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I. KEY SCHOOL INFORMATION AND MANAGEMENT

fCustontise tlte details in lhis section to '>'uit your SchoolJ

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act'

2013. It is loclted in Kiambu Counfy. Kabete Sub-County

The school was registere d in 151912017 undcr registration number 22500300304 and is currently

categorized as a sub 
"oui 

y puUii" school cstablished, owned or operated by the Govemment'

The school is a daylboartling school and had I 100 number of students as at 30't' June 2021 ' lt has

5 streams and 51 teactreri of which 12 teachers are employed by the School Board of

Management.

(b) School Board of Management - Board Members

The School Board of Management established under Scction 55 of the Basic Education Act'

2013; is composed of the following mcmbers:

MR HENRY WANYOIKE MernberS cial Needs

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
.Promotethebestinterestsofthescho<rlandcnsureitsdevelopment.
- Promote quality .du"ution for atl pupils in accordance with the standards set under the Basic

Education Act, 2013

- Ensure and assure the provision ofproper and adequate facilities forthe School

- Manage the School's artairs in accordance with the rules and regulations goveming

occuPational safetY and hcalth'

- Advise the County Education Board on the staffing necds of the School'

- Detcrmine cases of pupits discipline antl make repolts to the-CEB

- Prepare comprehensivl termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School
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- Receive, coll
Article 226 (
Managcment

ect and account for anY funds accru

I ) (a) of thc Constitution o{'Kcnya,
Act,2012 and the Fourth Schcdule

ing to thc institution in accordance

Section 8l of the Public Financc
para2l and t3 ofthe Basio Educa

with

tion Act,

2013.

(c) Committees of the Board
proiide the nan,es of'the various contnrittees oJ'the Board eslablished by the Board and the names oJ'

the committee members:
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(d) School operation Management

For the financial year ended 3Oh Jwre 2021 the School day-today management was under the

following persons:

D nation NameRef:

22.Bishop ngatia vicc chair
merrrber

2

2mcmber

3.Mrs cathrine
gatugi -__
4.Bishop gitonga

5.Ms loma 2
)

nrernher

mcnrber6.Mls hannah karigo

2
rncnrber7.Mr henry

wanyoike

1

Adhoc Committee (if any
during the year)

TSC Number
348306MRS CATHERINE GATUGIPrincipal
3l l0l21

29t575
MR PAUL nNGUGI

MS MARGERET KI}.iYUA3 Deputy Principal
Deputy Principal

ELIKANA P. M. KAMAUSchool Bursar4

fi-
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

(f) School Bankers

The following school operated 5 number of bank accounts in the following banks: (Ensure all

accounts including CDF accounts are included)

Name of Bank: KCB
Branch: kikuyu
AccountNumber: 1102931624

Post Office Box
Teleph'.rne:
E-mail:
Facebook:
Twitter:

2

438-00902
0725626266
rungirisch@gmail.com

KCB
kikuyu
n02995363

I

3

Name of Barrk:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Numbcr

EQUITY BANK
kikuyu
0570291736929

EQUITY BANK
kikuyu
05702',79525627

4

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Nurnbers

arc also disclosed)

5
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(g) Independent Auditors
Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya
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II. SUMMARY REPORT OF PERFORMANCE OF TTIE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Finrnclal performance:

tlnder this section, the.follov'ing information should be given:

- Surptus/ deficit.for lhe year and a compartson ol-the sarte.for the last three years

SURPLUS/DEFICIT lN KSHS.

r Seriesl r Series2

7

1 2

,G
3

Capitation grants .from the Minisfiy of Edttcation.for the last three years

1



RUNGIRI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3At'June 2021

! YEAR ! CAPITA'TION GRANTS IN KSHS

)
1

1

1

1 2 3 4

Ratio of capitation grant per 'student over the last three years

Student population Capitation grants in lcshs

I t00 r t,228,567.00

1050

t 050

A three-year overview ofgrou'th oJ'other income(s) earned by the school

I

year Student:capitation

grant

I : 10.2072021

l:15.4522020

20 I9 I 150

16,225,225.00

2l,507,17 1.00 I : 18,700

20t8 17,541,501.00 L'16,706
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ical presentation, ratios, tables, and pie charts should be used to show/ indicate trends,

b) Teacher Student ratio:

The school has five streams in achform ntaking a total af tuten4t classe|

tsc teachers and l0 bom teachers to cover the shortage

Subject allocation per weekfor teachers

No. of teachers 53

Students 1100

Ratio l:20

Teachers required

.4 nto oJ' 43I

subject Fotm I Fomt 2 Fottn 3 Form 4 Total

lessorts

English 30 40 40 40 150 7

Kistvahili 25 30 30 30 I 15 t0

35 40 40 40 155 15

Physics 25 30 30 30 115 9
l

Biologt 25 30 30 I15 8

Chemistn, 25 30 30 30 115 9 I

Geography t5 30 3A 30 105 6

l5 30 30 30 t 0_1

Cre t5 20 20 30 85 9

A griculture 15 20 20 20 75

Business

studies

l5 20 20 20 75

Homescience 15 20 20 20 75

PE 5 j j
-5 20 20

Computer

stttdies

t5 20 20 20 75 I

ldbskills 205 5 5 5 20

tottl 280 370 370 380 1400

subject

l+

f ut tlr€

t cdcllcrs r

tn'o il oble

Mathematics

30

I

Historlt

l,

.t

2

Tcu<'lrc'r.t' r'arlrtit'ctl ' ' l,' ",'.
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t:2Physics/chemistry

2En gli s h/l it erature C on pu t er s tudies

Ibiologl,

Igeograph,

No. of studentsMean scoreyear

575.026 c plain2021

ancl+ 0C835.66 c plcritt2020

C* and abot,c825.94 c plain20 l9
645.2j2 c plain201 8

shortagecapacitttrtr tntb erfacilitlt
01 10020I classroonts

0I100IDining hall2

For the

c) Mean score in the 2022 KCSE

Gite performance ofthe school for each over the lost three yeors' hr

stutlents that have since transitioned to instihttions of higher learning.

score and conmrcnt on improvement or othen'vise as compared to the

d) Number of Candidates in the 2021 KCSE:

Ihefoltowing number of candidates sat for KCSE oyer the last three

Yr candtdates

2019 -229

2020 -289

2021 -253

years.

e) CapacitY ofthe school:

Tlre scltool ltas student population of I Il0,belotv is a table shov'ing facilities and

prevailing shortages

t5

set

I

I

C* ancl above

C + atrd above

,I
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f) Development projects carried out by the school:

Development proiects caried out in the year and ongoing proiects inc

ofprojectfund sources in a tabularformat

The maintenance funds received by ministry of education we

following.

Sigl

s"ir,I Principal MRS CA

ngo

sNy

:l

Cost (s lts)AreaPro.iect

222,820.00Kitchen areall/aler installation and pipittg

900,000.00Class areacla.tsroont

I 97,500.00Exant t'oontPrinting machtne

3s0,000.00Staffroom and teachers oficesStctffroom chairs

131,000.00
i

i

I
Teaclrcrs ofiice,sOffice chairs

t 69,200.00classroomsFloor tiles

114,000.00laboratontrepatrs

3 t,2 00classroontsFloor tiles fixing

totol

SCHOOL

?4
* 2l J U il 70 *

n

P 0 or 4 ,
00 0 L

R UNCIRI SEC

t1

I tlt:rtl .lol' .

t

9. ri

'I

2,t t 5)720.00 I ,l i,
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8 I ( I ) of the Public Finance Management Act, 2072 requires that, at the end of each financi
year, each National Governnrent School shall prepare financial statements in respect of that schoo
Section 81 (3) requires the financial statements so prepared to be in a form that complies wi
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
Kenv fr'o ltl 111 e o tinrea

Schedul 4 S tion ) o h Educatro lt Ac 1 0 -) fequ l'c c oard o( J ) f t. S th B f
l

I

Managcm
accounts

nt o
nStiNIri on o baslc d11ca tlon o be k ep it l'c)p r books iln d rec oords f of thel

RUNCIRI SE SCHOOI,

* l2 Jfl,il fiq?d .!:
Siga:..*-..--.......,...
P. O.3rx,11ll:' - !l',"

f I ll
expenditufe and assets ofthe institution. I '

t

Tlre Board of Management of Q'lame of School) accepts responsibility for the school's
statements, which have been prepared on the Cash Basis Method of Financial Reporting, usin
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standard
(PSAS).

The Board of Management is of the opinion that the school's financial statelnents give a true and fai
view ofthe state ofthe school's ffansactions during the financial year ended 30th Jure,202l, and ofthe
school's financial position as at that date.

Name:
Designation:
Sign:
Date: '

Name:
Designation:
Sigr:
Date:

Name:
Designation:
Sign:
Date:

PROF JAMES MUTHOMI
Chainqap, Schopl Board of Managemcnt
.....'. (Jltfi,uru{1...:. ..
dd/mrn/w-t1 ltr^(

MRS CATHERINE GATUGI

: : 
*:l::'65sy: rc'[a rv'fo

d<Vmrll8fo.

ELIKANAH P. M. KAMAU
Bursar/ Finance Officer

dd/mm/yy*...
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NAIROBIOFF!CE OF THE AUDITOR-GENERAL

E n h u n c i n g .4 c ct ru n t u h i I i t.t'

REPORT OF THE AUDITOR-GENERAL ON RUNGIRI SECONDARY SCHOOL FOR
THE SrX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021- KTAMBU COUNTY

PREAMBLE

I draw your aftention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Rungiri Secondary School -
Kiambu County set out on pages 20 to 38, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021 and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for
the six (6) months' period then ended and a summary of significant accounting policies

Report of the Auditor-General on Rungiri Secondary School for the six (6) montls' period ended 30 June, 2021 -
Kiombu County
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ln the circumstances the accuracy and recoverability of accounts receivables balance of
Kshs.14,435,455 could not be confirmed.

3. lnaccuracies in the FinancialStatements

The statement of receipts and payments reflects total receipts of Kshs.24,374,302 and
total payments of Kshs.14,929,012 whereas the statement of budgeted versus actual
amounts reflects total receipts of Kshs.21,609,682 and total payments of
Kshs.15,600,157 resulting to unreconciled variance of Kshs.2,764,620 and Kshs.671,145
respectively. Further, the statement reflects total original and final budget of
Kshs.22,559,200 and Kshs.22,134,200 which differed with the recomputed amount of
Kshs.22,577,200 and Kshs.22,577,200 resulting to unreconciled variance of Kshs.18,000
and Kshs.443,000.

Report of the Auditor-General on Rungiri Secondary School for the six (6) Months' period ended 30 June, 2021 -
Kiambu County

2

and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Rungiri Secondary School - Kiambu County for the
six (6) months' period ended 30 June, 2021 and of its financial performance and its cash
flows for the period then ended, in accordance with lnternational Public Sector Accounting
Standard (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Basic Education Act, 2013.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.3,437,424 as disclosed in Note 8 and 9 to the financial
statements. lncluded in this balance are four (4) bank accounts maintained by the School
Management. However, the bank balances were not supported by certificates of bank
balances and bank reconciliation statements. Further, the cash balance of Kshs.168,426
was not also supported by a board of survey report or cash count sheet.

ln the circumstances, the accuracy, completeness and existence of bank balance of
Kshs.3,437,424 could not be confirmed.

2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.14,435,455 and as disclosed in Note 11 to the financial statements.
lncluded in the balance are receivables amounting to Kshs.10,600,147 which had been
outstanding for more than two (2) years. However, there was no policy on the impairment
of long outstanding fees arrears casting doubt on the fair statement of the accounts
receivables balance.



t

ln addition, Note 6 to the financial statements reflects acquisition of assets amount of
Kshs.857,065 whereas statements of budgeted versus actual amounts reflects a Kshs.Nil
resulting to unexplained variance of Kshs.857,065.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

4. Unsupported Comparative Amounts

The financial statements reflect comparative balances for the financial year ended
30 June, 2020 that have not been supported with audited financial statements.

ln the circumstances, the accuracy and completeness of the financial statements as
presented could not be confirmed.

5. Variances Between the Statement of Receipts and Payments and Statement of
Cash Flows

The statement of receipts and payments reflects amounts that differ with those reflected
in the statement of cash flow as detailed below:

Boardin and School Fund Pa ments

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

6. Unsupported Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.2,060,45'1 as disclosed in Note 12 to the financial statements. However,
the detailed schedule indicating supplier name, nature of goods or service provided,
invoice number and amount was not provided for audit. Further, the balance reduced from
the previous year balance of Kshs.7,814,406 to the current balance of Kshs.2,060,451
resulting to a reduction of Kshs.5,753,955. However, the list of suppliers and payments
made to each were not provided for audit.

ln the circumstances, the accuracy, existence and completeness of accounts payable
balance of Kshs.2,060,451 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Rungiri Secondary School - Kiambu
County Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
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Particulars

Statement of
Receipts and

Payments
(Kshs.)

Statement
of Cash

Flows
(Kshs.)

Variances
(Kshs.)

Capitation Grant for Operations 9,802,063 10,902,063 1 ,100,000
School Fund lncome Parents Contribution 12,523,995 13,385,407 861,412
School Fund lncome - Other lncome
Payments for Tuition

77,650 0 77,650
528,379 1,128,379 600,000

Payments for Operations 6,453,444 7,916,554 1 ,463,1 10
7,947,189 12,175,499 4,228,310
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other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of budgeted versus actual amounts reflects a final receipts
budget and actual on a comparable basis of Kshs.22,55g,200 and
Kshs.21,609,682 resulting to an under funding of Kshs.949,51g or 4o/o of the budget.
However, the school spent Kshs.15,600,157 against an actual receipt of
Kshs.21,609,682 resulting to underutilization of Xsns.O,OOg,S25 or 2|o/o of the receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no iey audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND
RESOURCES

EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not beei
applied lavufully and in an effective way.

Basis for Conclusion

1. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations amount of Kshs.12,872,657. Comparison of data from lriational
Education Management and lnformation System (NEMIS) with records from the County
Director of Education revealed that during the financial year 202012021, NEMIS reflected
one thousand one hundred and eighty-five (1 ,185) students while records from the County
Director of Education had one thousand one hundred (1,100) students, resulting to an
overfunding of the School by an amount of Kshs.g23,s7o. This was contrary to the
Ministry of Education circular MoE.Hes/3/13/3 dated 26 August, 2o2o on
implementation of Free Day Secondary Education (FDSE) which requireJall learners be
registered in NEMIs and the principals to ensure their records are accurate.

Report of the Auditor-General on Rungiri Seconda
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ln the circumstances, over-funding of the School may have affected service delivery to
the students.

2. Long Outstanding Payables

The statementof financial assets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects payables balance of Kshs.2,060,451. However, included
in the balance are trade payables balance of Kshs.764,560 which had been outstanding
for more than two (2) years. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act,2015 which states that'an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contracts are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
of loss of public funds through litigations, interests and penalties.

3. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of Policy Guidelines.

4. Failure to Transfer Maintenance and lmprovement Funds from the Operations
Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.9,802,063 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is

Kshs.4,435,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.2,000,000 was transferred to infrastructure account, leaving a
balance of Kshs.2,435,000 as at 30 June, 2021. This is contrary to Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2O21lhat directs infrastructure grants
as well as maintenance and improvement funds should be transferred to the school
infrastructure bank account fifteen (15) days upon receipt of the funds in the school
operations bank account.

ln the circumstances, Management was in breach of the Policy Guidelines.

5. Late Submission of Financial Statements

The Management submitted the financial statements for the year ended six (6) months
period ended 30 June, 2021 on 3 May, 2024, thirly-five (35) months after the end of the
financial year which they relate. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/F|N/17l1117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2O2l in compliance with Section
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81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the policy Guidelines.

6. Non'Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The statements of financialposition reflect Note 10 instead of 11 and Note 11 instead of
12. The format of summary of fixed assets register in Annex 2 to the financial statements
does not agree with the prescribed format in the template and has not been filled by
Management.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.Nil in respect of fixed assets which includes land with a balance of Kshs.Nil.
However, land ownership documents was not provided for audit. ln addition, the register
lacked important details such as assets acquisition dates, cost of the assets, source of
funding, location, depreciation and net book values of each asset. Further, it was noted
that the assets have not been tagged for identification purposes.

ln the circumstances, the effectiveness of internal controls relating to ownership and safe
custody of the fixed assets could not be confirmed.

2. Board of Management Lapsed Period

Records provided for audit revealed that the Chairman of the Board of Management has
been in office since 2009. This is contraryto Section 3(1) of the Fourth Schedule of the
Basic Education Act, 2013 which states that unless the appointment of the chairperson

Report of the Auditor-General on Rungiri Secondary School for the sLr (6) Months' period ended 30 June, 2021 -
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or a member of the Board of Management is earlier terminated under this Act, a person
appointed as chairperson or as a member shall hold office for a term of three (3) years
from the date of appointment and shall be eligible for reappointment for one further term
of a period not exceeding three (3) years.

ln the circumstances, the Schoolwill not achieve its strategic objectives.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Rungiri Secondary School for the six (6) Months' period ended 30 June, 2021 -
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I

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

r Conclude on the appropriateness of the Management's use of applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

r Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

r Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP CBS

Nairobi

20 January,2O25
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V. STATEMENT OF RECtrIPTS AND PAYMENTS PERIOD TO 3O1I'

The school financial statements were approved on 2021 and signed by
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VI. STATEMENT OF FINANCIALASSETS AND FINAN CIAL LTABTLITIES AS AT

3OTII JUNE 2021

The School's financial statements were approved on 2024 and signed by
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Sign:
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RI]NGIRI SECONDARY SCHOOLS
Reports and Financial Statements
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VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YE,AR ENDED 3OTtr JUNE 2O2I

RECEIP'TS

(1) CAPITATION
GRJINT ON TUITION

404,3 I 1.00 ( 142,899.00)547,200.00541,200.00Exercise books
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10.000.00

10,000.00Fee for hire of ground and

equipment

Income from any other
inveshnent

21,609,682.00 ( 147.084.00)22,559,200.0022,559,200.00TOTAL INCO]\Ttr
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15.180.00r 5,l 80.00

lncomeFa
67.950.00

Bus hirc
(65,200.00)65,200.00

und hire

Administration costs

Activitv

Gratuity

( ir.:irr .l l)rtrl-, IRecc

i( slr sI.. .1,,.

u tl,:., tti c\ c nses lteln -.\d u strDents

l-.r

",' rl I[in:rl li

Kshs

I \rtulrlrin
( o rttlle rrt lrle Birdtct t tilizrrtion

Dillererce

( 15,027.00)

Administration costs

Activity Expenses

Gratuity

(67.950.00)
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[provide below a commentary on significont underutilization (below 90%o of utilization) and any overutilization above 100%oJ

XLxx
Xrxx

70.5

Boarding Equipment and

Stores

Generatin Activi
Expendittu'e for Incomc

Insurance costs

Other expenses on
investments

Rent Expenses
(49,339.00)49,339.00

Bank Charges

Loan Interest Repayment

Loan Principal Repayment

Acquisition of Assets
6,534,043.0015,600,157.0022,134,200.0022,559,'200.00TOTALS
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IX. STGNIF'ICAN T AUUUUN I ING TULTLTi1,S

The principal accounting policies adopted in the preparation ofthese financial statements are set ou
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply wi
Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash

Reporting under the Cash Basis of Accounting and applicable government I

regulations. The financial statements comply with and conform to the form
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables tha
include imprest, salary advances and other receivables and b) payables that include deposits an

r rion and a b CSten S p ya frorn opera o11St

t ln Kcn Sh n s h ch s rh fu llctl and

l

JnorThe fi l1 0 n c a sta cnrcn s are prcscn cd y^ ('s

v o ,l oo 0 l1d a lt va LI es a rc nd d o hc n ar st Kellya Shi IN oEcurrcn c f ht c t tI rou

1

accounting policies adopted have been consistently applied to all the years presented. , ;,f ,; lY

Recognition of receipts and payments
Tbe school recognises all receipts frorn the various sources when the event occttrs and th
related cash has actually been received by the sclrool. In addition, the sclrcol recognises all
expenses when the ereri oc.u.r and thc related cash has actually been paid out by the scltool. I

3 In-kind contributions
In-kind conh'ibutions are donations that are made to the school in the form of actual goods.

and/or services rather than in money or cash terms. These donations may include vehiclesl

equiprnent or personnel services. Where tlre financial value received lbr in-kind contribution!
can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise,

contribution is not recorded

4 Cils ah nd c 1l s h e q u va en ts
qulvalel1ts ompt'lSC C as on hiurd and ash a bank

ch

C ash ADd c ilsh

a tl d high q1r d nve Stn
knolVn a1noLu1 tS of ca

ba lanc S n tlcl au10un

en ts th All ongrna l11 unty thre
h t

v ta fo

read v convertr b o

kl-)c Ban accou n

sh itnd are Subj ect o ll st

a t tS h c d at vartouS fina

}-g

th Intemational
Basis Financial
egislations ancl

of presentatiod

the

ofthe financial year.



Ior the year enoeo 3u'' .lurte zuzt
SIGNfFICANT ACCOLJNTING POLICIES (Continued)

Accounts Receivable
For the pulposes of these financial statements, imprests and advances to authorised

officers and/or institutions which were not surrendered or accounted for at the end

financial year are treated as receivables. This is in recognition of the govenmlent piiictic
where the imprest payments are recogrized as expenditure when fully accounted for by th
imprest or AIE holders. This is an enhancement to the cash accounting policy. Otlt
receivables are disclosed in the financial statements.

6 Accounts Payable I I

For the purposes of these financial statements, deposits and retentions held on behalf of third'
parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and works pending fulfilment
ob ligations by the contractor and to hold deposits on behalf of third parties. This is a

enhanccment to the cash accounting policy adopted by National Govcrnment Ministrics an

agencies. Other liabilities including pending bills are disclosed in the financial statemcnt

Pending bills consist ofunpaid liabilities at the end ofthe financial year arising fi'om contracte

goods or setvices durilg the year or in past years

7. Non-current assets

Non-cunent assets are expensed at the time of acquisition

recognized as receipts at the time of disposal. However, the

reflected in the school fixed asset register a sunlmaly of which is
these financial statements

8

er accounts
I

ne acconnt
ooi 's budge

Budget
The budget is developed on the same accounting basis (cash basis), the sar

classification basis, and for the same period as the financial statements. The sclr

was approved by the School Board of Management. A comparison of the acnlal

against the comparable budget for the financial year under review has been inc

financial statements.

performa
luded in

ncq

thi

9 Comparative figures
Where necessary comparative hgures for the previous financi
reconfigured to confonn to the required changes in presentation.

al year have been aurended o
I

t'icant
10. Subsequent events

There have been no events subsequent to the financial year end with a signi

financial statements for the year ended 30th June 20)O(.

*
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,i,
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X. NOTES TO THE FINANCIAL STATEMENTS

r CA}TTATION GRANT FOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

Textbooks and reference materials
I

Exercise books 404,3 r r.00 e3o,3r o.b0

Laboratory equipment 564,301 .00 e3o,3lb.o0

Internal exams 364,303.00 930,310-00

Teachin g / leaming materials s95,914.00 1,135,736.00

Chalks 0.00 40,000.00

Exams and assessment 0.00 0.00

Teac hers guides 41,765.00 390,31 0.00 I

Total 1,970,594.00 4,356,976.00:,

Personnel emoluments 2376,819.75 6,236,129.0(

Repairs and maintenance 3,288,4',70.00 4,11',6,000"0(I

(,Local tlansport / travellin 1,111,669.00 i 2,276,518.0(

Electricity and water 1,045,006.00 1,476,518.0{

Medical I
I 205,800.0(

Adrninistration costs 1,111,669.50 2,276,517.0(

Smasse 122,640.00

Insurance 250,000.00 700,000.0(

Activity 495,789.00 411,600.00

Total 10,902,063.25 17,699,082.00

Personnel emoluments

Lunch 12,476,474.00 21,798,51'7.0b

Student card 19,200.00 44,500.0Q

Knec 28,32 r.00 106,250.0Q

Repairs and maintenance I

Local transport / travelling

Elechicity and water

Medical

30

" ,t"t

.r.\N .ltr\ 2021

trshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTTIER RECEIPTS - SCHOOL FUND ACCOUNT

(Include an explanation on the kind and source of grants/ donations receivcd b the scho

5 PAYMENTS FOR TUITION

l

lAdministration costs
l

Activitv
21,949,267.00.12,523,995.00Total

Fee on Boarding Equipment and Stores

9s,000.0(1,500.00Rent income

Incorne from farming activities

Insurance compensation

lncome from Posho mill
r0,000.00 5 l,500.00Inconre from Bus Hire

Fee for hire of ground aad equipment
63,150.00Income from grants and donations*

56,000.00Tender
3,000.00 20,000.0dRefund

500.0(Homescience

Interest income

Dividends income

i 223,000Jt77.650.00Total

ITextbooks and reference materials
75 I,550.00Exercise books
844,401.00 i363,s04.00Laboratory equipment

157,400.00Internal exams
700,4s0.00 

i5,300.00Teaching / leaming materials

,lurr- jurr2()21

lislts l(shs

Ylt 202

Itshs

,larr-i rin202I
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I(shs
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Its

3l



Chalks

and assessment

Teachers

Administation Costs
2,t'75.00Bank

528,379.00Total

-t or the vear enoeo

3t

1

l

ill

Irl
rl

ll,

i

t.

I2,313.00

2,298,714.00 |
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

PAYMENTS FOR OPERATIONS

7 BOARDINGAND SCHOOL FUND PAYIVIENTS

7.10i, 1 5 5. i'0 "3,061,,324.50Personnel emoluments

Service Gratui
l .966.651 .00 '1,239,432.00Administration Cost

irs and maintenance & im rovernents
I 866 770.00968,420.00ort / travellinLocal tr
347,05 5.00Electrici and water
4l .025.0015,027.00Mcdical

1.524,270.00200,000.00Activi Ex enses

SMASSE
689,460.60101,655.00Insurance Cost
10.260.0010,520.00Bank Charges

4,029,403.00 - L857,065.00Acquisition of Assets
17,678,043.006,453,443.50TOTAL

Personnel emoluments
1 t2,952,5 97.007,'149,520.00 _Lr.rnch

---r-
Scrvice Grarui

airs and maintenance & Im rovements

Local trans ort / travelli
Land waterElectrici

Medical Ex enses
IAdministration costs

69,970.0015,180.00School farm
19,000.00 ljTender
14.163.25 __i49,339.00Bank Cha CS

i
10, 000.00Refund
178,500.00 ]Knec

Student card

r 33,150.00und hireBus and

ActivitiesIx enses on Income Gcneratin

I r ra.+::.0[ i,Transfer to infrastructure

Fee on Boardin u1 ment and Stores

Rent Ex enses

ife ProInsurance Cost

13

,la

l(shs

run202 I R 1020

l r l,650.00

5,000.00



r or tne

Loan Principal repayment
ILoan Interest repayment

lAcquisition of Assets

l 3,475,3 13.2-s7 .947,189.00TOTAL

3+

Espenses on income gmerating actititiesrt should include all costs refuting to the school ernnings on othet'rcceipls os recprded
note 4. These costs should itrclude Jhmt moi tenance, posho nill nnintmance, gt'ou d m(tinte dnce ond cosls htcurred dming.hite
school bus arnong others.

7 ":/_i -l

!

:
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

E BANKACCOTJNTS

9 CASH IN HAND

IO SIIORT TERM INVESTMENTS

Tuition Account 1102995363 846,273.30 4,058.30

51 832.29Operations Account 0570291736929 936,387.46

School Fund Account/Boarding tt02931624 272,2',76.83 't33 7

Savings Account ,l
Parent Association Development
Account ,i,l
Income generating activities Account

17,190.0dJnfrastrucfural Account 05702'.79s25627 1,214,060.00

63 26 .1Total 3,268,997.59

Tuition Account

Operation Account 28,350.00

140,076.00 20,782.411School Fund account

r 68.426.00 20,782.471,Total

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Total

35

i\:rrnc ol l]:rnli. Account No. &
l-l'('ll ('\'cu

Buirli ^\ccourtI
Nrrnrher
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1I ACCOUNTSRECETVABLE

[Include an ageing of the fees / non fees an'ears below]

12 ACCOTINTS PAYABLE

[Include an ageing of the creditor's anears below]

14,'924,687.0014,435,455.00Fees arrears

Other non-fees receivables

Sal advances

lnr rest

14,924,687.00 i14,435'455.00'f otal

4,324,540.01Fees arrears for current year
I ,517,812:0(3,835,308.00ear

9.082,335,0(10,600,147.00notFees arrears for eriods ovff two

1.1,924.6ti7:0r14,435,455.00Total

7,008,936.002,060,451.00ITrade creditors See a

805.470.00aid fees

0Retention monies

7,814,406.00;2,060,451 .00Total

6,244,:0.00Trade creditors for current year

I,295,891.00

60.00764,5carsover two

7,008,l2.060,451.00To tal

I

3L

l

rl

i

I

I

I(shKshs

2021.l :t rt \rlt 1

l

I

.lrrrr .irru 2(l2l

Kshs
l)tit' I0n

Fees arrears for the previous

l(slr

Y ll ?(I.1",lirn iurt 2{}21

Iirltr
I)rsr:r'iplirrn,.

below and appendix l)

0

\/lt 202

l( ,,

.llrr jun 2l)2 Il)escriltion.
lish s

761,56010Trade creditors for the previous year

Trade creditors for prior periods (



r.'ur LrrG ycaf Erru€u JV.. Jutze zuz I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGHT FORWARD

Bank balances 3,268,99't.59 r716 q.)6 lI

Cash balances 168,426.47
Short Term Investments 0.00

I

Receivables 14,435,455.00 t4,924,687 d
blesP (2,060,451.00) (7,814,406.0( )

Total I 5,812,428.06 6,367,137.3 I

l

31

I)cstripliun ,.lnrr-iurr 202 I
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LeasesOutstand

Hire urchasc

rovlsron
l

Totnl

50,000.00Cattle
Goats

450,000.00450,000.00Trees

lantationCoffee or tea

)500,000.00Total

Borrowin s

of theat beBorrowin ar

Borrowin durin the
theents ofdu aIRe a

earBalance at end ofthe

Other important disclosure notes
pS,q,S f cncourages an entiry to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's.

l5 Biolo ical assets

I 6 Borrowin

js

non- financial assets and liabilities.

14 Non-currcnt Liabilities Summary

l)csc l'l II!_N

,1,\r--
J tlN2()21

I(shs

Ytt '2020

2{}2{}-lt}2 r

Kslrs

Bank loan(s)

l

Cratuity and leave

50,000.00

l, +

t.Poultry
5oo,ooo.$r

[)c sc r illl ion Yt{ 20

KSl(Shs
2t)20-7021
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ANNEX 2 - SUMMARY OF FXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

Land I

Buildilgs and structures

Motor vehicles

Office cquipment, fumitue and fittings

ICT Equipment, and Other ICT Assets

Tools and apparatus

Textbooks

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets- soft ware

Total

IiisroI-ic:ll ( u:t
' bI;

ilishs):

\ r ltlil iort s I)isJ.,r.,;r1r tlttrilr'1 .

rltu-ilrg Iht rt'rrl ll)u \r'ilt'
(Krhs) (ltslr,.)
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Land 2


