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Busia County Assembly Revolving F'und

Annual Re ort and Financial Statements for the year ended June 30, 2024

1. Acronyms and Glossary of 'Ierms

a) A,:ronyrns

BOM

ICPAK

IPSAS "

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings :

b) Giossary of Terms

Fiduciary Management '

The key management persoruIel who had financial responsibility
I
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I
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B'usia CountY A
Annual RePort

s s embllt Rev o lving F wtd

and F inancial Statemen ts for the Year en ded June 30,,2024

) Key Entity Information and Management

Backgrdund information '

TheBusiaCouurtyAssemblyRevolvingFundisafundestabiishedprrrsuanttotheSalaries
and Remunerution co#iiJt.i iiioj"";;;; .;;., i-ncrrsruw3/1 4 of I 4th Februarv

2014. Section 167 of the public. rinunc. Manl'e;*..f pfivl l:r-?-91?.:-date$ 
the

administrator of public funds witn the preparation oi annual financial statements' 
i

circulal under the
t of the fund and as advised by the SRC in 

^theFor proPer managemen

reference, suria count|;"t;fi J"qt3a '.h;";lti 
reguiations'2,l4 to guide in the

ooerationalization of ti,J tu;;.;; larir"a by.h; slic;J"as pro'iaeo for under regulation

1b of the said regutatiJnr, il* C",*q,-.q.rr"*Ury;;; B;*'d appointed the Offrce of the

Clerk to the Assembly to manage the fund' i .

TheSRCinitscircularreferenceSRC/ADM/CIRJ1/13Voli.IlI(128)datedlTthDecelnber
2014 providea g'iatii"' ro' "tt"" "r 

cu' ro#ii il";;; utntit* bv state and p'ubtic

officers'

Thefundisu,holiyownedbytheCountyAssembiyofBusiaarrdisdomiciiedinKenya'

a)
!

I

i

b) PrinciPal Activities

The principal activiry/missiorV mandate olth: fund is to provide Car 1o

,n.*b"r, of tte co"'ti;#;iffi int stunortne counry Assemblv

visiotl 
semblY and staff'"

"The fund of choice for Member of the County As

Mission

"To provide affordable'

the countY u;sembiY and

Core Valueq

The fund urpholds the values of accountability' transparency' exce

;i;ur-rr.;;onsiveness' equiry and team work'

accessible and sustainable Car loans and Mortgage to mem

staff."

llence, accessibilitY,

ans and Mortgage to

bels of

lv

I

I

I
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Busia CountY As s emb lY Rev olving F utrd
June 30,2024

Annual ort and Financial Statemen ts for the Year ended

,l
i

Fund Contacts

TelePhone : Q5 4) 7 257 3 5 498

Ag CarolYne Imukutete

Fund Administrator

\) fund Bankers
I

I t. K.nYu cornmercial Bank

! Busia Branch

i)

2. Co-oPerative Bank 
-

Busia Branch

IndePendent Auditors

Auditor General

oifr.. of rf,. Auditor General

;;;;.;t.tv Towers' university \\'aY

P,O. Box 30084

GOP 00100

Nairobi, KenYa

PrinciPal Legal Atlviser

J.O.ruMA & CO ADVOCATES

Mobile 0721881419
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AssemblY Revolving F und

ncial Stater,ren ts for the Year ended
Annual RePo rt and Fina

June 30, 2024

3. Board of Trustees/ Fund Administration

Governance )BodY for the Fund)

Committee (Or AnY Other C rp

loWafula - Chairman

drate0

H nF ck odiredri

I

DOB: 0rt07t1912 i

A cademic and professional Qualifi cations:

SACHTLONS DEGREE

Work exPerience

SPEAKER:

Hcn SvlvanusA lianda- vlce Chai rman

DOB: 02/06/1983

Acaclemic and professional Qualifrcations:

DIPLOM,A

vll

'Busia CountY

I
I

t

I
I

i
i

V/ork exPerience : MCA 
'

i
I

I
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I
I
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Busia CountY AssemblY Revolving Fwd

nual Re 0rt and Financial Statem
An

ar en ded June 30'

HonLacheUS Kubasu -Mem ber

HonDavi LL Karan iPara ara.Ment

D)PLOMA

1*ork exPerience: MCA

2024

DOB: 11/09/1981

Academic and professional Qualifications:

iJlsnrons-oBcPsP

Work exPerience: NICA

I
t

l
I

ber

DOB: 18/09/1972

i.iu.-t" "rrd 
professional Qualifi cations:

!
t
I

I
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B &s ia CountY Ass embtY Revolving F und

ial Statemi:n ts for the Year ended
Ahnual ReP ort and Financ

June 30,2024

KCI]E

Work exPerience:MCA

HoIl Juliane Wanvam a.Member

DOI]:21l01/1979

e.ui.rni. and professional Qualifications:

DAB:}ltll,]^911

Academic and professional Qualifications:

DIPLOM,A'
Work exPerience MCA

Hc,nTonnY onYan o-Member

DOB:27l03/1969

Academic and professional Qualifications:

DTPLOMA

Work exPerience: MCA

I

I
I
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@ Beatrice Orlwano-Member
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usia CountY AssemblY Revolving F un d

nnual R ort and Financial Statemtrn ts for the ear ended June 30, 2024

DOB: 08/09/1986

A,.u,temi. and professional Qualificatrons:

BA(]HELORS DEGREE

Wortr experience: Public representative

Belirda -Memd la

Academic and professional Qualifications:

Work experience: 26 years in Public Service

ce0-

DOB:2t7ll9'13

I
!

i

I
2:-

BACHELORS
MBA
CPAK
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Busia CountY As s emb lY Rev o lv in g F un d
ended June 30'2024

Annual Re ort and F inancial Statemen ts for the Year

4 Management Team/ Secrctariate

DA Gabriel Eram bo-D irector Finance and

ACCOUntin

DOBz2l7l1913

cademic and professional Qualifi cations :

tsACHELORS
MBA
CPA K

Work experience: 26 1'ears in Public Service

Accountin

DOB: 05/0a/1974

khatoO o be-L al

Academic and professional Qualifications:

BACHELORS DEGREE
CPA(K)
Work experience: 26 years in Public Service

Maureen O

DOB: 14/06/87

Academic and professiohal Qualifications:

Post Graduate DiPIoma

Lawyer

Work exPerience: 7 Years

e
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Busia CountY As s emblY Rev o lv ing F und
ed June 30,2024

Annual Re ort and Financial Statemen ts for the ear end

DOB 2311lr984

Academic and professional Qualifications:

en rs koit -Senlour crical fficer

DOB:30/8/1988

Academic and professional Qualifi cations:

CPA Foundation level

Diploma

Work exPerience: 7 Years

5. Board/Funcl Chairperson's Report

xl1

I

I

I

I

I

Catherine Eskut-Secretarv

BBA

Work exPerience: 11 Years
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#*lltx1lir#r;:th:,LiTi:{#il'ff'.Hl:#:t:"lffi
,sustainability 

. -^^, -. , -.^.^,-^i,,,..,

The tund and its stakehorders are increasingly emphasizing * F.l.:l,^li;},'llilH:;jTjl;".
for both its investmentt *d;;t;;;tt mo[iii'ution and financing capaDlr

:?#;;;;iuim' r-"at going concern is secured'

Thefundhasconductedabasicassesslnent'ofavaiiableoplionsrl,i:Il,.financingtoolsthat
wouid assure the fimd of i,, rong term sustainabriri'. ir" r""d hT :t:Ttd 

its current Iesource

niobilization stratellies #;'d;Teasible sustainabilitv financing optlons'

I

Busia CountY

Arinual Re ort
As s entbtY Rev olvin g F un d

and Financ ial Statemen ts for the Year ended June 30,2024

the Busia CountY

2024,The financial

The board establish ed a taskforce wtth the mandate to revlew and interrog ate the adequac! and
Board and Management Changes

andate and make recommendations

ctiveness of the fund's organogram ln cAIry ing out tts m
effe

tr'"
trrel^-
ettl

taskforce canied out the assignrnent andmade several recommendations keY among them

automation of the fund's oPerations' The organisatton anangement is expected to enhance

clency in service delivery This was necessitated bY

h the Financial Y ear the Board made some chang es in its membershiP

the election of ne'ru members of the CtluntY assembIy and the members representing the Publ

Review of Performance

Income
Thefundeamedrevenuesalnountingto-KShs.|6,l26,S6gfromtheinterestchargedontheloans
that were disbursed * *;#;"'i';f;,, Co*ry d'.ffi;;;ii'" u"rirt"* both the car loan and

.the mongage' l

i ' : - - 'r^^ -.-in^ *'s carried out as per the plan with the coordinated

i proi."r, implementation during the pericd *^t 
l^'rrro atrributed to a favourable opening bank

I ##;ili 
"uttti' 

o t a .' t' rhe p e rfo rm ant' *t'',x' 
i:#'"iZi y J *- zozt -zoz +'

ffi;""ltristl' s,tzs'oro at the beginning ot the rlnansr4l te..t Lv" ---

Expenditures ' 
:

ThetotalexpendituresduringtheperiodamountedtoKShs'g7'7'36loutofwhichthe
administration expenses ;ffi#;;iasto. qOq,+O;ut tining urfo**ce and Bank Charges

KShs.7,961

Future outlook

,TheoutlookoftheFundfor202412025.looksbrigtrter.ThefundfocusislookingtobuildaI

robust and sustainabte;;ffi;;iuur.o *o,tti"t *il*tt*es that enhance efficiendy

xlll
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L

ia CountY Ass emblY Rev olYin g F u n t!'

ear ended June 30, 2024
UAI R ort and Financia I Staternett ts for the

d effectiveness in the service delivery. The fund looks forward to continued support from

stakeholders to the realizati on of its mandate'

Appreciation

sincere g1'atitude and aPPreciation to the counry

e

i

I

I itake this
g{vemment
support whi

opportunity to expres s nly

stakeholders, management. staff and fellow co

qh made us achieve these retiults'

I look forward continued support in the year 202412025'

Signed

Name: Hon. Eng'Fredrick Odilo Wa1'ula

ChairPerson

members for their continued

I

I

I

I

I
I
I

I

i
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Busia CountY AssemblY Revolving F und
ed June 30,2024

Annual RePo rt andl Financial Statemen ts for the Year end

5. Report of The Fund -ddministrator

tt ls my pleasure to present the Brrsia Counry Assembly Revoiving Fund

th! year ended 30'n J*t ili;' ihe fin''ciai statements present thefinan

f,Ind or.t the Past Year'

financial'statements for

cial performance of the

tr'inancial Performance

a) Revenue

ted revenues df f.Si's 18,000'000 Out of.the

li,lza,gag in actual revenues' representlngt J tn. y. * end ed. 3 O'[h June'.111 
;;1!,Ti:i*',iSi'J

piojected revenue, the tur

9070 Performance'
In the table below, we present an anaiyl;is of revenue performance during the Year

Revenue
budget
(KShs)

KShs

18,000,000

18,000,000

Realization
(%)Actual (KSh,

Revenue classification

KShs
Revenue %

ati
Pub

no SnoddanIISotibutrlncoc %

ransfers
\t.oGunCo fymfro 90%16,126,869

Interest income %

penal!'ines, tICS and other levies %

Other income 90"/,16,126,869
Total income

xv

i
I

1

I

I

i

t

i

I
I

i
I

I
I
1

I
1

i

I
,

I
I
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Busia CountY

Annual ReP

AssemblY Revolving F und

ort and F inancial Statemefl ts for the Y ed June 30,ear end 2024

Loans 2o23l2o24,the tund disbursed a total Kshs 53r11?p'1 as new loanslo

nrrrins the financial Year

-"*u-"* of staff and tht ;:;;t;; "iir"' tounry o""'"urv' rr" 'ficyt 
is atotal summation 0t

both car loan and *onu'Jil#'ii"i"l'r t?t l"T ;i';*l"a i* thJfrnancial vear was kshs '

i2,700,000 and the ,.*^,""';;;;;;;"; kshs +o j+g'q11 was Mqrtsage loan'

I

Ib) cash flows 
as a result of prdper

'l have nothad '.,P'rio1',a;I.11#'Jlili;l:i'-ffiil,;;l?6 ri; I'Irithe FY 202312024.' *tffi;i;;;*a 
ru*r*ul, 

,o* ro arr new m.mo.rs tirio "o*,y i
pianning and_better i9T;;il;gu!. ro* *a 

",lnuUtta the tund to dlsburse "l:l':::.:,;:;;;^...
assembly on time as cornpared to previous years'

Conclusion
il'ioatrzoz+wasagoodyee"'ilff T:::-T;'$TlLEq,ii:il[:{:fl"r"::}#'T."

f*n "t"*ta 'o 'tnullllntig'ed gaps antl areas 
'o 'ilfto'Jon 

in the subsequent years'

ptosperitv' *'*':1"^ 
ment committee l* T'l""T*f-:[:.ff]";

iitatce this oppornlrity^ to thank the loans manageiir. 
*"tnt. nand in hand

wanttothankaIIStatt1nthesecretariat.*h:^Tl1;",*i"u:."iveSonadmeiybasis,
;ffi p'Ii*urv Revolving Fund achieves tts n 

\
i

Signed

CPA Gabriel Esonga Erambo

Ag Fund administrator

xv1
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i
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ts for the Year cnded June 30, 2024

ent of Performatrce Against t he Clounty Iund's Pretletermined Objectives

7. Statem
I
I
:

.Guldance
mbers oflstaff

h the fin
assemblY

anciai Year 2023'2

and staff' The bus

024 the fund had budg

ia countY assemblY rev
eted well for

olving fund g
the new i'nembers

ave prioritY to Me
of the cduntY

who had never received'the Ioan since its inceptlon

All the 35 eiected members of the county assernbly'

senling the Public got their fuil disbursem
the Nominated memb

ents without delay
ers of the county

assemblY anrl the two members rePre

'^fi i,!'{IJ,ixrili,ff :iii'i,il,4

and on ilme'

However,n"1.l:1:l:t:uf,H'i#::3#i:11,"*J;.l"r1':
sifrce applicantt, *::: -T;ir",J Jr.ri tr"i' delavs in f'rture'

.dming uP with berier Ptt

bursing loans to members of staff
";;"t;;; tund is in a Process of

at the end of achIntroductr0n

Secti.on 164 Q) (f,1 of the Public Finance Manag

officer when PreP

ement Act, 20i2 requires that'

aring financ ial statements of each CounrY

financial Year, the Accountlng
Govemment entities in accordance with the standards and formats prescribed

tiv the Public Secto r Accounting Standards Board includes a statem ent ofthe county government
Government entity

ent,l ity's Performanc
e against Predeterm ined obj ecttves

Members i

staff acqessed

the facilitY and

were able build i

their own houses

Members o

The keY develoPmen t objectives ofthe Fund as Per the strategic plan for the financial y"*dpzz'

2024 ueto
to mernbers of the countY assemblY

a) Provtde affordable car loan
e loan to members ofthe county assem blv

c) To Pr
d) To Pr
Progress

ovide affo

ovide aifo
on atta.in

rdable car ioan

rdabie mortgag

ment of Strat

to metnbers o

e I<ran to members o
f staff of the county as

f staff of the countY

semblY
b) Provr de affo rdabie mortgag

assemblY

egrc d,eveloPment ob j ectives

ow we rovl e the s on att alnln stated ectlves

%ofs taff taking During
202312024

Provision
Mortgage
facilities
members

Car loan

To ensure

statThave acces:;

to Nlortgage
facilities

Number
mongages
successfullY
apPIied.

to all
of staff

Mortgage
facilities

100%
Ji

To ensure

mgns h2ve car

53 mcas got car

ioan
county assethbiy

accessed thqir car

loans durin{ the

financial ear

xvlt

of

all

al1



Busia County Alssembly Revolving .Fund

Annual Report and Financial Statements for the year ended June 30, 2024

8. Corporate Governance Statement

Meetings held by the board

The loans management committee lield a total of 10 meetings in the financial year to deliberate
on the matters relating to the fund which majorly concentrated on loan disbursement to members
of the county assembly and the staff.

Successsion plan 
:

The loans management committee of the Busia County Assembly Revolving fund had a snlooth
succession plan. This is due to the existence a good and proper act enacted in 2013 to guidb the

Board of truster: charter

The Busia County Assembly Revoh,ing fund does not have a charter. However under the able

Chainnanship of Hon Fredrick Odilo he has directed that a charter be formuiated and the sarfre is

in progress so as to streamline the fi-urctions of the fund. I i
i

Process of appoirntment and removal of loans management committee members 
i

The loans management committee members' removal can be necessitated by three

circumstances. The first one is through the death of a member. This automaticaily makes the

position held by the member vacant hence replacement.

The second circumstance is by the rersignation of a member of the committee through a written
lefter to the chairperson of the fund. This will initiate the process of replacing the member who

has resigned from the committee.

The third scenario is when the member ceases to hold the position that catapulted him or he{ into
that position. This happens when there are changes in the house leadership structure bi the

political parties that nominated a member to the assembly or a court order nullifyin$ the

member's'position through a due process. :

Roles and functions of the Board

The board ensures that the fund has continuous cash flow so that members of the cqunty
assembly and staif who want loans get them on time. 

i
li
ilire Uoara also ensures that all the legal obligations and requirements by the fund are adherEd to

i:he latter.

The board also ensures that all the loans disbursed are recovered in the stipulated time to avoid

loss of the disbursed amounts.

The board also ensures that the fund makes a report at the end of the financial year on the funds

{hat have been spent as required by the office ofthe auditor general.
I

I

ll

xv111



Busia County Assembly Revolving F'und

Annual ReP ort and Financial Statemen ts for the Year ended June 30, 2024

Induction and training

The busia county Assembly Revolvirrg fun,J management committeb did not attend any training

o. *au.iion in in. nnur,.iJ iew ZOil-2024. Thii is due to inadequate funds to facilitate the

process which was due to budgetary constraints' 
i

However the Board has a robust plan on training its committee' and secretariat in the follolving

year2024-2025. "

Board and member Performance

The busia counry assembly revolving fund management commltte

introducing u p.io**.. ctntract system' This will enable the board

una 
"nr*"-u 

lot is done by them to inrprove the performance of the fund

e is in the process of
members to be Proabtive

i.l

Conflict of interest

In the financial year 202312024 there were no incidences leading to conflict of interest

Board /trustee remuneration' i

In the financial 2023-2024 only one member of the board was paid' The other payments were

air.,.otothenextfinancialyear.Thlswasduetounavailabilityoffunds'

lEthics and conduct as governance audit' I

I 
uvEI utrur'! eusrr' 

, j

tltiit

x1x

I

I
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Busia County Assembly Revolving Fund

Annual RePo rt and Financial Statemen ts for the Year ended June 30,2024

9 Management Discussion and Analysis

Operational and Financial performan':e

Income.
The fund earned revenue amounting t

9O%.from the interest charged on the

members of staff.

Expenditure
The total exPenditure during the Period amounted to kshs 977,361 out of which the

administrative exPenses amount to kshs 969, 400 as sitting allowance. Bank charges kshs 7,961

iDuring the Year the fund committee managed to hold a total of 10 meeting out of 1 5 which is at

6'7%.The fund managed to disburse l:shs 40,7 49,91 1 to 57 members of staff as mortgage loans

in the financial Year

RisAs
Early retirement
Resignation of emPloYees

Bonowings from other loaning institutions that leads to overstretching ofthe paysiips

Death of emPloYees

o kshs 16,126,869 over a target of I 8,000,000 which is

mortgage and car ioan that was disbursed to both mcas

i+;:;# {;rl'ilff.n*. any investment during the financiar vear. This is due to the fact that

ithe fund is established solely to offer mortgage and car loans to members of the county assembly

iand the staff. \

'FunJ"o*ptiancs with statutory requiiemenis - ^ ^. .n 1. -^^,,i.oc , '

Section 164 (2)(0 of tn. p,rUfic Finance Management Act,2Ol2requires that' at the end ofleach

financiai year, the e..ounting officer.when-p*p*frJ iinancial statements of each Cq*ty

Government entiry Gove-Jmlni .ntitr., in u""oiOuit. w"ith the standards and formats prescribed

by the public S".to, e..ointl"Lii*a*at Board includes a statement of the county government

"ntity's 
performance against predetenained obj ectives'

,The 
key development objectives oftte Fund as per the strategic plan for the financial y"u' fozl'

2024 arcto: I

I provide affor,Jable car loan to me:abers of the county assembly

i i';;ri;; aifor,Jable;nc"ct loan to members of the county assembly

i To provide afroraaute ci, io* ,o. members of staff of the county assembly

To provide affordable mortgage loan to members of staff of the county assembly

at
and

tlon
fund. In terms of financial obligations

I

a

!

a

Material arrears in statutory and other financtal obliga

i, *" nn*.iai year there was no material arrears in the

there firnci had no obligations

xx
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2023-2A24 performance

e following is a summary for the FY 202312024

25

E 1st Quarter

E 2nd Quarter

E 3rd Quarter

r 4th Quaner

Future outlook , I

i, i#f,"*.iirOrO-rOrSthe furure looks brighter. The tund is focusing to build a robust aid

ffi;#;i;J*ltt u *otlrated work force and structures that *ill enhance efficiency and' '

effectiveness in service delivery'

The fund looks forward to coniinr.a support from the stakeholders in realisation of its mandate

AmountNo. of em lo eesuarter
11 t99 911t2uarter1rt
16,1 50 00020uarter2nd
13 000400uarter3'd

uafier4'h

xx1

I
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1. Sustainability strategy and profile -
The top management especially the accounting officer should make reference to

sustainable efforts, broad trerrds in political and maooeconomic affecting sustainapility

priorities, reference to intemational best practices and key achievements and failue

2. Environntental performance

Outline clearly, environmental policy guiding the organis

poiicy. Outline successes, shortcomings, efforts to
managemcnt policy and efforts to reduce environmental

products.

ation, provide evidence of the

manage biodiversity, waste

impact of the organisation's

3. Employee welfare
Give account of the policies guiding the hiring process and whether they take 1nto

account the gender ratio, whether they take in stakeholder engagements and how often

they are improved. Explain efforts made in improving skills and managing careers,

appraisal and reward systems. The organ isation should also disclose their policy on safety

and compliance with Occupational Safety and Health Act of 2007, (OSHA.)

4

ts and interests

Market place practices-
The organisation should outline its efforts to:

a) Responsibie competitic,n practice'' 
Explain how thi organisation ensures responsibie competition practices with

issues like anti-comrption, responsible political involvement, fair competition and

respect for competitors i

b) Responsible Supply chain and supplier relations- explain how the organisltion

maintains good 
-business 

practices, ffeats its own suppliers responsibly by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical

marketing practices

d) Product stewardship- otrtline efforts to safeguard consumer righ

5. Corporatr: Social Responsibility / Communify Engagements

xxll

10. Environmental and Sustainability Reporting ;

The fund has not engaged itself in the Corporate Social responsibiiity activities in the financial
year 20232-2024

The Busia County Assembly revolving Fund did participate in any corporate social responsibility

activities. This is due to the fact that the funds main objective is to offer car loan and mortgage to

inembers of the county assembly and the staff.

ko*.u", it's been noied with a lot of ooncem by the loans management committee that social

6orporate responsi.bility is a noble idea that should be practiced by all corporates as this improves

the level oftrust among the stakeholders.



Busia County Assembly Revolving l:uttd
Annual Report and Financial Statements for the year ended June 30, 2024

11. Report of The Trustees 
r

The Trustees submit their report together with the audited tinanqial statements tbr the year eirded

June 30, 2024 wirich show the state cf the Fund aft'airs. 
i

Principal activilies I

The principal activities of the Fund is to provide financing to members of staff and members of
the county assembly to purchase cars fbr personal use and mortgbge loan for housing

'Results

. The results of the Fund for the year errded June 30, 2024 are set out on page

Trustees

The memberp of the Board of Trustees rlvho served during the yeal are shown on page V' The

changes in the Board during the financial year are as shown beiow:

Auditors

The Auditor General is responsible fcrr the statutory audit of the Fund in accordance with Article

229 of the Constirution of K.ryu and the Public Audit Act 2015. OR IXYZ Certified Ppblic

Accountants were nominated by the Auditor General to carry out the audit of lhe entity fqf i':
year/period ended June 30,2024 in accordance to section 23 ofthe Public Audit Act, 2015 vihich

;.*po*.rt the Auditor General to appoint an auditor to audit on his behalf]. i

;By Order of the Board

Chair of the Boardffund Adm

Date: rtttt"otcf

inistration Committee

xv,l11



Busia CountY As'se

Annual RePort an
mbly Revolving Fund
d Financial Statements for the Year ended ,Iune 30, 2024

12. Statement of Management's Responsibilities

Section 16'.7 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by busia Qounty assembly

revolvingfun.d act 2013 shali prepare financial statements for the Fund in accordance with the

standardi and formats prescribed by tne Public Sector Accounting Standards Board, j

The Administrator of the County Public Fund is responsible for the preparation and presentatidx of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

,io, and as at the end ofthe financial year ended on June 30,2024. This responsibiliry includes: (i)

imaintaining adequate furancial management alrangements and ensuring that these continue to be

kf.;il-6r;rgilort ti,. reporting period; (ii) maintaining proPer accounting records, which

m;i;;. *rrh rJasonable ".oou.y-J*y 
time the financial position of the Fund; (iii) designing'

'*;i;;;i;; u"a ,ui""iri"g iniemai iontrols relevant to the preparation and fair presentation, of

the fu-rancial statements, and Jnsuring that they are free from material misstatements, whether due

io ..ror or fraud; (iv) safeguarding tf,e assets of the Fund; (v) selecting and applying appropriate

u.*r-,lng poticies; *a trO making arlcounting estimates that areireasonabie in the circumsta4ces'

il
ilhe edministrator of the County Public Fund accepts responsibility for the Fund's finalrcial

!,*..n.n r, which have b..n pr"pur.d using appropriate accounling policies supporte4 by

i;|]51]*J prua.n judgements'and estimaies, in conformiry with International Public Sector

e"ro.*,i"g Stanaaras (fpSiSl, and in the manner required by the PIM Act,2012 and busia

""*ry 
ass-embly ,.rotuing fond act The Administrator of the Fund is of the opinion that the

Fund's financial ,rur...ii! giu. u ,-. and fair view of the state of Fund's transactions during the

.financiai year enrled lrn. io, 2024, and of the-Fund's financial position as at thlt a.ate,]rne

Administrator t .tir., .onn. the comoleteness of the accounting records maintained for the Eund,

which have been relied upon in the preparation of the Fund's financial statements as well ai the

adequacy of the s)'stems of intemal financiai control'

In preparing the iinancial statements, the Administralol of the.counry,Public Fund has assessed

it. f'urra,r-uUitity to continue as a going concem and disclosed, ds applicable, mafiers relating to

ii. ,* 
"f 

g"ing .on..* basis of prJparation of the financial statements. OR

ilotfring has come to the attention of the Administrator to indicate that the Fund will not remain a

goinJ."onr"* for at least the next twelve months from the date of this statement'

Approval of the financial statements I

:

'Ihe Fund s financial statements were approved by the Board on

lignea on its behalfbY

rvLo
CPA Gabriel Esonga Erambo

Ag Administrator of the Busia counfy Assembly Revolving Fund

and

xxlv

i
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14. Statement of Financial Performa,nce for the Year Ended 30rf June 2024

i R.r,.nu. From Non-Exchange
Transactions

2

3

I
I
t
t
I

r Public Contributions and Donations

Fines, Penalties and Other Levies

Revenue From Exchange Transactions

I In 
"r"tt 

Income 4 i r 6,125,869.08 15,067,2161

Other Income

Total Revenue

5

I
I

16,126.869.08 15,067,216

Lixpenses

6Employee Costs

E

a Use of goods and services

Depreciation and .A.monization Expenr;e

Finance Costs

Total Expenses

Other Gains/Losses

977,361

911,361

226,403

726,403

9

GaiilLoss on Disposal of Assets

Gain /Loss on fair value of investrnents

Surplus/(Deficit) for the Period

qNl ho
Name: CPA Gabriel Esonga Erambc

Ag Administrator of the Fund

ICPAK N{ember Number t a3 \9

15,149,508.08

l0

ll

Name: Samuel Odinra

Fund Accountant

ICPAK Member Number: ?q33q

I -1

f

, Transfers From the County Assembly'

14,840,813'
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15. Statement of Financial Position as' at 30 June 2024

Current Portion of Borrowi 11 S

1o ee Benefit tJb ations

cial benefit liabilities

Total current Iiabilities

Non-Current Liabilities

Lon Term Portion of Bonowin

I

1i

0'76

235

179

067

5 000

29,396 11

orl: 380 845

613 80 845

642 711,156

1i

S

Non-Cunent Em 1o ee Benefit Obli a,.1On

Social benefit liabiiities

)

I

I

30 249 t5712

13 48 099 157

14

15

16

t7 850 000

96,198,314
I

t'7

s86 369,317.08i )
19

s86 69 317.08

682 50/ 631.08

20

ntSau1hSCaandhCas
lnoF rb SRTernnI-ofno oPt rtro11

o
UITCC

Exchan e Transactions

Pr a ments

vestments ln financial assets

e from Co Assembl

Total current assets

Non-Current Assets

Pr' e Plant and u1 mellt

In ble Assets

Term Receivables from Exchan e Transactions

Total non - curren t assets

Current Liabilities
ab le trc NSoaSTrananchxmo E,S frttPerOthdad allIT

Assets

urrent Assets

lnventories

Lon

Investment Pro

Liabilities

Iotal Assets

22

-1- )
1^

22

23

24

I

Total Liabilities

150

18
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Net Assets

R resented b

Revolvi Fund

Reserves

r -Accum ulated Sumlus

'fotal \et Assets and Liabilities

and signed bY

.Administrator of the Fund

ICPAKMemberNumber tB\3

The accounting policies and explanar'ry notes.to-these financial statemeils

of the financial statcmen;:ii1;;;i'D' irnancial starements u'ere approved o

bEl 6- 1.08 6 1 418 123

i63,305 906 563 30s 906

1r9 261 725.0E I04 r12 2l'7

682 61 631.0s 661 418 123

fo
n

rm an integral Part

tt\ ,a\ ?024

Name: CPA Samuel Odi

Fund Accountant

ICPAK Member Number: a'q33q

i...... #srot!,o"',
ilriltCPa Gabriel Esonga Erambo

iI
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1.6. Statement of Changes in Net Assets for the year ended 30th June 2024

t

544,51',7,31089,2'11,404
Balance As At 1 July (2022)

14,840,8 1 3I 4,840,8 I3
Surp luslDeficit For the Period

Funds Received During the Year

C)
Transfers I

.{

45:;,3 05,906

108,000,000

Prior year adjustments

Revaluation Gain
661 ,418,123104,L12,211

,123104,L12,71'7

563,305,906Balance As At 30.lune 2023

56;1,305,906alance As At 1 JlrlY 2023
08.0815,14915,149,508.08

0(Defi odIPrh()l'FILII s/uS rp

Funds Received During the Year
(-)

Transfers

Revaluation Gain
119,261,725.08561,305,906lance As At 30 June2024

634,468,4'14

n

661 ,4

I

I
I
I
i
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i
i

2

15,06'7,216r 6, r 26,869.08I

L5,067,h616,126,869.08
I

I 1,200969,4007

2t5,2037,961'7

226,403977,36L

14,840,81315,149,508.08

t_

(-)(-)

ICash flows from operating activities

Public contributions and donations

Transfers frorn tlie county government

ts from other operating activltles

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equiprnent arrd

Irrterest received

Receip

Total a ents

Receipts

Total receiPts

Payments

Fund administration exPenses

General expenses

Finance cost/Bank Cliarges

Other payments

Intangible assets

64,8s9,143'1't,485,966
Proceeds from sale of ProPertY, P lant & equipnrent

Proceeds from loan Principal repayments
(31 1,603,300)(s3,449,911)

000000I 8

(138,741 s7)39,185,563.08

(s,1 s0,000)(17,850,000)

(5,150,000)(I7,850,000)

(t29,050,844)21,335,563.08

t38,229 209,179,076.30t2

Net cash flows used in investing activities

Cash flows from linancing activities

Proceeds from revolving fund receipts

!Net cash flows used in financing activities

lNet increase/(decrease) in cash & cash

Loan disbursen'rents Paid out

Repay ment of borrowings

Cash and cash equivalents at 1 JulY

Additional bonowings

, Eq uivalents

.309,179,0730,249,157t2

17. Statement of Cash Flows for the Year Ended 30 June 2024

5

Cash and cash equivalents at 30 June
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18. Stat6ridtit'Of Comparison Of Budget'An<i-Actual Amounts"For'The Period

Trausfers From CountY

AssemblY 1,873,13 I g0"h

bA

Revgnue

Public Contributions and

Donations

16,126,86918,000,000
18,000,000Interest ltrcome

90"/,i,873,13i16,126,86918,000,000
18,000,000Total lncome

Other lncome

Expenses 48%1,030,600969,4002,000,000
2,000,000Fund Administration

Expenses 1,000,000C)1,000,000 66Yo-4,039General ExPenses ' -'/,961
12,000

12,000 32"/or,034,639911,3613,012,000C)3,012,000Total ExP enditu re 15,149,508.0814,988,000
14,988,000Surp lus For the Period

cap ital expenditure

Budget notes

f=d/c*100
"=(c-d)d6=(a+b)

(-)
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a

19. Notes to the Financial Staternents

1. General Information

Busia county assenibly Revolving fund entity is established by and derives its authority and

accountability from Busia county Assembly Revolving Fund Act 2013' The entity is wholly

owned by the Busia Counry Govr:rnment and is domiciled in Kenya. The entiry's principal

activity is Disbursing Mortgage and car loan to members of the county assembly and the staff

of the countY assemblY.

\ z. Statement of compliance and basis of preparation i

iPi
i ,n. Fund,s financial statements have been prepared in accordance with and comply witli

Intemational public Sector Accounting Standards (IPSAS). iThe financial statements ar6

presentedinKenyashillings,whichisthefunctionalandreportingcurTencyoftheFund.The

'accountingpolicieshavebeencoirsistentlyappliedtoalltheyearspresented.Thefinancial
i

i statements have been prepared orr the basis of historical cost' unless stated otherwise' The

lt
i ."rt flow statement is prepared using the direct method. [he financial statements aro

prePared on accrual basis' I

I

3. Adoption ofnew and revised standards

(i) New and amended standards and interp retations in issue but not yet ffictive in the year

ended 30 June 2023

Applicable: I't JanuarY 2023 
!

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows

IPSAS 41 provides users of financial statements with more usefu

. r',pplying a single classification and measurement model for

7

IPSAS 41: Financial

Instruments

I

I

l
I
!

information than IPSAS 29, bY:
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IPSAS 42: liocial

Benefits

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single fbrwarci-looking expected credit loss

model that is appiicable to all financial instruments subject to

inrpairment testing; and

Applying an improved hedge accounting model th

br:adens the hedging arrangements in scope of the guidance.

The model develops a strong'link between an Entity's risk

management strategies and the accounting treatment

instruments held as part of the risk management strategy.

Applicable: 1st January 2023

The obje<;tive of this Standard is to improve the relevance, faithful

representrJiveness and comparability of the information that a

reporting Entity provides in its fin-ancial statements about social

benefits. 'ihe information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity; 
i

(b) The key features ofthe operation ofthose social benefit schemesi

andl:
(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

I

I

"l

for
i
I

I
I

Applicabie: l't JanuarY 2023 
i

a) Amendments to IPSAS 5, to update the guidance related to th

I

I
I

8

components of bonowing costs which were inadvertently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

wtren IPSAS 4I was issued.
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c) Amendments to

accounting {br

30, to uPdate the

guarintee contracts

guidance

which w
IPSAS

financial

for
I

ere
I
I
I

inadvertently omitted when IPSAS 41 was issued

Amendmertts to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoplion of accrual basis IPSAS

which werr: inadvertently omined when IPSAS 41 was issued' 
I

Applicable I't January 2023

o IPSIS 22 Disclosure of Financial information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS .19: EmPloYee Benefits 
i

Now deletcs the term composite social security benefits as it is no

..

Ilonger defiired in iPSAS' 
i

oIPSAS2g:Financialinstruments:Recognitionanq
iMeasurem ent

Shndard nr: longer included in the 202liIPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1't January 2023'

(ii) New and amended standards and interpretations in issue but not yet efective in the Year

ended 30 'Iune 2023

Applicable lstJanuary 2025

Thestancardsetsouttheprinciplesfortherecognitton,

measuremen!, presentation, and disclosure of leases' The,objective

is to ensure that lessees and Iessors provide relevant information in

a manner that faithfully represonts those transactions' This

information gives a basis for users of financial statements to assess

theeffectthatleaseshaveonthefinancialposition,financial

performance and cashflows of an Entiry'

9

Other improvements

to IPSAS

IPSAS 43

i

I

I
I
I

I

I

'!

I
I
I

i

I

\
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IPSAS 44: Non'

Cunent Assets Held

for Sale and

Discontinued

Operations

The new standaid requires entities rto rscogrrlse' measure and

present information on right of use assgts and lease liabilities

Applicable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to seil and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

resuhs of tiiscontinued operations tc bb presented separately in the

stalement of frnancial performance'

(iii)Early adoPtion of standards

TheEntitydidnotearly-adoptanyneworamendedstandardsinthefinancialyear

l0
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Revenues from non-exchange transaciions with other government entities are mea

,utr. una rercognized on obiaining control ofthe asset (cash, goods, services and

the transfer is free from conditions and it is probable that the economic benefit

fot.ntiut related to the asset will flow to the entity and can be ,reasured reliably'

l

1. Significant Accounting Policies

a) Revenue recognition

i. Revenur: from non-exchange transactions

Transfers frorn other gbvernment entities

ii. Revenue' from exchange transiactions

Interest inc,ome

approval

sured at fair
properry) if
s or service

tive yield discounts
asset to that asset's

anding to determine

Interest income is accrued using the effective yield method. The effec

estimated future cash receipts thiough the expected life of the financial

;;;;ytrg amount. The method applies this yield to the principal outst

interest income each Period. l

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entiry'5

right to receive payments is established' 
l

Rental incolne I

Rental inconre arising from operating leases on investment properties is accounted for on a

straightJine basis over the lease terms and included in revenue'

b) Budget information

TheoriginalbudgetforFY2o24wasapprovedbytheCoupfyAssemblyrevolvingfun(
comminee on xxxx. SuUs.qu.nt revisions or additional appiopriations were made to thd

approved budget in accordance with specific approvals fromihe'appropriate authorities. Thd

additional appropriations ur. uaa.a to the originaf UuOget Uyittre'intity upon receiving thd

,.rp..11;; upprou.f, in orJ", to conclude the hnal budget' Accord.ingly' the Fund recorde.{

ua,iitlonuf appropriations of xxxx< on the FY 2024 budget following the governing body's

The entity's budget is propared on a different basis to the actual income. *d :if^ltYj
Ji..for.A'in tire f,nanciil statements. The financial statements,are prepared on accrlal basls

,sing a classification based on the nature of expenses in the statemtlt :t ::i::lii
p.ri|*.r.., whereas the budget is prepared. on. a cash basis. The amounts in the tinanctal

!t.t.r.nU v/ere recast fiom the acciual basis to the cash basis and reclassified by

pi.r.ntutio, to be on the same basis as the approved budget' 14. co.mnar]so1 of budget and

Ltrut u*orntr, prepared on a comparable basij to the approved budget, is then presented in

the statement of comparison of buciget and actual amounts'

l1
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In addition to the Basis differenco, a-djustments to amounts in the financial statements are al

made for differences in tt.'iot 
"is 

and classification schemes adopted for the presentation

e) Invt:stment ProPertv

sd

of

the financial statements and the approved budget' i

A Statement to reconcile the actual amounts on a comparable basis included in the statement

oi.o*prlron of budget and actual amounts and the actuals as per the statement of financial

p.rformunc. has been presented under section xxx ofthese financial statements'

o uinrnent i

Allproperty,plantandequipmentare'Statedat.costlesslaccumulateddepreciationand
impairment losses. Cost iriui., .*p.nditure that i, iir..ify untibutable to.the acquisition oi

the irems. $tren significanipJ, of ptop..ty, plant and equipment.are required to be replaced

at intervals, the entify r.."giir.t tr.f, pu.-t "i 
individual assets with specific useful lives and

i.p...r.i., it.* u..orain[ty. l_it.*ii., when a major inspection is performed, its cost is

,.J"g"ir"a in the carryin!'u.uunt of 
'the 

plant und .quip*.nt as a replacement if the

recognition criteria are satlsireO. All other ripair and maintenance costs are recognized in

surplus or deficit as in.ur*J. Wlere hn asset i; acquired in arlon'exchange traxsaetion for nil

oi norinut consideration the asset is initially measured at its fair value.

d) Intangible Assets 
i

intangible assets acquired separately are initially,recognized at cost' The cost of intangibld

assets acquired in u non-.*.d*g. ii.nr"rtion is ttreir ialr value 4t the date of the exchangel

Following initial recognition, ilntangible urr",, ur. carried iat cost less any accumulated

amortizatiou .ra u..urriut.d i*pli...nt losses. lnternally generated. intangible assets,

excludingcapitalizeddevelopmentcosts,arenot'capitalizedand.expenditureisreflectedin
;Gi;; "; dehcit in the period in which the expenditure is incurred'

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment properry at the

time that cost is incuned if the recognition criteria ale met and excludes the costs of day-to'

daymainterranceofaninvestmentproperty.InvestmentproPertyacquiredthtoughanon:
.*.hung, transaction is measured at its fair value at the date of acquisition' Subsequent to

initiglrecosnition,investmentPropertiesaremeasuredusingthecostmodelandare
depreciatedoyeran)x.yearperiodorinvestmentpropertytsmeasuredatfairvaluewith
goirc ord losses recognisei through surplus or def;cit'(entity t0 dmend alprorykte?),

Investment properties are derecognized either when they have been disposed of or when thti

investment properly is p.rmun.olly withdrawn fro* use andlno future economic benefit of

service potential is expected frrlm its disposal. The difference'bepveen the net aisposai

proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the

period of de-recognition'

Theusefutlifeoftheintangibleassetsisassessedaseitherfiniteorindefinite.

i

I

I

!
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I Financial instruments

IpsAs 41 addresses the classifir;ation, measurement and de-recognition of financial asset{

and financial liabilities, inffoduces new rules for hedge accounting and a new 
-imRainnenf

modet for financial assets. I/re et,lity does not hdve any hedge.relationships and thereJbre thd

new hedge accountihg rules have no impact on the companyl's fnancial statements' (amend

as appripriate). A financial instrument is any contract that gives. rise to a financial asset of

on.'entity and a financial liabiliry or equity instrument of another entity' At initial

recognition, the entity measures il financial asset or financial liability at its fair value plus or

,,inri., in the case ofa financial asset, or financial liability not.at fair value through surplus or

deficit,transactioncoststhataredirectlyaftributabletotheacquisitionorissueofthe

The entity classifies its financial assets as subsequently measured at amortised cost' fair value

throughnetassets/equiryorfairvaluethroughsurplusanddeficitonthebasisofboththe
entify,s management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

, is held within a management model whose objective is to hold financia.l assets in 
"'9.]. ]i

collect contractual cash flows and the contractual terms of the financial asset give rrse orl

specifieddatestocashflowsthataresolelypaymentsof'principal.andinterestonthd
principal outstanding. A financial asset is *eusu,ed at fair vaiue through net assets/ equity if

it is hetd within ttre management model whose objective is achieved by both collecting

contractual cashflows and selling. financial assets and the contractual terms of the financial

i asset give rise on specified datJs to cash flows that are solely payments of principal and

I ;;;;don tt. prin.ipul amount cutstanding. A financial assetishall be measured at fair vaiue

i ;;;;;:rrrr*, ., i.ocit unless it is measured at amortizedicost or fair value through net

assets/ equiry unless an entity has made irrevocable election at initial recognition for

particular investments in equiry ir struments' I

i

1 Subsequent measurement . i
i

i Based on the business model and the cash flow characteristics' the entity classifies itS

1n,"".',uu,",,intoamortizedcostorfairvaluecategoriesforfinancialinstruments.
Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being mr:t'

l4
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I
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financial asset or financial liability'

Financial assets

Classification of financial assets
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Fair value through net assets/ equify 
r

Financial assots that are held for collection of contractual cash flows and for selling th

financial assets, where the assets' cash flows replesent Solely payments of principal an

interest, are measured at fair value through net assets/ equity., Movements in the carrying

amount are talcen through net assets, except for the recognition of impairment gains or losses,

interest reverrue and foreign exchange gains and losses which are recognized in

surplusideficit. Interest income frcm these financial assets is,included in finance incom

using the effective interest rate method,

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cQst or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

i
I

o

t
I
I

I

!

t5

Amortized cost
I

Financial assots that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are meiuured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when tlie asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

I
!
i

i

:

Trade and other receivables
l

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' Arp

estimate is made of doubtful receiverbles based on a review of all outstanding amounts at the

year end. i

Impairment I :

The entity assesses, on a forward-looking basis, the expected crbdit loss ('ECL') associated

with its financial assets canied at anrortized cost and fair value through net assets/equity' The

entity recogrizes a loss allowance lbr such losses at each reporting date. Critical estimates

and significant judgments made bv management in determining the expected credit los{
I(ECL) are set out in Note xx. 
I

;,
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Financial liabilities

Classiltcation

The entify classifies its liabilities as subsequently measured at amortized cost except fo

financial liabilities measured through profit or loss

g) Inv,entories

costs incurred in bringing each product to its present location and conditions are accountecf

Ifor, as follows' : 
i

) Raw materials: purchase cost using the weighted average cost method

>> Finished goods and work in progress: cost ofdirect materials and labour anci a proportion

of manufacturing overheads bised on the normal operaring capacity, but excluding

bonowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to the extent th.; ;;i;;', o1 inr"ntory is distributed or deployed ar no charge or for

,^ r".irif .*,.rge, that ciass ot' inventory ii measured at the lower of cost and curreht

;";l;;;;;i;;si.N.t r.utira6e 
'alue 

is thl estimated sellingiprice.in the ordinary course of

operations, Iess the estimatJ costs of completion and the estimated costs necessary to makq

thesale,exchange,ordistribution'Inventoriesarerecognizedasanexpensewhendeployed
for utilization or consumption in the ordinary course of operations of the Entiry' 

;

h) Pro'Yisions

Provisions are recognized when the Entiry has a present obligqtion (legal or constructive) as a

result of a past event, it it-ptoUuUf. tilat an tutflow of resources embodying economic

benefits or service potentiai will be required to settle the obligation and a reliable estimatq

can be macle of the amount of the obligation. Where the Eniity expects some or all of 
.A

provision to be reimbursJ, for ,:xample] un6er an insurance contract, the reimbursement i$

recognized as a separate urr.i ontv when'the reimbursement is virtually certain' The expensQ

relatingtoanyprovisionispres:ntedinthestatementoffinancialperformancenetofany
reimbursement'

i) Social Benefits

Social benefits are cash Cransfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity ,ecolnises a social benefit as an expense for the social benefit

scheme at tte same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that thei

entitywillincurinfulfillingthepresentobligationsrepresentedbytheliabilityi

r
i
I
!

I

Inventory is measured at cost upon initial recognition. To the extent that inventory was

,...ir.ainrorgh non.exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair vaiue at the date of acquisition' 
;

I6
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REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY ASSEMBLY
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Busia County Assembly
Revolving Fund set out on pages 1 to 45, which comprise of the statement of financial

Report of the Auditor-General on Busia County Assembly Revolving Fund for the year ended 30 June, 2024
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position as at 30 June,2024, statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Busia County Assembly Revolving Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Busia County Assembly
Revolving Fund Act, 2013.

Basis for Qualified Opinion

Non-Performing Loans

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.586,369,317 and as disclosed in Note 13 to the financial
statements refers to mortgage and car loans disbursed to members of the Fund.
However, review of the loan legders totalling to Kshs.31 ,418,790 revealed that
repayments were not received during the year under review from seven (7) debtors,
including late repayments dating back to 202012021financial year.

ln the circumstances, the accuracy, completeness and recoverability of long-term
receivables from exchange transactions balance of Kshs.31,418,790 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Busia County Assembly Revolving Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2024
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Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 highlighted several unsatisfactory
matters. Although the Management has indicated under Appendix 2 to the financial
statements on progress on follow up of prior year auditor's recommendations, that all the
issues had been resolved as at 30 June,2024, no documentation was provided indicating
if the issues were resolved or not.

ln the circumstances, the issues remained unresolved

Other Information

Management is responsible for the other information set out on page iv to xxiv which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Report of Trustees, Report of the Fund Administrator, Statement of
Performance Against Predetermined Objectives, Environmental and Sustainability
Reporting, Statement of Corporate Governance, Management Discussion and Analysis
and Statement of Management Responsibilities. The Other lnformation does not include
the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. trregular Borrowing from the Scheme's Fund

The statement of financial position reflects Kshs.17,850,000 in respect to amount due
from County Assembly which relates to borrowings from the Fund by the County
Assembly. This was contrary to the Busia County Assembly Members (Revolving Fund
Scheme) Regulations, 2014, Regulation 4 which states that the object and purpose of the

Report of the Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2024
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Fund shall be to provide a loan scheme for the purchase of vehicles, purchase of house
or development, renovation or repair of residential property by members of the scheme.

ln the circumstances, Management was in breach of the law.

2. Lack of Mortgage Protection and Fire lnsurance Policies

The statement of financial position reflects balances Kshs.48,099,157 and
Kshs.586,369,317 in respect to current portion of long{erm receivables from exchange
transactions and long-term receivables from exchange transactions respectively, all
totaling to Kshs.634,468,474 and as disclosed in Note 13 to the financial statements.
However, no evidence was provided to confirm that the loanees took mortgage protection
and fire policies for the properties purchased using the loan money, thereby subjecting
the Fund to the risk of loss of its funds. This was contrary to the Regulation 16 (1) of the
Busia County Assembly Members (Revolving Fund Scheme) Regulations, 2014 which
states that a borrower shall take out and maintain a mortgage protection policy and a fire
policy with an insurance firm.

ln the circumstances, Management was in breach of the law.

3. Lack of Ownership Documents for Properties Financed by the Loans

The original ownership documents in respect of properties financed by the loans
advanced to Fund's members were not provided for audit review. This was contrary to
the Regulation 16 (2) of the Busia County Assembly Members (Revolving Fund Scheme)
Regulations, 2014 which states that, the originals of all documents relating to property
financed by a loan from the Fund shall be kept in safe custody by the officer administering
the Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
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the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibil ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2024
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/. This description forms part of
my audito/s report.

FCPA

Nairobi

27 December,2O24

CBS

Report of the Auditor-General on Busio County Assembly Revolving Fundfor the year ended i0 June, 2024
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j) Contingent liabilities

The Entity does not.recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent asisets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain

future events not wholly within the control of the Entity in the notes to the financial .

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has becpme virtually certain that ad

inflow of economic benefits or service potential will arise aird the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statementd

of the period in which the change oc;curs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state t
reseTles maintained and appropriate policies adopted.

I) . Chang;es in accounting pollcies and estimates

The Entity recogniz0s the effects ol changes in accounting policy retrospectively. The effects

of changes in accounting poticy are applied prospectively if retrospective application is

impractical. 
I

m) Employee benelits - Retirement benefit plans 
:

The Entiry provides retirement bencfits for its employees and directors. Defined contribution
plans are post-employment benefit lrlans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations fof
the payment 6f retirement benefits are charged againsl income in the year in which thei
become payabte. 

I

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. Thg

contributions and lump sum payments reduce the post-employment benefit obligation. 
i

I

LO,..I

I

i
I
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n) Foreign currency transactions 
r

Transactions in foreign cunencies are initially accounted for at the ruling rate of exchange on

the date of rhe transacti"r:t;;;;;;Jitorr l, debtors denominated in foreign culrency are

reoorted ar the statemen, "i 
rir.r.i"i p"rition reporring date by applying tJre exchange rate on

that date. Exchange difft";;;;i;t'c r'o* tt't'"nt#tnt of ttiditott' or from the reporting

of creditors at rates aiff.r.ri f.r-ifior. u, wtich ii,ey were initially recorded durine th$

ilil;;;er1r.a * il;';i;;'iltnses in the period in which thev arise' 
i

Bonowingcostsarecapitalizedagainstqualifyingassetsaspartofproperty,plantand
equipment. Such uorrowini'."".-"'*-.lpiiatiz"a oie, the period during which the asset rs

being acquired o, .onr,rr#d-and Uonowings have been incurred' Capitalization ceases when

construction ofthe asset ,;;;;;i.i.. nurtner uorro*inl .oro ur" charged to the statement of

financial Performance' 
i

p) Relarted Parties

TheEntiryregardsarelatedpartyasapersonoranentitywiththeabilitytoexertcontrol
individualty or jointly, tt ;":;;;t significant influence over the Entity' or vice versa'

Members of key manageil;;; ;;;;J.'J u, ,.rut.o-puni.t u"o comprise the directors' the

Cash and cash equivalents comprise cash on fala a1a cash at bank' short-term deposits on

call and highly liquid i"".u*."i, *lth an original *uirtirv of three months or less' which are

readily convertiute to tno*n urnor"i, orcash*and ar" subiect to insignificant risk ofchangeS

in value. Bank account b"i;";;;;l;it tn1o'nt' t'.ttJ uitt't centralBank of Kenva and af

various commerciat b""k. ;;;;;i^orirr. nnun"i.l ;;;. ror,t. prtpot"t^oflhese financial

statements, cash and ..rh ;;;;.1;;s also inctude short term cash imprests and advances to

authorised public officers #;i;';t;il;;';;;h;t" not surrendered or accounted for at

CEO and senior managers'

q) Cash and cash equivalents

the end of the financial Year'

r) ComParative figures

Where necessary comparative figures for the previous filt::fl year have been amended o

*.lrigr*o a conform to the reluired changes in presentation'

I

II
I

!
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5. Significant judgments and sources of estimation uncertainty i
i

The preparation of the Entity's financial statements in conformity with IPSAS requireS

*uiJg.r.n, to make judgments, estimates and assumptions that-affect the reported amounts

of revenues, expenses, assets an; liabilities, and the disclosure of contingent liabilities' at the

;;; 
"i 

ttre'reporting period. llowever, uncertainty about these assumptions and estimates

"orf 
a i.suft in outco]nis that require a material adjustment to the carrying amount of the asset

Busia County Assembly Revolving Fund
June 30, 2024

Annual RePort and Financial Statemen ts for the Year ended

or liability affected in future periods.

State alljudgements, estimates and assumptions made e'g

a) Estimates and aqsumPtions -

1.140

b) Useful lives and residual values 
I

The useful lives and residual values of assets are assessed using the following indicators

inform poterrtial future use and value from disposal: 
:

}Theconditionoftheassetbast.:dontheassessmentofexpertsemployedbytheEntity

) The nature ofthe asset, its susceptibiliry and adaptability tq changes in technology and

processes 
I

) The nature of the processes in which the asset is deployed

F Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

The key assumptions concerning $e future and other.key sources of estimation uncertainry at

the reporting date, that f,.".. tig;if"unt ritt of causinga material adjustment to the carrying

amounts of assets .na f i.Uif itil? *itt'in tt'" next financiat yPT.1'" described below' The

Entity based its assumptions and estimates on parameters available when the consolidated

financial starements *.r. pr.pu..a. However, .iitting circumstanbes and 
1111ntions 

about

future developments may ;ffi;;;r; to market.chan[.r or circumstances arising beyond the

control of the fntity. Sucn cfraig," ut. reflected in thle assumptions when they occur' IPSAS

i
i

I

to

provisions wero raised and management determined an estimate based on the information

"r.ir"ui.. 
eaaitional disclosure otihese estimates of provisions is included in Note xxx'

provisions are measured at the rnanagement's best estimate of the expenditure required t(

settle the obligation at the reportillg date and are discounted to present value where the effect

is material. !

20



Busia County Assembly Revolving Fund
ort and Financial Statemen ts for the Year ended June 30,2024Annual ReP

6. Notes To The Financial Statements

1. Public contributions and donations

2 Transfers from County Government

Transfers From County Govt. -Operations

Payments By County On Behalf Of 'llhe EntirY

Unconditional Development grants

Total

3, Fines, pentlties and other levies

4. Interest income

Total I nterest Irrcome

Donation Front Developnrent Partners

Contributions From The Public

Total

108,000,000

I
I

108,000,000
1

Late Payment Penalties

Total

Fines

13,580,183 i

1,487,033

Interest Income ]irom Investments in financial

assets

16,126,869.08

13,908,999

2,217,8',70

lnterest Income from Mortgage Loans

lnterest Income l:rom Car Loans

lnterest income On Bank DePosits

15,067,216

21
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Busia Countlt Assembly Revolving Fund

Annual ot1 and Financial Statetnen ts for the Year endedr Jurt e 30,2024

5. Other income

Miscellaneous Income

Total Other Income

6. EmploYee Costs

Staff Training ExPenses

Social SecuritY Contribution

Other (SPecilY)

Total

7, Use of Goods and Services

Insurance Recoveries

Income from Sale of Tender Docutnents

Bad debts recovered

Salaries And Wages

Staff CratuitY

I 1,200

215,203

Electriciry And Water Expenses

lnsurance Costs

Fuel And Oil Costs

General Office ExPenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

Bank Charges

I 969,400

7:e6l

Postage And Courier

Printing And Stationery

22
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B us ia Co untl' As s e mbly Rev o lving F un d
ts for the Year ended June 30,2024

Annual RePort and Financial Statemen

911,361

S ESn Exu catiI onCommdArr pIe oh nT p

Provision For Doubtful Debts

Social benefit expenses

Rental Costs

Security Costs

Bank Charges

Audit Fees

Other (Specifu)

226,403
Total

8 Depreciation and Amortization Expense

Total

9. Finance costs

lnterest On Bank Overdrafu

Interest On Loans From Banks

Total

10. Gain/(loss) on disposal of assets

Total

11. Gain/ (lot;s) on Fair Value Inl estments

, Plant and EquiPment

Intangible Assets

ProperrY

23

I

I

I

I
I

PropertY EquipmentandPIanl

Intangible Assets



Busia County Assembly Revolving Fund
ts for the Yea r ended June 30,2024

Annual R rt and Financial Statemen

otal Gaint

12. Cash and cash equivalents

2,685,1544,83 1,059.43

6,493,92213,673,233.57

1r,744,864'

Car Loan .Account

On - Call Deposits

Mortgage Account

DTB Account

9,L19,01630,249,157
tal Cash And Cash EquivalentsTo

Current Acconnt

Others (SPecY)

24

investmentsalue-Fairatentsvestm

air value - Investment
assetsfinancialothervalue-
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As s ernblY R ev o lving )r u n d
nded June 30, 2024Busia CountY

Annual RePo rt and Financlal Statt:men ts for the Year e

Detailedanalysisofthecashandcashequivalentsareas
follows

G rand Total

13. Receivables from exchange transactions

Other ExchaJ) e Debtors

Less: Im Al NTIent Allowance

Total Current Rec eivables

Non-Curren t Recei vables

Lo Term Loan R ents Due

Total Non- Current Receivables

c Transactions

nuocAs tsoDeedFixa
kanai Brcrn1ComaenK

EquitY Bank. Etc

Sub- Total

b On - Call De osits I

ankBal,nmoCaK
uity Bank - Etc

Sub- Total

2,685 154Current Account 4,831 ,0s9,43
6, 49i,922ankBalerclmComaenK 13,673, 233.5'l

erat kanBoCo 11, '744,864
0099201001

149641 I 34

000
,7

684 J20

9, 179,016DTB Bank 30,24 9,157

Sub- Total

ecSetho rs(d

Cash ln Transit

Cash In Hand
o 179,016Sub- Total 30,249,751

61 ,380Current Receivables

Interest Receivable o 855,405
uDntsa mvan RepLotenrTuC s 150,00017,850,000

Ir
15,067,23511,850,000

613, 380,845
5 86,369,317.08

613,3 80,845586,369,317.08
628,448,080

604,219,3

Total Receivables F rom Exchan

25
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Busia CountY

Annual RePo rt and Financial Statcmen
Ass emblY Rev olv ing It u n d

ts for the ear end ed June 30, 2024

Additional disclosure on interest receivable

Current Portion of long-term loans issr" ed in the current

ear

14. PrePaYm'ents

15. Inventories

I nterest Receivable
t portion of long'term

vlol-tSloans of eafs
lnterest recetvable from curren

revious EAIS

-tenn loans of
Accrued interest recelv able frorn of long

t portion of long-term
lnterest recet vable from curren

loans tssued in the cunent

15,067,2 35
48,09q 1s7

on of loCurrent
evious Years

eudntsemaren voatnrr e

fronroans

pal from long'terms

liods

loans from Previous
Accrued Princi

Prepaid Rent

Prepaid Insurance

Prep aid ElectricitY Costs

fv)PrepaY ctS (SpeOth

Spare Parts And Meters

Consumable Stores

Catering

Realizable \/aIue

)CSr) fynennerOth

Total Inventorics at The Lower of Cost and Net

26
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Busia County Assembly Revolving I'und
rt and Financial Statemen ts for the Year ended June 30, 2024

AnnuaI RePo

16. Investments in financial assets

rand total
Movement o Equity Investm ents

e) Sharehol ing in other entities

d1 ob dn sII alsu breasn TIentm tesInv

Investment with Finan cial Ins;:itutions/ Banks

s ecletm tsnvestnIuE

/ shares in Enti xxx

inancial institution
K

BK
ub- total

ank x
ank
ub- total
c

ul

ub- total

of thenlt the ear

earnI thentsnI estmofasrch
G)theund nestments1nfal o

Iain/(loss) in fair value ts through surPlus or

eficit
of investmen

eart the end of the

KshsKshsKshs/o,h

Entiry A
Entity B

nti C

27
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Busia CountY Assembly Revolving Fund
ts

Annual Re ort an d Financia I Statcmen for the Year ended June 30, 2024

17. PropertY, Plant and equiPment

Additiotts
L)iS sals

Trans fers/Adiustrnents -
At 30rr' June Previu ous FY

- G')

reviuousAt l't Jul

Curretr t FY)

ts
Disposals

Transfer/Ad ustmen

Additions
At I't Jul

irment
At 30'h June(Currcnt

dImAttn{)(: t,.1el'el) G)

At l't Jul Previuous

lm irmettt
iatiorr

At
At I'r Ju Current

PenttJ03

lm irment

atlonDe
SDis

sfer e l.ltrtrusdt1IA1-
I,'rentt'uCn eJ u0'3

ScuilkBootCN
F'YSuottrcPenltJ0,t'3t

-)(

28
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'^ilif'{#.;fffl?,f;:''ii'Jf,,:ffi1., ror the vear ended June 30' 2024

18. Intangible assets

19. Investment ProPertY

ae rYehTf,)nnn a

At End of The' Year
tenrmallmdnAnt ortizaoAm

0fThe YearAtB innin

Amortization

Cost

AtB
Additions

At End of Tho Year

lnr alrment L()ss

At End of Thr: Year

NIBV

earof thennlntb

the eal
IS sal'duri

dditions

rec iatlon

m airment

€ar

ir/ loss in fair value i f fair value i s elected

tend of the

29
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'^i'i:"i'{#ii'i;flli;f;:iii'JgJ.ffii,' ror the vear ended June 30' 2024

20.Tradeandotherpayablesfromexchangetransactions

Under one Year

1-2 years

2-3 years

Over 3 Years

Total (tie to above total)

21. Provisions

Bala n ce At The End ofThe Year

Trade PaYables

Refu ndable D

Accrued Ex EN SES

Other P ables

sits

i

Totali

oho f the

7072-2023
Yo of the

Total
payables)

aya esbPerhtodl1ed aaTrtaoT

de and other
Ageing analYs is (Tra

o/o

%
%

%
%

%
o/o

I

(((-,

For M no
oI SnII;oPrtrrenCuonNornrSI FfeaT SnT

Balance At the Be lnnln

Addition al Provisions

an

1I sedtrUt1oII SrP o
LIalCIT 11)dntt1uoIDoTeuDhI

Of The Year

30
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I

:

I

2023-2024
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'^H:^t,'iJfl.,l'j;f irl"ffl iil'Jf, Iffilt,rorthevearentredJune30'2024

22. Borrowings

Total Balance at End ofThe Year

xxx

Period

At
dorIePehTfonnnBecnlaaB

oarYthDurinnorroBalExtern
earYerhnDurinrooBctlmoD ehtnnDuS

onITOoBaternExoftsenR ymepa

)s During the
rirestics BorrowrngOfDo

odenP
doenPeThfodnEtAcenalB

nowrroBaerntxE zali
ated

ated

noanromroFnaoLnt11oenDaroD YmroFafLonmoenDdu11oPntS
on.zalanro nozalanroZmofranLodalnmoDoruE

nrrowiBoctiESmoD
BCKmorFanLonhSaenK kanDSarcBmfroanoLhSaenK

m

kanBdatedSOConmfroLoanlnhSaK SnotltutSnItenernoGerOthmroFnorroB

nt nortlo )PuCn (0 gsonDermTorthS

Long Term Bonowings

Total

31
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Busia County Assembly Revolving llund

Annual Report unO nin"nti"iSt"^t""'" for the year ended June 30' 2024

23. EmPIoYee lbenefit obligations

24. Social Benrefit Liabilities

KshsKshsKshsKshsKshs

Current Benefit

obli tion

Benefit Obli ation
Non-Cunent

Total

efi meschtenal bSOthealH
efi eenlhtenbtenoemn ymU p

fi eemc l"lt Snbebaeru ndanedanhorp

fie tSenbalsocltrrenuC

efi eemschtenb1acoSd v
tSfiebenc aloSuB rsary

Total

Sfitebena5U!trrenunN o
e)ti boalstao oteT (

I

i
I

i
1

)L

I
t
I

i
i

I

social

EI

otal



ii'j:"!',1#.i1'i;ri'i'ff:lil'Jf,IffiX., 
ror the vear ended June 30' 2024

25. Cash generated from operations

I

I

:

I

I

I
I

i
t

I

fo
0

axTereBraYehtroFclefis/uu (DS rp

G)

roFedtSudA J

Depreciatlon

Amortisation G)
G)

SelSSAofalSSDn po0SSoLs/naltJ G)

G)(-)
(-)

G)

ki
tsnetmsudAtaaCn prow b

Finance Cost

ntorYnn1asecreIn
CSabRenieasIn

ab CSPnIe vAScni

Interest Income

setVIct/,ntirae oomorF powFIhs,.ICetN

i
I

33
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Busia CountY A s s emb lY Rev olv ing F und i|h June 2024
ial Statems nts For the Year ended

Annual RePort and Financ

a) Nature of related parf' relationships I

Entitiesandotherpartiesrelatedtothelundincludethosepartieswhohaveabilitytoi
exercise control or .*.r.rr. ,ignincanr influence uu.r"irr"o"p.'uiing ano financial decisions' I

Related parties include -;ilHi;|;:"t"1-'1t,yr''";';;i;t 
a'id close familv members"

irr" lr"J*ir.rne is reiated to the following entrtres:

a) The CountY Govemment;

;i iil; iJt-#co'ntv covemment Ministry;

c) KeY management;

dl Board of1'rustees; etc'

26. Related Pa rtY balances

Related Party transactions

c) KeY management remuneration

Total

d) Due fronn related Pbrties

Due From Counry AssemblY

Total

5,150,00017,850,000
5,150,00017,850,000

34

b)

I

I
I

I
I
t

i

PartiesRelatedFromTransfers

To artlesPRelatedTransfers

t

Board Of Trustees

ComentManagemKey

istryMintlrentPFromDue



Busia C

Annual

ountY AssemblY Revolving Fitnd

Re ofi and Financial Statements For the ar ended 3 Ah June 2024

e) Due to related Parties

Due To KeY Nlanagement Personnel

Total

) 7. Contingent assets and contingent liabilities

Cou rt Case Agat nst the Fund

Bank Guarantees

Total

nM strytenarPoTuD
nemern0GunoCo tyTut)

i

I
I
I

I

I

I
i
I
I
!
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As semblY Rev olv ing F undBusia CountY

A nnual Re ort and Financial Statements For the ar ended 3Ah June 2024

28. Financial risk management

The Fund's activities expose it to a variery of financial risks including credit and liquidity

The Fund's overall risk management
risks and effec

pr0grarnme focuses on unP
ts of changes in fcreign cunency

redictabilitY of changes in the business environment and seeks to

MINIM ise the Potential adverse effect of such risks on its Performance bY setting accePtable

levels of risk' The Fund does not hedge any risks and has in place Policies to ensure that

credit is onlY e ltended to custo mers with an established credi t history

The Fund,s financial risk manageme,t objectives and policies are idetailed below:

a) Credit risk

The Fund has exPosure to credit risi(, which is the risk that a counterparty will be unable to

pay amounts in fu ll when due. Credit risk arises from cash and cash equ ivalents, and dePosits

with banks, as well as tade and other receivables and availab le-for-sale financial

investments. Manag ement assesses the cred it qualitY of each customer, taking into account lts

financial Position, Past exp erience and other factors Individual TIsk lim its are set base
j

d oti

internal or extemal assessm enl in accordan ce with limits set bY the directors. The am
I

ounts
ablesl

presented in the statement of financial Positt on are net of allowances for doubtful receiv

estimated bY the entiry's management based on prior exPerience and their assessment of the

current econoln ic environment Tho carry ing amount of financiaI assets recorded in the

financ ial statements representing the ontity's maximum exposure to credit risk without taking

account of the value of anY collate rai obtained is made up as follows

Transacttons

Receivables From Non-Exchange

At 30 June 2022

Receivables From Exchange

B ank Balances

Transacttons

Total I

At 30 June 2021

Transacttons
Receivables From Non-Exchange

Receivables From Exchange

Transactions

Bank Balances

Total

36
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An
Bus ia CountY AssemblY Revolving Fund

For the Year ended 3Ah June 2024

nual RePort and F inanc ial Statefiants

The tabl

disclosed in the

e below rePresents cash

table are the con

flows PaYable bY

traoual maturitie
tractual undiscou

the Fund under

nted cash flowb. B

non-derivative fi nancialflows

liabilities bY their remaining con
s at the reponlngdate. The amounts

alances due with in 12

months equal their carrying balances, as the impact of discounting rs not significant

rhecustomers'1.]ll"^,H:1.i.'r:X,t',if, 
"",:'::: 

jo*[Tj,J":,,:i"l;*x,{*:::r*
trading' Th: *tdll-1:T;ril;,, 

has recognised in^the financtal sIareIrIE'rJ 
i

uncoilectible arnounts t'iii"ii.,i, 
t,i,coverable amounts 

i
] udtquutt to co\/er any p 

isk on amounts due from xxxx i
i '' 'nt concentration ofcredit r

I fta entiry has signittcanr correerrus!'-" -- 
--r ^Lie.tives and lays down parameters' ;;. b..e .: :,t,::^'.: ff I'jl:* :1 il:li ll ff [:: ilJl **J :::H]T30"'

within which the vanous iDPt-vro "^ -- - 
I

b) Liquittity risk managemeut 
-- ..,rl,^ thF Frrnd Administrator, wh{

Urtimateresponsibiriryroil:illl,ilf flilL'.'flil';:'X,"!ill'::iillrul#*Xi*
i"' u, il, an anRrorri aL;;;" 

;;;;i.,,i tu"o 
:lJ, ;ll }:Till? #Tiffi ru;" ".i, "1 

...t,
entity' s short, medtum 

;";rn' ;i;,, gh conri nur

entity managers IIqLU

tn rY)urrerf,enu (J03tA

Trade PaYables

Provisions

Total

atfi noboten()BeeomE vp

tiv e FY)iramoC p(J0JtA

Trade PaYables

nt
Snorro aBfonorttoPeurrC

Provisions
fimp

notbot ganeBovL

37
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Busia C

Annual
ountY AssemblY Revolving Fund

r ended 30'
h June 2024

;.J:H: * :::*l :l t':'Jtil?:'.ii1:l' ilJ:ffi' ;lI#X,T:Jl' iil"i::#I
the entitY on an ongolng r

I.""*iil,u t"a opeiational controls . :-r^-^, I

M arke t ri sk. i s the TI":['J ?"[S;ill [* ffi :{itr;'.,:ffi *i,ll fl}iriiiprices and forei8n excnarts" 
rir. i,',. .tr."tive of m

::[[t]'.:ffiTill'iiXffi ;*iiiinl."p'uPf :"['|f; ,1,'T;Xlli:l|tt[-*']:Ji]ll;
b".llr.i, relfonsiuility for managing market risk res

Re rt and Financial SMrcments For the Yea

Committee

The Fund's Finance DePartment is resPons ible for the develoPment of detailed risk

managem ent Policies
(subject to review and. aPProval bY Audit and Risk Management

Committee) and for the day'to-day imPlementation ofthose Policies

There has been no change to the entiry's exPosure to m arket risks or the manner in which it

manages and measures the risk

Foreign currencY risk

osures. Such exPosule arlses through Purchases o

The entiry has transactional cunellcy. exp
rrencies other than the local cuffency Invotces

denominated in foreign currencies are Pa id after 30 daYs from the date of the invoice and
ods and servtces that are done in cu

conversion at ths time of paYment is done using the Prevailing exchange rate

assets and
cu ency denominated monetary

unt of the entitY's for3ign
eriod are as foliowsThe carrying amo

at the end ofthe rePorttng P
monetary liabilities

Net Foreignt CurrencY Asset/(LiabilirY)

I

I

f

tn FY)rerurCenuJ (03tA

Financial Assets

Investments

Cash

^y
abPOtherndAradT

ESabRecetrs/btoD

Liabilities

Borrowtngs

38
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Busia CountY ,l s s e mblY Retolv ing F urtd
ar ended i0'h'June 2024

Annual RePo rt and Financiai Statentents For the Ye

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Iund's statement of financial p

i" .irtr"iln. ,.n'itiuity foititutonuurt possible change in the exchange rate

main transactio, tu"'nt'"'^'- *itt'- uii 
"th* 

variables held constant' The reverse

occur if the Kenya Shilling upptttiutta with all other variables held constant'

I
I
I

I
i

Yerformanc
ofthe thre
would als o

(Cu rrent FY)

Euro

USD

10%

)0%

(ComParative FY)

Euro
\0%

',0%
USD

39

I

I

I

.I
ii. Interest rate risk i

Interest rate risk is the risk that the entity,s financial condition may be adversely affected as q

result of changes i" #;;'';;; i'u'i'' rr't ;;;;; '"";"i 
iute 'ist 

arises from ban$

deposits. rr'is t*post' tt';;;;;; o"sn no* int"ttti''utt risk' The interest rate risk exposure

arises mainly t'orn 'n'""L 
titt rnotittntntt on the Fund's deposits'

't 
Management of interest rate risk

Ii 
st rate risk, management has endeavoured,to bank with institutions that

i to manage the intere:

i offer favourable interest rates' 
i

SensitivitY analYsis

'TheFundanalysesitsinterestrateexposureonadynamicbasisbyconductingasensitivity
: analvsis. This involvis i"it"inl"g the impact ;'";;;;; ils' or otr'nta rate shifts' Thti

I :H:ffi' :relti':#:,'j"ltt,**it*;lt* ;:mxr:[if l#filuj:T"fl]
I exchange rates, remz
I prior year' Using 'ht't"d;;;;ytu' 

ngu"" titit*iti'itv analysis indicates the impact otl

ihe stut.rent of comprehensive income if cunent floating interest rates- increase/decrease by

one percentag. poiri- ., a decrease/incr.ur. 
'lf-rtr1s 

xxx (2022: Kshs xxx )' A rate

increase/decrear. oi'lrZJ*oufa-r.rrtt i, u O..r"Js"lin.,.t" in irofrt before tax of Kshs xxx

i)6ii-rshsxxx) 
r/o Yvvure 

I i:i



Busia Counry As s emblY Revolv tng f' un d

Annual RePo rt and Financial Statentents For the ar ended 3dh June 2024

d) CaPitat risk ma

The objective of.the

continue as a golng

nagement.

Fund,scapitar,fk*"111'fiii jlJffit;i:::'.'L1:l:il'Jlt'x, j:'
concem. The entiry caPttai

'Vo'

29. Events after the reporting period

There were no material adiusting and'non- adjusting events after the reporting period'

30. Ultimate and Holding EntitY i

TheentityisaCounryPublic-r.undestablishedbycounrl'assemblyrevolvingfund20l3Act'
Its ultimate parent is tht tj;;"'y et;;;ment of 

-Busia 
i
I

i
31. Currency

The financial statements are presented in Kenya Shillings (Kshs)'

C)
C)

%

Gearing

entsau )hcasd eqanhascSoed bt/(N

Accumulated surPlus

Less: cash and bank balances

Revaluation reserve

Revolving fund

Total funds

Total bonowings

40
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Ret,olving Fund 2024Busia County AssemblY
t and Financial Stutements

de

that were Provided to the auditor

20' Annexes

Annex I: Progress on tr'ollow Up Gf Prior Year Auditor" 
ltt::*'

The foilowing is the summary of is;ues raised by the external auditor'

ear et1 June0'Jd

Annual Re r

ndations

and management comments
I
I

I

The statement o

cash flows and

the shtement of

changes in net

assets reflect a

prior Year

adjustment

negative balance

of kshs

28,331 ,845 '

However the

na$re of the

adjustment was

not exPlained and

the supPorting

doCumentS were

not Produced

f

All these Y iansgs wero

resolved as in the current

year ended 30 June 2022

and have been cleared

The balances

reflected at the

notes to the

financial

statement

differed with

those reflected in

the resPective

supPorting

schedules. in the

circumstances the

accuracY of the

financial

statements couid

be confirmed

I .1 variances

between

balances in

financial
statemenB and

supporting

schedules

Resolved

The prior Year

adiustment was member

buiun... in the financial

statements been uPdated

and reconciled with the

accurate loan ledgers'

Now the member

balances are uP to date

and current.

Resolved

1.2 prior Year

adjustments

atl snocnrec0ankbTh
1.3 cash an i The statem ent of

41
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Bu sia Counry AssemblY Revobing Fund

Annual Re rt and Financ ial Statements For the ar ended 3 0'
h June 2024

have been reconcl led

cash

equivalents

financial Positlon

reflects cash and

cash equivalents

balance of kshs

106,3 57,870

which as

reflected in note

4atothe
financial

StatementS

comPrises of

9,553,434 and

96,804,436he1d

in two local bank

accounts.

However bank

reconciliation

statements for the

two accounts

were not

provided for

audit revtew'

Further the

statement of

cashflows reflects

a comParative

balance of

933,929 under

total Payments

which differs

with the balance

of 933,629

reflected in the

audited financial

sBtements for the

year ended

30une2020

resulting to an

updated as at 3Ojune

2O22and availed for

audit availe for

verification

The cashflow for the

year ended june 2022

and its comParative

figure habe been

prePared accuratelY

hence forth.

A.

,

1

I
!
I

I

I

I

i

t
I

I
I

t.

i
i



B usia CountY AssemblY Revolving Fund

Annua lRe fi and Financ ial Statements For the Year ended 30'h

The statement of
financial Posltlon

reflects total

assets baiance of

kshs 532,26,106

comprising of

106,357,870 kshs

122,932,594 and

302,832,133 in

respect of cash

and cash

equivalents

current Portion of

longterm The variance have been

cleared as Prior Year

adjustments and the

comParative figures

restated.

recievables from

exchange

transactions and

longterm

recievables from

exchange

transactlons

respectively.

However

recasting of the

balance resulted

to a total assets

balance of

532,r22,s91

resulting to an

unreconciled

variance of

103,509

June 2024

I

I
I

I
t

Failure to

Prepare
budget

The managemen

did not PrePare

t

unexPlaine d

300

variance of kshs

1.4

inaccuracies

in the

statement of

financial
position

Resolved
funds budget for the Year

e2022hasnot

This was noted and the

ended jun
estimates of

4)

I

i
I

I

I
I
I

Resolved

I
I

i

I

I
I
I



Busia CountY

Annual Re rt and Financ
A.s s emblY Revolving F und

ial Starcments For the Year ended 3 0'h June 2024

income and

expenditure for

the Year under

review. Tis was

contrary to the

provisions of

regulation

29(1)of the

public finance

management

county

governments

regulations 2015

which Provies

that the

accounting

officer shall

ensure that the

draft estimates

relating to her ofr

his dePartment

are prePared in

conformitY with

the constitution

the act and the

regulations 18

november 2021

were not signed

The financia

sttemenls of

busia countY

assembly

revolving fund

for the Year

ended june 30

2021 were

been prePared and going

forward it shall be

prepared every year

submined on 18ft

November 2021

This was noted and the

management has

submitted the current

financial statements for

the year 2022 within

deadline.

Late

submission of

financial
statem ents

44

t

i

I
I

I

I
I

.t
I

t
I
I
I
I

I

I

I

i

i

Resolved



Revohting Fund June 2024Bu sia Counry,4ssemblY For the Year ended 30'h

Annual RePo rt and Financ ial Sfitements

t
i

I

1

?;*:::::,'::^e reference numbers u, '::i^':'^t-^:the 
extemar audit report'

(ii) Obtain the "Issue/Observation" 
and "management comments"' required abo

finalextemalauditreportthatissignedbyManagement.

(iii) Before approving ttre report' discuss the timeframe with the appointed Fo

persons within your Fund responsible for implementation of eaoh issue'

(iv) Inilicate the status t'l*t"''*" or "Not Resolved" by the date of subm

rePort to National Treasury'

Fund Manager/Accounting 
Officer (enter title of head of Fund)

p ate...t.t.l t r..l'.]p'**"" "" " "" "

ve, from

cai Point

itting this

I
t

I
i

which was

nine daYs after

statutory

deadline.

fourry

,,1 <

!

I
I

t
I

:

1

I

!

1

I

I i
I

1

t

i

I

I

I
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Busiu CountY Assem

Annual RePort and Fi
ily Revolving Fund

nancial Statemen ed Junc 30,2024ts for the Year end

Annex II: Inter-Fund Confirmation Letter

I I ns ert Yo ur Lelterheatl

[Insert name of beneficiary FundJ

tlnsert Addressl
1"3.''i*ii,' tiri*GA/Fund name hereJ wishes.to confirm

Please compare the amounts disbrrrsed to you with the amou

inrc ,"qu"rt in the space provided and return it to us'

the amounts disbuJsed to you as at 30rh June 2'0xx 
'as 

indicated in the table below'

nts -vbu received una pop'rulJti'";;i;;;t' the table below Please sign and stamp

DevcloPnlent (B)
Date

Disbursed
Reference
Numher

Amount Receiv
by [beneficiarY

I'-undl

(KShs) as at 30'h

June 20xx

ed

Recurrent (A)

dunAA'GAC/SSursedsbDtSunoArn

rh 0xx2eunJ03taSShsK

Inter-
Ministerial

(c)

Total
(D)=(A+B+c)

Diiferences
(KShs)

(F)=(D-E)

'I'otal

In confirm that the amounts shown above are correct as ofthe date indicated

Ilead of Accountants department ofbeneficiary Fund:

Date ..'......
Name....-....

4(s
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