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1. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

The Uasin Gishu County Inua Biashara Fund was established by the Uasin Gishu County Inua
Biashara Fund Act 2018 amended 2020, and derives its authority and accountability from this Act.
The Fund is wholly owned by the County Government of Uasin Gishu and is domiciled in Kenya.

I'he fund’s objective is to promote the establishment of new small business and Industries and to
promote the development of existing small businesses and for connected purposes. The Fund’s
principal activity is to provide access to capital and financing facilities to micro and small
enterprises owned by the residents of Uasin Gishu County especially those owned by youth.

women and other special interest persons

b) Principal Activities
The principal activities of the Fund as provided by Uasin Gishu County Inua Biashara Fund Act,
2018 section 3 are to;

I. Listablish and administer the Uasin Gishu County Inua Biashara FFund

il. Promote new small enterprises in the Uasin Gishu County especially those owned by
special interest groups

. Promote existing smali enterprises in the Uasin Gishu County especially those owned
by special interest groups
¢} Fund Administration Committee
The Fund is supported in its functions by a fund committee which has been set up pursuant to
Scction 5 of the Uasin Gishu County Inua Biashara Fund Act, 2018. The Committee provides
management and administration of the fund. The committee members who served in the Board

during the reporting period are as follows:

|1 ' Chairperson of the Board Mrs Rebecca Chirchir
) ' Chief Officer Trade & Industrialization | Mr. Simon Tanui A
3 | Chief Officer finance o | Mr. Peter Chesos
4 ' Member | ! I\4s.(7arbl;vnc7(;h'crorlrm
S ' Member Bk | Ms. Peris Njeri -
6 | Member | Mr Abdi Ibrahim
7 : Membei 7 I Mr Kiplélinéﬁl\'/lcnéicl’i
8 I Member ’\ Mr Hosea Mc'ngicﬁr ' 7
i 9 { Member . ' ?Mr [oice Kebenei 1
{ to 1’ I-'un_d /\d_minislArulior - ‘ MS;'F)@[‘EWME@”” - .f

d) Key Managcmcﬁt
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I FFund Managcr | Ms Joanne Mutai
2 Fund Accountant | ~ CPA Kalya C. Irene
¢) Fiduciary ()vérsight Arrﬁngcments . | o
The Fund Committee
The committee has the overall responsibility to ensure the achievement of the fund objectives
and mandate as set out under the Inua Biashara Fund Act. The Board also ensures that strategic
direction is given to management who are responsible for the day to day operations of the
organization to achieve commonality of purpose.

f) Registered Offices

Uasin Gishu County Government,
P.O. Box 40-30100,

KVDA Plaza,

Oloo Street Eldoret.

Fldoret, KENYA.

g) Fund Contacts

The Fund Administrator

Inua Biashara IFund

Telephone: (254) -053-2016215
-053-2016600

l--mail: info(@uasingishu.go ke

Website:www.uasingishu.go.ke

h) Fund Bankers
IFamily Bank
Eldoret Branch
Kenyatta Street
I:ldoret,Kenya

i) Independent Auditors

Auditor General

Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya
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j) Principal Legal Adviser
The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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2. THE BOARD OF TRUSTEES/ FUND ADMINISTRATION COMMITTEE (or any
other corporate governance body for the Fund)

MRS REBECCA CHIRCHIR — CHAIRPERSON

She worked in the Ministry of Agriculture and livestock.
National Agriculture and National Extension program as

| program coordinator in Transnzoia County. She was also

- part of the Kenya Agriculture Productivity Project as
M&t: personell for 5 years in Uasin Gishu County.She
was also part of the Agricultural Sector Development
Support Program as a coordinator in Nandi County for 4
years. She holds a Masters Degree in Rural system
management,BSc in Animal Science and Diploma in
Animal husbandry

MR SIMON TANUI - VICE CHAIRPERSON
He has a Masters Degree in Business Administration
| and

Bachelors in Business Administration He is currently the |
Chief OfficerTrade and Industrialization- County !
Government of Uasin Gishu. e has worked in the

managerial team at the Kenya Institute of Management J‘

and as a CDF Manager - Moiben Subcounty.

| MRKIPLETING MENGICH - MEMBER |
He holds a Masters Degree in Statistics, Michigan State |
University, Undergraduate double major Economics and \
maths from Kenyatta University. Since 2001 to 2015 he |
was a Lecturer at Devry University,Colombus Ohio,
Lecturer Oakland Community College,Michigan
Lecturer Franklin University, Ohijo.

Worked at Barclays Bank for 3ycars

and currently he is the Director Trade .County
Government of Uasin Gishu,

5| Pagve
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MR PETER CHESOS - MEMBER
Chief Officer Finance- County Government of Uasin
Gishu
He is the Chief Officer for Finance and been a member
of the fund since inception. Has a Bachelor of commerce
and over 27years working experience in the banking

sector.

| MR ABDI IBRAHIM - MEMBER
| Member of the Uasin Gishu business Community. He is
the director Earthlink Construction Limited Company.
Chairman Muslim Assosiation Uasin Gishu County. He
works with Nairobi Metropolitan Services, Mbagathi
Hospital and Mama Lucy Hospital as a supplier on
medical equipments and construction works.

MR HOSEA MENGICH - MEMBER

He has a Masters Degree in Lintrepreneurship from
JKUAT, Bsc.International Business Administration —
Finance-United states International University. He is an
expert in financial analysis.He worked at ICDC as a
IFinancial Analyst.He also worked at I'l" Works
Communication - Finance and Administration.

He is a member of the Uasin Gishu business community.
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'MS CAROLINE CHERONO - MEMBER

. She is the Director of Sana East I.td. A member of the

Uasin Gishu business community. She has a Masters
Degree in Development Studies, Catholic University
Undergraduate BCOM Finance - University of Nairobi
Development Studies MK U

Project Planning and Management , KIM

MS PERIS NJERI - MEMBER

Member of Uasin Gishu Business owners association.
She has knowledge on loans to MSMEs in
agribusiness.She was trainer of trainers in Faulu bank
Jrepresenting women in MSMEs in Uasin Gishu.She is
also a director in RIAKIA Investment [.td.

MS LOICE KEBENEI - MEMBER

She is an advocate of the high court of Kenya with 5
years of experience post admission .She works at County
Government of Uasin Gishu as a legal officer since 2015
to date. Holds a post graduate diploma from Kenya
School of Law and an LI.B Degree from Moi School of
[Law.

MS JOANNE MUTAI - FUND MANAGER

She has an MBA Finance - University of Nairobi. BSc in
International Business Administration (Finance)

United States International University Africa. She was a
Business Analyst at Captiva Africa 2014, a Regional
Head (Digital Skills for Africa) - Google Africa 2017-
2019 and currently a Fund Manager- County
Government of Uasin Gishu.

J
!
|
|
5
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3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY’S
PREDETERMINED OBJECTIVES

Uasin Gishu County Inua Biashara FFund is a fund developed by the County Government of
Uasin Gishu through an Act of County Assembly 2018. Its purpose is to provide for the

industries and/or to promote the development of existing small businesses and for connected
purposes. The Inua Biashara Fund is tasked to giving loans to SMEs at a subsidized interest rate
and a friendly repayment period.

Inua Biashara Fund had an annual budget to disburse Ksh 30,000,000 in the FY 2020/2021.This
was the first disbursement and the plan was to give out this amount to provide capital and
financing to different establishment. The plan thercfore was executed.

The Fund was able to advance loans to 469 beneficiaries. The key development objectives of the
Inua Biashara Fund in the FY 2020/2021 were:
a) Provide access to capital and financing facilities to micro and small enterprises owned
by the residents of Uasin Gishu
b) Attracting and facilitating investment in micro and small enterprises oriented
commercial infrustructure
¢) Supporting micro and small enterprises to develop linkages with large enterprises
d) Facilitating marketing of products and services

8]?"1:\'
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Below we provide the progress on attaining the stated objectives:

Provide access to- | Credit disbursed to I Increased number ' Noofloans | In FY
capital and ! MSMEs. I’ of MSMLE:s funded ‘ disbursed 2020/2021
financing activities ‘ ' the loan

|
beneficiaries

\
| |

—
|

|

|

S R R - are repaying. |
Attracting and Dcvclop_n;cnt of Proposals Number of | Yet to be |
facilitating proposals to attract | developed and proposals accomplished |

i investment in investors and donor | funded !
micro and small FFunding N ' Amount of f
enterprises oriented | establishments " Investment guide f resources !
commercial and policies for attracted ;
infrastructure Exhibitions seamless ;

Social media | intergration of’

|
4
|
|
| .
| | | |
| marketing ‘: investors ‘ !
( i | |
‘ 1 Investment i } |
" l promotion agency | ;
Supporting micro | Linking SMEsto | Marketing !No of  |Yetwbe |
' and small markets I‘ lnhanced ﬁ MSMLEs | accomplished |
[ enterprises to 1 | marketed |
- develop linkages | locally |
‘ with large | 5
' enterprises : No of ,
| ' MSMEs |
marketed to 4‘
International |
markets ’
Supporting MSMEs | Identification of | Linkages | Noof [ Yetwobe J
to develop linkages | MSMEs established and MSMEs accomplished |
with large | strengthened I'linked with ~
enterprises large :
- .| | enterprises }

——

9'\”4‘:'\'
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4. MANAGEMENT TEAM

' MRS REBECCA CHIRCHIR -
- CHAIRPERSON |
_! She worked in the Ministry of Agriculture and |
; livestock, National Agriculture and National ‘
- Extension program as program coordinator in :
- Iransnzoia County. She was also part of the

i Kenya Agriculture Productivity Project as M& L
]‘ personell for 5 years in Uasin Gishu County.She |

‘ was also part of the Agricultural Sector
i Development Support Program as a coordinator |

in Nandi County for 4 years. She holds a

Masters Degree in Rural system
management,BSc in Animal Science and |
Diploma in Animal husbandry

MR SIMON TANUI - VICE

- CHAIRPERSON

i1¢ has a Master’s Degree in Business

' 2.MR SIMEON TANUI

Administration and Bachelors in Business

Administration He is currently the
Chief OfficerTrade and Industrialization-
County Government of Uasin Gishu. He has

worked in the managerial team at the Kenya

Institute of Management and as a CDF Manager |
' — Moiben Subcounty. 5

| MRPETER CHESOS
F He is currently the Chief Officer for Finance and |

| been a member of the fund since inception. Has
i
|

a Bachelor of commerce and over 27years

working experience in the banking sector and
the County government of Uasin Gishu as Chief

- Officer Finance.
MS JOANNE MUTAI - FUND MANAGER
She has an MBA Finance - University of

Nairobi. BSc in International Business

" Administration (Finance) — United States

" International University Africa.She was a
Business Analyst at Captiva Africa 2014, a
Regional Head (Digital Skills for Africa)-

101
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= Goo—gle Africa 2017-2019 and currently a Fund |
Manager- County Government of Uasin Gishu.

—_ — S |

11| Page
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5. FUND ADMINISTRATION COMMITTEE CHAIRPERSON’S REPORT

Inua Biashara Fund being newly established has been a success. The Inua Biashara Fund was aimed
at touching the lives of the people of Uasin Gishu County. The Fund is deemed empowering the
cconomy mostly the women, Youth and special groups.This is the reason the legislation on this
particular Fund is very clear on relatively low interest rates of 5% per annum. In the FY 2020/2021
business people were able to benefit from the Fund.

The Uasin Gishu County Inua Biashara Fund Committee oversights the management of the FFund.
[ wish to sincerely appreciate the establishment of this Fund, whose main focus is the Uasin Gishu
County’s Women, Youth and Special groups; to empower them acquire the necessary skills,
awarding them loans and necessary linkages, as a very noble idea by the County Government of
Uasin Gishu. Since inception, the Fund’s performance has been outstanding.

In order to ensure transparency and accountability in optimal loan disbursement and recovery, the
Board envisages automating all the Fund’s operations. Development of an IC'T system is on course.

Most entrepreneurs are currently looking up to funding from this establishment terming their
reasons to be the low friendly interest rates and the friendly repayment period of two years.

N ‘/‘\’,‘/
Signed: i"

Chairperson

INUA “JASHARA FUND MAN
ASHAR, A
o _ig:BOl.OO,E!{p()gE%
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6. REPORT OF THE FUND MANAGER

Uasin Gishu County Inua Biashara Fund is a fund developed by the County Government of
Uasin Gishu through an Act of County Assembly 2018. Its purpose is to provide for the
cstablishments of Inua Biashara Fund to promote the establishment of new small businesses and
industries and/or to promote the development of existing small businesses and for connected
purposes. The Inua Biashara Fund is tasked to giving loans to SMEs at a subsidized interest rate
and a friendly repayment period.

The County Government of Uasin Gishu Inua Biashara IF'und has a committee that manages it.
Comprising of a Non-exccutive Chairperson. Chicef Officer responsible for finance, Chief
Officer responsible for Trade, Director responsible for Trade, Fund Administrator who is also the
seeretary to the committee, County Attorney and three other persons appointed by the CECM.

The fund operates as a revolving fund and it is expected to be recovered monthly from the
beneficiary for a period of two years.

During the year 2020/2021, the board held cight meetings. The Committee allowances are paid
from the 3% administration fee of the Fund.

This FY2020/2021 the Fund advanced loans to 77 groups, 392 individuals.

The estimated budget for the year 2020/2021 was Kes 30,000.000. The Fund was able to advance
the amount as budgeted.

Signed: ‘“§§;¥~j??7 ,

"RNMENT OF
}-IYAEPYX%ZICH“

\ 21 JUN 2022 |
ARA FUND MAivAGER

\ PRE
'INUA” iAoh) 0.ELDORET
, e 40-30100, ELDORE]
PO Boxauv-J .

13|Page
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7. CORPORATE GOVERNANCE STATEMENT

In the FY 2020/2021 there were a total of 7 committee meetings.
I - 26™ August 2020
Meeting 2 — 27" November 2020
Meeting 3 — 2™ December 2020
Meeting 4 — 26™ March 2021
Meeting 5 — 23 June 2021
Meeting 6 — 30" June 2021
Meeting 7 — 10" June 2021
Meeting 8 — 8" July 2021
The committee consists of
(1) Non-executive Chairperson
(2) Chief.Officer Finance
(3) Chief Officer Trade
(4) Director Trade
(5) County Attorney
(6) Fund Manager
(7) Three other persons appointed by CECM
'he committee shall have power to
a) Ruceive reports and accounts from the Fund Administrator and forward the same to the
County Executive Member for Finance and Fconomic planning
b) Prepare or cause to be prepared estimates of the revenue and expenditure of the Fund for
that financial ycar
¢) Receive loan applications from the fund administrator and identify beneficiaries
d) Perform any other function that can be delegated from time to time by the CECM for
Finance and Economic planning.
I'he committee receives allowances from the Fund after every sitting as provided in the Act.3%
administration fee.
The accounts of the fund shall be examined, audited and reported upon annually by the Auditor-
General in accordance with the Public Audit Act 2015.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The Fund has successfully supported 469 MSM s across Uasin Gishu County.Some of them
being businesses that needed to be boosted and others as start-ups. The MSMEs are spread across
the County.

The Fund received 3505 loan applications and the Funds available for FY2020/202 | was
30Million Shillings. The Funds were not enough to meet the demand. 13% of the total applicants
were funded.

The repayment period for the loan is 2 years,
I'he recovered money is to be deposited into Uasin Gishu County Inua Biashara Fund Account
IFamily Bank.

The department has made steps towards recovery of the funds i.c. ‘
All beneficiaries have received SMS and calls reminding them to repay their loans.  There are
some beneficiaries who have who have made an effort of’repaying the loans.
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9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Inua Biashara Fund exists to transform lives. This is our purpose; the driving force behind
everything we do. It’s what guides us to deliver our strategy, which is founded on sustainability
and environmental performance pillars: putting the customer/Citizen first, delivering relevant
goods and services, and improving operational excellence. Below is a brief highlight of our
achievements in cach pillar.

The Fund sole responsibility is to change the livelihood of the citizens of Uasin Gishu through

empowering MSMEs.

The Fund in this Financial Year did not have any budget for CSR but plans are underway to

incorporate it in the subsequent years.

16 ]!
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10. REPORT OF THE TRUSTEES/ FUND ADMINISTRATION COMMITTEE

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2021, which show the state of the Fund affairs.

10.1 Principal activities

The principal activities of the Fund are to provide access to capital and financing, marketing
MSMEs and providing linkages to the MSME:s.

10.2 Performance

The performance of the Fund for the year ended June 30, 2021, are set out on page 14

10.3 Trustees

The members of the Board of Trustee who served during the vear are shown on page 4,5.6 .
10.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Sign: ]

Name: J0ANE _TOWTKY
Date: a\x K\AN”\}} o

"COUNTY GOVERNMENT OF
TYACYN CIQHT]

1 21 JUN 2022

!

|
INUA BIASHA. Ay AGER
*0.Boc40«  +ib)RET)

]7[ ‘f\?‘g ¢
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Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON UASIN GISHU COUNTY INUA BIASHARA
FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

| have audited the accompanying financial statements of Uasin Gishu County Inua
Biashara Fund set out on pages 20 to 58, which comprise of the statement of financial
position as at 30 June, 2021 and the statement of financial performance, statement of

changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting

Report of the Auditor-General on Uasin Gishu County Inua Biashara Fund for the year ended 30 June, 2021



policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Uasin Gishu County Inua Biashara Fund as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and the Uasin Gishu County Inua Biashara Fund
(Amendment) Act, 2020.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Uasin Gishu County Inua Biashara Fund
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Unauthorised Borrowing

The statement of financial position and as disclosed in Note 19 to the financial statements
reflects long term portion of borrowings balance of Kshs.20,000,000 as at
30 June, 2021.This represents the outstanding loans borrowed from the Uasin Gishu
County Enterprise Fund which were not supported by County Assembly approval and
acknowledgement of funds by County Treasury. This is contrary to Section 142(1) of the
Public Finance Management Act, 2012 which states that The County Assembly may

Report of the Auditor-General on Uasin Gishu County Inua Biashara Fund for the year ended 30 June, 2021
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authorize short term borrowing by county government entities for cash management
purposes only.

In the circumstances, the Fund is not likely to meet its objective of promotion of new or
existing small enterprises in the County especially those owned by youth, women and
other special interest groups.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report of the Auditor-General on Uasin Gishu County Inua Biashara Fund for the year ended 30 June, 2021
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processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA %’g& CBS

AUDITOR-GENERAL

Nairobi

22 July, 2022
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30, 2021.

11. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of'a County Public I'und established by Inua Biashara FFund Act 2018 shall
prepare financial statements for the FFund in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board.

The Administrator of the County Public FFund is responsible for the preparation and presentation of
the IF'und’s financial statements, which give a true and fair view of the state of affairs of the I'und for
and as at the end of the financial year ended on June 30, 2021. This responsibility includes:
(i)maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the fund; (iii)Designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting
policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administiator of the County Public I'und accepts responsibility for the Fund’s financial
statements. which have been prepared using appropriate accounting policies supported by
rcasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and [nua
Biushara Fund Act 2018 amended 2020. The Administrator of the FFund is of the opinion that the
IFund’s financial statements give a true and fair view of the state of FFund’s transactions during the
financial vear ended June 30, 2021, and of the I'und’s financial position as at that date.

I'he Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund’s financial statements as well as
the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
I'und’s ability to continue as a going concern and disclosed, as applicable, matters relating to the usce
of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the F und will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements -
I'he Fund's financial statements were approved by the Board on WL(VS{/K‘: 2021 and

signed on its behalf by:

Name: Q%(J\ JofE  NUTK o
Administrator of the County Public Fund YGOvFr
! [ UASINVE‘II{Q;I}/I,?NTO
l o "-"r.‘/
INU, ’

18| age a ’;7".2::7;3 g} bequA':



UASIN GISHU COUNTY INUA BIASHARA FUND

Reports and Financial Statements
For the year ended June 30, 2021.

13. FINANCIAL STATEMENTS

13.1 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30t

JUNE 2021.

Revenue from non-exchange transactions

Public contributions and donations

Transfers from the County Government 900,000
Fines, penalties and other levies -
Revenue from exchange transactions

Interest income 215,690
Other income -
Total revenue 1,115,690
Expenses

Fund administration expenses 638,000
General expenses 16,120
Finance costs -
Total expenses 654,120
Other gains/losses

Gain/loss on disposal of assets -
Surplus/(deficit) for the period 461,570

The notes set out on pages 44 to 58 form an integral part of these Financial Statements.
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30, 2021

13.2 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

Assets

Current assets

Cash and cash equivalents

10

20,131,392

Current portion of long- term receivables from
exchange transactions

|

14,284,678

Receivables from Non- exchange transactions

12

Prepayments

13

Inventories

14

34,416,070

Non-current assets

Long term receivables from exchange transactions

11

15,145,500

Property, plant and equipment

15

Intangible assets

16

15,145,500

Total assets

49,561,570

Liabilities

Current liabilities

Trade and other payables from exchange
transactions

17

Provisions

18

Current portion of borrowings

19

Employee benefit obligations

20

Non-current liabilities

Long term portion of borrowings

19

20,000,000

Non-current employee benefit obligation

20

Total liabilities

Net assets

Revolving Fund

29,100,000

Reserves

Accumulated surplus

461,570

Total net assets and liabilities

49,561,570
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30, 2021.

The accounting policies and cxpldndmry notes to these financial statements form a mtcydl part
of the financial statements. The entity financial statements were approved on  [{ ,(LPL 2021
and signed by:

Admmlstrator of the Fund Fund Accountant

Name: jONJ P(’ mVVfM Name: Kalya C. Irene
ICPAK Member Number: 17967

COUNTY GOVERNMENT OF
1JASIN CISHI]

21 JUN 2022

n
|

!

{INUA BIASHARA FUND MANAGE
[%.0. Box 40-30100 ELD«)RE"}“
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30,2021

13.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

Balance as at lrl‘uil} 2019 - T N S

\ulplus/(ddlul) for the | pCl‘lOd N S N
Funds received durmé the year | -, T —— e
Rcvaluéu[»ﬁﬁgf&hﬁ P D R o P e e
Bahncc as at g(r]ur:c 2()2() I ™) T Y et

Balance as at 1 July 2020
Surplus/(ddlut) for the pcrlod - 746] 570 461,570

Funds r&ccnvcd dﬁrmg lhgy»car 7 29-1 000()9‘“ * - : 77 :- -7 B _%i_:;"“v_i‘)ml 00 000;
RLleUdllOn gain | ] S R o o I
Bdlanu as at 30 June 2()2] 29,100,000 | ! 461,570 29,56],57()

|l | . L L
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30, 2021.

13.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

Cash flows ir()m operating activities

Rcwlpts

" Public contributions and donations
! Transfers from 1Iu County (Jovunmuu
Interest received
\ RL(.Clplb from other opcrdllng dLllVlllCS

Total Receipts

demcnts

FFund ddmlmstmtlon u(pcnscs

(;LﬁLruI expenses
L IFinance cost
| Total l’a\mmls
' Net cash flows lr()m opcralm;,, actlvmu
| S
l ( ash flows from investing activities
" Purchase of property. plant, equipment and
| intangible assets
Proceeds from sale of’ propcrtv plant and

~equipment

Proceeds from loan pnnupal rcpdymc,nls

I.oan disbursements paid out

| Net Lash fl()ws uscd in investing dcthlth

Cash flows Irom i'ndnuns:, dLIlVIlILS R

| Trensfers fi ‘om the County Government

| Proceeds from lwnl\mg fund receipts

i Additional hommim,s

- Repayment of bmmwmu

‘ '\ct cash flows used in tmanung dctlvmes

| \c,l incre 1su/’dccrca~;c) in cash and cash N
cquivalents

{ “ash and cash equivalents at TJULY

| Cash and «.dsh Lquwalcnts at 30 lUNh

24 |

t\)i

10

900, ()()() ‘
51,262 \

638,000 + .

16.120 |

!

654.120
297,142

f
= |
\
[

S ,+.___..

1l ()25 250 |
30,291.000

20,00

951,262 |

) (29,;6- .750)7

29,100,000
0.000
49,1 007,0007: -

1
|

20,131,392 g
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UASIN GISHU COUNTY INUA BIASHARA FUND

Reports and Financial Statements

For the year ended June 30, 2021

13.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30" JUNE

2021.
Revenue KShs KShs KShs KShs
Public contributions and donations - - - - -
Transfers from County Govt. 30,000,000 - 30,000,000 30,000,000 100%
Interest income 215,690 - 215,690 51,262 24%
Loan Repayments 4,313,792 4,313,792 1,025,250 24%
Other income - - - -
Total income 34,529,482 0| 34,529,482 31,076,512 90%
Expenses
Fund administration expenses 900,000 - 900,000 638,000 71%
General expenses - - - 16,120
Finance cost - - - -
Loan Issued 29,100,000 -| 29,100,000 30,291,000 104%
Total expenditure 30,000,000 - | 30,000,000 30,945,120 103%
Surplus for the period 4,529,482 - 4,529,482 131,392 3%

Budget notes

1. The difference is caused by fund administration expenses underutilization and non-capitalization of the interest income IPSAS 24.14

2. There are no changes between original and final budget. (IPSAS 24.29)

3. The total of actual on comparable basis don't tie to the statement of financial performance totals because of difference in accounting
methods for income and expenditure. Income is reported using IPSASA Cash while expenditure is accounted using IPSAS Accrual
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30, 2021.

13.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.  Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements
For the year ended June 30,202¢.

SIGNIFICANT ACCOUNTING POLICIES ((“O\Y INU ED)

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021

a) Amendments to [PSAS 13, S iclude the aprpria references 1o IPS; There was no impact of the amendment to IPSAS 13 with

on impairment, in place of the current references to other international and/or | respect to the current financial report
national accounting frameworks

— B = —_— 4 B

b) IPSAS 13, Leases and IPSAS 17. APropCft\ Plant, and l"qLumem - There was no 1mpact of the amendment to IPSAS 13 and
Amendments (o remove transiticnal provisions which should have bun IPSAS 17 with respect to the current financial report as the
deleted when IPSAS 33, First Time Adoption of Accrual Basis International | ~entity did not apply any of the transitional provisions in the FY
Public Sector Accounting Standards (IPSASs) was approved 2020/2021

———_-— A ——

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and [PSAS 26.? There was no_impact of the amendment to IPSAS 21 and

Impairment of Cash Generating Assets. IPSAS 26 with respect to the current financial report as the
Amendments to ensure consistency of impairment guidance to account for = entity does not have Non-Cash Generating Assets and neither
revalued assets in the scope of IPSAS 17, Property, Plant, and Equipment 1 did it have impaired cash generating assets.
and IPSAS 31, Intangible Assets. ‘

d) IPSAS 33, First-time Adoption of Accrual Basis International Public Sector | - - o B
Accounting Standards (IPSASs). |
Amendments to the implementation guidance on deemed cost in IPSAS 33 |

to make it consistent with the core principles in the Standard




UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements

For the year ended June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f IPSAS 41: Financial

|
f‘ Instruments

|

|
|
|
|

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2021

- Applicable: 1% January 2022: |
| The objective of IPSAS 41 is to establish principles for the financial reporting of financial assets and liabilities that ;
Cwill present relevant and useful information to users of financial statements for their assessment of the amounts,

' timing and uncertainty of an entity’s future cash flows. f
' IPSAS 41 provides users of financial statements with more useful information than IPSAS 29, by: ‘
. Applying a single classification and measurement model for financial assets that considers the characteristics ofj
the asset’s cash flows and the objective for which the asset is held: f

* Applying a single forward-looking expected credit loss model that is applicable to all financial instruments subject

to impairment testing; and |

* Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the guidance. |

; The model develops a strong link between an entity’s risk management strategies and the accounting treatment |

l for instruments held as part of the risk management strategy.

| IPSAS 42: Social
Benefits

|
|
i

|
|
|
|
|
|

~ Applicable: 1% January 2022 ‘
| The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the !
| information that a reporting entity provides in its financial statements about social benefits. The information provided ;

 should help users of the financial statements and general purpose financial reports assess:
| ~ . » .

(a) The nature of such social benefits provided by the entity;
' (b) The key features of the operation of those social benefit schemes: and

; (c) The impact of such social benefits provided on the entity’s financial performance, financial position and cash

| tlows. '

—_

' Amendments to Other
- IPSAS resulting from
;’ IPSAS 41, Financial

' Instruments

" Applicable: Ist January 2022:

- @) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issted. !

1 ——— —
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Reports and Financial Statements
For the year ended June 30, 2021.

 b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were inadvertently
omitted when [PSAS 41 was issued. 2
¢) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.
Amendmems to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of accrual
basis IPSAS which were inadvertently omitted when IPSAS 41 was issued.
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UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Early adoption of standards
. The entity did not carly — adopt any new or amended standards in year 2020.

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entitics

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash. goods, services and property) if
the transfer is free from conditions and it is probable that the cconomic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective vield discounts
cstimated future cash receipts through the expected life of the financial asset to that assct’s net
carrying amount. The method applies this yiceld to the principal outstanding to determine
interest income cach period.

4. Budget information

The original budget for FY 2020/2021 was approved by the County Assembly on 30" June
2020. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund did not recorded
additional appropriations

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements arc prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

Recast from the accrual basis 1o the cash basis and reclassified by presentation to be on the
same basis as the approved budget. A comparison of budget and actual amounts. prepared on a
comparable basis to the approved budget. is then presented in the statement of comparison of
budget and actual amounts.



UASIN GISHU COUNTY INUA BIASHARA FUND
Reports and Financial Statements

For the year ended June 30,2021. .
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 13.5 of these financial statements.

S. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the assct is initially measured at its fair value.
2. Intangible assets

[ntangible assets acquired separately are initially recognized at cost. The cost of intangible
asscts acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
3. Financial instruments

a) Financial assets

Initial recognition and measurement
Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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For the year ended June 30, 2021.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial mcasurement. such financial assets acc
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment arc recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturitics are
classificd as held to maturity when the Fntity has the positive intention and ability to hold it to
maturity. After initial measurement. beld-1o-maturity investments are measured at amorti zod
costusing the effective interest method. less impairment. Amortized cost is calculated by taking
Into account any discount or premium on acquisition and fees or costs that are an integral pari
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit. |

Impairment of financial assets

The Entity assesses at cach reporting date whether there is objective evidence that a financial

assct or a entity of financial asscts is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of onc or more events that has occurred after the initial recognition of the assct (ar incurred
loss event”) and that loss event has an impact on the estimated {uture cash flows of the financal
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

* The debtors or a entity of debtors arc experiencing significant financial difficulty

* Decfault or delinquency in interest or principal payments

e The probability that debtors will enter bankruptcy or other financial reorganization

¢ Observable data indicates a measurable decrease in estimated future cash flows (c.g.

changes in arrears or cconomic conditions that correlate with defaults)

b) Financial liabilities

Initial recognition and measurement
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilitics at initial recognition.

All financial liabilitics are recognized initially at fair value and. in the case of loans and
borrowings, plus directly attributable transaction costs.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

4. Inventories

Inventory is measured at cost upon initial recognition. T'o the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.
Costs incurred in bringing each product to its present location and conditions are accounted for,
as foilows:
e Raw materials: purchase cost using the weighted average cost method
¢ Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs
After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.
Net realizable value is the estimated selling price in the ordinary course of operations, less the
cstimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

5. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a scparate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
cvents not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. 11 it has become virtually certain that an inflow of
cconomic benefits or service potential will arise and the asset’s value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

6. Nature and purpose of reserves

The Entity doesn’t maintain reserves in terms of specific requirements.
7. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy arc applicd prospectively if retrospective application is

impractical.
8. Employce benefits — Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
scparate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payablc.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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9. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

10. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.
1. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individl.ially or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as rclated parties and comprise the directors/
I rustee. the Fund Managers and Fund Accountant. .

12. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less. which are
readilyv convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya (Remove
if not applicable) and at various commercial banks at the end of the financial year. For the
purposes of these [inancial statements, cash and cash equivalents also include short term cash
imprests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

13. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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14. Events after the reporting period
There were no material adjusting and non- adjusting events after the reporting period.
15. Ultimate and Holding Entity

The entity is a County Public Fund established by the Uasin Gishu County Inua Biashara Fund Act
2018 under the Department of Trade and Industrialization. Its ultimate parent is the County
Government of Uasin Gishu.

16. Currency
The financial statements are presented in Kenya Shillings (KShs).
17. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues. expenses, assets and liabilitics. and the disclosure of contingent liabilitics. at the
end of the reporting period. However., uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset
or liability affected in future periods.

State all judgements, estimates and assumptions made: ¢.g

a)  Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilitics within the next financial year, arc described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the contro]
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b)  Useful lives and residual values
The uscful lives and residual values of assets are assessed using the following indicators to
inform potential futuré use and value from disposal:
i) The condition of the asset based on the assessment of experts employed by the Entity
ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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ii1) The nature of the processes in which the asset is deployed
iv) Availability of funding to replace the asset
v) Changes in the market iti relation to the asset

¢) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.
Provisions arc measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.

18. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
and eftfects of changes in foreign currency. The Fund’s overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
['he Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:

a) Credit risk

['he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivabies, estimated by
the entity’s management based on prior experience and their assessment of the current

cconomic environment.

['he carrying amount of financial assets recorded in the financial statements representing the
entity’s maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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[}/\136‘.1&116202‘1’“ N 1 R L A ]*
- Receivables from exchange transactions f 29.430.178 | 4

|

| | | |

| | |

. |
. ~ |
Receivables from non-cxchange -

transactions . - B R T PR o ;
Bank balances 131,392 131,392 - -
Total 129561570 | [ [ I
| | 29,561,570

AL30 June 2020 R T T S P

Receivables from exch
| Receivables from non-exchange - - - -

transactions |

|

|

- (

fuge tansegtions 77 - ST ELEL T

Banik' balanécs o 7 7 b o | . =1 S

The customers under the fully performing catcgory are paying their debts as they continue
rading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The entity  has  significant
concentration of credit risk on amounts due from Joan receivable.

The board of trustees sets the Fund's credit policies and objectives and lays down paramcters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.
The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturitics at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances duc within 12 months equal
their carrying balances, as the impact of discounting is not significant.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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| Trade payables

| Current pm'l'ion ol borrowings
Provisions

Employee benefit obligali()n

CAt30 June2020
| Trade payables

f n . ”

| Current portion of borrowings

| Provisions

| Employee benefit obligation

Total

401"

3 E—
P _Jr_ = = = ,l
3 1 i '

| |

| "
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and cffectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity’s income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committec.
The Fund’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approvai by Audit and Risk Management
Committee) and for the day to day implementation of those policics.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

d) Foreign currency risk

The centity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are donc in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days [rom the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity’s foreign currency denominated monetary assets and
monctary liabilities at the end of the reporting period are as follows:

At 30 June 2021
Financial assets ' RS s 4 o v o
Investments - - - LA ' ey
Cash D : o .

I)rcl‘)rt'(;f'rs/ﬁrccci;/ablgs N -
o L I N
Trade and other payables -

Borrowings -

| Net [70rugr71 éﬁrrcﬁcy—ésscii/(iia;l;iiily) 7 J | — ] g

4117 a0
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currency sensitivity analvsis

['he following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

i Furo I 10% r 5 5 l
"USD | 10% | N -
12020 | | | |
| Furo 7 10% , - .

uwo s

e) lInterest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The entity’s interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

oifer favourable interest rates.

Sensitivity analysis

I'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. fhe
sensitivity analysis for interest rate risk assumes that all other variables, in particular forcign
exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Interest rate in this case is risk {ree. It remain constant at the rate of 5%
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Capital risk management

The objective of the Fund’s capital risk management is to safcguard the Fund’s ability to

continue as a going concern. The entity capital structure comprises of the following funds:

[ Revaluation reserve
Rwolvmg fund
Accumulated surplus :
l()tal funds )

Total borrowings
ess: cash and bank balances
Net 7dc'bl/(c>r<ccséré-ash;nd cash
Lquwalcms)

(,carmg

43| Pace

7() 100,000
461,570

20,000.000 |
(20,131,392)

131392 |

29561, 570

0|
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14. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

Late payment penalties

Ll 1nes

’ [(,VILS

2. Transfers from County Government

Transfers from County Govt. — operations - ~ 900000 =

‘ e

[ Pd) ments by County on b(,hd“ of th Lnlll\/
| Total

L < e e e

3. Fines, penalties and other levies

| Late payment penalties -
‘ lxms 7 o - s

lums e | -
1 Licences . -
Total -

4. Interest income

L lmu‘usl income from Morlgagg lodns - -

Interest mcomc from car loans - -

Inl@rcsi income Imm mvuslmunts 215.690 -

| lnluul income on bank dcposnls 1 - | -

l()ml mttrut income ‘ 7 213,()‘)0 - |

lhls is interest from loan issued for year ended 30th June 2021

44| Pagec
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

S. Other income

| Insurance recoveries

Staff costs (Note 6a)

! I,Qaq pr()ccrssing costs v ’ ‘7 VIV i 7' 'l ; ” e !
I Professional services costs 1 o
Administration fees ‘ 638,000 1
Total | 638,600 | -

-O6A. Staff costs

‘ Salcuu,s and wages

l _ -
1 Slaﬂ g,rgtuxly D e r T DR o

Staff 1rdmmg cxpcnScs

—_—
|
|
[
|

leal suurlly Lomrlbutl(m - ! L
! Other sldlt costs |
’ Total . al

I e R FPOLIRSE: ST )R

N/B The total amount under staff costs has been included in note 6 as part oj iund
Administration Expenses chiefly because most Junds do not have separate employee but
rather the cost would relate to allowances drawn in line Jund administration.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. General expenses

Consumables

'E leunuly and water prcnscs

l uel and oil Losls

Insurance u)sls

‘ l’osldgc
4 Prml'ng and stdllonery

' Rental costs

l gccumy costs

T Llcu)mmumcallon
Bank C hdr;ogs '
1 ll()spllallty

1617()

[)Lpuuatlon And dmom/atl(m costs

(‘Ihu expenses '

lutal 1

8. Finance costs

nurw on Bank overdrafts

I
! lurgst on loans trom bdl’lkb )
! lotal

9. Gain/(loss) on disposal of assets

- Property. plant and equipment

lnl angible assets :
Iotal
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Cash and cash equivalents

| C ar loan account

( ()Uan morlgagc dLLOUnl

l ixed deposits account

|
, i, - . .
\ ()n call deoslls I‘ -
J & urmnl account o - ' ‘ N 2() ]31 ?92
T AR 0 51
i Total cash and cash equivalents t 20,131,392

Detailed analysis of the cash and cash cquivalents are as follows:

'a) a) Fixed deposits ;
| dcu)unl |
Kcnyd € ommcrual bank N & 1 . R = |
E ‘quity Bdnvk*étc DR T s 2 }
» Sub 10tal e : SERE B K - |
b) b)  On - call deposits |
Kenya € ommuual bank . e et . e
_ Equity Bank ete R G 3 9505 L By 2
Sub-total - 7% v oLt | . ] S R T SN o,
¢) ¢)  Current account Lo
~ Kenya. Commercial bank | - - e
Family Bank 85000092749 | 20131392 | -
~ Sub- total . T T R
@ d) Others(specify) | e o
Cash in transit . - -
‘Cashinhand | I e T . e
‘Mobile Money ] i £ B R
Sub-total [T I R AR
(,rand total - T 200313921 ™

47 | Pac o
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NOTES TO THE FINANCIAL STATEMENTS ( (( ONTINUE l))

11. Receivables from exchange transactions

Current Rucwablus

'mcusl ruuvablu

“Current loan rupaymcnls dm

Other L\(Lhdng debtors (Current pmll(m of long term
! mLu\ ablc)

Less: 1mpa11muu allowamc

Total Current receivables

Non-Current recervables

' Long term loan repayvments due

Total Non- LUI‘ILm uccwab.c

- Total receivables from exchange transactions

Additioral disclosure on interest receivable

lnluut receivable

\ Imuul receivable from current portlon of long, term loans of

| previous years

! Accrued interest receivable from oi‘long—icrn'l loans of
Provious vedrs

j Interest recervable from current portion ()fl()l]g—l(:l'ﬂ’l loans

issued in the current year

- Current {ioan repayments duu

\
Current norlmn of long-term loans from prwmus years
Accrued plmupdl from lfmg ~terms loans from previous
periods

Current poru(m of l()ng term loans issued in the current vcar

1
-
?

481

|

164.428 N

3288542 -
10,831,70 -
8

8

1428467 !
i
|
|

15.145.50 |
15.145.50

!
|
0]
0 ‘
1‘ |
1

| 29,430,17
i 8

14,120,250
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
12. Receivables from Non-Exchange transaction

- Transfer from County Executive -

- Iransfer from Inua Biashara FF'und i - |
l()tdl rcccnvablcs from non- cxchan;,c tmmdctlons | - L - |

13.  Prepayments

Pt‘Lpdld rent

Prcpdld insurance , & v L oErion T N T 4]
IA;rwcpald clcctrluly costs ' AT A P -
Other pledymcnts(spLuIy) . R 5SS T <H M - |
Towh o e

14. Inventories

[ (msumabk slorcs

- . - . ’ wos TN B NS TN L & SNy " : SRIEES S LN St 2 . = 4 ’

Spdm parts dnd mclcrs - - |
S TS —— =S et g i e - |

Catering R Hi
Other mvcmonc-saf)tdly‘)‘ N S S T '
I S —_— e lgh, Bt

'l'otal invcntorics at the lower of cost and net - - ‘
realizable value | J
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NOTES TO THE FINANCIAL STATEMENTS (C()\TINUFD)
15.  Property, plant and equlpment

At Ist July 2019 | ] ‘_T :

Additions ; . = L R -
’LDlsposals ! - ~ ] ‘ —

At 30th June 2020 o | P B ‘ _ = Py ' .

| | — .

At Ist July 2020 7 l - |
" Additions | - = _

T
|
T e —— S s i g e e e e i = !
|
4

‘ D1spo<als ‘ - 7 :

Transfers/adjustments S 7 ] :

Fransfel/adl ustments -

L_ e e = =

; At 30th June 2021 _

Deprecmnon and impairment ‘ j
At Ist July 2019 . - i

Depreciation ! - | - " - ;

Impairment IR - - - - |

At 30th June 2020 =l . N = .
— e — — — e !
At Ist July 2020 | !

|

|
;;_‘“____ﬁ,

|

|

i o o

1.0

Deprematlon i - - | - | . -

ot e e B St CLTIESiee [ —_—————

Disposals | - - | L. alls . ' _
issimans — T n : —
Transfer/adjustmeht - e -1 I . - | : = _
T Y T ) S I B - 3
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' Net book values | | | ! | L |
| At 30th June 2020 | - | | | ]

Slli).:‘a'
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
16. Intangible assets-software

| At bq:mnmg ()t th yun m___v..u---va | 777 ,,:, 7 ;;

i Additions . R o '| B .. .

| Atend of the year ! it .

) Amortization and impairment 7 l } .

\ At beginning ol‘lh‘L{yg'Qr - 7: 7 T i , A '» _ _ ',

\ /\morlvdﬁllm} e r—— e — e B e e

| At end of the ycdr - - ' e

| Impajmmentloss | :
Atend of the year N o , [ . -

‘NBV | . S

17. Trade and other payables from exchange transactions

| Trade payables | &
| '{dvndc\blu dcposm ' 7
" Accrucd expenses
; ' Other payables - ' o L
Total trade and other payables L A - | H

18. Provisions

| Bdl mce at lhc beginning of t lhc ycdr (1.07.2020) - | - | _
| Addi tional l’n()\nslqns ] a - - _l ) - * - |
‘ Provision utilised - | - - | i
\ C hangu due to dlw()unl and Urm valuc, [()1 money ! - | - | . 1‘
- I'ransfers from non - current provisions - - - -
' Balance at the end of the vear (30.06.2021) l - ' - { . i - 1

52|
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
19.  Borrowings

' Balance at bcg,inning of the pcrio(
Iixternal b()lrowmg:s dLIlll’lE the ycar 1 - .
| ])omustm b(mowm;:s dunng the year "() ()()() ()()() -

chdymums of external borrowmg,s durmg the - o ||
period J
e R ) o il |

' Repayments of domestic borrowings during the -
|

| period o R R |
r Balancc at end of thc pcrlod ] 20 000 000_L - J

External Borrowmgs

‘Dollar denominated loan . L
Stélllﬁg Pound dm()mmdtcd l()dn A Y B e MoK
I‘'uro denominated loan B T B e E
| Domestic Borr(mm;_,s 7 ' |
‘Kenya Shlllmg loan from KCB R BRI R I 325 Wa e i

KC“}’d Shl”lng loan from Barclayg Bank | o . - v

Kenya Shlllmg loan from Consolldatcd Bdnk T - SRR
Borrowings from other gov&ﬁmuﬂ institutions- | | .
Uasin Gishu £ ‘nterprise I und 20,000,000

Fotal balance at end of the ycar o R 20 ()0() 0()() r‘f I

The table below shows the classification of borrowings long-term and current borrowings:

Short term borr()wmg,s(currcm portlon) 7() 000, 000 - |

I ong 1C1'm borrowmg}g = —— s !

ol L 0000

N
w
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

f KShs KShs KShs KShs |
"Current benefit obligation fﬁ el = 1*4 M i
I Non-current bwcxrléf'llhot;!igaliorn 7 i - } - : e L - |
e e i i | | |
| lotal employee benefits obligation | - - | o 1 - - |
21. Cash generated from operations
Surplus/ ((quicit) for thg year hgforc tax | 4617,57() 1‘ : g ;
- Adjusted for: Wl - B { . ]
i Depréciation ) ’ - I -
L Amortisation \ '
- Gaind/ losses on disposal of assets w : - |
r Interest Ainém;ng i - - i 77(1{)4,47{277)71 1,
' Finance cost ! - ol
i Working Capital adjustments [A B TSR ]
Increase in inventory : - 1 - |
! [ncrease in receivables - 7 i 7 - | |
e e . = "
, Net cash flow from operating activities ‘ 297,143 | ’
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22.  Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those partics who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel. their associates and close fan nily members. The fund
is related to the following entitics:

a) The County Government:;

b) The Parent County Government M inistry;
¢) County Assembly:

d) Key management;

¢) Board of Trustees; ctc

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
b) Related party transactions

| Iransfers from related partics’

[
|
| Iransfers to related partics | - J{ s |

¢) Key management remuneration

Board of Trustees -

‘ I\Ly Mdndgcmunl Qompunsalmn RO

’ I RN

l otal

n
w

'
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d) Due from related parties

Due from parent Ministry

Due from County Government

Due from C o_u;ny Ksscmbly

Total

¢) Due to related parties

Due to parent Ministry

Due to Co—untyf Government

Due to Key management personnel

Due l()<(()unly /\ssunbly

Total

23 6bntingcnt assets and contingent liabilities

i Court case against the Fund
i Bank guarantees
j Total
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IS.PROGRESS  ON FOLLOW UP OF PRIOR YEAR AUDITOR’S
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persens to resolve the

various issues as shown below with the associated time frame within which we expect the

1ssues to be resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report:

b) Obtain the “Issuc/Observation” and “management comments”, required above. from final
cxternal audit report that is signed by Management;

¢) Betore approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of cach issuc:

d) Indicate the status of “Resolved™ or *“Not Resolved™ by the date of submitting this repoit
to County Treasury.
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16. APPENDIX I: INTER-ENTITY TRANSFERS

FY 2020/2021 R
“a. | Recurrent Grants | Bank Amount (KShs)
Statement Date | Indicate the FY to which the amounts relate
: Total =
b. | Development Bank Amount (KShs)
Grants Statement Date Indicate the FY to which the amounts relate
2ist July 2020 | 16,000,000 2020/2021 FY
21st January 20,000,000
2021 | Borrowing
22" July 2021 | 20,000,000 2020/2021 FY
Total 50,000,000
c. | Direct Payments | Bank Amount (KShs)-
Statement Date Indicate the FY to which the amounts relate
Total .

Fund Mariager
Inua Biashara Fund
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