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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30' 2023

l. Acronyms and Glossary of Terms

a) Acronyms

ADP

BOM

CIDP
CSR

ICPAK

IPSAS

PFM

PSASB

PWD

Kshs

Annual development Plan

Board of Management

Co u nty I nteg roted Deve lopme nt Plo n

Corporate Social Responsibility

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Person Living With Disability

Kenya Shillings

County Executive Committee Member
Member County Assembly
County Chief (fficer

b) Glossary of Terms
Fiduciary Management
The key management personnel who had financial responsibility

CECM
MCA
Cc^O

t



lombas
Annual R rt and Financial Statements for the year ended June 30,2023

2. Key E tify Information and Management

a) Backg und information

Mo basa County Consolidated Revolving Fund was established by and derives its authority and

acc ntability from Mombasa County Consolidated Revolving Fund Act No. 5 on 201 6. The Fund

rsw olly owned by the County Govemment of Mombasa and is domiciled in Kenya

The fund's objective is to

Expand access to finance in the promotion of youth and women enterprises to spur wealth
creation.

a

a

Generate gainfu I sel f-employment.

Establish the mechanisms for community driven development.

Finance technology transfer for efliciency, sustainability of projects or promote use of
technology.

Promote education, business management literacy for capacity building of the enterprises.a

cb) Prin ipal Activities

the county of choice in prudent management of revolving fund and business start-ups

lon

the leading County Government in provision of capital revolving fund for'start-up business

youth and people with disability.

C re values

e funds uphold the value of

l. Accountability and transparency

2. Excellency & responsibility

3. Integrity & responsibility

The und's principal activity is to provide group loans to persons living with disabilities, womenand

you groups with viable business initiatives The principal activity/mission/ maridate of the Fund;

Visi n

To

M

To

fun
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30' 2023

4. Equity and team work

c) Board of Trustces/Fund Administration Committee

d) Kcv Management Team

Key E,ntity and Management (Continued)

e) FiduciaryOversightArrangements

Ilasnain Meghji
I Chairperson

2 Chief Officer- Youth, Gender And Sports Innocent Mugabe

Chief Officer- Finance And Economic Planning Asha Abdi

Janet Ndanu Katisya, David Munga, Abdalla
Abubakar Ahmed, Rev. Justus Kimeu.4

Other trustees/Comm ittee Members

Joseph W. Kamau5 Fund Manager/ Administrator

Joseph W. KamauI Fund Manager/ Administrator

Joshua Rume2 Fund Accountant

Larry Sifa3 Admistrative Officer

Richard Abiero Directorate Intemal Audit Richa

2

f) Registered Offices

P.O. Box 9440-80100

3'd Floor. Betting & Licensing Building

Mombasa, KENYA

g) Fund Contacts

E-mail : info.mombasacounty@gmail.com

Website: www.mombasacounty.ge-ke

-)
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h) Fund

l.

nkers

aulu Kenya L ted- Kongowea

o. Box 9525t GPO 80100

airobi, Kenya.

Bank - Treasury Square,

P.O.90254-801

Mombasa. K a.

2 yaKen



Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30' 2023

Ke1' Entity and Managemcnt (Continucd)

i) lndependent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, [Jniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi. Kenya

k) County Attorney

County Government of Mombasa

Bima Towers 6th Floor

P.O. BOX 84569 - 80r00

Mombasa, Kenya.
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ombas County Consolidated Revolving Fu nd
Annual Re ort and Financial Statements for the year ended June 30, 2023

3. Board Trustees/ Fund Administration Committee

Hasnain Meghji: Chair- Boardof Trustees

Bom: 1975

Mr. Hasnain Meghji was appointed by H.E

the Governor as the Board Chairman on22"d

January 2019. Mr. Meghji is an accomplished

professional trained al

the prestigious LondonSchool of Insurance

brings to theboard a wealthy of experience

gained from managing private as well as

public organization forover 20 years.

Mr. Meghji is currently the Chief Executive

Officer of Masumari Meghji Insurance

Brokers. He is an excellent communicator,

teamplayer, result oriented and person

of high integrity

I

Asha Abdi: Board Member

Bom: August 1988

Bachelor in Economics, M.A(PPM)- Ongoing,
Dip ininternational studies

2
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2023

3

Janet Katisya: Board Member

Bom:

Janet Ndanu Katisya is a commercial lawyer,

serial entrepreneur. Janet runs her own law

firm that specializes in ADR,commercial and

property law, J. Katisya and Associates. She

has 15 years' experience as a lawyer in

conveyance commercial transactions,

mediation and arbitration. She was for 12

years a partner at Ndegwa, Katisya, Sitonik

and Associates and Ndegwa, Muthama,

Katisya and Associates.

She was the Secretary General ofMombasa

Law Society for 4 years and has since served

in various committees in the LSK

lx

\
7 \

\

And Mombasa Law Society. She was part of
the Committee that developed the Legislative
Drafting Handbook with Kenya Law Reform.



omba County Consolidated Revolving Fund
Annual R rt and Financial Statements for the year ended June 30,2023

Innocent Mugabe: BoardMember

Bom:

Mr. Innocent Mugabe holds a first class

honors degree in Tourism Management from

Moi University and completing Master's

degree in International Tourism at Kenyatta

University. He has worked in the Banking

sector for Barclays Bank and Kenya

Commercial Bank. He hasbeen a lecturer at

Moi Universityand Technical University of

Mombasa. He was Chairman of Hospitality

and Tourism Department at Technical

University of Mombasa for 4 years and later

the managing Director of TUMEL, LTUM

Enterprise LTD.

He is also a management

Consultant in Hospitality andTourism, and.
Director of Sunset Paradise Homes and Bahari
gates resort
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended Junc 30' 2023

5

David Munga: Board Member

Bom:1964

Mr Munga is cunently the actingDirector of
Trade. He holds a Bachelor of Commerce
degree accounting option and a Master'sdegree
in Economics. Further, onMr Munga holds a
diploma insupplies management. [{e has over
25 years' experience in Govemment and
private sector

6

Abdalla Abubakar Ahmed: Board

Member

Born

Mr. Abdalla Abubakar Ahmad holds a

Diploma in Public Administration and a

Certificate in Business management. He is

well trained in business skills andlCT from

Yaris Institute of Business and information

studies

.further Mr.Ahmad is a member of lottery

intemational and organizing secretary of

Muslim society of Kenya .Mr. Ahmad will

represent the interest of persons

Living with disability in the board.
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ombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2023

I I
I

Rev. Justus Kimeu: BoardMember

Bom
Revered Justus Kimeu is a graduate of Moi
university. He iscurrently the general secretary
JCC Churches. He is also the county overseer
of MombasaChurches. He is married and a
person ofhigh moral standards.

Joseph W. Kamau: Fu ndAdministrator

Bom:1970

Joseph W. Kamau was appointed as the Fund

Administrator on I 8th April 2016. He has over 20

years; experience on community development

matters and he has attended conferences and

workshops on the same both at the local and

international level. Mr. Kamau holds a degree in

Public Administration from Moi University. He

also holds CPS I and aftended Senior

Management course at Kenya School of

Government.

8 h.
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2023

!9

Larry Sifa: AdministrativeOfficer

Born: September 1986

Lany Sifa is a graduate of Bachelor of Arts in

social studies from Moi university. He has

also undergone leadership development

program and worked in Al-Nur Media Africa

who are publishers of Nairobi law monthly

before joining county govemment of

Mombasa in April

201 8
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4. Management Team

I

I

_r
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Joseph W. Kamau: Fund AdministratorBorn:

1970

Joseph W. Kamau was appointed as the Fund

Administrator on l8th April 2016. He hasover 20

years' experience on community development matlers

and he has attended conferences and workshops on the

same both at the local and intemational level. Mr.

Kamauholds a degree in Public Administration from

Moi University. He also holds CPS I andattended

Senior Management Course at the

Kenya School of Government

Larry Sifa: Administrative Officer

Born: September 1986

Larry Sifa is a graduate of Bachelor of Arts insocial

stddies from Moi university. He has also undergone

leadership developmentprogram and worked in Al-Nur

Media Africawho publishers of Nairobi law monthly

beforejoining county government of Mombasa in April

2018
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30' 2023

5. Board/Fund Chairperson's Report

It is my pleasure to present, on behalf of the Board of Trustees. the Mombasa County Revolving

Fund financial statements for the year ended 30'h June 2023 . l'he financial statements present the

financial performance ofthe fund over the past year.

Board and Management Changes

The board has noted in professional view that some recommendations from financial consultant

key among them the automation of the fund's operations and the presentation of the Funds

accounts in accrual basis as opposed to cash-based reporting. 'lhe organization arrangement is

expected to enhance efficiency in service delivery.

Revierv of performance

Income

No lunds were received from the county govemment

Expenditures
The fund did not have any expenditure during the year under review

Future ()utlook

The year 202312024 looks brighter. The fund focus is looking to build a robust and sustainable

fund with a motivated workforce and structures that enhance efficiency and effectiveness in the

service delivery. The fund looks forward to continued support from the county government, local

political leaders, with other development partners so that the Fund can realize its mandate.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the Mombasa County

Govemment. stakeholders, management, staff and fellow Trustees for their continued support,

which made us, execute our mandate in order to develop Mombasa County by processing loans and

managing the Fund. I look forward for another fabulous and continued support in the financial

year 202312024

o

xv
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Con lusion

Lac of funds has been a challenge in the financial year 202212023 .But with necessary support

the County Treasury, Funds Board and Management team I look forward for another fabulousfro

and ntinued support in the financial ear 20 24

liot...Signa Datc l8_ ,!o>3
Name

Hasnain

Chairpe

eghji

n ofthe Board/Fund

xvl



Mombasa County Consotidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30' 2023

6. Report of the Fund Administrator

It is my pleasure to present the Consolidated Revolving flund financial statements for the year ended 30th

June 2023.During the year under review, we did not receive any funds from the County Govemment and

therefore, we were not able to give loans to groups. However. we did receive applications from self-help

groups requesting for funds.

Key Risk Management Strategies

The Fund is exploring better means to management, disbursement and recovery of loans by engaging a
reputable Financial Intermediary Institution (Bank) through a Memorandum of Understanding (MOU). This
will enhance effective management of the Fund and reduce cases ofloan default hence sustainability of the

Fund.

Future Programs;

The Fund is looking forward to disbursement of Ksh.100 Million to support Youth, Women and PWDs

as budgeted in the FY 202312024. The funds will also be used for training and capacity building of the

Board and Fund's Secretariat.

Name: Joseph W. Kamau

Fund Administrator.

xvt I



ombasa County Consolidated Revolving Fund
Annual Re rt and Financial Statements for the year ended June 30, 2023

7. Statem nt of Performance against the County Fund's Predetermined Objectives

ear under review, the board had budgeted 25,000,000. which was to be used to empower the youth,
with disabilities and women by availing funds to support income-generating activities

re also to be used in capacity building for the youth, women and people living with disabilities in
lls development. Besides the funds was to be used for capacity building fir the board members and

geted amount was also earmarked to be used in the amendment of the Revolving Fund Act and
of the lending regulalions

I ntrod uc on

Guidance

During the
people livi

The funds
terms of s

staff. The
preparatio

Section I
the Acco

Most ol'th e objectives were not met because the County did not transfer any money to the board

(2) (f) of the Public Finance Management Act,2012 requires that, at the end of each financial year,

ting officer when preparing financial statements of each County Government entity Government
entrtles ln accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board inc udes a statement of the county govemment entity's performance against predetermined objectives

The key elopment objectives of the Fund as per the strategic plan for FY 202212023 ue to

a) Ex access to finance in the promotion of youth and women enterprises to spur wealth creation
b) Gene te gainful self-employment
c) Estab ish the mechanisms for community driven development
d) Fi e technology transfer for efficiency, sustainability ofprojects or promote use oftechnology

te education, business management literacy for capacity buildirig of the enterprises.e) Prom

xvu l



Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the ycar ended June 30,2023

Below u'e provide the progress on attaining the stated objectives

groupsNo. of
trained

During the year
under review no

capacity building
and training was
carried out due to
lack of funds.

Capacity building
and training of loan
beneficiaries.

To equip the
beneficiaries
with basic
financial
skills i.e.

book
keeping
To sensitize
the
beneficiaries
on loan
repayment.

a

a

Empowered groups

No. of trainings
underlaken.

We were not able to
do the same due to
lack of funds.

Capacity Building
for board mcmbers

To provide
leadership
and
management
skills to
board
members
and staff.

a Empowered board
management and
staff

We were not able to
give loans to groups

due to lack of
funds.

Empowerment of
youth, women and
people living with
disabilities.

To provide
financial
support to
the youth,
women and
PWDs to
stafl
business
ventures.

a No. of youth
women, and PWD
groups advanced
loans.

a

a

a

Lack of funds
hampered
amendment of the
Act and lending
regulation.

Amendment of the
Act and Lending
regulations.

To amend
the Act to
comply with
PFM Act.
To have
sound
lending
regulations

a

a

Enabling legislation
and regulations.

xlx

Empowered youth,
women and PWDs.

Amended
Act
Approved
regulations
Number of
public
participation
forums held.
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8. Corpo

The M

govc

basa County Consolidated Revolving Fund is a fund established pursuant to the Mombasa

Coun Consolidated Revolving Fund Act 2016 and Section 167 of the Public Finance Management

(PFM)iAct 2012. Its mandate is to provide loans to members of Self-Help Groups. The fund is
l

commifted to ensuring compliance with regulatory and supervisory corporate govemance

requl ents. Essential to the establishment of a corporate governance framework in the fund is a

formal govemance structure with the board of Trustees at its apex. The operation of the fund is

ed by an Act made in 2016. The structure is designed to ensure an informed decision- making

proce based on accurate reporting to the board

Num er of Board/Trustee meetings held and the attendance to those meetings by members

In the FY 202212023, the County Revolving Fund Board did not have any sitting due to lack of a running
fun budget

Succ ssion plan

The i coming County Executive is expected to appoint new board members to replace the current one whose

man te has expired

Exis nce of a board/trustee charter

und looks forward to establishing the board charter once it has funds as one of its program

P.o.[., ofappointment and removal oftrustees

Menibers of the board are appointed in accordance to Mombasa County Consolidated Revolving Fund Act
of 201 6 Sections 6(2), 7 . 8 & 9, which govems appointment and removal of trustees.

County Consolidated Revolving Fund
ort and Financial Statements for the year ended June 30,2023

te ()overnance Statement

and functions ofthe board/trustee

les and functions of the board are outlined in the Mombasa County Consolidated Revolving Fund Act
6 as follows.

a) To develop policies, procedures and manuals to operationalise the Fund guided by the

CIDP and county vision;

b) To oversee equitable, timely and efficient processing of loan and disbursement;

c) To ensure compilation ofproper data, records, returns and reports;

d) To receive and discuss annual reports and retums

e) Perform such other duties as may be deemed necessary from time to time for the proper

a

a

a

a Rr!,

The [o
of 2fr
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2023

o

management of the Fund.

lnduction and training

The Management of the fund budgeted for induction and training of the board and the key

management team but due to lack of funs the same did not take place.

Board and member performance

Members of the board are expected to attend all meetings and participate in making resolutions as per their
roles under the Fund Act of 201 6

r Conflict of interest

Every member of the board with a personal interest in an issue coming before the Board. will be

required to declare interest and will not be entitled to vote on the matter. The Fund Manager shall

have the right to require his opinion to be recorded in the minutes if the decision being made is

contrary to his advice or the Fund Act.

o Board/trusteeremuneration

The Board Committee members receive sitting allowances as contained in the Salary Remuneration

Commission Boards and Committees Allowance Circular issued from time to time.

o Ethics and conduct as well as governance audit.

The board of trustees are appointed as per the chapter 6 of the constitution of Kenya.

xxl
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-.-ombas County Consolidated Revolving Fund
Annual Re ort and Financial Statements for the year ended Junc 30, 2023

9. Manag ment Discussion and Analvsis

e fund had managed to recover loans funds from beneficiaries during the year, it is expected

grow over the coming years, and the management has put measures in place to safeguard against

n ks. The fund's activities are exposed to a variely of financial risks including credit and

li uidityrisks and effects of changes in foreign currency. '[he lrund's overall risk management

p grammefocuses on unpredictability of changes in the business environment and seeks to

inimise the potential adverse effect of such risks on its performance by setting acceptable

vels of risk. The Fund has in place policies to ensure that credit is extended to youth, women

d people living withdisability groups with an established positive credit history

he management has ensured that we comply with statutory requirements relating to the

ctionsof the fund and making sure that statutory deductions are remitted on time to avoid

ncurringpenalties and interests for non-compliance

usiness performance

cvenue

e fund eamed revenues amounting to Kshs. 6,000 fiom the actual local collections during the

financial year 2022/2023. The Fund did not receive any disbursement from County Govemment

during the financial year 202212023. The fund management is projecting increased support from

the development partners as well so that its strategic plan, vision and mission for the year

202312024 can be realized with the strong support of the County Govemment.

ash flow

The cash and cash equivalents increased from Kshs 120,977.00 as at 30 Ju,ne 2022 to Kshs

123,529.55 as at 30 Jluulre2023. There was repayment of funds from youth, Women groups and

people living with disabilities.

Operational Performance

The fund's core operating activity has been of offering business loans to organised Youth,

Womengroups and people living with disabilities within Mombasa County. The County

Govemment did not release any funds in the FY 2022/2023 hence no support.

xxll



Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the 1'ear ended .lune 30' 2023

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic

ob.jectives and mandate. As our stakeholders increase their expectations, it is imperative to

ensure adequate and motivated human resource capacity is available to provide services.

During the year, the fund was understaffed and the Trustees have decided to review its

organizationstructure that will see some staff being hired to steer the funds vision, mission,

ob.jective and strategies forward and grow its eaming and portfolio thereby increasing

efficiency and effectiveness to its services to its stakeholders.

During the FY 202312024, the fund will embark on enhanced stakeholder's sensitization

awarenesscampaigns on security, HIV/AIDs, STI's Drug abuse and Misuse, Family values,,

gender & disability. The Trustees will contract a qualified firm to draft this policy manual,

which will be approved by the Board.

Entity's key projects or investments decision implemented or ongoing

'fhe Fund has embarked on engaging a Financial Intermediary Institution as its key priority

in the coming financial year. This partnership will result in better management and

increased access to loans for youth, women and PWDs.

Fund's compliance with statutory requirements

The Fund fully complies with all statutory requirements as guided by the Fund Act, Public

F'inanceManagement Act and the County Govemment Act.

Major risks facing the Fund

The Fund is facing a high level of loan defaults compounded by the effects of Covid-19

and misunderstanding by beneficiaries that the loans awarded are for political rewards

rather than for development purpose

xxlll
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10.
The

Sustainability Reporting
CSR activities and other environmental issues during the year under

o
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2023

10. Report of the Trustees
The l'rustees submit their report together with the audited financial statements for the year ended
June 30.2023 lhat show the state ofthe Fund affairs.

Principal activities

The Trustees submit their repo( together with the audited financial statements for the year ended
June 30. 2023. which show the state ofthe Fund affairs.

Results

The results ofthe F'und for the year ended June 30,2023 are set out on page

Trustees

The members of the Board of Trustees who scrved during the year are shown on page (v).The
changes in the Board during the financial year are as shown below:

Aud itors

l'he Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of thc ('onstitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Hasnain Meghji

Chair of the Board/Fund Administration Committee

ts IDate: lz Z.? t

Ii.cl \,\ \I I l'os il ion

I Peter Otieno Chairperson though
gazetted.

not

xxv
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Mo basa County Consolidated Revolving Fund
Ann al Report and Financial Statements for the year ended June 30,2023

Sect n 167 of the Public Finance Management Acl,2012 requires that, at the end of each financial
year the Administrator of a County Public Fund established by Mombasa County Trade Revolving
Iiun Act 2016 shall prepare financial statements for the Fund in accordance with the standards
and ormats prescribed by the Public Sector Accounting Standards Board

'fhe dministrator of the County Public Fund is responsible for the preparation and presentation of
the und's financial statements, which give a true and fair view of the state of affairs of the F-und for
and Es at the end ofthe financial year ended on June 30,2023. This responsibility includes

maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period;

maintaining proper accounting records, which disclose with reasonable accuracy at any
time the hnancial position of the Fund:

designing, implementing and maintaining intemal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud;

safeguarding the assets ofthe Fund;

selecting and applying appropriate accounting policies; and

Making accounting estimates that are reasonable in the circumstances

Thp Administrator of the County Public Fund accepts responsibility for the Fund's financial
stafements. which have been prepared using appropriate accountinS, policies supported by
redsonable and prudent judgements and estimates, in conformity with Intemational Public Sector
A ounting Standards (IPSAS), and in the manner required by the PFM Ac12012 and (quote the
u licable legislation establishing the County Public Fund). The Administrator of the Fund is of the
o nion that the Fund's financial statements give a true and fair view of the state of Fund's

sactions during the financial year ended June 30, 2023. and ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records
intained for the Fund, which have been relied upon in the preparation of the Fund's financial

ments as well as the adequacy of the systems of intemal financial control

I

(i)

(ii)

( iii)

(iv)

(u)

(ri)

S

If preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

of going concem basis of preparation of the financial statements. OR

I

Nothing has come to the aftention of the Administrator to indicate that the Fund will not remain a

gfing 
"on..- 

for at least the next twelve months from the date of this statement.

pproval of the financial statements

xxvl

. Statement of Management's Responsibilities
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02-3

2023 and
f

xxvl I



I

I

I

i

telephonf : +254-(2o) l2r4ooo
E-mail: in{o@oagkenya.go.ke
website: 

fvww. 
oagken ya. go. ke

I

REPUBLIC OF KENYA

OFFICE OF THE AUOITOR-GEI{ERAL

t.n ht n, ing lt (,tuntul,ilt,r

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

B

EPORT OF THE AUDTTOR-GENERAL ON MOMBASA COUNTY CONSOLIDATED
EVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2023

I

PRpaMsLe
I

i dru* yout attention to the contents of my report which is in three parts:

I

lA. Report on the Financial Statements that considers whether the financial statements

I are fairly presented in accordance with the applicable financial reporting framework,

I accounting standards and the relevant laws and regulations that have a direct effect

1 on the financial statements;

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financialstatements of Mombasa County Consolidated
Revolving Fund set out on pages 1 to 42, which comprise the statement of financial
position as at 30 June, 2023 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2023
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a
and actu?l amounts for the year then ended and a summary of significant,accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the in the Basis
for Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of Mombasa County Consolidated Revolving Fund as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Mombasa County Consolidated Revolving Fund Act, 2016 and the
Public Finance Managemenl Acl, 2012.

Basis for Adverse Opinion

1. Non-compliance in Presentation and lnaccuracies of Financial Statements

The financial statements provided for audit review for the year under review had the
following presentation and inaccuracies anomalies:

a) The statement of changes in net assets for the year ended 30 June, 2023 reflects
total net asset as at 30 June, 2022 amount of Kshs.S4,015,112 while the certified
Financial statements for the same period reflect total net asset of Kshs.54,231 ,191
resulting to a variance of Kshs.216,079 which was not explained or adjusted.

b) The statement of financial performance and as disclose in Note 7 to the financial
statements reflects use of goods and services amount of Kshs.3,447 while the
supporting schedule reflects amount of Kshs.2,256 resulting to a variance of
Kshs.1,191 which was not explained or reconciled.

c) The statement of financial position reflects current portion of long{erm receivables
from exchange transactions as Kshs.53,888,135 while the re-computation amount
is Kshs.54,138,642 resulting to unexplained of variance of Kshs.250,507.

d) The statement of cash flows reflects cash and cash equivalent as at 30 June, 2023
of Kshs.'123,350 and cash and cash equivalent as at 1 July, 2022 of Kshs.120,977
resulting to net increase in cash and cash equivalent of Kshs.2,373 which had not
been included in the cashflow statement.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Revolving Fund Balance

The statement of financial position reflects an amount of Kshs.54,000,000 in respect of
revolving fund. However, the amount was not supported by schedule/ledger.

Report of the Auditor-General on Mombasa County Consolidated Rewlving Fund for the year ended 30 June, 202 3

2

)



the circumstances the accuracy and completeness of the fund balance
shs.54,000,000 could not be confirmed.

he audit was conducted in accordance with the lnternational Standards for Supreme
udit lnstitutions (lSSA|s). I am independent of the Mombasa County Consolidated
evolving Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have

f lfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
her ethical requirements applicable to performing audits of financial statements in
enya. I believe that the audit evidence I have obtained is sufficient and appropriate to
rovide a basis for my Adverse opinion

ey Audit Matters

ey audit matters are those matters that, in my professional judgement, are of most
ignificance in the audit of the financial statements. There were no key audit matters to
port in the year under review

ther Matter

lnability to Continue to Sustain Services

he Fund had no approved budget for the year ended 30 June, 2023. Failure to allocate
budget may lead to cease of operations or termination of the Fund before achieving its
objectives resulting to loss of public funds. Further, Management has not disclosed the
Fund's inability to continue to sustain its services or the intention to terminate the Fund
or cease operations.

2. Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Basis for
Qualified Opinion and under Report on Lawfulness and Effectiveness in Use of Public
Resources. These issues remained unresolved contrary to the provisions of Section
149(2)(1) of the Public Finance Management Acl, 2012 which require the Accounting
Officers designated to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matter
discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources section of my report, I confirm that, that public resources have not been
applied lawfully and in an effective way.

Report of lhe Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2023
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Basis for Conclusion

Doubtful Recoverability of Long Outstanding Receivables

The statement of financial position reflects an amount of Kshs.53,888,135 as current
portion of long{erm receivables from exchange transactions. However, there was no
evidence that loan agreements were signed by the loan beneficiaries. lt was also not
possible to know the terms and conditions of loans advanced since loan documents were
not provided for audit review. Further, Management has not disclosed the un-
recoverability of the loans in the financial statements as a loss as per the Regulations.

ln addition, Management did not provide evidence that the loans were secured. This is in
contravention to Section 145(4) of the Public Financial Management Act, 2012.which
states that "The County Executive Committee member for Finance shall ensure that a
security given in respect of a loan under this section is given in the name of the County
Government".

ln the circumstances, recoverability of the loans amount awarded is in doubt

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls)2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the basis for Adverse Opinion, based on the audit procedures
performed, I confirm that internal controls, risk management and governance were not
effective.

Report ofthe Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2023
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esponsibilities of Management and Board of Trustees

anagement is responsible for the preparation and fair presentation of these financial
S tements in accordance with lnternational Public Sector Accounting Standards (Accrual

asis) and for maintaining effective internal controls as management determines is
cessary to enable the preparation of financial statements that are free from material
isstatement, whether due to fraud or error and for its assessment of the effectiveness
internal control, risk management and overall governance.

preparing the financial statements, Management is responsible for assessing the
und's ability to continue to sustain its services, disclosing, as applicable, matters related

sustainability of services and using the applicable basis of accounting unless
anagement is aware of the intention to dissolve the Fund or to cease operations.

anagement is also responsible for the submission of the financial statements to the
uditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
015

addition to the responsibility for the preparation and presentation of the financial
tatements described above, Management is also responsible for ensuring that the
ctivities, financial transactions and information reflected in the financial statements are

compliance with the authorities which govern them, and that public resources are
app lied in an effective way

he Board of Trustees is responsible for overseeing the Fund's financial reporting
rocess, reviewing the effectiveness of how Management monitors compliance with
elevant legislative and regulatory requirements, ensuring that effective processes and
ystems are in place to address key roles and responsibilities in relation to governance
nd risk management, and ensuring the adequacy and effectiveness of the control
nvironment.

uditor-General's Responsi bi lities for the Aud it

he audit objectives are to obtain reasonable assurance about whether the financial
tatements as a whole are free from material misstatement, whether due to fraud or error,
nd to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
rticle229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2023
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2023
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

communicate with the Management regarding, among other matters, the planned scope
nd timing of the audit and significant audit findings, including any significant deficiencies
internal control that are identified during the audit

also provide the Management with a statement that I have complied with relevant ethical
quirements regarding independence and to communicate with them all relationships

nd other matters that may reasonably be thought to bear on my independence and
ere applicable, related safeguards

(

CP gu, CBS
UDITOR-GEN RAL

airobi

5 January, 2024
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I Statement of Financial Position as at 30 June 2023

Assr ls

Cur rcnt Assets

120.977Casl r and Cash Equivalents r 23.s30

l3 53,888,135
53.894.135.00

Exc
Cu ent Portion ofLong- Term Receivables From

tange Transactions

l4Prc ayments

l5I nventones

t6Inve stments in financial assets

54,015,112.0054,011,665Total current assets

Non -Current Assets

t7rerty, Plant and Equipment

Inta ngible Assets l8
l3Long Term Receivables from Exchange Transactions

l9Inv gstment Property

Totr ll non- current assets

54,015,112.0054,01 1,665Tot rl Asscts

Lia bilities

Cur 'rent Liabilities
2oTra, le and Other Payables from Exchange Transactions

21Cur rent Portion of Borrowings

22Enr :loyee Benefit Obligations

23Soc ial bencfit liabilities

Tolal current liabilities

Nor r-Current Liabilities
2lLor rg Term Portion of Borrowings

23

Nor

Soc

r-Current Employ ee Benefit Obligation

ial benefit liabilities

000To al Liabilities

2

t2

Prot

22
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54,011,665 54,015,112.00Nct Asscts

s4.000.000 54,000,000Revolving Fund

Rescrves

l5,l12.00Accunrulatcd Surplus (3.447)

54,015,112.0054,011,665T'otal Net Assets and Liabilities

'l'hc accounting policies and explanatory notcs to thcse financial statements fo lll
of the financial statements. The entity financial statements were approved on
and signed by:

gral part
2023

Name: Joseph W. Kamau

Administrator of the Fund

Name: Joshua Rume

Fund Accountant

ICPAK Member Number:21 152
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Statement of Changes in Net Assets for the year ended 30th June 2023

(Pro ide details on lhe nalure and purpose ofreserves)

I

Bala nce As At t July 2021 54.000.000 l5,l12.00 54,015,112.00

SurF lus(Deficit) [ior the Period

Trar sfers

Revr tluation Gain

Bal:Lnce As At 30 June 2022 54,000,000 l5,l12.00 54,015,112.00

Balr rnce As At I July 2022 54,000,000

Su.l rlus/(Deficit) For the Period (3,447')

Fun ls Received During the Year

Trar r s fers

Bal rnce As At 30 Junc 2023 54,000,000 (3.,447) 54,011,665

4

I

Fun{s Received During the Year

54,015, r 12.00

Revhluation Gain
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16. Statcment of Cash Flows for the Ycar E,ndcd 30 .Iune 2023

(PSASB has prescribed thc dircct method ofcash flou preparation/ prescntatron for all cntities under the IPSAS accrual basis o

5

Cash flows from opcrating activities

Rcceipts

Public contributions and donations

Transfers frorn the county govemment

I nterest received

Receipts from other operating activities

Total rcceipts

Payments

72-600Fund administration expenses

2,748General expenses

F inance cost

Other payments

24 (-) (7sJ48)Net cash flows from operating activities

Cash flows from investing activities

(-) ( )

Purchase of property, plant. equipment and

lntangible assets

Proceeds from sale of property. plant & equipment

6,000 34.000Proceeds from loan principal repayments

( )( )Loan disbursernents paid out

34,0006.000Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

(-)(-)Repayment of borrou'ings

(-)(-)Nct cash flows used in financing activitics

C)

Nct increase/(decrease) in cash & cash

Equivalents
123.350t?0.977Cash and cash equivalents at I July

120,97712J.530Cash and cash equivalents at 30 June 2023
f accounting. )
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17. Statement of Comparison of Budget and Actual Amounts for the Period

a t) C-(a+b) d s=(c-d) f=d/c* 100

Revenue

Public Contributions and
Donations ( ) (-)

Transfers From County Golt 25,000,000 25.000.000

lnteresl Income 0 0 0( )

Other income ( Loan
repayment) 0

0

6.000 6000

Total Income 25,000,000 (, 25,000,000 6,000 6000 0.0240/0

Expen ses

Fund Administration
Expenses

0

0 0( ) 0

General Expenses 0 ( -) 0 3.447 (3.447) 0

Finance Cost (-) 0( ) 0

Total Expenditure (-) G) (-) 2,553 2,553 0

Surplus For the Period

25,000,000 25,000,000 2.553 2,553 0.01"/"
Budget notes

l. The budget was below 90% because the County Treasury did not transfer funds to the Revolving Fund Board. Provide below a commentary on significanl
underutilization (below 90%o ofutilization) and any overutilization (IPSAS 24.14)

2. Provide an esplanation of changes befween original and final budget indicaring whether the dilference is due to reallocalions or other causes. ( TPSAS 2 4.29)

6

0

Capital expenditure
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18. Notes to the Financial Statements

. General Information

ombasa County Consolidated Revolving Fund is established by and derives its authority and

ccountability from Mombasa County Trade Revolving Fund Act of 2016.'Ihe entity is wholly

ned by the County Govemment of Mombasa and is domiciled in Kenya. The entity's

rincipal activity is provide loans to members of Self-Help Groups

. Statement of compliance and trasis of preparation

e Fund's financial statements have been prepared in accordance with and comply with

temational Public Sector Accounting Standards (IPSAS). The financial statements are

resented in Kenya shillings, which is the functional and reporting currency of the Fund. The

counting policies have been consistently applied to all the years presented. The financial

tatements have been prepared based on historical cost, unless stated otherwise. The cash flow

tement is prepared using the direct method. The financial statements are prepared on accrual

ASIS

. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue bul not yet effective in the year
ended 30 June 2023

Applicable: llt January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

8

IPSAS 4t: Financial

lnstruments
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. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

(State the impact of the standard lo the Entity if relevant)

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

(State the impact of the standard to the Entity d relevant)

IPSAS 42: Social

Benefits

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs. which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts, which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

9
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(ii) New and amended slandards and interpretalions in issue but not yet effective in the year
ended 30 June 2023.

Amendments to IPSAS 33. to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS,

which were inadvertently omitted when IPSAS 4l was issued.

(Stote the impacl of the standard to the Enlity if relevant)

Other improvements

to IPSAS

Applicable In January 2023

o IPSAS 22 Disclosure of Financial ldormation ahout the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39. Emplovee Benefits

Now deletes the term composite social security benefits, as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measu rement

IPSAS 4l now supersedes standard no longer included in the 202 I

IPSAS handbook as it, which is applicable from l'r January 2023.

State the impact of the standard to the Entity if relevant

Applicable In January 2025

The standard sets out the principles for the recognition.

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cash

flows of an Entity.

The new standard requires entities to recognise. measure and present

information on right of use assets and lease liabilities.

Slale the expected impact of the stondord lo the Entity if relevant

IPSAS 43

l0
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Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results ofdiscontinued operations to be presented separately in the

statement of fi nancial perlormance.

Slale lhe expecled impoct of lhe slandard to the Enlity d relevanl

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards

1'he Entity did not early - adopt any new or amended standards in the financial year or lhe eility

adopted the following standards early (state the standards, reason for early adoption and

impact on entily's financial statements.)

ll
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Sign ificant Accounting Policies

) Revenue recognition

Revcnue fro m non-exchange transactions

ransfers from other government entities

evenues from non-exchange transactions with other government entities are measured at fair
alue and recognized on obtaining control of the asset (cash, goods, services and property) if
e transfer is free flrom conditions and it is probable that the econom ic benefits or seryrce
tential related to the asset will flow to the entitv and can be measured reliablv

t

I
I

Revenue from exchange tra nsactions

nterest incomc

Interest income is accrued using the effective yield method. The eflective yield discounts
bstimated future cash receipts through the expected life of the financial assel to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The County Assembly approved the original budget for FY 2022-2023 on 3l" March 2022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast lrom the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

t2

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity is
right to receive payments is established.
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c) Property, plant and equipment

AII property, plant and cquipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property. plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition critcria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulaled
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. lnvestment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recognition, investmenl properties are measured using the cosl model and are depreciated over

an .\x-year period or inve.stment properly i.s measured at fair value with gains and losses

retogni.sed through surplus or deficit,(entity to amend appropriately) Investment properties

are derecognized either when they have been disposed ofor when the investment properry is

perrnanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The diflerence between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

r3

Summary of Signilicant Accounting Policies (Continued)

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ol
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.
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s mmary of Significant Accounting Policies (Continued)

f) Financial instru ments

AS 4 I addresses the classification, measurement and de-recognition of financial assets and

ti ancial liabilities, introduces new rules for hedge accounting and a new impairment model
r financial assets. 7'&e entity doe.t not have any hedge relationships and therefore the new

dge accounting rules hove no impac! on the Company's financial statements- (Amend as

ropriate). A financial instrumcnt is any contract that gives rise to a financial asset ofone
tity and a financial liability or equity instrument of another entity. At initial recognition, the

tity measures a financial asset or financial liability at its fair value plus or minus, in the case

o a financial asset or financial liability not at fair value through surplus or deficit, transaction

sts that are directly attributable to the acquisition or issue of the financial asset or financial
ility

nancial assets

$lassification of financial assets

{he entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit based on both the entity's
rfanagement model for financial assets and the contractual cash flow characteristics of the

dnancial asset. A financial asset is measured at amortized cost when the financial asset is held

tfvithin a management model whose objective is to hold financial assets in order to collect

dontractual cash flows and the contractual terms of the financial asset give rise on specified

tes to cash flows that are solely payments of principal and interest on the principal
tstanding. A financial asset is measured at fair value through net assets/ equity if it is held

ithin the management model whose objective is achieved by both collecting contractual cash

ows and selling financial assets and the contractual terms of the financial asset give rise on

pecified dates to cash flows that are solely payments of principal and interest on the principal

ount outstanding. A financial asset shall be measured at fair value through surplus or deficit
nless it is measured at amortized cost or fair value through net assets/ equity unless an entity

made irrevocable election at initial recognition for particular investments in equity
nstruments

ubsequent measu rement

ased on the business model and the cash flow characteristics, the entity classifies its financial

ts into amortized cost or fair value categories for financial instruments. Movements in fair
alue are presented in either surplus or deficit or through net assets/ equity subject to certain

riteria being met.

lrl
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surpluVdeficit.

lnterest income lrom these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at lair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized al fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year-end.

Impai rment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

l5
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S nificant Accounting Policies (Continued)

nancial liabilities

sification

e entity classifies its liabilities as subsequently measured al amortized cost except for
nancial liabilities measured through profit or loss

Inventories

ventory is measured at cost upon initial recognition. To the extent that inventory was received
rough non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
its fair value at the date of acquisition.

osts incurred in bringing each product to its present location and conditions are accounted for,
s follows

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

fter initial recognition, inventory is measured at the lower of cost and net realizable value.
owever, to the extent that a class of inventory is distributed or deployed al no charge or for a
ominal charge, that class of inventory is measured at the lower of cost and current replacement
ost.Net realizable value is the estimated selling price in the ordinary course of operations, less

e estimated costs of completion and the estimated costs nec€ssary to make the sale, exchange,
r distribution. Inventories are recognized as an expense when deployed for utilization or
onsumptioir in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the stalement of financial performance net olany reimbursement.

i) Social Benelits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recogrises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

l6
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Summa4' of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entity docs nor recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does nol recognize a contingent asset, but discloses details ofa possible assel whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. lf it has become virtually certain that, an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity lo state lhe

reserves maintained and appropriate policie.s adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay furthgr

contributions if the fund does not hold suflicient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of relirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

l7
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ary of Signtficanl Accounting Policies (Continued)

) Foreign currency transactions

ransactions in foreign currencies are initially accounted for a1 the ruling rate ofexchange on
e date of the transaction. Trade creditors or debtors denominated in foreign currency are

rted at the statement offinancial position reporting date by applying the exchange rate on
at date. Exchange differences arising from the settlement of creditors, or from the reporting

f creditors at rates different from those at which they were initially recorded during the period,
recognized as income or expenses in the period in which they arise

) Borrowing costs

orrowing costs are capitalized against qualifying assets as part of property, plant and

uired or constructed and borrowings have been incurred. Capitalization ceases when
nstruction of the asset is complete. Further borrowing costs are charged to the slatement of

rnancla lperlormance

) Related parties

e Entity regards a related party as a person or an entity with the ability to exert control
ndividually or jointly, or to exercise significant influence over the Entity, or vrce versa

embers of key management are regarded as related parties and comprise the directors, the
EO and sen ior managers

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end olthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l8

uipment. Such borrowing costs are capitalized over the period during which the asset is being
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues. expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncerlainty about these assumptions and estimates could

resuh in outcomes that require a material adjustment to the carrying amount o[ the asset or

liability aflected in luture periods.

State all-iudgements. estimates and assumptions made e.g.

a) Estimates and assu m ptions -
The key assumptions concerning the future and other key sources of estimation uncertainty a1

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. liowever. existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

) The condition of the asset based on the assessment ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.

(lnclude provisions applicable for your organisation e.g provision for bad debts, provisions of
obsolele stocks and how management eslimotes these provi.sions)

l9
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6

I Public contributions and donations

rovide brief explanation for this revenue)

Transfers from County Government

3. Fines, penalties and other levies

Total
(Provide brief explanation for this revenue)

4. Interest income

Donation From Development Partners

Contributions Frorn The Puhlic

Tota l

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Late Payment Penalties

Fines

Interest Income from Mortgage Loans

Interesl Income From lnvestments in financial
assets

Interest Income On Bank Deposits

Total I nterest lncomc

20

Notes To The Financial Statements

lnterest Income From Car Loans

(Provide brief explanation for this revenue)
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Notes to the Financial Statements ('ontinucd

5. Other incomc

(NB. All income should be classified as far as possible in the relevant classes and other income should
be used to recognise income not elsewhere classified. Disclose write backs if any or recoveries from
write offs).

6. Employee Costs

7. []se of Goods and Sen'ices

I

Insurancc Recoveries

Incomc from Sale of l-ender Documcnts

[]ad debts recovered

Misce llaneous Income

l'otal Othcr Incomc

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other (Specify.l

I'otal

General Office Expenses

Loan Processing Costs

Prolessional Services Costs

Administration Fees 75.228

('ommittee Allowances

2,7483.447Bank Charges

Electricity And Water Expenses

[]uel And Oil Costs

Insurance Costs

2l
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ial benefit schemes include benefits such as cash transfers for unemployment or elderly in line
iIh IPSAS 42

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtlul Debts

Other (Specifu)

Total 3,447 77,916

Property Plant and Equipment

lntangible Assets

Total

lnterest On Bank Overdrafts

Interest On l-oans From Banks

Total

Properly, Plant and Equipment

lntangible Assets

Total

22

Social benefi t expenses*
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I l. Gain/ (loss) on Fair Value Investments

12. (lash and cash equivalents

IInvestments at Fair Value- Equity investments
-lFair value - lnvestment property

IFair value- other financial assets (specify) jTotal ()ain

Car [-oan Account

County Mortgage Accounl

Fixed [)eposits Account

120,977123.530('urrent Account

Others (.Spcclli)

r 23.s30 120.917'I'otal Cash And Cash Equivalents

23

On - Call Deposits



a

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank. Etc

Su b- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account
t2t t697'762 26.726 22.982Kenya Commercial Bank

5,987t210798255 4,'796Kenya Commercial Bank

Kenya Commercial Bank

92.008 92.008Faulu Bank 1003584597

123,530 t20,977Sub- Total

d) Others(Specify)

Cash In Transit

Cash ln Hand

Sub- Total
123,530 120,917Grand Total

ombasa Countlr Consolidated Rewtlving Fund
nual Report and Financial Statements for the year ended June 30,2023

tes to the Financial Statemen(s Continued

iled analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

Cu rrent Receivables

lnterest Receivable

53,888,l 35 s5,340,96'7Current Loan Repayments Due

Olher Exchange Debtors

(-) ( )

55J40,967

Less: Impairment Al lowance

Total Cu rrent Receivables 53,888,I J5

Non-Current Receivables

Long Term Loan Repayments Due 0

24

I 2 I 1698025
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Total Non- Current Receir ables 0

Total Receivables From Erchange Transactions 53,888, 135 55J.10,967
Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. I nventorics

a

lnterest Receivable

Inleresl receivable from current porlion of long{erm
loans of previous years

Accrued interesl receivable from ol long-term loans of
previous years

Interesl receivable from currenl portion of long-term
loans issued in the current year

Current loan repayments due

Current portion of long-tenn loans from previous years

Accrued principal from long-terms loans from previous
periods

Currenl portion of long-term loans issued in the current
year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments ( Spe c ilr)

Tota I

Consumable Slores

Spare Parts And Meters

Catering

Other Inventories (SpeciS)

25
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otes to the Financial Statements Continued

6. Investments in financial assets

(Entity should disclose whether the fixed imestment financial ossets are measured al amorlised cosl or at fair
value through changes in net assels/ equity) lnvestments in equity should be measured otfair value lhrough surplus
or dertcil Other information to be disclosed includes. the inlerest rates, maturily dales, valuation methodologt,

and impairment o/ these inveslments.

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity .share listed above, list down the equity investments under the

following categories:

hotal Inventories at The Lower of Cost and Net
Realizable Value

r. lnvestment in Treasury bills and bonds
Financial institution
:.BK
CBK
Sub- total
b. lnvestment with Financial Institutions/ Banks

Bank x
Bank y
Sub- total

Equity investments (specify)c.

Equity/ shares in Entity xxx
Sub- total
Grand total

At the beginning ofthe year

Purchase of investments in the year
(-) C)Sale of investments during the year

Gain/(loss) in fair value of investments through surplus or
deficit
At the end of the vear

Kshs Kshs

Enrity A
Entity B
Entity C

26

Kshs
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At l" July (Previuous FY)

Disposals (-) (-) (-)
TransferYAdj ustments (-) (-) (-)
At 30rh June (Previuous FY)
At I'r July (Current FY)
Additions
Disposals (-) G)
Transfer/Adj ustments (-) (-) G)
At 30d June (Current FY)
Depreciation And lmpairment
At l'r July (Previuous FY) G) (-) (-) (-) C)
Depreciation (-) (-) (-) (-) C)
lmpairment (-) (-)
At 30tr June (Previuous FY)
At l'r July (Current FY)
Depreciation (-) (-) (-) (-)
Disposals
Impairment (-) (-) (-,
Transfer/Adj ustment (-) (-)
At 30tr June (Current FY)
Net Book Values
At 306 June (Previuous FY)
At 30h June (Current FY)

28

t

Additions
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Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property a

(-ost

At Beginning of The Year
Additions

At End ofThc Year

Amortization And Impairment

At Beginning of The Year

A mortizat ion

At End ofThe Year

Impairment Loss

At End of Thc Year
NI]V

At beginning of the year

Additions

Disposal during the year (-) C)

Depreciation (-) G)

Impairment (-) (-)

Gain/(loss) in fair value (if fair value is elecled)

At end of the vear

29

(For investmenl propert), held at fair volue, changes in fair value should go through the statement of
financial performonce. Were cost model is elected, deprecation and impairment should not be charged.
Investment measured atfair value should be evaluoted at the end of the reporting periodfor changes in
.fair value.). Entity should disclose the independent valuers, rental income from the investment property
rf ony and the direcl costs attributed to the inveslment property. Any charges on the investment property
as well as any drfficulty in classifiing this asset as an investment property.
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otes To The Financial Statements (Continued)

2 Trade and other payables from exchange transactions

QIB: Amount under deposits and retentions should tie lo cash held in deposit account)

2 l. Provisions

'l'rade Pavables

Refundable Deposits

Accrued E.xpenses

()ther Pavables

Total Trade and Other Pavables

Com pa rative
FY

7" of the

Total
Ageing analysis (Trade and other
payables)

Current
FY

Yo of the
Total

%Under one year o/o

o/o o/o
| -2 years

o/oo/o

Over 3 years
o/o

Total (tie to above total)

Balance At the Beginning Of 1'he Year

Additional Provisions

( ) C) (-) (-)Prov ision Utilised

( ) (-) (-) C)

Change Due To Discount And Time Value
For Money

Balance At The End of The Year

30

a

2-3 years

%

Transfers From Non -Current Provisions
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

)

Balance At Beginning of The Pe riod

External Borrowings During the Year

Domestic Borrowings During the Year

( ) (-)
Repayments Of Domestics Borrowings During the
Period ( ) (-)

Balance At End of The Period

External Borrowings
Dollar Denominated Loan From 'X
Organ ization'

Sterling Pound Denominated Loan From 'Y
Organ ization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government
Institutions

Total Balance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

3t

Repayments Of Extemal Borrowings During the
Period
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the total of this ment should tie lo nole 22 lotals. Currenl portion of borrou,ings are lhose borrcu,ings
are payable withi one year or lhe next financial year. Additional disclosures on lerms of borrou'ings. nature

and inleresl rales shoul<l be disclosed). Borrowings should be measured al amorlised coslboruowings. sec
per IPSAS 4l)

32
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

Social benefit schemes include benefits such as cash tansfers for unemploynent or elderly in line with
IPSAS 42. They are incurred to miligate agdinst u certain social risk e.g poverty, age, unemployment
among others.

Kshs Kshs Kshs Kshs Kshs
Current Benelit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

JJ

a



a
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5. Cash generated from operations

total of this statemenl should tie to the cashflow section on net cash flows from
rating activities)

Surplus/ (Deficit) For the Year Before Tax

Ad j usted For

Depreciation

A mortisation

GainV Losses On Disposal Of Assets (-) (-)

(-) (-)lnterest lncome

Finance Cost

Working Capital Adjustments
( ) (-)lncrease In Inventory

(-)(-)Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities
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26. Related party balances

a) Nature of related parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related partv transactions

d) Due from related parties

Transfers From Related Parties'

Translers To Related Parties

Board Of Trustees

Key Management Compensation

I-otal

Due From Parent Ministrv

Due From County Govemment

Total

35

c) Key management remuneration
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on basa County Consolidaled Revolving Fund
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ther Disclosures Continued

Due to related partics

7. Contingent asscts and contingent liabilities

ive cletails)

Due To Parent Ministry

Due To Counry Government

Total

Court Case Xxx Against the Fund

Bank Guarantees

Total

36

Due To Key Management Personnel
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Notes To The Financia! Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

T'he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks. as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer. taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances lor doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credil risk without taking account
ol the value of any collateral obtained is made up as follows:

-

At 30 June 2023

Receivables From Exchange
"l'ransactions 54,t37,294.00 54,0t6,3t7
Receivables From Non-Exchange
Transactions

Bank Balances r23,530

Total 54,260,823.55 54,131,294
At 30 June 2022

Receivables From Exchange
Transactions 54,016,3t7 54,t78,642
Receivables From Non-Exchange
-l'ransactions

Bank Balances 120,977 t62.325

Total 54,137,294 5,t,340,967

3/

?tlB. The totals column should tie to the individual elements o/ credit risk disclosed in the
e nt ity's state me nt of/inanc ial pos it ion)

t20,977



a

a
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At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 June 2022

Trade Payables

Current Portion Of Bonowings

Provisions

Employee Benefi t Obligation

Total

ombasa County Consolidaled Revolving Fund
nnual Report and Financial Statements For the year ended 3Ah June 2023

otes To The Financial Statemcnts (Continued)

e customers under the fully performing category are paying their debts as they continue
ding. The credit risk associated with these receivables is minimal and the allowance for

ncollectible amounts that the entity has recognised in the financial statements is considered
equate to cover any potentially irrecoverable amounts

entity has significant concentration of credit risk on amounts due from xxxx

board of trustees sets the Fund's credit policies and objectives and lays down parameters

ithin which the various aspects of credit risk management are operated

) Liquidity risk management

Itimate responsibility for liquidity risk management rests with the Fund Administrator, who
s built an appropriate liquidity risk management framework for the management of the

tity's short, medium and long-term funding and liquidity management requirements. The

tity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

table below represents cash flows payable by the Fund under non-derivative financial
abilities by their remaining contractual maturities at the reporting date. The amounts
isclosed in the table are the contractual undiscounted cash flows. Balances due within l2
onths equal their carrying balances, as the impact of discounting is not significant
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Noles To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible lor the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The ['-und manoges loreign exchonge risk form fulure commercial transactions and recognised ossets and
liabilities by projectingfor expecled sales proceeds and matching the same with expected payments.

-

A( 30 June 202.3

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Pavables

Borrowings

Net Foreign Currency Asset(Liability)

39 a

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:



.

l0o/oEuro

l0%USD

Fv 2021- 2022

Euro t0%

| 0o/oUSD
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otes To The Financial Statements (Continued)

oreign currency sensitivity analysis

e following table demonstrates the effect on the Fund's statement of financial perfolrnance

n applying the sensitivity for a reasonable possible change in the exchange rate of the three

ain transaction currencies, with all other variables held constant. The reverse would also

cur if the Kenya Shilling appreciated with all other variables held constant

Interest rate risk

terest rate risk is the risk that the entity's financial condition may be adversely affected as a

sult ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

is exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

ainly from interest rate movements on the Fund's deposits

'anogemenl

o manage the interest rate risk, management has endeavoured to bank with institutions that

ffer favourable interest rates

ensitivity analysis

e Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
lysis. This involves determining the impact on profit or loss of defined rate shifts. The

nsitivity analysis for interest rate risk assumes that all other variables, in particular foreign
hange rates, remain constant. The analysis has been performed on the same basis as the

ior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

tement of comprehensive income if current floating interest rates increase/decrease by one

rcentage point as a decrease/increas€ of Kshs xxx (2022: Kshs xxx ). A rate increase/decrease

5% would result in a decrease/increase in profit before tax ofKshs xxx (2021 - Kshs xxx).

40

L

FY 2022- 2023

of interest rate risk
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following lunds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a Mombasa county consolidated Revolving Fund established by Mombasa
County Consolidated Revolving Fund Act No. 5 on 2016. Its ultimate parent is the county
Covernment of Mombasa.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

J

Revaluation reserve

Revolving fund

Accumulated surplus t37,294

Total funds

Total borrowings

137,294

( r23,530) (120,977)

Net debt/(excess cash and cash equivalents)

Gearing -% -%

41

Less: cash and bank balances
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19. Annexes

nnex I: Progress on Follow Up Of Prior Year Auditor's Rccommendations

e following is the summary of issues raised by the extemal auditor, and management comments

at were provided to the auditor

uidance Notes:

) Use the same reierence numbers as contained in the external audit reporl.

i) Obtain the "lssue/Observation" and "management comments", required above, from final

extemal audit report that is signed by Management.

ii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

v) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

seph W. Kamau

nd ger

(

(

(

(

J

The management has

issued demand notices

Current portion

of long term

receivables from

exchange

transactions

Budgetary

control and

performance

2023t2024
The new administration

has committed to release

funds to the board

Resolved

42

Not Resolved

due to

defaults
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Annex II: Inter-Fund Confirmation Letter
IInsert your LetterheadJ

, ,

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 3Oth June 20xx

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D):(A+B+{)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30m

June 20xx
(E)

Differences
(KShs)

(F)=(D-E)

Total

In confirm that the amounts shown above are correct as ofthe date indicated

Head of

Name.

u pa

\Z "1b2

ent of beneficiary Fund:tants de

Date..,..Ohpa.. Sign..

I

43

finsert name of beneficiary FundJ

finsert AddressJ
T\e [insert SC/SAGA/Fund nome hereJ wishes to confirm the amounts disbursed to you as at 30$ June 20xx as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and retum it to us.

Confirmation ofdmounts received by [Insert name ofbeneficiary Fund] as at 30m June 20xx
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Ql Q2 Q3
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Annex III: Reporting of Climate Relevant Expenditures

Q4

ffi
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Annex IV: Reporting on Disaster Management Expenditure

'ct
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