
)'. *
f'9*l

BEPUBLIC OF KENYA

REPUBI,IC OF KENYA

TtrE Narroi{Kr- AssEMBLy
PAPEII.S LAID

DATE: 2t ApR1026 r,AY.

''t1ont, s ILYA^IOS Q-sDa.q/4r
(, kbefi/ f*zzf tane,)

| /noF' MNTL€

OF

THE AUDITOR-GENBRAL

FOR THtr YEAR ENDED
30 JUNE, ,2025

a

\- '-l

'--

lvE\D,*/

f^1

ITEI'OIIT

["%?.';
Lr* .Yl

ON

NATIONAL GOVERNMENT CONSTITUENCTES
DEVELOPMENT FUND _ KILIFI SOUTH

CONSTITUENCY



I
o



t

OFFICE OP THE
P. 0. Box 81

v
0 J t Z 0I

2 6wE C I V E D
ER G No AL 0 C

AUDITOR G

543, M0M
ENERAT

BASA

M,r*l'l' lut 'l/'dl

KILIFI SOUTH CONSTITUENCY

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
30h JUNE 2025

Transltlonal IPSAS Flnanclal Statements /Prepared ln accordance wlth the Accrual Basls of Accountlng
Method Under lntemational Publlc Sector Accountlng Standards flPSAS

0tgt
R E

KI LI FI I FFI E

NI
F

NATION AL GOVERN MENT CON STITU EN CI ES DEVELOPMENT FUN D



National Government Conslituencies Development Fund (NGCDF)
Kil iJi South Consl it uency
Annual Reporl and Financial Statemenls for The Year Ended June 30, 2025

2

3

Page

l. Acronyms and Definitlon of F.ey Terms...,.

Statement of Performance Agalnst Predetermined Objectlves for F(2022/27 ......................... i

Govemance statement......, l

Management Discussion and Analysis............... II

Statement of Management ReJponr1bi1itier..................................

2

3

4

6

7

,...,.,....,,......... tx

Report of the lndependent Auditor on the NGCDF- Kilifi South Constituenry... .................. xi

ll. Statement of Flnancial Performance for the Year Ended 3oth June 2025

12. Statement of Flnanclal Posltion as At 30th June, 2025

13. Statement of Changes in Net furetr for the year ended 30 )une 2025

14. Statement of Carh Flows for the Year Ended 3Oth June 2025................

15. ttatement of Comparlson of Budget and Actual Amountr for the Year ended 3O June 2O25.........

16, Budget Executlon by Sectoru and Projects for the Year Ended 3oth June 2025

17, Noter to the Financial ttatementr ......

18, Annexeg

,........,..'....2

....'...,....,...4

.......5

1

,,.,.,....,.,.20

l0

56

Table of Contents

I



Nal io nal G ove rn me nt Con st il ue n cie s Deve I op ment F u n tl (NGC D F)
Kil ifi So ut h C on stit ue n cy
Annual Reporl and Finoncial Statementsfor The Year Ended June 30,2025

l. Acronyms and Definition of lGy Terms

A. Acronyms

AIE Authority to lncur Expenditure

AC Audit Committee

DCC Deputy County Commissioner

IPSAS International Public Sector Accounting Standards.

FAM Fund Account Manager

NG-CDFB National Government Constituencies Development Fund Board

NG-CDF NationalGovernmentConstituenciesDevelopmentFund

N6-CDFC NationalGovernmentConstituencyDevelopmentFundCommittee

NSCA National Sub-County Accountant

PFM Public Finance ManaSement

PMCs Project Management Committees

PWD Persons with Disability

FY Financial Year

OSHA Occupational Safety and Health Act

B. Deflnltlon of lGy Terms

Fiduclary Management- Members of Management directly entrusted with the
responsibility of financial resources of the N6-CDF Kilifi South.

Comparatlve Year- Means the prior period.

(tfris Iist is an indication of the common acronym, and abbreviationst the NC-CDF Kilifi South should
include all from the annual report and financial statementt prepared)
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National Government Constiluencies Development Fund (NGCDF)
KiliJi South Constituency
Annual Report and Financial Statemenlsfor The Yeor Ended June 30,2025

2. Y\eV Constltuenqy lnformatlon and Management

(a) Background lnformatlon

The National 6overnment Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015

(amended 2O23).The Act is a successor to the Constituencies Development Fund (CDF)

Act of 2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7

and20l3. At the cabinet level, NG-CDF is represented by the Cabinet Secretary for the

Treasury, who is responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the constituency as a platform for the identification, performance, and

implementation of national Sovernment functions.

b) Facilitate the performance and implementation of national government functions

in all parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and

implementation of identified national government development projects at the

constituency level pursuant to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized

pursuant to Article l0(2) (b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic pursuant to

Article 10(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l(2) of the

Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level

as provided for under Article 95 of the Constitution;

It
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h) Authorize withdrawal of money from the Consolidated Fund as provided under

Article 206(2)(c) of the Constitution:

i) Provide mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the exclusive functions of the national

government at that level in accordance with the Constitution:

j) Provide a framework for citizens-led development to assist the national

government in planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national Sovernment

and its officers in local development;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance syrtem that promotes an equitable society and in

particular expenditure that promotes equitable development of the country by

making special provisions for marginalized groups and areas pursuant to Article

201(b)(iii) of the Constitution.

Vlslon

Equitable Socio-economic development countrywide.

Mlsslon

To provide leadership and policy direction for effective and efficient management of the

Fund.

Corc Values

l. Transparency and Accountability

2. Professionalism and Integrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

lll



National Governmenl Constituencies Development Fund (NGCDF)
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Annual Report and Financial Statementsfor The Year Ended June 30,2025

Functlons of NGCDF Commlttee

The functions of the NG-CDF Committee are outlined in section 1l of The National

Covernment Constituencies Development Fund Regulations, 2016.

O) lGy Management

The NG-CDF Kilifi South Constituency's day-to-day management is under the

following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee

(N6CDFC)

(c) Flduclary Management

The key management personnel who held office during the financial year ended 30th

June 2025 and who had direct fiduciary responsibility were:

(d) Fiduciary Overslght Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on

the activities of the NGCDF Kilifi South Constituency. The reports and

recommendations of the Audit Committee, when adopted by the NGCDF Board, are

forwarded to the Constituency Committee for action. The Board forwards any

matters that require policy guidance to the Cabinet Secretary and National Assembly

Select Committee.

1 AIE holder Gladys Ngala

2 National Sub-County Accountant CPA Nancy Nazi Mwarabu

3 Chairman N6CDFC Mr. Richard Munga Mwambura
+ Member NCCDFC Mrs. Ruth Riziki Kadanga

5 Member NG CDFC Mr. Daniel Yawa

lv
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(e) NGCDF Kilifi South Constituenry Headquarters

P.O Box 1368-80108.
NGCDF Building- Vipingo
Along Mombasa-Malindi Highway
VIPIN60.KENYA.

(0 NGCDF Kilifi South Constituency Contacts

P.O. Box 1368 - 80108.
Telephone: (254) 7 40-955-812
E-mail: cdfkilifisouth @ ngcdf.go.ke
Website: www.ki I ifi -south. ngcdf.go. ke

(g) NGCDF Kilifi South Constltuenqy Bankers

Co-operative Bank (Operations Account)

A/C No. 01141143001500

Mtwapa Branch

P.O. Box 521 -80109

Mtwapa.

2. Equity Bank (Kenya) Limited (Deposits Account)
A/C No. 1190285099476

Mtwapa Branch

P.O. Box 751O4-OO2OO

Nairobi.

3. PMC Bank Accounts
i) Co-operative Bank

Account no. Various
Mtwapa Branch

P.O. Box 521 -80109

Mtwapa.

ii) Equity Bank (Kenya) Limited (Deposits Account)

Account no. Various
Mtwapa Branch,

P.O. Box 751O4-OO2OO.

Nairobi.
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(h) lndependent Audltor

Auditor 6eneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(l) Princlpal Legal Advlser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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hai r50n
ichard Mwambura

er
Gla
Fund Account Man

3. NGCDF Committee

D.O.B :1952

ualification: Diploma in Civil Engineering

ork Experience:

Roads superintendent, ,Board chair for
BO,Local Education committee,co-operative

lnsurance company,Jitegemee Sacco society
nd NCCDF for the last 2 years

D.O.B:1976

ualification: Master's Degree in Commerce

ork Experience: Fund Account Manager
6CDF Board
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D.O.B :1972

ualification: Bachelor of Arts

ork Experience: Deputy County
ommt5Sroner

D.O.B : l99l
Qualification: KCSE

ork Experience:
Business woman and a member of NGCDFC
or the last 7 years

De Commissioneru Coun
ictor Kamonde

Ruth RizikiKadanga
Secreta : Female Youth Re
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O.B:1967

ualification: Diploma in Education

ork Experience: Business lady, Teacher and
n NGCDFC member for the last two years

D.O.B:1990

ualification: Degree in Education

ork Experience: NGO Officer, businessman
nd NGCDFC member for the last 2 years

5

SalamaHerbert Karisa
Member: Female Adult Rep

6

Daniel Yawa
Member: Male Youth Rep
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O.B :1950

ualification:KCE

ork Experience: Businessman and an
NGCDFC member for the last 7 years

D.O.B:1965

ualification: KCE

ork Experience: Community Health
usiness lady and NGCDFC member for the

ast 2 years

ember: Male Adult Re

umaa Ali Mohamed

udith Pahe Munga
ember: Female Adult
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9

6asperySanga
Member: PWDs Rep

10.

o-o ted member
abriel Mwandeje

D.O.B:1959

ualification: CPE

ork Experience: Businessman and N6CDFC
member for the last 7 years

D.O.B:1962

ualification:Certificate in management

ork Experience: lnstructor at polytechnic.
retired chief and an NGCDFC member for
he last 2 years
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Kil iJti South Const it uency
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l. NG-CDFC Chalrman's Report

Mr. Richard MungaMwambura

NGCDF Kilifi south -Chairman

I take this opportunity to thank the people of Kilifi South Constituency for giving me this

great opportunity to serve them in this transformative, people driven and Nation
building position. I hereby present to you Annual reports and financial statements for the
year ended 30'h June 2025.

We have received funds from the NG CDF Board and have utilized the funds efficiently.
The total budget for the year was Kshs.179,467,954 out of which Kshs 64,886,362 was
for previous financial years.We allocated Kshs.56,909,114 towards Education projects.

Which is equivalent to 32o/o of the budget to education projects. This amount was meant

to fund primary schools, secondary schools and tertiary institution projects which would
highly improve education in the region. The Kshs.55, 523,926 which is 3lolo of the
original budget was channeled towards bursary for secondary schools and tertiary
institution's needy students. This makes 63olo for promotion of education and further
eradicates poverty.

xll
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BUDGET ALLOCATION

xlll

2O2+2O25 Budget Allocation per Sector

Compensation
of Employees

[cATEGORY
NAMEI

3%
3Yo

ICATEGORY
NAMEI

3o/o

[cATEGORY
NAMEI

32o/o

ICATEGORY
NAMEI

59o/"
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Total Budget against Expenditure: Fy 2O2+2O25

BUDGET AGAINST EXPENDITURE
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Allocation Comparison
120,000,000.00

100,000,000.00

80,000,000.00

60,000,000.00

40,000,000.00

20,000,000.00

II rI
Committee
expenses
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.2023-2024 .2024-2025

Use of Other Other Grants
Goods and Government and
Services Units Transfers

Em ployee
costs
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Summary of lG1, Achlevements
Below are some of the high impact projects so far completed and in use

l. Construction of staff quarters at Msumarini secondary school financial year 2023/2024

v4
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3. Construction of a two classroom block at Mtepeni primary school

(ffiffi;:#,[**'h

,->
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2. Renovation of an Assistant Chief s office block at Bomani F/y 2024/2025
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Emerglng llsues

EMERGINC I55UE5

i. Climatic changes causing droughts, unpredictable rainfall and unusual rough seas

ii. High rural-urban migration by youth due to joblessness thus stripping the islands of
much needed man-power for development

Despite a few challenges here and there, NGCDF continues to be one of the most
preferred devolved funds at the Srassroots by the society due to its broadened and
inclusive management style and the visible tangible results that have brought hope to
many villages that not so long ago were living in despair and ravaging poverty.

Challenges

-Delay in disbursing funds from N6-CDF Board.

-lnsufficient funds for monitoring and evaluation, capacity building and training is a big

challenge.
-Late disbursement of funds for Re-allocations should be fast tracked.

Way forward.
-N6-CDF Board to disburse funds to the constituencies on time for timely execution of

budgets.

-The percentaSe on allocation of monitoring & evaluation vote and capacity building
should be improved.
I wish to sincerely thank the NGCDF Committee, our able Fund Account Manager, Sub-

County Accountant, N6-CDFC staff, Project Management Committees and other
stakeholders for the cooperation and support that saw the achievement of the above
milestones. 6oing forward, the Committee envisions performing even better and

attaining better assessments in its performance targets for FY 2024/2025.

Name: r. Ri M.Mwambura
Chairman NGC F Committee

xvll I

L



National Governmenl Conslituencies Developmenl Fund (NGCDF)
KiliJi South Constituency
Annual Report and Financial Stotementsfor The Year Ended June 30,2025

2. Statement of Performance Agalnrt Predetermined Objectives for F'(2O22/27

lntroduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer, when preparing financial statements of each
National 6overnmentN6-CDF Kilifi South in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the
national government NG-CDF Kilifi South's performance against predetermined
objectives.

The key development objectives of the NGCDFKiIifl South Constituenqy 2O22-2O27plan
are to:
l. Educatlonal Equity: Ensure equal access to quality education by addressing
infrastructure gaps, providing resources and supporting marginalized groups such as girls

and children from low income families.
2. Communlty safety: improving safety and security through collaboration with law
enforcement, community policing initiatives and investment in crime prevention
programmes and infrastructure
3. Communlty sustalnablllty: Promoting environmental conservation, waste management
and sustainable resource use to ensure a clean and healthy environment for future
generations.
4. Communlty Empor,verment and partnership development: Fostering capacity building,
social inclusion and collaboration to empower communities strengthen organizational
capacity and building partnership.

Sector Objective Outcome lndicator Performance
Education number of usable

physical
infrastructure build
in primary,
secondary, and
tertiary institutions

number of
bursary'sbeneficiaries
at all levels

-More than 10,000
students benefited
from bursary at all

I

Progress on the attalnment of Strategic dwelopment obJectives
To implement and cascade the above development objectives to specific sectors. all the
development objectives were made specific, measurable, achievable,.realistic. and time-
bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking proSress and performance measurement. Below, we
provide the progress on attaining the stated objectives:

To have all
children of
school going
age attending
school

lncreased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

ln FY 2024-2025
we increased number
of classrooms ll, I

dormitory, I
laboratoryand I block
of staff quarters.
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levels were as per the
attached schedules

5ecurity To improve
the working
and living
conditions of
security
personnel in
the
Constituenry

lncrease and
lmprove the
conditions of
police stations
within the
con stituency

lncreased number of
housing units and
offices for security
personnel

Climate
change
mitigation
activities

To promote

environmental
con servation

in

the
Constituency

lncrease in

knowledge,

skills

and passion for
sustainable

environment
practices

lncreased number of
institutions with
adequate sanitation
facilities and water
,torage facilities and
increase
afforestation

ln FY 2024/25 we
invested in water
harvesting program in
3 schools by providing
l0,OOO litres water
tanks, water harvesting
gutters for hygiene and
improved sanitation &
tree planting.

Emergenry To establish
risk register
for the
constituency

Reduction in
Risk
Levels/lncreased
Risk and
disaster
preparedness

- Improved
Constituency

lnternal Control
System

- Reduced level of
compla ints;

resolved past ca5e5

and reduced

reporting of
present cases

Securing the services
of a security firm

Maintained an open
door policy of feed-
back and respecting
criticism while taking
corrective measures
and drawing valuable
lessons learnt from
reported complaints

lt

ln FY 2024/2025 a

new DCCs office is

ongoing and an
Assistant chief s office
has been renovated to
improve the security
and safety of our
constituents.

ln the FY 2024/25 \Ye

improved internal

control system through

checks and

5trengthening
corporate Sovernance
by inculcating a culture

of best practices on

NG-CDF mandate
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3. Governance Statement

Natlonal Govemment Constltuency Dwelopment Fund Commlttee.

Each Constituency Committee shall comprise of:
) The national government official responsible for co-ordination of national

government functions;
} Three men each nominated in accordance with subsection (3). one of whom shall

be a youth at the date of appointment:
) Three women nominated in accordance with subsection (3). One of whom shall

be a youth at the date of appointment
) One persons with disability nominated by a registered group representing persons

with disabilities in the constituency in accordance with subsection (3);

} The officer of the Board seconded to the Constituency Committee by the Board

who shall be an ex-officio member without
) One member co-opted by the Board in accordance with Regulations made by the

Board

lll

The names of the persons selected shall be submitted by the Board to the National
Assembly for approval before appointment and gazettement by the Board.

Composition of the selection panel was instituted vide letters from the Constituency
Office Manager and the Deputy County Commissioner both dated 3'd December 2024
respectively. The Deputy County Commissioner nominated Mrs. Miskey Ahmed to be

the chair of the selection Committee. An advertisement calling for the members was

released on 6'hDecember, 2024 and was attached to notice boards in the Constituency
where those interested were allowed to submit their applications by 3l,r December 2024
at 5.00 pm.

The selection panel had their first sitting on 6'h December 2024 where they came up with
the advertisement and developed the criteria which they were to use to evaluate
applicants.

The panel had its second sitting on 3'd January 2025 to open and vet the applicants

where the process was concluded on 6th January 2025 and a report sent to the NGCDF

Board for ratification and onward to submission to the National Assembly for approval.
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ln addition to the seven members a co-opted member was also appointed by the

N6CDF Board as per the law as below:

l 6abriel Mwandeje
Mwadzoya

Co-opted Member 0722693429

lGy notes on NGCDF Commlttees
. The first meeting of the NGCDFC shall be convened by the National Government

official or in his absence by the FAM within sixty days of a new parliamentary

term or by-election or on such day as may be designated the Cabinet secretary

(Section 43 (6))

. The quorum of the Committee shall be one half of the total membership (Section

43 (7))

. The term of office of the committee shall be two years renewable but shall expire

upon appointment of a new committee in a manner provided for in the Act

(Section 43 (8))

. Whenever a vacancy occurs in the constituency Committee by reason of
resignation, incapacitation or demise of a member the vacancy shall be filled from
the same category of persons where the vacancy has occurred within a period of
thirty days Section 43 (10)

o The Committee shall meet at least six (6) times in a year but shall not hold more

than twenty four (24) meetings in the same financial year section 43 (ll) including

sub-committee meetings and are only paid allowances from the Administration and

recurrent vote.
ln this regard Kilifi South NGCDFC has had a total of l2 meetings during the financial year dated

as listed below:

SA.,lo Category Position Contact

1 Richard Munga
Mwambura

Male Adult Chairperson 0722850707

2 Jumaa Ali Mohamed Male Adult Member 0713192955

3 Lilian Nyadzua Hassan Member 0721349237

4 Judith Pahe Munga Female Adult Member 0723643790
5 Daniel Yawa Male Youth Member

Ruth Riziki Kadanga Member 0703498505

7 Gaspery Sanga Mbura PWD Member 0723834237

lv

The following new members as per the selection panel are yet to be publicized in the
Kenya gazette to enable them takeover office thereafter.

Name

Female Adult

0701923673

6. Female Youth
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Committee
Members

NG-CDF COMMITTEE MEETINGS AfiENDANCE

8.7.20
24

6.a.2
024

3.09.
2024

17.10

2024
27.|
2024

9.12.2

024
r0.01

2025
r 8.02
2025

13.03

2025
17 .O4

2025
28.O5

.2025
26.06
.2025

Richard

MungaMw
ambu ra

SalamaKaris

a

Daniel

Yawa

Ruth

RizikiKadan

8a
Jumaa Ali

Mohamed

Judith Pahe

Munga

GasperySan

8a

Gabriel

Mwandeje

Victor
Kamonde

X x

A member of the Constituency Committee may be removed from office on any one or
more of the follouring grounds:

* Lack of integrity;
.t 6ross misconduct:
* Embezzlement of public funds;

* Bringing the committee into disrepute through unbecoming personal public

conduct;
* Promoting unethical practices; Causing disharmony within the committee;
* Physical or mental infirmity. Section 43 (13)
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Declslon to remove a member shall be made through a resolutlon of at least five

memhn of the Commlttee and the memhr tought to be removed shall be glven a
fair hearlng before the resolutlon ls made:

* A vacancy arising as a result of the removal of a member shall be filled in the

manner set out in section 43 (1) and the minutes of the meeting shall indicate the

fact of the removal or appointment of a member
.i. Dissolution of the Committee as provided for in section 44 of the Act

* During its first meeting, a Constituency Committee shall establish two sub-

committees necessary for the proper performance of its functions

A person shall quallfy to be appolnted to NGCDF Commlttee lf that person:

t is a citizen of Kenya; is ordinarily a resident and a voter within the Constituenry:

is able to read and write and to communicate in English and Kiswahili; meets the

requirements of Chapter Six of the Constitution; is available to participate in the

activities of a Constituency Committee
* A person who has previously served in a Constituency Committees constituted

under the Fund or served in a leadership position in the Community may be

appointed to NGCDFC

Functlons of the NGCDF Commlttee
* Build the capacity of project management committees and sensitize the

Community on the operations of the Fund;

* Consider all project proposals from all wards in the Constituency and any other
projects which a Constituency Committee considers beneficial to the Constituency;

* Ensure that all proposed projects that are approved for funding meet the

requirements of section 24 of the Act:

* Ensure that project proposals submitted to the Board include detailed budget
proposals, procurement plans and work plans:

.t ln approving a project and before submitting the to the Board for consideration,

satisfy itself and make a declaration to the effect that such project (works and

services) fall within the functions of the National Covernment under the

Constitution
* Consult with relevant government departments to ensure that cost estimates for

projects are realistic;

* ln considering joint projects, ensure that the participating constituencies enter into
negotiations for effective implementation of such projects.

Appolntment of the Chairperson and Secretary

vl
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..'. A Constituency Committee shall elect the chairperson and secretary of a

Constituency Committee during its first meeting and shall notify the Board of the
appointments

* A person shall qualify to be elected as Chairperson or Secretary to a Constituency
Committee if that person is the holder of a Kenya Certificate of Secondary
Education

Chalrperson
€. Carry out consultations with the Officer of the Board seconded to the

Constituency and other relevant stakeholders;
* Ensure members and staff of a Constituency Committee are properly trained;
{. Encourage a culture of transparency and teamwork among the committee

members:

* Be a signatory to the Constituency Fund Account; and
* Co-ordinate the compilation of project status reports every six months

The Secretary shall
.3. Be responsible for
* Carrying into effect the decisions of a Constituency Committee:

) The day to day administration and management of the affairs of a

Constituency Committee;
F Supervision of the staff of the Constituency Committee;
) ln consultation with the Chairperson and the officer of the Board

seconded to the Constituency, convene Constituency Committee meetings;
* Circulate notices and the agenda of meetings;
* Accurately record the proceedings of every Constituency Committee meeting and

after confirmation and execution of the minutes transmit the minutes to the officer
of the Board seconded to the Constituency for safe custody.

.1. Provide guidance to a Constituency Committee on management of meetings;
r!. Ensure minutes are readily available during subsequent meetings: and
* Ensure and facilitate effective communication amongst the members of a

Constituency committee.

Trainlngs
The new committee is normally inducted by the NGCDF Board in the first financial year
and subsequently the NGCDFC does on its own to further its knowledge through
trainings and tours to other constituencies. The trainings include and not limited to the
following topics:

i. Overview of NG-CDF Act 2015

ii. Project planning, identification and implementation

vll
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t.

iv.

vi.
vii.
viii.

ix.

x.

xi.

xii.
xiii.

Confllct of lnterest
It is the exercise of Kilifi South N6CDF that all the members and staff declare conflict of
interest in every meeting attended and also fill declaration forms at the beginning of an

appointment to service to commit themselves to service.

Succcsslon Plan

Pursuant to Section 43 (8) and (9) of the NG- CDF Act 2025 as amended in 2023, the

tenure of the members of N6-CDFCs shall expire upon the appointment of a new

Constituency Committee in the manner provided in the Act and Regulations, while the

Officer of the Board shall remain the custodian of all the records and equipment of the

Constituency. Therefore, the officer of the Board shall play an important role of ensuring

the assets of the constituency are protected and preserved, and ensure smooth transition

between the committees.

Upon appointment of the new committee, the officer of the Board in liaison with the
Deputy County Commissioner, shall facilitate smooth handover between the outgoing
and the newly gazetted NG-CDF members. To facilitate this, the Officers of the Board
are required to prepare a comprehensive handover report on behalf of the outgoing
committee. The handover report must be signed by the Chairpersons (or a member
acting in such capacity), secretary (or a member acting in such capacity) and witnessed by
the Officer of the Board.

vllt

Records management
Public Procurement and Asset Disposal Act 2015

Disability Mainstreaming

6ender Mainstreaming

Corruption Eradication/ Covernance
Anti-Corruption and Economics Act

Public Finance Management Act

Disaster management

Road safety

HIV/AIDS prevention
Alcohol & Drug abuse prevention
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4. Management DlicuJslon and Analysls
Kilifi South Constituency is in Kilifi County. The constituency borders Kaloleni

Constituency to the west, Kilifi North to the north, Kisauni Constituency to the south and

the lndian Ocean to the east. lt borders Mombasa County and Mombasa City which is

the second largest metropolis in the country and also which has the Kenya's main seaport

of Kilindini: the centre of trade and commerce for east and central Africa.
This financial year, the average allocation to individual students improved which in turn
means an increase in the population of students retained in school. We also recognize the
continuous support we have received from the management of the NGCDF board.

I take this opportunity on behalf of the NC CDF Kilifi South to highlight on
achievements, challenges and my suggestions on the way forward on better utilization of
this fund and delivery of service to my constituents.

Kilifi south NGCDF was allocated a total of Kshs.794, 016,508.77 from financial year
2020/2021 to date astabulated below:

The funds were distributed to several sectors as:

NO. FINANCIAL YEAR ALLOCATTON (K'HS)

1 2020/2021
2 2021/2022 137.088.879
3 2022/2023 145.O87.603
4 2023/2024 195.285.193
5 179.467.954

794,O16,508

lx

137.O88.879

2024/2025
TOTAL



Notional Governmenl Constituencies Development Fund (NGCDF)
K il ili S o ut h C onst it ue ncy
Annual Report and Financial Statementsfor The Year Ended June 30,2025

FINANCIAL YEARS 2O2O/2O21TO 2024/2025 ALLOCATION PER SECTOR

NO SECTORS 2020-2021 2021-2022 2022-2023 2023-2024 202+2025 TOTAL % PER

SECTOR
I Administration 8,225,333 8.225.333 8,765.256 10.521.700 10.768.O77 46.505.700 6

2 Monitoring and
Evaluation

4.112.666 4.112.666 5.843.504 5.250,O00 s,384,038 3

3 Emergency 7,192,207 7.192.207 7.636.190.OO 9.229.569 9.444.313 40,694,486 5

4 Bursary 38.918.673 36.448.673 47.472.480 54.515.924 55.523.926 232.879.676 29

Capital Grants to
Primary Schools

5r.040.000 59.370.000 29,915,000 56.155.628 5s.528.738 252.OO9.366 32

6 Capital Grants to
Secondary Schools

17.200.000 16,300.000 21.411.669 16.712.372 1.380.376 9

7 Capital Grants to
Tertiary lnstitutions &
Universities

4,700.000 940.O00 r0,000,000 r5,640.0O0 2

8 Climate Change
Mitigation Activities

2.921.752 840.000 3.761.752 I

9 5ports 2.400.ooo 2.921.752 5.321.752 I

10 Security 3.300.000 4.500.000 13,100.000 31,400,000 41.438.486.OO 93.738.486 12

12 N6- CDF Assets and
Renovations

2,900.000 0

l3 Others (Strategic Plan) 2,200,000.00 650.000 2,850,000 0

TOTAL 137.088.879 137,O88,879 145,O87,603 179,467,954 794.O18,508 r00

24,712,874

5

73.OO4.417

2,900,000.00

195,285,193
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tions

r Administration

r Monitoring and Evaluation

r Oversight

r Emergency

t Bursary

Capital Grants to Primary Schools

Capital Grants to Secondary Schools

Capital Grants to Terliary lnstitutions &
Universities

r Climate Change Mitigation Activities

r Sports

r Security

I NG- CDF Assets and Renovations

t Others (Huduma Centre and Strategic
Plan)

5%

39 oy.

29%

12%

6%

o/o
1

32%

-

Bursary Sector

The committee over the last 5 years managed to allocate bursary to over 10,000 learners in

every financial year. ln addition, the committee achieved to train l0O learners through TVET

scholarship. 52 teachers through scholarship, and Trained 253 learners on life guard among

other awards. Further, the committee allocated Kshs. 25,000 to learners pursuing a degree

program, Kshs. 20,000 to learners pursuing diploma and certificate courses. With respect to

Secondary Schools, learners were allocated Kshs. 16,000 to boarders, Kshs.8,000 to day

scholars and Kshs. 7,000 to learners in school within the constituency.
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Grants to Prlmary and Secondary Schools

Poor academic performance in the constituency is contributed by lack of proper school

infrastructure, such as laboratories and laboratory apparatus, a shortage of dormitories in

several schools, insufficient classrooms at the primary level, and unsecured school compounds

that are invaded by domestic animals like cattle goats and sheep and trespassers by outsiders

during weekends and holidays.

The committee is planning to establish boundaries and install some chain link fences to some

schools. Moreover, the committee has completed a laboratory, andis finalizing a dormitory,

renovation of a primary schoolconsisting of ll classrooms and an administration block for

some secondary schools to allow students to take advantage of the amenities.

ln addition. the committee has constructed to completion 3 blocksof 3 doors pit latrines

toilets in two primary schools. These will enhance public health and hygiene at the learning

institutions

Grantr to Tertlary lnstltutlon

The committee disbursed Kshs. 10.000,000 partnering with the Ministry of Education in

constructing a Technical Training lnstitute in the Constituency.

5ecurlty

The committee has renovated to completion of an Assistant chief s office at Bomani, bought

land for a Chonyi Deputy County Commissioners office headquarters where the office is

being constructed at the area. ln addition, the committee plans to Construct and equip chiefs'

and Assistant chiefs' officeswith furniture. Cabinets, and computers to enhance their service

delivery.

Name: Gladys Ngala
Fund Account Manager

lll
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5. Envlronmental and Sustalnablllty Reportlng
Kilifi South N6-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. lt's what guides us to deliver our strategy, which is founded on social

sector, namely, Education & Training, Security Sector Support, Environment, and Sports. This

pillar also makes special provisions for Kenyans with various disabilities and previously

marginalized communities.

Sustalnablllty rtrateS'y and proffle -

To ensure the sustainability of Kilifi SouthConstituency, the committee funds the

following key sectors with the following sustainable priorities.

a. Educatlon and Tralnlng: Kilifi SouthConstituency'sfocus on human capital for

constituency development is entrenched in its strateSy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups, including girls and people living with disabilities.

b. Securlty Sector Support: Among its key pillars, NCCDF has security as a priority area

with the intention to provide a better working environment for the security

providers within the constituency as well as a secure constituency. The strategy is to

have a long-term collaborative working approach that enhances community

engagement in security activities. This is aimed at eliminating crime and vices in the

long run by providing a better working environment for law enforcement agencies

while collaborating with the community in trust on matters of security.

c. Cllmate change mltlgatlon: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

N6-CDF has allocated part of its budget to climate change mitigation activities such

as afforestation, re-afforestation. grass roots sensitization, and tree seedling

production.

tv



lfutional Government Constituencies Development Fund (NGCDF)
Kil iJi So ut h C o n s I it ue n cy
Annual Report and Finoncial Statementsfor The Year Ended June 30,2025

2. Envlronmental performance.

Uncontrolled environmental degradation and effects of climate change negatively impact on

the socio-economic development of the constituency. Major contributors to environmental

degradation are human activity. These activities include deforestation through illegal logging,

charcoal burning, forest clearing for agricultural activities, overstocking and subsequent

overgrazing, illegal quarrying and water pollution through waste disposal. The depletion of
manSrove forest reduces reproduction of marine life, deforestation and overgrazing leads to
desertification and reduce rainfall and water sources, water pollution leads to water borne

diseases while climate change has increased the frequency of high tide flooding.
Kilifi south Constituency depends heavily on wood fuel for domestic use. Forest resources

contribute heavily towards household budget through the burn and sell of charcoal.

Widespread poverty, unemployment and climate change are the major driving forces to
environmental degradation in the constituency.

We have created Environmental Sustainability guidelines to;
1. Ensure that the NGCDFC Kilifi south has establishes systems of environmental impact

assessment, environmental audit, monitoring and reporting of the environmental activities

undertaken both at the Wards and Constituency levels.

2. Ensure that the schools and community continue to priorities and improve

environmental sustainability projects.

3. Encourage Community participation including youth during barazas in identification,
protection and conservation of environment.
4. lmprove on planning and utilization of allocation for environmental sustainability funds

in all wards

5. We have implemented water harvesting and tree planting project in schools.

6. We have renovated chiefs offices, furnished a police station and do have an ongoing
projects for construction of a Deputy County Commissioners office.

7. We a Technical Training Institute ongoing and endeavor to have a complete Huduma

centre and an ICT hub in place to reduce cases of drug abuse.

8. We have ensured that in all projects at least 20 trees are planted.

Outllne tucsejtes,

- The youth and women groups have managed to sell mangrove seedlings at the

coastline thus boosting Iivelihoods.
- Continuous existence of coral rocks at the seaside have encouraged the existence of

fish thus jobs creation.
- Booming human settlement and urbanization of the Constituency

Shortcomlngs,

- Pollution caused by the factories that are and coming up in the constituency
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Seasonal rivers are now changing their course due to building coming up

constituency.

Unpredictable weather patterns

Food insecurity due to chemical use in agriculture

Deforestation by Charcoal burning due to increased costs of fuel

Cost of timber is very high due to lack of trees

Existence of quarries encourages sand harvesting

in the

3. Employee welfare

We invest in providing the best working environment for our employees. Kilifi South

Constituency recruitment is guided by Employment Act, NGCDF Act, and other regulations as

issued from time to time. ln line with the law and regulations. the Constituency offers equal

opportunity to all while adhering to the one-third gender rule and special groups. We also

Recognize and appreciate our employees for exemplary performance. The reward and

sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Kilifi South constituency invests

in capacity-building proSrams for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on crois-cutting issues.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2007 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also put

in place disaster-mitigating measures, including fire extinguishers and accessible escape routes

in case of emergency.

4. Marketplace practlces-

Kilifi South Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local vendors

drawn from the constituency to lift them economically. Our ethical market practices ensure

the fund gets value for money on all goods and services procured.
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We are also committed to healthy relations with our suppliers, which are enhanced through

organized sensitization forums on the procurement legal framework and ethical subject

matters. We are dedicated to honoring all contracts and settling payments promptly.

N6CDF has put in efforts to ensure

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices, including cordial Supply chain and supplier

relations,by honoring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Communlty Engagements-

Kilifi South Constituency has endeavored to sustain community engagement through CSR as

well as appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Publlc Partlclpation ln Prorect ldentiflcatlon, lmplementatlon, and Monitorlng

Kilifi South Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan. The

identified list of priority projects, both immediate and long-term, was submitted to the NG

CDF Board in accordance with the Act.

Public partlclpatlon is a process that directly enSaSes the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Publlc Awareness

vll
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This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Kilifi South Constituency has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

Name: Gladys Ngala
Fund Account Manager.
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Section 81 (l) of the Public Finance Management Act, 2012, requires that, at the end of each

financial year, the accounting officer for a National Government N6-CDF Kilifi South shall

prepare financial statements in respect of that NC-CDF Kilifi South. Section 8l (3) requires the

financial statements so prepared to be in a form that complies with relevant accounting

standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to

time.

The Accounting Officer in charge of the NGCDF- Kilifi South Constituency is responsible for

the preparation and presentation of the N6-CDF Kilifi South's financial statements, which give

a true and fair view of the state of affairs of the NG-CDF Kilifi South for and as at the end of

the financial year (period) ended on June 30, 2025. This responsibility includes: Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; Maintaining proper accounting records, which disclose with

reasonable accurary at any time the financial position of the N6-CDF Kilifi South; Designing,

implementing, and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; Safeguarding the assets of the NG-CDF Kilifi

South; Selecting and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the N6CDF-Kilifi South Constituency accepts responsibility

for the NG-CDF Kilifi South's financial statements. which have been prepared on the Accrual

Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

lnternational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the

opinion that the Kilifi South financial statements give a true and fair view of the state of NG-

CDF Kilifi South's transactions during the financial year ended June 30, 2025, and of the NG-

CDF Kilifi South's financial position as at that date. The Accounting Officer charge of the

NGCDF-Kilifi South Constituency further confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the NG-

6. Statement of Management Responslbilities
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CDF Kilifi South's financial statements as well as the adequacy of the systems of internal

financial control.

The Accounting Officer in charge of the N6CDF Kilifi South Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the NG-CDF Kilifi South's funds

received during the year under audit were used for the eligible purposes for which they were

intended and were properly accounted for. Further, the Accounting Officer confirms that the

constituency's financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The N6CDF- Kilifi South Constituency financial statements were approved and signed by the

Officer on 3*b DrcFn)r5F,r- 2025

ilru

N : Mr. chard ambura

Chalrman - NGCDF Commlttee

x

Accounting

L-
..v..................

Name: Gladys Ngala

Fund Account Manager
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PREAIVBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in

accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Ac|,2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund (NGCDF) - Kilifi South Constituency

Report of the Auditor-General On Notional Government Constituencies Development Fund (NGCDF) - Kilifi
South Constituency for the year ended 30 June, 2025

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

GOVERNMENT
KILIFI SOUTH



oset out on pages 1 to 65, which comprise of the statement of financial position as at
30 June, 2025 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts, for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 ot
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Kilifi South Constituency as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards Accrual Basis including the
transitional provisions permitted under IPSAS 33, as discussed in Note 2 to the
financial statements and comply with the National Government Constituencies
Development Fund Act, 2015 (Amended 2022) and the Public Finance Management
Ac| 2012 and The National Treasury and Economic Planning Circular No. 3 of 14
April, 2025.

Basis for Qualified Opinion

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Report of the A uclitor'-G enerttl On Nationol Governmcnt Corrstiluencies Developntent Fund (NGCDF) - KiliJi
Soutlt Constitucncyfor the ycur ended 30 June, 2025

2

lnaccuracies in the Statement of Cashflows

The statement of cash flows reflects payments in respect of other Government unit
certified works and other grants and transfers totalling to Kshs.96,634,997 and
Kshs.89,594,474 respectively. However, the statement of comparison of budget and
actual amounts reflects corresponding payments totalling to Kshs.98,572,727 and
Kshs.91,460,519 respectively resulting to unreconciled variances of Kshs.1,937,730
and 1,866,045 respectively. No reconciliation was provided to explain the variances.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kilifi South Constituency Management in accordance with ISSAI
130 on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters



Other Matter

Unresolved Prior Year Matters

ln the prior year audit report, one (1) issue was raised under the Report on Financial
Statements and two (2) issues under the Report on Lawfulness and Effectiveness in
Use of Public Resources. These include inaccurate total payments, irregular payments
on emergency project and irregular payments on transfer to Secondary Schools.
Review of the status during audit of the Fund in 202412025 revealed that the matters
remained unresolved.

Other lnformation

The Management is responsible for the Other lnformation set out on page ii to x which
comprise of Key Constituency lnformation and N/anagement, The NGCDF Committee,
NG-CDFC Chairman's Report, Statement of Performance against Predetermined
Objectives, Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting and Statement of Management's
Responsibilities. The Other lnformation does not include the financial statements and
my audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or othemrise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Unbalanced Budget

The statement of comparison of budget and actual amounts reflects total revenue final
budget amount of Kshs.352,578,493 against total expenditure final budget amount of
Kshs.356,382,268 resulting to a budget deficit of Kshs.3,803,775. This is in breach of

Report of the Auditor-General On National Government Constituencies Developmenl Fund (NGCDF) - Kilifi
Soulh Constituency for the yeor ended 30 June, 2025
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.



Regulation 33(c) of the Public Finance Management (National Government)
Regulations, 2015 that states that the budget shall be balanced.

Management was in breach of the Law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Delayed Completion of Projects

ln the circumstances, the projects implementation supervision procedures and
controls may not have been effective during the year under review.

Report of the Auditor-Ceneral On Notional Government Constituencies Developntent Fund (NGCDF) - Kilifi
Soulh Constituency for the year ended i0 June, 202 5
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P roj ect Project Description Budget
(Kshs)

Acc u mu lated
Payments (Kshs)

Status

Jembe
Technical
Colleg e

Mwaka lu
Training

Proposed Construction of
Jembe Kalu Technical
College Chonyi

i0,000,000 10,000,000 Ongoing

Chonyi Deputy County
Commissioner Office
Block

Proposed Construction of
Deputy County
Commissioner Office
Chonyi Sub County

83,000,000 34,895,943 Ongoing

Deputy

Office

Chonyi
Coounty
Commissioner
Block -Land

Purchase of land for
Construction of Deputy
County Commissioner
Office Chonyi Sub County

3,000,000 2,600,000

Basis for Conclusion

Records provided for audit revealed that three (3) projects which commenced in prior
years were had not been completed as detailed below:

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit

Title
processing
ongoing



I

evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment. .

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The Standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 4B of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Report of the Audilor-General On National Government Constituencies Developmenl Fund (NGCDF) - Kilifi
South Constitttency for lhe yeor ended 30 June, 2025
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot
the Constitution.

responsibilities-for-audit/. This descri ption forms part of my auditor's report

FC CBS

Report of the Audilor-Ceneral On National Government Constituencies Development Fund (NGCDF) - Kilifi
Soulh Constituencyfor the ),ear ended 30 June, 2025

6

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https://www.oaqkenva.qo.ke/auditor-qenerals-

AUDITOR-GENERAL

Nairobi

08 December,2025



Nolional Government Constituencies Development Fund (NGCDF)
KiliJi South Constituency
Annual Report ond Financial Statentents for The Year Ended June 30, 2025

ll. Statement of Financial Performance for the Year Ended 3oth June 2025

Constituency financial statements were approved by the N6-CDFC onThe

') 04>.) I-, F=t er, ,t cvz- 2O25and signed by

YNc* c+r rtl
Chairman N CD
Committee
Name: Mr. Richard
Mwambura

National Sub-County Fund Accou Manager
Accountant
Name: Nanqy Nazi Mwarabu Name: Gladys Ngala

ICPAK lr4li.,lo: 15006

Rer,renue from non-exdrange transactions

Transfers from the NGCDF Board 179,441,954

6rants/donations from other entities
Revenue from exchange transactions
Finance income 8

Miscellaneous income 9 12,000

Total revenue 179,453,954

Expenses

Employee costs 10 7.907 .191

Committee expenses 1,,lt 4.228,809

Use of 6oods and Services 12 7,359.618

Other Government Units Actual expenditure l3 100,179,991

Other Grants and Transfers Actual expenditure 14 92,624,846

Depreciation and amortization expense 15

Digital Hubs Actual expenditure 16

Total expenses 212,300,455

Other gains/(losses)

Gain/Loss on Sale of Assets 17

lmpairment loss l8
Surplus/(Deficit) for the year (32,846,50r)

6

7



National Government Constituencies Development Fund (NGCDF)
Kilifi South Constituency
Annual Report and Financial Stotementsfor The Year Ended June 30,2025

12. Statement of Flnanclal Posltion as At 30th June, 2025

Assets

Current fusets
108.238.177Cash And Cash Equivalents 19 112.308.246

Receivables from Exchange
Transactions

20

35.441.954 64,886,362
Receivables from Non-
Exchange Transactions

21

22Prepayments
173,124,539Total Current futett 147.802,170

Non-Current fusets

49.765,837
23

50.379,837
Property, Plant and

Equipment
lntangible Assets 24

25Right-of-use assets

49,765,83750,379,837Total Non- Current fusets

222,890,376198,182,007Totaltusets (A)

Liabilities

Current Liabilities
Trade and Other Payables 26

64.613Third-Party Deposits 27 6.639,979
28Lease Liabilities

1.254.4186ratuity provision 29 2.817,184
l,3r9,o3r9,457,163Total Current Uabllities

Non-Current Llabilities
Lease Liabilities 28

l,3l9,o3l9,457,163TotalLlabllitles (B)

221,571,345

Represented by:
221,571,345Revaluation Reserves

2

51.970

Net tusets (A-B) 188,724,84

188,724,84



National Government Constituencies Development Fund (NGCDF)
Kilifi South Constituency
Annual Repo rt and Financial Statementsfor The Year Ended June 30,2025

221,571,345188,724,84Total Net fusets I
Accumulated Surplus

The Constituency financial statements set out on 0l to 019 were approved by the NGCDFC on

3[D ]r6c.e-mg1_,-a- 2025 and signed by

tOo^.u
c ltTna DF Natlonal SubCfrinty Fund Account nager

mml
Name: Rlchard
Mwambura

ICPAK lrl1A,,lo: I5006

Accountant
Name: Nanqy Nazi Mwarabu Name: Gladys Ngala

J



Notional Government Constituencies Developmenl Fund (NGCDF)
Kiliti South Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

13. Statement of Changes ln Net fusets for the year ended 30 )une 2025

Note:
i. For items that are not common in the financial statements, the N6-CDF Kilifi South should

include a note on what they relate to - either on the face of the statement of changes in

equity/net assets or amonS the notes to the financial statements.

103.046.735fu at 30h )une2024 (cash basis)

Adjustments: (to recognize assets

and liabilities
119.843.641119.843.641Add Assets

1,3r9,03rr.319,03rLess Liabilities
221.571.345fu at July 1,2024 221.571.345

(32.846.501)Surplus/(Deficit) For the Period (32.846.5O1)

Revaluation 6ain/Loss
188.724.844188.724.84tu at 3oth )une2025

4

2. Prior year adjustment should have an elaborate note describing what the amounts relate

to. ln such instances, a restatement of the opening balances needs to be done.

103.046.735



National Government Constituencies Development Fund (NGCDF)
Kilifi South Constituency
Annual Repo rt ond finoncial Stotementsfor The Year Ended June 30,2025

14. Statement of Cash Flotvs for the Year Ended 3oth June 2025

Cash flovrr from operating actlvlties

Recelpts
208,886.362Transfers from the NGCDF Board

6rants/donations from other entities

Finance income

'12.000
Miscellaneous income

208,898,362Total Recelpts

Payments

6.344.425Employee costs

4.228.809Committee expenses

7.411.588Use of 6oods and Services

96,634.997Other Government Units Certified Works
89,594.474Other Crants and Transfers

Digital Hubs Expenses

204,214,293Total Payments

30 4,684,069Net Cash Flovvs from/ (used ln) Operatlng
Actlvltles

Cash florps From lnvesting Activitles

6',I4.000
Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

514,000Net Cash Florps from lnvestlng Actlvlties

4.O70.069
Net lncreasd(decrease) ln cash &
Cash equlvalents

Cash Flo,vs from Flnanclng Activlties

Lease payment
4,O70,069Net Cash Flours from Flnanclng Actlvltles

19 108,238,177Cash and cash equivalents at Period Start

19 112,308,245Cash and cash equlvalents at Perlod End

IIII
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National Government Constituencies Development Fund (NGCDF)
Kilifi So ul h Constit ue ncy
Annual Report and Financial Slatementsfor The Year Ended June 30,2025

Constituency financial statements were approved by the NCCDFC onThe

ZAb LFcc=rrrBr=a-_ 2025 and signed by

ffOc",^f
Chai N DF Natlonal SubCernty Fund Account Manager

Name Mr. Rlchard
Mwambura

Accountant
Name: Nancy NaziMwarabu Name: Gladys Ngala

ICPAK IWNo: 15006

(P5A5B has prescribed the direct method of cash flow preparation/ presentation for all entities under
the lP5A5 accrual basis of accounting.)

6

hr*



National Gove rnme nt Constiluencies Deve lopment Fund (NGC D F)
Kilifi South Constit uency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 30 June 2025

Prwious
Yean'

Outstanding
disbursements

202+2025Opening
Balance

(operational,
deposit and
PMCs C/Bk)

and AIA

202+2025

Retrenue

35,4/.1,954 90317,124,53964.886.362 352,566,493179.441.954 108.238.177
Transfers From the
NGCDF Board

Grants/donations from
other entities

r00r2,000 r2.000Miscellaneous income
90317,136,539 35,4,r'.1,954352,578,493108,250,177 &,886,362179.4tr.1.954Totals

Expenses
6010.614.455 6.344.4254,582.6916.031.764Employee costs
454.228.8099.436.1696.486.O38 2.950.131Committee expenJes

l

t*

202+2025

Finance income

r2.000

4.270.O30
5.207.360



National Government Conslituencies Developmenl Fund (NGCDF)
Kilifi South Constituency
Annual Report and Financiol Statements for The Year Ended June 30, 2025

il.
Ill.
lv.

85

**Funds pending approval are sums not yet approved by the board for utilization and include approved allocations and/or AIA
not yet allocated for specific projects.

The adjustments figure on receipts column represent the roll receipts from previous year fy 2024/24 Kshs. 64,886,362
which wasn't received from board by closure of FY 2023-2024, cash book B/F Ksh. 52,O26,480, PMCs B/F Kshs.

54,957,279 and A.l.A of ksh 12,000.

Underutilizatipn for all other items was occasioned by delays in disbursement of funds from NG-CDF Board,

Underutilizations of compensation of employees resulted from accrued gratuity for the N6CDFC continuing staff.

Underutilization of transfers to other grants and other grants and transfers was due late disbursement/release of funds from
the board.

Underutilization of other payments transfers was due to ongoing process for development of a five-year strategic plan.

8

Use of 6oods and Services 3,608,313 | S.tOZ.Z+t 
I

8.711.560 7.411.588 1.299.972

56.909.114 32.941.362 150.625.827 98.572.727 52,053.100 65

Other Grants and
Transfers 105.791.725 3i,918,538 3l,945,000 169.655.263 91.460.519 78.194.744 54
Acquisition of assets 615.000 50.o25 665.O25 51.O25 92

Funds Pending
Approval** 3.606.367 3.606.367 3.606.367 0
Retention withheld in the
Deposit Acc 3.067.601 3.067.601 3.067.601
Total Expenditure 179,4/.1,,954 112,053,951 64.886.362 356,382,268 208,632,068 147,750,200 59

Surplus for the perid

Other Government Units
Certified Works 60.775.351

614.000

Explanatory Notes.

L



National Governmenl Constituencies Development Fund (NGCDF)
Kilifi So uth Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

The accounting policies and explanatory notes to these financial statements form an integral part of the financial st

The Constituenry financial statements were approved by NG CDFC on 3&: Dgcs,t-Aey7

lpa
Fun7Aduffi t"tanager NationalSub-Cou Accountant Chai n G-CDF ommittee

Name: Gladys Ngala Name Nancy NaziMwarabu
ICPAK lWi.lo; 15006

Name: Richard Mwambura

atements.
2025 and signed by:

9

AmountDesoiption
147.750.200Budget utilisation difference totals
(35.441.9s4)Less undisbursed funds receivable from the

Board as at 3oth June 2025
Cash and Cash Equivalentt at the end of the
30'h June 2025

112,308,2#



National Government Conslituencies Development Fund (NGCDF)
Kilifi South Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

16. B Execution Sectors and Pro ects for the Year Ended 3Oh June 2025

1.0 Administration and Recurent

l.l Contractual employees 3.674.O97 r,502.5r1.00 5.176.608 4.862.809 313.799

1.2 Casual labour and internship 168.750.00 41.630.00 2r0.380 50.484 159.896

1.3 House allowance 661.500.00 633.000.00 1.294.500 882,000 412.500

1.4 NS'F r94.400.00 i 16,920.00 311.320 8.154
1.5 Social Health lnsurance Fund
(sHtF) 122.616.OO 169.125.OO 291.741 156.463 135.278

1.6 NITA Levy 4,500.00 0.00 4.500 4.500

1.7 Houing Levy 66.888.00 80.000.00 146.888 89,503 57.385

l. 8 Employee's Gratuity r,r 39.013.00 2.039,505.00 3.178.51 8 3.r 78.5r 8

'ub-total
6.031.764.OO 4.582.691.OO o.o0 10,614,455.OO 6,34/.,425.W 4.270.O30.OO

1.9 Electricity 96,000.00 37.670.OO

l0

Krhs Kshs

E
Yean'

Openlng
Balance
(operationa standl

I deposit and

lnucrcnry
I and Al,A

I Kshs

ntemeng

Kshs

303.r66



National Governmenl Conslituencies Deve lopment F und (NGC D F)
KiliJi So uth Constituency
Annual Reporl and Finoncial Statementsfor The Yeor Ended June 30, 2025

I r:a,ezo I so.6t6

l.lO Water and sewerage 90.000.00 20,000.00 1r0.000 60.920 49.080
l.1l Telephone, Telex, Facsimile and
Mobile Phone Service r50.000.00 47.000.00 r97,000 105.O24 91.976

l.l2 Courier and Postal Services 10.000.00 0.00 10.000 3,600 6.400

1.3 Travel Costs 266.313.27 302.252.OO 568.56s 545.600 22.965

1.4 Daily Subsistence allowance 196.000.00 r76,050.00 372.O50 300.000 72.050
1.5 General Office Supplies and
expen5es 450.000.00 435.438.00 885.438 772.377 113,06r

1.6 Advertising. Awareness and
Publicity Campaigns r00.000.00 148.000.00 248.000 130.000 il8,000

1.7 Publishing and Printing services 50,000.00 40.000.00 90.000 90.000

1.8 Purchase of Uniforms 150,000 r49.500
1.9 5upplies and Accessories for
Computers and Printers 150.000.00 110.000.00 260.000 200,000
1.20 Sanitary and Cleaning Materials,
5upplies and Services s0.000.00 238.168.00 288.168 240.OOO 48.168

1.21 Refined Fuels and Lubricants for
Transport s00.000.00 303.00 s00,303 449.670 s0.533
1.22 Bank service commission and
charges 90,000.00 0.00 90.000 64.116 2s.884
1.23 Maintenance Expenses - Motor
Vehicle 1.000,000.00 437 .241.OO 1.437 .241 1.020.155 417.086
1.24 Maintenance of office Furniture
and Equipment 50.000.00 71.125.OO 121.125 80.000 41.125

1.25 Contracted guards 360,000.00 0.00 360,000

82.994

ll

500150.000.00

60.000

360.000



National Governmenl Constiluencies Development Fund (NGCDF)
Kilifi South Constituency
Annual Report and Financiol Stalementsfor The Year Ended June 30, 2025

$ub-total 3,608,313.27 2,213,247.OO 0.00 s,821,5&.27 4,531,538.OO 1,289,922.27

1.25 NGCDFC allowance r,r28.000.00 17.514.OO 1.145.514 845,r00 300.414

r,r28,000.00 17,514.OO 0.oo r,r45,5r4.00 845,r00.00 300.414.00Sub-total

2.0 Monitoring and evaluation
2.1 Travel allowances for NGCDFC
training 230.000.00 526.OOO 410,851 115.149

2.2 Accommodation allowances for
NGCDFC training 533.000.00 647.628.00 r.r80.628 537.694 642.934

2.3 Other committee expenses 2.369.O38.OO 1.168.764.O0 3.537.802

2.160,000.00 886.225.OO 3.046.225 953.005 2,O93,2202.4 NCCDFC allowances

Sub-total 5.358.038.O0 2,932,617.@ 0.o0 8,290,555.00 3,383,709.00 4,906,9#.OO

2.5 Publishing and printing 29.950 r0.050

'ub-tota/
zlo.000 ,lO,0O0 29,950 r0,050

3.0 Emergency

8.829.313 432.769 9.262.O82 9.262.O823.1 unutilized

3.2 Mtomondoni primary school r,20r,000 r,20r,000 r.20r.000

r.200.000 1.200.000 r.200.0003.3 5t. Martins Primaty school

3.4 Ken Chonga Education Centre

t2

296.000.00

1.482.159 2.O55.643

40.000.00 40.000



National Government Constituencies Development Fund (NGCDF)
Kilifi South Constiluency
Annual Reporl and Financial Slatements for The Yeor Ended June 30, 2025

400,000

375,000 375,000 368.57s 6.4253.5 Ondoni primary school

3.6 Lubondo primary school 640.141 640.141 580.495 59.646

3.7 Kaole primary school 702.890 702.890 676.708 26.182

3.8 Baharini primary school 3.029.669 3.O29.669 3.O29.669

r.200.6003.9 Gongoni Secondary school 1.200.600 r.200.600

3.10 Mbomboni secondary school 1.200.000 1.200,000 r,200.000

r.000,000 1.000.0003.ll Assistant chiefs office Bomani r,000,000

10,354,335Sub-total 8.829.313 11,382,069 20,211,382 9,857,O47

4.0 Bursary and Social Security

4.1 Primary Schools

37.963.850 37.345,OOO 6r 8,8504.2 Secondary Schools 37.523.926.00 439.924.OO

16.376.161 16,005.000 371.1614.3 Tertiary lnstitutions 16.000.000.00 376.161.OO

8l.0004.4 special needs 2.000.000.00 2.001.000.00 4.00r,000 3,920,000

4.5 Education Support Programmes

2.946.OOO.OO 2.946.OOO 2.946.OOO4.6 5ocial Security

Sub-total

t3

400.000 400.000



Nationul Government Constituencies Development Fund (NGCDF)
K il iJi S o ut h C o ns tit ue n cy
Annual Report and Financial Stalemenlsfor The Year Ended June 30, 2025

61,287,O11 57,270,W 4,Ot7,Oll55,523,926 5,763,O85

5.0 Environment
5.1 Ng'ombeni Girl's secondary
school 265.000 15.000 280.000 280.000

5.2 Ng'ombeni Primary school 265.OOO 15.000 280.000 280,000

5.3 Lutsangani Boys High school 265.000 r5.000 280.000 280,000

5.4 Kilifi South Environment PMC 1.773 1.773 1.773

Subtotal 795,773 45,OOO 8r'.l,773 8r1,773

6.0 Sports

7.1 Constituency sports activities 796.847 796,U7 796.847

5ub-total 796,847 796,847 795,U7

7.0 Primary Schools Projects

T.lJunju primary school 3.921 3.921 3,921

T.2Kapecha primary school 1.730 1.730 1,730

7.3 Katikirieni primary school l5l.6l0 l5l.610 151,610

7.4 Kikambala primary school 91.924 90.964

7.5 M'bomboni primary school 3.475 3.475 3,475
7.5 Mtomondoni primary school

14

91.924 950



National Government Constituencies Development Fund (NGCDF)
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7.272 7,2727.272

7.7 Mtomondoni scheme primary
school 35.141.362 9.777.976 44.919.338 r6,04r,538 28.877.700

7.8 Mwazang'ombe primary school 7.733 7.733 7,733

7.9 Muhomukulu pri school 637 637

7.10 shariani primary school 109.398 109.398 109,398

7.ll Primary school desks 10.078 10.078 r0,078

7.12 Utange primary school 11.927 11.927 |,927

7.13 Kolongoni primary school 3.500.000 3.622.434 3.612.434 10.000

7.14 Mafisini primary school 1,700.000 1l I.217.00 1.811 .217 r,8ll,2l7

7.15 Kidutani primary school 3,154,114 468.320.0O 3.622.434 3,622,434

7.16 Ngoloko primary school 3.622.434 3.622.434

7.17 Sirini primary school 3.500,000 122.432.00 3.622.432 3.622.432

7.18 Tunzanani primary school 1400000 r,400.000 r.400,000

7.19 Wvewvesi primary school 3.s00.700 122.434.OO 3.623.134 3,623,134

7.20 Kitsoeni primary school 1.711.693 100000 1.8il.693 1,811,693

7.21 Mtepeni primary school 3.505.700 122.434.OO 3.628.134 3,628,134

7.22 Mtomondoni primary school 3,500.000 122.434.0O 3.622.434 3.014

15
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8.136.3697.23 Baharini primary school 11.168,201 3.s00,000 122.432.OO 14.790.633 6,654,2&

7.24 Muhomukulu pri school 3.622.434 3.622.434 3,622,434

7.25 Mapawa primary school 562.500 s52.500 562,500

7.26 Tsalu primary school 278.209 278.209 278,209

7.27 St. Martins primary school 3,s00,000 122.434.OO 3,622,434 3,622,434

7.28 Katikirieni primary school 9.219.175.OO 9.219.175 2,705,819 6.513.356

7.29 l('e'ole primary school 617.314 617.314 552,902 64.412

7.30 Kireme primary school 43.428 43.428 43,428

7.31 M'bomboni primary school 1.200,000 r,200.000

5ub-total 55,528,738 51,196,207 2,936,571 r09,56r,5r5 63,355,701 46,295,815

8.0 Secondary khools Projects
(Lin all the Projectr)

8.1 Kolongoni Secondary school 1.380.376 7.319.132 8,699,508 8.699.508

8.2 Lutsangani primary school 5,803 r0.004.791 10.011,594 5.439.81I 4.571.783

8.3 Shariani secondary school 245.903 245.903 245.903

8.4 Pingilikani secondary school 68.698 68.698 68,698

8.5 Paul Harris High school 474.672 474.672 474.672

t6

r.200,000
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8.6 Msumarini seconda school 42.501 42.501 42.501

8.7 Katikirieni secondary school 5,000.000 4.998.175 1.825

8.8 Msumarini secondary school 5,000.000 383.677
8.9 Ng'ombeni girls secondary
school 3.997 3.997 3.997

8.10 Paul Harris High school 800.000 800.000 800,000

8.11 Mtomondoni secondary school 418 418 418

Subtotal r.380,376 8,962,124 20,oo4,791 30,347,291 24.590.006 5,757,285

9.0 Tertiary institutions Projects
(List all the Projects)
9.lKilifi South Sub-county Education
office 117.020 117.O20 117.O20

9.2 Kilifi South Sub-county Education
office - PMC Equity 500.000 500,000 500.000
9.3 Kenya Coast National
Polytechnic r0.000,000 10,000,000

Subtotal 617,O20 10,000,000 10,617,O20 10,617,O20

10.0 Security Projects

l0.l DCC Chonyi Sub-County 13.166.657 28.400.000.00 83.005,143 19.282.645 63.722.498

r00,900lO.2 DCC Chonyi Sub-County 3,000,000.00 3.000.000 2.899,r00

t7

5.000,000

5.000,000 4,616,323

10.000.000

41.438.486
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lO.3 Mtwa a Police Station 9.836 9.836 9.836

10.4 Pingilikani Chiefs office 2.521 2.521

10.5 Ndonya Police station 750 500,000

41,438,486 13,179,764 31,900,000 86,518,250 22,694,852 63.823.398
11.0 Acquisition of attets
12.1 Motor Vehicles (including
motorbikes)

12.2 Purchase of furniture and fitiings 6r5.000 615,000 614.000 r,000

12.2 Construction of CDF office 50.025.00 50,o25 50.o25

Sub-total 515,000 50,025 665,O25 614.000 sl,o25

l2.l N6-CDF Strategic Plan 2.8s0.000.00 2,850,000 2.850.000

Subtotal 2,850,OOO 2,850,000 2.850.000

13.0 Funds pendinS apprcvaF*

l3.l Unrpent Balance 145.201 145.201 145.201

13.2 PMC Savings 2022-2023 390,160.00 390.160 390.150

13.3 PMC Savings 2023-2024 r.88r.533.00 1.881.533 r,88r.533
13.4 PMC Savings 2024-2025 736.173 736.173 736.173

l8

2.521

500.750 500.750

Sub-total

12.0 Others
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13.5 AiA 2022-2023

(NB: This statement is a disclosure statement indicating the utilization in the same format as the NG-CDF Kilifi South's budgets
which are program-based. This statement totals should tie to the totals of the Statement of Comparison of Budget and Actual
Amounts

415.000 41s.000

13.6 AiA 2023-2024 26.OOO 26.000 26.000

13.7 AiA 2024-2025 r2,000 12.000 12.000
13.8\ Excess Salary Reversed2023-
2024 300 300 300

Sub-total 3,@6,367 3,@6,357

I4.O RETENTION IN DEPOSIT
ACCOUNT 3,067,@1 3,067,601 3,067,@r

Subtotal 3,067,601 3,067,601 3,067,601

Total 179,4r'.1,954 112,053,951 356,382,268 208,632,068 147,750,200

l9

415,000

3,606,367

&,886,362
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17. Notes to the Financial Statements

l. General lnformatlon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the NG-CDF Act 2015 (amended 2023). The NC-CDF is wholly owned

by the Covernment of Kenya and is domiciled in Kenya. The N6-CDF Kilifi South

Constituency principal activity is to target grassroots development by funding projects in

Education, Security lnstitutions, Bursary to needy students, social security project to the

vulnerable and Community initiatives.

2. Statement of Compllance and Basls of Preparatlon

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property. plant and equipment,

marketable securities and financial instruments at fair value. impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires manaSement

to exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity. or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

20

The financial statements have been prepared in accordance with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (IPSAS).

The N6-CDF Kilifi South has taken advantage of the transitional provisions under IPSAS 33

and adopted a phased approach. Accordingly, this is the first transitional financial statement.

The NC-CDF Kilifi South has recognized all financial assets, including cash and cash

equivalents held in the operational account, deposit account, and PMC bank accounts;

receivables (amounts due from the Board and other parties); prepayments; property, plant,

and equipment (PPE): and intangible assets acquired during the financial year 2023/2024 up

to the reporting date.

Liabilities recognized include trade and other payables, third-party deposits, and gratuity
provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial
year will be undertaken in the third year of the transition period, after the necessary

identification and valuation processes have been completed.
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The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the N6-CDF. The financial statements have been

prepared in accordance with the PFM Act. the NGCDF Act, and lnternational Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

21
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3. Adoptlon of Neur and RarlJed Standards

(When an IPSAS becomes effective on 1" January 20xx, it is applicable in Kenya from l" July

20xx)

i. Neur and amended standards and interpretations ln lssue effectlve ln the year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

ii. Nerp and amended standards and interpretations ln issue but not yet effectlve in the

year ended 30 )une 2024.

IPSAS 43:

Leases

Appllcable l" January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and Iessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position,

financial performance and cash flows of an N6-CDF Kilifi South.

The new standard requires entities to recognize, measure and present

information on right of use assets and lease liabilities.

This IPSAS ls not relerrant to NG-CDF Klllfl South

rP5A5 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Appllcable l, January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

22
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ls IPSAS has no lmpact to the NG-CDF Kllifl South

IPSAS 45:

Property Plant

and

Equipment

ppllcable l, January 2025

he standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

nd measurement. Heritage assets were previously excluded from the scope of

IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognized as assets if they meet the criteria in the standard. IPSAS 45 has an

dditional application guidance for infrastructure assets, implementation

uidance and illustrative examples. The standard has clarified existing

rinciples e.g. valuation of land over or under the infrastructure assets, under-

aintenance of assets and distinguishing significant parts of infrastructure

ssets.

is IPSAS Is appllcable effective ln )uly 2025

IP5A5 46:

Measurement

Appllcable 1, January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

lPsAs.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Thls IPSAS ls appllcable effectlve ln July 2025

IPSAS 47:

Revenue

Appllcable l" January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

l1 Construction contracts and IPSAS 23 Revenue from non- exchange

:J
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transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an N6-CDF Kilifi South shall apply to report useful information to users

of financial statements about the nature, amount, timing and uncertainty of

revenue and cash flow arising from revenue transactions.

Thls IPSAS Is appllcable effectlve lnJuly 2026

rP5A5 48:

Transfer

Expenses

Appllcable l" January 2025

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

Thls IPSAS has no lmpact to the NG-CDF Klllfi South

IPSAS 49:

Retirement

Benefit Plans

Appllcable 1, January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

This IPSAS has no impact to the NG-CDF Killfi South

IPSAS 50:
Exploration

For &

Evaluation of

Mineral

Resources

Appllcable ln )anuary 2027
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resourcet. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the N6-CDF Kilifi

South's financial statements arising from the exploration for and

evaluation of mineral resources and help users of those financial

statements understand the amount, timing and certainty of future cash

flows from any exploration and evaluation assets recognized.

24
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ts IPSAS has no impact to the NG-CDF Killfi South

iii. Early adoptlon of standards

The N6-CDF Kilifi South did not early - adopt any new or amended

financial year.

4. Summary of Signlficant Accountlng Policies

a) Re,venue recognltlon

i) Rwenue from non-exchange transactions

standards in the

Transfers from other government entltles

Revenues from non-exchange transactions with other Sovernment entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods. services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions set. Revenue shall be recognized after allocations have been approved by

the N6-CDF Board.

li) Reuenue from exchange transactions

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

N6-CDF Kilifi South.

lnterest lncome

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that
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asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rentallncome

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

b) Budget lnformation

The original budget was approved by Parliament on 30'h June 2024 for the period l" July

2024 to 30th June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance. whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial

statements are also made for differences in the formats and classification schemes adopted for

the presentation of the financial statements and the approved budget.A statement to

reconcile the actual amountr on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l5of these financial statements.

c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the NG-CDF Kilifi South recognizes such parts as individual assets

26



National Governmenl Constituencies Development Fund (NGCDF)
KiliJi South Constituency
Annual Repo rt ond Financial Stalementsfor The Year Ended June 30,2025

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carryinS amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental

to ownership of the leased item to the N6-CDF Kilifi South. Assets held under a finance

lease are capitalized at the commencement of the lease at the fair value of the leased

property or, if lower. at the present value of the future minimum lease payments. The

N6-CDF Kilifi South also recognizes the associated lease liability at the inception of the

lease. The liability recognized is measured as the present value of the future minimum

lease payments at initial recognition. Subsequent to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability so as to

achieve a constant rate of interest on the remaining balance of the liability. Finance

charges are recognized as finance costs in surplus or deficit. An asset held under a finance

lease is depreciated over the useful life of the asset. However, if there is no reasonable

certainty that the NG-CDF Kilifi Southwill obtain ownership of the asset by the end of

the lease term, the asset is depreciated over the shorter of the estimated useful life of the

asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the N6-CDF Kilifi South. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line

basis over the lease term.

e) lntanglble atsets

lntangible assets acquired separately are initially recognized at cost. The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date of
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a) Flnanclalassets

Classlflcation of flnanclal assets

The N6-CDF Kilifi South classifies its financial assets as subsequently measured at amortized

cost, fair value through net assets/ equity or fair value through surplus and deficit on the basis

of both the NG-CDF Kilifi South's manaSement model for financial assets and the contractual

cash flow characteristics of the financial asset. A financial asset is measured at amortized cost

when the financial asset is held within a manaSement model whose objective is to hold

financial assets in order to collect contractual cash flows and the contractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal outstanding. A financial asset is measured at fair value through

net assets/ equity if it is held within the management model whose objective is achieved by

the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

Intangible assets with an indefinite useful life are assessed for impairment at each

reporting date.

0 Flnanclal lnstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The NC-CDF Kilifi South does not have any hedge relationships and

therefore the new hedge accounting rules have no impact on the Company's financial

statements. (amend as appropriate). A financial instrument is any contract that gives rise to a

financial asset of one N6-CDF Kilifi South and a financial liability or equity instrument of

another N6-CDF Kilifi South. At initial recognition, the N6-CDF Kilifi South measures a

financial asset or financial liability at its fair value plus or minus, in the case of a financial asset

or financial liability not at fair value through surplus or deficit, transaction costs that are

directly attributable to the acquisition or issue of the financial asset or financial liability.
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both collecting contractual cash-flows and selling financial assets and the contractual terms of

the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding. A financial asset shall be

measured at fair value through surplus or deficit unless it is measured at amortized cost or fair

value through net assets/ equity unless an N6-CDF Kilifi South has made irrevocable election

at initial recognition for particular investments in equity instruments.

Subsequent measurement
Based on the business model and the cash flow characteristics. the N6-CDF Kilifi South

classifies its financial assets into amortized cost or fair value categories for financial

instruments. Movements in fair value are presented in either surplus or deficit or through net

assets/ equity subject to certain criteria being met.

Amortlzed cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Falr value through net arsett equlty

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are meatured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other recelvables
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Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Fair value through surplus or deflcit
Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the NG-CDF Kilifi South manages financial assets with the objective of realizing cash flows

through solely the sale of the assets would result in a fair value through surplus or deficit

model.

lmpairment

The NG-CDF Kilifi South assesses, on a forward-looking basis, the expected credit loss ('ECL')

associated with its financial assets carried at amortized cost and fair value through net

assets/equity. The NG-CDF Kilifi South recognizes a loss allowance for such losses at each

reporting date.

30

b) Flnanclal llablllties

Classiflcatlon

The N6-CDF Kilifi South classifies its liabilities as subsequently measured at amortized cost

except for financial liabilities measured through profit or loss.

g) lnventorles

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.
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After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange. or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of theN6-CDF Kilifi

South.

h) Prwlslons

Provisions are recognized when the NG-CDF Kilifi South has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the obligation

and a reliable estimate can be made of the amount of the obligation. Where the NG-CDF

Kilifi Southexpects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

statement of financial performance net of any reimbursement

l) Soclal Beneflts

Social benefits are cash transfers provided to i) specific individuals and ,/ or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The N6-CDF Kilifi Southrecognizes a social benefit as an expense for the

social benefit scheme at the same time that it recognises a liability. The liability for the social

benefit scheme is measured at the best estimate of the cost (the social benefit payments) that

the NG-CDF Kilifi South will incur in fulfilling the present obligations represented by the

liability.
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f) Contlngent llabllltles

The N6-CDF Kilifi South does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

k) Contlngent arrett

The NG-CDF Kilifi South does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence of one or

more uncertain future events not wholly within the control of the N6-CDF Kilifi South in the

notes to the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statementt. lf it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

l) Employee benefts

Retlrement beneflt plans

The N6-CDF Kilifi South provides retirement benefits for its employees and directors.

Defined contribution plans are post-employment benefit plans under which an NG-CDF Kilifi

South pays fixed contributions into a separate N6-CDF Kilifi South (a fund) and will have no

legal or constructive obligation to pay further contributions if the fund does not hold

sufficient assets to pay all employee benefits relating to employee service in the current and

prior periods. The contributions to fund obligations for the payment of retirement benefits

are charged against income in the year in which they become payable. Defined benefit plans

are post-employment benefit plans other than defined-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis.

Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and

lump sum payments reduce the post-employment benefit obligation.
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m) Forelgn cur"enqy transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period. are recognized as income or expenses in the period in which they arise.

n) Related partles
TheN6-CDF Kilifi South regards a related party as a person or an N6-CDF Kilifi South with

the ability to exert control individually or jointly or to exercise significant influence over the

NC-CDF Kilifi South, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

q) Subsequent e\rents

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 20xx

5. Slgnlficant Judgments and Sources of Estlmatlon Uncertalnty

The preparation of the NG-CDF Kilifi South's financial statements in conformity with IPSAS

requires management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities. and the disclosure of contingent

JJ

p) Comparatlve flgures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments, estimates, and

assumptions made:

Estlmates and astumptlons.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The NG-

CDF Kilifi South based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the N6-CDF Kilifi South. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140

Useful llves and resldual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the N6-

CDF Kilifi South.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

ProcesseS.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlslons

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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179.441.954NCCDFB Transfers (Allocation for the FY)

Total

5. Transfers from the NGCDF Board

7. Transfers from domestlc and foreign partners

8. Finance lncome

(Provide a brief explanation for this revenue)

9. Miscellaneousincome

6rants

Total

lnterest lncome on Bank Deposits

Total

Rental lncome

lncome from sale of tenders r2.000

Hi re of plant/equi pment/facilities

Other Income Not Classified Elsewhere (specify)

Total r2,000
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10. Employees cost

ll. Commlttee Expenset

5.951.756N6-CDFC Basic staff salaries

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

1,562,7666ratuity to contractual employees

303,r66Employer Contributions Compulsory national social security schemes

89,503Employer Contributions Compulsory Housing levy

Employer contributions to National lndustrial Training Authority
Other Specify

7,9o7,191Total

845.100Sitting allowance

3.383.709Other Committee expenses

4,228,809Total
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12. Use of Goods and tervices

13. Other Govemment Units Actual expenditure

153.431Utilities, supplies and services

Communication, supplies and services

785.200Domestic travel and subsistence

416.O53Printing, advertising and information supplies & services

Office Rent

440.600Training expenses

146.500Hospitality supplies and services

264.181lnsurance costs

Specialized materials and services

202.991Office and general supplies and services

1.O52.200Fuel. oil & lubricants

64.116Bank charges

408.591Routine maintenance - vehicles and other transport equipment

215.755Routine maintenance - other assets

2.850.000Strategic plan expenses

360,000Other operating expenses

7,359,619Total

64.627.033Primary Schools Actual expenditure

25.O58.323Secondary Schools Actual expenditure

10.494.635Tertiary lnstitutions Actual expenditure

loo,l79,99lTotal
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14. Other Grants andtrans fersActual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

Bursary - secondary schools 37.345.0O0
16,005,000Bursary - tertiary institutions

Bursary - special schools 3,920,000

Bursary - Education Support proSrammes

Social Security programmes (SHIF)

Security projects Actual Expenditure 23,780,406
Climate change mitigation projects 839,r 38

9.938.455Emergency projects Actual Expenditure

Roads projects

796.847Others specify(sports)

Total

Property Plant and Equipment

lntangible Assets

Total

Construction,/ renovation/ Actual expenditure

Digital Hub utility costs Water, Electricity,

Maintenance of ICT equipment

Maintenance of building

Others (specify)

Total
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17. Gain/loss on Sale of Assets

(Provide brief explanation on gains on sale of fixed assets)

18. Impairment Loss

(Provide brief explanation on assets impairment loss)

I9. Cash and Cash Equivalents

(Provide a schedule of all reconciled PMC bank balances as at the end of the period)

Property, Plantand Equ ipment

lntangible Assets

Total Gain/loss on 5ale of Assets

Property, Plant and Equipment

lntangible Assets

(lnclude financial instruments that are impaired)

TotallmpairmentLort

Bank Accounts (Cash Book Bank Balance)

Co-operative Bank, 0l 141 143001 500
(Operations account)

26,107,251 52.026.480

Operations account pending closure (lndicate
name & account no.)

Equity Bank. 1190285099476. (Deposit
accou nt)

s.884.78s 1,254,418

PMC Bank Accounts (PMC's account) 80.316.209 54.957,279
Total 112,308.246 108,238,177
Cash Balances

Location I

Location 2

Other Locations (Specify)

Total

[Provide Cash Count Certificates for Each]
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Total receivables

Other exchange debtors (Specify)

Less: impairment allowance

Totalreceivables

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

20. Recelvables from Excha Transactions

Ageing Analysis for Recelvables

Opening
Balance

96 of the
total202+2025 96 of the

total

Oo/oLess than 1 year Oo/o

Oo/oBetween 1- 2 years

Oo/oBetween 2-3 years

Oo/oOver 3 years

Oo/o OoloTotal (a+b)

40

(N6-CDF Kilifi South to state the expected credit loss rates for various categories of its receivables.
The N6-CDF Kilifi 5outh should also disclose how ECL was arrived at in line with provisions of lP5A5

41.)

Oo/o

Oo/o

Oo/o
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21. Receivables from Non-Exchange Tranractions

Anal is for Recelvables

22.Prepayments

Transfers from NGCDFB 35,441.954 64.886.362

Outstanding imprest

Total 35.441.954 64.886.362

202+2025 o/o of the total Opening
Balance

o/o of the total

Less than I year
35.441.954

100o/o
64.886.362

lOOo/o

Between l- 2 years

Between 2-3 years Oo/o

Over 3 years Oo/o

Total (a+b)
35,4tr.1,954 l@o/o &,886,362 l@o/o

Prepaid Rent

Prepaid lnsurance 51.970

Prepaid Electricity Costs

Other Prepayments (Specify)

Total 51,970
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23. Property, Plant and Equipment

Depreciation Ratc
0

25.OOv 20"/" 12.50% 30.00%

Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs

Opening Bal as lst July
2024 33,9O4437 11,367,892 2,232,180 721,839 1,539,495 49,765,837
Additions 354,000 260,000 614,000

Disposals

Transfer/Adjustments

As At 30th Jun 2025 33,904,431 r1367,892 2,586,r 80 981,839 I,539,495 50,379,837

Depreciation And
Impai rment
Opening bal accumulated
depreciation lst July 2024

Depreciation

As At 30th Jun 2025

Net Book Values 2,586, r 80 98 r ,839 1,539,495 s0,379,837

Opening Bal as at lst July
2024 33,904,431 11367,892 2,232,180 721,839 I,539,495 49,765,837

33,904,431 11367,892

Disposals

Impairment

Transfer/Adj ustment

As At 30th June, 2025
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Valuatlon

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilitier Management Policy and 6uidelines (lssued 3O'h June 2O2O).

23 b) Property, Plant and Equlpment at Cost

lf the freehold land, buildings and other a55ets were stated on the historical cost basis the

amounts would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated

Land

33.904.431 33.904.431Buildings

721.839Plant And Machinery 721.839

11.367,892 11.367.892Motor Vehicles, lncluding
Motorcycles

1.799,495 1.721.495Computers And Related
Equipment

2.586,r 80 2.541.930Office Equipment, Furniture,
And Fittings

50,379,837Total 50,379,937

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total
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24.lntanglble tusets

25. Rlght-of use assets

Cost

Openlng balance at l" )uly 2024
Additions

Disposal

At end of the 2025

Amortlzatlon and impairment

At beginning of the year

Amortization

At end of the year

lmpairment loss

At end of the year

NBV at luly 1" 2024

NBV at June 30h 2025

Cost

As At I July (Comparative period)

Additions
As At 30 )une 2025 (Comparative
Period)

Additions

As At 30 )une 2025 (2024-2025)

Accumulated Depreclation

As At l )uly 2024 (Comparative period)

Charge for the period
As At 30 )une 2025 (Comparative
period))

Charge for the period

As At 30 )une 2025 (2024-2025)

Carrying Amount
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As At 30 June 2025 (2024-2025)
As At 30 )une 2025. (Comparative
Period)

26. Trade and Other Payables

Trade payables

Employee payables

Other payables

Totaltradeandotherpayables

2024;,
20251

06 of the
Total

96 of the
TotalAglng analysls: (frade and other payables)

o/o
Under one year

o/o-l

o/o.l o/o
l-2 years

o/o.l o/o
2-3 years

o/o
Over 3 years

o/o.l

ITotal (tle to abo\re total)
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27. Thlrd-Party deposlts

Retentions anal s

(Ihe total above should be equal to the closing retention)

64,613Retention as at start of the period (A)

Retention held during the period (B) 9.O11.997 64.613
2.436.631Retention paid during the period (C)

6,639,979 &,613Closlng Retentlon as at period XX, p= A+B-C

Oo/oLess than I year 6.639.979 'l0Oo/o

Oo/o 64.613 100o/ol-2 years

Oo/o2-3 years Oo/o

Oo/oOver 3 years

u,613 l00o/oTotal 6,639,979 lOOo/o

BalancB at the beginnlng of the year

Discount interest on lease liability
Paid during the year

At end of the year
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Matu Anal IJ

Analysed as:

29. Gratulty Provision

Year 1

Year 2

Year 3

Year 4

Year 5 and onwards

Less: unearned lnterest

Current

Non- Current

Total

1.254.418Gratuity at the beginning of the period (A) 1.254.418

Gratuity held during the period (B) 1.562,766

Cratuity paid during the period (C)

2,917,184 1,254,418TotalGratulty provlslon as at perlod June
2025D=(A+B-C)
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30. Cash Generated from Operatlons

31. Flnanclal Rlsk Management

The NG-CDF Kilifi South's activities expose it to a variety of financial risks including credit

and liquidity risks and effects of changes in foreign currency. The NG-CDF Kilifi South's

overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimize the potential adverse effect of such risks on its

performance by setting acceptable levels of risk. The NC-CDF Kilifi South does not hedge any

risks and has in place policies to ensure that credit is only extended to customers with an

established credit history. The NG-CDF Kilifi South's financial risk management objectives and

policies are detailed below:

(32,846,501)Surplus for the perlod before tax
AdJusted for:
Depreciation
Non-cash grants received

Contributed assets

lmpairment
Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Worklng capltal adjustments
Changes in inventory

(29,392,438)
Changes in receivables

Changes in deferred income

(6,s7s,366)
Changes in Third party deposits

Changes in gratuity provision
(1.s62.766)

Changes in payments received in advance

4,684,069Net cash flour from operatlng actlvltles
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i) Credlt rlsk

The N6-CDF Kilifi South has no exposure to credit risk. which is the risk that a counterparty

will be unable to pay amounts in full when due. Credit risk arises from cash and cash

equivalents, and deposits with banks, as well as trade and other receivables and available-for-

sale financial investments. Management assesses the credit quality of each customer, taking

into account its financial position, past experience and other factors. lndividual risk limits are

set based on internal or external assessment in accordance with limits set by the directors. The

amounts presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the NC-CDF Kilifi South's management based on prior experience

and their assessment of the current economic environment.

Flnanclal Rlsk Management

The carrying amount of financial assets recorded in the financial statements representing the

N6-CDF Kilifi South's maximum exposure to credit risk without taking account the value of

any collateral obtained is made up as follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
NC-CDF Kilifi South's statement of financial position).

As at 30h June 2025
Receivables from exchange

transactions

Receivables from non-exchange

transactions
35.441.362 35.441.362

Bank balances 112.308.246 112.308.246

Total 147,749,608 147.749.508

Asat30 )une2O24
Receivables from exchange

transactions

Receivables from non-exchange

transactions

64.886.362 64,886.362

Bank balances 108.238.177 108.238.177

Total 173,124,539 173,124,539
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Flnanclal Rlsk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the NG-CDF Kilifi South has recognized in the financial statements

is considered adequate to cover any potentially irrecoverable amounts. The board of

directors sets the N6-CDF Kilifi South's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

iD Liquldlty risk management

Ultimate responsibility for liquidity risk management rests with the NG-CDF Kilifi South's

directors, who have built an appropriate liquidity risk management framework for the

management of the N6-CDF Kilifi South's short, medium and long-term funding and liquidity

management requirements. The NC-CDF Kilifi South manages Iiquidity risk through

continuous monitoring of forecasts and actual cash flows. The table below represents cash

flows payable by the N6-CDF Kilifi South under non-derivative financial liabilities by their

remaining contractual maturities at the reporting date. The amounts disclosed in the table are

the contractual undiscounted cash flows. Balances due within 12 months equal their carrying

balances, as the impact of discounting is not significant.

6,639,979
Third party deposits

500,000 2.478.178

Current proportion of borrowings
Provisions

Deferred income
2,817,1846ratuity Provision 392,319 2.424.865

500,000 2,870,497 5,086,716 9,457,163Total

64.613 64.613
As at 30h June2O23-2O24

Third party deposits

Current portion of borrowings
1,254,418 1,254,418Provisions

Deferred income
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Employee benefit obligation
1,319,0311,319,031Total

iii) Market risk

The NC-CDF Kilifi South has put in place an internal audit function to assist it in assessing the

risk faced by the NG-CDF Kilifi South on an ongoing basis, evaluate and test the design and

effectiveness of its internal accounting and operational controls. Market risk is the risk arising

from changes in market prices, such as interest rate, equity prices and foreign exchange rates

which will affect the N6-CDF Kilifi South's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimizing the return. Overall responsibility

for managing market risk rests with the Audit and Risk Management Committee. The N6-

CDF Kilifi South's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies. There has been no

change to the N6-CDF Kilifi South's exposure to market risks or the way it manages and

measures the risk.

5l



Nationol Governmenl Constituencies Development Fund (NGCDF)
KiliJi South Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

Financlal RIsk Management

The following table demonstrates the effect on the N6-CDF Kilifi South's statement of

comprehensive income on applying the sensitivity for a reasonable possible change in the

exchange rate of the three main transaction currencies, with all other variables held constant.

The reverse would also occur if the Kenya Shilling appreciated with all other variables held

constant.

a) lnterest rate rlrk

lnterest rate risk is the risk that the N6-CDF Kilifi South's financial condition may be

adversely affected as a result of changes in interest rate levels. The NG-CDF Kilifi South's

interest rate risk arises from bank deposits. This exposes the N6-CDF Kilifi South to cash flow

interest rate risk. The interest rate risk exposure arises mainly from interest rate movements

on the N6-CDF Kilifi South's deposits.

Management of interest rate rlsk

To manage the interest rate risk. management has endeavored to bank with institutions that

offer favorable interest rates.

Fair value of financlal assets and liabili ties

a) Flnanclal lnstruments measured at falr value.

Determlnatlon of falr value and falr values hlerardty

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

Euro 1Oo/o

U5D 1Oo/o

2023-2024

Euro 1Oo/o

U5D 1Oo/o
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obtained from independent sources; unobservable inputs reflect the N6-CDF Kilifi South's

market assumptions. These two types of inputs have created the following fair value

hierarchy:

r Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

o Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investments and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The N6-CDF Kilifi South considers

relevant and observable market prices in its valuations where possible.

iv) Capltal Rlsk Management

The objective of the N6-CDF Kilifi South's capital risk management is to safeguard the N6-

CDF Kilifi South's ability to continue as a going concern. The NC-CDF Kilifi South capital

structure comprises of the following funds:

Revaluation Reserve 171.805.508 171.805.508

(32.942.7s1)Retained Earnings

Capital Reserve

Total Funds 138,862,757 l7l,805,508

Total Borrowings

Less: Cash and Bank Balances (112,3O8,246) (53,280,898)

Net Debt/(Excess Cash And Cash Equivalents) 26.554.511 118.524.610

Ccarlng
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33. Segment lnformatlon

(Where an organization operates in different geographical regions or in departments, IPSAS

l8 on segmental reporting requires an NG-CDF Kilifi South to present segmental information

of each geographic region or department to enable users understand the NG-CDF Kilifi

South's performance and allocation of resources to different segments)

34. Contlngent fusets and Contingent Liabilities

Contingent fusets

Committee Members Remuneratlon

Sitting allowance of committee Members during the year 1.916.213

Transaction with the NGCDF Board

208.886,362 205.775,313Transfers from the NGCDF Board during the year

207,591,526Total 209,731,462

Contingent fusets
lnsurance Reimbursements
Assets Arising from Determination Of Court Cases

Receivables From Other 6overnment Entities
Others (Specify)

Total

54

32. Related Party Dlsclosures

845.100

Reimbursable lndemnities and Guarantees
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35. Capltal Commitments

(NB: Capital commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been

authorized by the board but at the end of the year had not been contracted or those already
contracted for and ongoing).

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultlmate And Holdlng NG-CDF Killfl South

The Kilifi South Constituency is a Fund under The National Treasury and Planning& managed

by N6-CDFB at the National level, and the N6-CDFC at the constituency level. lts ultimate

parent is the 6overnment of Kenya.

38. Currenry

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

Contingent Liabllities
Court Case xx against the N6-CDF Kilifi South

Bank Cuarantees in Favour of Subsidiary
Contingent Liabilities arising from Contracts
lncluding PPPs

Others (5pecify)

Authorized for
Authorized and Contracted for
Total

55

Total

Contingent Liabllities
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18. Annexer
Annex l: Summary of Atset Register

(Attach the complete asset register showing all the assets in the constituency with the date of purchase, cost of the asset

depreciation rate, depreciation for the year, accumulated depreciation and the NBV of the assets)

Land

Buildings and structures 33.904.431 33.904.431

Transport equipment 11.367.892 11.367.892

Office equipment, furniture, and fittings 2.232.180 2.586,r 80

ICT Equipment and Other ICT Assets 721.839 260.000 981.839

Other Machinery and Equipment
1.539.495 1.539.495

lntangible assets

49.765.837 614,OOO 50.379.837Total

56

354.OOO
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Annex 2 -PMC Bank Balances fu At 3Oh June 2025

Junju primary school Co-operative 1139143995000 0 3.92r
Kapecha Primary school Co-operative 1141925321200 1730

Katikirieni primary school Co-operative 1141140882700 151.610

Katikirieni primary school Co-operative 1101724556001 6.513.356 0

Kikambala primary school Co-operative 1139142957000 90.964 91924

M'bomboni primary school Co-operative 3.475

Mtomondoni Primary School Co-operative 1139142935300 7.272

Mtomondoni Scheme Primary Sch Co-operat ive 23.348.963 31614

Mwazang'ombe primary school Co-operative 7.733

Muhomukuluprisch Co-operative 1141144529400 637

Shariani primary school Equity 1190285160602 109398

Primary school desks Co-operative 1141143766900 r0078
Utange primary school Co-operative 11.927

Kolongoni Primary school Co-operative 3,500,000

Mafisini primary school Co-operative 1100953776001 r.700.000
KIDUTANI PRIMARY SCHOOL Co-operative 1100959023001 3;t54,114

SiriniPrisch Co-operative r r00941513001 3,500,000

Wvewvesipri school Co-operative 1r00941361001

Kitsoeni Primary school Co-operative I1010r4937001 1.184.923

Mtepeni primary school Co-operative 1r00955758003 3.50s.700
Mtomondonipri school Co-operative il0094152300r 3.014 3,500.000

57

1139144038300

1141144901700

1141143014400

1141144553101

110095892100r

3.731.671
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Baharini primary school Co-operative il00984056001 3.500.000

Mapawapri school Equity 1190285508568 562.500
Tsalu primary Co-operative r141141143000 0

Co-operative 1100955570001 3.s00,000

Kaole primary school Co-operative il0022788800r 90.s94 617314

Chengoni Primary School Co-operative 1141140747000

Co-operative 1141140547200Chije Primary School

Barani Primary School Co-operative

r141140885700Bundacho primary School Co-operative

Bundacho Secondary 5chool 1141142757700

Mtundani Primary School Co-operative 1141142759900

Co-operative il4il40839100

Mapawa Primary school Co-operative 1141140545300

Bureni Primary School Co-operative 1141142754900

Matandale Primary School Co-operative 1141142757300

Mwangaza Primary School Co-operative 1141142755700

6andini Primary School Co-operative 1141779627300

Chonyi Sub-County Educa Office Co-operative 1r41141005700

Bodoi Primary School Co-operative 1141142756400

Shariani Primary School Co-operative 1141140936700

1141144169600Chodari Primary School Co-operative

KLF South NG-CDF Madzimeruhe
primary Co-operative 1141141142500

Kiremepri school Co-operative il41r44930000 43.428
Kizingo primary school 1141140906500 0

Tunzanani primary school Co-operative il0r205900003 r.400.000

SECON DARY SCHOOL PROJECTS

58

8.136.369

5t. Martins Prisch

1141141537900

Co-operative

Chasimba Chiefs Office

Co-operative
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Kolongoni secondary school Equity 1190285099787 7319132

Lutsangani Secondary School Co-operative 114114275s600 4.571.783 6803
5hariani secondary school Co-operative I100368150001 245903

Co-operative 1100356777001 68698
Paul Harris High school Co-operative 474672

Msumarini secondary school Co-operative 114il43615000 42.501

Ng'ombeni girls sec school Co-operative 1141144339400 3.997

Mtomondoni secondary sch Co-operative 1141142935400 418

Mtepeni Secondary School Co-operative 1141143549301

Vipingo secondary school Co-operative 1141144635900

Co-operative r1oil708r2001 1.825 0

Msumarini secondary school Co-operative il00975559001 383.677 0

Paul Harris High school 1190285562401 800.000

TERTIARY INSTITUTION PROJECTS

Kilifi Sub-County Education office Co-operative 1141144603600 0 117020

Kilifi Sub-County Education office-PMC
Equity Equity 1190285289287 0 500000

SECURITY PROJECTS

DCC Chonyi Sub-County Co-operative 1141144647801 22.283.425
DCC Chonyi Sub-County Co-operative 1101522724001 r00.900 0

Mtwapa police station Rehab Co-operative ll4ll43410B00 9836
Pingilikani Chiels office Co-operative 1141143352700 2521

Ndonya Police Station Equity 1190285657292 750
5hariani Chief s Office Co-operative 0

Chonyi Police Station Co-operative 1141143937900

CLIMATE CHANGE

Kilifi South ENVT PMC Co-operative 1141142985900 o 1773

59

Pingilikani secondary school

1r41r43308600

Katikirieni secondary school

Equity

13166657

1141140937900
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Ng'ombeni Girls Secondary school Equity il90285530r09 0 265.OOO

Ng'ombeni primary school Equity r r90285510131 0 265.OOO

Lutsangani Boys Secondary school Equity 1190285753768 0 265,OOO

EMERGENCY

Congoni Secondary school Co-operative 1190285524341 600

Mtomondoni primary school Equity 1190285492625

Lubondo primary school Equity 1190286154598 59.646 0

Ondoni primary school Equity 1190285548036 0

Assistant Chiefs office Bomani Co-operative il0r9584r7001 1.000.000 0

5PORTs

Kilifi south Constituency sports Co-operative 1141143370200 0

GRANTTOTAL 68,790,941 55,t88,250.O0

60

1.000

6.425
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Annex 3: Progress On Follour Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, and
subsequent progress made on resolving the issues.

I

OAG/KRO/AU
D/7/4/2023/2
o24/(20)

lnaccurate Total Payments.
The statement of receipts and
payments refl ects payments
totaling Kshs. 193,278,385.
However, the payments exclude
Kshs. 5,00O,0OO which was
returned to National 6overnment
Constituencies Development Fund
(N6-CDF) Board and which
management attributes to an over
disbursement in the financial year
ending 3O'h June, 2023 and which
was transferred back to NG-CDF
Board on 27'h June,2024.
However, the amount has been
disclosed in the statement of assets

and liabilities as prior year
adjustments.
ln the circumstances, the accuracy
and completeness of payments of
Kshs. 193, 278,385 could not be

The Kshs.

5,000,000 had
not been spent
at the close of
the financial year
2023 but when
discovered it
was returned in
2024 to the
NGCDF Board
thus its return
could not be
amonS
payments of the
year.

Not resolved 3 months

6l
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confirmed.

2

OAG/KRO/AU
D/7/4/2023/2
o24/(20)

Budgetary Control and
Performanrc.
The summary statement of
appropriation reflects fi nal receipts
budget and actual on comparable
basis of lGhs. 310.191,227 and
l(shs. 250,304,865 respectively
resulting in under-performance of
Kshs. 59.886,362 or 19.3olo of the
budget. Similarly, the fund spent a
total of lths. 193,278.385 against
actual receipts of Kshs.

25O,304,865 resulting to
underutilization of Kshs.

57.026.480 or 22.7o/o of actual
receipts.
The underperformance and
underutilization may have
negatively impacted on the
planned activities of the fund
which affected service delivery to
the public.

The constituenry
could not fully
achieve its target
as funding from
the Board
delayed. Funds
for the financial
year were
received in the
third quarter and
out of that, Kshs.

22,000.000 was
received in June.
At the close of
the financial year
Kshs.

64,886,362 had
not been
received

OAG/KRO/AU
D/7/4/2023/2
o24/(20)

Unresolved prior year audit
mattent
Several issues were raised in the

The
management
will ensure that

Not resolved 3 months

62

Not resolved 3 months

3
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Auditor -Ceneral's report for
2022/2023 fi nancial year.
However, the issues were not
resolved and management did not
take any action to address the
recommendations on the prior
year audit issues

all the issues of
the previous
years are
addressed

4 lnegular payments on Emergency
proiect
The statement of receipts and
payments and Note 8 to the
Financial statement reflects other
grants and other transfers totaling
to Kshs. 94,156,588. lncluded in
this amount are payments totaling
to Kshs. 5,483,690 in respect of
emergency projects. However,
evidence that management
reported to the N6-CDF Board
utilization of the emergency funds
within thirty (30) days was not
provided contrary to the
regulation.20l6 which states that
the utilization of the emergency
reserves shall be reported to the
Board within thirty (30) Days of
the occurrence of the emergency,

The public
health reports
and letter
reporting the
emergencies to
thE N6CDF
Board have been
provided.

Not resolved 3 months

63

OA6/KRO/AU
D/7/4/2023/2
o24/(20)
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in the format prescribed by the
Board.
ln the circumstances, manaSement
was in breach of the law.

5

OAG/KRO/AU
D/7/4/2023/2
o24/(20)

lrregular payments on tranrfer to
secondary schools
The statement of receipts and
payments and as disclosed in Note
7 to the Financial Statement
reflects transfers to other
Government units totaling to lths.
79,614,099. lncluded in this
amount is Kshs. 14,OO7,581 relating
to transfers to secondary school
out of which payments totaling to
Khs 12,300.000 in respect to three
(3) construction projects were not
supported with evidence that the
winning bidder was in possession

of the required assets for work
such as concrete mixtures as

required in the evaluation criteria.
This is contrary to section 58 of
the Public Finance Management
Act, 2012 which states that the
responsibility of the accounting
officer is to ensure that the

The criteria for
evaluation called
for evidence of
availability of
assets for work
whether owned
or leased and in
this case the
winning bidder
provided a lease
agreement for
hire of the assets

required for the
work. The
criteria and lease

agreement have
been provided

Not resolved

64

3 months
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GIADYSJUMU'A NGALA
Fund Account Manager.

resources of the NG-CDF Kilifi
South for which the officer is

designated are used in a way that
is lawful and authorized and
effective, effi cient, economical and
tran5parent.
ln the circumstances. management
was in breach of the law.

65

ffi,


