and
penses

uisitiorr of Assets

CTIVITIES
fiorn F'orcign

J

4

2

14,598,619
15,033,144

434,525

3,192,267
14,598,619

11,406,352

rector Genera



MOMBASA _ MARIAKANI HIGHWAY PR
JOMvU) (A109) ROAD LOT l: (MOMBASA _ KWA
Reports and Financial Statements
For theJinancial ended 30, IJune 202

9. STATEMENT OF COMPARATIVE BUDG AND ACTUAL AMOUNTS

in the column are explained in

chilwa CpA e Kera
ent 

"

o/o of
Utilization

f:d/c%

Deputy Director (F&A)
ICPAK Member No. g279

liA$' tii
Date

Receipts/Payments
Item

Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

d e:c-dRecei
a b c:a*b

Transfer fi-om
Governlnent
entities 000r30 0 _ 224,000,000

-3 54,000,000 24 755,305 l0s 69s . 70%Proceeds from
Loans 3 0 0 I I J00,000,000 1,690,549,777 19,451 99%

Pa ents

Total Recei 3,130,000,000 (1,076,000,000) 2 ,054,000,000 I l24,695,glg 940A

I 181 77s

697,792I 927

054,000,000

I 9

125,130,443

0

94%

940
Note: The significant budget utilisation/performance
Annex I to these financial statements.

3,130,000,000 (1,076,000,000)

1 7 AUO 2ti21
1 ? tU! 2iiz1

o

te Date

4

3 ITotal Pa ents

ungu Nd
General

Eng. David A. M
Director-Dev

Purchase ofgoods
and services

Acquisition of non-
financial assets



MOMBASA - MARIAKANI HIGHWAY PROJECT (AI0g) RLAD r-OT t: (MOMBASA - KWAJOMVa)
Reports ond Financial Stotements
For thefinanciol year ended June 30,2021

IO. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these frpancial statements are set outbelow:

l0.l Basis of Preparation

10.1.1 statement of compriance and basis of preparation

The financial staternents have been prepared in accordance with Cash-basis IpSAS financialreporting under the cash basis of Accounting, as prescribed by the public Sector Accounting
Standards Board (PSASB)
The financial staternents comply with and conform to the fonn of presentation prescribed by thePSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.1.2 Reporting entity

The financial statements are for the Mornbasa - Mariakani Highway project (A l0g) Road Lot I :(Mornbasa - Kwa Jomvu) under National Government of k.nyu. The financial staternents
encompass the reporting entity as specified in the relevant legislation pFM Act 2012.

10.1.3 Reporting currency

The financial statements are prcsentcd in Kenya Shillings (KSh), which is the functional anclreporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.2 SignificantAccounting policies

a)Recognition of receipts

The Project recognises all receipts fi'om the various souroes when the event occur.s a*cj therelated cash has actually been received by the Government.

.Transfers from the Exchequer
Transfer fl'orn I'lxcl-reqLler is to be recognized in the books ol'accounts when cash is received.Cash is cotlsidcred as receivecl wheu payment instruction is issuecl to the bank and notilled tothe receiving entity.

o External Assistance
External assistance is received throurgh grants and loans fi'onr rnr-rltilateral and bilateral
devclopment partners.

)



MOMBASA-MARIAKANI HIGHWAY PROJECT AtTg) RLAD LOT t: (MOMBASA-KWA
JOMVU)
Reports and Financial Statements
For the Jinancial year ended June 30,2021

SIGNIFICANT ACCOIJNTING POLICIES (Continued)

Donations and grants
Grants and donations shall be recognized, in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or by
the beneficiary. In case o1'grant/donation in kind, such grants are recorded upon receipt of the
grant item and upon determination of the value. The date of the transaction is the value date
indicated on the payment advice.

Proceeds from bo rrowing
Borrowing includes Trcasury bill, treasury bonds, corporate bonds, sovereign bonds and
extemal loans acquired by the Project or any other debt the Project rnay take on will be treated
on cash basis and recognized as a receipt during the year they were received.

external istance

I'hese are loans and grants at reporting date as specified in a binding agreement and relate to
flnding for the Project currently under development where conditions have been satisfled or
their on-going satisfactiorr is highly likely and the project is antioipated to continue to
completion. An analysis of the Project's undrawn external assistance is .shown in the fuldilg
summary

o Other receipts
These include Applopriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents.'I'hese are recognised in thc fllancial statements the tirne
associated cash is received.

b) Recognition of payments

The Project recognises all payments when the cvent occurs and tlie rclated cash has actually
been paid out by the Project.

. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for eniployces are recognized in the
period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as payments in the periocl when the goods/services are
consumed and paid fbr. II'not paid fbr during the periocl whcrc uoocls/servi"", u." consurnecl,
they shall be disclosed as pending bills.

6



MOMBASA - MARIAKANI HIGIIWAY PROJECT @109) ROAD LOT I: (MOMBASA - KWA
JOMVU)
Reports anrl Financial Statements
For the jinancial year ended June 30, 2021

SIGNIFICANT ACCOUNTING I,OLICIES (Continuect)

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for

Ilepayment of borrowing (principal amount)a

-fhe 
repayrnent of principal amount of borrowing is recognized as payment in the period in

which the repayment is rnade. The stock of debt is disclosed, as an annexure to the
consolidated financial statements.
. Acquisition of fixed assets

The payment on acquisition of property plant and equiprnent items is not capitalized. The
cost of acquisition and proceeds fi'om disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the lair value of the asset can be reliably established, a contra
transaction is recorded as rcceipt and as a payment.

A fixed asset register is rnaintained by each public entity and a summary provided for
purposes of consolidation. '['his surnmary is disclosed as an annexure to the consolidated
financial statements.

c) In-kind donations

In-kind corrtributiorls are donations that are made to the Project in the lorrn of actual goods
and/or services rathel than in rnoney or cash terms. These donations may inclr,rde vehicles,
equipment or personncI services. Where the financial value received lor in-kind
contributions can be reliably dctermincd, the Project includes such value in the statement of
receipts and payments botli as receipts and as payments in equal and opposite amounts;
otherwise, the contributiorr is not recorded.

d) Cash and cash equivalcnts

Cash and cash equivalcnts comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investnrcnts with an original rnaturity of three rnonths or less, which
are readily conveltiblc to known arnounts of cash and are subject to insignificant risk of
changes in value. Batrk account balances include amounts hetd at the (lentral Bank of
Kenya and at various cotttr-nercial banks at the end of the financial year. Iror the purposes of
these finarcial statcmetrts, cash artd cash cquivalents also include short terrn cash imprests
and advances to authorised public olficers and/or institutions which were not surrenclcrecl or
accounted fbr at thc cncl ol'the flrrancial ycar.

1



MBASA - MARIAKANI HIGHWAY PROJECT (A109) ROAD LOT l: (MOMBASA - KWA

eports and Financial Statements
the Jinancial ended Ju.ne 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restriction on caslt
Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months aftcr the reporting period. This cash is limited for direct use

as required by stipulation. Amounts rnaintained in deposit bank accounts are restricted for use

in relunding third part deposits

e) Accounts receivable
For the purposes of these financial statements, irnprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice

where the irnprest payments are recognized as payments when fully accounted fbr by the
irnprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

f) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises fi'om past events and whose existence will be confirtned
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or

b) A present obligation that arises lrom past events but is not recognised because:

i) It is not probable that an outflow of resources ernbodying economic benefits or service
potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Somc of contingent liabilities may arise fl'om: litigation in progress, guarantees, incletnnities.

Letters o I comforl/ supporl, itlsurance, I)ublic Private Partnerships,
1'he l-)ntity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources crnbodying

ecor-urnric benefits or service potential is remote.

Section 89 (2) (i) of the PFM Act reqLlires the National Goverrurrent to rcport on the payments

madc, or losses incurred, by the county government to meet contingent liabilities as a lesult of
loans during the financial year, inclr-rding payments made in respect of loan write -of't'.s or waiver
ol'intcrcst on loans

g) Contingcnt Assets

1'he Irntity does not recognize a contirrgent asset, burt discloses details of a possiblc asset whose

existcnce is contingent on the occur[encc or non-occlll'rence o1'one or Inore ltncertaitt {irture

8



MOMBASA - MARIAKANI HIGHWAY PROJECT (A109) ROAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For the financial year ended June 30, 2021

SI(;NIFICANT ACCOUNTING POLICIES (Continued)
events not wholly within the control of the Entity in the notes to the ljnancial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an i,flow of
economic benefits or service potential will arise and the asset's valuc can be measured
reliably, the asset and the related revenue are recognized in the flnancial statements of the
period in which the change occurs.

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do lot involve
the payment of cash in the reporting period, they recorded as 'memorandum' or 'off-
balance' items to provide a sense of the overall net cash position ol-the project at the end of
the year. When the pending bills are finally settled, such payr-r.ronts are included i1 the
statement of receipts and payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding irnprest and clearance
accounts and accounts payable - deposits, which are accounted fbr on an accrual basis), and
fbr the same period as the financial statements. The Project's budget was approved as
required by Law and National Treasury Regulations, as well as by the participatipg
development partners, as detailed in the Goverrunent of Kenya Ilurdgct Printcd Estimates for
the year. 'Ihe Development Projects are budgeted for under the MDAs but rcceive budgeted
funds as transf'ers and account for them separately. These transf-crs arc recognised as ilter-
entity transfers and are eliminated upon cousolidation.

A high-level assessment of the Project's actual performance against the comparable tudget
for the financial yearlperiod under review has been included in an annex to these flnancial
statements.

j) Third party payments

Included in the reccipts and payments. are payments made on its bchalf by to third parties
in fbrm of loans and grants. These payments do not constiturte cash rcceipts and payrnents
and are disclosed in the payrnent to third parties colurnn in the statclltent of receipts and
payments.
During the year KSh 1,680,548,777 being loan disbr-rrsements wcrc rcceived in forrn of-
clirect payments fi'orn third parties.

9



MOMBASA - MARIAKANI HIGHWAY PROJECT (A109) ROAD LOT I: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign
currencies during the yearlperiod are converted into the functional currency using the
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign curencies are
recognised in the statements of receipts and payrnents.

l) Comparative figures

Where necessaly comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in financial statement presentation.

m) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2021.

n) Errors

Material prior period enors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occuned; or ii. If the error occumed before the earliest prior period

, restating the opening balances of assets, liabilities and net assets/equity for the earliest
or period presented

l0



MOMBASA - MARIAKANI HIGHWAY PROJECT A109) ROAD LOT t: (MOMBASA - KWAJOMVU)
Reports anrl Financial Statements
For theJinancial year ended June 30, 2021

I1. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVERNMEN'I OF KENYA
These represent counterpaft lunding and other receipts from government as fbllows:

2. LOAN FROM EXTERNAL DEVEI,OPMENT PARTNER

the 12 rnonths to 30 June 202r we received funding fi-on-r Devel opment Partners in fbrm of
negotiated by the National rreasury detailed in the table below

2020t2t 2079t20 Cumulative
Kshs Kshs to-date

unterpart funding through Ministry of
ort and lnfrastructure

Co

funds uarter I r08 739,467 I 080 40 568 3 1,163
funds 2 119,6 921 1l263 969 755683,62

uarter 3funds 16 127 34 604 048 71344 824
r4funds 4 324,790 a

J 426,ggg 794 703,5964
24 3 737 85,68

[,*,"
Date
Received

Amount
in Donor
currency

Loans
Ilcceived
in Cash

Loans
Received as
Direct
Payment Total Amount in Kshs! FY 2020t21 I,'Y 2019/20I UA Kshs Kshs Kshs Kshs

ultilateral
nors
ternational

rganizations)

oans
ed from

lt*anl IIY
2020/21 I 1,gg0,5gg 1,690,549,777 1,690,549,777 1,730,9:i 1,342! 'fotal 11,880,599 1,690,549,777 1,690,549,777 1,730,931,342

ll



MOMBASA - MARIAKANI IIIGHWAY PROJECT (AIT\) RLAD LOT t: (MOMBASA - KWAJOMVU)
Reports and Financial Statements
For thefinancial yeor ended June 30, 2021

3. PURCHASE OF GOODS AND SERVICI]S

4. ACQUISITION Or. NON_FTNANCIAt. ASSETS

Item FY 2020t21 FY 20t9t20 Cumulative
to Date

Payments
Made by
the Entity
in Cash Pa

Payments
Made by
Third

Total
Payments

KSh KSh KSh KSh KShDornestic fravel &
Subsistence 699 75 699 275 9,253 188 t277 92Hospitality Supplies &
Services 48 s00 482 s00 9l 354 307 998

Inforrnation S lies

Printing, Adverts &

700 396 5 421 933Traini
16,22 7ls 16,222 715Other

3l 700 000tilit Su ies & Services
4 907,623otal 1 181 775 I,lgl tt5 26 7 53 143 t3

FY 2020t21 FY 2019t20
Restatcd

Cumulative to-
date dPayments

Made by
the Entity
in Cash

Payments
Made by

Third Party

-fotal

Payments

KSh KSh KSh Kshs Kshs

udies, Project
paration,

ston

sign &
107,1696 162 813,597 168 920,765 235.955,639 711,420 84nof

S
22t,667.104 t,739,402.294

1,902 632,329 7,034,319 525

I

lusition of
t9,364.733

1,517,735,190

lL),364,733 3.2e2.123.062 4,609,434,959
tal 247 139 0s I 0,549 777 I 7,697 782 5 0,71 I 030 t2 675 174
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MOMBASA - MARIAKANI HIGHWAY PROJECT atTg) ROAD LOT t: (MTMBASA - Kr,r/AJOMVa)
Reports and Financial Statements
For thefinancialyear ended June 30, 2021

FY 2020t21
FY
201Descri on

Kshs KshsBank accounts ote 10. l5 3 t44 14 599,619Total
15 44 t9I

FY 2020t27
FY
2019/20

Kshs KshsLocal C Accounts

lAlcNational Bank fo Ltd. RetenKenya tion No
I0 00 2J 37 2a

J 00 l5 033,144 s98 t9Total bank account balances 1441 t4 t9

FY 2020t21 tated
FY
201

Kshs KshsRetentions controlled the enti 15,033 144 t4 98 619Total
144I t4 19

FY 2020t21 FY 2019t20
Kshs Kshsaccounts

otal

5. CASH AND CASH EQUIVALENTS CARRIED FORWARD

5A BANK ACCOUNTS

6. ACCOUNTS PAYABLES

ior year closing retention amount of Kshs 14,59A,6t9 has been reclassified .from the Fundance b/f to Financial liabil ities - Payables- retention in the .financial statements as required byreporting template.for Fy 2020/21

7. FUND BALANCE BROUGHT FORWARD

l3
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MOMBASA - MARIAKANI HIGHWAY PROJECT @t 0g) RLAD LOT t : (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For thefinancial year ended June J0,2021

8. PRIOR YEAR ADJUSTMENT

+This prior year adiustment has been necessitated by reclassification of Kshs 8,093,499 retention
unts expensed in FY 2019/20 and have now been introduced in sratement o.f Financial Assers.

9. CHANGES IN ACCOUNTS PAYABLE _ RETENTIONS CONTROLLED BY THE
ENTITY

10. ITESTATEMENT OF FY 2OIg/2020 FINANCIAL STATICMENTS

inancial Year 2019/20 statements have beert restated by Kshs 8,093,499 being retention payntcnts
vertently included in acquisition of non-financial assets in Financial Year 2019/20 Financial

tatements

Balance b/f
FY
201912020 as
per Financial
statements

Adjustments

Adjusted
Balance b/f
FY
2019/2020

D n Kshs Kshs Kshs
non-fi nanc ial assets-paymentsAcquisition of

controlled the enti 3,724,195,902 (8,093,499) 3,716,102,403

Cash and cash valents 505 120 8 093 499 t4 598,61 g
Bank account Balances Retention 120 093,499 14 98 t9

es-retentions control led the entiAccounts 505,120 9,093 99 l4,5gg 619
7 7tl 262 186I 759 899,260

Descri n FY 2020t21 FY 2019t20
Kshs Kshs

Retentions as at l st Jul 14 598,619 3 192 267
C les - retentions as at 30 Juneaccounts 15,033 144 14 98,619

- retentror-rsln accounts 434 52ll 06

14



MOMBASA - MARIAKANI TIIGHWAY PROJECT (At0s) RLAD LOT I: (MOMBASA - KWAJOMVU)
fieports ond Financial Statements
For the Jinancialyear ended June 30, 2021

12. OTHER IMPORTANI' DISCLOSURES

l. PENDING BILLS (See Annex 3.A)

2. ACCOUNTS PAYABI,ES

3. CHANGES TN ACCOUN'TS PAYABLE - RETENTIONS CONTROLLED BY THIRDPARTIES

4. EXTERNAL ASSIS'I-ANCE

a) External assistonce relating to loans and grants

Description
Balance b/f

Fy 2019/2020
Additions for

the period
Paid during

the year
Balance c/f FY

2020/2r
Kshs Kshs Kshs KshsConstruction of civil works 133,575,356 1,920,429,992 1,739,402,294 314, 054Lands Com tron 122,709,203 19,364,733 I 470of services 203,157,927 170,102,540 JJ 5,297Total 133,575,356 2,246,296,012 1,929,969,557 451,001,911

Descri n FY 2020/21 FY 2019/20
Kshs KshsRetentions controlled third arties 418 033,205 58Total 4t 205 2

FY 2020t21
Kshs

Retentions as at i st Jul 294,224 s8
Closi accounts les retentions as at 3 June 418 033 205

FY 2019t20
Kshs

t9 7 772
294 ,858

1 47 95,417,096

FY 2020/2021 FY 20t 9t2020
Descri ton Kshs Kshs

1,690 8,777 1,342I 730'Iotal
t 80,549 777

1.5



MOMBASA - MARIAKANI HIGHWAY PROJECT (Atlg) RLAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For thefinancial year endecl June 30,2021

b) Undrawn external assistance

c) Classes of providers of external assistance

External assistance for road construction u,orl<s, design & supervision consultcutcy services.

d) Purpose and use of external assistance

Total

e) External Assistance poid by Thirct Parties on behalf of the Entity by Source

is relate.s to external assislance paid clirectly by third partie.s' to .senle.obligalions on behalf o.f the
i tlt

Purposc for which the undrawn
external assistance may be used

FY
2020t2021 FY 20r9t2020

Descri n Kshs Kshs
Undrawn extemal assistance - Constrr-rction of roads &

consul servlces 4,665,993,761 6,346,442,539

Total 4,665,993,761 6,346,442,539

FY 2012/2020

I 8

FY 2020/2021
Kshs

777Multilateraldonors
D n Kshs

1,730,93 7,342
Total 777I 1,730,931,342

FY 2020/2021 FY 2019t2020
Descri tion Kshs Kshs

uisition of Assets 1,680,549,777 1,730,931,342
1,690,549,777 1,730,931,342

FY 2020/2021 FY 2019t2020
rt tion Kshs Kshs

ultilateral donors 1,680,54 777 l,J 831,342
otal 777I 680 I 1 2
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MOMBASA - MARIAKANI HIGHWAY PROJECT (A109) ROAD LOT I: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For the Jinancialyear ended June 30, 2021

14. ANNEXES

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL
AMOUNTS

Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

Comments
on
Variance

a b c:a-b d:b/aYo
RECEIPTS
DURING THE
YEAR/PERIOD

Government of
Kenya 354,000,000 248,755,305 105,244,695 70%

Delay in
exchequer
release

External
financing 1,700,000,000 1,680,549,777 19,451,223 99%

Total receipts 2,054,000,000 1,929,304,092 l24,695,glg 94"/,
EavrvrrcNrs
bunrNc rnn
lvBaruppRroD

[.rit:tt' 1,181 ,77 5

[g:*r;'
2,054,000,000

1,927 ,697 ,792

125,130,443 94%

Jotal payments 2,054,000,000 1,929,969,557 125,130,443 940h

I8
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MOMBASA - MARIAKANI HIGHWAY PROJECT @109) ROAD LoT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For theJinancial year ended June 30, 2021

PROJECT NAME: MOMBASA-MARIAKANT HTGHWAY PROJECT (4109)
ROAD LOT 1: (MOMBASA - KWA JOMVU)

Break down of Transfers from the State Department of Infrastructure
a. Government Coun art

Bank Date Arnount (KShs) FY to which the
amounts relate

Quarteq I 3l-Aug-20 108,739,467 FY 2020/21

Quarter 2 23-Nov-20 119,666,921 FY 2020t21
Quarter 3 l9-Feb-21 161024,\27 FY 2020t21
Quarter 4 23-Apr-21 4,324,790 FY 2020121
Total 248,755,305

ANNEX 2 - RECONCILIATION OF INTER-ENTITY TRANSFERS

ungu Nd
General

1 ? AU0 2l]21

te

CPA anje Kera
ty Director (F&A)

ICPAK Member No. 8279

1 ? AUo 2021

Date

l9
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MOMBASA - MARIAKANI HIGHWAY PROJECT A109) ROAD LOT t: (MOMBASA - KWA
JOMVa)
Reports and Financial Statements
For tlteJinancial year ended June 30,2021

ANNEX 3,{ _ ANALYSIS OF PENDING BILLS

Outstanding
Balance

Outstanding
BalanceSupplier of

Goods/Services
Original
Amount

Date
Contracted

Amount Paid
To-Date 2021 2020 Comments

a b C d=a-c
Sub-Total
Consriltancy
Services
Sai Consulting
Engineers 83,807,219 03.12.2020 73,5 I 5,103 t0,292.n5 FN l8/095
Sai Consulting
Engineers - 733.016 15.12.2020 733,016 FN 14

E:'*f""#'"'" 1,907,331 20.05.2021 t.907.331
FN

I 2(Tax)
ISMEC International 401,945 12.02.2021 401,94s FN7

f,,oo Afi'ica Ltd 47,370.748 26.0s.202t 42,129,901 5,241,947
FN

4(Lewa)
Sovernment Printers 13,920 10.06.202t 13.920 lnv 2244
Dardrro IT Transporl 8,515,l2l 11.06.2021 6,671,807 I ,843,3 l4 I.'N 2
Dardno IT Transport 8,5 1 5.l2l 11.06.2021 6,611,907 1,843.314 FN3
Jardno IT Transport 8,5 15, l2l 11.06.2021 6,67 t.807 t.843.314 FN4
Jardno IT Transport 8,935,071 11.06.2021 8,935,071 FN5
Jub-total 168,714,612 135,659.325 33,055,287
Jivil Works
Jhird Eneineerins 25,272,255 04.05.2020 25,272,255 25,212,255 IPC I3
Jhird Eneineerins 558,019,742 02.03.2020 558,079.742 38,453,739 IPC I7
lhird Eneineerins 339,096,296 08.04.2020 339,086.286 43,365,925 IPC I8
lhird Eneineerins 234,794,941 t6.06.2020 234,794,941 26,483,439 IPC 19
lhird Eneineerins 28,056,411 01.10.2020 28,0s6A11 IPC 20
nrird Eneineerins 283,259,610 02.t0.2020 244,820.662 38,437,948 IPC 12
lrird Eneineering 260,639,425 I t. I 1.2020 231,216,529 29,36t,996 IPC 20
lrird Eneineerins 484,927,439 30.tL2020 434,009,293 50,819,146 IPC 12
lrird Eneineering 221,651,365 0s.03.2020 186,875,029 34,776,337 IPC I3
lrird Eneineerins 224,350,164 t6.04.202t t89,t50,447 3 s ,t99 ,7 t7 IPC I7
lrird Eneineerinq 227,423,123 01.06.202t 19t,74t,125 3 5,68 1 ,998 IPC I8-[rird Eneineerins 23 5,800,996 08.06.2021 r98,804,550 36,996,346 IPC 19
ilb-total 3,123,240,257 2,808,639.203 314,602,054 133,575,356
Ilnd
dmpensation 4,609,434,959 103,344,470
ftand-Total 3,291,954,969 7,560,645,766 451,001,91I 133,575,356

20
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MOMBASA - MARIAKANI HIGHWAY PROJECT (At7g) RLAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

OpeningcostreslateddownwardsbyKshs2l0,093,53SfromKshs t0,637,580,023reportedintheFinaniialyear20lg/20
Financial Statentents to Kshs 10,427,486,485. The dffirence being retention amottnts previously expensed and now
introduced in the Statement of Financial Assets but lhe adiustment inadvertently omitted ii rhe Financial year 20t9/2020
Financial Statements' summary offixed asset register.

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset class
Opening Cost
(Restated)

Purchases/Additions
in the Year

Disposals
in the
Year

Closing Cost

(KSh) (KSh) (KSh) (KSh)
2019t20 2020t21 2020t21 2021

(a) (b) (c) (d)= (a)+ (b)-(c)
Land 4,590,070,124 19,364,733 4,609,434,957
Construction of Roads 5,837,416,361 1,908,323,049 7,745,739,410
Total 10,427,496,495 1,927,697,792 12,355,L74,267
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