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KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

Vision
Equitable Socio-economic development countrywide

Mission

The Nafional Government Constituencies Development f1n{ (NG_CDD (hereafter referred to asthe Fund) formerly Consriruencies oevelopment ii.Jfion, is a fund.rt iliirf,.a in 2oO3throughan Act of Patliament, the constifuencies Development r*d e"t, zoos.The Act was later reviewedthrough the enactment of the cDF (amendme 
"il i"i io6l,_and, repealedthrough cDF Act, zolg.The latter was subsequgn-tlv succeedeJ by the .;;.;;; Nc,cbr e d,ioia-. ;l cabinetrever, Nc-cDF

;il'fffi:;,':i,?Lli5"*h:+ti;Gu"ro' o'"'r.ii".lwno i, .;qp;;;tl; r". the senerar poricy

Mandate
The mandate of the Fund as derived from sec (3) of NG_CDF Act, 2OlS is to:a) Recognize the constituen"r- ur a platform for iJ.r,tiri"ution, perforrnance andimplenren tation of nationarg6u.., *.nt functions ;b) Facilitate the perform ance ojnd *pi;;;ffir.ri""i'nutional governrnent functions in all partsof the Republic pursuant to Articli 6(S) of tt . Conriitutiorr;c) Provide for thg participation or. ilr. p*p1.-i;";il; determination and implementation ofidentified nationil goue.nmenr lrJo?*I;r ;;"drr at the constitu;ncy rever pursuant to-. Article t}(Z)(a) of the Constitution;

d) Promote the national values o,f human dignity,equiq, social justice, inclusiveness, equalify,
i}ffi#?f:,bffil;fl,,:Jf,nation ana prZteiti;;i ii;;;;;i;iiiii.)u,,uant toArticre r 0

e) Provide for the sustainabie development of all parts of the Republic pursuant to Article 1o(2) (d) of the Constitution;f) Provide a legislative 
.and policy framework pursuant to Article 21 (Z)of the Constitution forthe progressive realization of ih. ."oro* ic'andsocial rights guaranteedunder Article 43 ofthe Constitutionl

d Provide mechanisrns for the National Assembly to deliberate on and resolve issues ofconcern to the people as provided for under ertic.ie iS <zl of the Ctnstiiution;h) provide for a iubiic finlnce tytt *.ttru1 nrornoi.r an equitabrr ro.i"'ty and in particurarexpenditure that promotes equitablt ;d;lopr.rt of the coullu by rnaking specialprovisions for maiginarized groupr ana areii-pursuant to Articre 2or (b) (iii) of theConstitution;
i) Authorize withdtawal of money frorn the consolidated Fund as provide d, under Article 206(2) (c) of the Constirution;
i) Provide mechanisms for tire National Assembly to facilitatethe involvernent of the people inthe identification.and.implementation oipr".li" r* rrndirng by the nationalgovernment atthe constituency Ievell andk) Provide for meihanisms for supplementing infrastructure developme nt at theconstituencylevel in matters talli!8 within'ihe functiJns oit-rr. nutional government atthat level inaccordance with the Constitution

I.

c

l+

To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

Designation Name

9

1. Patriotism - we- uphold the national prid.e of all Kenyans through our work2' Patltcipatton of the people- we involve citzens in'i,itrrs d.;i";;; aboutprogrammes we

3. Timeliness - we adhere to prompt delivery of service4' Good Sovernancq - w9 uphold high sLndu.ar or transparency, accountability,equity,inclusiveness and integrity iir the seriice;a;dt;;pt;5' sustainable developminf.- we -pro1g.te aevel6pm'ent activities that meet the needs of thepresent without compromising the ability or rutuie jenerations to meet their own needs.

(b) Key Management

The NGCDF MWINGI CENTRAL day-to-day management is under the following key organs:

i. Nationar Government constituencies Deveropment Fund Board (NGCDFB)ii. Nationar Government constituency Deveropment Fund Committee (NGCDFC)

(c) Fiducia ry Management

The key manaSement personnel who held office during the financial year ended3oth June2018 and who had diiect fiduciary responsibility werel 
----

No

1.
2.
3.
4.

5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

Member NGCDFC

Yusuf Mbuno
Samuel Nzuki
Francis Nyamai Kiio
Wilfred S.N Muna
Name of alternate
signatory

ri

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Commiftee (ARMC) of NGCDF Board provide overall fiduciaryoversight on the activities of NGCDF -rvryins, c.;;ia;;tituency. iri. 
".po"t, 

,narecommendation of ARMC when adoptedby"theNcCoi no ard ari for*url{"i tothe constituencycommittee for action. Any matters that requir. pglict; uiiun"" are forwarded by the Boardto thecabinet secretary and Naiionar Assembry Serecttoil?tt*.
(e) NGCDF Mwingi centrar constituency Headquarters

P.O. Box 585-90400
KANU Building
Nairobi -Garissa Rd
Nairobi, KEI{YA

2
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(f) NGCDF M Central Constifuency Contacts

Telephone: (254)7 26922626
E- mai I : cdfmwingi central@cdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF Mwingi Central Constituency Bankers

I
It,

Equity Bank Kenya limited
Mwingi Branch
P.O Box 280-90400
Mwingi.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l*gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

.t+
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Mwingi central NG-CDF had an allocation of Kshs. 86,810,345.00 in the financial year 2017/2llg.
We have been able to implement some of the projects. The NG-CDF Board disbursed Ksh.
30,948,275.10 of the previous year and Ksh. 43,405,172.00 totalling to Ksh. 74,353,447.00.

The total payment of FY 2017-2018 was Ksh. 54,610,833.00 compared to last financial year 2016-
2017 of Ksh,121,167,273.00. Find below a graph analysis the comparison.

Bar graph for receipts and payments Fy
201,7 /20t8

140,000,000

120,000,000

100,000,000

80,000,000

50,000,000

40,000,000

20,000,000

Figure 1 Ksh. 54,610,833.00

i Figure 2 Ksh. 121,1d2,273.00

to
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Original Budget, Adjustmments against Actual
Utilization of funds.

1@,0@,mo
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Key
l. Original Budget Allocation
2. Total Adjustment Allocation during the year 2Ol7l2}l8
3. Total Actual on comparable basis

FY 2OL7 /2018 TO Fy 20L6/2017 FOR CDF

BOARD ALLOCATION

Figure 3Ksh. I15,991,191. Figure 4Ksh. 74,353,447.00

r
I 2 3

$
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The total payment of Fyr 2017
2017 of Ksh. 115,991,191.00.

-2018 was Ksh. 74,353,447.00 compared to last financial year 2016-
Find above a pie chart analysis the comparison.

The constituency experienced the following emerging issues;
. Challenges in formation of project management committees.
. High political temperatures caused low absorption of funds.
. Transfer of Fund Account Manager and hand over takeover took some time
. Lack of capacity building to help in implementation of the fund

Mwingi Central NG-CDF committee as a development wheel is faced with numerous challenges. The

society is yet to embrace it as a non-political fund hence a negative attitude towards the fund is also

another big challenge to the implementers. Nevertheless, we hope following the enactment of NG-

CDF Act 2015 this will change as we focus on project that are of interest to the National Government.

tl

d
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KEYACHIEYEMENTS IN THE HNAi.ICLAL YTAR 2017/2018
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ARY SCHOOL- CONSTRUCTION OF 5 CLASS
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Fig. 1 MALIONI SECOND ROOMS
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Fis -2 GUNGI SECONDARY SCHOOL SCIENCE LABORATORY.

FIG 3 COMPLETE CONSTRUCTION OF 4 DOOR LATRINE AT KYULLINGWA SECONDARY.

Y
I
I
I
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FIG 4.. KIVIU SECONDARY COMPLETE CONSTRUCTION OF CLASSROOM.
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FIG 5 DORMITORY CONSTRUCTIO N AT SYUN GII SECONDARY SCHOOI..
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FIG 6 MULANG'A PRIMARY SCHOOL COMPLETE CONSTRUCTION OF CLASSROOM

Sign

CHAIRMAN NGCDF COMMITTEE

WITRXD MUNA YIRA
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III. STATEMENT OT ENTITY MANAGEMENT RESPONSIBITITIES

/'

.i1a

l'

section 8 1 ( I ) of the Public Finance Management Act, Zol_s requires that, at theend of each financialyear' the accounting officer for a Nationa"l covern**t 
-entity shar prepare financial statements inrespect of that entity' Section s 1 (3) requires trre rinancial slatements so prepared to be in aform that

;:fi.1',Ji#lll"l:ljff[l:l'offii:, sta;dards;; p..*.iu.a the pubric s;;, Accounrins Srandards

The Accounfing officer in charge of the NGC.or-n{ryingi centrar constituency is responsible for thepteparuhon and presentation olthe entities financialsEtements, which give a true andfair view ofthe state of affairi g.r.lf. grtity r"r , nd as attrre enJ ti flr e tinuiliuir.rifi.i.a) ended on June 30,2018' This responsibility includes: (i).maintain i*s iaiq;te financiar manigement arrangements ancrensuring that these coniinue to be effectiue trrrofigh;;Th. ..po* ing ir:ie 0D maintaining properaccounting records, which disclose with reason urtiiiii.rucy at anytime the ttnancialposition of theentity; (iii) designing, implemenfing and m,aiitairuri-*t..nal controls relevant to the preparatronand fair presentation of 
-the 

finaniid rt"t *"rir,-uii^.nru"ing that they are free from materialmisstatements, whether due to error or fraygi iui'rri.l,.u.ding Ihe ,rr"ir-l,f Ure enfiry; (v) selectingand applyng appropriate accor"rnting policies; u",aiirl making accountrng estirnates that arereasonable in the circumstances.

The Accounfing officet in chatge of the NGCDF^Mwingi central constituency accepts responsibilityfor the entity's financial statemirts, *hi.h nuu.giii'p,iipurraon the cash nasis Method of FinancialReporting, using appropriate accounttng policies ii i 
"oraun". 

*itt -in 
tirnational public sectorAccounting standards (ireas). The Acco"unting offic.r is or the opinion that the entities financialstatements give a ttue and fair view of the r6tr 

"r 
.ntityt t rrru'"iion, a,rring the financi al vearended June 30, 2078, and of the enfity's qr;;;j;ap"rfi;" as at that d,ate. TheAccounting ofiicercharge of the NGCDF-Mwingi. Cential ,;rlt1;g1cf'further confirms-ihe compteteness of theaccounting records maintaine{ for the -entity, *rri"r, r',iu" been relied upon in the preparation of theentity's financial statements as well as the ui"lqiiiy- of tle"systems of interna I financialcontrol.

The Accounting officer in chatge of the NGCDF-Mwingi central constituency confirms that the
:,il?-,.lit complied ,\ttv with" uppti"uair-coiril;;T Resulations and the terms of externalttnanctng covenants (where applicible), and that tfre entityt?ilil;;d;; during the yearunderaudit were used for the eligibli iru.por.J fo.;hil'ir.., *.;. intended urna *.r, properly accountedfor. further the Accountir[offil., ionfirms tf,rilfrr'.,itity,, fi.,rn.iui ,t"i.*.t, have been preparedin a form that compliei with rei.uant accounting stindards prescribed by the public sectorAccounting Standards Board of Kenya.

Approval of the financial statements

ft:"),ff?t#,Xiffi';;::fr^?r3',ttu.r., rinanciat srarements were approved andsisned by the

fi,r*
Fund Account Manager
Name: SAMUEL NZUKI

ti,,.,k;-
-County Accountant

Name: FRANCIS I\rYAMAI
ICPAK Member Number: 616I

12
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF
NATTONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NG-CDF) -
MvvlNGI CENTRAL CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund (NG-CDF) - Mwingi Central Constituency set out on
pages 13 to 44, which comprise the statement of financial assets as at 30 June 2018, and
the statement of receipts and payments, statement of cash flows and summary statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act,
2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund (CDF) - Mwingi Central
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and do not comply with the National Government Constituencies Development
Fund Act, 2015.

Basis for Adverse Opinion

1.0 Accuracy of the Financial Statements

1.1 lnaccurate Brought Fonrard Balances

The financial statements for the year ended 30 June, 2018 reflects a comparative 201 612017
balance of Kshs.9,839,319 in respect to ten (10) items. However, the audited 201612017
financial statements reflected a balance of Kshs.26,547,336 for the same items resulting to
unreconciled variance of Kshs.16,708,01 7 as detailed below:

Items

2017t2018
Financial

Statements
(Kshs)

201612017 Audited
Financial Statements

(Kshs)
Variances

(Kshs)
Payments

1 Office Rent 120,000 (120,000)
2 Office and general supplies

and services 393,200 273,200 120,000
3 Fuel. oil & lubricants 600,000 (600,000)
4 Routine Maintenance

Vehicles and other transport
equipment 1,071,039 471.039 600,000

Prcmoting Ac'countabilily in the Public Sector

ont
Nlwingi Central Constituencv,/br the.vear ended 30 June 20llJ

s of Nationul Govcrnment Constituenciese



Items

2017t2018
Financial

Statements
(Kshs)

201612017 Audited
Financial Statements

(Kshs)
Variances

(Kshs)
5 Basic wages of contractual

emolovees 2.169.384 1.925.976 243.408
6 Other oersonnel oavments 166.800 (166.800)
7 Constructions of Buildinqs 3,500,000 (3,500,000)
8 Purchase of ffice Furniture

and Fittinos 2.500.000 (2.500.000)
I Acquisition of Land 2,295,000 (2,295,000)

Cash and bank balances
10 Equity Bank Ltd, Mwingi

Branch Account Number
0590260983402 6.205.696 14.695.321 (8.489.625)

9,839,319 26,547,336 (16,708,017)

ln the circumstance, the accuracy of the financial statements balances amounting to
Kshs.9,839,319 for the year ended 30 June 2018 cannot be confirmed.

1.2 lnaccuracy an the Statement of Financial Assets

The statement of financial assets as at 30 June 2018 reflects Kshs.420,258 in respect to
prior year adjustments which appears like a balancing figure in the financial statements as
the respective details and supporting documents were not availed for audit verifications. ln
addition, the statement of financial assets and note 13 to the financial statement reflects
Kshs.6,205,696 in respect to fund balance brought forward from audited 201 612017 financial
statements. However, the audited 201612017 financial statements reflects Kshs.14,695,321
as bank account balances resulting to unexplained and unreconciled variance of
Kshs.8,489,625.

ln the circumstances, the accuracy of the of financial statements balances as at 30 June
2018 cannot be ascertained.

1.3 Cash and Cash Equivalents

Note 10A to the financial statements reflects Kshs.26,405,312 in respect to bank balances
as at 30 June 2018. However, the respective bank reconciliation statement reflects
Kshs.27,296,937 in respect to unpresented cheques . out of which Kshs.2,748,528 had
become stale as at the time of this audit in January, 2019 but the same had not been
replaced or reversed in the cash book.

ln the circumstances, the cash and cash equivalents balance of Kshs.26,405,312 reflected
in the financial statements as at 30 June, 2018 is understated by Kshs.2,748,528.

1.4 lnaccuracy in the Statement of Receipts and Payments

The statement of receipts and payments for the year ended 30 June 2018 reflects a nil
balance in respect to acquisition of assets while note 8 to the financial statements reflects
Kshs.2,200,000 on the same item resulting to unexplained variance of Kshs.2,200,000
between note 8 and the statement of receipts and payments.

Mw,ingi Ccntrul Constitucncy'./br the.veur ended 30 June 2018
2



ln addition, note 5 to the financial statements reflected a balance of Kshs.1,000,000 in
respect to training expenses while the ledger reflected Kshs.802,100 for the same item
resulting to an unexplained or reconciled variance of Kshs.197,900.

In the circumstances, the accuracy of the financial statements balances for the year ended
30 June 2018 cannot be ascertained.

2.0

2.1

Use of Goods and Services

Fuel, Oil & Lubricants

Note 5 to the financial statements for the year ended 30 June 2018 reflects Kshs.6,450,098
in respect to use of goods and services procured during the year under review. However,
the ledger reflects fuel, oil and lubricants worth Kshs.300,000 which is not included in these
financial statements and also its supporting documentations including quotations, evaluation
report and fuel register were not availed for audit review.

ln the circumstances, it was not possible to ascertain the completeness, accountability and
value for money Kshs.6,450,098 in absence of the fuel, oil and lubricants expense of
Kshs.300,000 for the year ended 30 June 2018.

2.2 Routine Maintenance - Vehicles and Other Transport Equipment

Note 5 to the financial statements for the year ended 30 June, 2018 reflects Kshs.6,450,098
in respect to use of goods and services which include Kshs.25,600 in respect to routine
maintenance - vehicles and other transport equipment. However, procurement documents
including quotations, evaluation reports, invoices and delivery notes availed revealed that
Kshs.285,619 was spent on the same item resulting to a unexplained understatement of the
financial statements by Kshs.260, 019.

ln the circumstances, the validity and accuracy of Kshs.25,600 in respect to routine
maintenance - vehicles and other transport equipment balance for the year ended 30 June,
2018 cannot be confirmed.

2.3 Unsupported Training Expenses

Note 5 to the financial statements for the year ended 30 June, 2018 reflects Kshs.6,450,098
in respect to use of goods and services which include Kshs.1,000,000 in respect to training
expenses and which did not have supporting documentation including bus tickets/work
tickets, attendance registers, time table of the courses attended and payment schedules.
ln the circumstances, the propriety and value for money for the Kshs.1,000,000 training
expenses for the year ended 30 June,2018 cannot be ascertained.

2.4 Committee Expenses

Note 5 to the financial statements for the year ended 30 June 2018 reflected Kshs.6,450,098
in respect to use of goods and services and which include Kshs.4,235,910 in respect to
committee expenses which comprises of Kshs.1 ,775,710 and which was not accounted for
and Kshs.2,460,20O paid to facilitate Constituency Development Fund Committee (CDFC)
members for project inspection visits in six wards, bursary cheques distribution and oversight

on Statements o.f I'lational Government
Mwingi Central Constituenc.v for the.vear ended 30 June 2018

3
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meetings in the constituency which does not have supporting documentations including
attendance register, projects status reports, work tickets, signed minutes.

ln the circumstances, the propriety and value for money for Kshs.4,235,910 on committee
expenses for the year ended 30 June,2018 cannot be ascertained.

2.5 Domestic Travel and Subsistence

Note 5 to the financial statement for the year ended 30 June 2018 reflects Kshs.6,450,098
in respect to use of goods and services and which include Kshs.236,800 in respect to
domestic trave! and subsistence. However, the supporting documentations including bus
tickets/work tickets, imprests warrants and purpose of travel were not availed for audit
verification.

ln the circumstances, the propriety and value for money for the Kshs.236,800 domestic
travel and subsistence balance for the year ended 30 June , 2018 of cannot be ascertained.

3.0 Transfer to Other Government Entities

Note 6 to the financial statements for the year ended 30 June, 2018 reflects Kshs.23,700,000
in respect to transfer to other government entities which include Kshs.1,500,000 in respect
to transfer to secondary schools and whose disbursement schedules, list of projects and
payment records were not availed for audit verifications;

Further, included in the Kshs.1,500,000 is Kshs.250,000 which was disbursed to two
secondary schools both totalling to Kshs.500,000 for construction of barbed wire fence using
wooden poles and installation of gates. However, physical verification during the month of
November, 2018 revealed that the construction had not been done contrary to Section 25
(1) of the National Government Constituencies Development Fund Act, 2015 on funding of
projects, which states that any funding under this Act shall be for a complete project or a
defined phase of a project and may include the acquisition of land and buildings.

ln addition, Kshs.850,000 was disbursed to a secondary school for construction of a
classroom but the project had not started as at the time of audit in November 2018. Further,
included in the Kshs.850,000 is Kshs.350,000 disbursed to a secondary school which was
not supported by an acknowledgement of the receipt by the respective school creating
doubts as to whether the amount was sent and received by the school.

ln the circumstances, the propriety and value for money for Kshs.500,000 for construction
of barbed wire fence and Kshs.850,000 for construction of a classroom both totalling to
Kshs.1 ,350,000 for the year ended 30 June 2018 in respect to transfer to secondary schools
could not be ascertained.

4.0 Other Grants and Other Payments

4.1 Bursary Funds

Note 7 to the financial statements for the year ended 30 June, 2018 reflects a balance of
Kshs.22,1 91,47O in respect to other grants and other payments which include
Kshs.10,263,000 bursary to secondary schools and Kshs.4,550,000 bursary to tertiary
institutions both totaling to Kshs.14,813,000. However, the respective supporting
documentation including the bursary application forms, criteria for identifying the bursary

Mwingi Central Constituencv fbr the vear ended 30 June 2018



beneficiaries and amounts, final list of the approved applicants by the vetting committee and
acknowledgement of the funds by the recipients has not been availed for audit verifications.
ln addition, the cashbook reflects Kshs.15,194,500 as bursaries to secondary schools and
tertiary institutions again resulting to an unexplained variance of Kshs.381,500.

ln the circumstances, the accuracy, propriety and value for money for Kshs.22,191,470 in
respect to bursaries for the year ended 30 June 2018 cannot be confirmed.

4.2 Emergency Projects

Note 7 to the Fund's financia! statements reflects Kshs.7,210,970 in respect to emergency
projects which include Kshs.1 ,742,680 and whose supporting documents including
payments vouchers were note availed for audit review.

ln the circumstances, the accuracy and value for money for Kshs.1 ,742,680 in respect to
emergency projects for the year ended 30 June,2018 cannot be confirmed.

Further, a physical verification of emergency projects during the month of November 2018
revealed that Kshs.1,900,000 was disbursed to a secondary school on 8 March 2018 for
construction of four classrooms. However, the respective supporting documents including
Project Management Committee (PMC) minutes acknowledging receipt of the funds,
signatories to the PMC bank account, the bank statements and project status and inspection
reports for the emergency projects were not availed for audit verifications. ln addition,
contracts agreements between the Fund and the contractor and evidence to show that the
project was an emergency were not availed for audit review contrary to Section 8(3) of NG-
CDF, 2015 which states that Emergency shall be construed to mean an urgent, unforeseen
need for expenditure for which it is in the opinion of the committee that it cannot be delayed
until the next financial year without harming the public interest of the constituents.

ln the circumstances, the propriety and value for money of the Kshs.1,900,000 disbursed to
the secondary school for emergency project cannot be ascertained.

4.3 Doubtful Payment of Undelivered Goods for Emergency Projects

Note 7 to the financial statements reflects Kshs.22,191,470 in respect to other grants and
other payments which include Kshs.7,210,970 in respect to emergency projects which
further includes Kshs.3,168,290 in respect to purchase of emergency building materials for
thirteen (13) primarily schools and one (1) secondary school from three (3) firms. However,
a project inspection carried out in November,2018 revealed that the building materials have
not been received by the said schools.

Further, no evidence was availed for audit review to support that these were emergency
projects contrary to Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that emergency shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it cannot
be delayed until the next financial year without harming the public interest of the constituents.

Mwingi Central Constituencvfor the vear ended 30 June 2018
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ln the circumstances, the propriety, accuracy and value for moneyfor Kshs.3,168,290 in
respect to emergency building materials to schools for the year ended 30 June 2018 could
not be ascertained.

5.0 Transfer to Primary Schools

5.1 Unimplemented Projects

Note 6 to the financial statements reflects Kshs.23,700,000 in respect to transfer to other
government entities which include Kshs 22,200,000 in respect to transfer to twenty-tour (24)
primary schools from the Constituency Development Fund for the year under review for
renovation of one class room in each school. The renovation comprised of re-roofing, floor
repairs, painting and installation of doors and windows. However, physical verifications
during the month of November,2018 indicated that six primary schools did not receive funds
amounting to Kshs.1,800,000.

ln the circumstances, the value for money and accuracy of the Kshs.1,800,000 in respect to
transfer to primary schools could not be confirmed.

5.2 lrregular Projects

Note 6 to the financial statements reflected Kshs.23,700,000 in respect to transfer to other
government entities which included Kshs.22,200,000 in respect to transfer to primary
schools from the Constituency Development Fund which further included Kshs.3,300,000
transferred to eleven (11) primary schools to undertake projects that were not budgeted for
in the year under review and the same were not approved by Constituency Development
Fund Board. Further, the respective Bills of Quantities (Bas) were not availed for audit
review.

ln the circumstances, the value for money and accuracy of the Kshs.3,300,000 in respect to
transfer to primary schools for the year ended 30 June 2018 could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in the
Basis for Adverse Opinion section, I have determined that there were no other key Audit
Matters to communicate in my report.

Other Matter

1. Budget Control and Performance

1.1 Revenue Analysis

The statement of appropriation: recurrent and development combined reflects an approved
receipt budget of Kshs.135,343,626 for the year ended 30 June, 2018 while the actual
receipt was Kshs.80,559,143 resulting to a shortfall of Kshs.S4,784,483.
Overall, the fund failed to actualize its budget by Kshs.54,784,483 or 40.5o/o an indication
that most of the programmes and activities that had been planned were not implemented.
Report of the Auditor-General on Ihe Financial Statements of National Covernment Constituencies Development Fund -
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There is need therefore for Constituency Development Fund management to review its
budget making process with a view to formulating a realistic budget that would be actualized
for service delivery to the citizens of Mwingi Central Constituency.

1.2 Expenditure Analysis

The statement of appropriation: recurrent and development combined reflects an approved
expenditure budget of Kshs.135,343,626 for the year ended 30 June 2018 while the actual
expenditure was Kshs.54,574,088.resulting to a under expenditure of Kshs.80,769,538 or
60% as shown below:

The under expenditure of Kshs.80,769,538 translate to equivalents services expected but
denied to the residents of Mwingi Central Constituency. Further, out of the Kshs.80,559,143
receipts only Kshs.54,574,088 was utilized while Kshs.25,985,055 remained un utilized. The
funds could have been allocated to other deserving areas that would have improved delivery
of goods and services to the constituents. There is need therefore for the management to
rebook at its budgeting mechanism with a view to refocusing on areas which will improve
service delivery to the residents of Mwingi Central Constituency.

2.0 Project Management lmplementation

The summary statement of appropriation: recurrent and development combined reflects an
approved expenditure budget of Kshs.135,343,626 for the year under review which was
apportioned among various sectors within the constituency namely primary schools,
secondary schools, Bursary, emergency projects, administration and committee expenses.
However, respective analysis of the project implementation status was not made available
for audit purposes. lt has therefore not been possible to establish the number of projects
completed, ongoing, not started and stalled if any, per each sector together with the total
amounts allocated and disbursed for each project.

3.0 Progress on Follow up of Auditors Recommendations

Page 43 of the financial statements for the year under review contains the progress on follow
up of auditors recommendations which indicates that one issue/observation on unsupported
expenditure of Kshs.22,359,860 raised in the audited 201612017 financial statements had

Report of the Auditor-Generul on the Financial Statements of National Government Constituencies Development Fund -
Mwingi Central Constituenc.v for the vear ended 30 June 2018
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Item
Budget
(Kshs.)

Actual
(Kshs.)

Under
(Kshs.)

o/o of
Utilization

Compensation
Employees

of
2,233,600 2,232,520 1,080 0o/o

Use of Goods and
Services

6,458,495 6,4s0,098 8,397 0o/o

Transfer to
Government Units

Other 67,630,000 23,700,000 43,930,000 65o/o

Other Grants
Transfers

and
58,531,531 22,191,470 36,340,061 620/o

Acquisition of Assets 490,000 0 490,000 10oo/o

Total 135,343,626 il,574,088 80,769,538 60o/o



been resolved while the other six remained unresolved. However, no documentary evidence
was availed to show how the issue/observation was resolved.

ln the circumstances, the issues raised in the 201612017 Auditor-General's report remained
unresolved as at 30 June 2018.

4.0 Presentation of the Financial Statements

The Public Sector Accounting Standards Board (PSASB) stipulates that the financial
statements of the Fund should include a separate summary statements of appropriation -
recurrent and development and budget execution by programmes and sub- programmes.
However, the Fund's financial statements did not include these statements. ln addition,
(PSASB) stipulates that the Fund's financial statements should include the statement of
assets and liabilities. However, this statement is not included in the financial statements for
the year under review as it has been replaced by another statement named statement of
financial assets which is not a requirement as per PSASB.

Further, note 6 to financial statements contains an item referred to as transfer to National
Government entities. However, this is misleading as the transfer to National Government
entities is the heading of the component but not an item resulting to distortion in alignment
between items and their corresponding amounts.

ln the circumstances, the presentation of the financial statements for the year under review
is not in accordance with the recommended PSASB format.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(61of the Constitution, because of the significance of the matters
discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources section of my report, based on the audit procedures performed, I confirm that
public resources have not been applied lawfully and in an effective way.

Basis for conclusion

1.0 Outstanding 201612017 Projects

Note 1 to the financial statements reflects Kshs.74,353,447 in respect to transfer from other
government entities which includes Kshs.30,948,275 in respect to fund brought forward from
201612017 and which was budgeted for the completion of the outstanding 201612017
projects. However, the funds were used for new projects in the 201712018 financial year
without evidence that the expenditure was approved by the Board contrary to Section 6(2)
of the CDF Act 2015 which states that once funds are allocated for a particular project, they
shall remain allocated for that project and may only be re-allocated for any other purpose
during the financial year with the approval of the Board.

ln the circumstances, the Fund was in breach of the law

Report of the Auditor-General on the Financial Statements of National Government Constituenctes Development Fund -

Mwingr Central Constituenc.y for the .vear endcd 30 June 2018

8



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
GOVERNANCE

Gonclusion

As required by Section 7(1) (a) of the Public Audit Act, 201 5, because of the significance of
the matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sfficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis (Cash Basis)and for maintaining effective internal controlas management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue as a going concern/ sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

on ents
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls wil! always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them, and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

Report of the Auditot'-General on the Financial Statements of National Government Constituencies Det'clopment Fund -
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

29 March 20'19

e ont
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DEVELOPMENT FUND (NGCDF)

rY. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from CDF board_AlEs' Received

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

[$rornr- pAyMENrs

SURPLUS/DEFtCtT

Fund Account Manager

Note zotT-zor& zot6 - zotT

Kshs

| 74,ts53,-4,47 115,gg1,1g1

3

74853447 lti,ggt,tgt

2,232,52c. 3,137,43g

6,45o,o98 1c.,722,422

23,7OO,OOO 30,671,413

22,191,47o 6g34,t,ooo

8,z95,ooo

i4,i74,o89 nr167,273

19179859 (5,176,092)

V:-
Sub ty Accountant

Name: FRANCIS I\rYAMAI
ICPAK Member Number: 616I

2

I

rJ

4

5

6

7

8

9

The accounting policies ul.{tllll"atory notes to these financialstatements form anintegral part of thelffi *l?ilf ;#:)3: b r - na *iii i c., t"u i Co* ;i,, ;"y r in an ci ats tatem en ts were approved on
--Rw)/

Name: SAMUET NZUKI
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GOYLIilYML:NT' CONSTITAENCIES DEVELOPMENT FUND (NGCDF)CENTRAL CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019

V. STATEMENT OF FINANCIAL ASSETS

Note zotT-zotg

FINANCIAL ASSETS

2016 - 2c17

Kshs

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Outstanding lmprests

,g
TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance bffwd tst July...

Surplus/Deficit for the year

Prior year adjustments

NET LTABILITIES

10A

roB

11

26,405,312 6,2o5,696

26,40 5'312

12

13 6,2o5,696

19,779,359

14

20,524,289

(5,t76,o82)

42o,2 58

{t 26,4a5, 312 15'348,207

The accounting policies and explanatory notes to these financial statements form an integral parl of thef inancial statements. The NGCDF-M wrngi Central Constituency financial statements were approved on2018 andsigned by:

W*;
Fund Account Manager 1/:*

Counfy Accountant
Name: IIRANCIS lfyAMAI

ICPAK Member Number: 6I6t

Name: SAMUET NZUKI

14



m#lf^ftrtr#fr',ilt#{UENuxDEVELz,MENTFTND(NGCDF)
Reports and Financial Statements
For the year ended June 30,2018

VI. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Adjusted for:

Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from tnvesting Activities

NET INCREASE IN CASH AND CASH
EqUIVALENT

Cash and cash equivatent at BEGtNNtNG of
the year

Cash and cash equivalent at END of the
year

zotT-zot8

1 74,353,447
115,99't,191

l4B5)A47 tt5,991,191

2,232,52O

6,45o,o98

3,137,438

23,7OO,OOO

1O1722,422

3o,67't,4.t3

22,191,47o 6g34l,ooo

541514,088 rzrg7zr273

4zo,z58

20rtgg161l
3rrr819r8

(8,295,ooo)

(8,u 95,ooo)

201199,617
(5,rt76ro8z)

2015241289

t51348,2o7

6rzoi,696

2ot6 - zot7

3

4

5

6

7

9

ld

..|

14

2

9

t3

26r4o5,312

Su -County Accountant
Name: FRANCIS f\ryAMAI

ICPAK Member Number: 616I

l5

o11

4w
Fund Account Manager
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GOYERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDT)CONSTITUENCY
and Financial Statements

ended June 30,20tg

ii.
r'

g

re

F illr I

I6



'tOr
N 'e

o
't
6

'e ;e
o\
o.
o\

)€

o.

)€

o

}Q

lJ
l

o
|!

o
}{

f-

}Qn)
o\r

c
o
|!4,

'Ea

E.E
to

!

I
(u

6+
+

@F\
+

6t
t

GO

+

o
co

N
o\.1

co

ooo
d
q
sf

\oo
d+
^1\o

o

o
o\+

€
o\
\o
N
oa

g
l)|!
Lt!
Ac:.eJE
cIo
o
t!
f

!

q

d
d€

t
o\

o€

o

d

co
o\

o
t
\o

ooo
dor\
^A

o
N

Ol

d

6
@o
t
rf

q,
b0
!,
!o

'E.EE

-o+
to
lt
U

1o
N
\o

\F

\o
d
@

tl-

o
\o rr-

00

$
\o

ooo
d
\o
N
\o

oo

oo
o-
o
o\\r

\o
r.t
\o

t

tr
1)

E

J
T'

-o

co

corf

@

€
tF

ooo
sr
\o

\r
ooo
o
\o
+

@

rf

d

€
d

€<'

o
b0T'
lo
t!
tr
b0
Lo

It

\rnl
o

00
\oa

it
o
.o
\o6

oo
\o
@
o\

$

ooo
doo
^A

\'.
F\
o\
o\
rf

ooo
d
o\
sr

\F

o
00
\o€

Eo
Q)

coAxt!
A
o
1)
c.

u!
o-
uI-

l!
G,

!
Lt!
o
m
t!o
E
o
L

a)

ro
LF

a)

o
-9to
IA

E
o

!
(U
0,u
L
o-

.+
0,

OJ

d
!
CJ

E
o

Fo

Fz
UJ

=
o-

a)o
oa
Et!

{:r!
0l
o-
E

U

u
.9t
c,

c|!

o
bo

o
qJ

) cf

c
(U

E
L
(J

oI
o

o
o
L
o)

ro
L

F

L
c,

co

!
to

P
b0

o,

o

CJ

o
c
.o.t
.g
cr

co
E
,!
o-
!uE
o o

a
frlz
E
a
o
U

2
14

O.
o
Fl
frl
14
o
oz
Fz
fa]ilci
U
r4&
z
o

d
O.
o&
0r

r!
o
Fzrc
E
frlF
ar)

d

E
v)

€
(\t

?a
()

f-

q)

€)

q)

Lr

Tr

/
lu
U

)
t\\t\

1,3j5
L)
{
r)

'il

hl
r)

3
t:I
e
tl
I),()

E

I
F
,l

I:
rlJ\
E
ti

rJl

a

ti
-
-)f
-\

E')

trq)
tr
c)
CE

o
CB

I
€E

f*

c!
u2

L
oaq)

I
J

I
x
:

I

I
I



,-?
!ose : 3-(tr E :IE ; iiE F Sso
-E E :i
= E :d\o A $:N\ E SE

. o d tt\(hq-iS!o-{
: E .h ':l€ € i E{.€ E Y ]-\- 9 H -IS H Y I SEE E -d E Fh-

E sr; : ssEi s:-0 E bbE,I =*€ E ;iis'sEs 5 rsr
E a;i E i;s
s sgr $ $s$
E ooj3 '2 'q^':* H:! x E:-Ss 2=? 3 S:;
T E$E ; SS*a '.EJE .b Fe.sE Eri E :*E!
\--\JVd\iL rh:vaV--

E ggE E SSs.
$ f;EE : i:E
E Ef,E-s s€S
E ErEs€ $!*
E =€i:Eo €SS.B (\ " s$$
i" toSsi:I shiA>L'r-s iIE\q) trE-SS S=e
s
U
G\

I

I

cO

(o

-@<L-
E3<tr
z2
v).
uLZE
Jgrr-.e
UV
ES(tlH.>l)

8oX
ENszl-:

*[f)

8Eo<o cri

aB
5H
I\Z

g
RI

o()
o

A"
tr
o
U

I

s

-e
'o
C)

.$
-G

col
-tol
NI
-l
5l3l
-l
6l
col

o
C)

ofr
o.
q)
:r
0)

t

c.)

(.)

(!
o

o
(-)

<a

o
O
(c
!

q)
U
bo

I
b
o
U(,
z
O

F

I

ll

{.

r



{i
NATI0NAL G0VERNMENT ENTITY - (lndicate actual name of rhe entiry)
Reports and Financial Statements
For the ended June 30 , 20lg

t

f

IX. SIGMFICANT ACCOUNfiNG POLICIES

The principle accounting policies adopted in the preparation of these financial statements are setout below:

7. Statement of Compliance and Basis of preparahon

The financial statements.have been prepared in accordance with Cash-basis International publicSector Accounting standards (lPsAS) ai..prescrib ed by the public sector Accounting StandardsBoatd (PSASB) and set out in the accounting policy noie uetow. This cash basis of accounting hasbeen supplemented with accounting for; a)"ricri,l1rlitrlirrut inctuae-imfr.rt, una sabry advancesandb) payables that include depositf and retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' The accounting policiei idopted have beenconsisientl y apptiidto uiiit.'yffiil}};i.
2. Reporting Enfify

The financial statements are for the NggD.F-Myingi central constituency. The financialstatementsencompass the reporting entity as specified under iction g1 of the pFM ict ZOlz
3. Reporting Currency

The financial statements are presented in _Kenya Shillings (KShs), which is the functional andreporting currency of the Governme nt and all vaiues are ,Junae d to'the nearest Kenya shilling.
4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistentl y appliedby the Entity for all theyears presented.

_a). Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the relatedcash has actually been receiveAAy the Entity.

Tax Receipts
Tax .receipts are recognized in the books of accounts when cash is received. cash isconsidered as received when notification of tax rc*ittrn.. i, .r..iu.a. (Check if this policyis applicable to entity)

Transfers from the Exchequer
Transfers from. the ex_chequer are recognized in the books of accounts when cash isreceived. Cash is considered as received *"h., piiirnt instruction is issued to the bank andnotified to the receiving entity.
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'' NAfIONAL GOVERNMENT ENTITY - (Mwingi Centrar Consrituency)
Reports and Financial Statements

I{r

l'

::lti:;L::?t#ffit#. received throush srants and toans frorn mult itaterat and bitaterat

Grants and loans shall be tecognized in the bool6 of accounts when cash is received. Cash is
ffi:',f.trt$.as 

received when a paymentadvice is received oy ilr. .e"ipient entity or by the

In case of grant/loan in kind, such-grants are recorded upon.receipt of the grantitem andupon determination of the value. Tie d,ate 
"i*,.'transaction is the'valu e dateindicated on'*'^,ay#iil;*:ff A similar recosnirion criteria ir rppri.a'f".'i;;, received in the form

During 
'n" !:1:,,"-nded, f!th. June 2018, there were no instances of non-compliance withterms and conditions which h-ave resulte'd in cancellation ;i;;-d;)ssistance loans.

Other receipts
These include Ap^propriation-in-Aid and relatesto receipts such as proceecls from disposal of
;::::f,:i::h::H:ni:.uments rh;,;;;;;ii.iii,[i"iffi; #;fiar statements the time

b) Recognition of payments

;1,::1?gritat"fflff 
atl pavments when the event occurs and the retatedcash has actua|y been

Compensation of Employees
Salaries and wages, illoiwances, statutory contribution for employees are recognized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized.as payments in th_e period when the goods/services are
x,flx f?:;i,xil,5jiiTjfulu*r:ilild;'il'p."ioa *r,... sood,7,.*i-"., ;;, ;;,;;;;,

Acquisition of Fixed Assets
The payment on acquisition of 

-property ,ylant,an! equipment items is not capitalized,. Thecost of acquisition and proceed; fr;; diiposar of th;e'items are treated ui puy^nts andreceipts items respectiveiy. wherea; arr.t i, u"q"iii'i"iia non-exchange trans actionfor nilor nominal consideratioi and the fiir valu. or tri"-as;;;;;, be reliablylstablished , a contratransaction is recorded as receipt uni u, a payment.

A fixed asset registgl is maintainedby eac.h public entity and asummary provided for
#ffi:nJf 

consolidation' This summary is iir.rorJ'us an annexure to the financiar

For the r ended June 30, 20tg
SIGMFICANT ACCOUNTING POLICIES

External Assistance

I
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NAfToNAL GOVERNMENT ENTITv - (Mwingi Central Constituency)
Reports and Financial Statements
For the ended June 30,2019

t

SIGMHCANT ACCOUNTING POLICIES

5. In-kind contributions

IO. Unutilized Funds

In-kind contributions are donations that are made to the Entity in the form of actualgoods and./orservices rather than in money or cash terms. These donations';y i;;l"de vehicles, equipment orpersonnel services' where the financial value..L.ir.J"ro. in-tiira conir]uution, can'bi reliablydetermined, the Entity includes such value in the staiement of receipts and, payments both asreceipts and as payments in equal and opposid ;;;rts; otherwise, the contribution is notrecorded.

6. Cash and Cash Equivalents
cash and cash equivalents comprise cash on hand and cash at bank,short-term deposits on calland highly liquid investrnents with an.original *;;r;;ry of th... *"rir,, 

".iess, 
which are readilyconvertible to known amounts of cash .;i.;::;;;igJr ig insignifica; ;irk of changes in vatue.Bank account balances include amounts held at itre centr t sank of 

-i.ryu 
and at variouscommercial banks at the end of the financi al yeatr.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendeied or accounted for attheend of thelinanci alyearare treated as receivables' This is in recognition of the governmen t practice where the imprestpayments are recoSnized as payments whel fully accointJa ro. uyiii. ffi..t or AIE holders. This
}|ffi;ifffiffilto the tuttt u".ountins poiiJv. o-ffi accounti receivabres are discrosed in the

8. Accounts payable
For the purposes tf thes. financial statem€nts,. deposits and retentions held on behalf of thirdparties havebeen recognized on an accrual Uasis (as accounts payables).This is in recognition ofthe government practiie of retaining aportion or.ort.r.ted servicls ,nJ *o.t, pending fulfilmentof obligations by the contractor Znd,' to rroiJ-dffi; on behalf of third parties. This is anenhancement to the cash accor"rnting policy -adofieJ-ly National Government Ministries andAgencies' other liabilities including pinainguilr rr'. air"tor.a in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the..financi al yeararising from contr acted,goods or services during the year or in past yea.rs. As pending uilrs a6 notlnvolve the payment ofcash in the reportilS vjriog,-they record.a ,s 'm.*tiinauir' o, ,ott-i,il-aie, items to provide asense of the overall net cash'posiiion of the Ertitv-li"irr. end of th; t; when the pending billsare finally settled, such payments are incruaiJ i'n *"'ilr.*ent of Receipts and, payme'rts in theyear in which the payments are made.

f

Unutilized funds consist of bank balances in the constituency account and previous year(s)balances not yet disbursed by the giird to the .onriit".,.,cy at thi aeginingof the financial year.These balances are availabte ror use in the r;;-;"ar. i.ri.w_ fo fund pro;ects approvedin therespecfive prior financial years consistent with sec 6(2) indsec 7(1) of NCtCif Act, 2015.
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/- NATTONAL GOVERNMENT ENTITY - (Mwingi centrar Constituency)

/
/

For the r ended June 3 2018

SIGMFICANT ACCOUNTING POLICIES

11. Budget

t

The budget is developed on a compa-rable accounting basis (cash basis except for impres t anddeposits, which are accounted for oi un accrualoasis)]the rur. u..ornir""fursification basis, andfor the sarne period as the financral-sh!.T.1,^r.: rh. o.ijin al budget .was approved by parliament onJune 2077 for the period 1$ July zott to. 3o]h 1un.- i6i8 as rJquir ed b]'t^aw and there was one
;ilxr,ffiiffifl#fr:stment toir,. orisinar b;;8.ii;;.;;,fi;. i;.;#:;in the adjustments are

l,::ffii'#i;jJhT:l:jr:r,?if:i;;#r#:il,:ffJi,:0,. abte budset ror the rinanciat vear

!?. Comparative Figures
where necessary, c,intParative figures for the previous financial year have been amended orreconfigured to conform to ttre req"uirea changes il p.."rJntutior.

13. Subsequent Events

Tl"^':"!;',2[fi:#:;l:nfJ#"'::;#L8,jf,';W{, vear endwith a sisniricant impacton the

14. Errors
I Material prior period errors shallbecorrected retrospecti.vely i_n the first set of financialstatementsI authorized for- issue after their;ir;;;*y-ilv,' i. llr_?tlrr tt. .o*pu rative amounts for priorperiod(s) presented in which ttre error occ i.r;;d;or ii. If *,.".r.* J."ri..a before the earriest priorI ffi',o.x,?lil'.i;3rr;1,]!f,:f 'piiiii-iir;;' or uss.t,, i;ilrit", and netassets/equity ror the

| ?:;'#iffiil:'r, errors that have been corre cted are disclosed undernore 1 4 explaining the nature

, _15. Related party Transactions| ff?,'.Tffiy;;'fg".i,'#r;fi'"fl,ffiTift'jT,:?l?:T:[::. Speciric inrorrnation with resards to

il
I

I
I
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I

X. NOTES TO T}IE HNANCIAL STATEMXNTS

I. TRANSIERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SALE OF ASSETS

r

Description 2017-2078 2076-2077
Kshs Kshs

NGCDF Board

AIE NO A855953 5,5OO,OOO.OO 1O,OOO,OOO.OO
AIE NO A8g2506 3o,948,275.to 8
AIE NO _A892789 oo .oo

oo
TOTAL

74,353,447.oo t15rgglrlg1

t7-2018 t6-2017
Kshs Kshs

from sale of Bui
from the Sale of Vehi ulcles and
from sale of office and Lll

from the Sale Plant andM

Total
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GOVERNMENT ENTITY - (Mw ingi C entral C ons t i tue ncy)and Financial Statements
the ended June 30,20tg

TO TTTE TINANCIAT STA TEMENTS (Continued)

OTTIER RECEPTS

ff
rl.t

I

r

2017- 2078
Kshs

2016-2017
IGhs

I

I

I

l"
I

Received

from Sale of tender documents
Receipts Not Classified Elsewhere

4 COMPENSATION OF EMPTOYEIS

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part ofsalary
House allowance
Transport allowance

allowance

personnel payments

2017-2018
Kshs

t,t58,75.t

:88,ooo

521,77o.3o

2016-2017
IGhs

2,,t69394

17z,8oo

28rooo

767,254

2 ooo

2,232,52O.OO
3,1]7

'438
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AL GOVERNMENT ENTITY - (Mw ingi C e ntr al C ons titue ncy)and Financial Statements
the ended June 30 ,2019

TO TT{E TTNANCIAL STA TTIVIENTS (Conhnued)

USE OF GOODS AND SERVICff

lrg

3o8,382

-.1,',

-T

1l

t

T

l
u

I

I

I

F

Committee Expenses

Utilities, supplies and services
Communication, supplies and services
Domestic travel and subsistence
Printing, advertising and information supplies & seryices
Rentals of produced assets

Training expenses

Hospitality supplies and seryices
Insurance costs

Specialized materials and serwices
Office and general supplies and seryices
Other operating expenses
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

2017-2018
Kshs

4,235,910

r2,85o.oo

1Or5OO

236,8oo

o
131,5OO.OO

I,OOOrOOO.OO

50,42O

o
0

46,665

49,465

25,6oo.oo

65o,388

2016-2077

Kshs

7,422,88o

346,579

o

0
925,ooo

t6o,ooo

o
o

3g3,2OO

95,342

1,O71ro3g

0

Total

I

I

I

I
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NAtrIoNAL GOVERNMENT ENTITY - (Mwingi Cenrral Con*iruency)
Reports and Financial Statements
For the ended June 30,20Ig
NOTES TO THE FINANCIAL Sru TEMENTS (Con ti n ued)

6. TRANSFER TO OTITER GOVERNMXNT ENTffiES

Description

l
,t

L

r

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutiorrs (see attached list)
TOTAL

OTHER GRANTS AND OTHER PAYMENTS

Bursary- secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)
Other Payments

Total

_23,70O,O0O 30,677,419

2017-2018
Kshs

22,2O0,000
1,500,000

20t6-2017
Kshs

20,2O0,O0O

9,371,413
1,100,000I

I
I

I
I
U

I
I

7

2017-2018
Kshs

10,263,000-

4,550,000-

7,27O,970

2016- 2017
Kshs

30,030,750
70,07o,250

7,575,000
9,650,000
3,500,000

7,57 5,000
22,191,47O 68;l4t,ooo

I

I

I

I

I

I
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NATIONAL GOVERNMENT ENTITY - (Mwingi Central Constituency)
Reports and Financial Statements
For the year ended June 30 ,2018

NOTES TO THE FINANCUL STATEMENTS (Continued)

I
ll

8. ACQ(ISmON OFASSETS

Non Financial Assets 2017-2018
Kshs

2016-2017
Kshs

iI

Purchase of Buildings

Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Speciali se d Plant, Equ ipment and Machinery
Rehabilitatio n and Renovation of plant, Machinery and Equip.
Acquisition of I.and
Acquisition of Intangible Assets

Total 2.200.00o

9. OTHER PAYMENTS

2017-2018 2016-2017
Kshs Kshs

ICT Hub

JU

rt

ii

iI

I
il

li-

Id

t

t

t:
t

I
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NATIONAL GOVERNMENT ENTITY - (Mwingi Cenrral Consrituency)
Reports and Financial Statements
For the year ended June 30,20lg
NOTES TO THE TINANCIAL STA TEMENTS (Con ti n u ed)

t

t

r

T

I

I

I

I

il

il

rl

10A: Bank Accounts (cash book bankbalance)

Name of Account No. & 2017-2018 2016-2017
IGhs Kshs

Equity Bank Ltd, Mwingi Branch
Account Number- 26,4o5,}'tz 2 6
Name Account No.

Name Account No.

Total
2

IOB: CASH IN HAND

Iocation 1

Location 2

Iacation 3

Other locations

Total

cash count certificates for
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GOVERNMENT ENTITY - (Mwingi Central Consrituency)
Financial Statements

the ended June 30,2018
TO THE FINANCIAL S TA TTM ENTS (Con ti n u e d)

1 1 : OUTSTANDING IMPRESTS

Total

finclude an annex of the list is longer than I page.J

IzRETENTION

2017 - 2018
Kshs

Supplier I
Supplier 2
Supplier 3

Total
[Prouide shot appropriate explanations as necessary

2017-2078
Kshs

6,2o5,696

and

I
il

il

I

I
t
!
T

T

I3. BAI"A,NCES BROUGHT FORWARDF
I

I

I

I

I

t
2016-2017

Kshs

N/A

2016-2017
Kshs

zo,5z4,Z8g
Bank accounts

Cash in hand
Imprest

Total
6 2 6

fihe amount of Ksh I 20
4r6951321 quoted as the opening balance the year reuiew and Ksh20,524,289 for Iy 2O16,/2017 were etroneously quoted when prepa n ng th e finan cial sta tem en ts.The re-instated figures are as indicated in note IS

Nane of Officer or Institution
Date Imprcst

Taken Amount
Taken

Amount
Sunendercd Balance

Kshs Kshs KshsName of Officer or Institution dd/mm/yy N/A
Name of Officer or Institution dd/mm/yy N/A
Name of Officer or Institution dd/ yy N/A
Name of Officer or Institution dd/mm/yy N/A
Name of Officer or Institution dd/mm/yy N/A
Name of Officer or Institution dd/mm/yy N/A

reconciliationJ

29
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NATIONAL GOVERNMENT ENTITY - (Mwingi Cenrral Constituency)
Reporls and Financial Statements
For the year ended June 30 2018

h

I
a^.

lt

il

il

I

,l

ir

tt

I

I

NOTES TO THE FINANCIAL STA TEM ENTS (Con ti n u e d)

14. PRIOR YEAR ADJUSTMENTS

Bank accounts (Reversed stale cheques and cashbook adjustrtrent that is
overcasts and undercasts )
Cash in hand

Imprest

Total

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS pAyABtE (See Annex t)

Construction of buildings
Constnrction of civil works
Supply ofgoods
Supply of services

15.2: PENDING STAIT PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifl)

F I5.3: UNUIILIZED FUNDS (See Annex 3)

Compensation of employees
Use ofgoods and seryices
Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see
attached list)
Acquisition of assets

Others Gpecig)

Kshs Kshs

Kshs Kshs

1,090

9,397
43,93O,000

36,340,061

490,000

2017- 2078
Kshs

42O,258

2016-2017
Kshs

42O,258 o.o(

.L
2017- 2018

Kshs

2016-2017
Kshs

I

I

3l

8O,769r539
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15.4 UTILIZATION OF ruNDS (See Annex S)

Total
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NATIONAL GOVERNMENT ENTITY - (Mwingi cenrral constituency)
Rep0rts and Financial StatementsI

r

For ended June 2018

EMTTX 1 - A}..[AIYSIS OF PENDING ACCOUNTS PAYABLE

Supptier of Goods or
ServiCes

Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance
2076

Outstandi
n8

Balance
2014

Comments

A B C d=a-c

1

2.
3

Sub-Total

4
5.
6.

Sub-Total

7
8.
9

_l Sub-Total

10.
11..

12.

l Sub-Total
Grand
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NATIONAL GOWRNMENT ENTITY - (Indicate actuar name of the enrity)
Reports and Financial Statements' For t[e year ended June 30,2019

ANNEX 3 - UNUTILTZED ruNDS

Name Brief Transaction
Description Balance

2017 / 18
Balance
2076/17

Comments

o
IUse of & services

4

Sub-Total 4 77

36i4o,061

Ndiamumo Primary School
transport

of treeplanting 2OO,O0O

Kamulewa Primary School
Purchase, transport and
planting of tree 2OO,O0O

Kiliku himary Schoot
Purchase, transport
planting of tree

and

seedl
2OO,OOO

NdandiniPrimary School
transport

of treeplanting
seedli

20o,o0o

Kiruini Primary School
Purchase, transport
planting of tree
seedli

2OO,OOO

Kangilwa Primary School
Purchase, andtransport

of treeplanting 2OO,0OO

Waasya Primary School
transport

of treeplanting 2O0,OOO

Yanyonge Primary School
Purchase, transport and
planting of tree 2OO,OOO

Kaela Secondary School of
I,000,000

Kanzui Secondary School sclence
1,000,000

Kivou Secondary School
hall

tn8
1,000,000

Constituency Innovation Hubs (CIH)
of CIH 4,677,O27,2

Constituency Strategic plan 2017 -2022 Constituency Strategic
Plan 20 8 2022

2,5OO,0oo

Bursary- Secondary School
toPayrnent

needy students in
schools

10,993,034

Bursary -Tertiary Schools toPayrnent
student in 4,45O,00o
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of rhe entity)
Reports and Financial Statements
For the r ended June 2018

Comments
Name Brief Transaction

Description
Outstanding

Balance
2017 / 18

Balance
20r6/ r7

I

Assistant Chiefs office to
com

5

ni Assistant ChiefsMusu

com etion

Construction of
Assistant Chiefs office to

500,o00

Assistant Chiefs

com
Assistant Chiefs office to
Construction 500,00o

Nyaani wrre)
of

Kavindu Office Renovation chiefs
office -re-roofing and

0o,oo0

Lundi office

office - roofing,
plastering, , painting and
fixing of door and
windows

Com chof 500

MwingiEast Deputy
office

County Comm fencing Deputy
County Commissioner,s
compound -chain-link
fence

330,o0o

AssistantKya office

com
Assistant Chiefs office to
Construction 5O0,ooo.0o

Karunga Chiefs ce Con of
Assistant Chiefs office
block to

5

Chiefs

office block to
Construction 500,000.00

Nuu Station
(5)staff houses to
completion (Kshs.
1,50o,00o/-)
Construction of five (S)
administrative offices to
completion (Kshs.
1,OO0,00O/-) and
Fencing (chain Iink
fence Kshs. 5OO

of ve 1,500,o0o

Nuu Assistant Comm S

block- re-roofing and
Renovation 500,o00

Central Deputy Counfy Commissioner'.s
office
Mwi

one (l)
store to

6O0,000

Police Fencing -link
fence) of Mwingi police
Station

550

Ndithi
one (1)Construction

Classroom to
completion 850,000
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For ended June 2018

r'
Comments

Name Brief Transaction
Description

Outstanding
Balance
20t7 /18

offi;ffi-
Balance
2016/17

Sub-Total

Tu
SIxRenovation

classrooms I,00o,oo0

36,34o.o61

490,0o0

Sub-Total
of assets

Sub-Total 49O,O00
Grand Total 80,769,539
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NATIONAL GOVERNMENT ENTITY - (indicare auual name of the entity)
Reports and Financial Statements
For the year ended June 30,2019

ANNIX 4 _ SUMMARY OF TIXED ASSET REGISTER

Land 2r2OOrOO

o
2,20Or00

ostrucfures

Transport equrpment 5r750,00
o

5r750rOO
oOffice equrpment, ture and 1,225,429 1,225,429

ICT Equipmen and Other ICI
Assets

t, Software 397,000 397,000

Machinery andOther Equipment 53,1 00 53,100

Herira8e and cultural assets

assets

9,625,529 o 9,625,529
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NAfrIONAL GOVERNMENT
Financial Statements

ENTITY - (Indicate actual name of the entity)

ended June 30,2019

AT.INTX 4 _PMC BANK BAIANCES AS AT 3oTHJUNE 2018

NB: copyattached Iist on
2r4o5r336.5

2r4o5,336.5
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NATIONAL GOVERNMENT ENTITY - (indicate actuar name of rhe entity)
Reports and Financial Statements
For the year ended June 30,20lg

APPENDIX 5

15.4: PMC account balances Annex 5
Name Of the ect Account Number Balance as at 2OlgJune1 Mwanzeli Primary school 0590277524774 A/C openedlater2. Sosoma school 0590299471729 830a

J school 0590269030009 804 Kalulu School 0590263338238 2455 Primary SchoolN 05901 98963596 r I3.556 School 05901 95742452 697.77 SchoolKyalamoko 05902624853s4 888 Primary School 0s902673 I 0655 3359 Masavi School 0590264172746 250.9l0 Ndiamumo Pri School 05902976s7696 250II Mboti Primary School 0590267402756 85t2. Ndandini School 05902765s5476
0t3 SchoolPri 0590266770077

1514. Kavoko SchoolPrimary 0s90299817429 o.415. Nzamani Primary School 0590264173728 494-416. SchoolLundi 0590263609173 4450t7 Y School 0590264t73524 11018. Musukini School 0s90262480s3s 782519. Mulang'a School 0590269844s83 85020. Katumba School 0s901 96958748 664.752t SchoolMboru 0s9029699s609 31522 Katuluni School 0s90270264044 o.523 Malioni School 0s9026422985s I6s25 Mwabui School 0590276310919 o26. School 0s90263s03439 456027. Primary School 059027187778s
3528. Muruana School 05901 95530391 4029 Ndauni Pri School 0590261543905 3030. Enziu School 0590267527990 14.9531 School 0590270549t01 67032. School 0590267521855
8533. Katuva School 0s90264412699
3534. Kisama School 0590277559959 A/C opened,later35 Primary Schools 0s90261659946 21536. Isekele School 05902642r9628 100
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37. ka School 0s9027201703s 8538 SchoolKanzui 0s90262550917 o.939. Kwa Nzili School 0s90263615578 20540. Thitha School 0s90267606s64 28041. SchoolKivou 0s90266483735 542. Ndiuni School 0s90263724837 - I 35.5
43 SchoolKasevi 0s90263616240 60
44 Kanzui Secondary School 0590262s50917 0.9
45 Kivou School 0590293734275 3376
46 Kivindu S School 059029895534s 52,367.5
47. M School 05901 94079459 5955.2s
48. Lundi S School 0590272957398 10549 Yumbu School 05901941 55924 729
50. Thitha School 0590267606564 2805t Kasevi Girls School 05901 9s558542 288.3s
52. School 05901 93084792 616.7
53 Mwambui School 0590265977948 615
54 I School 0590294514403 t2t07
55. Central Office ect 0590271238297 2r3O4,3g5.OO
56. Kavisu School 0590277496842 A/C openedlater
57 Kamulalani School 059019309703 I 2791.25
58 SchoolNzouni 0s90227489092 A/C openedlater
59 Maai School 0590263914s80 208560 SchoolMwambuni 01141399683s00 061 SchoolKausweni 0l 141398697800 3I9.0062 School 0t 14r399408300 o63. School 0t 141399183101 o64 Kisole School 01 141 399548200 o65 SchoolNdiani 0l r41399438800 o66. Yumbe School 0l 141399438600 o67. School 0l 141399578s00 o68. Waita School 0l 14r398907000 30069 Kithoka Primary School 01 141398674700 143070 Kasovoni School 0114t399416700 071. Nzuli School 01t4t399554200 o72. Karung'a School 0l 141 399431500 o73. Waasya Primary School 0t 141 399431200 o74 Ngaa School 0l 14l 399669900 o75 Kalesi School 0r141399447400 o76. Mutulani School 01 141399705500 o77 Mwalili School 0l l4l 3995s I 900 o
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78. Imwaa School 0114t399654200 o79 Mutulu School 0l 14l 399549300 2580. SchoolKavitu 0114t399409100 o81. Kavindu School 01 141399553900 o82. wa School 0r 14r398966300 o83 School 0r1439966300
o84 Thonoa school 1225902169 o85 SchoolKaela 1103006797 o86. N School 1225345987
o87 Mulinde School 122570616s o88. School 1236606442 o

2405336.5
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t NATIONAL GOVERNMENT ENTITY - (indicate actuar name of rhe enrity)
, Reports and Financial Statements

For the ended June 30,20lg
PROGRESS ON FOTLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management commentsthat were provided to the auditor. We have nominated focalpersons to resolve the various issues asshown below with the associated time frame within which we the issues to be resolved.

j

. li .i.

i

:a'Y;. Y{ '} ;i-d./ ! r'tj ,,- r$;-.yrt. 7rlffi j:€: _:I
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Re.fcrence
No. on the
::>l ternal
audit
,l(cport

II

\,\'l'loNAL (;ovl,RNMItN'I'EN'I'ITY - (intlic.uta ucttutl nunte itf rhe entiu,)
'l{eports and }'inancial Statemcnts
l.'or lhc vcar cndcd June 30, 2018

PROGRESS ON FOLLOW UP OT AUDITOR RECOMMENDATIONS

Ilrc tirllcrtvin3 is thc sunlltla ry of issucs raiscd by thc extcr.nal auditor , arrd nranagcnrcnt corrrnrcnt.silrirl rvcrc providcd to thc auditor. We have nonrinated focal persous to resolve the var.ious issucs as
.slrtru,n bclou,u,rth thc associated tinre franre within which we cx ct the issues to bc rcsolvcd

Issue / Obsenrations
from Auditor

,\c:crrlacy artd
1:r'cscntation of thc
Iinarrcial .statcrnctrt-
Accrrlucy and
ctrlllpl('tc ltc.ss of thc
hitla trcc

frcsCnUtion of
the financial
statements -
None
compliance
with IPSAS
(Cash Basis) :
follow up of
prevlours
t_ePof!_
Cash and cash
equivalents
balance of
74,695,321as
at SOrh June,
Un presented
cheques of
8,506,190
which included
stale cheques of
53?,9_?:1-,

Unsupported
Expenditure-
Unsupported
expenditure of

359 60

Procurement of
Worl,c, Nuu
Assistant
Commissioner

Doing follou, up with the
district accourrtant and
fbrrtrer I'AM

Focal Point person
to rerclve the
issue (Nane and
designation)

Status:
(Resolved,/
Not
Resolved)

l'iimefram
e:
(htt a
date wher
you
expct thc
issue to bc
resolved)

.IUNL:i0ttr
20r:)

fAM and DA Not rc.solvcd

Doin.g lbllow up with the
district accountant and
fonner ['AM

fAA4

I

i

I

I

I

I

I

I

1

l
l

I

I

I

i

I

I
I

I

i

Doing follow up with thc
district accourrtarrt and
lbrnrer FAI\4

InM

Not rcsolvcd

Nr.rl lcsolvcd

.lt'xr,:;ott
20l1)

.ll'xr: :iott
2tl1 i;

Docunrentation available FAM

l

i

I
I

I

I

I

I

I

l
I

I

I

l

rrcdfcsoi.t)

i .) F IAA
' Doing tbllow up with the
j tbnner FAM

I

Not lcsolvcd .lLtNI_:j0ll
20l1)
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N.,r't'rk)
It s

NAL (;ovI'lRNMI.lN'I'ENTI'I'Y - (inclicate actual nc,ne o.f'the entitl,)
ancl F inancial Statements

1'car cnded .Iune 30, 20IgIirlr I

Reference
No. on the
external

r.. audit
Report

5.O

from Auditor

e:

"lt

you
expct th,
issue to h
rcsolved)

.JtlNI; .',01rr
20triNot rcsolvcd

Not rcsolvc

Not lcsolvcd

i

I

I
I

I

I-t
I

i
I

i

i

I

i
l

I

i
i

I

I

i

I

I

Office, Nuu
police Post,
Mwingi
Central
Borehole
equipment,
Ukasi -sosoma
water pipeline,
Wawathi

(ilrost t'r.o.iccts -
c,rislcncc arrd
valuc lbr
lulolley of Ntrrr
I'olicc Post
c:ould not lrc
tirt'111c,1

Ilrc.gular
(,.1)

FAM

FNM

.JtlNL l'iottr
20 hi

7.t)

I*dis Statqs:
,dfutaki&./o
lYOt" t'^:

te,plvod)

Doing follow Lrp with
PMC though the
NGCDFC visited the
place durirrg nrorritoring
and evaluation, tlte
persoll in charge by then
was transt'erred, it was a
challenge to verify
infornration l)'onr the
PMC file which was not
availed to us.

Following up with the
tbnrrer FAM rnM

Following up with the
fourrer FAM
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