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County Governmcnt of Elgeyo Marakrvct
County Revenue Fund
For thc financial year ended 3()th June 2023

NT

t. Acronyms and glossary oI terms

a) Acronyms

CA

cotl

CRF

FY

IPSAS

OSR

PFMA

PSASB

ROR

Kshs

b) glossary of terms

Comparative FY

Fiduciary Management

County Assembly

Controller ol Budget

County Revenue Fund

Financial Year

International Public Sector Accounting Standards

National Treasury

Own Source Revenue

Public Finance Management Act

Public Sector Accounting Standards Board

Receiver of Revenuc

Kenya Shitlings

Comparative Prior Financial Year

The key management personnel who had financial responsibility

il



overnment of Elgeyo [{trakwet
evenue f'und
nancial ear ended 30th June 2023

2. Ke1' ntity In forrnation and Management

Miss n
partment is committed to providing overall leadership and policy direction in resourceThe

mobi zation, management and accountability for quality public service delivery

Core alues
/ Professionalism
/ Team work
/ Accountability
/ Transparency
/ Responsiveness
/ Integrity
/ Participation of all stakeholders

County
County
For the

b) Key

The

anagement Team

unty Revenue Funds day-to-day managernent is under the [ollowing key organs

c) Fidu ary Managernent

y management personnel who held o[fice during the financial year.ended 30th June
d who had direct fiduciary responsibitity were

The

2023

l'.r-tl

l.
I

( IECM Finance and Economic planning Alphaeus K. Tanui
2 ,8. C.O Finance and Economic planning JohnKeen Murkeu
J .g.Director Accounting Services/Finance David K.Chebii

I CECM Finance and Economic Planning Alptraeus K. Tanui
2 Accounting Officer in charge of Finance JohnKeen Murkeu
J Ag.Director Accounting Services/Finance David K.Chebii

lI

a) Baclground information

Article 207 of the Constitution of Kenya provides lor the establishment of the County Revenue

Fund into which sha[[ be paid all money raised or received by or on behalf of the County

Government.

Vision
A loading sector in Public Finance Management, Economic policy formulation and
coordination of Development

Dcs ignati o11



County Governnrent of Elgeyo Marakwet
County R,]venue Fund
For thc firrancial year ended 30th June 2023

d) Fiduciary Oversight Arrangements

The keyfiduciary oversight arrangeme, s include;
. The lnternal Audit department responsible for ensuring proper recording ofall books of

Account.

. The Controller of Budget approves Exchequers requisitions in line with the Approved

Budget

. Auditor General is responsible for audit of County's frnancial statements

. The County Assembly is vested with oversight role of a[[ activities in the County.

. Audit and finance committee

. Parliamentarycommitteeactivities

. Development partner oversight activities

e) County Headquarters
P.O. Box 220-30700

Elgeyo Marakwet County Treasury Buitding, Iten

Eldoret -lten Road

TTEN, KENYA

D County Contacts

Telephone: 053-4142271

E-mail: elgeyomarakwet. go.ke

Website: w$rv. e Isevorna rakwet. so. ke

g) County Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI, KENYA

h) tndependent Auditor

Auditor General

OfIice of the Auditor Ceneral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00 r 00

NAIROBT, KENYA

IV
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i) Pri pal Legal Adviser
The

P.O

gaI section,

ox 220-30700

EI Marakwet County Treasury Building, tten

EI -lten Road
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County Covernnrent of Elgcyo Marakrvet
County [levenue Fund
For the financial year ended 30th June 2023

3. Statement by the CECM Finance

The annual hnancial statements for the period ended 30tl' lune, 2023 for the County Rcvenue Fund

have been prepared to comply with relevant accounting standards as prescribed by the Public
Sector Accounting Standards Board of Kenya.

The County Govemment operates County Revenue Fund (CRF) account number 1000171723 held

at Central Bank of Kenya.

The County Govemment of Elgeyo Marakwet operates on a Revenue Ceiling of Sh. 6,256, 186,22 I

in the FY 202212023 comprising of:

RecurrentExpenditure -Sh.3,991,288,162
DevelopmentExpenditure -Sh. 2.264.898.059

Total Ksh.6 256 186 22t

The Revenue performance against the Approved budget for the FY 202212023 is tabulated below;

Rcvenue Sou rces Estimates
2022123

supplementary
adjustments

Approved
Estinrates (Net)

TOTAL
KSH)

( Percent
of total
(%\

CRA Share 4,606,5J2,480 4,606,512,480 4,915,055,076 lo80a

Local Revenue 246,339,212 ( r 00,000) 246,239,2t2 210,939,6 l3 86%

Balance b/d (Return to
CRF Issues
lVorld Bank

1,185,317,485 I,r85,317,485 5,976,399 I o/
L /O

85,593,752Kenya Climate Smart
Agriculture
Project(KCSAP)

85,593,7 52

75,879,000 7 4,04t,566

94%

Emergency Locusts
Response

75,879,000 98%

KISP II 8,324,295 8,024,004 96%

Other Grants and
Loans
Agricultural Sector
Dev.Support (ASDSP) -

Sweden

t4,162,596 t4,t62,596

I 1,000,000

8,0 u,716 57Yo

Financing Local Led
Climate Change
(FLOCCA)

I 1,000,000 I I,000,000 to0%

Nutrition Intemational

0.{D

15,000,000 15,000,000 1s,000,000 r00%

DANIDA -Primary
Health Carc

8,137,400 8, r 37,400 4,849,500 60%

Kenya Urban Support
Programme(KUSP)

2,339,91s 100%

Total 4,952,871,692 1,403,314,528 5,395,831,541 86"h

80,593,752

8,324,295

6,256,186,,220
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year, total of Ksh. 5,395,831,541was received in the County Revenue Fund comprising

Exchequer issues

Transflers from other government entities

Other Grants

Transfer from Revenue collection accounts

Retum to CRF issues

sh. 4,975,055,076

sh. 188,860,453

sh. 15,000,000

sh.2r0,939,613
sh. s.976.399

Total Ksh 5 95 {t3l 541

The I transfers from County Revenue iund (CRF) as approved by the Controller of Budget

durin the year is summarized belouv;

Transfers to County Executive
Transfers to County Assembly

Total Ksh.

4,479,577,024
715,385,935

s.194,962.959

In ccincl ion, the ftnancial stat Fund for the County Govemment of
Elgeyo t for the period the true and lair view

Ci,L
Alp ae K-Tanui
CECM
County

nance and Economic Planning
vernment of Elgeyo Marakrvet

v

TI



County Government of E,lgeyo Marakwet
County Revenue Fund
Iior the Iinancial 1,ear ended 30'h June 2023

4. Management Discussion and Analysis

The County Government of Elgeyo Marakwet operates on a Revenue Ceiling ol Sh

6,256,186,221 in the FY 202212023 comprising of:

RecurrentExpenditure -Sh.3,991,288,162

DevelopmentExpenditure -Sh. 2.264.898.059

Total Ksh.6,256,186.221

During the year, total of Ksh.5,395,831,542 was received to the County Revenue Fund
comprising of;

Exchequer issues Sh.4,975,055,076
Transfers from other government entities Sh. 188,860,453

Other Grants Sh.15,000,000
Transfler flrom Revenue collection accounts Sh. 210,939,6 l3
Retum to CRF issues Sh. 5.976.399

Total Ksh 5.395.831.542

The total transfers from County Revenue fund (CRF) as approved by the Controller of Budget
during the year is summarized below;

Transfers to County Executive 4,470,577,024

Trans[ers to County Assembly 715.385.935
Total Ksh. ) 194 962 959

Reconciliation oI County li.evenue Fund
The movement of funds in the County Revenue Fund during the year is reconciled as [ollows;

2022t23 202U22

Kshs. Kshs.

Opening Cashbook Balance L7.2022 26,160,682 378,742,279

Add Transfers to CRF
Exchequer releases 4,975,055,076 4,238,009,884

Transfers from other government agencies r 88,860,453 228,981,580

189,79s,683Other grants t 5,000,000

Own Source Revenue 2r0,939,6l3

5,976,399

t63,587,774

7,369,164Retum to CRF issues

'[otal 5,421,992,223 5,206,486,964

Less: Transfers from CRF
Transfers to County Executive 4,479,577,024 4,s88,45t,226

Transfers to County Assembly 715,385,915 591,875,056

Total Payments 5,194,962,959

Closing Cashbook Balancc 30.6.2023 227,029,264

5,180,326,282

The Cashbook balance as at 30'h June 2023 is5h.227,029,264

vlll

26,160,682

Other Transfers
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s.o ervlew of the County Revenue Fund Operations

Background

ZO7 of the Constitution of Kenya provides for the establishment of a County Revenue

into which shatt be paid all money raised or received by or on behalf of the CoLrnty

Gove
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Ken

Artic
Fund
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The

fina

appr0
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Asset

respe

ent. As outlined under section 109 of the Pubtic Finance Management (PFM) Act,

nty
ya.

e County Treasury is responsible lor administration of the County Revenue Fund' The

Revenue Fund is maintained as the County Exchequer Account at the Central Bank of

Receipts into the County Revenue Fund

County Govemment revenue is received through appointed County Recetver of Revenue by

the County Executive Committee Member for finance to the County Treasury pursuant to

Section 157 (l) ol the PFM Act 2012. Receipts include Exchequer releases, grants from

development partners, proceeds lrom domestic and foreign borrowings, and other

miscellaneous deposits in the County Revenue Fund Account'

Trans[ers from the County Revenue Fund

The ithdrawal of lunds from the County Revenue Fund is authorized by the County

riation Act. The County Treasury is required to seek the Controller of Budget's approvalp

ithdrawal of lunds from the County Revenue Fund to the County Executive and Cor"rnty

nbly bank accounts. These entities

ctive approved budgets.

are responsible for the administration of their

cial Reporting requirements

ccounting Offlrcer for the County Revenue Fund is required to prepare and submit the

ial statements to the Auditor-General and a copy to the Controller of Budget, and the

Co ission on Revenue Allocation

fina
This statement therefore covers th

ial year ended 3Oth June2023

Go*-
CEC em er - Finance and Economic Planning
Cou Government of Elgeyo Marakwet

e operations of the County Exchequer Account for the
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County Government of Elgeyo Marakrvet
Countyr Revenue Fund
For thc financial year ended 30th June 2023

6. Statement of Management Responsibility

Article 207 of the Constitution, Sections 109 and 167 of the Public Finance Management Act,
20[2 r:equires a County Revenue Fund established by the Constitution, an Act of Parliament or
county legislation to prepare hnancial statements for the Fund for each frnancial year in a form
prescribed by the Public Sector Accounting Standards Board and submit to the Auditor General
and a copy to the Commission on Revenue Allocation and the Contro[[er of Budget.

2023 HiilYil i{.liit,it;i:T 00|jiTY G'it:',;iILrji
I couxry 'rrrliAsui(:r

i

i

I

fanning

Signature \f..."'-
I 6 l{0v ?[23

Name : JohnKeen
Chief Officer Fina iono#ii:P
County Governme i{eC:

The Accounting O[ficer at the County Treasury is responsible f,or the preparation and presentation

of the County Revenue Fund financial statements, which give a true and fair view of the state of
affairs of the Fund as at the end of the financial year ended on June 30, 2023 This responsibility
includes: (i)Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii)Maintaining proper accounting
records, which disclose with reasonable accuracy at any time the hnancial position of the County
Revenue Fund; (iii) Designing, implementing and maintaining intemal controls relevant to the
preparation and fair presentation of the Financial Statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the County
Reventre Fund; (v)Selecting and apptying appropriate accounting policies; and (iv)Making
accounting estimates that are reasonable in the circumstances.

The Accounting Ofhcer accepts responsibility for the County Revenue Fund's ltnancial
statements, which have been prepared on the Cash Basis Method of financial reporting, using
appropriate accounting policies in accordance with IntenrationaI Public Sector Accounting
Standards (IPSAS). The Accounting Olf,rcer is of the opinion that the County Revenue Fund's
financial statements give a true and fair view of the state of the County Revenue Fund's
transactions during the financial year ended June 30,2023,aad ofits financial position as at that
date.

The Accounting Officer further confirms the completeness of the accounting records maintained
for the County Revenue Fund which have been relied upon in the preparation ol its hnancial
statements as rvell as the adequacy of the systems ol intemal frnancial control. The Accounting
Officer confrrms that the County Revenue Fund has complied fully with applicable Government
Regulations and the terms of external financing covenants. Further, Accounting Officer confirms
that the County Revenue Fund's Financial Statements have been prepared in a form that complies
with relevant Accounting Standards prescribed by the Public Sector Accounting Standards Board
ofKenya.

Approval of the Financial Statements

The County Revenue Fund's financial statements were approved and signed on 16th November.

urkeu Jairo
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l')nfun<'ing Accounta h ilit.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF ELGEYO/MARAKWET

PREAMBLE

I draw yout attention to the contents of my report which is in three parts:

A. Report On the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accountng standards and the relevant laws and regulations that have a direct effect
on the f,nancial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audibd the accompanying financial statements of County Revenue Fund - County
'Governmertt of Elgeyo/Marakwet set out on pages 1to 12, which comprise the statement

Report of the /htditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Elgeyo/Maraktet



of receipts and payments and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
performance of the County Revenue Fund - County Government of Elgeyo/Marakwet for
the yearthen ended, in accordance with international Public SectorAccounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and the County
Governments Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Revenue Fund - County
Government of Elgeyo/Marakwet Management in accordance with ISSAI '130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.6,256,186,220 and Kshs.5,395,831,542
respectively resulting to an under-funding of Kshs.860,454,678 or 14o/o of the budget.
Similarly, the Fund expended Kshs.S,194,962,959 against an approved budget of
Kshs.6,256,1 86,220 resulting to an under-expenditure of Kshs.1 ,061,323,262 or 17o/o of
the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Late Disbursements of Funds

The statement of receipts and payments and Note 1 to the financial statements reflects
exchequer releases amount of Kshs.4,975,055,076 being equitable share of revenue.
lncluded in the balance is an amount of Kshs.368,522,596 that was received in County
Revenue Fund Account on 27 July, 2022 as per the bank statements being arrears for
the financial year 202112022.

ln the circumstances, late disbursements of funds by The National Treasury may affect
implementation of approved programmes and impact negatively on service delivery to the
public.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Elgeyo/Marakwet
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My opinion is however not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsitrilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary lo enable the preparation of financial statements that are free from material

Report of the Aluditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Elgeyo/Marahlet
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 202j - County Governmenl of
Elgeyo/Marakwet
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report irr compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may ,become

inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain fts services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I coneider necessary in the circumstancesa

Report of the Audllor-General on County Revenue Fund for the year ended 30 June, 202j - County Government of
Elgeyo/Marakwet
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I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

FCP v BS
AUDlTOR-GENERAL

Nairobi

01 February,2024

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Elgeyo/Marakwet

6

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.
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ent o[Receipts and Payments for the Year Ended 30th June 2023

een

cer

t_: -

Lt[\0 ['\r'iit

urksu IEi$|l0V ?t123

fl i$,f lcs,una Economic Plannin g

ber 6:81'12'

vember,2023

Name: David K.Chebii

Ag. Director Accounting Services

ICPAK Member No: 8088

Date: I 6th November,202]

8. State

Receipts

I 4,975,055,076 4,238,009,884Exchequer r :leases

r 88,860,453 228,98 r,580Transfers fr< m other government agenctes

-t r 5,000,000 r 89,795,683Other grants

Proceeds fro m Domestic Borrowing 4

5Proceeds fro m Foreign Bonowing

6 2t0,939,613 163,s87,184Own Source Revenue

-F issues 1 5,916,399 t,369,764Return to CI

5,395,831,542 4,,827,744,695

Pay m e nts

Transfers to 3ounty Executive {l 4,479,577,024 4,588,45t,226

Transfers to )ounty Assembly 9 591 ,875,056

Other Transl lrs l0
Iotal Paym :nts 5,194,962,959 5,180,326,282

Net increase, (decrease) in cash for the year (3s2,581,s87)

Add Openinl ; fund balance b/ u 26,160,682 378,142,219

Closing Fun d balance lbr the ycar u 227,029,,265 26,160,692

Name: Joh

Ag.Chief

ICPAK M

Date: l6th

1

2022-2023

N otes Ifuhs.

2

Total Receipts

7 r5,385,935

200,868,583



County Government of Elgeyo Marakrvet
County Revenue Fund
For the financial year ended 30'r'June 2023

1l b c=a+b d e=c-d f=dlc "h

Kshs Kshs Kshs KshsKshsReceipts
4,606,532,480 4,9'75,055,0'16 (368,s22,s96)4,606,532,480Exchequer releases

203,09't,043 203,097,043 r 88,860,453 t4,236,590 93,JTransfers from other government agencies

r 5,000,000 r 5,000,000 r 5,000,000 100'JAOther conditional grants

00Proceeds from Domestic Borrowing

0'Proceeds from Foreign Bonowing
(r 00,000) 246,239,212 210,939,6t3 35,399,599 86'h246,339,212Own Source Revenue

r ,l 85,3 17,485 I , 185,3 17,485 5,916,399 i,179,341,086 loAReturn to CRF issues

I,403,314,528 6,256,186,220 5,395,83 I,542 860,454,6784.,852,871,692Total Receipts

Payments
5,522,993,884 4,479,57'7,024 1,043,416,860 8l'A4,190,363,356 t,332,630,528Transfers to County Executive
'733,192,337 71 5,-? 85,935 1'1,906,402 98.70,784,000662,408,337Transfers to County Assembly

0'h
Others

1,403,4 r4,528 6,256,186,221 5,194,962,959 1,061,323,2624,852,'171,693
Total Payments

200,868,583
Balance

9. Statement of Comparison of Budget Actual Amounts lbr the Year Ended 30'r' June, 2023

108%

86'J

83'

2

Originat
13udget

RccrriptiI)avnlcnts.
.,\dj ustrrrcnts

l.irral
llutlgr:t

,\ ct tur l on
(. oruplr rirlrlc

Basis

ll u rlgct
l{rl liza t io n

l)illerence

\t/'o ol
llerrliz:r tio rr



County Government of Elgeyo Marakwet
County Revenue Fund

Notes
(a) The County Covemment budgeted sh.218,097,043 for transfers from other Government entities and Donor grants in the l"

Su lemen

(b) The adjustment of Sh Sh. 1,185,317,485 relate to roll over funds unspent inFY 202112022 re-budgeted inFY 202212023

(c) The Exchequer releases include Sh.368,522,596 relating to disbursements for the financial year 202112022 received in the

financial year 202212023.The amount of Sh. 4,975,055,076 received in the financial year comprise of;

County Allocation in the CARA (FY 202212023) - Sh. 4,606,532,480

Late disbursements for FY 202112022 Sh.368,522,596

J

ended 3Oth June 2023
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10. Significant Accounting Policies

a) Statement of compliance and basis of preparation

The Frnancial statements have been prepared in accordance with Cash-basis IPSAS f,rnancial

reporting under the Cash-Basis ofaccounting, as prescribed by the PSASB and Section 167

ofthe PFM Act20l2.

The Financial Statements are presented in Kenya Shillings, which is the functional and
reporting currency of the Fund, all values are rounded to the nearest Kenya Shilling. The
accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

This report relates to financial operations of the County Revenue Fund domiciled at the

County Treasury and bank account maintained at Central Bank of Kenya.

c) Receipts

Receipts include funds deposited in the County Revenue Fund pursuant to Article 207 of the

Constitution of Kenya and Section 109 of the PFM Act 2012.

The receipts co[lected include Exchequer releases, own source revenue,
development partners, proceeds from domestic and

miscellaneous deposits in the County Exchequer Account
foreign borrowings,

grants
and

from
other

Transfers lrom the exchequer and own source revenue are recognized in the books of
accounts when cash is received. Cash is considered as received when payment instruction is

issued to the bank and notified to the receiving entity.

Payments are based on the County Government Appropriation Act. The exchequer requests

are received by County Treasury, which rationalizes the requests based on the available

balance, consolidates the requests and forwards them to Controller of Budget (COB) for
approval. Once the approval of COB is obtained, the funds are released to the County
Assembly and County Executive operational accounts appropriately.

Qlrunty Government of Elgeyo Marakwet

d) Payrnents

4
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Significant ccounting Policies (Continued)

e) Fund B ances
Fund es comprise bank balances in County Exchequer Account held at Central Bank
of Ken

0 Restric n on Cash
cash represents amounts that are limited/ restricted from being used to settle a

r at least twelve months after the reporting period. This cash is limited for direct
Restric
liability
use as uired by stipulation or there were no restrictions on cash during the year

5



County Government of Elgeyo Mara krvet
County Revenue Fund
For the ftnancial year ended 30tl'June 2023

I t. Notes to tlre Financial Statements

l. Exchequer releases
The following is an analysis by revenue type of the receipts collected in the County Revenue
Fund:

2. Transfers from other government agencies

4,975,055,016Equitable Share (a) 4,238,009,884

Level 5 hospitals (b)
Others (Spectfi) (c)

4,238,009,894Total (d=a+b+c) 4,975,055,076

Road Maintenance Levy
COVID-I9
Development of Youth Polytechnics-State Department of
TVETS

4,277,625User Fees Foregone -Ministry of Health

36,633,382World Bank -Transforming Health Systems for Universal Carc
Project (THUSP)-Ministry of Health
Word Bank-NARIGP-State Department of Crop Dcvelopment

80,593,752 158,523,597World Bank Kenya Climate Smart Agricu[rure (KCSAP) -

State Department of Crop Development
4,849,500DANIDA Grant -Primary Health care in devolved context -

Ministry of Health
IDA (World Bank) Credit: Water & Sanitation Development
Project (WSDP)-Min. Water, Sanitation, and Inigation
SIDA Agricultural Sector Development Support Programme
II (ASDSP l[-State Department of Crop Development

8,011,716 11,920,195

Word Bank-Emergency Locust Response Project ( ILRP)
State Department of Crop Development

74,041,566 17,626,781

8,024,004Word Bank-Kenya Inlormal settlement improvement project
(KISIP I t)-State Department of Housing & Urban
Development
UNFPA-9Ih County Programme lmplementation -Ministry of
Health
EU Grant (Instruments for Devolution Advice and Support-
(IDEAS)-State Department of Devolution
KfW German
Programme in

Development Bank- Drought Resilience
Northern Kenya (DRPNK)-Min. Water,

b

I)escriptiorr 2022-2023

Kshs.

202t-2022

Kshs.
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nts

from Domestic borrowing.

Sar.ritation, a rd Irrigation

IDA WorL
Developmer
Developmer

I

I

Bank National Agricultural Value Chain
Project (NAVCDP) -State Department of Crop

I1,000,000(IDA) Wor
programme

Bank Credit-Financing locally Led climate

I CCIS Grant State arlment

2,339,9t5Kenya Urba L Support Programme (KUSP)

188,860,453 228,981,580Total

3. Other g

184,795,683World Banl -KDSP

World Banl -Nutrition International 15,000,000 5,000,000

SOther Gran

1'otal 15,000,000 189,795,683

l. Proceedr

Borrowing vithin General Govemment

Borrowing iom Monetary Authorities (Central Bank)

Other Dom
Banks)

stic Depository Corporations (Commercial

Borrowing iom Other Domestic Financial Institutions

Borrowing iom Other Domestic Creditors

Domestic C rrrency and Domestic Deposits

Others (Spe )tfv)
'l'otal

7

cscrintion 2t)2'i-2023 ))Zt-tO,,2
Kshs. l( s hs.

2022-2023 , ,2021-2022

2022-2023 2021-21122

IGhs. Kshs.



County Governmr:nt oI Elgeyo Marakwet
County Revenue l,'und
For the financial year ended 30th June 2023

Notes to the Financial Statements (Continued)

5. Proceeds from Foreign Borrorving

6. Orvn Source Revenue

Foreign Borrowing - Drawdowns Through Exchequer

Foreign Borrowing - Direct Palrments

Foreign Currency and Foreign Deposits

Others (Specfy)
Total

10,815,416Cess I t, I 13,053

Land rate 583,881 |,662,5t2
16,716,265 r0,304,408S ingle/Business perm its

Property rent 2,245,389 239,534

3,336,s80 3,2t5,340Parking fees

6,455,098 3,443,391Market fees

r,500,300 2,02 r,380Advertising

Hospital fees t57,024,821 l18,r03,290

2,49t,526 2,t87,200Public health service fees

1,343,800 215,800Physical planning and development

Hire of County Asscts

678,600Conservancy administration 878,460

188,8s030,600Administration control fees and charges

Park fees

Proceeds from sale of assets

Other fines, penalties, and forfeiture fees r 53,200

9,093,9 I 3Misce llaneous

6,672,66t r,334,712

163,587,774Total 210,939,613

B

Dcscriptior-r 2022-2.023 2tt2t:2022

Kshs. l(shs.

2022-2023 !n2l-2022

Kshs.I(shs.

83,428

393,979

Others (Spec{y)



Notcs to th

7. Return

5,976,399Recurrent r 7 ,369 ,7 64iccou[t (County Executive)

DeveIopme nt Account (County Executive)

Recurrent I

Developmr

County Assembly\

nt Ac;ount (County

.ccount (

Assembly)

Others (Spr ctfv)
Total 5,976,399 7,369,764

l. Transfer

Recurrent A count 3,t2t,231,465 2,862,489,037

Developmen Account |,084,2t0,652 t,282,9t2,418
Special Purp rse Accounts 274,t34,907 443,049,77 t

Others -Toti I transfers for previous year

Total 4,479,577,,024 4,588,451,226

During the yt
igainst appro

County Re
For the fin

County Go rnment of Elgeyo Marakrvet
nue Fund
ial year ended 30'h June 2023

Financial Statements (Continued)

CRF lssues

to County Executive

the Controller of Budget approved total requisition of Sh. 4,479,577,024 for spending
d budget of 5h.5,522,993,884.

I

!U.,1p-.t!pq

2022-2023

K.iIrs.

2021-2022

2022-2023 2021-2022

Kshs. Kshs.



County Government of Elgeyo Marakrvet
County Revenue Fund
For the financial year ended 30th June 2023

Notes to the Financial Statements (Continued)

9. Transfers to County Assembly

During tlre year, the Controller o/ Budget approved total reqnisition of Sh. 715,385,935 to the County
Assen$ly.

10. Other Transfers

Total

ll. Fund balance

Total

I

Recurrent Account 715,385,935 59 r,875,056

Iislrs.

Development Account

Total

Special purpose accounts

591,875,056

Agency Notices

Others (Spec{y)

County Exchequer Account - (CBK Account number
t00017t723)

26,160,682227,029,264

227,029,264

10

Others (Specfy)

715,385,935

D cscrip tio-n 2022-2023 2021-2022

Kshs. Kshs.

, Description 202?-2023 2021-2022

Kshs. Kshs.

26,160,682
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12. Disclos

County Go
been swip
reportlng pe

Kshs Kshs

KCB, Count

A/c no.l 140
1 Revenue Collection
r5 1360

943,496 3t2,257

Access Banl

no.Ol 80 I 301

Ltd,A/c
00044

1,569,7 59 t59,392

KCB, Iten C

Hospiat Coi

n0.1140751.

runty Referral

lection A/c
60

Total 2,513,255 471,649

Coun,ty Go rnment of Elgeyo Marakwet
nue Fund
cial year ended 30'h June2023

Financial Statements (Continued)

oI Balances in Revenue Collection Accounts

ent Own source revenue is recognized in the tinancia[ statements when it has

to CRF. Revenue collection account balances are disclosed as at the end of the

od as below.

11
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County Governmcnt of Elgeyo Marakrvet
County Revenue Fund
For the financial year ended 30th June 2023

)

12. Annexes

Annex 1: Progress on follow up of Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor;

[naccurancy of
Closing Fund
Balance

Un-reconciled
variance of

sh.693,208,5s0

The variance
represent the

reconciling items
in the bank

reconciliation for
the CRF i.e the
exchequers and
requisitions not
cleared as at 30

Jur.e 2022

3 months Not resolved

Budgetary Control
and Performance

Underfunding of
Ksh. I ,834,828,787

During the year
the exchequer
funds and some
donor funds were
not received in full
hence the shortfatt

6 morrths Not resolved

OUl\l'I'Y 'f iiEr!.1; Ui\\'

Murkeu JairoName: Jo

Ag.Chicf
Planning
ICPAK Member No:81 l2
Date: l6th November,2023

6br

i

12

Rc[ercncc No.
on thc cxternal
audit [Leport

Issue /
O bs erva tio ns

from.,\uditor

Nlanagcnrent
corrtrnents

Status:
( llcsolvctl / i\'ot

Ilcsolvcd)

'l'i trcfranrc:
(Pul a date when
you expect thc

issue to he



County Government of Elgcyo Marakrvet
County Revenue Fund
For the financial year ended 30tr'June 2023

Annex 2. Analysis of Receipts from The National rreasury Exchequer Releases

767,,577 860

Equitable Share I,128,600,455 760,077,860 760,077,859 2326,298,902 4,975,055,076
Level 5 Hos itals
DANIDA - Universal Healthcare in Devolved Units
Pro amme

4,849,500

World Bank - THUSCP
National Agricultural & Rural Inclusive Growth
Pro ect ARIGP
Ken Devolution Su ort Pro me
Youth Pol echnic su antrt
Abolishment of user fees in health centres and
dis ensanes
Ken Urban Su rt Pro arrme 2,339,915 2,339,9t5
Agriculture Sector Development Support Project
ASDSP

5,2\1,1t6 2,800,000 8,0r1,716

80,593,752 80,593,752
Water and Sanitation Develo ment PrO ect
World Bank-Emer enc Locusts Res onse 29,806,665 44,234,901 7 4,041,566
World Bank Nutrition Intemational 7,500,000 7,500,000 r 5,000,000

m -KISPKen a Informal Sector Settlement Pro 8,024,004 8,024,004
Financiall Locall Led Clirnate Chan e -FLOCCA I r,000,000 11,000,000

Total 1,128,600,455 886,689,992 2,396,047,222 5,178,915,529

IJ

4,849,500

Kenya Climate Smart Agriculture Project (KCSAP)



County Government of EIgeyo Marakrvet
County Revenue F
For the linancial y
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Annex 3. Anatysis Ol Receipts from Own Source Revenue per Quarter

I r,r 13,0534,051,420 2,665,1202,120,7552,27 5,758Cess
583,88 r261,94872,944 r69,48879.50 rLand rate

s,986,86s 16,7 t6,2659,600, r405 19,050610,210Single/Business permits
2,245,389505,342 1,15r,614314,100274,333Property rent

1,048,430 3,336,580t,25'7 ,900269,750 760,500Parking fees
6,455,0982,0.13,214 r ,57 r,7 t9r,903,s80906,585Market fees

l,025,000 1,500,300l10,400s00Advertising
157,024,82]l

364,400

52,553,434 46,505,0 r 533,s4't,71324,4r8,659Hospital t'ees

69t,425 2,491,5261 ,39t ,4',t 6256,47 5I52,r50Public health service fees

r,343,800545,700622,600109,000Physical planning and development

Hire of County Assets
205,000 878,460638,36019,30015,800Conservancy administration

9,000 30,60021,600Administration control fees and charges
r 53,20046,450 46,10029,3003 r,350Park fees

Proceeds from sale of assets

393,919I45,965 209,584l4,l 30Other fines, penalties, and forfeiture fees

M iscellaneous

Others (Spectfy)
1,225,850264,000291 ,830379,770290,250Auction/ Animal stock sale f'ees

213,050188,800236,9s0183,200Slaughter fees
613,085156,7 50164,435146,205t45,695Veterinary - VSD
253,000100,000l12,00030,000l 1,000

14

I

(lishs.)
Qur,:t.,'.i

(l(shs.)

(]uurtt,r.l
( I(slts.)

'l'ot:tI

( I( slrs. )

66,500

24,300

822,000

public works



County Government of Elgeyo Marakwet
County Revenue Fund
For the financial year ended 30th June 2023

Transfer fees 2,500 40,000 2,000 25,500 70,000

Clearance Cer1ifi cate fees 8,200 17,r00 28,400 28,500 82,200

Hide & skins l 1,000 2,400 400 13,800

Water Department 20,l 50 28,500 10,500 13,000 72,150

Co-operative Department l2l ,850 15,050 14.620 15 r,520
Recoveries t76,634 70,800 247,434

Others 63l,r07 836,s61 865, 137 788,8 l7 3,t2t,622
Total 30,705,81 2 41 ,535,1 03 75,100,741 63,597,957 210,939,613

15



County Government of EIgeyo Marakwct
County Revenue Fund
For the linancial ear ended 30'l' June 2023

Annex 4: Analysis of Transl'ers from the County Revenue Fund

648,895,1 99 759,t'72,454 688,080,274 1,025,083,538 3,t21,23t,465County Executive -Recurrent
35,51'.7,483 1,048,693,169 t,084,2t0,652County Executive -Development

156,526,679 229,22t,t4t 244,298,46185,339,654 '715,385,935County Assembly -Recurrent

County Assembly -Development

Special Purpose A./c

29,806,665 44.,234,901 74,041,566Emergency Locusts Response

134,085,66448,491,9t2 85,593,752KCSAP

KDSP

14,492,419 4,849,s00 r 9,341,919DANIDA -Primary Health Care

25,229,042r7,729,042 7,500,000Nutrition International

UDG
7,636,716 2,800,000 r 0,436,716ASDSP

KUSP

KISP II
l l,000,000 I 1,0c0,000FLOCCA

5,794,962,9591,108,077,492 2,388,459,569964,191,045734,234,853Tota I

to

(]unrter I .

(l(shs.)
Quurter 2

(l(slts.)
3uartL.ra

)(I(shi.
.Q.urtr:tel J

(l(shs.)
'i'otii l'


