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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Finemcial Statementsfor the Financial Year endecl June 30,2021

I. PROGRAM INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office
Name: The Program's official name is Thwake Multipurpose Water Development Program,
Phase l. It has a Program Implementation Team (PIT) under the direction of the Program
Coordinator.

Objective: The key objective of the Program is the construction of the Thwake Dam and its
associated works at the confluence of the Athi River and the Thwake River, for the supply of
water to the Konza City, hydropower generation, and for irrigation of parts of Kitui and Makueni
Counties.

Address: The Program implementation operational office is in Engineers Camp - Thwake. The
Ministry has also provided an office in Maji House for coordination purposes.

The address of its office is:

Ministry of Water, Sanitation & Irrigation
MajiHouse, Room 209.

P.O Box 49720 - 00100,

Nairobi.

Contacts: The following are the Program contacts

Telephone: (254) 723 68640 I
E-maiI: midrocke@vahoo.corn

Website: www.rvater. go.ke

1.2 Pro ram Information

Program Start Date The program start date is 0110912014

Program End Date: The program end date is 3010612023

Program Coordinator: Eng. David Onyango

Program Sponsor: In the Original Financing Agreement, the program sponsors are the

Government of Kenya (GOK) @65% and the African Development
Bank (AfDB) @3s%.
However, the Additional Financing Agreement has changed the ratio to
10.6% and 89.4oh, respectively.
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Overview

Line Ministry/State

Department of the project

The Program has been under the supervision of the Ministry of
Water, Sanitation and Inigation since July 0l 2018. Previously, it
was under the Ministry of Agriculture, Livestock, Fisheries and

Irrigation - State Department of Irrigation.

Project Number Grant No. 2100155025973, Loan No. 2100150029993, Loan

No.2000200003351, and AGTF Loan No. 5050200000501

Strategic goals of the

project
The strategic goals of the Program are as follows:

(i) Regulate the flow of Athi and Thwake rivers
downstream for flood mitigation.

(iD Improvement in the productivity and Iivelihoods of the
targeted people.

Achievement of strategic

goals

The Program management aims to achieve the goals through the

following means:

(i) Construction of the 80.5m high dam with 688million
cubic meters water storage capacity.

(ii) Provision of water for about 1.3 million rural and urban
people in the water basin.

(iii) Generation of hydropower (20MW) to support Kenya's
Least Cost Rural Electrification Programme.

(iv) Irrigation of 100,000 acres of land in parts of Makueni
and Kitui South.

Other important

background information

of the Program.

The Program shall achieve these goals in 4 phases namely:

i. Phase I - Thwake Dam Construction, appraised to cost
UA 179,290,000 (Equiv. KES 22.87billion). An
Additional Financing Agreement of EURO 235,762,579
places the total cost to approximately KES 42.365
billion.

ii. Phase II - Water Supply, Sanitation & Waste Water
Infrastructure, appraised to cost UA 83,330,000 (Equiv.
KES l0.63billion);

iii. Phase III - Hydropower Generation, appraised to cost
UA 34,060,000 (Equiv. KES 4.35billion); and

iv. Phase IV - Irrigation Development, appraised to cost UA
190,320,000 (Equiv. KES 24.3billion).

The Program management is currently involved in the

implementation of Phase I.

Designs for Phases 2 and 3 are also being prepared to be ready by

iii
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October 2021

Current situation that the

project was formed to
intervene

The Program was formed to intervene in the following areas
(i) Flood/ drought mitigation.

(iD Poverty eradication.

Project duration The Program started on lst September 2014 and is expected to run
until3Oth June2023.

1.4 Bankers
The following are the bankers for the current year:

(i) CentralBank of Kenya, Nairobi.

(ii) Standard Chartered Bank, London.

(iii) Equity Bank Ltd, Kitui.

1.5 Auditors
The independent auditor of the Program is

The Auditor General

Kenya National Audit Office (KENAO)
Anniversary Towers
P.O Box 30084 - 00100

Nairobi.

IV
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1.6 Roles and Responsibilities
The people who were actively involved in the management of the Program, besides the Principal

Secretary - Ministry of Water, Sanitation and Irrigation and the Water Secretary, are as provided

below:

Names Title Qualifications Responsibilities

Eng. David

Onyango

Program

Coordinator

B.Sc Civil Engineering,

M.Sc -Construction Mgt,
MBA.

Overall coordination of the

Program activities to ensure

deliverables are met on set time

within the available resources.

Peter Mbevo
Musuva

Senior

Monitoring &
Evaluation

Specialist

B.A (Hons), M.Sc.

Integrated Watershed MgI.
Monitoring of the physical

progress and advising when the

actual progress deviates from the

planned.

CPA Tom

Bodo Okello

Finance

Management

Expert

B.Com, MBA, CPA (K),

ACCA.

Management of the finance

functions of the Program.

Justus Jumbe

Omina

Senior

Procurement

Expert
MSC (Procurement

Logistics).

BSC Purchasing & Supplies,

CIPS.

E

Procurement of goods, works

and services, and management of
the assets.

Rodah

Kambua

Mwendandu

Gender &
Social

Development

Expert

B.A Gender & Dev., Diploma
in International Relations.

Ensuring implementation of
RAP and the socio - economic

aspects of the Program.

Augustine

Kithinzi
Makau

Environmental,

Health & Safety

Specialist

B.Sc (Environment)

Diploma Environmental

Mgt.

Ensuring rules and regulations

on environmental and safefy

matters are implemented and

operational.

Eng. Shadrack

Yego

Program

Engineer

B.Sc (Civil Engineering), PE
_ EBK, MIEK.

In charge of the technical quality

of the civil works activities.

Godffrey
Olali

Communication

Specialist

B.A - Communication and

Political Science. M.A (Arts)

- Communication.

In charge of communication and

public relations for the Program.
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1.7 Funding Summary
The Program is for duration of eight years from 2014 to 2023. The Original Financing

Agreement currently in operation has an approved budget of (Unit of Account) UA 179,290,000

equivalent to about Ksh 22.87 billion. The Additional Financing Agreement approved a budget

of EURO 235,762,579 equivalent to about Ksh27.6 billion. The fundings are as highlighted in

the table below:

Table l: Summary of Funding by Financiers
A. Sources of Funds

A/ INITIAL FINANCING ARRANGEMENT
i. Grant

African Development

Bank

1,2 I 0,000 r 54,370,000 1,t24,905 t59,682,276 85,095 -5,312,276

ii. Loan
r9r,5r9,0t7African Development

Bank

6 r,680,000 7,869,200,000 54,245,056 7 ,677,680,983 7,434,944

Total 62,890,000 8,023,570,000 55,369,96I 7,837,363,259 7,520,039 186,206,741

B/ ADDITIONAL FINANCING ARRANGEMENT
Donor
currency
EURO

Kshs Donor currency
(EURO)

KshsDonor currency
(EURO)

Kshs

(A) (4',) (B) (B') (A)48) (A)-(8',)
t23,130,441 14,393,898,743nl. AfDB

Loan

t92,569,766 22,5 I 1,000,000 69,439,325 8,t 17,101,257

43,192,8t3 5,049,000,000 17,303,813 1,885,914,t92 25,889,000 3, I 63,085,808lv AGTF

Loan

1 7,556,984,55 tTotal 235,762,579 27,560,000,000 86,743,138 10,003,015,449 149,019,441

I,768,884,53 IGOK
Countc
rpart

37,432,981 6,782,000,000 5,0 13, r 15,469

Total (lnitial +

Additional + GOK)
42,365,000,000 22,853,494,177 I 9,512,075,823

c/ SUMMARY OF'. RECEIPT OF FUNDS (tN KES)
coK TotalAfDB Grrnt

7,6'77,680,983 159,682,276 3,975,55t,22s t t ,8t2,9t4,484AfDB Initial Financing

10,003,01 5,449 t,037 ,564,244 t t ,040,579,693AfDB Additional Financing

22,853,494,177Total 11,680,696,432 159,682,276 5,0I3,115,469

Dttnor
('il rre,t c.l

L,.1

(A)

firlsfi,r/r,r

( 1') (B) (8') (.t')-(B')(A)-(B)

/(sls

Sourcc of funrls Donor Clommitmcnt- .\mount rcceivcd to tlate -
(J0'r'June, 202 l)

Llndrlnn balancc to datc
(J0tr' June, 202 I )

Drtnor

utrrettc)'(L'.,1)

Donor

current'.y (L'.'l)

VI
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The balance on the Grant funding reflects an overdrawn balance of Ksh 5,312,276 due to
fluotuations of the Kenyan currency against the UA currency. Whereas the Budget was set in
2014 atthe rate of UA I = Ksh 127,5807, the actualdisbursement is paid based on the exchange
rate ruling in the market at the time of disbursement with the value of the Kenyan currency
weakening against the UA over the period.

B. Application of Funds

A/ ORIGINA L F'INANCING ARRANGEMENT
i. Grrnt

African Development

Bank
t,124,90s 159,682,276 1,124,905 ts9,682,216

ll. Lorn
African Development

Bank
54,245,056 7,677,680,983 54,239,006 7,677,028,347 6,050 652,636

Totel from Afrlcrn
Devclopmont Bank

55,369,961 7,837,363259 55,363,9I t 7,836,710,623 6,050 652,636

B/ ADDITIONAL FINANCING ARRANGEMENT
Donor
cuffency
EURO

Kshs Donor
cuffenc!
(EURo)

Donor
cuffency
(EURo)

KshsKshs

(4 (A',) (B) (8',) (A)48) (A')-(B')
ill. AfDB

Loan

69,439,32s 8,117,101,257 69,439,325 8,117,101,257

tv AGTF
Loan

I 7,303,8 I 3 t,88s,9t4,192 11,303,8t3 I,885,9 r4, r 92

Total 86,743,138 10,003,015,449 86,743,138 10,003,01 5,449

COK
Counte

rpart

5,0r3,r I5,469 5,013,t 1s,469

Total (Initial +
Additional + GOK)

22,853,494,117 22,852,841,541 652,636

c/ SUMMARY OF APPLTCATION OF FUNDS (rN KES)
AfDB Grant GOK Total

AfDB Original Financing 7 ,677,028,347 t59,682,276 1,8t2,26t,8483,975,551,225

AfDB Additional Financing I 0,003,0 t 5,449 I t,040,579,693t,037,564,244

Total l7 $80,043,796 22,852,841,541159,682,276 5,013,115,469

Cumulativc flmount paid to I Unutiliscd bulirncc to (littc
(tlte - (J0'r'June, 202 l) (J0rt' ,lune. 202 I I

r{rlr firlr

(..t') (B') (.1')-(8'.)

il s,frs

ol A mount rcccir erl to rlate -
(J0'r'Junc, 202 l)

Application
Funds

Dottttr

c'urrenc.t'Li,.l

(A)

Dttnor

1'1177g11g_y (Li.,l)

(B)

Drtnor
currtnc.t' ( [ ..])
(A)-(B)

vil
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Figure I: Program Appraisal Budget by Financiers
A/ Original Financing Arrangement (in UA)

B/AdditlonolFinancing Arrangement lrom AfDB (ih Euro)

43,L92,813

r AfDB Loan

f, AGTF

192,569,766

ud
62,890,000,35%

1"76,400,000, 65%

r AfDB

I GOK Counterpart

vilt
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1.8 Summary of Overall Project Performance:
The Program incurred an expenditure of Ksh 6,795,390,680 against a budget of Ksh

7,744,000,000. The actual expenditure is 88% of the total budget. The cumulative expenditure to

date is Ksh22,852,841,54L The actual expenditure incurred in the period under review for civil

works on the dam construction is96Yo of the total expenditure.

Physical Progress

The Program involves dam construction which commenced in March 2018 after acquisition of

land. The compensation of the Program Affected Persons (PAPs) for the acquisition of 9,158

acres of land is complete except for 9 PAPs who have intra family disagreements' The dam

construction as at June 2021 was at 53o/o for with time duration of 40 months. The total

construction timeframe is 56 months.

Yearly Expenditure Absorption Rate

The absorption rate based on comparison of expenditure against yearly budgets is as provided

below:

Challenges Encountered

The table below summarises the challenges encountered and recommended way forward:

tx

Year Budget Disbursement Expenditure % Absorption

Kshs Kshs Kshs Expd vs Budget

20r4115 200,000,000 43,495,116 15,909,268 08

20r5l16 1,470,900,000 899,803,580 904,484,238 6t

20r6lt7 1,014,859,900 781,785,608 791,490,788 78

2017/t8 5,061,137,200 4,926,717,779 4,939,830,867 98

20t8lt9 5,635,709,000 4,860,437,398 4,853,262,369 86

2019120 5,103,000,000 4,550,837,635 4,552,473,330 89

2020121 1,744,000,000 6,790,422,461 6,195,390,680 88

Total to date 22,853,494,177 22,852,841,541

Chal S Recommendation/ Way Forward

I Delayed finalisation of the land

compensation to the Program
Affected Persons (PAPs).

The exercise was started in 2014 and was concluded

in March 2Ol9 when the final tranche of the

compensation price was received from the Exchequer

and wired to NLC. Only few cases involving
succession matters have not been settled with their
amounts being held in a Bark Deposit Account by
the NLC.
A further 59 acres is required and the acquisition
process has been initiated with the NLC'



2 Lack of a commercial bank
account under the Program, for
the efficient management of the
counterpart funds,

The commercial bank account held in Equity Bank
Kitui is strictly for the Bank loan proceeds, as it does

not allow commingling of funds.
The Ministry has put adequate control measures to
ensure only payments approved by the top level
management are charged on this account.

3 Effect of COVID 19 pandemic The contractor had to scale down operations by
reducing the number of labourers and time at the site.

A work schedule was discussed and agreed with the

employer to ensure there is a24 hour work shift.

4 Delayed remittance of AGTF
payments to the contractor.

AfDB could not remit the payments in time due to
the requirement that the contractor opens a Euro
denominated bank account. The matter was resolved
by the Ministry through an addendum to the contract
thereby allowing the contractor to open a Euro
account for ease of remittance.

5 Delayed receipt of exchequer
and IFMIS challenges.

Affected mostly the remittance for AfDB revenue
due to error committed during the preparation of the
printed estimates budget. The error was corrected
during the Supplementary Estimates.
Delays were experienced in receipt of GOK funding
to meet the payment of taxes. The matter was
resolved by receipt of funds towards the end of the
financial year and approval of the contractor's
masterlist exempting the contractor from payment of
VAT.
Delays in opening the e - procurement module
affected the requisitioning of goods and services. The
matter is yet to be resolved.

THWAKE MULTIPUKPOSE WATERDEVELOPMENT PROGRAM, PHASE 1

Reports snd Financial Stutements for the Financial Yeur ended June 30, 2021

1.9 Summary of Project Compliance
The Program has ensured that all activities carried out are within the laws of the Republic of
Kenya and that all regulations and procedures have been followed.
Among the regulations include the report of the Environmental and Social Impact Assessment

(ESIA) submitted to National Environmental Management Authority (I.{EMA), and the

invo lvement of the Natio nal Construction Authority (l..lCA).

In cases of inconsistency between the GOK Regulations and those of the AfDB, the latter have

been applied.

It is therefore not expected that the Program will suffer any adverse consequences as a result of
non-application of any laws or regulations.

x
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETKMINED
OBJECTIVES

The Program's Phase I aims at construction of Thwake dam at the confluence of Athi and

Thwake rivers. This will be a multipurpose dam to regulate the flow of the rivers downstream for
flood mitigation, and improvement of the productivity and livelihoods of the people.

The key development objectives of the entire Program's plan are:

a) Construction of 80.5m high dam with 688million cubic meters water storage capacity;
b) Provision of water for 1.3 million rural and urban people in the water basin and Konza

Techno city;
c) Irrigation of 40,000 hectares of land; and
d) Generation of hydropower of 2OMWto support Kenya's Least Cost Rural Electrification

Program.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic and

time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement.
Below we provide the progress on attaining the stated objectives:

Program Objective Outcome Indicator Performance
Thwake

Multipurpose
Water

Development

Program, Phase I

Construction of
80.5m high dam

with 6S8million
cubic meters

water storage

capacity

Increased work
in progress for
the dam

construction

% dam

construction

done

In the year

2020121 the dam

construction
reached 53%
work in progress.

XI
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3. COKPORATESOCALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING

Thwake Multipurpose Water Development Program - Phase I exists to transform livelihoods of
the rural people in the counties of Makueni and Kitui. This is its main purpose, and the driving

force behind every activity carried out. It's what guides the delivery of its strategy, which is

founded on the Program's pillars, namely the delivery of quality and durable dam. Below is a

brief highlight of the achievements in each pillar:

1. Sustainability strategy and profile
This is one of the flagship projects of the Vision 2030 being implemented under the

Ministry of Water, Sanitation and Irrigation.
There is goodwill from the local community and the political leadership both at the

national and county level forthe implementation of the project, as the community stands

to gain from the provision of water for domestic use and irrigation purposes. The water to

be used in the Konza Techno city is expected to be derived from the dam once the

construction is complete. Both the GOK and AfDB, who are the financiers of the

Program, have made a commitment through additional funds to finance the dam

construction and associated activities to completion.

As the dam shall tap the water flows from the two rivers Athi and Thwake which are the

main sources of water in the region, the project will have adequate water and therefore

the project is sustainable. The dam type proposed for construction is expected to last

more than 50 years before major maintenance work can be undertaken.

The quality and durability of the dam under construction is of utmost importance to the

implementing agency. To mitigate against any risk of breakage, the Program in the

evaluation process identified a construction firm with wide experience in dam

construction. It has also engaged a team of eminent dam safety panel of experts of
international repute composed of a civil engineer, geologist and a hydrologist. This team

periodically visit the site and makes recommendations/ approvals on all major activities

before implementation.

2. Environmental performance
The project has carried out an Environmental and Social Impact Assessment (ESIA) and

has received approval of the regulating bodies like NEMA. Regular environmental audits

are carried out to ensure the construction meets the safety standards.

3. Employment Creation
The Program's day to day activities are handled by the Program Implementation Team

(PIT) composed of experts from various professional disciplines relevant to the

achievement of the set objectives. Curently, the team is composed of seven males and

one female.

xii
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These individuals were recruited from the job market as consultants following the GOK
and AfDB Procurement Regulations.

At the dam construction level, the contractor has created jobs for the local community for
both genders, and supported manufacturing through creation of local sourcing of
materials.

4. Market place practices
a) Responsible Competition Practice

The procurement of goods and services are subjected to the procurement rules and regulations as

established by the GOK. AfDB's 'No Objection" is always requested for before the procurement
process can proceed. Value for money was achieved in the acquisition of land from the local
community through negotiated price and there are no court cases inhibiting the construction of
the dam. Proper procedures were followed including valuation by an independent valuer and

involving the National Land Commission CNLC) as the Government agency to procure the land
on behalf of the implementing agency. The PAPs were involved in the determination of the value
for land compensation. The welfare of the land owners was adequately taken into account.
The procurement of the contractor was done using the procurement procedure of both the
Government and the AfDB. An evaluation criterion was set and the contractor that met all the
requirements and submitted the lowest bid was selected. All the relevant stakeholders were
consulted before the award of the contract. A legal opinion was also received from the Attorney
General.

b) Responsible Sttpply Chain and Supplier Relations
The Program ensures that advertisements are carried out in at least two daily newspapers with

wide circulation in the country. Notifications are normally sent to both the successful and the
unsuccessful firms. The quotations/ tenders are normally opened on time and bidders invited to
witness. Payment process is initiated immediately the invoices are received and goods/ services
accepted by the Inspection and Acceptance Committee appointed by the implementing agency.

c) Responsible Marketing
There is a consultant engaged for the supervision of works to ensure the construction is to the
required standards and quality. The consultant is assisted by a team of Dam Safety Panel of
Experts to ensure it meets international standards. Monthly progress meetings involving the
implementing agency, contractor and supervision consultant are held to review work done.

All procurements during the year have been subjected to set regulations and internal controls
before making payments.

xilt
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5. CommunityEngagements
a) There is a 30o/o local content in subcontracting some activities of the dam

construction with preference to women, youth and the vulnerable. In addition to this

is the employment opportunity that shall benefit the locals.

b) The contract involves the construction of two primary schools (one each for Makueni

and Kitui counties), a medical facility that upon dam construction completion shall be

handed over to the local community. The contract with the contractor includes a sum

of Ksh 80 million for the two schools and hospital. Furthermore, there have been

engagements to dig some boreholes to provide water for domestic use to the local

community in the short term.

xtv
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4. STATEMENT OF PROGRAM MANAGEMENT RESPONSIBILITIES
The Principal Secretary for the Ministry of Water, Sanitation and Irrigation, and the Program
Coordinator for Thwake Multipurpose Water Development Program are responsible for the
preparation and presentation of the Program's financial statements, which give a true and fair view
ofthe state ofaffairs ofthe Program for and as at the end ofthe financial year ended on June 30,
2021.

This responsibility includes: (i) maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Program; (iii) designing, implementing and maintaining intemal controls relevant
to the preparation and fair presentation of the financial statement, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
Program; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Water, Sanitation and Irrigation and the Program
Coordinator for Thwake Multipurpose Water Development Program accept responsibility for the

Program's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards.

The Principal Secretary for the Ministry of Water, Sanitation and Irrigation, and the Program
Coordinator for Thwake Multipurpose Water Development Program are of the opinion that the
Program's financial statements give a true and fair view of the state of its transactions during the

financial year ended June 30, 2021, and of its financial position as at that date. The Principal
Secretary for the Ministry of Water, Sanitation and Irrigation and the Program Manager for
Thwake Multipurpose Water Development Program further confirm the completeness of the

accounting records maintained for the Program, which have been relied upon in the preparation of
the Program's financial statements as well as the adequacy of the systems of intemal financial
control.

The Principal Secretary for the Ministry of Water, Sanitation and Irrigation, and the Program
Coordinator for Thwake Multipurpose Water Development Program confirm that the Program has

complied fully with applicable Govemment Regulations and the terms of extemal financing
covenants, and that Program funds received during the period under audit were used for the

eligible purposes for which they were intended and were properly accounted for.
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THWAKE MALTIPARPOSE IYATERDEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Statementsfor the Financial Year ended Jine 30, 2021

Approval of the Program Financial Statements

The Program financial statements were approved by the Principal Secretary for the Ministry of
Program Coordinator for Thwake Multipurpose WaterWater, Sanitation and

Development Program

Joseph Irungu, CBS

of Accounting Unit
CPA Agnes Waweru
ICPAKNo:5514

Irrisation and the

on" etf oq I LVL\ and signed by them.

Coordinator
avid Onyango

Finance Mgt. Expert
CPA Tom B. Okello
ICPAKNo: 4534
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h anc ing Accounta bi I iN

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooioo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON THWAKE MULTI.PURPOSE
DEVELOPMENT PROGRAM PHASE 1 (AfDB LOAN NO. 210015002993,
2000200003351 AND NO. 5050200000s01 AND AfDB GRANT NO. 2100155025973)
FOR THE YEAR ENDED 30 JUNE, 2021 - MINISTRY OF WATER, SANITATION AND
IRRIGATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

Report of the Auditor-General on Thwake Multi-Purpose ll'ater Development Program Phase I (AJDB Loan
No. 210015002993, 2000200003351 and No. 5050200000501 and AJDB Grant No. 2100155025973) for the year
ended 30 June, 202 I - Ministry of ll/ater, Sanitation and lrrigation



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Thwake Multi-Purpose
Development Program Phase 1 set out on pages 1 to 23, which comprise the statement
of financial assets as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Thwake Multi-Purpose Development Program Phase 1 as at 30 June, 2021
and its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public SectorAccounting Standards (Cash Basis) and comply with Loan
Agreement No.210015002993, No.2000200003352 and No.5050200000501 and Grant
No. 2100155025973 dated 27 January,2014 and 19 June, 2019 respectively between
the Republic of Kenya and the African Development Bank and the Public Finance
Management Act, 2012.

ln addition, the special account statement presents fairly, the transactions for the year,
and the closing balance has been reconciled with books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). ! am independent of Thwake Multi-Purpose Development Program
Phase 1 Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unresolved Prior Year Audit Matters

The following prior year audit issues remained unresolved as at 30 June, 2021

Report of the Auditor-General on Thwake Multi-Purpose ll'qter Development Program, Phase l(AIDB Loan
No.2 I 00 I 5002993, 2000200003 35 I and No.505020000050 I and A/DB Crant No. 2 I 00 I 5502597 3) for the year ended
30 June, 202 I - Ministry of ll/ater, Sanitation and lrrigation

2



1.1 Funding and Continuity of the Program

As reported in the previous year, Phase I of the Program, which entails construction of a
Dam and associated structures, is currently under implementation. As at 30 June, 2021,
approximately 670/o of the work had been completed and the programme of work indicated
that the Dam will be completed by September,2022.

The Program is divided into four phases with an estimated cost of Kshs.81.63 billion.
Although the African Development Bank (AfDB) and the Government of Kenya (GOK)
funding for the first phase of Kshs.42.365 billion has been approved, funding amounting
to Kshs.39.845 billion in respect to the remaining three phases is yet to be secured,
planned or sought from financiers.

Consequently, it is not clear how the three phases will be financed in the ensuing period
towards the Program completion.

1.2 Water Pollution in Athi River

The Thwake Multi-Purpose Dam is expected to draw water from Athi River whose main
tributary is Nairobi River. Studies carried out by various agencies indicate that the Nairobi
River is heavily polluted with heavy metal and the water is unfit for human consumption.
There was no evidence of efforts by the implementing agency to mitigate against the risk
and ensure that the river will be free from pollutants and fit for human consumption before
the expected completion of the Program in November, 2022.

Consequently, in the absence of any mitigation efforts to avert the pollution, the water
and the food crops to be grown under irrigation in the proposed Dam may not be fit for
human consumption and the Program's objective may not be achieved.

1.3 Contract Variation on Motor Vehicles

!t was observed that ltem No.1A.36 and 1A.37 b of the Bill of Quantities for the construction
contract for Thwake Multi-Purpose Dam required the contractor to supply ten (10) Toyota
Land Cruisers and fifteen (15) Toyota Hilux for the employer and engineer, at a cost of
Kshs.135,817 ,768. However, review of the interim payment certificate no. 1 revealed that
changes in specifications of the vehicles by the employer resulted to an upward cost
variation by Kshs.37,604,672, representing a variation of 28o/o against the allowable
threshold of 25o/o. There was no evidence that the changes in specifications were dully
approved and no explanation on why the specifications were not included in the tender
documents atthe bidding stage. The variation was contraryto Section 139(1)(a) of the
Public Procurement and Assets Disposal Act, 2015 which provides that an amendment or
a variation to a contract resulting from a procurement proceeding is effective only if the
variation or amendment has been approved in writing, by the respective tender awarding
authority, within a procuring entity.

Consequently, the Management is in breach of Law
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a

1.4 Non-Construction of Temporary Site Offices

Item No. 1.A/1.30 of the Bill of Quantities for construction contract for the Dam required
the contractor to design, construct and furnish temporary site offices for the Employer and
Engineer, including air conditioning, office equipment, computers, printers, copiers,
computer network, software, among others, all at a cost of Kshs.22,164,684. Review of
Program documents revealed that the contactor provided furniture and other equipment
at a cost of Kshs.19,994,419. However, there was no evidence that site offices were
constructed as stipulated in the contract.

Field verification revealed that the contractor had opted for a lease of building for the
Employer and Engineer. There was no evidence that the change was dully approved. ln
addition, it was not clear whether the balance of Kshs.2,170,265 on the item would cover
the lease charges on the property for the construction period.

Consequently, the Program may incur cost overruns, arising from the changes thereby
leading to wastage of public resources over the project period.

1.5 Delayed Development of Physical Hydraulic Model

Item No.1C.3 of the Dam construction contract provided for developing and running a
physical hydraulic model as per the specifications at a cost of Kshs.30,000,000. Further,
Section 51.38.3(3) of the contract specifications states that the contractor shall be
prepared to finance the cost of the hydraulic model immediately upon signing of the
contract and issuance of instruction to commence the work by the Engineer. This cost
was to be reimbursed to the contractor through the interim payment certificates in
accordance with the contract. A review of the Program documents revealed that the
contractor was yet to procure the physical hydraulic model test which may cause possible
delays in the concrete works for the main spillway. Further, field inspection at the
Program's site revealed that the contractor had carried out substantial excavation works
on the main spillway yet the design was yet to be tested.

Consequently, delays in development of the hydraulic model may result in delayed
Program implementation.

2. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects that the Program
received an amount of Kshs.6,790,422,462 against the approved budget of
Kshs.7,744,000,000 resulting to a shortfall of Kshs.953,577,539 or 12o/o of the budgeted
receipts. Similarly, the Project had budgeted to spend Kshs.7,744,000,000 but utilized an
amount of Kshs.6,795,390,680 resulting into under expenditure of Kshs.948,609,320 or
12% of the budget. Management has attributed the under absorption to underfunding and
IFMIS challenges that delayed the processing of payments.

The under collection of revenue and under expenditure is an indication that some
programmes and activities that had been planned for were not implemented.
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Other lnformation

The Program Management is responsible for the other information, which comprises
Project lnformation and Overall Performance, Statement of Performance Against
Project's Predetermined Objectives, Corporate Social Responsibility
StatemenUSustainability Reporting and Statement of Project Management
Responsibilities.

The other information does not include the financial statements and my auditor's report
thereon. My opinion on the financial statements does not cover the other information and
I do not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Gonclusion

1. Costly Price Adjustments

Contract for the construction of Thwake Muliti-Purpose Water Development Program was
awarded to an international construction company at a contract sum of
Kshs.36,971,346,445. Review of records revealed that payments totalling
Kshs.21 ,968,674,282, have since been made to the contractor for certified works as at
30 June, 2021. However, included in these payments are claims totalling
Kshs.1,181 ,442,511 on price/cost adjustment contained in Section 13.8 of the contract
specifications which provides that the amounts payable to the contractor shall be adjusted
for rises or falls in the cost of labour, goods and other inputs to the works, by addition or
deduction of the amounts determined by the formulae prescribed in the contract and
schedule of adjustment data for the expenditure items.

However, the amount paid so far on certified works of Kshs.1,181 ,442,511 exceeds a
provision of 2% price adjustment allowed in contract agreement of Kshs.569,140,366 by
Kshs.612,302,145. Management has not given measures being taken to forestall further
cost adjustments over the remaining contract period.

As a result of the price adjustments, the project may incur cost overruns leading to
wastage of public resources over the project period.

2. Avoidable lnterest on Delayed/Late Payments

The statement of receipts and payments reflects acquisition of non-financial assets of
Kshs.6,564,071,254 which includes an amount of Kshs.100,903,372 in respect of interest
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charged on delayed payments to contractor on certified works. Review of the contractor
interim payment certificates Nos.4,5,6 and 7 revealed interest claim on the project as a
result of delayed/late payments totalling Kshs.294,237,085, out which an amount of
Kshs.100,903,372 in respect of interim certificate number 4 had been paid during the year
under review.

According to the available records, the interim certificates had been issued but the
Program Management did not settle the claims on the due date, and interest was charged
as stipulated in the contract agreement as tabulated below:

lnterim Payment Certificate (lPC) No.
lnterest Amount

(Kshs.)
4 100,903,392
5 39,879,914
6 58.700.168
7 94,753.611

Total 294.237.085

Management attributed the delays to amendments to the public debt borrowing threshold
from Kshs.6.3 trillion to current Kshs.9 trillion that affected the release of funds by the
donor. The interest charged could have been avoided and is a wastage of public funds.
Further, the unpaid interest in respect to interim certificates 5, 6 and 7 amounting to
Kshs.193,333,693.25 was not disclosed and included in the list of pending bills for the
Program as at 30 June, 2021.

Consequently, no value was obtained out of the public funds totalling Kshs.100,903,372
in respect of interest charges paid to the contractor during the year under review.

3. Failure to Revise Gontract Sum Due to VAT Exemption on The Program

Contract for the construction of the Thwake Multi-Purpose Water Development Program
was awarded in 2015 to an international construction company at a contract sum of
Kshs.36,971,346,445 inclusive of 160/o totalling Kshs.5,915,415,431. However, the parent
Ministry of Water, Sanitation and lrrigation vide letter referenced TMWDP/FIN/GEN/150
dated 20 May, 2021 requested The National Treasury to exempt the Program from VAT
which was subsequently granted by the Cabinet Secretary. However, it was noted that
there was no addendum revising downward the original contract price by the VAT
exempted to Kshs.31,055,931,014.

As a result, there is a risk of overpayment and possibility of future dispute about the
amount payable to the contractor.

4. Failure to Adhere to Approved Annual Work PIan

During the year under review, the Project Management failed to adhere to the planned
activities for the project as summarized in the table below:
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Planned Activities Planned Expected Outcome
Gomments as
at June. 2021

Comments as at
November,2021

(i) Continue with Civil
works on Dam Axis,
Approach channel,
Discharge channel, 2
tunnels, Power house
and Spillwav

Civil works on Dam Axis,
Approach channel, Discharge
channel, 2 diversion tunnels,
Powerhouse and Spillway
done to 70%

Civil works at
58o/o.

Slow progress

(ii)Start construction of
saddle and coffer
dams

complete construction
saddle and coffer dams

of Did not start.
The major
reasons being
land acquisition
and review of
designs.

Has not started and
one of the major
reasons being land
acquisition has not
been resolved. This
may lead to further
delayed completion.

Management has not provided satisfactory explanation for the failure to implement the
activities in the annual work plan.

As a result, the Project may not be completed within the contract period and may lead to
cost escalation.

5. Failure to Drill Community Boreholes

The Thwake Multi-Purpose Water Development Program included drilling and equipping
of six (6) community boreholes at a cost of Kshs.4,500,000 each under Corporate Social
Responsibilities (CSR) projects in Kitui Rural, Makueni and Mbooni Constituencies.
However, an inspection carried out in October,2021 revealed that the boreholes are yet
to be drilled.

Further, construction of eight (8) health centers and renovation of forty-one (41)
classrooms in various schools was complete but were not labelled or branded to
distinguish from projects implemented by other government agencies.

It is not clear whether the community projects will be completed before the expiry of the
contract period.

6. Lump Sum Amount in Bill of Quantities for Access Roads

Review of interim certificates of payments showed that the Program ltlanagement made
payments amounting to Kshs.361,136,677 for access roads construction. The amount
comprised of Kshs.281,959,583 for the construction of the access roads within the project
and an amount of Kshs.79 ,177,094 forthe construction of the access bridge forthe project.
However, the bill of quantities and payments were lump sum without detailed and specific
certified works and could not be verified.

As a result, it has not been possible to confirm that the public got value for money on the
expenditure of Kshs.361,136,677 on the access roads and bridge.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by loan agreements signed between the Government of Republic of Kenya
and African Development Bank Loan No. 210015002993 No. 2000200003351 and
No. 5050200000501 and AfDB Grant No.2100155025973,1report based on my audit,
that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Program, so
far as appears from the examination of those records; and,

iii. The Program's financialstatements agree with the accounting records and returns

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Program's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or to cease operations.
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Project Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Program Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Program Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229 (6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

o

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Program's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Program to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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a

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ncy CBS
AUDITOR-GENERAL

Nairobi

08 December,2021
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THIYAKE MULTIPURPOSE WATERDEWLOPMENT PROGRAM, PHASE I

Reports ancl Financial Stat'ements for the Financial Year encled June 30, 2021

1 1. SIGNIFICANT ACCOWTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements areas

set out below:

ll.1 Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The Program however did not have any imprests, salary

advances or deposits and retentions at the end of the period under review.

The financial statements comply with and conform to the form of presentation prescribed by the

Public Sector Accounting Standards Board (PSASB) of Kenya.

The accounting policies adopted have been consistently applied to all the years presented.

11.2 Reporting Entity
The financial statements are for the Thwake Multipurpose Water Development Program Phase I
under National Government of Kenya. The financial statements encompass the reporting entity
as specified in the relevant legislation PFM Act 2012.

1 1.3 Reporting currency
The financial statements are presented in Kenya shillings, which is the functional and

reporting currency of the Program and all values are rounded to the nearest one shilling.

1 1. 4 S tg nificsnt Acco ltntin g P o lic i es

a)Recognition of Receipts

The Program recognises all receipts from the various sources when the event occurs and the

related cash has acfually been received by the Government. Dtect payments are analysed in the

financial statements as Receipts and Payments made by third parties, in the case of the Program

such receipts and payments are made by the African Development Bank which is the multilateral

financier.
. Transfers from the Exchequer

Transfer from Exchequer has been recognized in the books of accounts when cash was received

by the Program. Cash is considered as received when payment is actually credited to the Program

Bank Account.

The Program received an Exchequer of Ksh 23,596,715 from the Loan Revenue.

5



THIYAI{E MALTIPUKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports snrl Financial Stttements for the Finunciol Year encled June 30, 2021

. External Assistance
External assistance is received through grants and loans from the AfDB.
Loan was received as both Revenue and Appropriations in Aid (AIA) in the year under review,
being Ksh 23,596,715 as revenue and Ksh 5,962,448,509 as AIA.
Grant was received as AIA and the amount was Ksh 34,399,880.

b) Recognition of Payments
The Program recognises all payments when the event occurs and the related cash has actually
been paid out by the Program.

. Compensation of employees

Salaries for the Program employees are recognized in the period when the compensation is
actually paid. There were outstanding payments as at end of the financial period being dues for
the period April - June 2021.

. IJse of goods and ser-vices

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are consumed,
they are disclosed as pending bills.

. Acquisition of Fixed Assets

The payment on acquisition of properly plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment. The Program did not acquire any asset in a non-exchange
transaction, in the year under review.
The fixed assets acquired in the year include the dam construction that is on-going and

remittance to National Land Commission for purchase of additional land.

A fixed asset register is maintained by the Program and a summary is available for purposes of
consolidation. This summary is disclosed as an amexure to the financial statements.

c) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Program bank account in a commercial bank
at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year.
There were no imprests held at hand at the close of the financial year.
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THLYAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports snd Finsncisl Ststements for the Finqncial Year ended June 30, 2021

d) Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financialyear are treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy.
The Program did not have any Accounts Receivable during the year under review.

e) Pending Bills
Pending bills consist of unpaid liabilities atthe end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the Program at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

The pending bills as analysed in Annex 2 relate to payments to be made from the GOI(
Counterpart funds.

f) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis and for the same period as the financial statements. The Program's budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Government of Kenya Budget Printed
Estimates for the year. The Development Projects are budgeted for under MDAs but receive
budgeted funds and account for them separately. These transfers are recognized as inter - entity
transfers and are eliminated upon consolidation.
The Program receives only the donor component of funding through the Ministry, as the
counterpart funds is paid directly to payees through the Ministry Development Bank account.

A high level assessment of the Program's actual performance against the comparable budget for
the financial year under review has been included in Annex 1 to the financial statements.

g) Third party payments
Included in the receipts and payments, are payments made on the Program's behalf by AfDB to
third parties in form of loans and grants. These payments do not constitute cash receipts and

payments and are disclosed in the payment to third parties column in the statement of receipts
and payments.

During the year Kshs 5,996,848,389 being loan disbursements to consultants and contractor
respectively, were received in form of direct payments from AfDB.

8
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THIT/AKE MULTIPURPOSE WATERDEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Statementsfor the Financial Year ended June 30, 2021

h) Comparative Figures
Where necessary comparative figures for the previous financial year would have been amended
or reconfigured to conform to the required changes in financial statement presentation.
There were no changes in the financial statement presentation to necessitate any amendments.

D Subsequent events
There have been no events subsequent to the financialyear/period end with a significant impact
on the financial statements for the year ended June 30, 202l.The Program is therefore expected
to continue with its set operational activities.
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THWAKE MULTIPUWOSE WATER DEVELOPMENT PROGRAM, PTUSE 1

ileports and Financial Statements for lhe Finsncial Year encled'June 30, 2021

L2.4 Compensation of Employees

(-

202012t 20t9120
Payments
made by the
entity in
cash

Payments
made by
third
parties

Total
Payments

Payments
made by the
entity in cash

Cumulative
to Date

Kshs Kshs Kshs Kshs Kshs
Other
payments

personnel 27,773,058 27,773,058 37,600,000 179,573,058

Total 27,773,058 27,773,058 37,600,000 179,573.058
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THWAKE MULTIPAKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Finsncial Statementsfor the Financial Year entled June 30, 2021

12.7 Cash and Cash ts

12,7A Bank Accounts

12.78 Fund Balance B/Fwd

FY 202012r FY 20t9120
Kshs Kshs

Bank Accounts (Note 12.7A and 12.7B) 652,636 5.620.8s6
Total 652,636 5,620,856

FY 2020t21 FY 2019120
IGhs Kshs

Local Currency Bank Account:
Equity Bank Ltd (Nc 0720262733899) 652,636 5,620.856
Total Bank Account Balances 652,636 5.620,856

FY 2020121 FY 2019t20
Kshs Kshs

Bank Accounts 5.620.856 7,256,55r
Total 5,620,856 7,256.ss1
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THIYAKE MULTIPARPOSE WATERDEVELOPMENT PROGRAM, PIUSE 1

Reports antl Financial Statements for the Financial Year endecl June 30, 2021

12.7C Special Deposit Accounts
Tlre balances in the Project's Special Deposit Account (SDA) as at June 3}th 2021 are not
included in the Statement of Financial Assets since they are below the line (BTL) items and are
yet to be drawn into the Exchequer Account as a voted provision.

Below is the SDA movement schedule which shows the flow of funds that were voted in the
year. These funds have been reported as loans received in the year under the Statement of
Receipts and Payments.

D t Accounts Movement Schedule

The SDA reconciliation statement has been attached as Appendix 5 to support the closing
balances.

FY 2020121 FY 20t9120

USD USD
A/c Name: Thwake Multipurpose Water
Development Program Loan Account (Ac No
0 12689456s0)

i)

Opening Balance 20,493.31 8.43
Total amount deposited in the account 198,283.l0 390,396.58
Total amount withdrawn (as per Statement of Receipt and
Payments)

218,7 51.41 369,861.70

Bank charses by CBK 25.00 50.00
Closing balance (as per SDA bank account reconciliation
attached)

20,493.31

19



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports anrl Financial Statements for the Finqncial Year ended June 30, 2021

13 OTHER IMPORTANT DISCLOSARES

13.1: Pendin Accounts P e See Annex

13.2: Pend Staff e Annex 28

13.3 External Assistance

13.3A External Assistance relatin to Loans and Grants

Balance b/f
FY 2019120

Additions in
the year

Paid in the
year

Balance c/f
FY 2020121

Kshs Kshs Kshs Kshs
Construction of civil works 691,25t,491 691.2sr.49r
Supply of Goods 53,421 53,421
Supply of Services 62.774.426 1.522.283 50,777 ,7 45 19,s18,964
Total 62,774,426 698,827,195 50,777,745 7L0,823,876

Balance b/f
FY 2019120

Additions in
the year

Paid in the
year

Balance c/f
FY 2020121

Kshs I(shs Kshs Kshs
Program Implementation Team 10,275,000 40,800 10,234,200
Total 10,275,000 40,800 10,234,200

FY 2020121 FY 2019120

Description I(shs Kshs
External Assistance Received as Loan - Revenue 23,596,715 3 8,668,399
Extemal Assistance Received as Grant and Loan - AIA (Paid
by third parties)

5,996,848,399 4,072,303,496

Total 6,020,445,104 4,110,971,895

FY ZO2OIZI FY 2019120

Description Kshs Kshs
Extemal Assistance Received as Grant AIA 34,399,880
Extemal Assistance Received as Loan - Revenue 23.596.715 3 8,668,399
Extemal Assistance Received as Loan - AIA 5,962,448,509 4.072.303.496
Total 6,020,44s.104 4,110,971,995
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a

THWAKE MULTIPUKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial statementsfor the Financial Year endecl June 30,2021

13.38 Undrawn External Assistance

13.3C Classes of ers of External Assistance

13.3D P ose and use of External Assistance

13.4E External Assistance aid third rties on behalfofenti Source

Purpose for which the undrawn
assistance may be used

FY 2020121 FY 2019120

Description Kshs Kshs
External Assistance
Loan - Revenue

Balance in the Program bank
account at end ofthe financial year
for use in financing operational
program activities.

652,636 5,620,856

Total 652,636 5,620,956

FY 2020t21 FY 2019120

Description Kshs Kshs
Multilateral donors - African Development Bank 6.020.445.104 4,110,971,995
Total 6,020,445,104 4,L10,97L,895

FY 202012t FY 2019120

Payments made by Third Parties Kshs Kshs
Use of goods and services 95,320,743 9,329.626
Acquisition of Assets s.901.528.246 4,063,990,249
Total 5,996,848,399 4,072,303,496

FY 2020121 FY 2019t20

Description Kshs Kshs
Multilateral donors - African Development Bank 5,996,848,3 89 4,072,303,496
Total 5,996.848.389 4,072,303,496
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THWAKE MULTIPURPOSE IYATERDEVELOPMENT PROGRAM, PIIASE 1

Reports anrl Financial Statements for the Financiul Year ended June 30, 2021

28: ANALYSIS OF PENDING STAFF BILLS AS AT JUNE 3 2021
CommentsName of

Staff
Job
Group

Original
Amount

Date
Contracted

Amou
nt paid
to date

Outstandi
ng Balance
30/06t2021

Outstandi
ng Balance
30t06t2020

KshKsh IGh Ksh Ksh
Supply
of
Services
Program
Impleme
ntation
Team

N/A 10,275,000 01104/2021 40,800 10,234,200 Payment for
April - June
2021 unpaiddue
to insufficient
balances.

Sub
Total

10,275,000 40,800 10,234,200
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Statementsfor the Financial Year encled June 30, 2021

ANNEX 3: RECONCILIATION OF INTER ENTITY TRANSFERS AS AT 3OTH JUNE,
202L

$'tkrrt'L
Coord Hea'd of Accounting Unit

CPA Agnes Waweru
ICPAK No. 5514

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No. 4534

Direct Payments
Payee Transaction Date Kshs FY

I Poshtech Systems Ltd 0v0912021 2,149,123 2020121
2 Tertiary Consulting Engineers 0U0912021 3.492.760 2020121
J Tertiary Consulting Engineers 0U09t202t 6,865,080 2020121
4 High Defination Holdinss 28104/2021 38t.579 2020121
5 Tertiary Consulting Engineers 28104/2021 6,86s,080 2020121
6 Liiliana Spasic Gril 30106t2021 r.409.792 2020121
7 Ioannis Karavokyris 30106t2021 691,392 2020121
8 Robin Peterson 30106t202r 619.822 2020121
9 CGGC Ltd 0U0912020 943,661,230 2020121
10 CGGC Ltd 0U0912020 132,910,032 2020121
ll CGGC Ltd 0U09/2020 2s2.529.062 2020121
lz CGGC Ltd 291t0/2020 t.074.863.623 2020121
l3 CGGC Ltd 291t0/2020 151.389.243 2020121
l4 CGGC Ltd 2911012020 287,639,s61 2020121
15 CGGC Ltd 0910212021 1,306,287,664 2020/21
l6 CGGC Ltd 0910212021 183,984,178 2020121
17 CGGC Ltd 09102/2021 349.569.938 2020121
18 CGGC Ltd 1010212021 231.072.394 2020121
t9 CGGC Ltd 15106t2021 863,481,049 202012r
20 CGGC Ltd 1510612021 121,617,049 2020121
2l SMEC IntnlLtd 1s10612021 30.107.653 202012r
22 SMEC Intnl Ltd 1s10612021 10.928.904 2020121
23 SMEC Intnl Ltd 0U0912021 t1.592.821 202012r
z4 SMEC Intnl Ltd 010912021 9,407,000 2020121
25 SMEC IntnlLtd 28104t2021 3,000,277 2020121
26 SMEC Intnl Ltd 28104/2021 10,399,792 202012t

Total 5,996,916,088
Loan Revenue

I Program Bank Account 0u0st202l 23,596.715 2020121

id Onyango
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports anel Financial Statements for the Financial Year ended June 30, 2021

ANNEX 4: SCHEDULE OF TIIE FD(ED ASSETS AS AT JIINE 30,2021

Land constitutes the payments already made through the National Land Commission Q'{LC) to
the Program Affected Persons (PAPs) for the acquisition of land for the Thwake dam site.

Civil Works - Dam is the construction of the Thwake dam that is on-going.

The details of the various fixed assets procured by the Program since its inception are provided
in the table below.

Opening Cost Purchases/
Additions in
the Year

Disposals
in the
Year

Transfers
In/(Out)

Closing Cost

2020121 2020121 2020121 2020121 2020121

L b c d e:a*b+d-
c

IGhs Kshs Kshs Kshs IGhs
Land 3,526,061,197 28.259.510 3.ss4.320.707
Civil Works -
Dam

11,860,878,403 6,532,934,023 18,393,812,426

Transport
Equipment

t2,136,200 12,136,200

Office
Equipment,
fumiture &
Fittines

5,527,428 2,824,700 8,351,528

Total 15,404,603,228 6.564.017.633 21,968,620,861
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THWAKE MALTIPURPOSE WATERDEWLOPMENT PROGRAM, PIUSE 1

Reports and Financial statements for the Financiul Year ended June 30, 2021

16. APPENDICES

I. TRANSFER TO/ FROM CONT'IRMATION TEMPLATE
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TRANSFERS TO AND FROM CONFIRMATION TEIVIPLATE

THWAKE MIILTIPURP OSE 1YATER DEYEL OPMENT PRO GRAM

MINISTRY OF IVATER, SAIIITATION AND IRRIGATION
P.O BOX 49720 - 00100, NAIROBI

- The Thwake Multipurpose Water Development Program wishes to confirm the amounts received

from you as at 3Oft June 2O2l as indicated in the table below. Please compare the amounts

received from you rvith the amounts you disbursed. Then please sign and stamp this request in
the space provided and return it to us.

Confirmation of amounts disbursed by Ministry of Water, Sanitation and Irrigation as at
June 30,2021

Amounts released to Thrvake
Multipurpose lYater
Development Program as at June
30,2021

Amounts
received
by the
Program
as at June
30,2021
(D)

Difference
E=(c-
D)

Reference No. Date
Received

Developme
nt (A)

Inter -
Projec
t (B)

Total (C)

Kshs Kshs Kshs Kshs Kshs
ENFAt78l7t028t
D

03105/2021 23,596,115 23,596,715 23,596,715

Total 23,596,715 23.596.775 23,596,715

I confirm that the amounts shovvn above are comect as of the date indicated.

Name trL.L( Signature wr\',

Date



THIYAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Statements for the Financial Year ended June 30, 2021

II: BANK RECONCILIATION STATEMENT AS AT JUNE 30,2021

I certify that I have verified the bank balance in the cashbook with the bank statement and

that the above reconciliation is correct.

Prepared By: Finance Mgt. Expert

F.O 30

MINISTRY OF WATER, SANITATION AND IRRIGATION

THWAKE MUTTIPURPOSE WATER DEVELOPMENT PROGRAM - LOAN

BANK RECONCTLTATTON STATEMENT AS AT 3OlO6l2O2t

EQU rTY BAN K Al C', 0720262733899 KITU!BRANCH

Kshs Kshs. Kshs.

Balance as per Bank Statements 655,455.00

Less

L.Payments in cashbook not yet

recorded in bank statement 13,500.00

(Unpresented Cheques)

13,500.00

2.Receipts in bank statement not

yet recorded in cashbook

Add

3.Payments in bank statement not
yet recorded in cashbook 780.00

4.Receipts in cashbook not yet 780.00

recorded in bank statement.

Balance as per the
Cashbook... 652,635.00

35
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

'Reports 
snd Financial Statements for the Finsnciul Year ended June 30, 2021

MTNISTRY OF WATER, SANITATION & IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM . LOAN

BANK RECONCTLTATTON STATEMENT AS AT 3Ol061202t

SCHEDULE OF UNPRESENTED CHEQUES AS AT 3OIO6I2O2L

Date Cheque No. Payee Amount

Ksh

301061202r
'000915 NHIF 13,600.00

Total 13,600.00

SCHEDI'LE OF PAYMENTS IN BANK NOT IN CASIIBOOK (BANK CIIARGES)

Date Bank Charge Ksh

08/0612021 Inward Clearing Charge 60.00

2310612021
Interim Statement Printing Charge 720.00

Total Bank Charges 780.00

SCHEDULE OF RECEIPTS IN BANK NOT IN CASIIBOOK

36
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EOUITY

111

(8200 Nlrobl, Trl: 02800o,0732 112000, Em.ll: ln[o@.quilybanlcco.k., W.bsllar M.aoulNbrnk@,kaHF N OFFICE: PO.BOX i

To,

Branch lD

Customer Name

Product Name

Currency

Account Statement 07 202627 33899

Statement Period (From 01-06-2021 To 30-06-2021)

:072

: THWAKE MULTI.PURPOSE WATER

DEVELOPMENT PROGRAMME PHASE'1

r CAA

: KES

o
o

EQUiT'i BANK Y LTD,
CH/t

(KEi'l
d rint4

CE
otr'

Ai?
R .i- Tts,t]:E COPY

INoo $ign:,,,...

JK22653202 1 07 1 509533 1

.!1r.!
13t

'{! .'i
tJ

THWAKE MU LTI.P URPOSE WATER

DEVEL

NAIROBI

OPMENT PROGRAMM

P.O.BOX 49720

KE

001 00

Tran Date Value Date Tran Particulars Debit Credit Balance

08-06-2021

08-06-2021

23-06-2021

08-06-2021

o8-06-2021

23-06-2021

ChequeNo.00091 4 Presented

lnward Clearing Charge

lnterim slalemont printing charges

13,600.00

60.00

720.00

666,235.80

666,175.80

665,455.80

Grand Total 14,380.00 0.00 665,455.80

if
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To.Whom paid Description of payment Allocation Vouchcr
No.

Cheque
No. Sh. cts.

--ll.ltt
Sh. cts. sh, . cts.
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TITWAKE MULTIPURPOSE WATERDEWLOPMENT PROGRAM, PIIASE 1

Reporis and Financial itatementsfor the Finuncial Year ended fune 30, 2021

III: BOARD OF SIIRVEY REPORT

(
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REPUBLIC OF KENYA F.O 1

Date: o

Report of the Board of Survey on the Cash and Banl< Balances of ...Thwake Multipurpose Water

Development Program...as at close of business on ......30/0512027.

The Board consisting of - (Names and Official Titles)

1.. Regina Dennis - ChairPerson

2. Nasma Cheboi - Member

3. Rolex Kirui - Member

Assembied in the office of ...Thwa

Program...... ............at .

cash was produced:

Notes

Silver

Tota I

ke.Multipurpose Water Development i - t
..i I :$.9.rr.,:1. ...... ( t i m e ) o n t h e ...... ... 5..(.?. /. ( a;i-+ as the following

o Sh...NIL..

Copper sh ...Nr1............

Cheques as per details on reverse Sh ...N11.......

Sh

q

It was observed that cheques amounting to Sh ......N11 had been on hand for more than 14

days priorto the date ofthe survey.

The cash consist of Kenyan currency and does not contain any demonetized coin or notes.

The cash bool< reflected the following balances as at the close of business on the 3OlO6/202q

Cash on Hand Sh ...N11.......

Banl< Balance sh 552,535.00.........

Tota I sh 552,535.00_

The Bank Certificate of Balance showed a sum of Sh 555,455.80...standing to the credit of the account

on ...3O/06/2027.

The difference betyreen this figure anorthe Banl< Balance as shown by the Cash Book is accounted for in

the Bank Reconciliatjon Statement (FO 30)attached.

Chairman

M?="J l"0.,. ....slt:L.ia;*,

Members of the Board

&,:.
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EAUlTY
EQUITY BANK (KENYA) LTD,

HARAMBEE BRANCH,
P.O.BOX i0786-00100.
NAIROBI.
15-07 -2021.

THWAKE M ILTI PU RPOSE WATER

DEVEELOPMENT PROGRAMM E

PHASE 1

0720262733899.

Dear Sir/Madarn,

o RE
11

As requested by your office on retter dated 12s J*y 2o2r to us on certificate of bank barance of the

above mentioned account' We certifies the follolvir'rg:

a) The client has accounts lvith us whose balances as at 30th lune202l was as follows

Account Number Balance
A unt N me

/

Thank you for your continued support'

I(indly acknowledge receipt of this certificate by signing a copy of the letter attached

THWAKE MULTI-PURPOSE WATER DEVELOPM ENT

PROGRAMME PHASE 1

Yours faithfullY

EQUITY BANK LIMITED
-+.

I -d- t ,.r I \--i.
''- J-'\\-u'*-7

CAROLINE NDLJNGU

AUTHORIZED SIG N.I.TO RY

0720262733899 665,455.80 cR.

o
o

-;i i
rI'li

( Equiiy Bank (Ken,va) Lin':ited: Equity Centre, Hospitat Road, Upper Hitt, P.O. Box 75104-00200 Nairobi, +254763 026 OO0'
\* "'-iizi,r763 

063 000, info@equitybank.co.ke, www.equitygrouphotdings.com/ke,@KeEquitybank,@@KeEquitybank

Dirsctors: Amb. Erastus J.o. lvlwencha - Nlon-Executive Chairman, Mr. Geratd warui - lvlanaging Director, lvls. vlary wangari ly'/amae'.Prof' lseac lvlacharia

tvtr rraArirtt M,rhnki prnf (hcm t/tinot-adho[[a. Vls, Adema Sdngate, Mrs. Jane-htqiqe. Prof. Timothy Waema, lvlr' Samue[ 0nyango
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THWAKE MULTIPARPOSE IYATER DEVELOPMENT PROGRAM, PIIASE 1

Reporfs and Financial Statements for the'Financial Yetr ended fune 30, 2021

tV. SPECIAL ACCOUNT STATEMENT AS AT JUNE 3O,2O2I

\
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAMME PHASE 1

STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 3OTH JUNE 2021

PART B: ACCOUNT RECONCILIATION STATEMENT

PROJECT No. 2100150029993

Bank Acco unt No.1000213507 Held with Central Bank of

Descripancy between total appearing on lines 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)

Indicate if amount appearing on line 6 is eligible forfinanciang by ADB and provide reasons for not claiming the

expenditures

The amount appearing on line 6 is due unpresented soEs as at30.6.2021

AUTHORIZED REPRESENTATIVE

RESOURCES MOBILIZATION DEPARTMENT' TREASURY DArEt 3:' c'i Y)Li

(*

NOTES AMOUNT AMOUNT

U5D USD

1 Amount advanced ADB 2,042,22L,43

Less

2 Total amount to ADB 2,02L,729.81

3 Outstanding amount advanced to ated Account 20,49\.62

Re ented
Endin Account Balance at 30.06.20214

5 Arnount clairned but not credited at 30.05.2021

5 Amount withdrawn a nd not claimed as at 30.O5.2021 20,491.52

Service ch if not included in 5 & 5 above

Less

7

8 nterest e a rn tn c if n cl u ded tn Design ated Accou n t)

9 Total advance to Designated Account year ended 30,05.2021 20,49L.62
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TA EMT NE TUo SNTEP IALc AGCS

\,_

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE, 2021

1 00021 3507
CENTR.AL BANK OF KENYA,
CENTRAL BANK OF KENYA.
THWAKE M.P WATER. LN 2100150029993-

USD

Beginning balance of 1st July, 2020 r
as per C.B.K. LedgerAccount

31

Add:

/'h{e
\Al,ollC-BankTotal Amount dePosited bY 198 10

otal lnterest'earnings if dePosited in account

otal amount refunded to cover ineligibte

expenditure

Deduct:

Total amount withdrawn 2 I 7s1. 1

Total service charges if not included above in

amount withdrawn

Ending balance on 3Oth June,2O21 
- 0.00

t

ORISED REPRESENTATIVE SIGNATURE:

DATE 2:-'o ,1^*l
ED REPRESENTATIVE

EXTERNAL RESOURCES
DEPARTMENT.TREASURY

SIGNATURE:

DATE -3c c,l z'=-z-i

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2O217have been reconciled and a copy of the supporting

Reconciliation Statement is attached.



TAM,E. STMT.OF.ACCT.EPRM

RciulrrI-2of2

Rrtr Drlc lsrerr,orl nlnTlEc l'll'll2'
CENTML EANKOF XET{YA

IANXIXlruYAXIINA
P.O.BOX a0000{200
XAIROBI
SfATEfEI{f tERIODrtrr.il 0lrD?8020

NO.

STATTMENToPACC0UIIT PAGENo:I

ACCOITNTNIn EEn : too02ll50t

ACCOUNT TIILE ; TEVyAKE M'P WATER' LN 21001!0029'9!

r0r05n0ll

Page I ofl

Df,'IT CREDTTBATANCE

No.

I
t

To

DATE REFERf,NCENO DETAILS

OPDNINGB L! ,0'agt,tl

vilu. It.tc R.LmceNo lr.trllt o'bll Cr'dlt

29lo91o2o F-l7o713ugZF TI{WAXIM-PFUI'ID 0'00 lgl'/stlo
o9/o42o2l FTzlOggDrO!5 PAI2529O '2ti,751.'tl 000

8rhnc.

2l 8751 4l
0

CLOSING BALANCE I O

END OF ACCOUTIT STATEMET{T

Frvorritq I TAMESTMT,OpISSTEpRM
Mo.co6il6nr _ - |
cla; S{lsi.n rm! 

|

Accouna

Strl.ilril Etoo

Sarlcil.nt To

:t0002t3507

i202rl[J7cJ1

2o2i0630 
-_....-

TAM,E sT}XT.OF.ACCT EPRM

https ://ibank.cbk. locaVt24live/servletlBrows erS ervlet 7/15/202r
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THWAKE MULTIPUKPOSE WATER DEVELOPMENT PROGRAM, PITASE 1

Reports and Financial Statements for the Finonci'al Year ende'd fune 30, 2021

Reconciliation for Amount Withdrawn and not claimed as at June 30,2021.

USD USD
1 Amount as per Special Account Reconciliation 20,491.62
2 Amount Justified as per AIDB statement 2.02r.729.81
3 Corrected Justifications as per 0031ruS 2.010.898.74
4 Over Justification as per AfDB statement (2 -3) 10,83 1.07

5 Corrected Amount withdrawn and not yet justified (l +
4)

3L,322.69

Accounted for as follows
6 Justification in Process - 0032ruS 25,071.92
7 Balance held in Program Bank Account @quiv Ksh

666.176\
6,175.73

8 Bank Charees by CBK 75.00
9 Total Amount Explained (6 + 7 + 8) 31,322.65

Roundins off 0.04

39
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s ial Account Reconciliation Statement

Special Account Statement as at 30th March, 2021

Currency of Speciol Account (SA)

01 Advances disbursed to the SpecialAccount

lnitialAdvance Request No L

Replenishnent 1 - Request No 0002

Replenishnent 2 - Request No 0003

Replenishnent 3 - Request No 0004

Replenishnent 4 - Request No 0005

Replenishnent 5 - Request No 0006

Replenishnent 6 - Request No 0032

Replenishnent 7 - Request No 0033

Replenishment 8 - Request No 0044

02 Total Advances disbursed to the Special Account

03 SA closing balance as at '30/0312021

04 Justification submitted with the attached application - Request

No'0032JUS of 25/06/2021.

05 Expenses previously justified to the Bank

Expenses justified to Bank under Req.Number '0001-.lUS

Expenses justified to Bank under Req.Number'0002JUS

Expenses justified to Bank under Req.Number'0003JUS

Expenses justified to Bank under Req.Number '0004JUS

Expenses justified to Bank under Req.Number '0005JUS

Expenses justified to Bank under Req.Number '0006JUS

Expenses justified to Bank under Req.Number '0007JUS

Expenses justified to Bank under Req.Number '0008JUS

Expenses justified to Bank under Req.Number '0009JUS

Expenses justified to Bank under Req.Number'0010JUS

Expenses justified to Bank under Req.Number'0011JUS

Expenses justified to Bank under Req.Number '0012JUS

Expenses justified to Bank under Req.Number '0013JUS

Expenses justified to Bank under Req.Number'0014JUS

Expenses justified to Bank under Req.Number'0015JUS

Expenses justified to Bank under Req.Number'0016JUS

Expenses justified to Bank under Req.Number '0017JUS

Expenses justified to Bank under Req.Number '0018JUS

Expenses justified to Bank under Req.Number'0019JUS

Expenses justified to Bank under Req.Number'0020JUS

Expenses justified to Bank under Req.Number '0O21JUS

Expenses justified to Bank under Req.Number '0022JUS

Expenses justified to Bank under Req.Number '0023JUS

Expenses justified to Bank under Req.Number '0024JUS

Loan/ Grant No:

USD

476,300.00

284,976.20

208,508.43

126,170.O1,

162,723.63

195,463.52

202,878.27

187,518.31

198,283.10

2,042,221.47 
|

25,07L.92

72,268.77

41,,21,8.70

66,986.44

69,499.O2

35,003.26
51,,291..74

19,1-02.76

56,798.42

65,845.77

76,560.03

74,419.73

95,384.80

56,534.30
49,41,4.80

53,594.1,4

66,298.99

108,061,.67

36,810.68

L07,407.98

53,838.09

48,327.78

75,390.23

6L,71-9.80

Thwake Multipurpose Water Development Program Phase I
2100150029993
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Expenses justified to Bank under Req.Number '0025JUS

Expenses justified to Bank under Req.Number '0026JUS

Expenses justified to Bank under Req.Number '0027JUS

Expenses justified to Bank under Req.Number '0028JUS

Expenses justified to Bank under Req.Number '0029JUS

Expenses justified to Bank under Req.Number '0030JUS

Expenses justified to Bank under Req.Number '0031JUS

Total expenses Justified to the Bank

06 Total advance accounted for (3+4+5)

07 Discrepancy (2 - 5) to be explained

72L,72L.93

87,343.66

88,899.36

31,299.18

30,289.36

77,L75.72

792 391.63

2,010,898.74

2,035,970.66

5,250.81

(r

2,01o,898.74
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EXPLANATTON OF DISCREPANCY IN THE SA RECONCILIATION

01 Amount of Discrepancy as per Special Account Reconciliation Statement

MINISTRY OF WATER, SANITATION AND IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM . LOAN

Less: Balance unspent supported by Commercial Bank Statement as at

08th June 2021 held in the Equity Bank Account (statement attached

showing KES 565,176 exchange rate 1USD = KES 107.87)

Less: Central Bank of Kenya charges

Rounding off

USD

6,250.81

5,175.73

75.00

0.08

02

rl


