
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-CENERAL

REPORT

P
OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
GOVERNMENT OF KENYA SHARE

SUBSCRIPTION AND CAPITAL
CONTRIBUTION TO INTERNATIONAL

ORGANIZATIONS

FOR THE YEAR
ENDED 30 JUNE 2016

THE NATIONAL TREASURY

I
a

NM
.^

)

' ^_\,'
ffr;



I

TFIE NATIONAL TRE,ASUIIY

SI-IAII.E, SUI}SCRIPI'ION AND CAPI-I'AL CONTI] IBUTION TO
I N'I'ERNATIONAL ORGAN ISATIONS

RI.],I'OIITS AN I) t.'INANCIAL S'TATE,M E,NTS

FOR THE, FINANCIAL YEAIT. ENDEI)
JUNE 30,20I6

xrc(l in accor(ta.c., witlr thc cash llasis ol'Accounting Mcthotl untler thc Intern2rtional Puhlic Sect<lr

Accounting Stand:rrds (l I'}SAS)'



=
,21!l&

?
:--
Z
Z.

L

'J)

i-

Z
Z

=v-.
.J:

-,
>\

Z

'J)
:i
,.J
--:

3-

Z
._
Z

'a)

-
Z
J

=4
!

.a

Z
i,)

I
-:-

'.:-.

i-
Z
r<
,Z
i-

::^

I

Z
Z

='r.

Z
Y

='{
3-

-s
j
Z

Z
'-:-
'J-

=Z

=:
'f.

a
-7
:il
Z.

Z

2
3-

-
I

,_

Z
-a<.Z

;
:
'/)

-7:

l:
3- '.

.,

.,:a:.n:
J:

..1 .

4l

=Zu) .^)
-'t-<

i-a
2Z

=t-
-7;
i.i)

/-) :-

AZ

Z

Z'ntriz
a-

-7 1
=.n

:- Z-,L
Y

,-
4t

v'-

3-v.s

1)
)jl
CO

a,Z

|-
a
Z

Z

l-

7_

7.

a
Z

Z
'/_.

i

T
)'t

Y

=v
3

=;
,/_
-:

-
:
'f.

-_

'r^



S ,\ I{ I.- S [' I}S('IT I I''I' I OI(,A N I) ('A I' I 
-I'A 

I - CON'I'It I BI. I l'I ON'I'O
IN I.- ITN A'I-I 0NA I. 0I{(; A N I SA'I-I (}NS

orts :rI)(l Iiilranciitl Sl:ttcnlents
thc r ear cndccl .lune 30,201(r (Kshs)I

CS

N A'I'I () N A I,'I'RI.]AS T J II.Y I N I'-O II.M N'I'I ON AN D MAN N (;EM IiN'I'

(a) Ilackground Inlirrrn:ttion

Nati..al 'l'r-ciisur1, rviis csterblishcd via thc l:xccr,ttivc Or-cicr l.\o. 2 o1'I\4ay 2013. 'l'l-rc basis ltlr

blislr,rc,t,l'tltc Natig6al 'l'rcarsurl, is liruncJ in Article 225 (i) ol-ti-tc C'onstitution o1-Kenya which

thal rrr-r Ac1 ol'I)zrrliurtrcr-tt shall providc lirr thc eslablishntcnt. llnctitlns atrci rc:spotrsibilitics ol
5

Nationul 'l rcasury. 'l'his has

nrrqcntcnt (l)lrM) Act 2012.
l'rccn acluerliz.ccl in Sectitln I I and 12 ol' thc I)ublic I:itretrlccth

N4

I)

('lrlrirct l.cvcl. thc Nalronal 'l'r'easLrry is rcprcsc:ntcci by thc Clabirrct Secretarv fi;r ]:inance. who is

rc rnsiitlc lirr-thc gcncrtrl pOIicy ar-ic1 stratcgic chrcctior-r o1'thc Ministry

(ll) Kcr Man:tgcrnrcnt

Nutitt.ul I'r-casurv cia1,-g,r-.,a, lnalteigcnrcr-r1 is ttnclct-thc lilllou'irlg I<cy tll-llccs:-

( ){'t'icc ol' thc I'rincipal Sccrclar}'
is ol'llce is I'cs1-rtltrsiblc lirr thc aclrlrini slrertion ol'thc Nalior-ritl 'l'rcasltrl' lirr cl'llcict'it clclivcry ol'

blic scn'iccs that hal'cr ilcctr assigncci to this Milistry. 'l'hc I)rincipal Sccrctary is also chzirgccl rryith

rcsprtnsibrlity ol' rctrclcritlg aclvicc ttl thc ('abinct Seoretary in ctrdcr to cnhalrcc ej'llcicnClz x,-,.1

I I cct i v c rcsi'rorts i bi I i ty o l' tl-rc N at i orlzil'l'rcasr-try

Organizational structurtr of the National 'l'reasury

N4inistry is organizc<j ilre lbur (4) rccltnical l)irectoratcs headcd by Dircctors (leneral and (1)

r-rir-ristrativc and SUPPo11 Sen,ices Dircctctratc hcaded by a Principal Administlativc Sccretary

h l)ircctor (iencral is respol-) sible 1br a Direclorale oomprising a cluster o1' I)eparlments

yronsiblc lirr rclatccl ptllicy lirncli 6r-rs. 'l'[c I)irccturatcs ancl I)cpartt-tlclts are as lbllows

rcctorittc ol'lludgct, F'iscal and liconomic Afihirs
c I)ir.c:ctor.ute is Ic:aclccl by a l)irccttlr (icpcral, rcpt'r rtir.rg to the I)rincipal Secretary. Natiorlal

Lrsltr),. It is organiz.ocl into thc lollowing fiVe (5) 'l'cchr-rica

o Ilurclgct I)cpartt-tlctrl:
. l\4acro and Iriscal Al'lirirs I)epartt.tlctrl

. lrir-ti.tt-rcial and Scctoral Al'luirs l)cparlrlcnt;
o lntcr-(iOvcntntcntal Iriscal Itclalions l)cpartl-nct-t1

. l)ut-llic I)rtlcLtrcttlctrt I)c1-rarttnent'

I Dcpar-tnronts cach hcadcd by a Dircctor



SI AIi II ST]I}SC]RI I''I'ION AND CAPII'AI' CON'TITIBLI-|ION'TO

irecloratc o1' I'ublic l)cbt Managcment

ltc l)ir-cctoratc is hcaclccl by a I)ilcctt>r Cicnc:ral, rcporting to thc l)rincipal Sccrctary

l)

Ii ITN A'I-IONA L OR(;AN I SAl'ION S

,r1s anrl F-inancial Statemcnts F-or thc ycar cndetl .lunc 30.2016 (Kshs)

I)i oratc ol'Accoutrting ScrYiccs antl Qualit)' Assur:tnctr

I)ircctoratc is hcaclcci bY a I)ircclor' (lcncral rcptl'ling to thc I)rincipal Sccrctary. Natiorlal

thc lirllowirrg Iirurr (4) 'l'cchnical I)cpztrlmctrts each hcadcd by airsLn'\'. It rs ttrgitt-tizccl itltcl

ttl I'

. (iot,ct'l'uttctll Acctlr.tnting Scrvicc:s:

o Irttct'trnl Ar,tcliltlr Scrviccs l)cpzrrtnlct-tt:

. Iiinanciiil Managclllcnl Inltlnnatitltl Systcllrs (lrMIS)

. Natiotral Strb-C'tlt-tt-tty'['rcitsutl'ics.

rectoratc of I'ortlirlitl IVI anagemernt

I)irect.ratc is hcaclccl l-ry a I)irector'(icncral. reportir-rg 1o thc Pritrcipal Secretary. It rs orgar-rized

t. t5c lirlltlwipg throc (3)'l'cchnical I)cirtrrtn-rents czroh 1.,cndecl by a I)ircctor

o ( itlrrcr-l1u-tcrlt Invcstntcr-tt ancl Public I.,ntcrpriscs.

. Nitlittnal Asscts ancl l,iabilitics Managclllcnt:

. I'cnsions I)cllartt1lcll1.

. l'r,tblic l)nvatc I)arttlcrship [ )r-iit

It is orgatrizcd

ntO thc lirll()wing thrcc (3)'l'cchniczil I)epaltmcnts cach hcac'lcd by a Dircctor

. Ilcstlt-trcc Mobiliz.atit>tr (lrrtlnt Ollrcc);

. l)cb1 I)olicy, Stratcgl,anci Risk Matratgement (Middlc ollloc);

. l)cbt Itccorc'ling ar-rcl Settler-ncnt (llack Oilioc)'

l)ircctorate 6f Administrative and Support Services (Common Shared Services)

,t.lre l)ircctoratc is headc,c'l by a I)rincipal Aclmir-ristrative Secretary. reportirrg to the Principal

Sccr.ctar.1,. It is.rganiz.cci inlo elevcn (11) ipecializcd liurctions of'l-ering oort'ltllon shared scrvices''l'l-re

col,l.on sl-iurccl scrviccs ol'f5c Natiolal 'l'rcasurl, consist o1'lunctions that zlrc tlot corc to the National

'lrcusrrr.\,br-rt .l'ler critioal sLrpport scrvices to thc National 'l'reasury.'l'hc luncticlns includc:

. ,Accorrnting.
o liir'ritircc.
o I ILlp:ill Ilcsttttt'oC MtttragCt't-tcnt atrcl I)cvCIclpt-t'icu1.

o ('cntrtrl I)larrning atrcl Prtljcc:1 Milnittlring'
. Strpllly C'hairl Manugctrlcnl'
. l.csal.
. l)r,rblic ('tltnnrutricatiolrs.

o (ictrcral Aclnlirristrittiot-t.
. I{ccttrcls Marlagct-tlcnt:
. itttcrttal Ar.rclit:

. I('l'

2
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l'lr

(c) F'icluciary' M:rnagcmcnt

, licv n1ar-.ulgeu'tcnt ;;crsonne I u,ho hclcl ol'llce clr.rring thc Ilnztr-rcial ycar ctrclccl 3()th .lr-rnc 201(r ar-icl

r hacl clircct llclurciary rcsl'rtltrsil-rilitl' 1'7",'. -
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rts ancl Irinancial St:rtclncnts For (he l,ear cncled.lunc 30,2016 (Kshs)

; Irirlucian' ()r'crsight Arrangcmcnts

ani.rsc thc licltrciztry risl<. t5c Natiorral 'l'reasury has put in place llclr-tcian, oversighl a1'rallr:.onlcllts

rrrc I rrtu, scttttlg LIll c()ll1 n-rittccs.'l'hc kcy ovcrsight zlrrallsenlcnts inclurde

lntcrnal Audit []ni1
Ihc N irtionrtl l rcasttrl' has a wcll rcseuroccl ir-rtcrr.rarl Aurclit Linit.'l'hc IJnit is chitrgccl with thc

[csl) rrsi bi I i1t' o I' concllrctit-lg risli basecl. r,aluc lilr ntoncy ancl svslctls ar-rclit, proviclirlg assltranoc that

irl)p l"rriutc institlttiotlal pt>licics' 1-r
;6coc'lurcs artd [-rusirlcss practiccs are bcitrg lilllowccl: vcril,ving tlrc

e\ls rrec rlf itsscls acltl-tit'tistct-ccl b1' the Mipislry. eu-rcl cvalr-rating thc aclccluacl' atld rcliability o1

in lir rratitln in,ailai-rlc to tlrc l-tlallilgcntcnt.'l'hc I.lnit rcp()rts clircotly ttl thc accot-tnting tll'ltccrs tln il

|cg ar llusis

Autlit (lommittcc
lhc Arrcltt ('grtluittcc litrtlrs a l<c1' clelncnt irl tfic govcrll?Incc proccss ilncl its principlc rolc is that o['

l) r'() icling ovcrsig lrt ol' Ilnartcial lcptlrting. risl< tnanascn'lcn t ancl internal oc'rntrols. 'l'hc National

lrc sun, cstitl-rlisl-t ccl ar-t itt-tclit cotl-trlrittcc ctlt-tlprisit-l{l ol'llccrs ll-om all dcltartmcnts oi'thc Mirlistry

l'li ('oitrntiftcc rcvicr.r,s itnd at-ralyscs all auciit c1r-tcrics iir-rd n-rak cs rcoommcndaticll-ts on hclw to rcducc

rld
fcc

iur.r, risks. Ir-r aclclition. thc cotltniltoc cllsLlrcs that ar,rclit clucrics ancl crtcrnal atrclit

l'rl t

()

rrrcnclitliotts arc lirlly trclcircssccl'

lluclget lmPlcmcntzttion Com mitlcc
or-rittlr 1hc ir-r-rplcnlolrlatiotr tll' thc Ministrl,'s btrc-lgct. proglanlrlrcs and activitics. the Natior-ral

has apltoiniecl a <;iltttttltltcc oolllprlslllg olliccrs ll.onr all the l)epartr.netrts ol'the Ministn,
Ll rv

'h ('on-t nrittcc revicrrys arld anall'scs thc progrcss madc by l)cpartlrcnts in thc itrlplctncntaliorl ol'

t ancl thc plannccl programnlcs and activities arl d aclvises thc nranagemcnl accordingly

l'h
r rll
rlc

N{onitoring antl livalu:ttion
Mipistry r-tlclcrtatkes t-l-ttlniloring an{ cvaluatitlt-t cxcrciscs tcl cstabli
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THE NATION]AL TREASTIRY
Reports and Financial Statements
For the year endcd June 30, 2016

II. FORWARD BY THE CABINET SECRETARY

The National Treasury is mandated to coordinate economic and financial management of the
country in accordance with section 12 of the Public Finance Management" Act,2012. Overall,
the National Treasury has strived to maintain a policy environment that is conducive to
economic growth and development of the Country. As a result of consistent implementation of
the bold economic policies, structural reforms and sound macroeconomic management, the
economy grew by 5.6 percent in 2015 compared to 5.3 percent growth in 2014. This strong
growth was supported by positive growth in agriculture, forestry and fishing (4.8 percent),
mining and quarrying (6.9 percent), electricity and water supply (8.5 percent), wholesale and
retail trade (7.3 percent), accommodation and restaurant (12.1 percent) and information and
communication (9.7 percent). Growth in other sectors, particularly manufacturing, construction,
finance and insurance and real estate remained robust.

The annual inflation rate was 6.4 percent by June 2016 compared 6.5 percent in June 2015, and
was therefore, within the current allowable margin of 2.5 percent on either side of the target of
5.0 percent. The Kenya shilling continued to display relatively less volatility compared with the
major regional currencies due to improved Diaspora remittances and the narrowing of the
current account deficit while official foreign exchange reserves held by the Central Bank grew
to US$ 7,648 million (equivalent to 5.1 months of import cover) by June 2016 from US$ 7,212
million (4.5 months of impor-t cover) in June 2015.

In budget performance, the National Treasury expenditure stood at Kshs.38,735,101,627.00
against an approved budget of Kshs.401667,213,,863.00 in recurrent while Development
expenditure stood at Kshs.43,78 41489,609.00 against an approved budget of
Kshs.45,836,475,797 giving an overall absorption rate of 95.4Yo.

Other key achievements during the year under review are:-
. The National Treasury mobilized external resources amounting to Kshs.366.67 billion.

This included Kshs.320.23 billion in loans and Kshs.46.44billion in grants.

o The National Treasury continued to support Kenya Revenue Authority to achieve its
target in revenue collection and simplification of the tax system. This included the
implementation of the i-tax platform.

. In its commitment to deepen the Financial Markets, the Ministry finalized the Financial
Services Authority bill and disseminated to stakeholders for comments and prepared the
draft Nairobi Intemational Financial Centre Bill.

a The National Treasury developed a pipeline of 65 bankable Public Private Partnership
projects ready for investment. Other achievements in promoting PPP include continuous
financial, technical and legal support to MDAs in the preparation of PPP projects,
development of standardized documentation framework to support implementation of
PPP and development of a template on PPP project submission.

The National Treasury continued to build capacity on Public Financial Management in
Ministries, Departments, Agencies as well as County Governments. 1,297 officers were
trained over the financial year 2015/16 across the country.

5
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Sonre of the challenges the National Treasury faced u'hile implementing the bLrdget 20l5ll6

irrclude:-

1. Lack of adequate funds to finance all the budget requests by Ministries' Departments and

Agencies.
2. Inadequate funds to finance all the programmes and projects of the National Treasury'

3. Low atsorprion of official Developrlenr Assistance (oDA)'

4. Slow enactment of relevant reguiation and related legal irrstrLll.nents to facilitate flnancial

sector deePening.

5. High turnor", oT stalf especially in the core technical areas of the National Treasury'

To surmount the above challenges and ensure successful implernentation of the National

Treasury goals and objectives, the Ministry rvill:-

r. Continue to mair-rtain a prude,t fiscal stance consistent rvith the rnedium-term debt targets

while pursuing a shift in the composition of expenditure towards development priorities'

2.Strengthencapacitybuildingin_publicfinancial'nranagenrenttoMDAsandCottr]ty
Covernments to ensure that the higll expectations linked to devolr'rtion are met'

3. Errhance the Governlnent'S cash management System to avoid undue pressure on payment

flows and interest rates, and reduce borrowing costs for the government and the private

seclo r.

4. Ensure constant collaboration between the National Treasury and all the Stakeholders'

5. promote the pubric private partnerJip initiatives to finance government capital projects'

6. Engage other developments pafiners for concessional loans and grants as well as pursue

strategies to facilitate'issuance of international bonds to finance government projects'

7'FasttrackandirnplementtheproposednewschemeofservicefortheNationalTreasury
officers to retain staff.

K. li.
CABINET SEC
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ll. c l-1s antl liinancial Slatcnrcnts
thc \ car cntlctl .lunc 30, 2016 ( Its hs)

a) llacl<grouncl inlornratirtn

National 'l'r'casurv pa),s sr.rtrscriptions to lntcrnationetl Organiszttiorrs as pcr thc tcrnls ol

rnitrlcnrs to thc instituiiorrs that it is al'flliatccl to.'l'ltc institLtliot-ts arc

i t Irttcrnlttitlttal I:ittittrcc ('ot'1-lot'ittitln

ii) Intcrrrational Ilank lirr Itcconslruction ancl I)cr clopttte rtt I l.I).A.
iii ) A Il'ican I)cvcloltttrcr.rt IJarllt

I'h

(ii ) Inlcrniltiotral Mclrlc:tary I;r-tncl

(r,) I\4ultiIatcral Invcstttrcnt (iuarar.rtcc Agcncy (M.I.(i.4.)

, cr1'rcnc'liturc is chargcci 1o (lonsoliclatcd lrund scrviccs in aocttrdance with sectiot-t 4 o1' tllc

nr:rtional Irinancc C'orporzrtior-r Act Cap 466. scction 4 o1'the Bretton Woods Agrectnent Act Cap

. scctisp 4 ol' Inlcrnational Dcvclopmcnt Association Ac1 Cap 465 and seclion 3 ol'the Aliican
Irrt

Itrlrrrrcnl Ilanl< Act Cap 4L)2. Al <.:abinet Icvcl. 'I'hc Naticllral 'l'reasury is reprcscrltcd by thc

,ipct Sccrctary who is rcspor-rsiblc li>r1hc gencral policy and strategic ciircctitln

(b) Intlepondernt Auditors

Aurditor (icncral

l(cn1,a National Auclit Oi'lroc

.\Lttiivcrsrtt')''l'tlrvcrs- [.]r-iivcrsit1' \\/il1r

I'.O. Ilox 3001t4
(;( )1, 00I 00
Nlirobi. Ken1,a

(c) I'rincipal l,cgal Adviscr

'l'hc Attorncy (ie trct'al

Sti.rtc Lau, Of'flcc
I I irranr I-lcc A vct'tttc

l).O. IJor 401l2
('ity, Sclr"rarc 00200
Naixrbi. I(cnya
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por(s 2rn(l I,-inancial Sta(cmcnts I,-or tlrc \,(rAr cndcd .lunc 30,20I6 (Kshs)

S'l'.,\'l'lr\'{liN'l'OF I'lN'l'l'l'\'MANA(;liN{l,lN'l'RIiSI'>ONSII}lLl'l'lliS

t.itrrr 8l 1l) o1'1hc I'}ublic liitiatrcc Matritgcment Act. 2013 rcqr"rircs tl'iitt. at thc cnd ol'caich tinzir-rciarl

r'. thc accor-rrrtir-rg olliccr lil'a National (iorzcrnntcnt Bntity shall prcpare llnarncizrl statctlcnts in
pcct ol.that cntit1,. Scction til (3)recluircs thc lirrancial slatcnrenls so preparccl 1o be ir-r a lbn-n that
rtrplics u,ith rclcr/rlr-lt acL'()Lrr-rtins stanclzrrcls as prcscribecl thc Pul-rlic Scctor AccoLnrlins Slanclarcls
,urd o1'l(cnya 1l'ont tirtrc 1o tittrc.

c Accolrnting Oliioor in chargc o1' 'l'l-rc National 'l'reasury is rcsponsible 1or thc prcparation and

lirtion ol' the Ilnancial statcn-tcnts lirr Sharc Subsc:riptiotrs ancl Czrpital Cor-rtribr.rlior-r to
nratiorral Organiz.ations rvhich sivc a truc and lirir vicw o1'thc stittc til'allirirs ol'the entity lirr ancl as

thc cncl ol'thc Ilr-ranciail ycar enclcd on.lune 30.2016. l-his rcsponsibility includcs: (i) nrainlainirrs
cLlrratc llnarrciul nr{lnagcnrent arrzingcrlcnts and ensurins lhat these continue to bc cl}'ectivc
roushor.rt thc rcllortirrg pcriocl: (ii) rlaintaining proper zrcct'rr"rntirrq rccords, which c'lisclose with

onal.rlc accrrri.rcy at anlu tin'rc 1.hc linancial position ol'the entity, (iii) dcsigr-ring, implemcntirrg ancl

intuinirrg intcrniil ct>ntrcls rclcvanl to thc prcparation and iair presentation o1' thc llnancial
lc:llcnts. uncl ensuring that lhcv arc 1l"ec liorn material misslalements, whelhel due to error or
r-rcl; (ir,) salcgr-rarrciing thc zisscts ol'thc cntity: (v) selccting and applying appropriate etccor-rntir.rs

licics: ancl (r,i) mal<ing acoountinq cstir-nates thal arc rcasctnable iu the circurnstanccs.

Accotrntirrg O11ic:cr in cl-rarge o1'the Share Sr-rbscripti<>ns and (lapital Contribr"rtion to Internartional

iz.ations ilcccpts rcsponsibilitv lbr the entitl,'s llnarrcial slittcrrents. wl-riclr have bcen preparecl on

c ('ash Ilasis Metltocl ol'Ifinancial ll.cporting, using a1'rpropriatc iiccor.rnting policies in ac<.orc'lancc

itli Irrtcrnational l)r-rirlic Scclor Acconnting Standtrrcls (ll)SAS). 'l'hc Accounting Oliiccr is ol'thc
rrion 1hrr1 tllc cn1it1,'s llnancial statcnrents givc a true and lirir vicrv o1-tl-rc s1a1e o1'cntity's transactions

ring tlrc linuncial yc:ar endccl .lr,rne 30.201(r. ancl o1'thc entily's linancial posilion zts at thal da1e.'l'hc
ccoLrnlilts Olllccr in chargc ol'thc Sharc SLrbscriptions ancl Capital Contribr-rtion 1o International
qar-riz.ations lirrthcr conllnlrs thc complctcness o1'1he etccotu-t1ing rcoords rnaintairred 1br tlic cntit)/.

hich lravc bccn relicci r-rpon in the prcparation oi'the entily's llr-rancial stzitcmcnls as rvcll ers thc
r:clLlac\/ ttl' thc systcnl:i ol' intcrnal llnatncial c:tltrlt'tll

Accctr,rr-rting Ol)iccr in charge o1'the Sharc Sr-rbscriptions and Capital Contribution 1o Inlcr-national

iz.zrtiorrs conlrrn-rs that the cntity has conrplied Iully with applicablc Governnlent Ilegulations anci

c tcnns ol'crtcrnal (inancing cr)\,cnzlnts (whcrc appli<;able). anci that the entity's lirncis receiveci clurirrg

c \/L:iu'rrnclcr ar-rcli1 wcrc r-rscci lirr 1he cligiblc pLrrposcs li>r rvhich lhey rvcrc ir-rtcndcd and wcrc propcrlv

ountccl fitr. lrurrlhcr thc Acocllrnting Olliccr conllrrns that tl-rc entity's linancial statcmcnts have becn

pi.rrccl in a lirrrl that conrplics w'itli rclcvatnl accot-tnling standards prcscribcd by 1he I']r-rblic Scctor

ccourtting Stanclarcis lloarcl ol' Kcnya.
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REPUBLIC OF KENYA

Telephone : +25 4-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website : www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON GOVERNMENT OF KENYA SHARE
SUBSCRIPTION AND CAPITAL CONTRIBUTION TO INTERNATIONAL
ORGANIZATIONS FOR THE YEAR ENDED 30 JUNE 2016 . THE NATIONAL
TREASURY

I have audited the accompanying financial statements of Government of Kenya Share
Subscription and Capital Contribution to lnternational Organizations set out on pages
11 to 23, which comprise the statement of financial assets as at 30 June 2016, and
the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation: recurrent for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act,2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of audit.

Management Responsibility for the Financial Statements

The Accounting Officer-National Treasury is responsible for the preparation and fair
presentation of these financial statements in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and for such internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act,2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk

Report of the Auditor-Ceneral on the Financial Statements of Governmenl of Kenya Share Subscription and
Capital Contribution to lnternutional Organi:ations for the year ended 30 June 20 l6 - The National Treasury

Prumoting Accountability in the Public Sector



O
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Ministry's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my adverse audit opinion.

Basis for Adverse Opinion

1. Unsupported Balance

The statement of details of Kenya Government share subscription and capital
contribution to international organizations under note 5 to the financial statements
reflects local value of subscriptions totalling Kshs. 51,403,651,783 against various
amounts in foreign currencies as at 30 June 2016. However, independent
confirmation of balances as at 30 June 2016, were received from only four out of the
twelve organizations.

ln addition, the amount confirmed by two out of those four organizations differs with
the balances reflected in the statement submitted by the National Treasury as
follows:

No explanation has been provided for these differences.

ln addition, independent confirmations of Government of Kenya share subscriptions
and capital contribution balances as at 30 June 2016 were not received from the
eight organizations listed below:

Reytrt o/ thc Auditrtr-(icncral on tha Finunc'iul Slutcntents of'Governntenl of' Kcnyu Shure Sub.scription und
C.upital Conlribution to lnlcrnutionul Orguni:utions.fir the vcur ended 30 June 2016 - The Nutionul Treusutlt
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Organization Balance as per the
Statement

(Foreign currency)

Balance as per the
Statement

(Local value)
Kshs.

Balance as per the
Confirmation

(Foreign currency)

(i) P.T.A. Bank
Harare

USD
24,208,356.00

2,447,519,049.99 USD
25,967,315.00

(ii) Macro-
Economic
Financial
Management
lnstitute

USD
355,255.00

35,917,026.06 USD
384,162.00

Total 2,483,435,076.04



a
a

Organization Balance as perthe
Statement

(Foreign currency)

Balance as per the Statement
(LocalValue)

Kshs.
(i) lnternational Monetary

Fund
SDR

258,124,458.00
36,444,592,225.02

(ii) lnternational Bank for
Reconstruction and
Development

US
15,899,693.01

1 ,607 ,493,942.64

(iii) lnternational Development
Association Washington
D.C

USD.
2,361,413.00

238,744,049.41

(iv) African Dev Bank Abidjan U.A
48,010,000.00

6,882,262,306.00

(v) Multilateral lnvestment
Guarantee Aqencv

USD
622,383.00

62,924,290.54

(vi) Shelter Afrique USD
7,007,546.00

708,478,317.20

(vii) East Africa Development
Bank Kampala

USD
22,500,000.00

2,274,799,500.00

(viii) Africa Export-lmport Bank USD
2,391,807.00

241,816,949.68

Total 48,461,111,580.49

Further, the subscriptions for 201412015 totalling Kshs. 116,813,106,919.00 in
respect of ten organizations, were restated to Kshs.49,750,957,607.00 by converting
balances in foreign currencies obtained from the Organizations as tabulated in the
following table:

Report of the Auditor-General on the Financial Statements oJ'Government of Kenya Share Subscription and
Capital Contrihution to lnternational Organizations.for the year ended 30 .lune 20 l6 - The National Treasury
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Organization Statement
Balance-2014/15

(Foreign
currency)

Statement Balance-
2014115

(LocalValue)
Kshs.

Statement
Balance-2014/15-

Restated
(Foreign

currency)

Statement
Balance-2014/15-

Restated
(LocalValue)

Kshs.
(i) lnternational
Monetary Fund

SDR
261 ,156,794.00

36,397 ,422,379.78 SDR
254,797,122.40

35,974,805,71 1.45

(ii) lnternational
Bank for
Reconstruction
and
Development

US
296,882,735.02

29,284,334,852.73 US
15,512,384.29

1 ,568,336,178.70

(iii) African Dev
Bank Abidian

U.A
260,960,000.00

35,481 ,165,440.00 U.A
45,536,130.58

6,527 ,631,640.00

(iv) Multilateral
lnvestment
Guarantee
Agency

USD
3,278,460.00

323,385,327.32 USD
607,222.05

61,391 ,485.70

(v) Shelter
Afrique

USD
2,000,000.00

197,278,800.00 USD
6,836,845.62

691,220,132.90

(vi) East Africa
Development
Bank Kampala

USD
80,000,000.00

10,877,120,000.00 USD
21,951,911.04

2,219,386,500.00



I
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(vii) P.T.A. Bank
Harare

USD
26,680,000.00

3,627,519,520.00 USD
23,618,652.32

2,387 ,897 ,710.85

(viii) African
Capacity
Building
lnitiative

USD
250,000.00

24,659,850.00 USD
487,820.25

49,319,700.00

(ix)Africa Export-
lmport Bank

USD
5,960,000.00

587,890,824.00 USD
2,333,543.75

235,926,407.40

(x) Macro-
Economic
Financial
Management
lnstitute

USD
125,000.00

12,329,925.00 USD
346,601 . 1 6

35,042,140.05

TOTAL r 16,813,106,919.00 49,750,957,607

However, notes explaining the restated balances were not presented for audit.
Consequently it has not been possible to confirm the validity and accuracy of the
comparative balances as at 30 June 2016.

2. Bank Reconciliation

The Bank Reconciliation statement for the statement of expenditure on subscription
by Kenya Government to lnternational Organizations has not been presented for
audit. The statement of financial assets reflects a bank balance of Kshs.2.00 but
accuracy of this balance cannot be confirmed in absence of the records.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the
financial position of Government of Kenya Share Subscription and Capital
Contribution to lnternational Organizations as at 30 June 2016, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and does not comply
with Public Finance Management Act, 2012.

?

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

06 July 2017

Reytrt of the Auditrtr-General on the Financial Statements of Government of Kenya Share Suhscriplion and
Cupitul C'ontrihution to lntcrnationul Organizations./br the year ended 30 June 2016 The National Treasury
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V

SUBSCRIPTION AND CAPITAL CONTRIBTTTION TO
TIONAL ORGANISATIONS

rts and Financial Statements For the vear ended June 30. 2016 (Kshs)
STATEMENT OF RECEIPTS AND PAYMENTS

Note 2tJl5-2016

Kshs
RECEIPTS

Exchequer releases 1,843,460

TOTAL RECEIPTS 1,843.460

PAYMENTS

DIT KAMATi THUGGE, (.,8S

Principul Secretan

2t nlb
[)ate

20r4-2015
Kshs

( r,843.458)

( 1,843.4s8)

GEORGE K. GICHLIRI.,
Senior Assistant Accountaill (rcl r,

I 0

Other Payments -

Capital Contribution to IDA
TOTAL PAYMENTS

0

0)

0

02SURPLUS/DEFICIT

accounting policies and explanatory notes to these financial statements form an inte$al part of the
statements. The entity financial statements were approved on 2016 and signed by:

z.?

&n

>n\
l)ate

1l

t, lra
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SII RI,, STJ I}SCRI I'-TION ANI) CAI'I'I'AL CONl'IIII}TJ'f ION'TO
I,] It N A'I'I ON A I- OR(;AN I SA'I'I ()N S

l{e 1l l-ls alrrl Fin:urcial Slatcrnerrts F-or the I'tar cntlctl .lunc 30.20I(r (Kshs)

,,\ I'I.,\{ I.,N'I' OF III N AN('IAI- I'OSI'I'ION
Notc 2015-2016

Kshs

I.'I N('IAI, ASSI'1'S

(la
Ila
('it

'l'r 
r I ('ash atttl c:rsh ctlui'r'alcnl

tlrrnts t'cccivlrt'rlcs Otttstlttlclinq
Irl

20r4-2()I5
Kshs

2

(; EOIt(;Ii KIFIAItA (;I(lI'l ti ItLl
S

antl Clrrsh liquiv:tlcnts
Ila la rt ccs

Ilir la rt ccs

3n
3ll

0

0

q

0

2

0

Z

0

|esl s

0'l'( I'A I, }'INAN('IAI, ASSI|'I'S

I.'I AN( IAI, I.,IAI]I I,I'I'I ES

oturls I)ityablcs - [)eptlsits alld

Ic ltll()lts

N I' I,'I N AN(]IA I, ASSI,]'I'S

It I' tt I,ls IiN'l'l,l l) IIY

0

2

0

0

F' ntt lral:trtcc lt/lwtl
r;ll trs/l)cl-rcil lilr thc vcrztl'

.I- }'INN N(]IAI- POSSI]'IoN

KAMATI'I' Clls

0

2

0

0

0

S

2

,l acc(),.tirg policics anci cxplanatory notcs 1o thesc l'inancial statcmerlts lbrnr dr intcgral part ol'thc

ncial staterncnts.'l'hc cntity llnancial statenrcnts werc approvccl orr -?P1qrl- ZOtf.) a'ia signed by

M
fi

(' ) N'I'IN ( ) l- 1,'l R.
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S ITIi STI BSC]RI I']'ION ANI) C]AI'I'fAI- (IONTIIIBTI'|-ION TO
E l{N AT'I ONA l- OII(; AN I SAl'l ONS

l{c or(s anrl I,'inrncial Statcntents l'-or llrc ycar r:n<lctl ,lune 30,201(r (Kshs)

't'A'r' E \{ Ii N'l' o [' ('Asi Il F-L.ow
201.1 - 2015

I(shs

;lts lirr o;te rating ilrcolnc
ItcclLrcr I{cle:ascs I,843,4(r0

rncr)ls lirr opct':tting cxJ)cnscs
( )r cr l'.xpenscs - (iapital C'orttribr.rti()ll to II)n Z (1,843,45t1)

N cash llovy t'roltr oJlcrrrling activilics

C' I I F'I,OW F- IiOM I NV I.ISI'I N(; A C'I'I V I 1-I I],S

(' r r l' r,ow t'R()M I)( )ll. lt()wl N( ; ACTIV I1'l ES

N cuslr llovv I'ronr linartciltg aclivitics

N INCIU,]ASI| IN CIASII ANI) CASH I,IQLIIVAL-liN'l'

sh :urtl ursh et;uivale nt al IlIi(;INNIN(J ol'tlrc ycar

slr :urtl c:rsh ct;trivalcnt at IiNI) ol'thc Ycar

20t3 - 2014
Kshs

0

0

0

0

2

0

0

0

0

0

2

0

3 ) 0

l'l irce tlrrn(ing prllicic:s attcl cxplatlatorY Ilotcs to tltcse llttattcial statc ntcnts

llr tciill slillrntctrts. 'l'hc cnli11, llnartcial sLatclllcllts wcrc apProvcd on

zt intcgral part ol'thc
20l(r ancl signcd by

@5_@
I)
A

I(ANTAT] (;ti, CI}S
F-1.-lC

G IiOIIG I' KI IIAII.A G ICHUITIJ
SIiN I OIt ASS I S'I'ANT ACCOU N]'AN'T (; t'N IIIIAL
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Ilcports :rnd F inancial Statcrtrcnts

.I. ST'}{},I,,\R\ ST-.\TI'}II.-\'t OI. APPROPRI,,\TIO\: RI.,CT RITE\T

ILece i nse Itenr Ori nal Bud Ad u strnen ts

DR. I(AMAI] . CBS
ACCOUNTTNG OFFTCI'R

Final l]
Actual on

( ortt arable Basis

lludgct
L tilisation
Difference

e=c-d

'li, rrl

[]tilisation

f-t1 c on

399.998 8lo o

2,243,458

(u) [Tlrc erpcntlitut'c.\ o/ tlle cntitt'i.s a tlircc'l c'htu'ge to tlte C'on,solidaled Fund attd hus't1o t'crenue itent.s'J

(b) [The buclger utili.vcrrion i.s 82%.]

TIre entitl, financial stateureuts \\/ere approved on 201 6 and si-ened br :

I .843.458 (400,000) t 82%

(2) 82%

GEORGE KIHARA GICHURL]
SENIOR ASSISTANT ACCOUNTANT GENERAL

)t/t'-\l

a
I
I
I c=a-bb d

ITECEIPTS
I

I l

Exchequer releases 2,243,458 2,243,458 r .84i.4600

PAYiVIENTS
I

(2,243,458) 0

Other Pavmerrts - Share Subscription and

Capital ContribLrtions

0 0 0 2

NET

TOTALS

tF

For thc vcar cndcd .lunc 30, 2016 (Kslts)

;r1ol
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SII it[- STJ IiSCRI I''I-ION AND CAi'IT,\t- C]ON]'I{I BT]1-ION'TO

t-\ E It\ A1'I ON A I- OR(; AN ISA'I-I ONS

r'1s :rncl I"inancial Statcmcnts
Iior c )'(':lr cnclctl .lune 30,201(r (Kshs)

'l'hc

bclo

-1.

)

-)

(; N I I,'I('AN]' A('(]OIIN'tIN(; POLICI ES

rirrciplc ilccoLtnliltg polioics adoptccl in tl're prcpartltion o1'thesc llrlancial statemcllls arc se1 out

Statcnrcnt of compliance ancl basis of pre paration
'l'lic lrpapcial statcntcnts havc bccn prcparecl in acoordanc:e u,ith ernd c'omply with Irlternzitional

I)trl-rlic Scctor Accour-r1ing Stanciards (ll'}SAS) r,,ith particular etnphasis on ('ash Ilasis Iiirrzrncial

I{c,.r-tirrg urrdcr t5e ('asli Ilasis ol'Accounting and applicablc govcrnment lr;gislatiotrs ancl

r.cgulatitrns. 'l.hc llnaucial sltrtcntcuts cour;llv with ancl cOtrlilrtrl to thc lilt'ttl tlf';lrcsctltutitrll

1-r;r:scribccl b1, thc l)ublic Scctor Accor-tntiug Star-idards Iloard ol'l(cnya'

'l 5c llrr.,cill stzrtcp1cpts iirc presentcd in Kcnya Shillings. u,hich is thc lirnctional altcl rc1-rot'titr!.

cLr.rc,cy 9l't5c National (iovcrnnlcnt. '['hc acoounting policics adoptccl havc bccn cotrsistcntlv

applicd tt> all tl're ycurs llrcsctrtccl.

'l'5e lj.ar-rcial stettcplents have bccn prcpared on the oash basis lblltlwing thc (,it;vcrnmcnt's

stanciatrd chart tll' iiccoLlnts.

Ilccognition of rcvcnue and cxpcnscs
'l'6c Natitlnzrl 'l'r.czrspt-), t-eco()r-liscs all revenLres liom thc variot-ts soul'ces when the cvctlt occurs

a.d t5c rclatcc-l casS has actuaily bccn reccived by 'l'hc Natiotrzrl 'frcasury. ln addition. 'l'hc

Natioral 'l'rcasury recognises all expenses rvhcn the cvcnl occllrs and the related cash has

actually bccr-r paicl out by'fhc National 'l'reasr-rry'

In-kind contributions
I.-ki,cl c.ntributions arc donations thzrt are made 1o'l'he Natic>r-ral 'l'reasury in tl-rc lbn-r'r ol-actual

g..cls aucl/or serviocs rather than in ntoney or oash ten-us.'l'hese dclneitious t'uay inclr-lde

i,chiclcs. ccluripn.rcnt or porsoltnel servioes. Whcre thc llnur-rcial value reccivcd filr ir-i-l<ind

c.rtribr.rtit)rs cz1r1 5c rcliably cletcrminccl.'l'hc National 'l'reasltry includcs such valuc irl thc

stiltcutcut ol'r.cccipts ancl petyn]cnts both ris rcvcnLle ancl as iill cxpellse itr ccll-till ttnd tlll1-rtlsitc

arloLrnts: otltcnvisc. tIic contributiilt-t is tltlt recorclccl.

('ash antl cash cquivalcnts
(,.s5 arcl cas5 ccluivzilcnts cornprisc cash on hanc'l ancl cash at bar-rl<. short-tcrnr dcposits on call

,,cl hishly Iicir-ricl irtvcstr-r-rcnrs vvith an origiual Ilatr-rrity clf'threc t-tronths tlr lcss. rvhich arc

r.c,.lill,cr,vcrti5lc to l<r-rown alnloLrnts ol'caslr arrcl arc sub.icct to insignilicarrl risk ol'changcs itl

.,uluc. Ilu.li irccour-rt balanocs includc ar-r-rounts hcld at thc C'cntt-zil tJanl< o1'l(cnya iitlcl zit varitltts

cttr.r.rnrcrcial bar"rl<s at tl-rc cncl ol'thc lltrarrcizrl ycar.
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AItl,l Str BSCI{I I'}'flON ANI) CAI'}I'l'AL CON'l'R.ltlt,TION TO
Ii ItN A1'I ONA L OITGAN ISA'|I ON S

I{e orts antl I.'inancial Stattrntcnts F'or thc )'ear cndcd.lunc 30,201(r (Kshs)

Accounts lLeceivable
Ijol thc purposcs tll'thcse llnanoial stLricnrents- irtrprests ancJ i'tclvitt-tocs 1cl ar"tthorisccl purblic

rrl'liccrs anci/rtr institr-rtions u,hicl-r rvcrc Irot surrcnclcrc:ci or acoor-ttrtccl lor ii1 thc crld o1'thc

lip:-rr-rci1l ycar is trcatccl as rcccivablcs. 'l'his is itr rccctgnitiot't ol'thc govcrnnlcnt practicc whcrc

thc irnl-rrcsl pzr)/11cpts irrc rccosr-rizccl as cxpctrciiture u,]rctr ltrlly accounled Ibr b),thc inrprcst or

AII: Itllclcrs.'l'his is arn cnhanccnrent to thc ci.tsh ttcct>t-u-rling policv. ()l]rcr aocoLll-l1s rcccivablcs

irr-c rliscloscci irt thc Ilrrancial slzltclllcnts.

6. Accounts I'ayablc
I,'9r. thc pLn-poses t>l'thc:sc Ilnancial statcnrcnts. clcposits zrnd retctrlions hcld on bchall'ol'third
p1r-tics 51s bccn rccogniz.oci i.ls uocoLrnts payablcs. 'l-his is in rccognition o1'thc governl-llcnt

prircticc 6l' rclaining a portior-t ol' contractcd scrviccs and worl<s pcrtcling lr-rllllmcnt o1'

el-rligatiens by thc aontrnctor erncl to l-rolcl dcposils ot.r bchall'o1'third paflics.'l'l-ris is arl

cphilr1ccnrclt lo thc casll acoollnting policy adoptcd by National (iovcrntlcnt Ministrics and

agcpcics. Othcr liabilitics irrclr-rding pcndir-rg bills arc disclosecl in thc llnancial starlctnents.

Non currcnt assets
N6n currcnt asscls are expcnscd at tl-rc tinte ol' aoclnisition while disposzrl prooccds arc

rccogni:z.cd as rcceipts at thc 1ir-ne ol'disposal. Ilowevcr, the accp-risitions anci disposals arc

r-cllcctcd in thc cr-rtity lrxed asset rcgister a sLtntmary ol'whioh is provided as ei t-llctnorandLlm 1o

thcsc Iinancial stzllenlents.

tJ. I'entling bills
I)cnclir.rg bills consist ol'unptricl liabilitics at the er-rd o1'the llnar.rcial year arising ll'onl oonlt'tlctcci

s.ocls o1-sr:rviccs cluring thc ycar ur in past years. As pcnciing bills do not it-tvtllVc thc paynrcnt

,.,1'c,rs5 ip t5c rc1'rorting pcrioci. thcy zrrc rcr:orclcd as 'lltcntortindltnr' or 'oll--barlalloc' itct-t-ts ttl

,r-.r,iclc 1scpsc el'tl-rc ovcrall nct cash positior-r o1"l'hc Ntttior-ral 'i'reasury at tl-ic cnd o1'thc y'car.

i,cn.ling bill fclnrr a lrrsl charge to tl"re subscclucrrt year br,rdgcl and when thcy arc linalll' sctllecl.

such ,1ayr1c1ts arc ilclr-rclccl in thc slatcnrent ol'rcoeipts iurd pal,mcnts itr thc ycar irl wlrich thc

pLrynrcrrts atrc trtaclc.

Ilutlgct
'l'hc b,clgcr is cicvclopcci on thc szlntc zrcootrnting birsis (cash basis). the szullc ilocollllts

cl.ssillc,tiorr basis. ar-rd lirr thc sarlc 1-rcrittcl as thc llr-rar-rcial stulct-llcr-l1s.'l'hc National 'l'rceisury's

I-rrrclgct wirs irppr()r,ccl as rcclr-rircd by Law and as dctailcd in thc (j<tvcrntnct-tt t.ll'Kcnya llr-rdgct

l)r.irrtcci I:stinratcs. A high-lcvcl asscssntcnt ctl"l'he Natictnal 'l'rcaslll')z's'1c1Lral ;lcrlilnllzlllcc
as,ir-rst t5c cgrtrparablc buc'lget Ior thc llnancial ycar Llndcr revicw has bocn inclr-rclcci it-t ztn anncr

to thcsc llrtarrcial stittctlrcnts.

l
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RI.- STJ I}SCIII P'I'ION AND C]AI'I-TAL CONI'ITI BUTION 1'O
II IINA'I'I ON A I, OR(;AN I SATION S

rts and I,'inancial Statenrcnts F-or thc ycar cndcd.lunc 30,201(r (Kshs)
('unt Jra r:tt ivc fi gu rcs
\\/herc lrcccssar)/ conrpartitivc ligurcs lirr 1hc previotts linztncial 1'cetr hztt,c bcctr ainrcttcicci tlr
rccoltllgLrrccl to cor.rlilrrn to 1hc rcclilircd chetngcs in ltrcsct-ttitticltt.

Sullscqucnt et'cnts
l..r,cnts srrbscclucrnl tr> subrnission ol'thc llnanciztl ycar cncl ltnitncial stzrtcrncltts to'l'ltc Natrorral
'l't'cirsrrrl, lpcl st[cr strrkeholc]crs with a signillcarrt itt-t1tttc1 tttt tlrc l'inancial statctttcltts ttrltv bc

irtl.; Lrstctl u,itlt thc cortcLlr't'e ltcc tt1"['lle Natitlntt] 'l'rezisur\'.

17



l{
x

ITE STIBSCIIIP'I'ION AND CAPI'I'AL CON'TIIIBT]'I'ION TO
t.\ I.-ItN A'TI ONA T- ORGAN I SATI ONS

r'(s:urtl I,'iltancial Stzrtcnrcnts For thc 1,cilr- cnded.lune 30,201(r (lishs)
O'l'lrS 1'()'l'lIFl, I'-lNANCllAl. S1'A'l'liMIiN'l'S

()'l t',.\' 'l'o't'ttli l;1N..1^t('1.11- .\"1'.4'l'El'lliht7"\' (('ortrirttrcrl)

I,.X(' I I (Jt r Iilt ItELIiASIiS

20l5 - 20I (r

Kshs

Total Exchequ er Releases for quarter 1

TotaI EXC

rote i Ex,c

Tota I _Exc

uer Releases for uarter 2

he uer Releases for uarter 3

ota I

\ ( )'l' yt'( )'l'l I li 1,'1NA N(', 1.4 l- S'l'.4'l',liM EN'1"\

2 o'I.I I Ii IT IiXI'IiN SIiS

rl

N:tln
.t cu

hequer Releases for uarter 4

ol' Ilarrli, Acctltrn( N<l

Amount
in bank
accou nt

nc cu rre

('t'tll liutrh ttf KattJ,tt,

.'1t't'o t No. 1000201127
'l'otitI

[3 trclgcl I{cscrt,cs
('ivi I ('ontinsc)rtcy Ilesct'ves
()thcr c\pcltscs -- Sharc strbscription ancl C'apital cotltrii'rtttitltl

J Ilalrl,i Act:ounts

2015 - 2016

Kshs
0

0

1.t343,458

2014 - 2015
Kshs

0

0

0

I,843,45tJ 0

I,lxc ralc
(il'in
f<rrcign
cu rrc

)'

0

2014 - 2015

0

Kshs

0

0

0

0

0

1,84j 460
0

01,ti43,460

20r5 - 2016

I ndic:atc
wlre lhe r
rccu rrcnt
(R0s3)

2014 - 20r5
KshsKshs

0Nin 2I<l:C
')
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IT orls nt)(l Filrzrncial Statcmcnts [,-or the 1,car cnderl .lune 30,201(r (Kshs)
\i( ' l':,\'' I ( )' l' I I li lt I lv / 

^t 

(' 1.4 1.,\'l'.1' I' li A,/ I i 

^t'l',\
3ri ASII IN IIANI)

2015 - 201(r

Kslrs

0

0

201,1 - 2015

Kshs

0

0

('irslr in I lancl I Iclci irt clorttcstic currcnc)/
('rtslt in Ilurtcl Ilcltl in lirlciqn currcnc\/

l'ot:tI 0 0

Ir)



"l
ri{

IT

s htl

lle It'rc
ceN
on tlt

extcrn

Ilepo
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rls :urtl I,'inancial Statemcnts I,-or thc t'ear cntlctl .lune 30,201(r (Kshs)

l'>lt()(;RI..SS ()N l''()1,1,()W trl'OF ALil)l'1.()R I{l'l(l()MMI',NI)A'l'l()NS

() llou,ir"tg is thc sllntntlirv ol'issr-tcs raisccl by thc cxtcl'nal auclitor. atlcl nratraqclllellt collltllcllts
c ltroviclctl trt thc auciilor'. Wc l-ravc norlinatccJ lbcal pcrst)l-ls 1o rcsolvc ll-ic vartouts tssucs zts

bclow'with thc associatccl tirnc ll'anrc within whioh \\/c c\peot the issr"tes to bc rcsolvecl

l lic
thal

8+

I ssuc /
Observations from
Auditor

audit

ti3 Accounting Policies

Man:rgement comnrcnts

'l-his rvas atr onrissit'rn etnd

the Acoounts wcre
eurrendcd ttt incorp<':lrate

the signilicant
Aocounting policies
aclol-rtccl and have bccn

lorwarclcd litr Ar"rclit

rc v ict^'.
'l'hc National 'l'r'citsury

re cprcste cl thc
tlrgar-riz.atit)ns t() ctttrllrur
ancl rrir.rc hacl conilrnled
by thc lirnc ol'aurclit. 'l'he

rc:rrrtinitrg thrcc hztvc

sincc conlirtncd atrcl

Ii>rwarclcd lbr ar.rc-lit

rcvic,w.
'l'lic initial banli
rcc:onci I i ati ou slalctnctrt
re llccted a balancc ol'
Kslrs. 2327.118.30.
I Iowcver. the Ntrtional
'l'reasury vide lctter
rol'crcnoe A(i:
1l I 1 1 lY oI.(> clated 3Otr'

June.20I4 instrucled
Central IJzrr-rl< o1'Kcnyzr tct

trar-rsl'cr thc bar-rli balance

Focal Point
person to

resolve the
issue (Nume

and
de,

I Iubert
Anyanga

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
wlten you
expect lhe
issue to be

Awaitirrg
reso Ir.rt ion

Ilcvicw is

orr-goitrg

ti-5 l Banl< Reconciliation

!

I

I

I

l

I

i

I

I

l

1

I

I
i
I

I

I
I
l

I

I
I

I

I

I

I

I

Awaiting
resolutior-r

2o

I

I

I

I

I

t_

I- rv-tslr-gg)

Unconfirmed
Balances

I

i
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F'

cc No
on lh

e rlcrrr
autlil

Ilcp<r

Auclitor

30,201(r (Ksh
oczrl Point

lssuc /
person tn

resolve the
issue (Nunte

urul
desigrttrtion)

Obscrvations trom Mzrnagement comments

to thc I:xclrcclncr'. 'l'l-re

banli rcconciIiation
stalcmcnt was Icviscd to

cct nil berlancc

(; ttc'e Nolcs:

thc sar-r'rc rclercncc nuntbct's eis oontaincd in the cxtcrnal audit reporl:

Statu s:

(Resolved /
Not

Resolved)

'f inreframc:
(Put a dute
wlten 1,0tt
expect the
issue to be
resolved)

(i) tl

(ii) o irr thc "lssLrc/Obscrrziilior-r" aincl "managerncnt commcnts". rccluired zrl-rove. ll-onr linal external

i,l rc1-rot't that is sigr-rccl b1' Mzrtragcnlcnt:

(iii) Ilcl rc u1-r1-rxrving thc rcport. cliscuss thc tinrcfiarnc with the appointcd Iiooal I)t>ittt pcrsotts withirt

\ ()Ll cnli1r, rcsl'lonsibIc lirr intplctt-tctttaliot-t ol' cach issutc:

tc thc statLts o1"'ll.csolvccl" or "Not 1Lcsolvccl" by tlie clatc o['sr-rbmitting this rcport totir ) lrrcli

Nati nal 'l'rcusttrl,

I)tt. IiA ALl 'l'

A IN(; O!-}-I(]E

q.-"
(]I}S GEOIT(; Ii KIIIAIIA (;ICII UIIT]

sri ]'AN't ACCOUN'IAN'I' G tiNEIIAL
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rHE NATIONAL TREASURY

DETAILS OF KENYA GOVERNMENT SHARE SUBSCRIPTION AND CAPITAL CONTRIBUTION TO INTERNATIONAL ORGANIZATIONS AS AT 3OTH JUNE,2O16

Local Value

2014t201s

Local Value

2015t2016FOREIGNCURRENCYS/No. ORGANIZATION

VALUE Ksh s Kshs

DESCRIPTION

,1

lnlemational Monetary Fund SDR 258,124,458 00 3E.444,592,225.02 35,974,805,71 1 .45 Subscription ol SDR 258,536,527 63 to IMF as per various resolutions.

ln the initial Quarter allocation of 1964 ,about I 0% of subscription was paid in cash ind the
balance by issue of pmmissory noles

Thereafter ,the 'lst & 2nd Quarler increases u€re pakl apprDximately 25% in cash and the balance
negotiable by issue ol non-negotiable. non-interes( bearing promissory Notes. The remaining Quarler
increases were mel by issue of non-negotiabl€, non-interest beanng promlssory Notes The
Notes $/ere deposited with Central Bank ol Kenya.

ln addition, lhe Govemrnenl has also deposited non-negotiabb, non-interesl bearing Promissory
Noles for the maintenance of the value of Kenya Shilling afler the deavalualion o, lhe Kenya
Shilling lhe value of the Promissory Notes now heU by the Cenhal Bank ol Kenya amounts
to Kshs. 34,897,334,276.38

2 lntemational Bank lor Remnstruction

& Development Washington D.C.

USD 15,899,693.01 1 607,493,S42.64 1,568,336,1 78.70 Subscription of 2,71 1 shares ol US$ 1 20,635 per share. USD I,589,969.30
(the"Paid'in') is payable at the tine ol subscription. USD 31 1 ,141 ,792.01 (the "cattabte portion') may

be called by lhe Bank only in circumstances it needs these funds. Govemment has also

deposited with the CBK lour non-negotiable, non-intecst bearing Promissory

Noies value in lotal - Kshs.10,323.800.

3 lntemational Finance Corp.

Washington 0.C.

USD 4,041,000.00 408,553,990.20 398,601 ,81 s.40 Subscription of US$ 4,04 1 .000 to the Corporation being Kenya's share of 4,04 1 shares of
US$ 1,000 each in the Corporation. This is part of US$ 623,741 shares in the Corporalion.

4 lntemational Dev

Association

Washinglon D.C

USD 2,361 ,41 3.00 238,744,049.41 232.928,361.45 ln addition the Govt. has deposited with the CBK as deposilory for the Association six

non-negotiable, non-interest bearing Promissory Notes for Kshs 1 4,1 I 6,200.

African Dev. Bank Abirijan. U,A 48,010,000.00 6,882,262,306.00 6,527,631 ,640.00 Subscription ol 91,526 shares of U.A. 10,000 each. Total value ls A.U. 91,526 of which pai-in shares
are AU 4,801 while collable shares are 86,725.

b Multilateral Investment

Guaranlee Agency
USD 622,383.00 62,924,290,54 61,391 ,485,70 SubscribedsharesollT2ofMlGA'sinilialcapitalof$10,820pershare,Capital increaseshares

subscribed 131. Total shares subscribed is 303 of $ 10,820 pershare. 10Yo and 17.650/o

of the shaes payable in cash and 1 86,1 Ol payable in form of non interesl bearing
promissory note while 2,656.077 the remainder is collable portion.

7 Shelter Afrique USD 7,007,546.00 708,478,317.20 691,220,132.90 Subscription of 6,61 7 class A'shares ol US$ 1,000 each in Shelter Afrique as per Treasury
letter conf.36011/A/107 of 15th Nov 1982, 1000 shares called and pakJ. Share premium is

USD 390,546 and dividends payabb to Kenya is USD 103,318.00

8 East Alrican Development Bank Kampala USD 22,500,000.00 2,274,799,500.00 2,21 9,386,500.00 Subscribed capital o{ 3,800 shares of 13,500 per value amounting to USD 5'1,300,000.00.

Capital contributron paid is USD 22,500,000.00. Balance of USD 28,800,00,00 is collable

I PTA BankHarare USD 24,208,356 00 2,447,51 8,049.98 2,387,897,71 0.85 Subscription of 5,340 share capital of PTA Trade and Development Bank valued at

USD I 21 ,041 ,780.00.Chapter 9 ol Treaty of PTA established the Bank.

Paid up capilal is USD 24208,356 and callable capital is USD 96,833,424.
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10 Capacity Building lnitiative USD 500,000.00 50.551,100 00

The value of the local currency is converted al the exchange rate ruling on June 30th 2016 as follows:

1USD 101 1022

1SDR 141.1900

1UA 143.3506

DR KAMAU

PRINCIPAL SECRETARY

49,31 9. /00 00 Contribution lo ACB Fund for third strategic medium term plam(SlilTP lll) fully paid'

GEORGE KIHARA GICHURU

SENIOR ASST, ACCOUNTANT GENERAL

oo,, Thltq- ,or. ,3ifi[d

235.926.407 40241,816,949 682,391,807.00USDExport-lmport Bank1l
million, paid up USD 2.391,807 and dividends deposit of

Subscription of 596 shares

usD 13,145.60

Subscription Membership in US$ 125,000.

Entry fee US$ 27.750(Equivalen to Ksh 88,8m)

as al

35,917,062.06 35,042.1 40.05USD 355,2s5.00Macro - Ec'onomic & Financal

Management lnslitute (MEFMI)

s,l,403,6s1 ,782.73 50,382,487,783.90
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