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Acronyms and Definition of lGy Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NG.CDFB

NG.CDF

N6-CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Governrne nt Constituency Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility
of financial resources of the entity.

Comparative Year- Means the prior period.

2. Key Constituency lnformation and Management

(a) Background info nnation

The National Governrnent Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF). is established under the NG-CDF Act 2015

(amended 2023). The Act is a successor to the Constituencies Development Fund (CDF) Act

of 2OO3 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013.

II
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At the cabinet level. NGCDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2O15. is to:

a) Recognize the constituency as a platform for the identification, performance. and

implementation of national government functions.

b) Facilitate the performance and implernentation of national government functions in all

parts of the Republic pursuant to Article 5 (3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation

of identified national governrrent development projects at the constituency level

puRuant to Article lO(2)(a) of the Constitution:

d) Promote the national values of hurnan dignity, equity. social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized

pursuant to Article IO(2)(b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2Xd) of the Constitution:

0 Provide a legislative and policy framework pursuant to Article 2l(2) of the Constitution

for the progressive realisation of the economic and social rights guaranteed under

Article 43 of the Constitution:

g) Provide mechanisms for the National fusembly to exercise oversight over the

performa nce of exclusive national government functions at the constituenry level as

provided for under Article 95 of the Constitution;

h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

2O6Q)k) of the Constitution:

i) Provide rnechanisms for supplernenting infrastructure development at the constituency

level in matters falling within the exclusive functions of the national government at

that level in accordance with the Constitution:

j) Provide a framework for citizens-led developnrent to assist the national government in

planning and prioritizing the use of its resources;

l
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k) Create a harmonious relationship between citizens and the national government and its

officers in local development;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and transparenry in the use of resources; and

n) Provide for a public finance rystem that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 201(b)(iii) of the

Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the

Fund.

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitrnent and Tearrnruork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocary for Citizen Participation

lv
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Functions of NG-CDF Committee

The functions of the NG-CDF Committee are outlined in section ll of The National

Government Constituencies Development Fund Regulations. 2015.

O) Key lvlanagement

The NGCDF Sabatia Constituency's day-to-day management is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Covernrnent Constituency Developrnent Fund Committee (NGCDFC)

(c) Fiduciary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the

activities of the N6CDF Sabatia Constituenry. The reports and recommendations of the

Audit Committee, when adopted by the NGCDF Board. are forwarded to the

Constituency Committee for action. The Board forwards any matters that require policy

guidance to the Cabinet Secretary and National Assembly Select Committee.

No Designation Name

I AIE holder Gimonge M. Tom
2 National Sub-County Accountant Leah M. Barasa

Chairman NCCDFC Wycliffe Muzozo Volemi
Member NGCDFC Noel Kelonye(Alternate operation A"/c)

5 Member NG CDFC Lilian Siva(Deposit A/C)

Fiduciary Managernent

The key managernent personnel who held office during the financial year ended 3Ot June

2025 and who had direct fiduciary responsibility were:

3
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(d) NGDFC Sabatia Consthuenqy Headquarters

NGCDFC Building

P.O Box 260 -50311
Chavakali - Kapsabet Highway
Wodanga, Kenya.

(e) NGCDF Sabatia Constituency Contacts

Telephone: (254) 722358998
E-mail: cdfsabatia @ ngcdf.go.ke
Website: www. ngcdfsabatia.go.ke

(0 NGCDF Sabatia Consthuenqy Bankers

l. Sabatia Constituency Developrnent Fund
Operation account
KCB
Mbale Branch
P.O. Box ll23 - 50300
Maragoli

2. Sabatia Constituency Developrnent Fund
Deposit account
Equity bank
Mbale Branch
P.O. Box 545. Mbale, Kenya

3. PMC Accounts
Kenya Commercial Bank
P.O. Box ll23 - 50300
Maragoli

Equity Bank
P.O. Box 545. 00300
Mbale, Kenya

ABSA Bank
Mbale branch
P.O Box 3O120 -0OlOO
Nairobi

Co - operative Bank
Mbale Branch
P.O Box 815 - 503OO
Maragoli, Kenya

t'l
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(g) lndependent Auditor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3AO84
GPO 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Ol12
City Square 002OO
Nairobi, Kenya

vll
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3. NGCDF Committee

rovide details for all the NG CDFC members in the format below)
Name Details

WVcliffe Muzozo - Chairman

I

Date of Birth: l5-lo-1977

'Academic professional : KCSE
Work Experience: Over 15 years of hands-on experience in
the construction industry, specializing in building works,
proiect superuision, and site management. Demonfiratea
expertise in coordinating construction teams, ensuring;

compliance with afety standards, and delivering proiectt
within budget and timelines.
He is current chairperson of NCCDFC Sabatia

Serah Litu - Member

Date of Birth: 1960
Accademic professional : Degre in Supplies Chair
nEnagement
Work Experience: ll+ years at Sabatia Sub-County Offices,
with a strong background in procurement, inventory
management, and logistics coordination. Skilled in
ma nagi ng supplie r re la tion sh ips, st rea ml i n i ng supply c ha i n
operations, and ensuring compliance with government
p ro< u rc me n t rcgu la t i o n s.

She is current a member of NOCDFC Sabatia

Wycliffe Mukarani - Member

Date of Birth: 2O-lO-1991
Academic professional : Degree Bachelor in education
Vlork Expience: 5 years as a Board of Management
(BOM) Teacher, delivering quality instruction, prcparing
lesson plans, assessing student peiormance, and
promoting academic excellence. Proven commitment to
student mentorship and extracuricula r engagement.
He is current a member of NGCDFC Sabatia

Noel Kelonye - Secretary

I I

Date of Birth: 18-06-1999
Academic professional : Degree Mass Media
Work Exprience: Not currcntly employed. Holdt ttrong
academic grounding in iournalism, broadcasting, public
relations, and media production, with the ability to
contribute effectively in both traditional and digital media
environments.
ihe is cunent the sxretary of NGCDFC Sabatia
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Peter lsabwa - Member

Date of Birth: 1967
Accademic professional : Technical Education
Work Experience: 17* years in technical institutions,
specializing in vocational training, skills development, and
curriculum delivery. Experiencd in training students in
technical and hands-on discipline* and in managing
workshops a nd t ra i n i ng faci li ties.
He is current a member of NGCDFC Sabatia

Doreen Kadenyi - Member

Date of Birth: O8-O8-1985
Accademic professional : Knitting Course
Work Experience: lO years as a self-employed
entreprcneur in knitting and garment production. Skilled
in pattern design, fabric selection, and running a snnll-
scale npnufacturing business with consistent client
satisfaction.
He is current a member of NGCDFC Sabatia

Lilian Siva - Member

Date of Birth: 16-0l-1974
Accademic professional : KCSE
Work Experience: lO+ years at a self-employea
businessperson, managing retail operations and seruice
provision. Adept in cuttomer service, financiat
nE nagement, and business sustainability.

She is current a member of NCCDFC Sabatia

Haggai fuena Liboyio - Member

t l
-

T

Date of Birth: 1955
Accademic professional : Primary Teachers Certilicate
lVork Experience: 2O+ years in the teaching profession,
with extensive experience in classroom instruction,
curriculum implementation, and community engagernenl
in education. Recognized for mentoring students ana
fostering a positive learning envitonrnent.

He is current a member of NGCDFC Sabatia
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Tom M. Gimonge Fund Account
Manager

Date of Rirth: 2O.O9.1972
Accademic profettional : Master's in Busines:
Admi n istra tion a n d Ma nagemen t
lYork Exprience: 15+ years in NG-CDF management,
with experience in project planning, linancial oversight,
team leaderhip, and stakeholder coordination to ensure
successful delivery of community development initiativet.

He is an ex-official member of NGCDFC Sabatia
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4. NG-CDFC Chairman's Report

Mr. lVyclitre Muzozo Volemi
Chairman, Sabtia NGCDF

I am pleased to present a comprehensive analysis of Sabatia NG-CDPs financial performance for
the fiscal year 2024-2025, focusing on actual expenditur'es across key spending categories and
noting areas of strategic execution and timing considerations.

B udget Performa nce O,ue rvieul

In the Compensation of Employees category, the Fund allcrcated Ksh 8,784,584, with actual
expenditure of Ksh 5,3I9p39. This reflects efficient management of payroll-related costs, ensuring
adequate staffing support while maintaining financial discipline.

Committee Expenses amounted to Ksh 12p28,700, supporling essential coordination, oversight,
and project-related activities throughout the year. These funds facilit^ted planning, monitoring,
and stakeholder engagement efforts critical to successful pncject delivery.

In Transfers to Other Government Units, Ksh 5$97 $40 was spent out of the total allocation of
Kshs. 7,023,892. This reflects a phased project implementation approach,with some activities
scheduled to continue into the next financial year, ensuring quality execution and compliance with
project timelines.

Under Other Grants and Transfers, Ksh 68,617106 was spent, supporting bursary programs and
school infrastructute interventions. While some initiatives experienced slight timing adjustments,
they remain on track and are expected to pick up pace in the coming months.

tor Acquisitior, of Assets, Ksh 3pO0,0OO was utilized. The balance remains committed to projects
currently undergoing procurcment processes or pending final approvals, and implementation is set
to continue in the next cycle.

Conclusion

The financial performance for 2024-2025 reflects strong alignment with development priorities,
with many projects prpgressing as planned. Where timing adjustments occurred, the Fund has
ensured that resources remain earmarked for their intended pu rposes and will be carried forward
into subsequent implementation phases.

\
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Looking ahead, Sabatia NG-CDF will focus on enhancing coordination with implementing partners
and ensuring timely project execution to maximize the impact of every shilling spent, in line with
its mandate to improve the well-being of the people of Sabatia Constituency.

Sammory ol Budget performuce against Actual amauntlor the cafient yeu 2024-2025

PAYMENTS Budget allaation Actual Payment per

sector

Employee costs 8,784,585 5,3 19,039
Committee expenses 4,271,580 t2,028,700
Use of Goods and Services 7,023,892 s,49t,440
Other Government Units Certified Works 2t6,465,994 68,617,773
Other Grants and Transfers 7 t ,331 ,72t 61,626,206
Digital Hubs Expenses 3,000,000
Acquisition of Assets 2.056.303
TOTAL 312,934,075 153,083,158

Graphical illustration of Budget performance against Actual amount financial year 2024-2025
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ln the 2024-2025 financial year, Sabatia NG-CDF made great strides through the teamwork
of all stakeholders. including the N6-CDF Committee, local leaders. and the community.

A major highlight was the increased number of classrooms constructed. greatly improving the
learning environrnent. Over l4.9OO students also benefited from bursaries in secondary.
tertiary, and special needs institutions.

Other key areas supported included security projects, climate change initiatives, emergency
resPonses, and committee operations. While sorne areas such as asset acquisition and transfers
to other governrnent units showed underutilization. overall budget implenentation was
effective and impactful.

Below are some of the best-performing projects implemented in 2024-2025
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o Successfully implemented projects during the year to undercore the performance of the

constituenry.

I

l
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lmage l: Complete Renovation of lNo. Classroom at Mulundu Primary School.
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lmage 2: Complete Construction of Hamuyundi ast chief office
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lmage 3: Complete Construction of a laboratory at Digula Sec School
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lmage 4: Complete construction of an abulution Pit Latrine at Ondeyo Primary School

o Emerging issues related to Sabatia NG - CDF

i. Climate Change:

Harsh environmental conditions such as drought and floods caused by climate

change have severely affected school infrastructure. Building schools that are

resilient to climate change effects, such as flooding or extreme weather events, is

becoming increasingly important to ensure the safety of students and the longevity

of the infrastructure.

ii. Evolving Education Models:

The transition from the 8-44 rystem to the Competency-Based Curriculum (CBC)

has created a derrnnd for new laboratories. classrooms, and equipment to support

Junior Secondary khool education- Exploring and fundirg alternative education

models, including CBC and online education. to adapt to changing educational

needs is an on-going consideration.

iii. DgitalHtratlonlnfrastructure:

The need for digital infrastructure in schools. including providing students with

devices and improving internet access for online learning. has become more

pressing due to the increasing reliance on technolog,y in education.
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1V. lnflation and Property Dertruction:

The variation of prices due to inflation and the destruction of properties by

demonstrators have further strained financial resources. These economic pressures

necessitate adjustments in budgeting to accommodate rising costs and repair

damaged infrastructure.

o The implementation clallengu and tuomnenM way bruatd.
i. Climate Change

o ChallenSe: Severe damage to school infrastructure from droughts and floods.
o Recommended Way Forward: lnvest in building schools that are resilient to

climate change effects and enhance existing infrastructure to withstand extreme
weather events,

o Actions Taken: The entity is incorporating climate-resilient designs in new
school construction projects and retrofitting existing buildings with necessary
adaptations.

ii. Evolving Education Models
o ChallenSB: Transition to CBC requiring new laboratories, classrooms, and

equipment for Junior Secondary School.
. Recommended Way Forward: Develop and fund infrastructure upgrades to

meet the demands of CBC, including laboratories and modern classroom
facilities.

. Actions Taken: The entity is working with educational authorities to prioritize
infrastructure projects and is engaging with stakeholders to secure necessary
resources and expertise.

iii. Digital Education lnfrastructure
o Challenge: lnsufficient digital infrastructure for online learning and technology

integration.
o Recommended Way Forward: Enhance digital infrastructure by providing

devices, improving internet access, and supporting digital learning platforms.
o Actions Taken: The entity is investing in technology upgrades and collaborating

with technology providers to improve internet connectivity and distribute
digital devices to schools.

iv. Inflation and Propefi Destruction
. Challenge: Rising costs due to inflation and damage from demonstrators impacting

budget and resources.

xvlt
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Recommended Way Forward: Adjust budgets to account for inflation and repair
damaged properties promptly.
Actions Taken: The entity is revising budget plans to accommodate increased costs
and is prioritizing repair and reconstruction efforts for affected properties.

Name \tS- tC-ur. \-- FG \t lu zoz-"r
Chairman NGCDF Committee

a

a
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5. Statement of Performance against Predetermined Obiectives lor F'2O24/25

lntroduction

Section 8l (2) (0 of the Public Finance Management Act. 2012 requires that, at the end of
each financial year, the Accounting Officer. when preparing financial statements of each
National Covernment entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national government
entity's performance against predetermined objectives.

The key development objectives of the NGCDF hbatia Constituency 2O23-2O27 plan are to:
l. To ensure all children of school-going age are attending school, aiming for increased

enrolment and improved transitions between educational levels.
2. To provide offices for all Assistant Chiefs, Chiefs, and Assistant County Commissioners,

and establish modern police stations and posts to enhance security services.
3. To promote a healthy and clean environment through increased tree planting and

construction of sanitary facilities.
4. To develop and support youth and women's talents by organizing and holding sports

activities.
5. To prepare for and address unforeseen occurrencer in the constituency with appropriate

resources and planning.

Progress on the attainment of Strategic development objectives
To implement and cascade the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic. and time-
bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement. Below. we provide
the progress on attaining the stated objectives:

Sector Objective Outcome lndicator Performance
Education To have all

children of
school going
age attending
school

lncreased
enrolrnent
in primary
schools and
improved
tra nsition
to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructure
build in
primary,
secondary.
and tertiary
institutions
number of
bursary's
beneficiaries
at all levels

ln FY 2024/25 -

we Constructed l2
Classrooms in primary
school including Mbale
primary, Mambai
primary, and Keveye
primary among others,
2 classes in Secondary
schools for example
Bugina secondary and
Munoywa Secondary -
- During the year,
Approximately l4,Ol3
students benefitted in
1O.765 in secondary
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school and 2,145 in
tertiary institution and
1207 students in special
schools.

Security To ensure all

tus. Chiefs.

chiefs and the

Ass. County
Commissioners'

have an office

To have
modern police
stations and
posts at the
Constituency

Access to
quality
services

Reduced
crime rate

To ensure all Ass.
Chiefs, chiefs and the
Ass. County
Commissioners' have
an office

-Sabatia NG- CDFC has

constructed 9 fusistant

Chiefs' offices which
includes Gaigedi

Assistant Chief,

Hamuyundi Asst Chief,
Walodeya Asst Chief
amongt others.

Climate
change
mitigation
activities

Access to
good health
and
sanitation

of
trees

During the financial
year 2024-2025,
Sabatia constituency
has faciltaed plating of
trees in Bugina,
Wangulu secondary
schools amongt others.

Emergency Catering for any
unforeseen
occurrences in
the Constituency

Preparedness
to
unforeseen
occurrences

Number of
unforeseen
occurrences in the
constituency

5abatia NCCDF has

spent tths. 11,700,000
on emergency fund the
year under review. The
funds were used to
build toilets in primary
schools for example
Logemo
Primary,Viyalo
Primary, Gahumbwa
primary and Evojo
Primar primary school
among others.

Others
(Specify)

xx

To have health
and clean
environment
and water
catchment

Number
lndigenous
planted

Number of sanitary
facilities constructed
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5. Crovemance Staternent

Process of appointment of NG-CDF Member

tntroduction
The National Government Constituencies Development Fund Act 2015 (Amended 2016) in
section 43(l). (2), (3) and 57(l) and its regulations. provides for establishment of National
Government Constituency Development Committee (N6-CDFC) for every constituency. The
officer of the board facilitated the process of nomination of the NG CDFC for onward
forwarding to the board for appointment through gazette notice.
ln this regard section 5 and 5 of NG CDF regulations provides for procedure for nomination
of the five members of the NG CDFC as outlined in section 43 (2) pragraph (b), (c). and (d)

of the principal Act through a selection panel composed of:
a) One person nominated by national Government official in charge of Sub County or

designated representative who shall chair the panel
b) Officer of the Board seconded to the constituency who is be the secretary of the

selection panel

c) Two persons one of either gender nominated by the constituency office (established

under regulations made pursuant to the parliamentary service act)
Further the NG-CDF regulations require that one to serve as member of the NGCDF
committee he or she must be:

a) citizen of Kenya

b) ordinarily resident voter of the constituency
c) able to read and write and communicate in English and Kiswahili
d) meet the chapter six of the constitution
e) Available to participate in the activities of the constituency
f) For youth nominee he or she must have attained age of 18 years but below age of

35yrs and
g) For persons with disability nominee must be nominated by a registered group

representing persons with disability within the constituency.

Appointment of National Government Constituenry Development Fund Committee
(1)There is established a National 6overnment Constituency Development Fund

Committee for every constituency.

(2) Each Constituency Committee shall comprise of-
(a) the national government official responsible for co-ordination of national

government functions;

(b) two rnen each nominated in accordance with subsection (3), one of whom shall
be a youth at the date of appointment:

xxt
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(c) Two women nominated in accordance with subsection (3). one of whom shall be

a youth at the date of appointment:

(d) one person with disability nominated by a registered group representing persons

with disabilities in the constituency in accordance with subsection (3);

(e) two persons nominated by the constituency office established under Regulations

made pursuant to the Parliamentary Service Act:

(0 The officer of the Board seconded to the Constituency Committee by the Board

who shall be an ex officio member without a vote.

(S) One member co-opted by the Board in accordance with Regulations made by the

Board.

(3) The seven persons referred to in subsection (2)(b), (c). (d) and (e) shall be selected in

such manner and shall have such qualifications as the Board may, by Regulations, prescribe.

(4) The names of the personr selected under subsection (3) shall be submitted by the
Board to the National Assembly for approval before appointment and gazettement by the

Board.

(5) The Regulations made under subsection (3) shall be submitted to the National
Assembly for approval before publication by the Board.

(6) The first meeting of the Constituenry Committee shall be convened within one

hundred and twenty days of the commencement of a new term of Parliament or the date of
the holding of a by-election. by the national government official at the constituency or in his

or her absence, by an officer of the Board seconded to the constituency.

(7) The quorum of the Constituency Committee shall be one half of the total
membership.

(8) The term of office of the members of the Constituency Committee shall be two years

and shall be renewable but shall expire upon the appointnrnt of a new Constituency
Committee in the manner provided for in the Act, or as may be approved by the Board.

(9) The Fund account manager seconded by the Board to the constituency shall be the

custodian of all records and equipment of the constituency during the term of Parliament and

during transitions occasioned by general elections or a by-election.

(10) Whenever a vacancy occurs in the Constituenry Committee by reason of resignation,

incapacitation or demise of a member the vacancy shall be filled from the same category of
persons where the vacancy has occurred within a period of one hundred and twenty days.

(11) The Constituency Committee shall meet at least six times in a year but the committee
shall not hold more than twenty-four rneetings in the sarne financial year, including sub-

committee meetings.
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Process of Formation of the NGCDF Committee

To facilitate this, the selection panel invited interested and qualified members of the public
for appointment to the N6-CDF committee. The panel invited the public through
advertisement publicized in churches, public offices notice boards at the chiefs and assistant

Chiefs offices and other public areas in the constituency.
The selection panel developed a short listinS criterion which enabled identification of the
nominees for interviews. Two additional nominees were proposed by Sabatia Constituency
Office as per section 43 of the N6-CDF Act, 2O15.

The member took over the office on the lst rneeting on l5th dec 2022 and went through the

process electing the chairperson and the secretary of the commtee.

The following members were elected.

Sabatia NG<DF Members

The NCTCDF tenurc
Section 43(8) of the NGCDF Act 2Ol5 provides that the term of office of the members of the

Constituency Committee shall be two years and shall be renewable but shall expire upon the

appointment of a new Constituency Committee in the manner provided for in the Act. or as

may be approved by the Board. Sabatia.

The committee is currently awaiting gazettement for the new contract since it has been

passed in parliarnent. The previous committee was gazetted on l6th December 2022 by the

Chief Executive Officer of the Board. via Gazette Notice CXXIV 276. The committee served

for 2 years and there is no Committee who has left the office.

NO. NANTE CATEGORY Date of
Appointment

Position WARDS

I Wycliffe Muzozo
Volemi

Male (Adult) 30-tt-2022 Chairperson Busali

) Wycliffe Mukarani Male (Youth) 30-tt-2022 Member Izava Lyaduyrva
J Serah Muhalia Litu Female (Adulg 30-11-2022 Member Izava Lyaduywa
.t Noel Kelonye Female (Youth) 30-tt-2022 Secretary Wodanga
5 Lilian Siva Female (AdulQ 30-tl-2022 Member North Maragoli
6 Peter Isabwa Male Adult 30-n-2022 Member Chavakali
7 Doreen Kadenyi PWD 30-tt-2022 Member Chavakali
8 Haggai Asena Male Co- opted 30-lt-2022 Mernber West Sabatia

xxl lt
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Roles and functions of NG-CDFC

The functions of the National 6overnment Constituency Development Fund Committees

members as stipulated in NG-CDF Regulations 2Ol5(ll) are:

r Convene public rneetings in every ward in the constituency to deliberate to on
development matters.

o Deliberate on project proposals and any other projects considers beneficial to
constituency.

o List of projects to be submitted in accordance with the Act to be submitted to the to
the Board and ensure that all proposed projects that are approved for funding meet

the requirements of section 24 of the Act.
o Ensure formation of project management committees, opening of project accounts,

project implementation and closure of projects build the capacity of project
rnanaSernent committees and sensitize the Community on the operations of the Fund

. Ensure that all projects receiw adequate funding and are completed within three
years.

o Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board.
o Submit financial statements to the Board within sixty days of the end of the financial

year to enable the Board comply with section 39(4) of the Act.

o Recommend to the Board the removal of a committee rrember in accordance with
section 43(13) and (14) of the Act.

o Enter into performance contracting with the Board on an annual basis.

Removal of NG{DFC Members

Section a3(13) of the Act provides that a rrember of the Constituency Committee may be

removed from office on any one or more of the following grounds-
(i) lack of integrity:
(ii) gross misconduct:
(iii) embezzlement of public funds;
(iv) bringing the committee into disrepute through unbecoming personal public

conduct:
(v) promoting unethical practices
(vi) causing disharmony within the committee;
(vii) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made through a resolution of at

least five members of the Committee and the member ought to be removed shall be given a

fair hearing before the resolution is made.

xxtv
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ln Sabatia the N6-CDFC has found four (4) members to have contravened the laid down
regulations and law to warrant removal. The due process is ongoing and the Board is yet to
give its verdict.
Handing over
The handing over of office by the outgoing NG-CDF Committee to the incoming committee
was carried out smoothly on 25'r June 2025.

Training of NG-CDFC Members

ln the financial year 2024/2025 the NGCDF Board organized training of NGCDFC members.

During the training, critical areas such as Strategic Planning & Performance Contracting

Rationale for Strategic Planning & PC at N6-CDF, Complaints handling mechanism, Conduct
of meetings and minute writing, Minutes files, Effective Communication and ICT Solutions,
Brand Management, Project Cycle Management in N6-CDF operations, Technical aspects of
Proiect Planning and Managernent. Architectural plan, Bill of Quantities description,

interpretation and utilization in Project, Technical aspects of Project Planning and
Management. Monitoring and Evaluation of NG-CDF Projects, Taxation in N6-CDF
operations, Public Finance Management in NG-CDF Operations, Role of the committee
in financial management. This enabled the committee to acquire knowledge and skills to
ensure effective and efficient management of NG-CDF Sabatia.

Number of Meetinei Held
According to the N6-CDF Act 2015, Section 43(l), the NGCDF Committee is required to
hold a maximum of 24 meetings in a year including any subcommittee meetings. Sabatia

Constituency Held a total of 12 rneetings in the financial year 2O2+2O25 and the attendance
was as follows.

NO.

2

3

4

6

NG-CDFC
COMMIfiEE
MEMBERS

o2d
Oct
2024

I Oth

Dec
2024

27TH

Dec
2024

7th
Jan
2025

I3TH

Jan
2025

24rd
Jan
2025

5TH

Feb
2025

I l,h

Mar
2025

2ln
May
2025

l Sth

J une
2025

23d
June
2025

tl&ditre Muzozo-
Chair
Lilian Siva

Member
Wlcliffe Mukarani
-Member
Noel Kelorrye
Secretary

Asena-Haggai
Member

Peter lsabriva

Ivlember

Serah Litu
Member

xxv
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Ethics & Conduct
Members of NGCDFC are required to observe the following ethical issues

i. Confidentiality-theNGCDFC members have a responsibility to ensure confidentiality
unless in situations required by law.

ii. Honesty and integrity-NccDFc members have a duty to declare any private interest

relating to their public duties and to take steps to resolve any conflict arising in a way
that protects the public interest.

iii. Leadership NGCDFC members should prornote leadership in the constituency.
During the financial year 2024/2025, most rnembers of NGCDFC Sabatia adhered to the
above ethical issues

Members Remuneration
NC-CDFC members are not entitled to payment of salary. However, the chairperson of N6-

CDFC is entitled to an allowance Ksh. 7,OOO per nreeting and all other members an

allowance of Ksh. 5,OOO per sitting. All NGCDFC rnembers should adhere to general ethics

and code of conduct as stipulated in the NGCDF Act.
ln this financial year the NGCDFC members adhered to the cabinet secretary's circular on
members sitting and field allowances.

Disclose policy on conflict of interest

A member who has an interest in any contract, or other matter present at a meetins shall at

the meeting and as soon as reasonably practicable after the commencement, disclose the fact

thereof and shall not take part in the consideration or discussion of, or vote on. any
questions with respect to the contract or other matter, or be counted in the quorum of the

meeting during consideration of the matter. A disclosure of interest made shall be recorded in
the minutes of the meeting at which it is made. ln the financial year 2024/2025 no member
of NGCDFC Sabatia contravened conflict of interest policy.

Sabatia NG-CDF (il 2024-2025) Succession Plan

Purpose

Ensure smooth leadership transition. maintain continuity, and comply with NG-CDF Act
during member exits or end of terms.

Key Positions Covered

r Chairperson

xxvl
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o Secretary

o Youth Representative

o PWD Representative

o Professional, Religious. Male & Fennle Community Reps

Planned Replacements

o Track term expiries.

. Begin selection 3 months before end of term.

o Use standard appointment procedures.

Handover Process

. Outgoing members prepare a formal handover report highlighting:

. Ongoing projects

. Pending matters

. Key contacts and records
A handover rneeting shall be held at the Constituency Office

Risk management
Risk rnanagement has been integrated in the constituency operations through the following;
training of the NGCDF ttaff in their respective technical areas of service to ensure they carry
out their roles efficiently, training of the NGCDFCs and the PMCs to equip them with
additional knowledge to carry out their duties efficiently within their mandates and
regulations. the Fund account manager avails himself with all the support and required
resources to ensure that the identified risk does not hamper with the delivery of service.

Some of the risk mitigation strategies that NGCDFC Sabatia has implernented include the
following: lmplementing audit findings and recommendations, adherence and compliance
with NGCDF act 2015 and other laws and regulations to ensure an effective and efficient
control rystem. ensuring that NGCDFC members are actively engaged in the projects
implementations and overall fund utilization in the constituenry, ensuring that the staff
responsible for statutory deductions are well aware of the due dates of remittance, allocating
insurance fund in the constituency budget, preparation of procurement plan. budget and
Monitoring & evaluation plan for the financial year. Conducting public participation within
the prescribed time lines to ensure the constituents are involved in project identification.

xxVlr
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7. Management Discussion and Analysis

Financial perfomance of sabatia NG-CDF for the last 5 years

Over the past financial years, Sabatia National Government Constituencies Development
Fund (NGCDQ has demonstrated consistent growth in its annual allocations and a

commendable improvement in fund absorption rates.

Despite various challenges encountered during the disbursement and implementation of
projects at the community level, the constituency has successfully executed a range of
development initiatives. Several projects have been completed, while others are currently at
various stages of implementation.

The table below illustrates allocation vs expenditure from FY 2O2O/2O21 to financial to

2024/2025 and expenditure per sector for the financial years.

The graph below provides a visual representation of budget allocation versus actual
expendtture from the Financial Year 2O2O/2O21 to 2024/2025, as well as expenditure

Financial year TotalAllocation ( lGtrs) Expenditure (Kshs)

2020/2021 233,245,909 121.837.627

2021/2022 248.497.161 236.408.282

2022/2023 200.274.862 83.497,552

313.490.U6 203.887.992

2024/202s 312.934.O75 153.850.916

xxvll I
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distribution across key sectoru during the same period.

350,000,000

300,000,000

250,000,000

200,o00,mo

150,000,000

100,000,000

50,000,000

0
2020t2021 2021n022 202212023 2023t2024

r Total Allocation ( Kshs) r Expenditure (Kshs)

2024t2025

Sector Performance

Sabatia N6-CDF has been operational since 2013 and provides financial analysis for the past

five years detailing the funds received and how they have been spent in critical sectors.
particularly Education and Security.

The table below illustrate the actual expenditure for Sabatia NG-CDF from the year 2O2l to
2025 for first five years.

I I
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Graphical representation of Actual Expenditure over the past 5 years

Expenditure
Sector

Per 2020/2021 2022nO23 20.23/2024 2024/2025

Chart Title
120,000,000

100,000,000

g 80,000,000

! oo,ooo,ooo

! rc,ooo,ooo

20,000,000

0

t2O2012021

t202112022
t2O2212023

-2023t2021

.202412025

Cornpensat
ion to

Employees

2,963,093

3,025.292

1,772.512

5,996,425

5,319,039

rl---
Use of

goods and
Services

12,914,630

17,577 ,293
2,862,902

6,110,097

5,491,440

Transfer to
oth€r

govemrnen
t Entities

61,300,000

111 ,684,000
19,700,m0
96,678,200

68,617,773

Other
Grants and
Transfe rs

Acquisition
of Assets

Other
Payrnenl

0

0

1,525,000

3,400,000

0

,'rilur ,
33.427,404

68,896,088

51,089,138

86,631,275

61,626,206

11,232,500

0

0

609,000

0

2021/2022

Compensation to
Employees

2,963,093 3,02s,292 1,772,512 5,996,425 5,3 19,039

Use of goods and
Services

12,914,630 17,s77,293 2,862,902 6,t 10,097 5,49t,440

6 1,300,000 I I I,684,000 19,700,000 96,678,200 68.6t7.773

Other Grants and
Transfers

33,427,404 68,896,088 5 t,089,138 86,631,275 61,626,206

Acquisition
Assets

of 1t,232,500 609,000

Other Payrnent 1,525,000 3,400,000
Total 121,837,,627 201,182,673 76,949,552 199,424,997 141,054,458
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Key Proffis

Sabatia N6-CDF has implemented key projects aimed at improving infrastructure and
creating job opportunities for residents of Sabatia Constituency.

Notable developments include the completion of Kedoli and Hamuyundi Assistant Chief
offices in Busali and West Maragoli Wards. respectively, and the ongoing construction of
Kegondi KMTC, which will enhance access to health education.

The Fund has also expanded education facilities by constructing additional classrooms in
various schools. Major projects include complete storey buildings with 16 classrooms at
Havuyiya Primary School. as well as works at Munoy,rra Secondary School. Munoywa
Primary School, Sabatia Primary School, Mwiltisa Primary School. and Kigama Primary
School.

Projects - lmplernented &, Ongoing
l. Security, Bursary, Education Support -Over Ksh. 2O5 M disbursed over FY 2O2O-25

across all education levels and security as illustrated below;

lmage Showing the conrtruction at lGgondi KMTC
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lmage Showing the complete conrtruction of fusistant Chief office at Budaywa fust Chief
office

b) Compliance with Statutory Requirements

Sabatia NG-CDF is an entity fully guided by the Constitution of Kenya 2010. the NG-CDF Act
2015, the Public Finance Management (PFM) Ad 2012. the Public Procurement and Asset
Disposal Act (PPADA) 2O15. and other relevant laws, and has maintained full compliance
with these provisions.

ln line with Schedule Four of the Constitution of Kenya 201O, which clearly defines the roles
zof the National Government and County Governrnents, Sabatia N6-CDF has never been
cited for non<ompliance.

The Fund has consistently rnet its statutory obligations. including the payment of taxes such
as VAT withholding tax from contractor, Pay fu You Earn (PAYD tax, and withholding tax.
as required by law. The rnanagement rernains committed to upholding these obligations and
operating strictly within the law in the future.

d) Revieur of the Econonry, Sector, and Future Derrelopments

The Kenyan economy has faced significant challenges in recent years. driven by factors such
as the Covid-I9 pandemic. which slowed business growth and reduced revenue collection.
Sabatia NG-CDF. like other constituencies. was affected by these economic disruptions. The
increased cost of implementing projects during this period impacted both completion
timelines and budget execution.

I
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However, over the last three years, there has been a notable improvement in revenue
growth, resulting in increased budgetary allocations to the Fund. including at the constituency
level. as illustrated in the preceding tables.

Looking ahead, the ongoing discussions to entrench the NG-CDF into the Constitution
present a strong opportunity for future growth of the Fund. This would enhance its capacity
to drive economic development at the constituency level. Sabatia NGCDF has already
developed mechanisms through its strategic plan to ensure the implementation of more
impactful projects over the next three years, with a focus on improving infrastructure,
education, and community welfare.

Name
Fund Account Manager

N.{,TIONA L C,O\ T RN I'I E}.IT

CLNSTITUENCY
DE\.ELOPI\IENT F1ND

S.{BATL{, CONSTMIENC1
P C) BC)\ :60 - 5031 I

w()D.{,NG.t

s0 o\'10:5N
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8. Environmental and Sustainability Reporting

Environmental issues, particularly climate change mitigation, have been prioritized as a key

government agenda. The recent amendment to the NG-CDF Act 2015. which increased the

allocation for climate change mitigation activities from 2o/o to 5o/o. ensures that this objective

is met through the NG-CDF Fund. ln the 2023-2024 financial year, Sabatia NG-CDF

allocated Kshs. 84l,3OO for tree planting initiatives in three institutions within the

constituency including: Bugina Secondary School, Wangulu Secondary School and Kigama

Secondary School.

l- Sustainability rtrategy and profile -

To ensure the sustainability of Sabatia Constituency, the committee funds the following

key sectors with the following sustainable priorities.

a. Education and Trainlng: Sabatia Constituency's focus on human capital for

constituenry development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups. including girls and people living with disabilities.

b. Secufity Sector Supporh Among its key pillars, NGCDF has security as a priority area

with the intention to provide a better working environment for the security

providers within the constituency as well as a secure constituency. The strategy is to

have a long-term collaborative urorking approach that enhances community

engagernent in security activities. This is aimed at eliminating crirne and vices in the

long run by providing a better working environment for law enforcement agencies

while collaborating with the community in trust on matters of security.

c. Clirnate change mitigation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

NG-CDF has allocated part of its budget to climate change mitigation activities such

as afforestation, reafforestation. grassroots sensitization, and tree seedling

production.
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3. Achievements in FY 2O24nO25

2. Environrnental performance

l. Enuircnmental Policy Statement

The Constituency, through the NG-CDF Committee. upholds a commitment to
environmental conservation. All development projects are designed to comply with the
Environrnental Management and Coordination Act (EMCA), with emphasis on sustainable
practices.

2. Evidence of Poliqy lmplementation

. Tree planting incorporated into school and public institution projects

. Rainwater harvesting systems installed in 5 schools.

4. Shortcomings

5. Biodiversity & Waste lvlanagenrent

. Collaboration with KFS on tree planting and wetland conservation.

. Ongoing campaigns encouraging use of organic waste pits in schools

. Awareness drives on illegal logging and quarrying in sensitive zones.

Tree planting carried out once per academic year in NG-CDF-sponsored schools

5. NC;<DF Student Environmental Activities

Area Achievement

Tree planting Over 3,0O0 tree seedlings planted in schools

Waste managernent lnstallation of waste bins

Community participation Public sensitization forums on environmental conservation

xxxv

. lnadequate funding specifically allocated to environrnental conservation.

. Limited follow-up on previously planted trees.

. Lack of permanent policy documentation at constituency level.
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7. Youth & Community Sensitization on Drug Abuse

Sensitization forums conducted in collaboration with NACADA and local
administration.

3. Emplqyee welfare

We invest in providing the best working environment for our employees. Sabatia

constituency recruitment is guided by Employment Act, NGCDF Act, and other

regulations as issued from time to time. ln line with the law and regulations, the

Constituenry offers equal opportunity to all while adhering to the one-third gender rule

and special Sroups. We also Recognize and appreciate our employees for exemplary

performance. The reward and sanctions rystem is based on performance appmisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Sabatia constituency invests

in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

issues.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures. including fire extinguishers and accessible escape

routes in case of emelgenq/.
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4. Markeplace practices-

Sabatia Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers, which are enhanced

through organized sensitization forums on the procurement legal framework and ethical

subject matters. We are dedicated to honouring all contracts and settling payments

promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices. including cordial Supply chain and supplier relations,

by honouring contracts and respecting payment practices.

c) Responsible marketing and advertisernent

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagements-

Sabatia Constituency has endeavored to sustain community engagement through CSR as

well as appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Publk Participation in Project ldentificaticn. lmplerrrntation. and Monitoring

Sabatia Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the
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national development plans and policies and the constituency strategic developrnent plan.

The identified list of priority projects, both immediate and long-term, was submitted to

the NG CDF Board in accordance with the Act.

Public participation is a process that directly engages the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Na mongeTom
N.4,TION.{L Gt)\'ERN[IENI

CONSTITLIENCY
DEVEL()PI\IENT RIND

05 N(_)\'1015

SABATI.A CONSTITUENC1
P.O BOX 160 - 5031I

WODANGA

Fund Account Manager.
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conducting community-based needs assessments. public awareness

campaigns. and community rneetings.

Sabatia Constituency has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.
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9. Statement Of Management Responsibilities

Section 8l (l) of the Public Finance Management Act. 2012, requires that, at the end of each

financial year, the accounting officer for a National Covernment Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Sabatia Constituenqy is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30, 2025. This responsibility includes: Maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the

reporting period: Maintaining proper accounting records, which disclose with reasonable

accuraqy at any time the financial position of the entity: Designing, implementing, and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements. and ensuring that they are free from material misstatements, whether due to error

or fraud; Safeguarding the assets of the entity: Selecting and applying appropriate accounting

policies: and making accounting estimates that are reasonable in the circumttances.

The Accounting Officer in charge of the NGCDF-Sabatia Constituenqy accepts responsibility for

the entity's financial statements, which have been prepared on the Accrual Basis Method of

Financial Reporting, using appropriate accounting policies in accordance with lnternational

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the

constituencyS financial statements give a true and fair view of the state of Sabtia NG-CDF

transactions during the financial year ended June 30. 2025, and of the Sabatia NG-CDF

financial position as at that date. The Accounting Officer charge of the NGCDF- Sabatia

Constituenry further confirms the completeness of the accounting records maintained for the

constituency, which have been relied upon in the preparation of the Sabatia NG-CDF financial

statements as well as the adequary of the systems of intemal financial control.
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The Accounting Officer in charge of the NGCDF Sabatia Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further, the Accounting Officer confirms that the constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements. the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this staternent.

Approval of the financial statements

The NGCDF- Sabatia Constituency financial statements were approved and signed by the

Accounting Officer on 2025

Name: \}S-\gu\:FG- \t ruz-oz,er Name:6i monSe M. Tom

Chairman - NGCDF Committee Fund Account Manager

0s No\' :0:5
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SABATIA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

Report ofthe Audilor-General on National Governmenl Constituencies Development Fund - Sabatia Constiluency

for the yeor ended 30 June, 2025

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Sabatia Constituency set out on
pages 1 to 70, which comprise of the statement of financial position as at
30 June, 2025, and the statement of financial performance, statement of changes in
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net assets, statement of cash flows and statement of comparison of budget and actual
amounts, for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Sabatia Constituency at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards Accrual Basis (including the
transitional provisions permitted under IPSAS 33) and comply with the National
Government Constituencies Development Fund Act, 2015 (Amended 2022), lhe
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Unsupported Property, Plantand Equipment

The statement of financial position and as disclosed in Note 23 to the financial
statements reflects a balance of Kshs.535,067 in respect of property, plant and
equipment comprising of motor vehicles and computers & ICT equipment's amounting
to Kshs.342,563 and Kshs.192,505 respectively. However, review of asset register
provided for audit revealed the assets register is incomplete and does not indicate
details such as depreciation rate, accumulated depreciation, annual depreciation and
net book values.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.535,067 could not be confirmed.

2. Unsupported Statement of Changes in Net Assets

The statement of changes in net assets reflect an amount of Kshs.72,087,454 in
respect of recognition of assets under revaluation reserves. However, this amount
has not been supported by relevant schedules and asset registers and/or ledgers to
justify their recognition. Further, the opening fund balance of Kshs.52,889,319 in
respect of revaluation reserves has not been supported by relevant schedules and
data contrary to lnternational Public Sector Accounting Standards (IPSAS) 1 -
Presentation of Financial Statements, paragraph 27 stipulates those financial
statements shall present fairly the financial position, financial performance and cash
flows of an entity. Fair presentation requires the faithful representation of the effects
of transactions, other events, and conditions in accordance with the definitions and
recognition criteria for assets, liabilities, revenue and expenses as set out in IPSAS.
The application of IPSAS, with additional disclosures, when necessary is presumed
to result in financial statements that achieve a fair presentation.

ln the circumstances, the accuracy of the statement of changes in net assets could
not be confirmed.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Sabatia Constituenq,
for the year ended 30 June, 2025
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The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Constituencies
Development Fund - Sabatia Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Controls and Performance

Similarly, the Fund expended Kshs.153,083,159 against final approved budget of
Kshs.312,934,075 resulting to budget under-utilization of Kshs.159,850,916 or 51.08
of the final receipts budget.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Unresolved Prior Year Matters

ln the prior year's audit report, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Review of the status during audit of the Fund's in 202412025 revealed
that the following seven (7) issues remained unresolved:

Financial
Year

Audit lssue

2023t2024 U nsupported Committee Expenses
2 2023t2024 Unsupported Bursaries Under Other Grants and

Transfers
3 2023t2024 Unsupported Expenditure on Fuel, Oil and Lubricants
4 2023t2024 Budgetary Control and Performance

Report ofthe Auditor-General on National Government Constituencies Development Fund - Sabatia Constituency
for the year ended 30 June, 202 5

3

The statement of comparison of budget and actual amounts reflects final receipts
budget and actualamounts on comparable basis amounting to Kshs.312,934,075 and
Kshs.252,520,023 respectively resulting to under-funding of Kshs.60,414,052 or
19.31o/o of the final budget.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

1
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Financial
Year

5 2023t2024 lncomplete Proiects
6 2023t2024 Lack of lnternalAudit Review
7 2023t2024 Fixed Assets Management

Other lnformation

The Management is responsible for the Other lnformation set out on page ii to xl which
comprise of Key Constituency lnformation and Management, NG-CDF Chairman's
Report, Statement of Performance Against Predetermined Objectives, Governance
Statement, Environmental and Sustainability Reporting and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or othenarise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Delayed Completion of Seven (7) Classrooms and Administration Block at
Kivagala Primary School

The statement of financial performance and as disclosed in Note 13 to the financial
statements reflects an amount of Kshs.68,058,247 in respect of other government
units' actual expenditure which includes Kshs.46,848,268 in respect of primary
schools' actual expenditure. Review of the project file and expenditure records
revealed that a firm was awarded the tender for the construction of seven (7)
classrooms and administration block at Kivagala Primary School at a contract sum of
Kshs.22,874,720.

Further, review of project implementation status report show that the project was on
going and Kshs.9,502,436 was paid to the Contractor during the year under review.

1

Audit lssue

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-Generol on Notional Government Constituencies Development Fund - Sabatio Consliluency

for the year ended 30 June, 2025
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However, physical verification carried out on October 2025 show that the project is not
complete and is ongoing despite the expiry of the contract period of 24 weeks or six
(6) months from the date of signing the contract agreement on 26 Augusl,2024. The
contract period lapsed in February, 2025 and the project has delayed by eight (8)
months.

ln addition, Management has not provided inspection and acceptance committee
report for audit review on works done and no signage was put on the project site to
indicate details of the project such as the contractor, year of funding, project
supervisors and the client.

ln the circumstances, the slow pace of implementation may affect project quality,
completion and value for money may not be obtained.

2. Delayed Completion of Seven (7) Classrooms and Administration Block at
Ondeyo Primary School

The statement of financial performance and as disclosed in Note 13 to the financial
statements reflects an amount of Kshs.68,058,247 in respect of other government
units' actual expenditure which includes Kshs.46,848,268 in respect of primary
schools' actual expenditure. Review of project file and expenditure records revealed
that a Contractor was awarded a tender for construction of seven (7) classrooms and
administration block at Ondeyo Primary School at a contract sum of Kshs.23,'145,865.

Review of project implementation status report show that the project was on going and
Kshs.9,433,000 was paid to the contractor during the year under review. However, a
physical site inspection carried out on October, 2025 revealed that the project is not
complete and is ongoing despite the expiry of the contract period of 24 weeks or six
(6) months from the date of signing the contract agreement on 26 Augusl,2024. The
contract period lapsed in February, 2025 and the project has delayed by eight (8)
months.

Further, Management has not provided inspection and acceptance committee report
for audit review on works done and no signage was put on the project site to indicate
details of the project such the contractor, year of funding, project supervisors and the
client.

ln the circumstances, the slow pace of implementation may affect project quality,
completion and value for money may not be obtained.

3. Engagement of Casuals for more than Three (3) Months

Review of human resource records revealed that the Fund Management had
employed a casual employee for more than three (3) months, from 1 December, 2023
to 30 June, 2025 a total 18 months contrary to Section 37 (1)(aXb) of the Employment
Act (2007), which states that a casual employee is a person who works for a period or
a number of continuous working days which amount in the aggregate to the equivalent
of not less than one month, or performs work which cannot reasonably be expected to
be completed within a period, or a number of working days amounting in the aggregate
to the equivalent of three months or more.

ln the circumstances, Management was in breach of the law.

Report of the Audilor-General on National Government Constituencies Development Fund - Sabatia Constituency

for the year ended i0 June, 2025
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4. Failure to Provide the Emergency Reserve Utilization Report

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflect an amount of Kshs.61,626,206 in respect of other grants and
transfers which includes Kshs.4,034,476 in respect of emergency projects. However,
Management have not provided for audit review a report submitted to the Board on
utilization of emergency reserve as required in Regulation 20(2) of the National
Government Constituencies Development Fund Regulations, 2016 which states that
the utilization of the emergency reserve shall be reported to the Board within thirty (30)
days of the occurrence of the emergency, in the format prescribed by the Board.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standard requires that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements are in compliance, in all material
respects, with the authorities that govern them. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Constituency
for the year ended 30 June, 2025
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.oo. ke/aud itor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA BS

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Corstituency

for the year ended 30 June, 2025
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ln addition to the responsibility for the preparation and presentation financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

AUDITOR-GENERAL

Nairobi

02 December,2025
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Note 2024-2025

lGhs

Reryenue from noncxchange transactlons

Transfers from the NGCDF Board 6 188,414.O52

Transfers from domestic and foreign partners 7

Rerrenue from exchange tranractlont

Finance income 8

Miscellaneous income 9

Total revenue 188.414,052

Expenses

t0 s.319.O39

Committee expenses lt 12,O28.700

Use of C,oods and Services 12 4.608.479

Other Governrnent Units Actual expeMiture l3 68,O58,247

Other 6rants and Transfers Actual expenditure 14 61.626,206

Depreciation and amortization expense t5 196.690

Digital Hubs Expenses Actual expenditure 16

Total expenses 151,,837,351

Other gains/(losses)

Gain/Loss on Sale of Assets 17

l8
5urplus/(Deficit) for the year 36,576,692

The Constituency financial rtatementi were approved by the

signed by:

Chai nal Sub-County Fu nt Manager

NCCDFC on

F

Committee
Name: Vfcliffe Muzozo
Volemi

Accountant
Name: Leah M. Barasa Name: Gimonge M. Tom

I

{t{ N \'l0l(

ICPAK M/No:22552

2025 and

r

I

I

Employee costs

lmpairment loss
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12. Statement Of Finarrcial Position As At 30th June,2025

Note 2024-2025
Openlng

Statement ltt July
2024

Kshs Fshs

Current Assets

Cash And Cash Equivalents l9 99.516.844 67,886,869
Receivables from Exchange Transactions 20

56.713.134Receivables from Non-Exchange Transactions 2l 60,414.O52

Prepayments 22 882.961
Total Current Assett 160.813.858 124.ffiO,OO3

Non-Current fusets
Property, Plant and Equipment 23 s35.067 456.750
lntangible Assets 24
Right-of-use assets 25
Total Non- Current fusets 53s,067 456.750

Total tusets (A) 161.348.925 125,056,753

Liabilities
Curent Uabilities
Trade and Other Payables 26
Third Party Deposits 27 284.519

28
29 1.199,514 1,199,514

Total Current Liabilhies r,199,5t4 1,484,033

Non-Current Liabilities
Lease Liabilities 28
Total Liabalities (B)

Net Assets (A-B) 1.199.514 1,484,033
Represented by:
Revaluation Reserves

Accumulated Surplus

r60,149,411 123,572,720

r60,r49.411 123,572,720

2

fusets

Lease Liabilities
Gratulty Provision

Total Net fusets
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Annual Report and Financful Statementsfor The Year Ended Jane 30, 2025

Dercrlption
Revaluatlon

Reserver
Accumulated
surplus/Mlcit Total

Kshs Kshr

Fund Balance as at 3Oh June2024 52.889.319

Adjurtments

Recognition of Assets
72,167,434

Recognition of Liabilities
1.484.033 1.484.O33

tuatJuty 1,2024 123.s72.720 123.572.720

Surplus/(Deficit) For the Period
36.576.692 36,576,692

Revaluation 6ain/Loss

As at June 30,2025 (current year) 160,149,411 160,t49,41t

13. Statement of Changes in Net fusets for the year ended 30 June 2025

Note:
l. For items that are not common in the financial statements. the Entity should include a note
on what they relate to - either on the face of the staternent of changes in equity/net assets or
among the notes to the financial statements.
2. Pnor year adjustment should have an elaborate note describing what the amounts relate
to. ln such instances. a restatement of the opening balances needs to be done.

4

52.889.319

72,157.434



National Government Constituencies Development h'und (NGCD ?)
Sabatia Constiluency
Annual Reporl and Financial Statements for The Year Ended June 30, 2025

14. Statement Of Cash Flows for The Year Ended 30th June 2025

Notes 20242025

Kshs

Cash florrys from operating activities

Receipts

Transfers from the N6CDF Board 184.713.134

Transfers from domestic and foreign partners

Finance income

Miscellaneous incorne

184.713.134Total Receipts

Employee costs 5.319.O39

Committee expenses 12.O28.700

Use of Goods and Services

Other Government Units Certified Works 68.342.765

Other Grants and Transfers 61.626.205

Digital Hubs Expenses

Total Payments 152.808.152

Net Cash Flows from/ (used in) Opemting Activities 30 3r.904.983

Cash flows From lnrresting Activities 275.OO7

Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE 275.OO7

Net Cash Flows from lnvesting Activities 31,629,976

Net increase/(decrease) in cash &
Cash equivalents

Cash Flows from Financing Activities

Lease Payment

Net Cash Flows from Financing Activities 31,629,976

Cash and cash equivalents at I July l9 67.886.869

Cash and cash equivalents at 30 June 19 99,s16,84

5

Payments

5.491,440
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15. Statement of Comparison of Budget and Actual Amounts for the Year ended 30 June 2O25

Orignal
Budget

AdJustments

Flnal Budga Actual on
comparable

basit

Budga
utlllzation

dlfference

96 of
utlllzatio
n

Kshs Fshs Krhs lGhs Kshs

A B 6-(a+b) D s=(cd) f =dlc'lO
o

2024-2025 Openlng
Balance

(C/Bk) and
AIA

Prevlous
Years'

Outstandlng
disbunements

2024-2025 2024-202s

Revenue 188.4'.t4.O52 67.886.869 56.713.134 3r3.014,0ss 252.600.OO3 50.414.O52 81o/o

Transfers From the NGCDF Board

Transfers from domestic and
foreign rtners
Finance income

Miscellaneous income

Totals 188,414,052 67,886,869 56,713,134 313.014.055 252,6@,@3 60,414,O52 Slolo

Expenses

Employee costs 5.316.738 3.547,827 8,864.565 5.319.039 3.545.526 600/o

Committee exp€nses 4.224.OOO 47.580 4,271.580 12.O28.700 (7.7s7,12O) 282o/o

Use of Goods and Services 6.524.O39 499.853 7,O23.892 5.491.440 1.532.452 78o/o

Other Government Units
Certified Works

103.949.78s 56.666.265 5s.849.944 68.617.773 147.848.221 32o/o

Other Grants and Transfers 65,399,490 5,069,O41 863.r90 71,331,721 61.626.206 9,705,515 860/o

Digital Hubs Expenses 3.000,000 3,000.000 3.000,000 Oo/o

Acquisition of Assets 2.Os6.303 2.O56.303 2.Os6.303 Oo/o

I
a

6

216.465.994
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N atio na I G ov er nme nt C o nstitu e nc ies D eve lo p me nt Fu nd ( N G C D F)
Sabatia Constiluency
Annual Report and Financial Stotements tor The Year Ended Jane 30, 2025
Explanatory Notes.

Other Government Units Certified Works (32o/o), Other Crants and Transfers @6W, Use of Goods and Services (78o/o), Employee
cost (60010). Digital Hub (Oolo), Acquisition of asset (07d arose due to late disbursement of funds from the exchequer.

Reconclliation of Summary Statement of Appropriation to Statement of fusets and Liabilltles

Description Amount
Budget utilisation difference totals 159,930.896
Less undisbursed funds receivable from the Board as at 30h
June 2025

60.414.O52

Cash and Cash Equivalents at the end of the 30th June 2025 99,sl6,84

The accounting policies and explanatory notes to theie financial rtatements form an integral part of the financial rtatements,
The Constituency financial rtatements were approved by NG CDFC on 2025 and signed by:

Fu nt Manager

Name: Gimonge lvt Tom
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National Governmenl Constituencies Development Fund (NGCDF)
Sabatla Constituency
Annual Repoil and Flnancial Suuments tor The Year Ended lune 30, 2025

15. Budget Executlon by Sectors And Projects ForThe Year Ended 3Oh June 2025

346.73s

448.O45

737.672

Programmey'SuEprogram me
Original
Budget AdJurtments Final Budga

Actual on
comparable
basis

BudSet utllization
difrerence

Opening
Balance
(CEk) and
AIA

hevious
Years'
OutnandlnS
Disbursements

Kshs Kshs Kshs Fshs Kshs Kshs

l.O Admlnistration and
Recurrent

l.l Compensation of employees 5,316.738 3,s47,827 8.784,585 5.319.039 3,465.546

1.2 Committee allowances 2.424.O00 2.424,O0O 2,410.200 13.800

1.3 Use of goods and services 2.969.113 265 902 3.235,015 2.888.280

5ub-total I0,709,851 10,617,519 3,826,O82

2.0 Monitoring and oraluation

2.1 Capacity building 1.550.0o0 2.O88 1.s52.088 I,104,043

2.2 Committee allowances 1.800.000 47.580 1.847,580 9,618.500 (7.77O.92O)

2.3 Use of goods and services 2.OO4.926 231.863 2.236.789 1.499.117

5ub-total 5,354,926 281,531 5,636,456 12,221,660 (6,s8s,2U)

4.0 Emergency

1.816.529 I33.554 2 890 1.871.973

I

1,871.973

I

3,733,749 14,443,601

U nutilized



Nhtionat Governmenl Constituencies Development Fund (NGCDF)
Sabotla Constiuency
Annual R rt ond Financisl Statementsfor The l'ear Ended June 30, 2025

Program mey'Sub-programme
Original
Budget AdJurtments Final Budget

Actual on
comparable
basls

Budget utlllzation
difference

Opening
Balance
(C/Bk) and
AIA

Pre rious
Years'
Outrtandlng
Dlsbursernents

Kshs Kshs Kshs Lshs Kshs lkhs

LOGEMO PRIMARY SCHOOL 2.800.000 2.800.000 263.6s8 2.536.342

ONDEYO PRIMARY SCHOOL r.800.000 1.800.000 1.624.868 175.132

KIVUYE PRIMARY SCHOOL 500.000 7.134 s07,134 495,235 I1.899

500.000 500.000 500.000

VIYALO Primary School 600.000 600.000 600.000

VIYALO PRY SCHOOL 1.600.000 773 1.600,773 r.050,715 550.058

EVOJO PRY SCHOOL 2,100.000 2.r00.000 2.loo.o00

GAHUMBWA PRY SCHOOL 1.800.000 r.800,ooo r.Boo.o00

Sub-total 9,916,529 3.641,461 21,890 r3,579,880 9,545,&4

5.0 Burrary and Soclal Security

5.1 Prlmary khools

5.2 Secondary Schools 24,582,961 284.481 24,867,442 32,501.790 (7.634.348)

5.3 Tertiary lnstitutions 24.000,000 255,988 24.255,988 23.995.150 260.838

t0

ISITSI PRIMARY SCHOOL

4.O34.476

I



National Government Constituencies Development Fund (NGCD F)
Sobatla Constituency
Annual Report and Financial Statements r The l'ear Ended lune 30, 2025

Program mq/5ub-programme
Ori$nal
Budget Adrurtments Final Budget

Actual on
comparable
basls

Budget utllization
dlfference

Opening
Balance
(C/Bk) and
AIA

Previous
Years'
Outstanding
Dlsbursementr

Kshs lGhs Ishs Kshs Yshs lGhs

5.4 special needs 2,000,000 719.311 2.719,311 1,094.790 1.624.521
5.5 Education Support
Programmes

5.6 Social Security

Sub-total 50,582,961 1,259,780 51,842,741 57,591,730 (5,748,989)

7.0 Envlronment

Bugina Secondary School 300.000 300.000 300.ooo

Kigama Secondary School 270,650270 650 270.650

Wangulu Secondary School 270,650 270,650 270.650

Wakikuyu Catchment l00.oo0 r00.000 100,000

Lunyerere River r00.000 100,000

Mambai Primary School r00.000 100,000

Chavakali Primary School 100.000 l00.oo0 loo.o00

Viyalo Primary School 100.000 100.000 r00.000

loo.oo0

ll

- 100,000



Nitional Government Constituencies Development Fund (NGCD F)
Sabatla Constituency
Annual rt and Flnancial Statements lor The l'ear Ended June 30, 2025

79.O15

(e4,671)

Program me/Sub-programme
Original
Budget AdJurtments Final BudSet

Aaual on
comparable
basls

Budget utlllzation
difference

Opening
Balance
(C/Bk) and
AIA

Prgvircus
Years'
Outrtandlng
Dbbursementr

Kshs Kshs lkhs Kshs Kshs

Sub-total 5@,000 84t,3oO 1,34t.300 1,341,300

8.0 Prlmary Schools ProJects

Maganyi primary School 3.401 3,401 l.l9l 2,210
Mulundu Primary School CDF
A/C 1,O54 1.054 1.054

6aigedi primary School - CDF 3.948 3.948 3.948

Madegwa Primary School 5.899 5.899

Walodeya Primary school 4.260 4.260 1.816 2.443

Mulele Primary School 79.O15 79,O1s

Mulele Primary School r89.848 r89,848 379.696 (r8e.848)

Selelwe Primary school 12.829 12,829 12.829

Selelwe Primary school 94.671 94.671 189.342

Itegero Primary school 1.43s 1.43s 1.43s

Chugi Primary School 1.849 1.849 1.849

t2

Kshs

5,899



National Government Constituencies Development Fu nd (NG C D F)
Sabatla Constituency
Annaal Report ond Fhancial Staumen8tor The Year Ended June 30, 2025

3.819

I,000,000

2.534

76,770

ProEram m eAub'programme
Origlnal
Budget AdJurtments Final Budget

Actual on
comparable
basis

Budget utllization
differcnce

Previous
Years'
Outstandlng
Dlsbursements

Opening
Balance
(C/Bk) and
AIA

tGhs Kshs lGhs Kshs Kshs Kshs

Kigullenyi Primary School 75.09209275 75.O92

Hamadira Primary School CDF 82 82 B2

Mudete Primary Schhool I 3 892 13.892 11.443

Wandega Primary School CDF 4.754 4.754 4.754

Lusengeli Primary school CDF 3,819 3.819

Chavakali Primary School I,OOO,000

Evojo Primary School 1.000.000 1.000.000 l.o00,ooo

Kivagala Primary School r.060 r0,000,000 10.001.060 9.998.s26

Galoni Primary School 279 10.000.000 10.000.279 9.993.385 6.894
Chavakali Junior Secondary
School 10,720 I r,5OO,OOO 1.5'.t0.720 1.433.950

Keveye Junior Secondary School 5.369 r.500.000 1.505.369 975.000 530.369
Hamuyundi Junior Secondary
School 924 r.500.000 1.500,924 1,495.852

Chamakanga Special School l.500,ooo 1.508.4918.491 240 1.508.2st

t3

5.O72

2,449

I

i r,000,000
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2.OO7

1,500.000

71,559

Programmq/Sub-programme
Orlglnal
Budget Adrunment, Final Budga

Actual on
comparable
basis

Budtet utlllzation
difference

Opening
Balance
(CEk) and
AIA

Previous
Years'
Outstandlng
Dlsbursements

Kshs Kshs lGhs lGhs Kshs Kshs

Mambai Primary School 1.682,598 1.682,598 1,682.s98
Mudungu Junior Secondary
School 1.s09.s57 1,509,557 1,426.936 82.621
Chamasilihi Junior Secondary
School l.5l1.537 1.511.537 1.503.366 8.171

Elwunza Junior Secondary
School r,soo,980 1.500.980 1,498.973
Bo Yusuf Junior Secondary
School 6.173 1.500.000 r.s06,173 1,495.726 10.447

Mbale Junior Secondary School 2.O83,233 2.083,233 1.101.2 39 981.994

1,500,000 1,500.000
Chandumba Junior Secondary
School 1,500,000 l.500.ooo t.500.ooo

Demesi Junior Secondary School 2.O83.233 2.083.233 2,083.233

Kigama Junior Secondary School r.500.000 1.503,371 1.495.000 8,371
Givudianyi Junior Secondary
School r.s00.000 1,500.000 r,s00,000

5.502 t.500.ooo 1,s05,502 1,433,943

1.743 l.500.ooo 1,501,743 1.495.126 6.617

Wamage Junior Secondary
School

3,371

Munoywa Junior Secondary
School
Mutambi Junior Secondary
School

14



National Governmenl Constituencies Development Fund (NGCD f)
Sabatia Constituency
Annual Report and Financial Statements r The Yeor Ended June 30, 2025

15.900.000

14.005.911

17s.938

Budget utllization
difference

Orlginal
Budget AdJustments Final Budget

Actual on
comparable
basisProgram mVSub'program me

Previous
Years'
Outstandlng
Dlsbursements

Opening
Balance
(CEk) and
AIA

Kshs Kshs Kshs Kshs Kshs Kshs

Kivuye Junior Secondary School 7.134 r,s00.000 1.507,134

10.000.oo0 to.ooo,ooo6aloni Primary School l0.ooo.o00

10.000.000 10.000,000 t0.ooo.oooKivagala Primary School

13,966.16613,812,980 10.007.067 23.820.O47 9.853,88rOndeyo Primary School

Sabatia Primary School 5.000.000 r6.900.00011.900.000

6.OOO.O00 8.006.976 14.006.976 1,06sMwilitsa Primary School

l5.ooo.oooHavuyiya Primary School 6.000.000 9,000,000 15.000.000

1,500.000r.500.000 1.500.000Lyaduywa Primary School

1.000.000Davanga Primary School 1.000.000

1.800,000 1.807,548 1.63r,610Endell Primary School

1.500.000Viyalo Primary 5chool 1,500.000 r.500,000

2.000.000 2.000.000lkuvu Primary School 2.000.000

2.000.000 2.000,000Lososi Primary School

l5

2.000.000

1,507,134

I

- r.ooo.ooo

7.548
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Sabatla Constlfiency
Annual R rl and Financial Statements r The l'ear Ended June 30, 2025

2,000.000

2.OOO.OOO

hogrammeAuEprogramme
Orlgnal
Budget AdJustments Final Budget

Actual on
comparable
basls

Budget utllization
difference

Opening
Balance
(C/Bk) and
AIA

Pretrinus
Yearr'
otrtstandlng
Disbursements

Kshs Kshs Kshs Kshs Kshr Kshs

Wandega Primary School l.oo0.o00 r,000,000 1,000.000

lkobero Primary School 2.000.000 2.000.000

lsitsi Primary School 1.500.000 1.500.000 1.500,000

Hakerongo Primary School 2,OOO.O00 2.OOO.OOO

lvona Primary School 1.800.000 1.800.000 r.800,000

Muklngi Primary School 2.000.000 2,000,000 2.000.000

Vihindi Primary School 1.500.000 r.500.000 1,500.000

Mudete Primary School r,300,000 t.300,ooo r.300.ooo

5ub-total 73.712.980 45,990,277 43,849,Oil 163.552,321 47,417,307 lt6,l35,or4
9.0 Secondary Schools Projects
(Lin all the Projects)

Moi C'irls Vokoli 880 880 880
Bukulunya Secondary School -
CDF 57 57 57
Evojo PAG Secondary Sch -
CDF 26.876

l6

26.876

I

26,8761



National Governmenl Constituencies Development Fund ( NGCD F)
Sabatit Constituency
Annual Report and Finsnciql Statements r The l'ear Ended June 30, 2025

Programmey'Sub.program me
Orlginal
Budget AdJurtments Final Budget

Actual on
comparable
basit

Budget utllization
difference

Opening
Balance
(CEk) and
AIA

Prerrious
Yearr'
Outrtandlnt
Disbunements

Kshs Kshs Kshs lGhs Kshs Kshs

Friends Kegondi Secondary -
CDF 2.O59 2.059 2,O59

lkobero Girls Secondary School 6.033 6.033 5.033
Jemovo Secondary School -
CDF A/C 5.222 5.222 5.222

Wangulu Secondary School 151,372 151.372

Digula Secondary School 19.872 19.872 19.872
St Ursulas Chamakanga Girls
School 14.397 14,397 14.397

Friends Technical Sec School 104.920 104.920 104.920

Friends School Kigama - CDF 12.164 12.164 12.164

Precious Kapsambo School CDF lt,4B9 11.489 11.489

Kisangula Sec School CDF 5.542 5,542 5.542

Bugina Secondary School 1.406 6.000.000 6.001.406 5.OO0.OOO 1.406

Chandumba Secondary School 26.876 6.000,000 6.026.875 4,647.O97 1.379.779

Bugina Secondary School 9.000.000 2.477.321 11,477 ,321 3.827.068

17

7.650.253

I

151.372



Nitional Governmenl Constituencies Development Fund (NGCDF)
Sabotb Constituency
Annual R rt and Flnancial Statementstor The Year Ended June 30, 2025

Prog ra m me/S ub-progra m m e
Orlginal
Budget AdJurtments Final Budget

Actual on
comparable
basls

Budget utlllzation
differcnce

Opening
Balance
(C/Bk) and
AIA

Prerrlous
Years'
Outstanding
Disbursementr

l.shs Kshs Kshs Kshs Kshs Kshs

lgunga Secondary School 5.000.000 5.000.000

Lusengeli Secondary School 2.200.000 2,200,000 2.200,000

Chandumba Secondary School 4.036.805 4,036,80s 4,036.80s

Mukingi Secondary School 2.000.000 2.OOO.OOO 2.O00.ooo

Hombala Secondary School 2.000.000 2.000.000

5ub-total 24,236,805 2,86s,605 39,r03,290 14,474,165 24,629,125
lO.O Tertiary lnstttutlons
Projects (Llrt all the
Projectd
Kenya Medical Tralning College
- Vihiga.. 7,810.383 7.8r0.383 6.726.302 1.084.082
Kenya Medical Training College
- Vihiga.. 6.000.000 6.000,000 6.OOO.O00

Sub-total 6,OOO,OOO 7.8r0.383 13,810.383 6,726.302 7,O84,O82

ll.O Security Projects

Lunyerere Adminisration

t8

2.000,000

I

I

5,000.000

r2,o@,880

I



National Government Constituencies Development Fund ( NGCD F)
Sabatia Constituency
Annual R rt ond Financial Statemenlslu The Yeur Ended June 30, 2025

Program meAub-program me
Orlginal
Budget AdJustments Final BudSet

Actual on
comparable
basis

Budget utllization
difference

Opening
Balance
(CEk) and
AIA

Pre\rious
Years'
Outrtandlnt
Disbursementr

lGhs Kshs Kshs Kshs Kshs Kstr
Police Camp 15,179 15,179 15,179

Itegero Sub - Location Project
Management 3,993 3,993 i ssi
Mbale Sublucation Proj
Management 9,070 9,070 9,070

Mulundu Sub location ass chief 29,453 29,453 29,453
Hamuyundi Sub - Location
Development 3,8953,895 3,895

Gaigedi Sublocation Project 6,212 6,2r2 6,212
Kisatiru Assistant Chiefs
Office. I,400.000 r,400,000 1,400,000
Chamakanga Assistant Chiefs
Office. 1,500,000 1,500,000 1,500,000
Walodeya Assistant Chiefs
Office. I,500,000 1,500,000 1,s00,000

5ub-total 4,400,oo0

12.0 Acquisition of assets

4,467,800

12.l Motor Vehicles (including
motorbikes) 55,000 55,OOO

l9

55,000

4.4(,j7.e@l

I

67,800 I

---_T__-
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2,001.303

Program mey'Sub.program m e
Ori$nal
Budget AdJustments Final Budget

Actual on
comporable
basls

Budget utlllzatlon
difrerence

Opening
Balance
(C/Bk) and
AIA

Previous
Years'
Outrtanding
Dlsbursements

Kshs Kshs Kshs Kshs Kshs lkhs
12.2 Purchase offurnhure and
ftilngl

12.3 Construction of CDF office

12.4 Purchase of Equipments

5ub-total 2,056,303 2,0s6,303 2,056,303

l3.O Others

l3.l Strategic PIan 100.000 roo.000 100.000

'13.2 lnnovation Hub 3.000.000 3,000.000

Sub-total 3,000,0@ loo,ooo 3,loo,ooo 3,loo,ooo

Funds pending approvaln*

unapproved projects

AiA

Sub-total

Total 188,414,O52 67,886,869 56.7t3,ty.OO 313,014.055 153.O83.159 159,930,896

20

2,001.303 2,001,303
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3,000,000
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17. Notes to the Financial Statements

l. General information

The National 6overnment Constituencies Development Fund (N6-CDF) formerly

Constituencies Developrnent Fund (CDF), is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2023). The NG-CDF is wholly owned

by the 6overnment of Kenya and is domiciled in Kenya. The NG-CDF Sabatia Constituency

principal activity is to fund and implernent grassroots dewlopment projects in education.

security, and Bursary grant to needy and vulnerable students.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment.

marketable securities and financial instruments at fair value, impaired assett at their estimated

recoverable arnounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity. or where assumptions and estimates

are significant to the financial statements. are disclosed in Note 5 of these financial

staternents.

The financial statenEnts have been preprcd in accordance with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (IPSAS).

The N6-CDF Sabatia has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly, this is the lirst transitional financial staternent.

The NG-CDF Sabatia has recognized all financial assets. including cash and cash equivalents

held in the operational account, deposit account, and PMC bank accounts: receivables

(amounts due from the Board and other parties): prepayments; proryrty, plant, and

equipment (PPE): and intangible assets acquircd during the financial year 2O23/2O24 up to

the reporting date.

2t
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Liabilities rccognized include trade and other payables, thhd-Frty deposits, and gratuity

provisions.

The recognition of all other non-financial assets acquircd prior to the 2O23/2024 financial

year will be undertaken in the third year of the transition period, after the necessary

identification and valuation processet have been completed. The financial staternents have

been prepared and presented in Kenya Shillings. which is the functional and reporting

currency of the NG-CDF. The financial staterrents have been prepared in accordance with the

PFM Act. the N6CDF Act (include any other applicable legislation), and lnternational Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

22
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3. Adoption of New and Revised Standards

i. New and amended nandards and interprctations in issue effectitE in the year ended

3O June 2025.

There were no new and amended standards issued in the financial year.

. Nw and amended standards and intetprctations in issue but not yet effrctiw in the

year endd 3oJune 2O24.

Standard Effectiw date and impact:

IPSAS 43:

Leases

Applicable k tanuary 2O25

The standard sets out the principles for the recognition. measurement.

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position,

financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Not applicable

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable l, January 2O25

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying arnount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

Not applicable

tPSAS 45 Applicable l, January 2O25

23
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Property Plant

and

Equipment

The standard supersedes IPSAS 17 on Property. Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets. infrastructure assets

and measurement. Heritage assets were previously excluded from the scope of

IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets. implementation

guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets. under-

maintenance of assets and distinguishing significant parts of infrastructure

assets.

Not applicable

IPSAS 46:

Measurement

Applicable l, January 2O25

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

lP5AS.

iii. Amending where appropriate guidance across IPSAS related to

rneasu rernent at recognition, subsequent measu rement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Not applicable

IPSAS 47

Reve nue

Applicable l, January 2O26

This standard supersedes IPSAS 9- Revenue from exchange transactions. IPSAS

ll Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

24
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that an entity shall apply to report useful inforrnation to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

Not applicable

IPSAS 48:

Transfer

Expenses

Appllable k January2O26

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

staternents about the nature. amount. timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

Not applicable

lP5A5 49:

Retirement

Benefit Plans

Appllcable l, January 2O26

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

Not applicable

IPSAS 5O:

Exploration

For &

Evaluation of

Mineral

Resources

Applicable F January 2O27

fihe objective of this Standard is to specify the financial reporting for the
pxploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 25.
iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation of
mineral retources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from
any exploration and evaluation assets recognized.

Not applicable

2s
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iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards early (state the standards, teason for eaily adoption,

and impct on the entity's financial statements.)
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange tranractiont

Transfiers from other Sovernrnent entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods. services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the arnount. the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions set. Revenue shall be recognized after allocations have been approved by

the NG-CDF Board.

ii) Revenue frorn exdrange transactbns

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer. usually on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

Entity.

lnterest incorne

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that

asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

z7
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b) Budget information

The original budget was approved by Parliament on 30 June 2024 for the period lil July

2024 to 30th June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial staternents.

The financial staternents are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial staternents were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the sarne basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial

staterrents are also made for differences in the forrnats and classification schemes adopted for

the presentation of the financial statements and the approved budget. A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the staternent of financial performance

has been presented under section l5 of these financial statements.

c) Property, plant and equipnrent

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equiprnent are required to be

replaced at intervals. the Entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
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exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.

Rates of Deprxlatlon Rates

Buildings 2o/o

Motor vehicles 25o/o

lnfrastructure assets 2Oo/o

Furniture and fittings 12.5o/o

Computers & ICT Equipment 3Oolo

d) Lmses

Finance leases are leases that transfer substantially all of the risks and benefits incidental

to ownership of the leased item to the Entity. Assets held under a finance lease are

capitalized at the commencernent of the lease at the fair value of the leased property or,

if lower, at the present value of the future minimum lease payments. The Entity also

recognizes the associated lease liability at the inception of the lease. The liability

recognized is nreasured as the present value of the future minimum lease payrnents at

initial recognition. Subsequent to initial recognition. lease payments are apportioned

between finance charges and reduction of the lease liability so as to achieve a constant

rate of interest on the remaining balance of the liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated

over the useful life of the asset. However, if there is no reasonable certainty that the

Entity will obtain ownership of the asset by the end of the lease term, the asset is

depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntangible asrets

lntangible assets acquired separately are initially recognized at cost. The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date of

30
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the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs. are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impairment at each

reporting date.

3l
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0 Finarrcial instrurnents

IPSAS 4l addresses the classification. measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. Ihe entity does not have any hedge relationships and therefore the new

hedge accounting rules harn no impct on the Compny's linancial ttaten ents. (amend as

appropriatS. A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition,

the entity rneasures a financial arset or financial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value throtrgh surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a manaSernent model whose objeaive is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it

is held within the management rnodel whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investmentr in equity i nstruments.

12
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Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asret is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equty

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets. where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate rnethod.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estirnate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

33

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Fair nalue through surplus or defcit

Financial assets that do not rneet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manaSes financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesses, on a forward-looking basis. the expected credit loss (ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note l8

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities rneasured through profit or loss.

g) lnrrentories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

receir,red through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for, as follows:

i) Raw rnaterials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct rnaterials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However. to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
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operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange. or distribution. lnventories are recognized as an expense when deplo,yed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entityhas a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursernent is virtually certain. The expense

relating to any provision is presented in the staternent of financial pe rforrna nce net of any

reimbursement

i) Sochl Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scherne at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estirnate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial ttatements. unless the possibility of an outflow of resources

embodying economic benefits or service potential is rernote.

k) Contingent assett

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
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events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

l) Emplolree benefrts

Retirernent benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retirernent benefits are charged against incorne in the year in which they

becorne payable. Defined benefit plans are post-employment benefit plans other than

defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on

the projected unit credit method basis. Deficits identified are recovered through lump sum

payrnents or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.
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n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity. or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Sub,sequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

manaSernent to make judgments, estimates, and assumptions that affect the reported

amounts of revenues. expenses. assets and liabilities. and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcornes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments. estimates, and

assumptions made:
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Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year. are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However. existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessrnent of experts employed by the Entity.

b) The nature of the asset. its susceptibility and adaptability to changes in technolog'y and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and managernent determined an estimate based on the information

available- Provisions are rneasured at the rnanagement's best estirnate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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Description 202+2025
Kshs

NGCDFB Transfers (Allocation for the FY) 188.414.O52

Total 188,414.052

6. Transfiers from the NCCDF Board

7. Transfers from domestic and foreign pafiners

Description
202+2025

lGhs

Gra nts

Total

8. Finance income

Description
202+2025

Kshs

lnterest lncome on Bank Deposits

Total

9. Miscellaneous income

202+2025
Kshs

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere $pecifo)
Total
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lO. Employees cost

202+2025
Kshs

N6-CDFC Basic staff salaries 4.O34.239

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to contractual employees I.O07.580

Employer Contributions Compulsory national social security schemes 214.943

Employer Contributions Compulsory Housing lerly 54,428

Employer contributions to National lndustrial Training Authority 7.850
Other Specify

Total 5,319,O39

ll. Committee Expenses

202+2025
Kshs

Sitting allowance 2.410.200

Other Committee expenses 9.618.500

Total 12.O28,7@
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12. Use of Goods and services

13. Other Government Units Actual expenditure

202+2025
lShs

Utilities. supplies and services 54,400

Communication, supplies and services 93.0r0

Domestic travel and subsistence

Printing, advertising and information supplies & services

Office Rent

Training expenses r.104.043

Hospitality supplies and services

lnsurance costs 1o2.708

Specialized rnaterials and services

Office and general supplies and services 2.688,470

Fuel, oil & lubricants 300.000

Bank charges s2.400

Routine maintenance - vehicles and other transport equipment 213.448

Routine maintenance - other assets

Strategic plan expenses

Other operating expenses

Total 4,608,479

Description 202+2025
Kshs

Primary Schools Actual expenditure 46.848,269

Secondary Schools Actual expenditure 14.483.677

Tertiary lnstitutions Actual expenditure 6.726.302

Total 68,O58.247

4t
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14. Other Grants and transfiers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

202+2025
Kshs

Bursary - secondary schools 32.501.790

Bursary - tertiary institutions 23.995.150

Bursary - special schools

Bursary - Education Support programmes

1.o94.790

Security projects Actual expenditure

Climate change mitigation projects

Emergency projects Actual expenditure 4.O34.476

Roads projects Actual expenditure

Others specify

Total 61,626,206

Description
2024 - 2025

Kshs

Property Plant and Equipment 196.690

lntangible fusets

Total 196,690

Description 2024 -2025
Kshs

Construction/ renovation/ ActuaI expenditure
Digital Hub utility costs Water. Electricity.

Maintenance of ICT equipment

Maintenance of building

Others 6pecify)
Total
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Description 2024 - 2025

13hs

Property, Plant and Equipment

Intangible Assets
Total Galn/loss on Sale of Assets

17. Gain/loss on Sale of fusets

18. lmpairment Loss

202+2025

lntangible fusets

(nclude financial instruments that are impaired)

Total lmpairment Loss

Description

Property, Plant and Equipment

19. Cash and Cash Equivalents

Kshs

Name Of Bank and Account No.
2024-2025

Opening
ttdtement

l', July 2O24

13hs Kstu

Bank Accounts (Carh Book Bank Balance)
Sabatia Constituency Development Fund KCB Account no
I I 02 3 776 78 (Opera tions accou n t)

12.993.193 52.889.319

Opemtions account pending closure
Safutia NG - CDF kposit Account Equity bank account
No. O95O2 85 255 I 92 (Depsit accou n t)

1,199.514 1,199,514

PMC accounts 85.324.138 13.798,036

Total 99,516,84 67,885.869

Cash Balances

Location I

Location 2

Other Locatio ru (Spec i fu)
Total

[Provide Cash Count Certilicates for EachJ
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20. Recehmbles from Exchange Transactions

Ageing Analysis for Receivables

Description
2024 - 2025 Openlng Statemenr

l" July 2O24

Kshs tGhs

Total receivables

Other exchange debtors (Spxifl)

Less: impairment allowance o (,
Total receivables

a. Current receivables

Total Receivabler (a+b)

Descrlptlon 2024 -2025
OpenwStatement

l,July 2O24

F.shs !Ghs

Current FY
96 of the

total
Opening
Balance

96 of the
total

Less than I year
o/o o/o

Between 1- 2 years
o/o -to

Between 2-3 years
o/o o/o

Over 3 years
o/o o/o

Total (a+b) olo l0@6
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21. Receivables from Non-Exchange Transactions

22. Prepayments

Description 2021-202s
Openlng Stetement

l" Juty 2O24

[shs Kshs

Transfers from NGCDFB 60.414.O52 56.713.134

Outstanding imprest

Total 60,414,O52 56,713,134

Ageing Analysis- Receivables from non-
exchange transactlons

lnserl
Current FY

96 of the
total

Opening
Balance

96 of the
total

Less than I year 60.414,O52 I OOo/o 56.713.134 I OOo/o

BeMeen l-2 years o/o o/o

Between 2-3 years o/o o/o

Over 3 years o/o o/o

Total 60.414.O52 l0096 56,713.134 t0@6

Descript&c n FY 2024 - 2025
Apenlng ttatement

l', July 2O24
Fshs Kshs

Prepaid Rent

Prepaid lnsurance 882.961

Prepaid Electricity Costs

Other Prepaym ents (Specifo)

Total 882,961
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23. Property, Plant and Equipment

Land Buildlngs
Motor

vehicles
Furniture

and fittlngs

Computers
& lcT

Equipment

Other
fusets

Gpeofy)

Capital
Work in
progress

Total

Depreciation Rate(specify) 25olo 12.5olo 3Oolo xo/o

Cost lGhs Kshs lGhs Kshs Kshs Kshs Kshs Kshs

Opening Bal as l. luly 2024 609,OOO 609.000
Additions 275.OO7 27s,@7
Disposals (-) (, (, C) C)

Transfer/Adjustments G) G) G) (-) C)
tu At 30* )une 2025 509.000 275,OO7 884.007
Depreciation And
lmpalrment

Opening Depreclation 1s2,250 152.2sO

Depreciation (-) ll4.l88 C) 82.502 G) 196,690

Disposals

lmpairment G) C) C)

Transfer/Adjustment G) G) G)

tu At 30* June 2025 266,438 82,502 348,9Q
Net Book Values

Opening Bal as at I. July
2024

456,750 456.7sO

tu At 30" June 2O25 342,563 192.505 53s,067

46

2o/o



N at io n a I G ove r n me nt C o n st itu e n c ie s D ev e lo p me n t k-u n d ( N G C D I')
Sabatia Constiluency
Annual Reporl ond Financbl Sntementsfor The Year Ended June 30, 2025

Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and Guidelines (lssued 30h June 2O2O). These amounts

were adopted on 3O'h )une 2025.

22 b) koperty, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

Land

Buildings

Plant And Machinery

Motor Vehicles, lncluding Motorcycles 609,000 266,438 342,563

Computers And Related Equipment

Office Equipment, Furniture. And Fittings
609,000 266,138 342,563Total

Cost or valuation
Normal annual

depreciation charge
Plant and Machinery

Motor Vehicles includi ng Motorcycles
Computers and Related Equipment

Office Equiprnent, Furniture and Fittings

Total
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As At 3O June 2025 (Current FY)

As At 30 )une 2024. (Comparative
Period)

26.Trade and Other Payables

Descrlptlon

FY 2024-2025 Opning Statement l, July
2024

lGhs Kshs

Trade payables

Employee payables

Other payables

Total trade and other payables

Aging anatysis: (frade and other payables) Current FY
96 of the

Total l, July
96 of the

Total

Under one year
o/o o/o

l -2 years
o/o o/o

2-3 years
o/o o/o

Over 3 years
o/o o/o

Total (tie to above total)
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2 7. Thir&Party depo,eits

Retentions aging analysis.

28. Lease Liabilities

)

2023-2024

KShs KShs

Retention as at 1( )ulV 2024 (A) 284.519

Retention held during the year (B) r.483.566 284.519

Retention paid during the Year (C) r.768.08s

Closing Retention as at 30h June 2025 D= A+B{

lnsert
Current FY

olo of
the total

lnsert
Comparative

FY

o/o of
the total

Less than I year o/o 284.519 lOOo/o

l-2 years o/o o/o

2-3 years o/o o/o

Over 3 years o/o o/o

Total 2U,519 lOOo/o

Description
Fv 2024 -2025 Opening Statement

Ft July 2024
lGtu lGhs

Balance at the beginning of the year

Discount interest on lease liability
Paid during the year G) G)

At end of the year
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Period Amount

Year I

Year 2

Year 3

Year 4

Year 5 and onwards

Less: unearned lnterest G)

Maturity Analysis

Analysed as:

Description Amount

Current
Non- Current
Total

29. Gratuity Provision

Descriptlon
202+ 202s 2023- 2024

lGhs Kshs

Gratuity at the beginning of the year l( of July 1.199.514

Gratuity held during the year l.007,sBo 1,199,514

Cratuity paid during the year
(r.007.58r)

Total Gratulty Provlslon 30th June (A+B-C) I,199,5r4 I,199,5r4
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3O. Carh Generated from Operations

31. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seek to minimise the

potential adverse effect of such risk on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to custorners with an established credit history. The Entity's financial risk

managernent objectives ard policies are detailed belovv:

Ff 202+2025
Kshs

Surplus/Deficit for the year 36.s75.692

Adjusted for:
Depreciation 196,690

lmpairment

6ains and losses on disposal of assets C)

Working capital adjustments

lncrease/decrease in receivables (4.s83.880)

lncrease/decrease in payables 284.519

Net cash flow from operating activities 31,904,983
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with bank. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the Entity's management based on prior experience and their assessment of the current
economic environrnent.

Financial Risk Management

The carrying amount of financial assets recorded in the financial staternents representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is rrude up as follows:

Description

Total
amount

Fully
performing

Past due lmpaired

Kshs Kshs Kshs Kshs

fu at 3Oh )une 2025 (Current
FU
Receivables from exchange

transactions

Receivables from non-exchange

transactions

60.414.Os2 60.414.O52

Bank balances 99.436.8& 99.436,864
Total 159,850,916

As at 30 June 20.24 (Previous

FY)

Receivables from exchange

transactions

R.eceivables from non-exchange

transactions
55.713.134 56.713.134

Bank balances 67.806.889 67.806.889
Total 124.520.O23 124,520,O23
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Financial Rirk Managernent

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible arnounts that the Entity has recognised in the financial staternents is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from 3O'h june 2025.The board of directors sets

the Entity's credit policies and objectives and lays down parameters within which the various

aspects of credit risk managerrcnt are operated.

ii) Uquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the rnanagement of the

Entity's short, medium and long-term funding and liquidity manaSernent requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not significant.

Description
[.ess than I

month
Between l-3

months
Over 5
months

Total

lGhs Kshs Kshs Kshs

tu at 3ofr June 2O25 (Current FY)

Trade payables

Current poportion of borrowings

Retention Provisions 1.199,514 1.199.514

Deferred income

Gratuity Provision
I,t99,5r4Total I,t99,514

fu at 3Oh June 2024 (Prwious
FY)

Trade payables

Curent portion of borrowings

Retention Provisions 1.199.514 1.199.514

Deferred income

54



N atio na I G ov er n me nt C o nstitu e nc ies D ev e lo p me nt I'u n d ( N G C D l)
Sabatia Constituency
Annual Report and Finuncial Statementsfor The Year Ended June 30, 2025

Description
Less than I

month
Befirrcen l-3

months
Over 5
months

Total

Fshs 13hs Kshs Kshs

6ratuity provision 284.519 284.519

Employee benefit obligation

Total 1.404.053 r,4u.o53

iii) Market risk

The Sabtia Constituency has put in place an internal audit function to assist it in assessing the

risk faced by the Sabatia Constituency on an ongoing basis. evaluate and test the design and

effectiveness of its internal accounting and operational controls. Market risk is the risk arising

from changes in market prices, such as interest rate. equity prices and foreign exchange rates

which will affect the Entity's incorre or the value of its holding of financial instrurnents. The

objective of market risk management is to manage and control market risk exposures within

acceptable parameters, while optimising the return. Overall responsibility for managing

market risk rests with the Audit and Risk Managernent Committee. The Entity's Finance

Department is responsible for the development of detailed risk management policies (subject

to review and approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the Entity's exposure to

market risks or the way it manages and rneasu res the risk.

a) Foreign currency risk

The Entity has transactional currency exposunes. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payrnents. The carrying amount of the Entity? foreign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

(
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Foreign curency sensitMty anatysis

Current FY

Descrlption
ln Kshs Other currencies Total

lGhs lGhs Kshs

As at 3@ June 2025 (Current FY)

Financial Assets

lnvestments

Cash

Debtors

Financial Liabilitier

Trade And Other Payables

Borrowings

Net Forelgn Currency AsseV(Llablllty)

Description ln Kshs Other currencles Total

lGhs F.shs Frshs

As at 3@ )une2o25 (Current FY)

Financial Assets

lnvestments

Cash

Debtors

Total Flnanclal fusets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currenry tuseV(Llability)
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Financial Risk Managernent

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) tnterest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Mana8ement of intercst rate risk

To rrnnage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates. remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures. the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

Description

Change in

currenqy rate

Effect on Proflt
before tax

Effect on
Equlty/Net assets

Kshs Kshs lGhs

2024 - 2025

Eu ro N/A

USD N/A

2023 - 2024

Euro N/A

U5D N/A

57



N at io n a I G ov e r n me n t C o ns titu e nc ie s D ev e lo p me nt I-u n d ( N G C D F-)

Sabatia Constituency
Annual Report and Financial Statementslor The Year Ended June 30, 2025

one percentage point as a decrease/increase of Kshs nil (Current FY: lGhs nil). A rate

increase/decrease of 5o/o would result in a decrease/increase in profit before tax of lGhs nil

(Current FY - Kshs nil)

Fair value of financial assets and liabilities

a) Flnancial instruments measuned at fair value.

Determination of fair value and fair values hiemrchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active nrarkets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability. either directly (that is, as prices) or indirectly (that is, derived

from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investmentt and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Entity considers relevant and

observable market prices in its valuations where possible.

The follouring table shorps an anallnis of financial and non- financial instrurnents recorded at

fair value by level of the fair value hierarchy:

Description Level I Letrel 2 Letrel 3 Total

Kshs lshs Krhs Kshs

fu at 30 June 2025 (Current FY)

Financial Assets

Quoted Equity lnvestments N/A N/A N/A N/A

Non- Financial furets N/A N/A N/A N/A

lnvertment Property N/A N/A N/A N/A

Land And Buildings N/A N/A N/A N/A
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Total N/A N/A N/A N/A

As at 30n June 2024 (Previous FY) N/A N/A N/A N/A

Financlal Assets

Quoted Equity lnvestments N/A N/A N/A N/A

Non- Financial fusets N/A N/A N/A N/A

lnvertment Property N/A N/A N/A N/A

Land And Buildings N/A N/A N/A N/A

Total N/A N/A N/A N/A

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values

of financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital R,isk lvlanagenrent

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Descrlptlon
2024 - 2025

Opening
Statement lY July

2024

Ksh5 Kshs

Revaluation Reserve

Retained Earnings 160,069.431 123.492.740

Capital Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances 99,436,864 67,806,889

Net Debt/(Excess Cash And Cash Equivalentd

Gearing 62"/" 55'/o
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32. R€lated Party Disclosurec

2024 - 2025
Openhg

Satement laluly
2024

Fshs Kshs

Committee Members Remuneration

Sitting allowance of committee Members during the year 2.410.200 1,910,575

Transaction with the NGCDF Board

Transfers from the NGCDF Board during the year 217.O49,O53

Total 187,123,334 218,959,628

33. Segment lnformation

(Where an organisation operatet in different geographical regions or in departments, IPSAS

18 on segmental reporting requires an Entity to present segmental information of each

geogmphic rcgion or department to enable usen undertand the Entity's performance and
allocation of retourcet to different tegments)

34. Contingent fusets and Contingent Uabilities

Continrent Assett

Description
2024 - 2025

qenlng Stdtement
la July 2O24

Krhj Kshs

Contlngent Assets

lnsurance Reimbursements N/A
Assets Arising from Determination Of Court Cases N/A N/A
Reimbursable lndemnities and Guarantees N/A N/A
Receivables From Other Government Entities N/A N/A
Others (5pecify) N/A NIA
Total N/A N/A
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Description
2024 -202s

Opening Statement
FtJuly 2O24

Kshs

Contingent Uabilities N/A N/A
Court Case xx against the Entity N/A N/A
Bank Guarantees in Favour of Subsidiary N/A N/A
Contingent Liabilities arising from Contracts
lncluding PPPs

N/A N/A

Others (Specifo) N/A

Total N/A N/A

35. Caphal Commitments

36. hrents after the Reportlng Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultinrate Ard Holding Ent'tty

The Sabatia Constituency is a Fund under The National Treasury and Planning & managed by

N6<DFB at the National level, and the NG<DFC at the constituency level. lts ultimate

parent is the Government of Kenya.

38. Currenqy

The financial ttatements are presented in Kenya Shillings (Kshs) rounded to the nearest lGhs.

Capital Commitments
2024 - 2025

Opening Statenent P
July 2O24

Kshs Kshs

Authorised for N/A N/A

Authorised and Contracted for N/A N/A

Total N/A N/A

6l

Kshs

N/A

Contingent ljabilities
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lS.Annexes
Annex l:Summary of fuset Reglster

fuset class Historical
Cost/valuation

cost balance
brought
forward

(Krhs)

Additions
during the
year (ltbhs)

Disposals
during the year

(Kshs)

Hlstorical Cost
(Ksh,

At Year End

Land

21.s00.000 21.500.000

Transport equipment 10,34s,000 10.345.OO0

Office equipment, furniture, and fittings 597.300 597.300

ICT Equipment and Other ICT Assets 1,904.976 275.OO7 2,179.983

Other Machinery and Equipment 20.849 20.849

lntangible assets

Total 34,368,125 275,OO7 34,U3,132
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Annex 2 -PMC Bank Balances fu At 30fr June 2025

PMC
Bank Account number

Bank Balance
202+ 2025

Bank Balance
2023- 2024

Boyusuf Pry Sch CDF KCB 1146s38286 10.447 6.173

Bugina Sec School CDf KCB 1233946714 7.950,253 2,477.321

Bukulunya Secondary School - CDF KCB 1117791130 57 57

Chamasilihi Pry Sch N6CDF KCB 1267421851 8.171 11.537

Chavakali Primary School KCB 1117742709 76,770 10.720

Chugi Primary School KCB 1285629329 1.849 1.849

Digula Secondary School Equity 0960299470512 5.095 14.397

Elwunza Pry Sch CDF

Endeli Pry Sch

KCB 1121433227

KCB 11379s4329

2.O07

175.938

980

7.548

Evojo PAG Secondary Sch - CDF KCB il8351053s 2.059 2.059

Friends Kegondi Secondary - CDF KCB 1237857899 6.033 5.033

Friends School Chandumba - Bus Acc KCB 1177871513 1.379.779 26.876

Friends School Kigama - CDF KCB 1234894572 282.139 11.489

Friends Technical Sec School KCB 1122304390 12.154 12.164

Gaigedi Sublocation Project KCB 1321651732 6.212

Hamuyundi Pry KCB 112644417 5.O72 924

Hamuyundi 5ub - Location Development KCB 12794s7317 3.895 3.895

Itegero Primary school KCB 13r9880339 1,435 1.435

6.212
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PMC
Bank Account number

Bank Balance
202+ 2025

Bank Balance
2023- 2024

Itegero Sub * Location Project Management KCB 1321s10640 3.993 3.993

Jemovo Secondary School - CDF A/C KCB 1109375344 151.372

Keveye Pry cdf KCB 12383409u s30.369 5.369

Kigama Pry Sch PMC KCB 131949'.t286 8.771 3.371

Kigulienyi Primary School KCB 1126679917 75.O92 75.O92

Kivagala Pry School Equity 0960297273667 10,002,534 1.060

KMTC VIHI6A PMCT KCB 1288090951 1.084.082 310.383

Mudungu Pry Sch CDF

KCB 1201373239 2.21O

82.621

3.401

9.557KCB 1121459374

Munoywa Pry Sch CDF KCB 1236825608 71.559 5.502

Mutambi Pry Sch KCB I ll35l856t 6.617 1.743

Mwilitsa Primary Scool KCB 1136972137 8,005,911 6.976

Ondeyo Primary School CDF KCB 1136754938 14.141,298 10.oo7.067

Precious lGpsambo School CDf KCB 1167449010 s.542 5.542

KCB 1285550722 6.894 279

Selelwe Primary school KCB 1236s92182 12.829 105,960

5t Ursulas Chamakanga 6irls School KCB 126s201528 104.920 104.920

5t Ursulas Special Sch Chamakanga KCB 1239887434 8.491

Viyalo Primary Scool KCB 1152498940 550.058

\
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Rev Moses Akaranga Pri Sch Egaloni

1,508,251
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82

PMC
Bank Account number

Bank Balance
202+ 2025

Bank Balance
2023- 2024

Walodeya Primary school KCB 1292782986 2.443 4.260

Walodeya 5ub-Location ass Chief KCB 1321523769 960 960

Wandega Primary School CDf KCB 11512s2468 4,754 4,754

Wangulu Secondary School Equity 0960295120315 290.522 19,872

HAVUYIYA PRIMRY SCHOOL PMC 9.000.000

SABATIA PRIMRY SCHOOL PMC Equity 0960285852211 il,900.000

EVOJO PRIMARY SCHOOL NG CDf KCB 1136634398 2.100,000

cAHUMBWA PRIMARY SCHOOL CDf KCB

KCB

1267160292 1,800,000

r,500.000WAMAGE PRISCHOOL 1267240123

DEMESI PRIMARY SCHOOL KCB 1267240123 2.O83.233

MAMBAI PRISCHOOL KCB 126274054 1.682.598

LOGEMO PRIMARY SCHOOL ABSA 123s67 2.s41.631

6IVUDIANYI PRISCHOOL KCB 126820s795 1.500.000

CHANDUMBA PRISCHOOL KCB 126824932s r.500.000

15IT5I PRIMARY SCHOOL KCB 135679313 500.000

6aigedi primary School- CDF KCB 1321719639 3.948 3.948

Hanndira Primary School CDf KCB 1236856082 82

lkobero Girls Secondary School KCB 1109452160 5.222 5.222

Kisangula Sec School CDf KCB 1234002493 1.406 1.406

/
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PMC
Bank Account number

Bank Balance
202+ 2025

Bank Balance
2023- 2024

Klsatiru Sub location Ass chief KCB 1321798s55 4,293 4.293

Kivuye Pry School Equity 09602997s8850 r.sil.899 7.134

Lusengeli Primary school CDf KCB 1319610714 3.819 13.892

Mudete Primary Schhool KCB 1318569559 2.449

Mbale Pry Sch KCB 12&895001 981.994

Madegwa Primary School KCB 1234277522 5.899

Mbale Sublucation Proj Management KCB 132rs30889 9.O70 9.O70

Mulele Primary School KCB 1146569920 79.015 266.088

Mulundu Primary SchoolCDF A/C KCB 1121375383 1.O54 1.054

Mulundu 5ub location ass chief KCB '1321739745 29.453 29.453

Total 85,324,138 13,790,902

\
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Annex 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor. management comments provided to the auditor. and
subsequent proSress made on resolving the issues.

/

Refurence No. on the
external audh Report

lssue / Observations from Auditor
Management
comments

Status:
(Resolvd/Not
Resohnd)

Timeframe:
(htt a date wlcn
you expt the
issue to be
ruoM)

I

Unsupported Bursaries Under Other
Grants and Transfers:
The statement of receipts and
payments reflects an amount of
Kshs.86,631.275 in
respect of other grants and transfers.
However, the ledger and schedules
provided for
audit revealed that transfers of
bursaries to secondary schools.
tertiary institutions a nd
special schools amounting to
Kshs.25,025,1 86, Kshs.20.023,4OO
and Kshs.1.597,889
respectively totaling to
khs.46,7 47,275 resulting to
unsupported balance of
Kshs.39,884. O0O.

ln the circumstances, the accuracy
and completeness of the other
grants and transfers in
respect to bursaries amounting to

Management has

provided the
Acknowledgenrent
receipt, minutes and
resolution and bursary
list for the audit
review

Not Resolved

December 2025
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December 2025

December 2025

Refurence No. on the
external audit Report

lssue,/ Ob,servations from Audhor Management
comments

Status:
(Retolvd/Not
Resolved)

Timeframe:
(htt a date wlren
1au expt tlre
issue to be
resoW)

Kshs.86,631.275 could not be
confirmed.

z

Unsupported Expenditure on Fuel,
Oil and Lubrlcants:
The statement of receipts and
payments reflects an amount of
Kshs.6,ll0,097 in respect
of use of goods and services as

disclosed in Note 6 to the financial
statements which includes an
amount of Kshs.500.00O in respect
of fuel, oil and lubricants procured
However. the amount was not
supported by fuel staternents from
the supplier and detal
orders to show how the fuel was
drawn.
ln the circumstances, the accuracy
and completeness of the fuel. oil
and lubricants
amount of Kshs.600,00o could not
be confirmed.

The management has

attached fuel
statement, LPO and
detail orders for audit
review. Annex 4

Not Resolved

3

Budgetary Control and
Performance: The summa ry
statement of appropriation reflects
final receipts budget and actual on a

Comparable basis of

5abatia NGCDF
management
acknowledges that
underfunding and
underperformance

Not Resolved
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December 2025

Reference No. on the
external audh Report

lssue / Observations from Auditor
Management
comments

Status:
(Resolvd/Not
Resohred)

Timeframe:
(htt a date when
wu exqct the
issue to be
resoM)

Kshs.313,490.445 and
Kshs.256,777.31 1 respectively
resulting to an
under-funding of Kshs.56.713,134 or
l8o/o of the budget. Similarly. the
Fund expended
Kshs.203.887.992 against an
approved budget of
Kshs.313,490,444 resultinS to an
under-expenditu re of Kshs.

109,602,452 or 35o/o of the budget.

have been significant
challenge in recent
times. These issues are
primarily a result of
delayed disbursements
from the Board. which
have had a direct
negative impact on
our ability to deliver
essential services and
projects to the
residents of Sabatia
Constituency

4

Flxed fusets Management:
Annex 4 to the financial statements
reflects a summarv of non<urrent
assets register with
historical cost of Kshs. 34. 368,125.
However, review of the asset

register provided for
audit revealed that some details of
assets were not given/disclosed in
the fixed assets

Register like tag and serial numbers.
location and Chassis numbers for
motor vehicles.
Further, the Constituenry

Management has

successfully updated
the asset register in
accordance with the
required regulations.
The updated register
now include essential
details such as serial
numbers. vehicle chasis

numbers. and logbook
for both motor vehicle
and Motorcycle.

.t
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t -l

Refercnce No. on the
extemal audft Report

lssue / Observations from Auditor Management
comments

Status:
(Rsold,/ Not
RercM)

Timefrarne:
(htt a date when

1ou expt tln
issue to be
rcsoM)

Development Fund offices are built
on land of undetermined
value whose ownership documents
were not provided for audit.
Further. no evidence was provided
to show that whether the assets

were insured in the
name of the Board.
ln the circumstances, ownership of
the land and effectiveness of
internal controls on
management of assets could not be
confirrned.

Name: Gimonge M. Tom
Fund Account Manager.
5abatia

NATIONAL OO\'ERNNIENI
CONSTITUENCY

DE\'EI.,OPIIENT R,IND

0S NCr\. :0:5

SAB.{TIA CONSTITUENL' T

P O BOX :60 - 5031 l
WOD.{,NCA

70



t

a

a

t


