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( ll.\\ \k,\l_t l (; s( ()()t.
\nrr uuI l.lcporl anrl l. inlrreiirI Stat(ntcll\
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I CHAVAKAL| HIGHSCHOOL
i..' Annurl Rcport end Finercial Strtements
| ...r-or the yeer mded . ld June 2024

F.vans Mackenzie

5

Dixipline and wellare
Commince

Francis Omayo
Rodgcrs Mulemi
Edword Wachilonga
Emill' Kadenf i
Lilian Gitau
Miliccnt Anyangrr
Evans Mackcnzie
llenedict Khayati

Chair person
Member

)

6 Ardit ("ommittee

Iom Alex Majani
Aggrcl l-ihanda
Edwanl Wachilonga
Sarnson Kigen
Paulinr: Anyango
Francis Omayo
Evans Mackenzie

Chair penon
Member

td) School operrticn Mrnrgcmcn t

For the financial year ended ,10rr'Junc :l)l-l the School day+cr-day managcment was undcr the tbllow.ing,
persons: ,(

al
t

I

I

I
I
I

I

Rcf
Dcalrhrlio! TSC Number
Princioal ll799i

I14622''
Deply Principal-
f inamc & Admin

l
Dept(y ftincipal-
Acadam ics Benedict Khuyati 180219

4 School Bursar cPA -rlo5r

Nrme
Edward W

Evans Mackenzie

Jarcd Omun ole March-June l02l

t6h ,

9$\$c
1? [L

1ri(r t ill

2- "

I

I

(e) Schoolr contrcts
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C'HAVAKALI HIGH S('HOOL
Annurl Report und Financiel Slrtemcnts
For the 1,cer ended J0tr June 202.1

1\$u"
a t

\*
il' h,

Itrst OlTice Box
lelephone:
[;-nrail:
Wcb site:

144-50.i00
07 t472652?
chavahighrn)yahrxr.co.uk

Equity llank
Mbalc
0960297j2|]it
0e60297.'i2 t t6l

(0 Schr.rol Bunkers

'I'he tirllowing schcxrl opc'ratcd l0 numbcr ol'hank acc()unti in thc lirllorring hanks

Nsmc ot' Bank:
Branch:
Account Number

Narne ol' Bank:
IJ ranch:
Acc()unt Numbc'r

Kt'tt tlank
Mhale
Il02i0lllE lloardingAccount
l l0l30108l luition Account
I 102309605 - OF*rutions Accounl
I I 105 | 1930 Savings ..\/c P.[.molunrcnts
I I l05l I6{7 - Savings Arc Scrvrcr' (iratuin
12550Eil0{ - Parenls Association r\r'c

Sl('r\ccounl
l ccs ('rrllcction ,\ecounl - llourding

Name ol' Bank:
[]ranch:
Account Number:

Name ot' []ank:
Branch:
Account Number:

(g) lndcpcndclll Audilors
( )llicc (rl'the Auditor (ienerul

r\nniversary I'orvcrs. I lnivcrsitv Way
Ir-( ). tlox 30084
(il,o 00100
Nairobi. Kenya

('ooperatir e llank
MhaL'
0 I I 29J7 I I :i:i()(X) - l:r.c\ ('()llceti()rr i\, c - lloarding

Absa llank
I\'l hale
10i7268 lq7 Lecs ('olluctir.rn \ic

I

\l



'-ll,\\'.,\KAI.t Ht(;H S(',tl(X)1.
nnual Report and F'inancirl Stalemenls

F-or thc vear ended 30'i June 202{

IL STIMMARY RT:PORT OF PER}'oRMANCE ()F TtIF, S('TI(X)I,

lhc lbllosing is a sunrnrarr reporl ol'the pcrtirmrancc ol'thr,'schorrl irgainst thr,. sc( pcrlirnnancc
cl aluation cri(eria:

) Finsncial performrnce:

Su rplus and l)eficit

Year lunc l0l.l I15.9{l.tl?5.(){ )

Year Jtrnc l0l,i - ls.,ill.J I l.i-l

Ysar Junc l0ll .il.,i()r).l l().87

(iapitation grants

r TUlTt()N OPERATIONS -frN FRASTR(r(,tTtrR o't'AL

5. r 87.7,18.10 t8.577..i16.8i 8 1it.800.00.lunc 102{ I 16.8 I I .l{6.8i

Junc 201j 6.t{5.1..11:i.I i I 1.55 I .-ii8 ."f E.70.j.00(,.00 17.I07.86t.8:i

.1unc.202.) I 6.6.ii.] | r .00 t 9. t90.i I L(x) 9_-118.0i9.+0 i5.251.S82.,r0

i 'r l.iLr 'l : I ll,l

.,', ir.1 -',t:

i1.iil r tt{ ill

] tltttl rro
,,9i) t-

!lii"'tt,'i;

d I t 
_,,I lrl i lrr,r ,,,

r'.lilll
r- -l

\[



( HAVAKALI Hl(;H S(:11(X)L
Annurl Rcport rnd Financi{l Strlements
['or thc vear ended J0rr June 2(12{

Ratio of Capitation Crunls per Sludent

Year l0l{
Year :021

Year l0ll

Other lncome (l rowth

YEAR PARENTS PAR}:N'TS

PRO.'}:CTF'E1:S

l0t.i.20l.l r 1i.022..j{7. i5

l0l2-202-i 145.151. I 07.e5 .t.96+. t99.50

-1021 I 60.5 73.957.(x)

16.8 ll.tJ6.8i/l|]]
-'17. I 07.1t6 | .E1/l 195

-.i5.25 t.58:.{U/l16l

,Kshs ll.6.ii pcr student

=Kshs. 16.90i.6l pr..r studcnt

=Kshs. 15.577.-10 pcr Studcnt

T0TAI,

I 1.1.587. I 5.1.,\-i

r 50.2 I E.i07."15

r68.1:i7.{8e 00

t,r

lt

rl

(r,)

l6(l l,:J,)i: ll l)

r)

,-r-.iir r!\.a,Jr,r,l 5 .r;lOWi1'1

li-lil l(); qi

l l i.r).1.:..1 1'li

-+i(,titl

-
h + l'l', ']tl

-

llx'ir'rlrr
Ir)

a r' 1'.i

I I .-j t8.756.00 l{6.050.00

s('HooL
FARM

I)AMA(;ES

7 66 :i. s:tl

\ [t



I cHAvAKALt Ht(;H SCHOOL
i, 4nnuel Rcport rnd Flnrncirl Strlements
f' .or the yerr eoded 30il Juae 2024

G rowth in Erpendlture

l'lr),',!rt r)rl0 t)ll

:rl),,,ril.torl0t)

: ll),r lrl t'(lt) l)li

: t,) r,,r) J00 00

I .ri) tll lll irou r)r.)

ll) lr irl 'l0rl lio

t,{t t,' [J.rJ{10.r}r,

Itt rr l0 tjtl0 Orr

. ii ,., r,I rll,rl 0{)

GROWTH lN EXP:\lDlrURE

I

it
{d

:!i
H}I
#
Efl
,fi
:11

-l t{ I I

a f,,lrtr)1, a,.rt'htl.r llli\i _ ltl !.\H trl)l,, I.\F!:.:.1'

.j ! r,: l.:r).: I

. r': li[\ i :] FRi,lE,. l

t'f,.{R Tt'rrtoli OPERATIOTiS AOARDI\(; lr..fn"{sT P.{RENTS

PRO,'ECT

TOTTI,

t033-2024 9.667.759.00 t5.516.09S.98 r4 r.81t.05s.44 1.5.5 r0.802 7. r 50.700 t99.977.501.00

202:-3021 13.914.440,t1 I 50.8 t8.784.26

202 t -2022

7.547,083.90

5.947.30 t.00 t4.175.556.00 168.585.{05.50 7.860.: t6.00

182,280.108. le

t97.768.478.50
I

Movcmcnt of Dcbton (School Fees Arreers)

YEAR ARREARS lEt6.20l,l

Written 0ff

ARREARS 20I5.

PREVIOUS YEAR

CURR,E,NT

YEAR

TOTAL

202.1-2024 58.364.27 r.60

93.792.993.55

203 t-t032

38.777.346.62

38.777.346.6?

1022-2023

16.8:ri.9.1 I ti

28..191 . 
j58.91

29.0(r4.089.4,'t

21.528.340.00

8.022.3e2.00

2.s.95 1.557.00

75.|9t.0e7.55

lx



(:HAVAKALI HICH SCHO0I,
Annual Report and Finrnciel Ststements
For the verr ended J0tr June 2024

r 00.000,000.00

90,000,000,00

E0,000.000.00

70.000,000.00

60,000,000.00

50,000.000.00

40.000.000.00

10,000.000.00

20.000,000.00

r0.000.000.00

000

Movemcnt of Trede Crcditors

MOVEMENT OF DEBTORS {SCHOOL FEES ARREAS)

15.951.Ls7.00

8.O 2 2 rqt'.to

18.r9 t 91

.11.i:E: i{0 00

lg.7 il 6! lri I )r 1 li

2021-202? 2022.202X 2023.2024

I {.7 78.{3iO0

r ssr, :8.rr

2021-2022 2022.2023 2023.2024

=_''lrfit,L\ r

1'E,UI

,'lll\ r' 'r .
i it \i:

i')qi!. -l t, i I

-, 

ri,l.p..lltrr:r j
.l{, 

'Al{l,lNr,

TUITTON BOARDIN(; T0TAL

:{.659.6 r?.00

ti.729.656.00

tJ.778.458.00

MOVEMENT OF TRADE CREDITORS

ll-Oig.r!llrl0

liJalf96 ttr)

\

YEAR OPERATIONS

2021-2024

2022-2023

4.674,228.00

3.496.27 t.U)

202 l-?022 3.55E. r62.00

29.-iji.E40.00

2 t,255.927.00

1E.i36.620.fi)



('HAVAKAI,I III(;H S(;H(X)I,
nnuBl Report snd Finencirl Slstcmcnls

For thc vear endcd J0tr Junc 202{

Mouemcnl of Cush und llrnk llehnces

ACCOUNT

TI 
'ITION

B0ARDIN(i A/( S

INFRASTRIJCl'( IRF:

TOTAI-

Sll RVI('l: GRAI'1.;lTY

^/c

8.r 7.5 50.8 7

I .:88. t66. r I
:7.016.190 00

:i.iJ0.t I 8.00 7 00,t ti I6.0i

Jt. l.Jl0.5() 7t {.5tt 36,509,996.85

.ttri\E 202{

BANK

(4 i.l I 9.05 r

1.540.?lq. i7

1.i56.088 00

?.19{.1t.1.05

691,500.00 16,533,659.00t_.17e 00

.ltJNt 2022

cAst ICASTI EANK

79.6 t 0.40

.rt,NE 202J

i 1s.77i.7 i
RAN K (.ASH

OPII RATIONS 1.J79.(Xl ?.i('J.51().-ll {. r85.656.41

60t ioo 00I {.0 t 8. I {1.68

16.-1()9.9 t0.00

s8 t .00

7l {.000

Et,C r'. i, i; ::):. N ( :i, i i. .'. .1,r C I C,

lh

- I l,,i8l

!

,1,

i.

.l

t i,l

: 1- l I )r) ,,.t l.i0 0i



(.tIAVAKALI IIIGH SCH(X)L
Annual Report and Finrncial Slatemcnts
For the vear ended 30'5 June 202{

b) 'feacher Studenl rrtio:

I'otal No. ol'teachcrs

No. of 'l SC' teachers

Nrr. ol'flOM teachers

N(). ol'studcnts
'l'eacher lo studcnt ratio

Yt.:AR

tot I

2012

l;

KCSE'TREND FROM 20?I . 2OZ3

9l

6l
j()

I ltl

:(,1:i

6i: ll12 i.l

c) Merrn score, cundideture and unirersin trrn$iaion ir thc 2l)21.2022 lnd 20ZJ KCSE,:

l)F:vtA l'loN (',\NDll)A lt IRI: I.JNIVERSI Y FN TI{I'

-0 5ll7 :151 1(l I

7.91 2 I -0.()9 5i5 717

8. i8 | 0.:7 56t -l.l i

!

a ,il,it,\tlIi

,.{,

H

MEAN

8.0098

d) (irpaciq, of the sch0ol:

\



ENROLMENT

LABORA

TORI E.S
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[ -HAVAKALI HIGHSCHOoL
I .,-nnual Report rnd Flnrncirl Strtements

F'o. thc verr ended 30tl Juoe 202{

FACn-tTtES

CLASSROOMS DORMITORIES D/I{A LL TOILf,TS. URINALS

& WATER POINTS

t7 68

e) Dcvelopment projects crrried out by the school:

('onstruction ola 4 storey 20 classrooms tuition block. (Phascl shich comprise olground and l'r lloor u'ith lo

classrotrms and 24 toilets)

NAME Edwrrd Wrchilonga Namrsukr

r DESI(iNATION: or Principrl
l.r0r

i SIGN: ?Blilcl? AL

! c !)i li1i

DATE:

44

I
I

\nt



( HAvAKAI-l lll(;ll s(lll(x)L
Annuul Rcporl antl l'inancial St!lemcnts
F'(rr thr vear cnded 30'i.lunc 202{

lll. STATF.lvlF.N'r OF S(:HOOL MANr\(lEMtlNl' RESPONSIRII'ITY

Scctitrn 8l ( | I ol the [,ublic [iinancc Monagcnlcnt Act. ]0ll requircs that. at tht crtd ol'cach linanciul rcar. cach

Natiorral (irrlcrnnrent School shall prcparc linlncial statcnlcnts in ro,pcct ttt thill schorrl Scction lil (-i) rcqtrires

thc linancial statctnL.nts s() prcpared trr hc in a l'rrrnr that u()nrplics r\'itlt relevanl. itcc()lllllins sl:tlldards as pr!'scribcd

tr1' the l'uhlic Scctor .\ccountitlg Stflndilrds []oard ol' Kctlr a l'r(]nr tirltc t(t tinle

Schcdulc { (Section l.l ) ot'lhc l:,lucurion r\ct. l0l i requircs thc l}oard ol' \lanagcnl!'lll ol il ntlhlic institlltloll t)l'
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REPORT OF THE AUDITOR-GENERAL ON CHAVAKALI HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2024 . VIHIGA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2O12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Chavakali High School - Vihiga
County set out on pages 1 to 17, which comprise of the statement of financial assets and
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financial liabilities as at 30 June,2024, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basas for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of Chavakali High School - Vihiga County as at 30 June,
2024, and of its financial performance and its cash flows for the year then ended, in
accordance with lntemational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1 Variances in Opening Balances

Review of the financial statements together with the accompanying Notes revealed that
the opening balances on the various components in the financial statement differed with
the balances reflected in the prior year certified financial statements as indicated below:

Details Note

Opening
Balance as

pet 202312024
Financial

Statements

Certified
Balance 2022-

2023 (Kshsl

Variance
(Kshs)

Statement of Assets and Liabilities
Bank balances 10 37,719,657 44,505,112 6,785,455

Accounts receivables 13 59,345,961 98,823,490 39,477,529

Accounts payable 14 26,097,032 30,610,303 4,513,271
Accumulated fund balance
b/frrvd

15
56,338,757 98,088,469

41,749,712

Statement of cashflows
Cash and cash equivalents
at beqinnino of the vear

35,202,644 41,988,099 6,785,455
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1.2 Casting Errors in the Notes

Review of the financial statements revealed four (4) components whose balances as per
Notes to the financial statements varied with the casted amounts as indicated below:

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in School Fund lncome-Parents' Contributions

The statement of receipts and payments reflects Kshs.1 14,949,937 in respect of school
fund income-parents' contributions as disclosed in Note 4 to the financial statements.
However, the amount varies with the schedule amount of Kshs.220,791 ,1 39, resulting in
unreconciled and unexplained variance of Kshs.1 05,841 ,202.

ln the circumstances, the accuracy and completeness of the school fund income-parents'
contributions amount of Kshs.1 14,949,937 could not be confirmed.

3. lnaccurate and Unsupported Boarding and School Fund Payments

The statement of receipts and payments reflects Kshs.141 ,822,055 in respect of boarding
and school fund payments as disclosed in Note 9 to the financial statements. However,
the amount varies with the schedule amount of Kshs.146,419,474, resulting in
unreconciled and unexplained variance of Kshs.4,597,419. Further, examination of
payment vouchers amounting to Kshs.25,088,340 revealed that Management made
payments without proper support documents such as local purchase orders, evaluation
minutes, inspection and compliance certificates and delivery notes.

ln addition, Management incurred an amount of Kshs.1 1 ,733,856 on personnel
emoluments of Board of Management staff without documentation to confirm their
responsibilities, salaries earned and periods of engagement.

Report <{rhe Audiror-Aenerql ctn Chuvukuli High School./itr the year vnded 30.lune. 2021 - l'ihiga Countl
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Reported
Amount as per
Notes to
Financial
Statements

Casted Amount
as per Note

Variance

Statement of Receipts and
Payments Notes (Kshs) (Kshs) (Kshs)

Capitation for operalions 18,592,947 '18,608,547 15,600
Other receipts

6 20,353,801 20,693,801.00 340,000
Statement of Assets and Liabilities

Bank accounts
10 17,648,1 35 1,787,600,831 1,769,952.696

Fund balance B/F
15 71 ,683,167 123,877,232 52,1 94,065



ln the circumstances, the accuracy, completeness and regularity of the boarding and
school fund payments of Kshs.141,822,055 could not be confirmed.

4. Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects Kshs.18,340,216 in
respect of cash and cash equivalents balance as disclosed in Notes 10 and 1 1 to the
financial statements. lncluded in the cash and cash equivalents balance are parents
association development account, farm account and savings account. personal
emoluments account balances of Kshs.666,310, Kshs.11,009 and Kshs.665,3'10,
respectively, which were not supported by cash books, bank certificates and bank
reconciliation statements. Further, a memorandum cash book was not provided to
confirm the reported cash in hand balance of Kshs 692,081, contrary to Regulation 93
(14) of the Public Finance Management (National Government) Regulations, 2015 which
requires a standing imprest holder to keep a memorandum cashbook to record all receipts
and payments and that the balance on hand shall be agreed with the cash balance
recorded in the memorandum cashbook.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.18,340,216 could not be confirmed and Management was in breach of
the law.

5. Unsupported Accounts Receivables Balance

The statement of financial assets and financial liabilities reflects Kshs.62,730,585 in
respect of accounts receivables balance as disclosed in Note 13 to the financial
statements. However, supporting schedules including listing and aging analysis were not
provided to support the balances. Further, Management wrote off school fees arrears of
Kshs.38,777,346 relating to years 1996 to 2014 without any policy on provision for bad
debt to support the treatment of the balance. Further no prior authority of The National
Treasury was provided for audit for the write-offs.

ln the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.62,730,585 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Chavakali High School - Vihiga County
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.171,471 ,029 and Kshs.165,390,642 respectively,
resulting in underfunding of Kshs.6,080,387 or 4o/o of the budget. However, the School
spent a balance of Kshs.192,8'14,625 against actual receipts of Kshs.165,390,642,
resulting in an over-utilization of Kshs.27,423,983 of actual receipts. Management has
not supported that the over expenditure was appropriately approved and has not
demonstrated the source of the funds used to cover the over expenditure. This is contrary
to the provisions of Section 16(1) and (2) of the Fourth Schedule of the Basic Education
Act, 2013 which states that 'the Board of Management of a public institution of basic
education shall prepare annual estimates of revenue and expenditure for the institution
under its charge, in such form and at such times as the Cabinet Secretary may prescribe.
The Board of Management may incur expenditure for the purpose of the institution in
accordance with estimates approved by the Cabinet Secretary, and any approved
expenditure under any head of the estimates may not be exceeded without the prior
written approval of the Cabinet Secretary'.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public and Management was in breach of
the law.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
signiflcance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2024.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xiv which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.
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ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othemise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation and I am
required to report that fact. Based on the audit procedures performed and the matters
described in my Basis for Qualified Opinion, I confirm that Other lnformation is not
materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon-

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(Q of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

'i. Lack of Accountability of Own Generated Revenue

The statement of receipts and payments reflects an amount of Kshs.20,353,801 in
respect of school fund income- other receipts as disclosed in Note 5 to the financial
statements. However, Management did not operate a separate account for own
generated revenue. lnstead, the incomes from own generated revenue were all
maintained in the school fund account- parents' contributions. This was contrary to the
Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 on
guidelines on implementation of Free Day Secondary Education (FDSE) which requires
that schools with income generating activities to open separate bank accounts for the
stream of income and account for it in accordance with financial regulations.

ln the circumstances, Management was in breach of the law

2. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.18,592,947 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.8,233,800 in respect of infrastructure grants which were to be transferred to
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infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.6,022,800 was transferred to infrastructure account, leaving a
balance of Kshs.2,211,000 as at 30 June, 2024 which was never transferred to
infrastructure account. This was contrary to The Ministry of Education Circular Ref. No:
MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure grants as well
as maintenance and improvement funds should be transferred to the school infrastructure
account fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law

3. Unconfirmed Students Enrollment Data

The statement of receipts and payments reflects Kshs.18,592,947 in respect of capitation
grants for operations as disclosed in Note 2 to the financial statements. Review of
documents provided for audit and examination of the NEMIS system revealed that the
School had enrolled one thousand, four hundred and twenty-six (1,426) students as of
April, 2024 which differed with the records held at the School that indicated that there
were one thousand, four hundred and thirty-four (1,434) students, resulting to
unreconciled variance of eight (8) students. No explanation was provided for the failure
to enroll students in NEMIS which resulted to underfunding by Kshs.33,200 by the
Ministry of Education. This was contrary to the Ministry of Education Circular
MOE. HQS/3/1 3/3 dated 1 6 June, 2021 on implementation of Free Day Secondary
Education (FDSE) which requires that all learners to be registered in NEMIS and the
principals to ensure the records are accurate.

ln the circumstances, Management was in breach of the law

4. Long Outstanding Payables

The statement of financial assets and financial liabilities reflects Kshs.38,433,403 in
respect of accounts payables as disclosed in Note 14 to the financial statements.
However, included in the balance are trade creditors balance of Kshs.11,844,200 which
have been outstanding for more than two (2) years leading to litigations against the
School. This was contrary to Section 53 (8) of the Public Procurement and Asset Disposal
Act, 2015 which states that'an Accounting Officer shall not commence any procurement
proceedings until satisfied that sufficient funds to meet the obligations of the resulting
contract (s) are reflected in approved budget estimates'.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

5. Unapproved Fees on Parents' Association Support Programme

The statement of receipts and payments reflects Kshs.20,353,801 in respect of school
fund income-other receipts as disclosed in Note 5 to the financial statements. lncluded in
the amount is PA Support Programme (Parents Project) amount of Kshs.11,318,756
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which was charged on the parents. However, the charges were not approved by the
Ministry of Education through the County Education Board. This was contrary to
Government Circular No. MOE.HQS/3/13/3 dated 16 June, 2021 on guidelines on
implementation of Free Day and Secondary Education programme which stipulates that
parent will only pay for school uniforms, boarding related costs as reflected in the boarding
fees structure and lunch for the day scholars.

ln the circumstances, Management was in breach of the law

6. lrregular lncome on Sale of School Uniforms

The statement of receipts and payments reflects Kshs.20,353,801 in respect of school
fund income-other receipts as disclosed in Note 5 to the financial statements. lncluded in
the amount is Kshs.8,173,595 in respect of receipts from sale of uniforms to the students,
This was contrary to Section 67 of the Basic Education Regulations, 20',l5 which provides
that no institution shall prescribe a specific supplier of school uniforms or any other
materials for the parent or guardian.

ln the circumstances, Managemenl was in breach of the law.

7. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.141 ,822,055 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.779,250 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.779,250 could not be confirmed.

8. lrregular Payment of Board Allowances

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.141 ,822,055 as disclosed in Note g to the financial statements. lncluded
in this expenditure is an amount of Kshs.2,'175,000 that relates to board expenses, out of
which Kshs.570,000 was paid to the Principal, Deputy Principals, Bursar, Sub-County
Dlrector of Education and TSC Director of Education who are not members of the Board
of Management. ln addition, sifting allowances amounting to Kshs.10,000 were paid to
each board member without supporting authority from the Salaries and Remuneration
Commission.

ln the circumstances, Management was in breach of the law
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9. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i. The acronyms and definitions, annexes are missing from the table of contents,

ii. Development projects carried out in the year and ongoing projects including a
disclosure of project fund sources in a tabular format were not disclosed;

The statement of budgeted versus actual amounts did not provide explanations for
differences between actual and budgeted amounts (10% over/under) as per
lnternational Public Sector Accounting Standards (IPSAS) 24.14,and explanations
for changes between original and final budget indicating whether the difference is
due to reallocations or other causes as per (IPSAS 24.29);

IV Further, reconciliation of the budget figures where the total of actual on comparable
basis does not tie to the statement of financial performance totals due to
differences in accounting basis (budget is cash basis, statement of financial
performance is accrual) was not provided,

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

10. Non-Compliance with the Requirements of Audit Committee Meetings

Review of the board minutes revealed that the Audit Committee met once during the year
under review, contrary to Regulation 179(1) of the Public Finance Management (National
Government) Regulations, 2015 which provides that the Audit Committee shall meet at
least once in every three months.

ln the circumstances, Management was in breach of the law

1 1. Failure to Adhere to the Two-Thirds Basic Salary Rule on
Deductions

Employee

Review of payrolls for the months of January, February, and June, 2024 revealed that
several Board of Management staff were earning less than two-thirds of their basic pay
which was contrary to Section 19 of the Employment Act, Cap 226 which requires that
the total amount of all deductions which under the provisions, may be made by an
employer from the wages of his employee at any one time shall not exceed two{hirds of
such wages or such additional or other amount as may be prescribed.

ln the circumstances, Management was in breach of the law
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12. Un-Approved Budget

Analysis of the statement of budgeted versus actual amounts revealed that the
Management spent without authority, on five (5) expenditure items with total amounts of
Kshs.13,899,273 or 40o/o over and above the approved budget of Kshs.34,670,670 as
shown in the table below: -

Payments Final
Budget
(Kshs)

Actual on
Comparable
Basis (Kshs)

Budget
Utilization

Difference (Kshs)

Yo

Difference

Payments for
Tuition
Laboratory
Equipment and
Apparatus 3,358,900 4,361,565 1,002,665 30
Payments for
Boarding
Local
Transport/Travellinq 4,661,551 11,826,179 7,164,628 154
Activity

4,582,000 6,361 ,560 1,779,560 39
Repairs,
Maintenance
&lmprovements 5,825,500 7,091,041 1,265,541 22
Administration Costs

16,242,719 18,929,598 2,686,879 17

Total 34,670,670 48,569,943 13,899,273 40

Further, the statement of budgeted versus actual amounts reflected other income items
amounts of Kshs.9,035,045, payment for operations items amounting to Kshs.973,562,
infrastructure payments of Kshs.7,154,995 and boarding and school fund items amounts
of Kshs.5,893,610 which had no corresponding budget figures. This was contrary to
provisions of Section '16(2) of the Fourth Schedule of the Basic Education Act, 2013 which
requires the Board of Management of a public institution of basic education to incur
expenditure for the institution in accordance with estimates approved by the Cabinet
Secretary, and any approved expenditure under any head of the estimates may not be
exceeded without the prior written approval of the Cabinet Secretary.

ln the clrcumstances, Management was in breach of the Law

13. Over-Funding of Capitation Grants

The statement of receipts and payments reflects Kshs.5,187,748 and Kshs.18,592,947 in
respect of capitation grants for tuition and capitation grants for operations respectively,
as disclosed in Notes 1 and 2 to the financial statements. During the financial year, NEMIS
reported a total number of twelve thousand six hundred and twenty-fout (12,624) students
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while the enrolment records provided by the School indicated a total number of twelve
thousand two hundred and seventy six (12,276) students, resulting to an unexplained
variance of three hundred and forty-eight (348) students. As a result of the variances, the
School was over funded by an amount of Kshs.928,495.

ln the circumstances, the inaccurate recording of students in NEMIS may result to
inaccurate funding to the School by the Ministry of Education.

14. Virement (Reallocation) of Funds

Records provided for review indicated that the School transferred Kshs.2,000,000 from
the infrastructure account to the operations account to cater for Board of Management
staff salaries. ln addition, the School borrowed Kshs.5,000,000 from operation account
to boarding account on diverse dates for personal emoluments and gratuities. This was
contrary to Ministry of Education Circular Ref. No: MOE|G1l9l1l44 dated 9 January, 2008
and MOE.HQSl3l13l3 dated 16 June,2021 which directs that under the operations
account, schools may seek authority from the County Education Boards to vire savings
or surplus funds from one item to another, when it is absolutely necessary.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Obtain Value for Money on ERP System Maintained

The School has been operating an Enterprise Resource Planning System, Natshule soft,
since the year 2022, which was acquired for Kshs.565,750 with annual maintenance fee
of Kshs.120,000. A walkthrough review of the system revealed that the system
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capabilities included recording of: fee receipts, capitation receipts, invoicing, pro@ssing,
and payments to suppliers, any other payments, cashbook, and ledgers management.
The system has six modules: accounts, the inventory module, the book manager for the
library, the parents' dashboard, payroll, and students management. However, the
following were observed;

i. The library module was not in use;

Assets records were maintained manually despite the system's capability to record
and maintain assets in the inventory module;

t The system was not fully integrated to perform all the core functions such that a
function like adjusting transactions with sundry creditors is done manually;

The system was only integrated with the National Bank, and generating reports on
receipts on other income vote heads could not be possible due to the ERP
lim itations;

v. The system produces duplicate receipts at the same time to various students, and
sometimes skipping receipts numbers.

ln the circumstances, value for money on the ERP has not been achieved.

2. Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166 (1) and (2) of the Public Finance Management (National
Government) Regulations, 2015 which states that, "the internal audit unit of a National
Government entity to asses effectiveness of the School through an internal performance
appraisal commenting on its effectiveness in the annual report to The National
Treasury",

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

3. Weaknesses in Management of lmprests

Review and a walkthrough the imprests management cycle revealed the following
u nsatisfactory observations ;

During the year, Management issued an amount of Kshs.1 1 ,826,179 to various
officers as domestic travel and subsistence allowances. However, Management
failed to provide imprest warrants, expenditure schedules, evidence of travel, and
signed attendance sheets for workshops and authority for various activities
performed. lt was therefore not possible to confirm whether the workshops and
facilitation actually took place;

Report ol the Autlitttr-Gtncrd ut ('ha'ukuli High SLhrnl litr rlu ycur ended 30 Junt. 202J - l'ihigLt ('otnh
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Management did not maintain an imprests register for the amounts applied for and
issued but rather imprest forms which were filled by the Bursar without approval;

Some of the imprests were issued without filling in the imprests application forms
or warrants and hence it was not possible to trace amounts applied for and
amounts issued,

There was no record of amounts of imprests outstanding at the end of the financial
year and those surrendered;

Evidence of imprests applications/requests was not provided for imprests issued

ln the circumstances, the effectiveness and efiiciency of the internal controls in place on
management of imprests could not be confirmed.

4. Dilapidated State of School lnfrastructure

The statement of receipts and payments reflects Kshs.141 ,822,055 in respect of boarding
and school fund payments as disclosed in Note 9 to the financial statements, out of which,
Kshs.7,091,041 was for repairs, maintenance and improvement of the School's facilities.
However, during audit inspection in May, 2025, il was observed that the School's
buildings were dilapidated as a result of neglect with some having broken or no window
panes and old paintings with classes generally not well maintained. Further, the roofing
was still made of asbestos which is being phased out.

ln the circumstances, value for money amounting to Kshs.7,091,041 for repairs,
maintenance and improvement could not be confirmed.

5. Excess Supply of Books

During the financial year, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed three hundred and twenty -
three (323) home science text books to the School. However, the subject is not taught at
the School.

ln the circumstances, value for money on the three hundred and twenty{hree (323) text
books could not be confirmed.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the .4udiror-Generul on Chavakali ltigh School l<tr tlrc .teur ended 30.hme. 20)! - l ihigu Counrl
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for lhe Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Rcport o[ the .luditttr-(iencrol on ('huvukali High St'hool lttr the .r'tur endecl 30 .lune, 2021 - l ihigd ('ounD
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signiflcant doubt on the School's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Report ofthe Auditor-Ceneral on Chavakali High School lor the year ended 30 June. 2024 - t'ihigo Coun!*
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FC BS
AUDITOR-GENERAL

Nairobi

30 May,2025

Report ofthe Auditor-General on Chovokali High School for the year ended 30 June, 2024 - Vihiga County
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STATEMENT OF BIJDGETED VERSUS ACTUAL AMOI]NTS FOR TIIE YEAR ENDED 3OTH JUNE 2024

RECEIPTS

(1) CAPITATION GRANT ON
TTIITION

Textbooks and refercnce materials

Exercise books

Laboratory equipment

Intemal exams
E,566,36E 0 E,566,36E 5,1E7,74E 3.378.620Teachins / leaming materials

(2) CAPITATION GRANT ON
OPERATTONS

10,901,26E.00 r 0,901,268.00 r0.901.268.00Personnel emoluments
r0,860,000.00 10,E60,000.00 E,233,E00.00 2.626.200.00In frastructure Funds
3,040,E00.00 3.040,E00.00 3.040.800.00l,ocal transport / travelling
2,599,E84.00 2,599,884.00 2,599,EE4.00Electricity and water

1,764,000.00 fl.764.000.00)Medical & Insurance
2,615,0EE.00 2.6t 5.08E.002.6r5,088.00Administration costs

3"25E,000 I,692,579.00 1.565.42r.003,25E,000.00Activity
13,559,927.00 03.559.927.00)Other Voteheads

1,576,440.00 ( 1.576.440.00)CBC Classes
(3) FEES CHARGED ON
PARENTS

t 6.220.496.N t6.220.496.6 t 5,662,t? 5.00 55E,321.00Personnel emoluments

5.t70.000.00 5.170.000.00 4,245,600.W 924,400Repairs and maintenance

4.115.940.00 4.1 15.940.00 4,022,7W.00 93,231.00Locll transport / travelling

rl



CI{AVAKALI HIGH SCHOOL
Annual Report and Financial Strtements
For the year ended 30th June 2024

13,216,364.00 t.0E t.9 t2.00t4,298,276.00 t4,298,276.00ElectricitY and water

Medical

I1.661.468.00 9,408.143.00 2.253 ,325 .00I I,661,46E.00Administration costs

26.404.00|.733,256.00 r,733,256.00 1,706,852.00Activity
SMASSE

64,760,504.00 I,235.716.0065.996.220.00 65 ,996,220 .00
Fee on Boarding Equipment and
Stores

OT'HERINCOME
8,000.00Bus Hire

246,050.00Farm
r 70,200.00

Student lds

Perimerer Wall
r5,000.00

Fees Refunds
t0,433,965.00 l1.318.756.00

r 0.433.965.00PA Fund Proiect
8, r?3,595.00

Students Uniform x2 intakes
422,200.00Aviation Fees

r65J90,642,00 6,060JE7.00t?t,471,029.00t71,477,029.00TOTAL INCOME
(I) EXPENDITARE FOR
TUITION

69,000.00 (69.000.00)Reference materials
3,307,552.00 347,,148.003,655,000.003,655,000.00Exercise books

- t.002,665.003,35E,900.00 4.36 t.565.00
3,358,900.00ut entLsborat

r,056,664.00 9s9,836.002,016,500.002.016,500.00lntemal exams
869,072.00 389,E r 3.00I,258,885.001.258,885.00Teaching / leaming materials

3,906.00 (3,906.00)Bank c

(2) EXPENDITURE FOR
OPERATIONS

2.22E635.00r 0.90r 168.00 8.672,633.00
10,901,268.00Personnel emoluments
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CIIAvAK.{LI TIIGI{ SCHO()I.
Annuul Reporl and Financial Stalenlcnls
F or thc lcar cndcd J0'h .tunc 2(lll

:t

S I C N I F t (:4,\- T .{ CCO U ),1't I :,1 (.; t'(] L I C I E S (Co n ti n u ed )

Accou n ts Recei\,able
ljor the purposc.s ol'thcse llnanciul starcmcnts. inrprcsls and adr anc.'s to authorised puhlic

olllccrslnd.'orinstitutionsrrhichrrcrcnorsurrcnderetloraccounted[rrltthcendol'thelinanciel
\car are treaterl as rcceirablos. t'his is in rccpsnition of thc gorcmment practicc ghere the

i,,lpr.r, prrnr"n,s are recognizcj as crpcnditurc rvhen lirlly accountL'd tbr bl thc imprcst or.\lti
holders. This is an enh;rnc.'ment to the cash acctruntin! policl Othcr accorrnts rec!'ivablcs Jrc

disclosed in the linancial stat!'ments.

6 Accounls Pal able
frr.rr rhe purptxes ol'these linancial statements. dcposits held on bchall'ol'third pani(s hat"c i^*cn

r..,"^ogniietl ls accounts palablcs. This is in rL.cognition ol'thc uorcrnntcnl practice ul'rctaininc a

po(i)n ol'conrracrcd seiuices and \\orks pending lulfilment ofohligations bl thc contractor and

io hokl dcposits on bchalfol'third Pa(ies. This is an enhancement t0 the cash accounting polic)

adopted h1 Natiqnal Cqr,ernment lvlinistries and agencic's. Other liabilities including pending

bills are rjiscloscd in rh,.. linancial srarcmcnts. Pcnding bills consist ol'unpaid liabilities at the end

ofthe financial vear arisinu tior contractcd goods or scrvicc's during thc l car or in Pust )'cirrs.

Non-cu rreol rssets
Non-current assets arc elpenscd al thc tinlc ofacquisition rthilc disposal procccds arc rccognizer'l

as receipts ar rhc (inrc ofdisposal. llorrever- the acquisitions and disposals arc retlcctcd in thc

school tined asset register a summarv ol rvhich is provided as a nremorandum to these llnancial

statements.

Budgcl
The budger is dcveloped on th* samc accountins basis (cash basis). thc sante lccounts

classilication hasis. and lor the sante pcriod as the financial statemen(s. l'he school's hudget tras

approvctl b1 the School Board of illanagcnren(. r\ conrparison ol'the actual pcrtbmtance against

rhc conrpaiable budgr.t tbr the tlnancial rear urider rcvierr has heen included in the linancial

statements.

7

I

9 Conrplratilc figu rcs
where necessary comparati\.e tigures lbr the previous linancial l cur haYe been amc'nded or

rec<rnfieured to conlirnn to the requircd chanues in presentation as l'ollttrr s:

A4jusrntenr rlas nradc dorr nrrards on rhe openinu balances of the thrcc ttcs collection savinss

accounts on Note l0 ro rhe linancial sratL'ments totalling to Kshs. 6.785.'151.8i as lbllorvs: Absa

Ban k account Kshs. I 90.50.1.10. Coopcrativc Bank account Kshs. 1.696.790.0 I and Equitl Bank

account Kshs. j.898.160.j2 in order ro retlect the reconciled cash book opc'ning balance. f'his
adjustnrent had also atllcted the opening amount ofAccunrulated t und Brought Forrlard on Note

l5 to thc financial st.rrcmenrs reducinlr the cenit'ied amount b)' lhc samc sttnr above.

:\djustment rras rnadc on cenilled opcninu halance of Acctlttn(s Rcceivablc to crcludc had de'bts

of Kshs. 18.777.i{6 rrritten olT b1, mana[ement. this being fees arrears accunrulated antount of
the ),ears IS96tol0I.1.Sirnilaradjustrncnt\\asmadeof Kshs. 700.I 82 to corrcct an error caused

b1, rvronqll ovcrstating thc Accounts Receivable amount on lhc Statl'lnellt. ol' Assets and

t. iabilities by the sanre'tigure.

B



CITA\.'AKALI III(;tI SCHOOI.
.{nnurl Rcporl and Financial Slracmcnts
Frlr the vcar entlctl J0ti.lune l(lll

t0.

.\nother adjustnrcnt s as nr:rtJc on s,--hedulc ol l(l I 6 - )018 pa1-lblcs (tr cscludc a sunt oI Kshs

1.5i0.i60 of 3018 Palrhlcs trhich had been Paid and rrrongll mainuined on the schedtlle

Similarll-. Kshs. 50.920 nas c-tpunged l-ronr thc sanlc list. this bcinu a dcht oned to a suPPlicr -
Pamcla Kavai slrich had bccn clearcd i n l0li liebruun

Crution monel and Nlllf balanccs ofKshs. l.li 5.i6l and l{.-liO respLltivel} ' brought tbnrartl

li'om old tinancial Jtntcmcnts rr'poning t-t)rnral conveflr'd into IPSAS fomrat. \\erc rrrittc'n trtTb)

rhe Board of llanagcmcnt' lhc opcning values of Accounts Palablcs scrc elfccti vcll adiusterl

to c:\cludc thcsc itcms. [hesr' adjustntcn ts hatl a rr:duction elTccl on the cenified Accunlu lutcd

Fund Brourrht l-tlnrard amount.

Subscqucnt e$cnls
Thcre have,,.t*n no evcnrs subsequr.nt t0 the linancial !car L'nd \r'ith a signilicant impact on thc

linuncial statcments for the l car cnded -i0h June 201{ :

9



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 306 June 2024

Ix. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATIONGRANTFORTUITION

2 CAPITATIONGRAI{TFOROPERATIONS

3 CAPITATION GRAIYTS FOR INFRASTRUCTI,'RE

49s,660.00Textbooks and rcference materials

Exercise books

Laboratory equiDment

lntemal exams
6,018,463.255,187,748.20Teaching / leaming materials

339,200.00SMASSE

Exams and assessment

Teachers guides

6,853J23.255,187,148,20Totel

8,581,938.18Personnel emoluments
4,517,084.00lnfrastructure Fund

t3,559,926.93other voteheads
2,138,884.60Local transport / travelling
3,696,717.50Electricity and water
2,076,316.55Administration costs
2,318,749.751,692,579.NActivity
2,738,932.00I,764,000.00Medical & Insurancc

1,576,440.00CBC Classes
r 5,600.00Mufate Sacco

26,068,622.58r8,592846.83Totsl

DescriDtion 2023-2021 2022-2023
Kshs. Kshs

M&I Fmm Operations Account 8,233,800.00

M&l Funds From BES Account
Administration Block
Insurance Compensation 3,317,795.00

Other (soecifv)
Totrl 11.ss1,595.00

lo



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 30h June 2024

4 PARENTS CONTRIBUTION/T'EES - SCHOOL FI]ND ACCOI,JNT

5 OTHER RECEIPTS - SCHOOL FUND ACCOI'NT

5 PAYMENTS FORTUITION

15,662,175.00 34,383,273.00Personnel emoluments
64,760,503.50 83,223,578.95Fee on Boarding Eouipment and Stores

3,547,156.504,245,600.00Maintenance & Improvement
5,401,189.004,022,709.00Local transport / travelling

20,210,123.00ElectriciW and water 15,t43,954.20

Medical
9,408,143.45 1.607,243.00Administration costs

2,397,026.401,706,852.00ActiviW
160,769,589.85114,949937.15Tot l

I1,318,756.00 4,964, r 99.50Parents Proiect
150,000.008,000.00Bus Hirc
269,077.00Aviation Fees 422,2N.00

138,540.00Dormitory reconstruction
8,173,595.00 8,372,950.00Uniform Fund

15s,8s0.00170,200.00Students lDs

Fees refunds r5,000.00

246,050.00Farm

Transfer to Savinss A/cs

340,000.00Donation
r4,050,6r6.5020J$$0r.00Total

Textbooks and r€fercnce materials 49s,660.00

Exercise books 3,307,552.00 400,000.00

Laboratory equipment 4,361,565.00 986,724.00

Teaching / leaming materials 869,072.00 5,291,188.00

SMASSE 339,200.00

Exams and assessment 1,056,664.00

Reference Books 69,000.00 30,000.00

Bank Charges 3,906.00 4,31 1.00

Total 9.667,759.00 7,s47,083.90

rt



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 306 June 2024

7 PAYMENTSFOROPERATIONS

8 PAYMENTS FOR INFRASTRUCTURE ACCOUNT

9 BOARDING AND SCHOOL FI,'ND PAYMENTS

I1,980,593.008,672,633.00Personnel emoluments
3,276,615.65r,999,995.00Administration Cost
615,300.00s9,000.00Local transport / travellins

2,331,281.00I,895,140.00Electricity and water
1,886,712.50400,000.00Activity ExDenses

163,ss2.00Elimu Sacco
3,449,329.00Medical / Insurance Cost

18,250.00NITA Contributions
5,544.009,E98.98Bank Charges

12,900.00Kudheiha Workers
55,550.00NHIF

t,497,6t7.00CBC Classes
210,740.00NSSH
326,592.00IG Sacco
50,398.00PAYE

153,830.00Workers Welfare
369,065.00Dormitory Construction

23,9I4,440.1315,526,095.98TOTAL

Description 2023-2024 2022-20:13

Kshs. Kshs.
Construction of Storey Tuition Block 25,510,892.00

Laying Pavins Blocks (Cabros) 7.150.700.00

Bank Charees 4,295.00

Tatal 32,665,8E7.00

20.799.E53.00l1,733,E56.00Personnel emoluments

3,134,316.00Service Gratuity
2.34t 851.007,091,041.00Repairs and maintenance & Improvements
5,929,050.00l 1,E26,179.00Local trEnsport / travelling
E.726,571.006,2E7,7 t0.00Electricity and wster

1E.929.598.00 r9,9t6.124.00Administration costs

135,000.00 50,000.00Students lDs
360.355.002.908.656.00Medical

u



CHAVAKALI HIGH SCflOOL
Annual Report and Financial Statements
For the year ended 30fr June 2024

IO BANK ACCOI'NTS

t91,108.22Bank Charees t24,480.44

2,057,0E6.00Net Salaries

60.372.945.00 83,580,030.04Fee on Boardins Equioment and Stores

6.36r.s60.00 6,97 r,499.00Activity Expenses

392,000.00Aviation Expenses

260,100.00Farm

r 1,182.00Insurance Compensation

10.024.900.00 8.584.400.00Uniform Fund

24,900.00NITA Contribution
r30,000.00Bus Hire

339,404.00Elimu Sacco

574,700.00Dormitory Reconstruction

46,724.00Housing Lew
26,100.00Kudheiha Workers

NHIF r 10,450.00

NSSF 419,780.00

299,t 46.00 592,t I t.00Workers Welfare

r01,254.00PAYE
624.52E.00IG Sacco

r3,000.00Mufate Sacco

130,780.00203246.00Refunds
160,936,2 I E.26l4l122pss.4.lTOTAL

(43.2 r9.05) 329,773.75Tuition Account 1102302082

847.550.874.185,656.42ODerations Account 1102309605
( l.326.438.19)1,370,062.37School Fund Account/Boardine KCB 1102307228

1089,090.702037268t97 227,873.70S/ Acc - Absa Bank Collection Acc
571,513.990l 129471 133000 353,091.99S / Acc - Coop Bank Collection Acc

589.690.68 953,999.68S / Acc - Fnuiw Bank Collection Acc 096029732n62
533,620.00656,310.00Parent Association Development Acc 1255083204

l1,009.00I 1,009.00Farm Account

27.036.190.00096029132t233 2.556,088.00Infrastructural Account
66s,031.15lll05r1930 665,031. I 5Savings acc - P. Emoluments

7.008.316.05I I l05l 1647 7,294,4t4.05Savinss Acc - Gratuity Acc
37,?19,657.00t7,64E,1J4.61Totrl

13



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 30tt June 2024

1I CASHINHAND

12 SHORT TERM II{VESTMENTS

13 ACCOUNTSRECEIVABLE

An ageing ofthe fees arrears is as shown below

Tuition Account
581.00581.00Operation Account

691,500.20 714,000.00School Fund account

714.581.00592,081.20Tot l

Cooperative shares

Treasury Bills
Fixed deposit

Eouity stock

Other investments

Totsl

54,3t5.465.1957,ffi4,089.34Fees arrcars

4,527,750.00 4,527;t50.NRent Arrears

538,746.00 502,746.00Salary advances

59J45.961.1962,730,5Es.34Totsl

21.s28.340.00 25.951.557.00Fees arrears for currcnt year

1,771,84t .15 672,73t.00Fees arrcars for the previous year

28.363.908.19 27,69r,177.19Fees arrears for prior periods (over two years)

57.664.08934 543rs,465.19Total

T4



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 30rh June 2024

14 ACCOUNTSPAYABLE

An ageing ofthe creditors is as shown below

15 FUND BALANCE BROUGHT FORWARI)

Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

I 6 Non-currcnt Liebilities Summary

29.333.840.00 21,225,927.04Trade creditors (See ageing below and appendix l)
8,816,701.40 4,645,143.20Prepaid fees

225,762.00282,862.00Pocket Money
26.097.037.2038,433,403.40Totrl

17.469.640.00 7,820,527.00Trade creditors for currcnt Year

Trade creditors for the previous year

r3,405,400.00Trade crcditors for orior oeriods (over two years) I r,844,200.00

2,122s.927.0029.333,840.00Total

37,719,657.00 35,201,165.20Bank balances

I,479.00714,581.00Cash balances

Short Term Investments

41.516.193.9059,345,96r.19Receivables
20,380,081.0026,097,032.20Payables

s6J38.757.r071.683.166.99Total

Bank loan(s)

Outstanding Leases

Gratuity provision

Totsl

Ls



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended J()h June 2024

t7B I essets

18 Borrowin

Other important disclosu re notes

19 Stocld InveDtory

20 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

3

lnaccuracy in Cash
and Cash

To maintain only
required number ofbank
accounts.

Cattle 370,000
Piss

l.350.000Trees

Coffee or tea plantation

Poultry
1,720,000Total

r) Borrowings
Borrowing at beginning ofthe year
Borrowings during the year

Reoayments of during the vear
Balance at end of the year

b) Stock / Inventory
Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance rt end of the yesr

Not Resolved January 2025I
Inaccuracy on
Capitation Grants

To fully update NEMIS
data

2
Unsupported School
Fund Income and
Payments

To Improve the Accounts
Automated system to
produce detailed listings

Being resolved January 2025

Being resolved lanuary 2025
uivalents

t6



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 30rh June 2024

No. i) Done4

Unsupported Long
Outstanding
Accounts
Receivables

i)To write-off part of
long outstanding school
fees arrears.
ii)To make follow up on
accumulated rent arrears

Unsupported and
Long Outstanding
Accounts Payablc

To Write-off Caution
Money and NHIF.
Invoices provided.
Adjustments done for
accuracy of listed
cred itors.

tl



ANNEX 1 - A}IALYSIS OF PENDING ACCOUNTS PAYABLE

Congtruction of buildingp
l. None

Sub-Totrl
Supnlv of goods

315,000315,000 20162. James Ogore Kitinga
2016 208,000208,0003. Pamellah Kavai

100,000r00,000 2016Gaitano4 Hum h
135,000 2016 135,0005. Balakhonya Gen. Distribution

2016 850,000850,0006. Broadcore Construction
150,000150,000 2016Investments7. Kwanuso

200,000 2016 200,0008. Essarke Enterprises
2016 245,000245,0009. Joshua Kavinguha

250,000250,000 20t6IO.LVVWAB
20t't 125,000125,000I l.Petronila Andiba

50,00050,000 20t7I2. Bathlomew Olang
750,000750,000 20t713. Fum Ministries O{Iice
242,430242,430 201714. Cerishom Muluh
127,500127,500 20t'lflsesI 5. Hakaki E

20t7 42,50042,500e Wan16. Carol I

r29,s00129,500 20t717. Amold Mamadi
3,015,00020t73,015,000I 8. Broadcore Construction

2017 202,700202,700l9.N
887,500tE7.500 201720. Sambamba Technolo les
2E7,00020t72E7,0002l . Lilian Mu

201? 377,000377,00022. Lilian lrusa
202312024 997,320997,32023. Vidhi Gen. Store & Hardware

560,000560,000 2023t2024Ent rises Ltd24.
1,235,3002023n0241,23s,30025. Luqman Supermarket

I

a:l



CHAVAKALI HIGH SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2024

t,49t,000I,491,00026. Nathan Ndiwa
r79,000 t79.00027. Lindah Atonya

730,000730,00028.L dinondicho Investments
4,922,6007,t22,600 2,200.000nses29. Kairali En

802,300802,30030. Univer Uniforms
475.000475,0003l.PrimeManresses
360,000160,00032. White Coal Industries

391,652 39 t,65233. Medstown Pharmaceuticals
234,500234,500es Distributors34. Twin
543,000543,00035.Cawosh SHG
371,45031t,45036. Dunlo Investments
300,000300,00037. Daniel Ki Cherui ot
600,000600,000ctes38. Ken ra Insurance A
14t,000t4E,00039. Ruth Asiko

r6,00016,00040. Deborahs Women Crou
E2,800E2,800Ochondo41. Phili

725,00072s,00042. Jua Kali Structural En lneefln
E,000E,000et Kavulani43. Ma

1,810,0301,8r0,03044. Text Book World
t1'l,940177,94045. Chavakali Booksho
460,000460,000nses46. Me Glo Ent
575,100575,10047. Startic Distributors
521,22E52t,228int Su lies48. lnte
67,19267,19249. Vic En nses

325,695325,695rrses50. Vic Ente
278,88327E,883rses51. Yokhama En
458, r60458,160i Ventures52. S

28,12E2802E,72E2E0Sub-Tot8l

of servicesSu
150,0002023t24r50,00053. Geovioki & Son

tq



AI\NEX 2 - SUMMARY OF FIXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained).

200,000,000 200,000,000r 959 ChavakaliLand I

550,000,000 32,665,887 582,665,887Buildings and slructures

Adjustment as per Insurance

Valuation
3,320,00014,400,000Motor vehicles

100,000,000r 00,000,000Office equipment, fumiture and

fiuings
4,392.0004,392.000ICT Equipment, and Other ICT Assets

2,500,000 2,500,000Tools and apparatus

7,63 l,0007,631,000Texibooks

4,500,0004.500,000Other Machinery and Equipment -
(Generator, mowers, bakery, posho

mill)
1,200,000I,200,000Heritage and cultural assets {music

band instruments.
l,800,0001,800,000Intangible assets- soft ware

32,665,E87 910,008,8E788&423,000Total

'19
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For the year ended 30fr June 2024

256,560256,560nses54. Tedo En
36,00036,00055. Edward Odhiambo
45,00045,00056. Safari Exhouster

I18,000l l E,00057. Evans Ndeda

2r00.000 29333"84031533A40Grrnd Totd

--I
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