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COMMUNIST PARTY OF KENYA

I. Acrony

B: Glossary of Terms

ms, Abbret'iations and

Financial Statements
June 30, 2024,

GIossary of Terms

Annual
For the

Report and
year ended

A: Acronyms snd Abbrcviations
MP Member of parliament

MCA Member of County Assembly
CBK Ccntral Bank ofKenya
ICPAK Insritute ofcertified pubhc Accountants ofKenyaIPSAS Inrernarional public Sector Accounting SfandardsNT National Treasury
OCOB Office of the Controller of Budget
OAG Office of the Auditor Gcneral
OSHA Occupatronal Safety and Health Act of2007PFNI publtc Financc Managemenr
PPE propcrty plant & Equrpment
PSASB public Sector Accounting Standards Board
SAGAs Semi-Autonomous Government Agcncies
CPK Communist party of Kcnya.
WB World Bank
CBK Ccntral Bank of Kenya
rIR Human Resource
SG Sccretary General
CC Central Committee
FY Frnancial year
PPLC political partles Liaison Committee
RPP Rcgistrar ofpolrttcal parties

Xl*:i:,"..Y:[:'#:il:;[:Tffi:orManagemcnt directry entrusted wirh the responsibility or

Comparative ycar- Means the prior period.
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COMMUN]ST PARTY OF KE}IYA
Annual Report and Financial Statements
For the year ended June 30,2024.
2. Key Party Information and Manageme nt

(a) Backgroundlnformation

Communist Party of Kenya is domiciled in Kenya aod is a registered polirical party in

accordance with the constitution of Kenya and Political Parties Act of 201l. The party was

registered iq the year 1992 as the Social Democratic Party- SDP and changed its nameto

Communist parry of Kenya- CPK in the year 2019. The Central Committee is responsible for

the general policy and strategic dLection ofthe party,

(b) PrinclpalActivities

The party is committed to uniting all Kenyans irrespective of their ethnic groups, class, gender

and age to work for an altemative society away tom the present unjust system; towards a society

that realises the teedoms, human rights and development of all.

(c) Key Menagement

Communist Party ofKenya day+o-day management is under the following key organs:

(d) FiduciaryManagement

The key management personnel who held offrce during the financial year eoded 30s June 2024

and who had direct fiduciary responsibility were:

I Secrctary General Benedlct Wachlra

2 Secretariat
Headed by the Secretary

General

Chairperson Mwandarviro Mghanga

Secretary General Benedict Wechlra

J National Treasurer Jaclntah Kamou

tv



COMMUNIST PARTY OF KE}WA
Annual Report and Financial Statements
For the year ended June 30,2024,
Key Party Information and Nlanogement (continued)

(e) FiduciaryOversightArrangements

National congress.

This is the highest decision making organ ofthe party. All decisions made must be ratified by

the National congress which meets once in five years and also has special sittings when needed

Central Committee

This is the second highest decision making organ of the party where all party decisions are

deliberated before implementation. Some decisions made by central committee must also be

ratified by the National congress after deliberations. Also the Central Committee is respoosible

and oversees party corporate govemance among other frnance and audit activities. The Central

Committee is headed by the Chairman and the Secretary General.

Disciplinary Committee.

This is a committee which helps to deal with all the indiscipline of the party. For instance all

members who are supposed to pay for membership but don't pay they are summoned by the

disciplinary committee.

County Conimittees.

This is entrusted to take care ofthe couuty affairs and their chairman reports on behalfofthe

committee to the central committee on the same. This helps to deal effectively with issues on

the ground.

Party Cells.

These are basic organs of the party that are responsible for reciuitment, ideological trainings,

and local organisation in the party.

Political Bureau.

This is entrusted with reviewing party documents, approving party policl documents, giving

ideological direction of the party, running the party ideology school among other related

functions as directed by the central committee. Its members include secretary for ideology,

publicity secretary and other designations that may be necessary of up to a maximum of
thirteen persons including the party chairperson and secretary Ceneral.



COMMUNIST PARTY OF KE}IYA
Annual Report and Financial Statements
For thc year ended June 30, 2024.
(f) EntityHcadquarters

P.O. Box 4403-00100,

GPO, Narobi, Kenya

Communist Party of Kenya House

Plot off Wundanyi Town,

Wundanyi,Taita Tavcta

(g) Entity Contects

Telephone (254) 0721 158 008

E-mail: communistpartyolkenya@gmarl,com

Website: rwrv.cpk.ke

(h) Entity Benkers

Consohdated Bank of Kenya Limited

Koinange Branch

P.O.Box5ll33

City Square 00200

NAIROBI,KENYA.

(i) Indcpcnd€ntAuditor

Auditor-General

Offrce of the Audrtor Gcneral

Anurversary Towers, Universrty 
"l'ay

P.O. Box 30084

GPO 00100

Nairobi, Kenya

0) Principel Legel Adviser

Kevin Arende Oriri

Advocatc of thc High Coun

P.O. Box 7 47 4

GPO 00100

Nairobi, Kenya



COMMUNIST PARTY OF KETIYA
Annual Report and Flnaaclat Strtements
For thc year ended June 30,2024,
3. Ccntral Commlttee.

I Mwaadawiro Mghaaga National Chairperson

2. Gitahi Ngunyi Deputy Chairperson

J Benedict Wachira Secretary General

4
Jacintah Kamau National Treasurer

5
Nicholas Mutemi National Organisin! Sectetary

4. Key Management Team

I Mwandawiro Mghanga National Chairperson

Gitahi Ngunl Deputy Chairperson

3
Bencdict Wachira Secretary Gencral

4
Jacintah Kamau Natioual Treasurer

6
Secretariat Headed by the Secretary Ceneral

vll



COMMUNIST PARTY OF KEI\'YA
Annual Report and Financial Stat€ments
For the year ended June 30, 2024.

5. Chairman'sStatement

I am del:ghted to present the financral report for COMMUNIST PARTY OF KENYA for the year

ended 30 June 2024.1 lvould hke to congrarulate the members of COMMTIN'IST PARTY OF

KENYA wlthout ivhom it would not have been possible for us to achieve the results for the year under

uew

As the Charman, I appreciatc the rvork done by the party members, officials of the party as ivell as

our partners.

The biggest challenge \ve still face as a pany is lack ofenough funds to run our operations. The funds

from the exchequer are minimal, far ftom the legal amounts that we deserve. The party needs to devise

ways of fundraising for sustainability.

Going forward, rve have embarked on very aggressive membershrp rccruitment drive to increase our

numbers across the Country. Our aim is to make rnroads rn areas where we do not have a presence,

as we spread the message ofsocialism to all the oppressed and exptoitcd

Thank you

MR. MWANDAIVIRO IVIGHANGA

CHAIRMAN

<-.. I -'r< ,

-t D-Lt\_t\
DATE

vlll



COMMUNIST PARTY OF KEIWA
Annual Report and Financial Statcments
For thc ycar ended Junc 30,2024.
6. Report ofthc Secretary General.

As mentroned above, rve are delighted to present the financralreport for COMMUNIST PARTY OF

KENYA for the year ended 30 J'sne 2024.

Collectrve responsibilrty from the Natronal Congress, Central committec (CC) and the Secretanat

made it possrble for us to achieve the results posted for the Financial Year under rcvrew.

I appreciate the support accorded to me by my fellow party members and I thank them for their

rnvaluable support Without them it would not have beenpossibleto holdourNational congress rvhere

scveral ssues were deliberated and ratified by the members ofthe party.

We also lvant to take thrs opportuniry to thank the Government of Kenya, specifically the Reglstrar

of Politrcal Parties for their invaluable support in ensuring that Pohtical Parties operatc in a level

playing field that guarantees fairness for all electorates.

Our party experienced slight decrease n Revenue but a considerable reductron in Expendrture because

bestdes the merger resources we get fiom govemment, our membership contribution remained

suspended due to hard economic times experienced in the country and across the rvorld making it

impossible for our members to support thc pafiy as it is rcquired.

Thank you

MR. BENEDICT WACHIRA

SECRETARY GENERAL

DATE r{) '+'
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COMMUNIST PARTY OF KENYA
Annual Report and Financial Statements
For the year ended June 30,2024.
7. Statement of Performance against Predetermined Objectives for FY 202312024-1

COMMTIMST PARTY OF KEIIYA has severa I strategic objectives rvithin the current Strategic Plan

for the FY 202312024. These strategic objectives are as fo llorvs:

l. To sensitize, educate, recruit and mobilize people to understand and practice the ideals aud

tenets of communism.

2. To work towards a classless society, by overcoming all forms ofexploitation and oppression
ofperson by person, based on Marxist-Leninist ideology.

3. To work towards people's power, by actively participating in, and identifying with the

people's struggle.

4. To instil the idea of intemationalism, and fight oppression anyrvhere in the world.

5. To spearhead solidarity and friendship with Socialist countries and Parties in Africa and the
world.

6. To work towards successful integration and unity of the East African Community. To

accelerate and work towards the unification ofthe AAican people and the Aftican States.

7- To fight for the defeat of the relics colonialism, neo-colonialism and dictatorship in all their
manifestation.

8. To struggle against the illegitimate debt burden imposed on the country through unequal
power, trade and other relations with imperialist countries.

9. To struggle to defeat imperialism and its local stooges ia Kenya and the Wortd

10. To participate in national elections in order to win political polver in our national
chcumstances and to build popular, democratic and progressive spaces.

I l. To form or enter into alliances with other political parties, organisations and other social
formations in Kenya, East African Community, Africa and the World for a comrnon purpose
thal is consistent with this Constitution and the Party Manifesto.

12. To struggle for a balanced industrial, agricultural and developmental trajectory which also
takes into consideration the environmental interests.

13. To fight neo-liberalism and capitalism and provide altemative economic and development
policies based on socialism applied creatively in the material and historical conditions of
Kenya.

14. To consolidate, defend and further the democratic gains won by the struggle of Kenyans
hitherto, including the Constitution of Kenya.

I5. To build a socialist state and society in Kenya, and ultimately a communist society

x



COMMUNIST PARTY OF KEWA
Annual Report and Financiel St2tements
For the year ended June 30, 2024.

COMMTINIST PARTY OF KENYA developed its annual rvork plans based on the above strategrc

ob.lectives Assessment ofthe pany's performance against its annual lvork plan is done on a quarterly

basrs. The party achieved its performance targets set for the FY 20231?024 perrod for its strategic

objectives as indicated in the table below Annual Work plan.

COMMUNIST PARTY OF KENYA

WORKPLAN FOR THE 12 MONTHS

JIJLY 2023- JIJNE 2024.

7

Not more than
30% of the political
pa rty

fund to cover
administrative
expenses of the

party i.e 30% of
Ksh 573,522

Rent & rates,
financial cost and
banking, cleaning
and san itation,
telephone and
communication,
stationery, printing,
transport, staff cost,
wear & tear, hire
and renta ls,

newspaper
& publications, clubs

and memberships,
professionalfees,
Licences and permit,
repairs and
maintenance,
utilities, medical
cover, motor

153,700 153,700

NOT

ES

RECOMMENDED
LEGAL DEFINITIVE

USES OF THE

FUND
EXPENSES LINE

INTERPRETATION

GOVER

NMENT
FUNDIN

G

EXPECI

ED

PARTY

CONTR

IBUTIO

N

TOTAL
ESTIMATE

D

EXPENSES
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COMMUNIST PARTY OF KENYA
Annual Report and Financlal Ststements
For the year ended June 30, 2024.

2

Promoting Active
Participation by
citizen in Political
life and civic
education through
the following

Ensuring
continuous vita I

link between

the people and
organs of the state

Promoting active
participation by

individual citizens
in political Iife

The organization
by the political
party of

Running expenses,
postage and
delivery, software,
office security.

Branch
establishments and
coordination, county
offices overheads,
communication,
recruitment and
membership,
statutory
requirements and
Auditing of branch
office holders.

Conferences and
meeting, NEC,PG &
GPG,NGC,5DC,

Secretariat, Ad Hoc

Meetings and other
related party
orga ns, benevolence
& emergencies
Training and
recruitment, civic
education, seminars,
retreats, workshops,

199,633 199,533

x



COMMUNIST PARTY OF KENYA
Annual Report and Finenclal Statements
For the ended June 30, 2024.

Covering election
expenses of the

Grass root elections-
elections material

3

4

5

civlc education on
democracy and
other

electoral processes

ec & registrar, party
to party
cooperation,
awareness
campaigns,
party strategic plan

and reviewing party
contribution,

Not less than 30%
of funding to
promote speclal
interest groups

Conferences &
meetings,
workshops, retreats,
trainlngs, seminars,
civic education
of the PWD, Youth
League, Women
League and the
ma nalized L72,093 17 3

Bringing the
party's influence
to bear on the
shaping of public

Opinion.

Allmedia & publicity
policy & strategy,
opinion articles
intelligence and
media monitoring,
billboards, website,
alternative media,
advertising,
Iiterature and
Publications and
party manifesto

/constitutionfundra
and R/Mob.tSln

48,096 4A 096

xlll



CObilMUNIST PItRW OF KENtA
Anaual Report end lllnenclal Statements
I'or the ear ended June 30, 2024.

political party and
broadcasting of

the policies of the
political party

expenses, Natlonal
election board
expenses, campaign
promotional items,
media & publicity,
personnel and
hires, command
centres and offices
hires for NEB,

training of elections
officials and
nominations for by
election, oplnion
polls, all media,

Petitions al fees.

TOTALAMOUNTS 573,522 573,522

xrv



COMMUNIST PARTY OF KEI{YA
Annual Report and Financial Statements
For the year ended June 30,2024.
8. Corporate Governance StateEent

As a parry, we continue to inculcate Corporate Governance in all our operatioas. CPK is accountable

to its membership and all its stake holders.

The Central Committee of the COMMUNIST PARTY OF KENYA is reqponsible for the

Govemance ofthe party and is accouutable to the members for ensuring that the party complies with

the law and the highest standards ofbusiness ethics and corporate Governance. Accordingly, the party

officials' attach very high importance to the generally accepted corporate govemance practice.

The Party has defined procedures and fnancial controls that ensureg proper reporting of financial

reports according to the International Public Sector Accounting Standards (IPSAS). The party tvill
coutinue to focus its attention on maintaining the highest standar& of Corporate Govemance and

Busiaess ethics in its operations.

Thank you. '

&.-

MR BENEDICT IVACHIRA

SECRETARY GENERAL

DATE 5i., l\ 16L*
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COMMUNIST PARTY OF KEI'IYA
Annual Report and Financial Statements
For the year ended June 30, 2024.

9. Management Discussion and Analysis

As a p8rty, our ambition is to establish a country where there is reduced inequality, and to rvork

towards a classless society in Kenya and beyond.

Our party was established by Kenyans whose vision was to change the entrenched socio-economic

inequalities, bad govemance, corruption, negative ethnicity and to tackle the growing poverty and

marginalization of communities and disadvantaged groups. We intend to guard these virtues jealously

in order to create ajust society.

One aspect 1ve want to focus on is ro ensure that our activities as a Political Party impact positively

on the livelihoods of Kenyans. Social responsibility if rvell managed can be used to improve living

standards in our communities.

Our intention is:

i. Work rvith all lvilling Kenyans to fight oppressions and exploitation ofperson by person and

class by class.

ii. Work with other local and international organisations and political parties to ensure that the

objectives are met.

-Below are some of the management highlights:

Income Analysis

. The party rvas allocated Ksh. 573,522 fom the Political Parties Fund based on the results of the

August 2022 General Elections out ofthis amount Ksh 14I,908 rvas not received during the year.

Horvever there lvas a major budget cur from the government, which affected most ofour activities

as rve had to re plan again to fit the cut balance amount. 
\

o The Party reSistered a major reduction in revenue generated Fom Elected Members for the year

2023/2024, where there is a tendency ofelected members being reluctant to pay party dues once

they are elected.

o The Party waived for its members, payment ofparty membership fees due to hard economic times

faced in Kenya and beyond. Therefore the party did not collect any amount as it would be.

o The party also did not collect any donations ftom its well-rvishers and largely relied on its

membership volunteers which could not be quantifiable.

xvl



COMMI.JN]ST PARTY OF KENYA
Annuat Report and Financial Statements
For the ycer ended June 30,2024.
Erpenditure Notes

. Total Expenditure for the year amounted to Ksh 503,944, which out of rt ksh 5,984 was

depreciation amount which is a non-cash amount.

. Ar amount ofKsh 141,908 rvas not released by the treasury until the following financial year of

202412025, thus some of the plamed yearly act.ivities remained undone./unpaid for

. An amount of Ksh 120,200 rvere lifted activities &om last year's budget rvhich amounts was

recetved during this year. This is so because govemment delayed the amounts until this year.

o Activities anticipated to be funded by the party collections accrued since there was no collection

ofparty funds from its members and other sources during the year.

10. Environmcntal rnd Sustlinability Reporting

As a party, the biggest challcnge we facc is lack ofenough funds to run our operations smoothly. The

Government through the Rcgistrar of Polrtical Parties should put in place plans to allocatc enough

resources tom the Political Parties Fund (PPF) to enable Political Parties manage their affaks bctter.

Most of the below activities were a stnrgglc to maintain because ofthe above as explained.

i) Sustainability stategt and proJile

li) Environmcntalpcrformance

iiD Employee welfare

Corporatc Social Rcsponslbility / CommuniD, Engagcments

xvll



COMMUNIST PARTY OF KENYA
Annual Report and Financial Stat€ments
For the year ended June 30, 2024.

ll. Report of the Central Committee.

The Committee submit their report together with the financial statements for the year
ended 30 June 2024, which disclose the state of affairs ofthe party.

l. Registration
The Party is domiciled in Kenya and was registered in 1992 (as the social Democratic
Party - SDP) in accordance with the constirution ofKenya and Political Parties Act of
201l. It chauged its name to Communist Party of Kenya- CPK in the year 2019. The
ad&ess of the registered offrce is set out on page vi.

2. Principal Activities
The party is committed to uniting all Kenyans irrespective oftheir ethnic groups, class,
gender and age to work for an altemative society away tom the present unjust capitalist
system; towards a society that realises the freedoms, human rights and development of
all.

3. Results and Member Fund
The Surplus/deficit for the year is attributable to members, for the year ending June
2024 of Sh 69,578 and 2023: (6,77\ has been transferred to Members accumulated
fund.

4. Central Committee Members
The Oflicials who held office during the year to the &te of this report are listed as
above on page vii.

5. Audltors
The Auditor General is responsible for the statutory audit of the Communist Party of
Kenya in accordance with Article 229 ofthe Constirution ofKenya and the Public Audit
Act 2015 to carry out the audit ofthe CPK for the year ended June 30, 2024

BY OPJER qI THE CENTRAL COMMITTEE
(s-

MR. BENEDTCT WACHIRA

SECRETA\R

-l I l

.......i?..\....*.1.

Y GENERAL

2.024

xvlll



COMMUNIST PARTY OF KEWA
Annual Report and Financial Statements
For the year ended June 30, 2024.

12. St&tement of the Central Committees Responsibilities,

Section 8l (l) ofthe Public Finance Management Act,20l2 requires that, at the end ofeach financial

year, the Accounting Officer for a National Government Entity shall prepare financial statements in

respect ofthat entity. Secrion 8l (3) requires the financial statements so prepared to be il a form that

complies with relevant accounthg standards as prescribed by the Public Sector Accounting Standards

Board of Kenya tom time to tme.

The Accounting Officer in charge of the Communist party of Kenya -ClK is respoosib.le for the

preparation and presentation ofthe entity's fmancial statements, ivhich give a true and fair vierv ofthe
state of affairs of the entity for and as at the end ofthe financial year 2024 ended on June 30, 2024.

This responsibility includes; (i) Maintaining adequate fi.nancial management arrangements and

ensuring that these continue to be effective throughout the reporting period, (ii) Maintaining proper
accounting records, which disclose with reasonable accuracy at any time the furancial position ofthe
entity, (iii) designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the fiaancial statements, and ensurilg that they are tee fi'om material
misstatements, whether due to error or fraud, (iv) Safeguardilg the assets ofthe entity; (v) Selecting
and applying appropriate accouoting policies, and (vi) Making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge ofthe CPK accepts responsibility for the entify's frnancial statements,

lvhich have been prepared on the Accrual Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards (IPSAS). The
Accounting Officer is ofthe opinion that the CPI('s finaocial statements give a true and fat view ofthe
state ofentity's transactions during the financial year ended June30,2024, and ofthe entity's financial
position as at that date. The Accounting Offrcer in charge ofthe CPK further confirms the completeness

oiiire accr:unting records maintained for the CPK, rvhich have been relied upon in lhe preparation of
the entity's frnancial statements as well as the adequacy of the systems of intemal frnancial control.
The Accounting Officer in charge of the CPK confirms that the entity has complied fullywith applicable

Govemment Regulations and the terms ofexternal financing covenants (where applicable), and that the

entity's funds received during the year under audit were used for the eligible purposes for which they
lvere intended and were properly accounted for. Further the Accounling OflicJr confrms that the

entity's financial statements have been prepared in a form that complies rvith relevant accounting

standards prescribed by the Public Sector Accounting Standards Board ofl(enya.

Approval of the financial stotements
CPK's financial slatements were approvcd and signed by the Accounting Officer on n'i 2024

sfu"

SECRETARY GENERAL.

xtx

NATIONAL TREASURER.
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NAIR(OFFICE OF THE AUDITOR-GET{ERAt

l'.u lt,t,t, irt'1 l(rt)u !t!l)tlill

REPORT OF THE AUDITOR-GENERAL ON COMMUNIST PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity,

A Disclaimer of Opinion is issued when the Auditor-General is unable to obtain sufficient
appropriate audit evidence to form an opinion on the financial statements. The Report on
Financial Statements should be read together with the Report on Lavyfulness and
Effectiveness in the Use of Public Resources, and the Report on Effectiveness of lnternal
Controls, Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot lhe Constitution, the
Public Finance Management Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Communist Party of Kenya set
out on pages 1 to 31, which comprise the statement of financial position as at

Report ol tha .4utlitttr-(it'nerul tn ('onnunist Pdr\ of Kl',tyo.[or thc ycur endcd 30 Juc, 2021



30 June, 2024, the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 ol lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial slatements.

Basis for Disclaimer of Opinion

1. lnaccuracies in Presentation and Disclosure in the Annual Report and Financial
Statements

Review of the annual report and financial statements revealed the following:

i. Page Vll to the financial statements discloses names and details of central
committee and key management team. However, they exclude date of birth, key
qualifications, work experience of committee and members passport size photos.

ii. Page 21 to the flnancial statements indicates that, there are no events subsequent
to the financial year ended June 30, 2023 instead ol 2024.

iii. Page X to the financial statements indicates that strategic plan of the party is for
FY202312024 instead of a five (5) year period. The strategic plan was also not
provided for verification.

iv. Under adoption of new and revised standards on page 7 to the financial statements
indicates that new and amended standards relates to the year ended 30 June 2023
instead of 30 June, 2024.

v. Page 28 and page 30 to the financial statements does not disclose the financial risk
management and liquidity risk management.

vi. Note 17a and Note 19 to the financial statements does not disclose the ageing
analysis of receivables and payables respectively.

vii. Appendix I (progress on follow up of auditor recommendations), the management
did not state the status of issues reported in the previous yex (2022123).

viii. Page XVll to the financial statements indicates the political party re@ived
Kshs.120,200 relating to last's year budget (FY 2022123\. However, this amount has
not been disclosed in the statement of comparison of budget and actual.

ix. Page XVll to the financial statements indicates the political party received an amount
of Kshs.120,200 which relates to last's year budget (FY 2022123) which differs with
the reported balance (accrued transfers owing from government) of Kshs.103,561
in Note 1 7 (a) resulting to unexplained variance of Kshs.16,639.

o
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x The statement of financial position reflects a credlt reserves balance of Kshs. 69,578
while the statement of changes in net assets, reflects a debtt reserves balance of
Kshs.12,369 resulting to unexplained variance of Kshs.81,947. ln addition, the
statement of financral position reflects accumulated deficit of Kshs.286,252 whtle the
statement of changes in net assets reflects accumulated deficit of Kshs 204,305
resulting to unexplained variance of Kshs.81,947.

ln the circumstances, the accuracy and completeness of the presentation and disclosures
in the annual report and financial statements could not be confirmed.

2, Undisclosed lncome from Memberchip Fees

The statement of financial performance reflects Kshs Nil rncome from public contributions
and donations for the year ended 30 June,2024. The Party Constitution provides that
registered party members pay membership fee and a monthly fee at rates to be
determined by the central committee However, Management did not provide a register
of party members and a schedule of income realised from party membership fees for audit
verification.

ln the circumstances, the accuracy of the Kshs.Nil income from public contributions and
donations could not be confirmed.

3, Unsupported Expenditure

The statement of financial performance reflects total expenditure amount of Kshs.503,944
as disclosed in Notes 8, 10, 't 2,1 3 and 14 to the financial statements. However,
Management did not provide ledgers, payment vouchers, bank statements to support the
expenditure

ln the crrcumstances, the accuracy and validity of the expenditure totalling Kshs.503,944
could not be confirmed.

4. Unsupported Cash and Cash Equivalents Balance

The statement of financial positron reflects cash and cash equivalents balance of
Kshs.6,471 as disclosed in Note 16 to the financial statements. However, Management
did to provide cash books, bank statements, bank reconciliation statement's, certtficate
of balances, board of survey report to support the balance.

ln the circumstances, the accuracy and existence of the reported cash and cash
equivalent balance of Kshs.6,471 could not be confirmed.

5. Unsupported and Long Outstanding Trade and Other Payables Balance

The statement of financial position reflects trade and other payables balance of
Kshs 421,900 which relates to unpaid office rent arrears as disclosed in Note 19 to the
financial statements. However, Management did not provide lease agreements to support
office rent arrears. ln addition, the rent arrears in respect of Riverside House amount of
Kshs351,900 remained outstanding since the financial year 2O22-2O23. This was
contrary to Regulation 42(1)(a) of the Public Finance Management (National

Report o/the ,,ludrtor-Cenerol on Commun$t Party of Kenya for the year ended 30 June, 2024
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Government) Regulations, 2015 which states that debt service payments shall be a first
charge in the subsequent budget period.
ln the circumstances, the accuracy and validity of the reported trade and other payables
balance of Kshs.421,900 could not be confirmed.

6. Budgetary Controls and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis amount of Kshs.573,522 and Kshs.431,614 respectively
resulting to an under-collection of Kshs.141 ,908 or 25% of the budget. Similarly, the entity
spent an amount of Kshs.427,960 against actual receipts of Kshs.431,614 resulting to an
under-expenditure amount of Kshs.3,654 or 0.85o/o of the actual receipts.

The under-collection may have negatively impacted on the planned activities of the Party
which affected service delivery to the publlc.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) ol the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

I do not express a conciusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1 )(a) of the Public Audit Act, 201 5. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient and appropriate audit evidence to
provide a basis for my audit conclusion.

Responsibilities of Management and National Executive Council

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance

ln preparing the financial statements, Management is responsible for assessing the
political party's ability to continue as a going concern, disclosing, as applicable, matters
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t
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The National Executive Council is responsible for overseeing the political party's financial
reportrng process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015 Reasonable assurance is a high level of assurance but rs
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisrons of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activitres, financial transactions
and information reflected in the financial statements are in compliance wrth the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of rnternal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audrt Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot the
Constitutron

Report oflhe Aud or-General on Commurust Porry' of Ken1,a for the yeor ended 30 June, 2024
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Detailed description of my responsibrlities for the audit is located at the Office of the
Auditor-General's website at' https://www. oaqkenva o ke/auditor-oenerals-
resoonsibil s-for-audiU. This description forms part of my auditor's report

FCPA an
AUDITOR.GENERAL

Nairobi

31 December,2024
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COMMANIST PARTY OF NEI,IYA
Annual Report and Financial Statements
For the year ended June 30, 2024.

14. Statement of Financial Performance for the year ended 30 June 2024

The notes set out on pages 6 to 30 form an integal part ofthese Financial Statements. The Financial

Statcments set out on pages I to 5 were signed on behalf of the Central Committee by

Nrme! Benedlct Wachlrs

t":,tr "? General

4\oilr"rw
Date

Name: Jacinteh Kamau

Natiqnal Treasu rer

3(=11 zJ !q
Date

.-- I -':irl t-.'

Name: Mwandarviro Mghang

Chalryerson
JJ

-r= I 
tsl 

[,.1" 
>-'t-

Dste

(i- ffie"

Revenue from non-exchange transactions

6 573,522. 627,48sTransfcrs from other governments entities

0Public contributions and donations 7 0

373,522 627,485Total Income

Erpenses

t72,87tGeneral cxpenses-Use of goods and serviccs 8 tM,t7l
0 15,000Employee costs I

5984 7,t48Depreciation and amortization €xpense l0
0ll 0Campaigns and Elections

188,244t2 t72,093Special Interest Groups

l3 09648 l 12,35 rParty Promotion and advocacy

t4 133,600 138,645Promoting Citizen panicipation

503,944 634,259Total expenses

(6,774)69,578Surplus/(delicit) for the period/year

00Remission to National Treasury

(6)774\69,578Net Surplu! for the year



COIvLIVUNIST PARTY OF KENYA
Annuel Report and Flnancial Statements
For the year ended June 30, 2024.

15 Statement of Financial Posltion as at 30 June 2024

The financial statements set out on pages I to .5 were signed on behalf of the Central Committee by:

1 ffi*"
Name: Benedict lVachira Name: Jacintah Kamau Name:Mrvandarviro Mghang

Sectrelary penerat Natio4sl T4easurer Chaiperson i

4.,\r.'-'" l/ I ', \ rr), t(-l "r i "-*
Date Date Date

2

Assets

Current Assets

Cash and Cash equivalents t5 6,47 | l9!456

Receivables from Non-Exchange Trarsactions l7a r 61,908 t23,56t

Totatr Current Assets t68,379 143,017

Non-CurreIlt Assets

Property, Plant and Equipmcnt r8 36,847 42,831

Totrl Non- Current Assets 36,847 42,831

TOTAL ASSETS. 205,226 r85,848

Liabllitles

Curr€nt Llobillties

Trade and Other Payables t9 42t,900 412,100

Total Current Llabilities 42r,900 412,t00

Non- currcnt liabilities 0 0

Total Non- Current Liabilitles 0 0

TOTAL LIABILITIES 42r,900 472,t00

NET ASSETS

Reserves 59,578 (6,774)

Accumulated Surplus (286,2s2) (279,4',18)

Capital fund 0 0

Totsl Net Als€ts
Note 16 (2t6,674) (286,2s2)

TOTAL NET ASSETS AND LIABILITIES 205,226 185,848



COMMUNIST PARTY OF KENYA
Annual Report and Financial Statements
For the year ended June 30, 2024.

16. Statemelt of Changes in Net Assets for the year ended 30 June 2024

Kshs KshsKshsKshs KshsKshs
(279178)(204,30s)(75,1?3)As at July 1, 2022
(7s,173)(6,774)Surplus/ Deficit for the year

Cap italization asset

Transfer of
depreciatior/amortisation ft om

capital fuud to raaiued earniags
(286,2s2)(81,947) (204,30s)As at June 30, 2023

(786,252)(204,30s)(81,947)As at July l, 2023
69,57869,578Surplu.s/ Deficit for the year

Capitalization asset

Traosfer of
depreciation/amortisation ft om

capital fund to retained earnings
(216,674)(204,30'12,369As at Jun€ 30, 2024

e.- ilME*

Name: Jaclntah Kamau

Nafional Treasurer
_A \ .
+b\ !'( \L! 

-1-Y

Date

Name:Mwandawiro MghangName: Benedict Wachira

Secretary General

e(l"<\ ,",q
Datd

Chairpersp

.4* I

n

t.r LlQ

Date
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COMMUNIST PARTY OF KENYA
Annual Report and Financial Statements
For the year ended June 30,2024.
17. Statement of Cash Flows for the year ended 30 June 2024

Cash flows from investing activities

@- trMK-

Name: Benedict Wachira

Secreltry General

^/ I \
4')\ ltl ),L!

Date I '

Name:Jacintah Kamau

National TreasurerAi,l I\ \ \1 
|

Name: Ilhvand arviro Mghan g

Chairp,erson..

-i\ ..1 ,,r.(5'r l r I I -

DateDate

-\ 2 t-/

Cash florvs from operating activities

Receipts

Transfers from other governments entities 6 573,527 627 ,485
Public contributions and donations 7 0 0

Total recelpts 573.322 627,485

Payments

General expenses-Use of goods and services 8 144,1'7I 172,871

Employee cost 9 0 15,000

Depreciation and amortization expeose l0 5,984 7,148

Campaiga and Elections 1l 0 0

Special Interest Group l2 t72,093 t88,244

Parry promotion and advocacy t3 48,096 Lt7,35l
Promotion Citizen participation l4 133,600 138,645

Total payment 503,944 634,259

Net cash flows from/(used in) operating activities 69,578 (6,774)

Add Back depreciation 5,9S4 7,r48

Changes ln working capital

Decreasc/(lncrease) in Receivables (38,347) (89,561)

(Decrease)/lncrease in Payables (50,200) 86,200

Cash generated from Operations 2t (12,98s) (2,987)

Purchase ofPPE and Intangible assets 0 0

Net cash flows from/(used iu) investing activities 0 0

Cash flows from financing activities

Net cash flows from firancing Activities 0 0

Net increase/(decrease) in cash &
Cash equivalents

(r2,98s) (2,987)

Cash and cash equivalents at I July t9,456 22,444

Cash and cash equivalents at 30 June l5 6,471 t9,4s6

fiff;riii i:..-.ii-'

4
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Annual Rcport and Financlal Statements
For the year ended June 30,2024.
18. Statement of .Comparlson of Budgct and Acturl ,mounts for the year cnded 30 Junc 202

Dudeel notes

l ' Governnent failed to release all anounls on li,ne llrus some activities budgeted didn't happen, while others were accrued due to lack offunds

A B C--(s+lr) D F(c-d) f=d/c* 100
Revenuc
Transfers from Other GovernmenB entities 5't3,522 0 s73,522 431,6t4 14t,908 75%
Public Consibutions and Donations 0 0 0 0 0 0o/o
Total Income 573,572 0 s73,522 43I,6I4 14I,908 750/o
Expemes

Administration expenses 153,700 0 153,700 14,t7 t 79,529 9y/o
Campaigns and Elections 0 0 0 0 0 0%
Special lnterest group 172,093 0 t72,093 t72,093 0 100%
Party promotion and advocacy 48,096 0 48,096 48,096 0 100%
Branch coordination and support 0 0 0 0 0 0%
Civic Education 0 0 0 0 0 0%

onferC anences meetd lnSs 199,633 0 199,633 r 33,600 66,033 67%
Totel Dxpenditure 573,,522 0 573,522 427,960 145,562 7SYo
Surplus for the period 0 0 0 3,654 (3,5s4)
Cflpital Erpcnditure 0 0 0 0 0 0
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COMMWIST PARTY OF KETIYA
Annual Reports and Financial Statem€nts
For the year ended June 30, 2024.

19. Notes to the Financial Statements

l. General Information

Communist Party of Kenya is established by and derives its authority and accountabitity

from Po liticalparties Act of20l l. The party is registered and domiciled in Kenya. The party

is committed to uniting all Kenyans irrespective of theb ethnic groups, class, gender and age

to work for an alternative society away from th€ present unjust system; towards a society

that realises the freedoms, human rights and development ofall.

2. Statement of Compliance and Basis ofPreparation

The financial statements have been prepared on a historical cost basis except for the

measufement at re-valued amounts of certain it€ms of propeny, plant and equipmeut,

marketable securities and financial instruments at fair value, impaired assets at their cstimatcd

recovcrable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conlormity with Intemational Public Sector

Accounting Standards (PSAS) auows the use of estimates and assumptions. It also requires

management to exercise judgement in the process ofapplying the CPf accounting policies.

Thc areas involving a higher degrec ofjudgment or complexity, or where assumptions and

estimates are significant to the financial statemeots, are disclosed in Note 5 ofthese financial

statements.

The financial statemcnts havc bcen prcparcd and presented in Kenya Shillings, which is thc

functional and reporting currency of the CPK. The finatcial st"i"-ents have been prepared in

accordance with the PFM Act, the State Corporations Act and Political Party Act 201l, and

I emational Public Sector Accounting Standards flPSAS). The accounting policies adopted

have been consistently applied to alt the years presented.
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COMMWIST PARTY OF KEMA
Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Stetements (Continued)

3. Adoption ofNery and Revised Standards

i. New and amended standards and inrerpretations in issue effective in the year ended 30

hne 2023.

Applicable: I'r January 2023:

The objective of IPSAS 4l is to establish principlcs for the

financial repoiing of financial assets and tiabilities that will

present relevant and useful information to users of financial

statements for thet assessment of the amounts, timing and

uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of
the asset's cash flows and the objective for which the

asset is held;

. Applyrg a singlc forwardJooking expected credit loss

model that is applicable to &ll financial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model dcvelops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as pah of the risk

management strategy.

IPSAS

Financial

Instru rne nts

4t:

IPSAS 42:

Social Benefits

Appliceble: llt January 2023

Thc objective ofthis Standad is to improve the relevance, faithflit

representativeness and comparability of the information that a

reporting Entity provides in its frrancial statements about social

benefits. The information provided should help users of the

financial statements and general-purpose fmancial reports assess:

(a) The nature ofsuch social benefits provided by the Entity.
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COMMUNIST PARTY OF KEWA
Annual Reports and Finaacial Statements
For the yerr €nded June 3O 2024.

Other

improvcments

IPSAS

to

Applicable: lst Janurry 2023:

a) Amendments to IPSAS 5, to update the guidaoce related to

the components of borrowing costs which rvere

inadvertently omitted when IPSAS 4l was issued.

b) AmeDdments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently

omited when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guaranteed contracts which were

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted

when IPSAS 4l was issued.

Applicable ls January 202j

e IPSAS 22 Disclosure cf Financicl Information cbour the

General Govemment Sector, Amendments to refer to the latest

System ofNational Accounts (SNA 2008).

. IPSAS 39: Employee Benefts. Now dcletes the term composite

social security benefits as it is no longer defined in IPSAS.

o IPSAS 29: Flnancial instruments: Recognitlon and

Ivleasurement. Standard no longer included in thc 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from la January 2023.

Standerd Effective date end impsct:

(b) The key features of the operation of those social bencfit

schemes; and

(c) The impact of such social benefits provided on the Entity's

financial perforrnance, financiaI position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 4T,

Frnancial

Instruments
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COMMWIST PARTY OF KEMA
Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

ii. New and anrended srandards and interpretatioas in issue but nol yel effective in the

year ended j0 June 2023.

IPSAS 44:

Non- Current

Asscts Held

for Sale and

Discontinued

Operations

lll Early adoption of standards

Communist Party ofKenya has adopted these nerv standards as at ls January, 2023.

We will adopt the Standards falling due in I " January 2025.

IPSAS 43 Applicable l January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfirlly

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cash flows ofan Entity.

The ncw standard requires eutities to recognise, measure and preseut

information on right ofuse assets and lease liabilities.

Applicable la January 2025

The Standard requires,

Assets that meet the criteria to bc classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

dcpreciation ofsuch assets to ccase and:

Assets that meet the criteria to be classified as held for sale to bc piesented

separately in the statement of iinancial position and tbe results of

discontinued operations to be presented sepamtely in the statement of

financial performance.
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COMML]NIST PARTY OF KENYA
Annual Reports and Financial Statements
For the year end€d June 30,2024.
Not€s to the Financial Ststements (Continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchrnge transsctions

Fees, tares and lines

The CP( recognizes revenues tom fees, taxes aDd fines when the evenr occurs and the

assct recoSnition criteria are met. To the exteDt that there is a related condition attached

that would give rise to a liability to repay the amount, deferred income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probable that

the future economic benefits or service potential associated with the asset will flow to the

CPK and the fair value ofthe asset can be measured reliably.

Transfers from othor government entities

Revenues from non-exchange transactions with other govemment entities are measured

at fair value and recognizcd on obtaining control of the asset (cash, goods, services and

propeny) if the transfer is free from conditions and it is probable rhar rhe economic

benefits or service potential related to the asset will flow to the CPr( and can be measured

reliably. To the extent lhat there is a related condition attached that would give rise to a

liability to repay the amount, the amount is rccorded in the statement oflinancial position

and realised in the statement of financial performance over the useful life of the assets

that has been acquted using such funds.

ii) Revenue from erchange rransactions

Rendering of services

The CPK recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by refcrence to labour hours incurred to date as,a;ercentage of
total estimated labour hours. Where the contract outcome caunot be measured reliably,

revenue is recognized only to the cxtent that the expenses incurred are recoverable.

Sale ofgoods

Revenuc &om the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery ofthe goods and when

the amount of revenue can be measured reliably, and it is probable that the economic

benefits or service potential associated with the transaction will florv to the CPK
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Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statemenls (Continued)

Summary of Signiricant Accounting Policies (Continued)

Interest lncome

Interest income is accrued using the effective yicld method. The effective yield discounts

estimated future cash receipts through the expected life ofthe linancial asset to that asset's

net carryinS amount. The merhod applies this yield to the principal outstaoding to detcrmine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the CPK's

right to receive payments is established.

Rental income

Rental income arising Eom operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY 2023-2024 wu approved by the National Assembly

on 29't July 2023. Subsequenr revisions or additional appropriatiors were made to rhe

approved budget rn accordance lvith specific approvals ftom thc appropriate authorities. The

additional appropriations are added to the orighal budget by the E ity upon receiving the

respective approvals in order to conclude the final budget.

The financial statements ore prepared on accrual basis using a classification based on the nature

of expenses in the statement of Iinancial performance. whereas the budget is prepared on a cash

basis. The amounts in the fr.rancial statements were recast fiom the accnral basis to the cash basis

and reclassified by pr€sentation to be on tbe same basis as the approved budget. A comparison of

budget and actual amounts, prepared on a comparable basis to the approved budget, is then

presentedinthestatementofcomparisonofbudgetandactualamounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes .dopted for the presentation ofthe

financial statements and thc approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section ofthese financial slatements.

ll
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Annual Reports and Financial Statements
For the ear ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

c) Toxes

Current income tar

Current income tax assets and liabilities for the current period are measured at the amount expected

to be recovered &om or paid to the ta\ation authorities. The tax rates and tax larvs used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the CP1( operates and generates taxable income. Current income tax relating to irems

recognized dircctly rr net assets is recognized in net assets and not in the statement of financial

performance. Managemerlt periodically evaluates positions taken in the tax returns with respect to

situations tn which appticable tax regulations are subject to ilterpretation and establishes

provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differcnces bctween the tax bases

ofassets and liabilities and their carrying amounts for fmancial reporting purposes at the reporting

date. Deferred tax liabilities are recognized for all taxable temporary differences, except in respect

oftaxable temporary differences associated with investments in controlled eDtities, associates and

interests in joint ventures, whcn th€ timing of the reversal of the tcmporary differences can be

controlled and it is probable that the temporary differences lvill not reverse in the foresbeable

future. Deferred tax assets are recognized for all deductible temporary differences, the carry

forward ofunused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the carry forward ofunused tax

credits and unused tax losses can be util.ized, except in respect ofdeductible temporary differences

associated with investmcnts in controlled entities, associates and interests in.joint vcntures,

deferred tax assets are recognized only to the extent that it is probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against which

the temporary differences can be utilized.

The carrying amount ofdefcrred tax assets is reviewed 8t each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profn will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and arc recognized to the extent that it has become probable that future taxable

proftts will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates thal are expected to apply in the year rvhen the asset is realized or the

t2



COMMUNIST PARTY OF KEIWA
Annual Rcports and FiBancial Statements
For the year ended June 30, 2024.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tar (Con tinued)

Liability is settled, based on tax rates (and tax laws) that have been enacted or sub,stantively

enacted at the reporting date. Deferred ta.r relating to items recognized outside surplus or deficit

is recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Defened tax assets and deferred tax liabitities are offset if a

legally enforceable right exists to set off current tax assets against curent income tax liabilities

and the deferred taxes relate to the same taxable CP,( and the same taxation authority.

Sales tax

Expenses and assets are recognized net ofthe amount of sales tax, except:

i) trVhen the sales tax incurred on a purchase ofassets or services is not recoverable from

the taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax hcluded

The net amount of sales tax recoverable &or4 or payable to, the taxation authority is

included as part ofreceivables or payables in the statement oflinancial position.

d) Investmelt property

Investment properties are measured initially at cost, including transaction costs. The cdrrying

amount includes the replacement cost of components ofan existing investment propeny at

the time that cost is incurred ifthe recognition criteria are met and excludes the costs ofday-

to-day maintenance ofan investment property. Investment property scquired through a non-

exchangc transaction is measured at its fair value ar the date of acquGition. Subsequent to

initial recognition, investment properties ore measured using the cost model and are

deprecialed over an 5 year period or investment property is measured alldit ualue with gains

and losses recognised through sttrph$ or deficit.(entity to anrerul appropriately based on the

model adopted) Investment propenies are derecognized either when they have been disposed

of or when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference benveen

the net disposalproceeds and the carrying amount ofthe asset is recognized in the surplus or

deficit in the period ofde-recognition. Transfers are made to or from investment property only

when thcre is a change in use.
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COMMWIST PARTy OF KEI'lyA
Annual Reports end Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is dfectly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates thcm accordingly. Likewise, when a major inspectioD is performed, its cost is

recognized in the canying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset G acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

a) Leases

Finance leases are leases that transfer substantially all ofthe risks and benelits incidental to

ownership ofthe leased item to the CPK. Assets held under a fnance lease are capitalized at

the commencement ofthe lease at the fair value ofthe leased property or, if lower, at the

present value ofthe future minimum lcasc palments. The CPK also recognizes the associated

lease liability at the inception ofthe lease. The liability recognized is measured as the present

value of the future minimum lcase payments at initial recognition. Subsequent to initial

recognition, lease payments are apportioned bettveen finance charges and reduction of the

icase liabiiity so as s.r achieve a consrant rare of inreresl. on the remaining balance of the

liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held

under a frnance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the CPK will obtain ownership ofthe asset by the end ofthe lcase

term, the asset is depreciated over the shorter ofthe estimated useful life ofthe asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the CPr(. Operating lease payments are

recognized as an operating expense in surplus or deficit on a sraight-line basis over the lease

ternl.
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COMMUNIST PARTY OF KEIIYA
Annual Reports and Finaucial Stat€ments
For the year €nded June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

b) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquked in a non-exchange transaction is their fair value at the date ofthe exchange.

Fotlowing initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life ofthe

intangible assets is assessed as either finite or iadefinite. Intangible assets witb an indefinite

useful life are assessed for impairment at each reporting date.

c) Research and development costs

The CP,( expenses research costs as incured. Development costs on an individual project

are recognized as intangible assets when the CPK can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset rvill be available

for use or sale.

ii) Its intention to complete and its ability to use or scll the assct.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to mcasure reliably the expendirure during development.

Following initial recognition of an asset. the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period

of expected future bcncfit. During the period of dcvelopmenl, the asset is tcsted for

impairment annually with any impairment losses recognized immediately in surplus or

defic it.

d) Financlal instruments

IPSAS 4l addresses thc classification, measurcment and dc-rccognition of financial assets and

financial liabilities, introduces new mles for hedge accounting and a new impairment model for

f,rnancial assets. the entity does not have any hedge relationships and there/ore the new hedge

accounting rules hdve no impact on the Company's financial statements. (Amend as appropriate).

A financial instrument is any contract that gives rise to a financial asset ofone entity and a financial

liability or equity instrument of another entity. At initial recognition, the entity measures a

financial asset or financial liability at its falr value plus or minus, in the case ofa financial asset

t5



COMM WIST PA RTY O F KE},IYA
Annual Reports and Financial Statcments
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Signifi cant Accounting Policies (Continued)

Or financial liability not at fair value through surplus or deficit, transaction costs that are dfectly

attributable to the acquisition or issue ofthe financial asser or financial liabitity.

a) FinaDcial assets

ClassificaHon of financial assets

The entity classifies its financial assets as subsequenily measured at amortised cost, fair value

through Det assets/ equity or fair value rhough surplus and deficit on the basis ofboth the entity's

management model for linancial assets and the contractual cash.flow characteristics of the

financial asset. A financial asset is measured at arnonizcd cost when the financial asset is held

rvithin a management model whose objective is to hold fmancial assets in order to collect

contractual cash flows and the contractual terms ofthe fi-nancial asset give rise on specilied dates

to cash flows that are solely pa)rments of principal and interest on the principal outstanding. A

financial asset is measured at fair value though net assets/ equity if it is held within the

management model whose objective is achieved by both collecthg contractual cash flows and

selling financial assets and the contractual terns ofthe fi.nancial asset give rise on specified dates

to cash flows that are solely payrnents of principal and i.nterest on the principal amount

outstanding. A Iinancial asset shall be measured at fat value through surplus or deficit unless it is

measured at amortized cost or fair value through net assetv equity unless an cntity has made

irrevocable election at inirial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

sssets into amortized cost or fair value categories for fiaancial instruments. Movements in fair

value are pres€nted in either surplus or deficit or though net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash florvs

represent solely paymcnts ofprincipal and interest, and that are not designated at fair value thlough

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not pan ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interesl income from these hnancial

assets is included in finance income using the effective interest rate method.
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C O MM Wl ST PARTY O F KE I'|YA

Annual Reports and Financial Statements
For the year €nded June 30, 2024,

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for setiing the fmancial

assets, lvhere the assets' cash floivs represent sotely palments of principal and interest, are

measured at fair value through net sssets/ equity. Movements in the carrying amount are taken

through net assets, except fo! the recognition of impairment gails or losses, interest revenue aud

foreign exchange gains and losses rvhich are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income usiag the effective interest mte method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allorvances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review ofall outstanding amounts at the year

end.

Fair value through surplus or deficit

Financial assets that do not mee! the criteria for amortized cost or fat valuc through net assets/

equity are measured ar fat value tlrough surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows tkough solely thc sale ofthe

assets would result in a fair value through surplus or deficit model.

Impairment

The cPK assesses, on a forward-looking basis. the expected credit loss ('ECL',) associated with

its financial assets carried at amortized cost and fair value tkough Det assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss @CL) are set out.

b) Financirl lirbiliti€s

Classification

The CPK ctassifies its liabilities as subsequently measured al amortizcd cost exccpt for financial

liabilities measured ttuough profit or loss.

e) Inventories

Inventory is measur.ed at cost upon initial recognition. To the extent that inventory was received

tkough non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follolvs:

i) Raw materials: purchasc cost using the rveighted average cost method'
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COMMUNI ST PARTY OF KEI'IYA
Annual Reports and Financiat Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Significsnt Accounting Policies (Continued)

ii) Finished goods and rvork in progress: cost ofdlect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

Aflcr initial recognition, inventory is measured at the lowcr of cost and net realizable value.

However, to the extert that I class of inventory is distributed or deployed at oo charge or for a

nomilal charge, that class of inventory is measured at the lower of cost and curent replacemcnt

cost. Net realizable value is the estimated selling price in the ordinaqy course ofoperations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recogdzed as an expens€ lvhen deployed for utilizatioo or

consumption in the ordinary course ofoperations ofthe CPi(

f) Provisions

Provisions are recognized when the CPK has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources embodying economic benefits or service

potcntial will be required to settle the obligation and a reliable estimate can be made ofthe amount

ofthe obligation. Where the CPf expccts some or all ofa provision to be reimbursed, forexample,

under an insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

statement of furancial performance nct ofany reimbursement.

g) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for the social benefit scheme at the

same time that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate ofthe cost (the social bcnefit payments) that the entity will incur in fulfilling the

present obligations represe ed by the liability.

h) Contingent liabilities

The CPK does not recognize a contingent liability but discloscs details ofany continSencies in the

notes to the Iinancial statements, unless the possibility of an outflow of resources embodlng

economic benefits or service potential is remote.
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Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Signlficant Accounting Policies (Continued)

i) Contingent assets

The CPK does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occulTence ofone or more uncertain future events

not wholly within the control ofthe Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain thal an inflow of economic benefits or

service potential will arise and the asset's value cal be measured reliably, the asset and the rclated

revenue are recognized in the financial statements ofthe period in rvhich the change occurs.

j) Nature and purpose of reserv€s

The CPK creates and maintains reserves in terrns ofspecific requirements.

k) Changes in accounting policies and estimates

The CPK recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting po licy are applied prospectively if retrospective application is impractical.

l) Employee benefits

Retirement benelit plans

The CPKprovides rettement benefits for its employees and directors. Defined contribution plans

are post-employment benefit plans under which a CPK pays fixed contributions into a siparate

CPK (a fund) and rvill have no legal or constructive obligation to pay further contributions if the

fund does not hold sufficient assets to pay all employee benelits relating to employee service in

the cuneni and prior periods. The contributions to fund obligations for thc payment of rctircment

benefits are charged agahst income in the year in which they become payable. Defined benefit

plans are post-employmenl benefit plans other than dcfured-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits

identified are recovered through lump sum payments or increased future contributions on

proportional basis to all paniciparing employers. The contributions and lump sum payments

reduce the post-employment benefit obligation.

m) Foreign currency transactions

Tmnsactions in foreign currencies are initially accounted for at lhe ruling rate ofexchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlemeDt ofcreditors, or from the reporting ofcrcditors at

rates different tom those at which they were initially recorded during the period, are recognized

as income or expenses in the pcriod in which they arise.
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Annual Reports and Financial Statements
For the year ended June 3Q 2024.

Notes to the Financial Statements (Continued)

Summary of Signifi cant Accounting Policies (Continued)

n) Borrotving costs

Borrowing costs are capitalized against qualirying assets as part ofproperty, plant and equipment.

Such borrowing costs are capiralized over the period during which tbe assel is being acquired or

constmcted and bonowings have been incurred. Capitalization ceases when construction ofthe

asset is complete. Further borrowing costs are charged to the statement offinancial performance.

o) Related parties

The Party regards a related party as a person or an Entity with the ability to exert control

individually or jointly, or to exercise significant influence over the parry, or vice versa. Members

ofkey management are regarded as related parties and compase the directors, the CEO and senior

manage6.

p) Service concession arrtngements

The CP,( analyses all aspects ofservice concession arrangements that it enters in determining tie
appropriate accounting treatmenr and discloswe requirements. In particular, wh€re a private party

contributes an asset to the arr8ngement, the E rritl recognizes that asset when, and only when, it

controls or r€gulates the services the operato! must provide together with the asset, to whom it

must provide them, and at lvhat price. In the case of assets other than 'whole-of-life' assets, it

controls, through orvnership, beneficial entitlement or othenvise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at the[ fair

valLre. To [hc exlsnl" Lhat an asset has been recognized, the C. PK also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term, deposits on call

and highly liquid investments with an original maturity of thec months or less, rJtrich are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

oflicers and/or institutions which were not surendered or accounted for at the end ofthe fi.nancial

year.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continu€d)

Summary of Significant Accounting PoUci€s (Continued)

r) Subsequent events

There have been no events subsequent to the financial year cnd with a significant impact on the

financial statements for the year ended June 30, 2023.

Notes to the Financirl Statements (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation ofthe CPr(b lurancial statements in conformity lvith IPSAS requires management

to make judgments, estimates and assumptions that affect the rep9rted amounts of revetrues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these iBsumptions and estimates could result in

outcomes that requte a material adjustment to the carrying amounl ofthe asset or liability affected

in future periods. State all judgements, estimates and assumptions made:

Estimates and assu mptions.

The key assumptions concerning the ftrture and other key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of ass€ts and liabilities within the next financial year, are described belorv. The CPK based its

assumptions and estimates on parameters available when the consolidated filancial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to rnarket changes or circumstances arising beyond the contro I of the Entity. Such

changes are reflected in the assumptions lvhen they occur. IPSAS t. I 40

Useful l.ives and residual value
The usefut livgs and residual values ofassets are assessed using the following indicators to inform

potential futwe use and value from disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by the CPK.

b) The nature of the asset, its susceptibility and adaptability to changes in \echnology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions lvere raised and managemcnt determined an estimate based on the information

available. Additional disclosure ofthese estimates ofprovisions is included in Notc 40. Provisions

are measured at the management's best estimate ofthe expenditure requted to settle the obligation

at thc reporting date and are discounted to pres€nt value lvhere the effect is material.
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COMMWIST PAR.TYOFKEMA
Annual Reports and FitrrEcisl Statenents
For the year ended June 30, 2024.

Notes to the Finsnciel Statements (Continued)

6. Trensfers from Other GovertrmeEt €ntltics

7. Public contributiom and dos.tioDs

8. Generel Erpenses - Use of Goods and Servlces.

9. Em ee Costs.

10. Depreciation sDd Amortizatlon Erpense

523924411,6t4GovcrnncEt Political Fuod

103,561l4l,908Accrucd haDsfcr owirg from Covcmmcnt

627,485573,522Total Tra$fer from GovernDent entltlcs

00Mcmbcrs cootribution

00Totsl Public contributlons end donadons

10,0005S7tBank charge
8,0000Sccurity
9,1009 100Etcctricity and Watcr

22,9009J00Postagc and dclivcry
2,87 |0Printing and stationcry

120,000r20,000Rcat
172,87tt44,17 |Tot.l Adurlnlstratior Etpe es

15,0000Salarics and wages
15,0000Totrl Employee corts

7,1485,984Dcprcciation egcnsc
7,r485p8{Total depreci.tion and smortfuatlon
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Annual Reports and finaDcial Stetements
For the year ended June 30, 2024.

Notes to the Finencial Stat€ments (Continued)

11. Cam ns and Elections.

12. S al Interest Grou s.

13. Pa Pmmotion and .A.dvoc

14. Promotin cidzen arti ation.

Party grass root clectioo cxpenscs 0 0

0 0Totsl Campoigtrs and El€ctiors

40,000 52"000SIG PWD meetiug

SiG Women rneetings 46,046 54,000

SIG Youth mcet.ings 46,046 42,244

SIG Marginaliscd 40,000 40,000

Totel emount SIGs 172,093 188144

Printiug party rnatffials aod edvertisements 48,096 97,6s1

0 14,700Party Promotioo and advcrt

Total Puty Promotion and edvocacy 48,096 1r2p51

Confxences and Delcgations

0 52,780Central Committec

t4,970Secretariat Mcetings 0

0 20,000Iltcrnstional Mectiag

l3 3,600 0National Congress

Blaoch Cooldination and zuppon

AllowaBces atrd stipe[d 0 9,000

0 5,90sFood and Rcfrcshmcnts

0 13,000Travel and Accommodation

Civic Education.

0 23,490Civic cducation and rctreat

133,600 138,645Total Promotlng citlzen perdclpation.
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C OMMT.]NI ST P ARI Y O F KE T,IYA

Annual Reports and Flnarcial Stetcm€nts
tr'or th€ year ended June 30, 2024.

Notes to the Flnancial Statcments (Condnued)

15. Cash and Cash Equivalents

16, Detsiled Analysis of the Cash and Caih Equivsl€trts

17. Receivables from Non Erchange Transactions

(a) Reeeivables froru Non Erchange Trausactions (Cu.rreut)

19,050.2sBank Balances 36s4.25

Cash in Hand 2,817 406

19,456,25Total Cash And Cash Equivalents 6,471,25

a) Currert Account

r00l1202001040 0.25 0.25Consotidated Bsok CPK

Consolidatcd B8d( GOK 10011202002280 3,654 19,050

t9,050l'5SUE Totd 3,654.25

b) Othcrs(Sp€ctn

2,8t7 317Cash In Hand CPK

89Cash In Hand GOK 0

2,817 106Sub- Totrl
6,47r25 79,456.25Grand Total

Recelvables
103,56rAecrued transfcr owing from govcrfincot 141,908

20,000Rent dcposit 20,000

161,908 123,56ITotal Current Rscelvrbles
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COMMUNTST PARTY OF KENYA

Annual Reports aEd Financial Ststements
For the year cnded June 30' 2024.

Notes to the Financial Statements (Continued)

(r) Valuation

Land and buildingv Equipment (be speci{ic) were valued by professional valucrs tom the

government in linc lvith thc National Assets and Liabilities Managemcnt Policy and Guidelines

(issued 30,h June 2020). The assets were revalucd by professional valuers on this date. These arnounts

were adopted by the Board on with concurence from the National Treasury'

All categories ofPPE are initialty recorded at cost, and are stated at historical cost less accumulated

depreciation. Depreciation is chargcd on a reducing balance basis over the estimated useful life of

the asset. The rates ofdcpreciation used are for computers 30% and for oftice equipment, furniture

and fittings 12.5%.

subsequent costs are included in the assets carrying amount or recognised as a sepalate asset, as

appropriate, only rvhen it is probable that future economic benefits associated with thc itcm will flow

to the party and the cost can be measured retiably. All revenue repabs and maintenance costs are

chargedtothestatementofcorrprchensiveincomcduringtheftlancialperiodinwhichtheyare

incurred.

(b) Property, Plent rnd Equipment 8t Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the.amounts

would be as follows:

19. Trade and Other PaYables

2,52t351,419354,000Computers Ald Relatcd Equipment
34,326402,074435,400Ofrce Equipment, Funiture, And Fittings
36,847753,551790,400Totf,l

35 r,900351,900Rivcrsidc lIouse - Rcnt
r r0,00070,000CPK Housc - Rent
r02000Athena Solutions ltd

472,10042r,900Totd trade eud other payrbles
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Not€s to the Financial Statements (Continued)

20. Employee Benefit Obligations

Retlrement benefi r Ass€t/ Llabtlity

The party has not yet enrollcd to any retirement benefrt scheme for its members due to lack of
enough funds.

21. Cash Generated from Operations.

21. Financlal Risk Management

The Entity's activities expose it to a variety offinancial risks including credit and liquidity risks and

effects ofchanges in foreign currency. The Entity's overall risk management programme focuses on

unpredictability ofchanges in the business environment and seeks to minimise the potential adverse

effect ofsuch risks on its performauce by setting acceptable levels ofrisk. The Entity does not hedgc

any risk and has in place policies to ensure that credit is only extended to customers with an

established credit history. Thc Entity's financial risk managemcnt objectives and policies are dctailed

below:

i) Credit risk

The Entity has exposure to credit rislg rvhich is the risk that a counterparty will be unable to pay

amounts in ftll when due. Crcdit risk arises fiom cash and cash equivalcntq and deposits with banks,

as well as trade and other receivables and avsilable-for-sale financial investments. Management

asscsses the credit quality ofeacb customer, takitrg into accourt its financial position, past cxperience

and other factors. Individual risk limits are set based on intemal or extemal assessment in accordance

with limits set by the directors. The arnounts presented in the staternent of financial position are net

of allowances for doubtful receivables, €stimsted by the Entity's man&geme based on prior

experience and their assessment ofthe current economic envtonment.

Suralus for the year before tar 69,578 (6,774)

Adjusted for:
Depreciation 5 984 7,148

Working capltal edjustm€nts

Increase in inventory 0 0

Increase in receiyables (38,347) (89,s6 r)
Increase in deferred income 0 0

Increase in payables (50,200) 86,200

Increase in payments received in advance 0 0

Net cash llorv from opemting activitie3 (1298s) (2987\

2',7



COM|UTWIST PARTY OF KE|'IYA
Annual Reports and Financial Statements
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Notes to the Financial Statements (Continued).

Finan cial Risk iVlanagement

The carrying amount of financial assets recorded in the financial statements representing the Entity's

maximum exposure to credit risk without taking account ofthe value ofany collateral obtained is

made up as follows:

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated rvith these receivables is minimal and the allowance for uncollectible

amounts that the Entity has recogaiscd in the financial statements is considcred adequatc to cover

any porentially irrecoverable amounts. The Entity has significant concentration of credit risk on

amounts due from. The board ofdirectors sets the Entity's credit policies and objectives and lays

down parameters within which the various aspects ofcredit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have built

an appropriate liquidity risk management framework for the management of the CPK's short,

medium and long-term funding and liquidity management requirements. The CPK manages liquidity

risk rhrough continuous monitoring of forecasts and actual cash florvs. The table belolv represents

cash flows payable by thc CPK undcr non-derivative filalcial liabilities by their remaining

contractual maturities at the reporting date. The amounts disclosed in the table are the contractual

undiscounted cash florvs. Balances due within l2 months equal their carrying balances, 8s the impact

ofdiscounting is not significant.

iii) Illarket risk

The CPK has put in place an internal audit function to assist it in assessing the risk faced by the

Efltity on an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting

and operational controls. Market risk is the risk arising from changes in mark€t ptices, such as

interest rate, equity prices and foreign exchange rates which will affect the Entity's income or th€

value of its holding offurancial instruments. The objective ofmarket risk management is to manage

and controI market risk exposures within acceptable parameters, while optimising the return. Ovenll

responsibility for managing market risk rests with the Audit and Risk Management Cornrnittee. The

Entity's Finance Department is responsible for the development ofdctailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day+o-day

implementation ofthose policies. There has been no change to the Entity's cxposure to market risks

or the rvay it manages and measures the risk-

Z6



a

COMMWST PARTY OF KE|\YA
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Notes to the Financial Statements (Continued)

a) Foreign currency risk

The CPK has transactional currency exposures. Such exposure arises through ptuchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid aftcr 30 days from the date of the invoice and conversion at the lime of

payment is done using the prevailing exchange rate. The CP( managcs foreign exchange risk form

future commercial transactions and recognised assets and tiabilities by projecting for expected sales

proceeds and matching the same with expected payments.

b) Interest rate risk

Interest rate risk is the risk that the CPK's financial condition may be adversely affectcd as a result

of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits. This

exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises mainly from

interest rate movements on the Entity's deposis.

Manasement of interest rete risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensldvltv anelvsls

The CPK analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of dcfined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variablcs, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year.

u nan ial a and llsb Iltl

a) Financiol instruments measured at lair value.

DeterminationoffairvaIueandfairvalueshierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data obtained

from independent sources; unobservable inpurs reflect the CPI('s market assumptions. These two

types of inputs have created the following fair value hierarchy:
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Notes to the Financial Statements (Continued)

Financial Risk Management

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities, This

level includes tisted equity securities and debt insttumcnts on exchanges'

o lrvel 2 - IDputs other than quoted prices includcd within Level I that are observable for

the asset or liability, either dLectly (that is, as prices) or indirectly (hat is, derived from

prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use ofobservable market

data when available. The Entity considers relevant and observable market prices in its

valuations rvhere possible.

o Financial Risk Management

. The following table shorvs an analysis offinancial and non- ftnancial insmlments

recorded at fair value by level ofthe fair value hierarchy:

. Thcrc wcre no transfers between levels l, 2 and 3 during the year. Disclosures of

fair values offinancial instuments not measured at fat value have not been made

because the carrying amounts are a reasonable approximation of their fair values.

. iv) Capltal Risk Management

. The objective ofthe Entity's capital risk management is to safeguard the Entity's

ability to contilue as a going concem. The Entity caPital structure comprises of

the following funds.

23, Events after the Reporting Period

There were no material adjusting and non- adjusting evcnts after the reporting peliod'

24. Currency

The financial statements are presented in Kenya Shiltings (Kshs) rounded to the nearest Kshs.
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20, Appendices

Appendit l3 Implementation Stltus of Auditor-General's Recommendations

The followiog is the summary of issues raiscd by the cxtemal auditor, and manaSement

commetrts that wcle provided to the auditot.

.............. @-.

Secretary Cencral

:ru:xl:iTt-*
A dh 2: Transfer from Other Govern ment Entlties rs rt June 30'i 2024.

43 t,61400 141,9080573,522431,5t4

ltltot
z9,n
&

3otilt
zqa Rccuffeot

Offrcc of
thc
rcgistrar of
political
pdrtics

00 10356r0627,185523p24Totd

3l

52392/
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Appen dir 3: Transfer Confirmation Letter from office of the registrar of political parties,

Tll.pirorr r25a{C,iO.022C0o
Mooile: CZZst5
E i.E s&ji[qr.sl!
w.hrl.: wlyrr.oloo:o..i.
Yrh..r ,rdy!.tg dr$. .L.ro

RErr BPp/FRp/0324 (2gl

Secntary Genelal
Communist Party ol Kenya (CpK)
P.O. Box 4.103 . Ooto,o
NAIFOBI

OearSir.

8E: EEVIEW OF THE POLmCAL pARnES FUND (ppF) ALLOCAIION FOR TltE Fy 2023U{

B8ference is made to leter Fel. No. RWTFX?lOpta (Z2l dahd l 86 Decamier. ZO23 whicir ttis Otfics
hEd in,ormod yo! ol your.Byi€wed PpF alocatioo br tha FyZOz3l2,t.

This is lo inlorm yoil lhat lhe political Parties Fund budgot has beeo reviewsd duriog gJpplernertary
Estjmat€s No. 2 ol FY2O2SI24lron dle earti8r conrmi,nicated brJdget afacatilrn d fGhc. CrSFOqoan,
to K!hs, 808,300,000 hencs an additional Kshc. 2m,000.000,

Owing to the aboye, your parv alloca0on ol the PPF lor he FY202324 has been Evis€d tcm $e
earlier communicated amount oi Kshs,431,514 to a ravised amolnt of Kshs.573,52A.

Based on the ravised allocation ard taldng inio ccrEide.aton hat Kstls, €1,614 has a,cady been
dsbursed to your party, ths balarEe o, Kshs. 1-41,908 will ba Cisbursed ence ,ecdved hcrn lhe -
Nallonal freasu./.

Lion Prr$. t, a.r FLo,

PO. lor r tlr.00€06
Sarii C.r0.. rl.,'ob.

Dats; 186 JtJl|€. 2024

You'll be required to acknowl8dge in ltri[ng raceipt ol lhe,un6 in lins'{ith Begulaton '10 (2) ol tt6
Polilical Panies (Funding) Reguladons 2019.

You6 lailhfully.

Ann N. Merltu, CaS
Eeoisrar o, Pnlilical PanieYCEO

1trlflic[t]li!Rt b.rr

EE€ onppr<.^y" rYr1t.o.gp,o.,xe *r.
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ommunist Psrty ofKenya wishcs to coafirm the amounts disbursed as at 30tr Junc 2024 ss iodiclted
in the table be low.

Refcrencc
Number

Datc
Disburscd

Recurretrt
(A)

Dcv
elop
meo
r (B)

Intcr-
Ministerial

(c)
Tot l

(DF(A+B+C)

Arnoud
Reccivcd
by CPK

as at
30s Juoe
7023 (El

Diferesces
1g)=1D:8)

t000R565n 3Vt0n023 z6t,696.50 U 0 26t,696.50 0 26t,696.50
t000,8766n 3010v2024 169,917.50 0 0 159,9t 7.50 0 t69,917.50
Totrl .i31.614 0 0 431-61A

In confirm tbat the amounts shown abovc 8rc corrcct as of thc dltc indicatcd

?"1-q3.t )
DrteNsm€ Benedtct Waclrlra. Slen ........,... @

Secret!ry General:
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