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ce with the Cash Basis of Accounting Method under the International Public
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Nr\IlOl( C OUNTY ASSEIII llLY
r\lrrrrriri Ilclrort an(l liir)an('ial Slatcrncrtts fior thc'f'car clldc(l 30tl'.Iunc 2022

l. l(c1' [)rttit.1, Irtl'orltration an(l N'lattagcnrcltt

(a) Ilacliground inlbrmatiott
'l'he Counll,is constitlrtcd as pel the const-itution of Keqya is headed by the Speaker ol'the County

Asscnrbly, rvho is responsible lor the generalpolicy and strategic direction of thc Assembly. The

County Asser:rbly constitutes 30 Mernbers of County Assembly (MCAs) elected to represcnt

rneurbers o1'the public lj'om their l'esl)cctive wards arrd l7 Norninated mernbers to l'epresenl special

groLrps. The MCAs are responsible for making any laws for effective performance of the County

Covernmcnt, approving plans ancl policies ancl playing the oversight role over the County

Execulive.

Gedion Langat

(c) Fiduciary Management

Tl:e key rnanagement pcrsonnel r.vho held office during the year ended 30tl'June 2022 and who

had clirect fiduciary responsibility were:

Justus Sinoyia Yiaile2

ll

Speaker of the County

Asserr-rbly
Nkoidila Ole Lankas

2

Clerk of the County

Assenrbly
John Mayiani Tuya

3 Deputy Clerk Justus Sinoyia Yiaile

4 Principal Finance Offi cer'
I

I

CDA Peter Shakarnae Tianta

5

Principal Human Resource

Oflicer

I
Clerk of the County Assernbly John Mayiani Tuya

Deputy Clerk

(b) I(cy Ntanagemcnt

Tlte Nuroli Coutttv Assembly'.s duy-L<>-day lnanagenlent is under the follorving key organs:

I



NAROI( CO N'I'Y ASSF]NIBI,\'
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3 ipal Finance Officer

ipal Human Resource

o lcel'

(d) Fiduciary ersight Arrangements

In executing i mandate, the county Assembly has the following oversight committees:

re County Assembly
blic Accounts and Investments Committee

udget and Appropriation Committee

I. The Co nty AssernblS,

The County y of Narok has 30 civic elective wards each represented by a Member of
County Assem ly (MCA) at the Assernbly. The Assembly has 47 MCAs including 17 Norninated
County Iegi The Speaker who is elected by the MCAs heads it. The County Assembly is
the Iegislative ty in the county. It also plays an oversight role in ensuring that the county
resources are allocated and well spent. The County Assembly is especially critical in rhe
budgeting s. The MCAs meet every week in accordance with the Standing Orclers of the
County

II. Public, unts and Investments Committee

In the Narok Assembly, the Public Accounts and Investments Committee cornprises of
frve members t below: -

I

I]
III

CPA Peter Shakarnae Tianta

Gedion Langat

I as LenguesHon Chairperson
2 Hon. lson Metayia Murguyia Vice Chairperson
J Hon. Sirnat Member
4 Hon. ominic Rakwa Member
5 b Naisotue KenanaHon Member

4.

lll



NAII OK COI"INTY ASStrIVIBLY
Annual !{cport and Financial Statements For the year ended 30th June 2022

Manrlatc of tlre Committee

The Clounty Assembly's Public ard Investments Cornnrittee has the following <lversight roles -
a. Tlte e.xamir)ation of the accou.nts showing the appropriations of the srun Voted by the

County Assernbly to meet the public expenditure and of such other accounts laid before
the County Assernbly as the Cornrnittce may think Fit.

b. Tlte examination of the reports, accolurts zurd workings of the county public investments;
c. 'I'he examinatiolt, in the context of the arltonomy and efficiency of the county public

investments, whether the affairs of the county public investments, are befug managed in
accordance with sound financial or business principles and prudent commercial practices:

Provided that the Committee shall not examine any of the following, namely

a. Matters of major County or National Goveuiment policy as distinct from business or
comrnercial functions of the public investments,

b. Matters of day-to-day adrninistration, and,

c. Matters for the consideration of which machinery is established by any special statute under
which a particular county public investrnent is established.

III. Budget and Appropriation Committee

1'he Budget ard Appropriation Courmittee carries an oversight role through the following
functions. -

a. Investigating and inquiring into and report on all rnatters related to coordination, contol
and monitoring of the county budget,

b. Disctrssing and reviewing the estirnates and nrake recommendations to the County
Assernbly;

c. Exarnining the Courty Budget Policy Statement presented to the County Assernbly;
d. Exarnination of bills related to the County budget, including Appropriations bills; and
e. Evah.ration of tax estimates, economic and budgetary policies and prograrnmes with dilect

budget outlays.

(e) Narok County Assembly Headquarters

P.O. Box l9-20500

Narok Corrnty Assemhly Building.

Mau-Narok Road Narok Town,

NAROK, KENYA

IV
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30tl'June 2022

2. Forward by the Clerk of thc Narok County Assembly

The core rnandate of County Assembly is to legislate and ensure good govemancc througlt thc

oversight role ol'the Assembly. For this to be achieved, budget provision is rnade to itnpnrvc

capacity fbr Mernbers of County Assembly to make laws, fully participate in the Budget making

process and also improve capacity fbr staff through capacity building programrnes and alscr

lcveraging usage of infbrmation communication technology. These entails adequate funding to

ensure that County Assembly efliciently and eff'ectively lulfils constitulional lunctions in a

representative system of County Govemment.

2.1 Budget Performance

The County Assembly was allocated a budget of Kshs.886,696,090 in the FY 2(12112022 rvhich

cornprised of Kshs.853,5021608 lbr recurrent expenditure and Kshs.32,693,482lirr Develol)mcnt

Expend iture respectively.

Out of the sum allocated the County Assembly received liom the exchequcr Kshs.tll2,94l.72ti
against an expenditure of Kshs.812,940,618 thus resulting to an absotption rate of'99.99%.

2.2 Operational Performance

The Narok County Assembly budget was approved as required by Law. The original budget was

approved by the County Assembly on 26th June 2021 for the period I't July 2021 to 30 June 2022

as required by law. There were two (2) number of supplementary budgets passed in the year. The

supplenrentary budgets were approved on l0m October 2021 and 30tl' May 2022 Respectively. A

high-level assessment of the Narok County Assembly actual perfbnnance against the contparablc

budget fbr the flnancial year under review has been included in the Statement of Coruparison ttl'

budget and actual amounts included in these financial statements.

2.2.1 Laws and Policies Passed during the Financial Year 2021122

During tlre tlnancial year 202112022, the Narok County Assembly passed the following (tl) law's

ancl rcgulations:

To authorize the issue of a sum of money out
of the Narok County Revenue Fund and its
application towards the service of the year
ending on 3OthJune, 2022, and to approltriatc
that sum and a sum votcd on account

Appropriation Bill 2021 12022

VI

thc

Bill [':rssct
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Cou
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2.2.2 Naro

During the

highlighted

S/No.

County Assembly for cenain public services
and purposes

Finar rcc Bill 2021 To enable the County Govemment to raise
revenue by imposing various charges. fees,
rents and taxes among other.

-) Annr ral Development Plan 2021 Provide County Programmes

Cour t1, Fiscal Stratcgy Paper 2021 Policy document that sets out the policy goals
and priority development areas that will guide
budget preparation for the subsequent financial
year and medium term.

tv rcviov and Outlook Paper Provide overview of the previous financial
year Budget.

Srrpp ntary I and II Bill2022 To authorize the issue of a sum of money out
of the Narok County Revenue Fund and its
application towards the service of the year
ending on 30thJune, 2022, and to appropriate
that sum and a sum voted on account by the
County Assembly for certain public services
and purposes

8

To Provide a frame work were members ol'
County Assembly, Governor and Deputy
Governors who have served for two terms and
would wish to retire from active politics can
access retirement benefits upon attainment ol

To Promote Economic and Social

County Asscmbly Committees and Mandates

ial year 202112022, the Narok County Assembly had the following live (5)

45 and above.

between the Two Counties.

County State Officer
Bilt

nty assembly committees

Kajiado Counties Economic
Biil

N

Co
lme of
nrnittcc

Mandatc Succcsses

Publi

Inves

and I
Com
(PIAr

c,

ltments

Iccounts

nittee
l)

(a) Examination of the accounts showing the

appropriations of the sum Voted by the County
Assembly to meet the public expenditure and

of such other accounts laid before the County
Assembly as the Committee may think Fit.
(b) Examination of the reports, accounts and

workings of the county public investments:

Tabling and

discussion of
Auditor General's

Reports

__.1

Nar!k
Block

vil



(c) Examination, in the context of the

autonomy and efficiency of the county public

investments, whether the affairs of the county

public investments, are being managed in
accordance with sound financial or business

principles and prudent commercial practices:

2 Environment

& Natural

Resources

Committee

Implementation of specific National

Covemment policies on natural resources and

environmental conservation, including soil

and water conservation and forestry and

control of air pollution, noise pollution, other

public nuisances and outdoor advertising.

-1 The Planning,

Trade.

Tourism And
Co-Operatives

Environment

Comrnittee

(a) All matters related to County Planning and

Development, including statistics, Land survey

and mapping. boundaries and l'encing. housing

and electricity and gas reticulation and energy

regulation.
(b)Trade development and regulation including

markets, trade licenses (excluding regulation of
prof'essions), and fair trading practices, local

tourism and cooperative societies.

4 Budget and

Appropriations

Committee

(a)lnvestigate, inquire into and report on all
matters related to coordination, control and

monitoring of the county budget;
(b)Discuss and review the estimates and tnake

recommendations to the County Assembly;
(c)Examine the County Budget Policy
Statement presented to the County Assernbly;
(d)Examine Bills related to the County budget,

including Appropriations Bills; and

(e)Evaluate tax estimates, economic and

budgetary policies and programrnes with direct
budget outlays.

5 Finance and
Economic
Planning
Committee

(a)To investigate, inquire into and report on all
matters related to coordination, control and
monitoring of the County revenue.

NAROK COUNTY ASSEMBLY
Annual Rcport and Financial Statements For the year ended 30tl'Junc 2022

Development of the

Narok County

Climate Change

Fund Act, 2021

Developrncnt of tlre
Maasai Mara
Cornmunity Support
Fund (Anrcndutcnt)
Act,2020

Appropriation Bitl
2021

Finance Bill 2021

Annual

Development Plan

2021

County Fiscal

Strategy Papcr 202 I

County review and

Outlook Paper

Supplementary I

Bill202r
Supplementary Il
Bill 2021

Passing o1: -

Annual
Developrnent
2021

I

Plan 
i

vlll



NAITOK C
,\nnual Rep

2.3 Pcrfo ncc of key development projects

Thc Narok nty Asserlbly did not carry out development projects due to non-disbursement

luncls liom t Treasury,

2.4 Clonr t on Valuc for Monev achievements

The lunds w Iairly utilized as per the Execution of programmes and sub programmes.

2.5 Challen ancl Rccommendation Way Forward

Dcspite alt thi the county assembly still faces the following challenges and constraints in budget

irnplcmen

Dclay disbursement of funds from the Treasury,a

a High lic expectations.

The County ly will in future ensure that there is good working relationship with the County
Executive to ble timely disbursement of funds and settlement of pending bills

The County A rnbly will ensure sufficient funds are budgeted for construction of more offlces
at ward level reduce the cost of hiring

'Ihe County y will in future ensure that more bills are passed as per the public
cxpectat

Sign

.loseph Kasa Lengeny

Narok County Assembly

IJNTY ASSEMBLY
rt and Financial Statements For the year ended 30th June 2022

(b)To investigate all matters relating to
oversight of County Government expenditure
and all County Funds management.
(c)To examine Bills related to revenue
collection including the Finance Bill.
(d) To examine all the revenue repofis and the
revenue estimates and makes recommendations
to the County Assembly.

(e)To evaluate all Economic plans, policies and
programs with direct effect on revenue
mobilization.

County Fiscal
Strategy Paper 2021
County review and

Outlook Paper

Ag.Clerk of

IX

"'l



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30il'June 2022

3. Statement of Performance against County Assembly Predetermined Objcctives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,20l2 requires that, al the cncl ol'eucli

flnancial year, the Accounting off-rcer when preparing tinancial staternents ol'Narok County

Assembly in accordance with the standards and formats prescribed by the Public Scctor'

Accounting Standards Board includes a statement of the county government entity's perfirrmarrcc

against predetermined objectives.

The key mandate of the County Assernbly of Narok is legislation. oversight, and represcntation. To

achieve this. the assembly's program was document in terms ol objective. key pcrfbnnancc

indicators, and output.

Below wcre the expected outputs of the assembly in FY 202112022

Summary of the Programme Outputs and Performance Indicators/br FY 2021/2022

Pcrlbrnrancc

Lcgislation and Representation
In FY.

202U2022.
Narok County
Assernbly
passed l0 bills
and County
p<llicics

In F\'.
202112022. a

total of 36

county

coordination
meetings were

held

Outcome IndicntorProgr:rmrne Objective

Bills passed Number of bills
passecl in a
financial year

Lcgislative
Oversight

To provide a tool lbr
rnonitoring progress

ol'County Assembly
programmes/policies

and assures

accountability,

transparency and

value tbr money

goods and services.

Count5,Co-
ordination

To provide a tool fbr
monitoring progress

of County Assembly
programmes/policies

and assures

accountability,

transparency and

value fbr money

goods and services.

Meetings held

to involve
public in major
decision

making.

Nurnber ol
meetings held

x
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Research a

Policl,

Adnrinistrat

Legal

Public Affai

Board
i\t a

Scn,icc

I To promote of
research and policy
fbnnulation.

Research and

policy
proposals

financed

During the

financial year,

2 research and

policy
proposals

financed

Gcncral Ad rinistration and Planning Services

To provide effective

and efficient
coordination of
support services to
the attainment of
county assembly

strategic objectives.

Maintenance of
proper

accounting

records that can

enhance

accountability

and

transparency in
the

management of
public
resources

The extent to

which efficiency
and effectiveness

is achieved.

The

administration

services were

well done

during the

linancial year

202v2022

on

The legal and

public affairs

services were

well done

during the

financial year

202v2022

nd
's

To provide effective

and efficient
coordination of
support services to
the attainment of
county assembly

strategic objectives.

Efficient
communication

and service

delivery.

Improved

information and

communication

technology
infrastructure in

the County
Assembly.

To provide effective
and efficient
coordination of
support services to

the attainment of
county assembly

strategic objectives

Ensure the

provision of
quality,

professional

and

accountable

services to staff
of the County
Assembly.

Improved County

assembly service

management

policy.

Give Guideline on
implementation of
past developed
and circulars
within the
assembly.

The County
Assembly

Service Board

services were

well done

during the

financial year

202v2022

xl

I

Number of
research and

policy proposals

financed in
various fields.
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4. Corporate Social Responsibility StatemenUSustainability Reporting

Narok County Assembly exists to transform lives. This is our purpose; the driving tbrce bchincl

everything we do. lt's rvhat guides us to deliver our strategy, which is fbunded on thrcc (3) pillars:

putting the customer/Citizen tlrst, delivering relevant goods and serviccs. ancl inr;rror inr:

operational excellence. Below is a brief highlight of our achievements in each pillar

a) Sustainability strategy and profile -

The County Assernbly sustainability is assured through the existence of County Covernmcnts Act

2012 that establishes the County Assemblies in Kenya. The top nlanagement especially thc

accounting oflrcer should ref'er to sustainable efforts, broad trends in political and macroccouonric

af fbcting sustainability priorities, reference to international best practices and kcy achier cnlints

and failure.

b) Ernployee rvelf:rre

The County Assernbly Service Board as an employer is under obligation to providc lrce mcdical

treatment or make provision for adequate medical care for its employees. The County Asscurbly

Service Board shall provide medical cover as per the Salaries and Remuneration Commission

advice. The amount of the cover will be determined by the County Assembly Service Board li'onr

time to time subject to SRC Circular in force.

Training progranls comprise both short and long term courses in specilic prolcssions thiir arc

intended to impaft required knowledge, skills and attitudes to enhance stalf perlun'r1ar1cc.

County Assernbly Service Board design specific in-house training programs as a method ol'

developing training interventions which address identified training needs. In dcsigning training

programs HRM&D should asceftain the availability of: -

o Prot'essional qualified and experienced trainers;

. Training programs that are cost-ef'fective; and

o An ef'fective evaluation and feedback system to assess the impact o1' training orr

Perfbnnance.

I

i

xll
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c)M place practices-

y did not carry out the market place practices since it is not its core mandate.

Engagcments-

Appropriations Committee provides guidance in the budgetary process. It is

budget making process and ensuring that there is public participation in the

xlll
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5. Statement of Management Responsibilities

Section 164 of the Public Finance Management Act, 2012 requires that, at the end oleacli tlnancial

year, the Accounting Officer of Narok County Assembly to prepare llnancial statements in

accordance with the standards and fonnats prescribed by the Public Sector Accounting Stanclarcls

Board.

The Clerk of the County Assernbly is responsible fbr the preparation and presentation of the County

Assenrbly's flnancial statements. which give a true and fair view of the state of atlairs of the Countv

Assernbly fbr the year ended June 30, 2022.This responsibility includes: (i) rnaintaining adequate

flnancial management arrangements and ensuring that these continue to be efl'ective througlrout

the reporting period; (ii) maintaining proper accounting records, which disclose with reasonablc

accuracy at any time the financial position of the County Assembly; (iii) designing, implctncttting

and maintaining internal controls relevant to the preparation and fair presentation of the [jnancial

statements, and ensuring that they are fiee from material misstatetnents, whether due to crror ()r

fiaud; (iv) saf'eguarding the assets of the County Assembly; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the

cll'culllstances.

The Clerk accepts responsibility fbr the County Assembly's financial statentents. which hzrve beett

prepared on the Cash Basis Method of FinancialReporting, using appropriate accourltirtg policies in

accordance with International Public Sector Accounting Standards (IPSAS). The Clerk is of'thc

opinion that the County Assembly's flrrancial statements give a true and fair vierv of'the statc ol'lltc

C-'ounty Assembly's transactions fbr the year ended June 30, 2022, and of its llnancial position as at

that date. The Clerk furrher conflrms the completeness of the accounting records maintainccl tbr thc

County Assembly which have been relied upon in the preparation of its financial stalemerlts as rvell

as the adequacy of the systems of intemal financial control.

The Clerk confirms that the County Assembly has complied fully with applicable Govcrltlneltt

Regulations and the terms of external financing covenants (where applicable), and that thc County

Assernbly's tunds received during the quarter under audit rvere used ftrr the eligiblc purposes lbr

which they were intended and were properly accounted for. Further thc Clerk conlirms that thc

xlv
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s flnancial statements lrave been pretrrared iu a tbrm that compiies u,ith relevant

accountrrtg prescribed by the Public Sector Accounting Standards Boarcl of Kenya

Approval of linancial stzrtements

The County ment's I'inarrcial staterllerlts were approved and sigrrecl by the Clerk of the

County yon J. il 2022

Joseph Lengcny

Narok County AssernblyAg. Clerk of

XV
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A. Report o
are fairly

operati
manag

H

Ann
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PREAMBLE

I draw your n to the contents of my report which is in three parts

the Financial Statements that considers whether the financial
resented in accordance with the applicable financial reporting fra

accou standards and the relevant laws and regulations that have a direct
on the lstatements

B Report o Lawfulness and Effectiveness in Use of Public Resources which con
complian
guideline
efficient,
achieves

with applicable laws, regulations, policies, gazette notices, circu
and manuals and whether public resources are applied in a prud

economic, transparent and accountable manner to ensure Govern nt
lue for money and that such funds are applied for intended purpose.

C. Report Effectiveness of lnternal Controls, Risk Management and Govern
which siders how the entity has instituted checks and balances to guide i

THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF NAROK
NDED 30 JUNE, 2022

s. This responds to the effectiveness of the governance structure, the

rts of the report ate aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,

Towers
Mo Street

P.O. Box 3oo 4-OOIOO

IROBI

sk
nt environment and the internal controls, developed and implemented

those
entity.

rged with governance for orderly, efficient and effective operations of

An unmod opinion does not necessarily mean that an entity has complied with all
relevant la and regulations, and that its internal controls, risk management
governance ms are properly designed and were working effectively in the fina al
year under

The three
responsibil

nd

Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three pa of
the report, n read together constitute the report of the Auditor-General.

REPORT O THE FINANCIAL STATEMENTS

Qualified inion

I have aud the accompanying financial statements of County Assembly of Narok
out on 1 to 42, which comprise of the statement of financial assets and liab
as at 30 Ju e, 2022, and the statement of receipts and payments, statement of h

Report of the A on County Assembly of Narokfor the year ended 30 June, 2022

OFFICE OF THE AUDITOR-GENERAI

E nhan c i ng A c c ounta b i lity



I

flows and statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Narok as at 30 June, 2022, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
County Governments Act, 2012 and Public Finance Management Act,2012.

Basis for Qualified Opinion

1. Variances between the Financial Statements and
Management lnformation System (lFMlS)

!ntegrated Financial

Comparison of amounts reflected in the financial statements with IFMIS ledger revealed
unreconciled variances as indicated below;

Further, the statement of receipts and payments reflects Exchequer receipts of
Kshs.812,941,728 being receipts from the County Executive. However, the financial
statements of the County Executive for the year ended 30 June ,2022 reflects an amount
of Kshs.849,941,728 as transfers to the County Assembly resulting to an unexplained
and unreconciled variance of Kshs.37,000,000.

!n the circumstances, the accuracy of the financial statements for the year ended
30 June, 2022 could not be confirmed.

2. Summary of Non-Current Asset Register

Annex 4 to the financial statements reflects the summary of non-current asset register
amount of Kshs.144,548,068. The amount includes buildings and structures balance of
Kshs.96,880,074. However, the value of land on which the buildings and structures stand
has not been disclosed. This is contrary to Regulation 136(2) of the Public Finance
Management (County Governments) Regulations, 2015 which requires Counties to
record each parcel of land and each building and the terms on which it they are held, with
reference to the conveyance, address, area, dates of acquisition, disposal or major

Report of the Auditor-General on County Assentbly of Narok for the year ended 30 June, 2022
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Item Financial
IFMIS Balances

(Kshs)
Variance

(Kshs)
Compensation of Employees 495,381,980 512,387,740 (17,005,760)
Use of goods and Services 316,196,638 337,197,423 (20,990,795)
Other Grants and Transfers 2,907,000 (2,907,000)
Acquisition of Assets 1,362,000 34,374,950 (33,012,950)
lmprests and Advances 3,826,050 (3,826,050)
Pending Accounts Payable 52,337,676 21,323,750 31,013,926



The audit s conducted in accordance with lnternational Standards of Supreme Au
lnstitutions ( SSAIs). I am independent of the County Assembly of Narok Managemq
in accorda with ISSAI 130 on Code of Ethics. lhave fulfilled other ethi(

in accordance with the ISSAI and in accordance with other ethidresponsibil
requireme applicable to performing audits of financial statements in Kenya. I beliel

evidence I have obtained is sufficient and appropriate to provide a basis I

my qualified pinion
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Control and Performance

of comparison of budget and actual amounts - recurrent and d
reflects fi budgeted receipts and actual amount on a comparable basis

,090 and Kshs.812,941,728 respectively, resulting in an underfundKshs.886,6
of Kshs.73, ,362 or B% of the budget. Similarly, the statement also reflects
expenditure budget of Kshs.886,696,090 against an actual expenditure

,618 resulting in overall under-expenditure of Kshs.73 ,755,472 or 8% ofKshs.812,
approved b

The underfunding and under-expenditure impact negatively on the delivery of serv
the residents of Narok County.

2. Unresolr]red Prior Year Matters

ln the previous year audit report, several issues were
has not res{lved the issues or provided satisfactory
provisions of the Public Sector Accounting Standards
Treasury and Planning Circular of 30 June, 2022.

raised. However, the Manag
explanations for failure adhere
Board templates and the Nati
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performed, except
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rticle 229(6) of the Constitution, based on the audit proced

n Use of Public Resources section of my report, I confirm that, noth
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Annex 1 to the financial statements reflects analysis of pending accounts payable balance
of Kshs.52,337,676 which includes suppliers of services amount of Kshs.27,258,633
which further includes Kshs.3,101,724 payable to a law firm for legal services. However,
the fee notes for the legal services did not indicate the nature of services offered. Further,
procurement records and signed contract for the provision of the legal services were not
provided for audit. lt was therefore not possible to confirm whether the legal fees
commitment was as per the rates prescribed by the Law Society of Kenya in the absence
of details of legal services offered.

ln the circumstances, the authenticity of legal fees of Kshs.3,101,724 could not be
confirmed.

2. Pending Accounts Payables

Annex 1 to the financial statements reflects analysis of pending accounts payable of
Kshs.52,337,676 which includes Kshs.45,311,158 relating lo 201912020 and earlier
years. However, [\Ianagement has not provided any explanation for failure to settle the
bills as first charge in compliance with Regulation 41(2) of the Public Finance
l/anagement (County Governments) Regulations, 2015 which prioritize debt payments
as a first charge. Further, the documentary evidence in support of pending accounts
payables were not provided for audit.

ln addition, contributions to Local Authorities Pensions Trust (LAPTRUST) of
Kshs.24,272,287 have not been remitted and hence attracting a monthly interest of 3o/o

amounting to Kshs.70,678,826 as at 30 June, 2022. The amount has not been disclosed
as pending staff payables.

ln the circumstances, the value for money may not have been attained and the accuracy
and completeness of pending accounts payables balance of Kshs.52,337,676 could not
be confirmed.

3. Failure of County Assembly to Deliberate Audit Reports and lmplement Senate
Recommendations

The County Assembly has not submitted a report on how it has addressed the
Senate recommendations and findings of audit reports for the years 201312014 to
201912020. This is contrary to Section 31(1)(a) of the Public Audit Act, 2015 states within
three months after Parliament has debated and considered the final report of the
Auditor-General and made recommendations, a State Organ or a public entity that had
been audited shall, as a preliminary step, submit a report on how it has addressed the
recommendations and findings of the previous year's audit. Further, the Assembly has
not deliberated on the Auditor-General's reports for the years 201312014 to 201912020.

Report of the Auditor-General on County Assembly of Narokfor the year ended 30 June, 2022
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else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unsupported Outstanding Legal Fees



ln the circumstances, the County Assembly is in breach of the law

4. lrregu

The Asse

Renewal of Medical lnsurance Cover

ly renewed the contract for the provision of hospitalization and outpati t
medical nses for staff and County Assembly Members with insurance firm a
contract p of Kshs.22,988,915. However, the new contract price increased
Kshs.6,145, 28 or 36% of the expired contract sum of Kshs.16,843,787. This is ry
to Section 1 of the Public Procurement and Disposal Act, 2015, which provid
that where
percent, sr

riations result in an increment of the contract price by more than twenty-fi
variations shall be tendered for separately. Further, no e-procu nt

docume for the provision of hospitalization and outpatient medicalexpenses
provided for udit verification

ln the ci nces, the Management is in breach of the law

5. Failure

During the

Construct or Acquire Residence for County Speaker

for the Spea
for the Spea

under review, the County Assembly paid a total of Kshs.1 ,100,000 as t

s residence as the Assembly has not constructed or procured a reside
. This is contrary to the Salaries and Remuneration Commission Circul

referenced Gl6l61l48VOL.ll(64) of 20 May, 2019 which directed that e
deadline County Governments paying rent to County Assembly Speakers

. No explanation was provided for the failure to acquire a residence for30 June,
Speaker

7. Failure to Develop Guidelines for Public Participation

Review of the County Government Budget planning process revealed that the Asse
did not have idelines to effective public participation contrary to Section 115(2) of
County Gove ment Act, 2012 which requires that the County Assembly deve
guidelines for ublic participation. Further, the Assembly held five (5) public participatio
meetings in (5) Wards out of the thirty (30) Wards, which was not afair representati
of the citizens

Further, the of identifying the five (5) Wards was not provided for audit

r

e
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6. with Law on Ethnic Composition

During the
four (124)
same/dom
of the
shall seek to
that no public
same ethnic

ln the ci



ln the circumstances, Management was in breach of the law

8. Non-Compliance with the One Third of Basic Salary Rule

During the year ended 30 June, 2022, thirty-five (35) employees earned a net salary of
less than a third (1/3) of the basic salary. This is contrary to Section D22(2) of the County
Public Service Human Resource Manual and Section 19(3) of the Employment Act, 2007
which requires that the total amount of deductions which may be made by an employer
from the wages of his employee at any one time shall not exceed two-thirds of the basic
pay. The Management has not given explanation for failure to comply with the law.

ln the circumstances, the [t/anagement was in breach of the law and may expose the staff
to pecuniary embarrassment.

9. Over Employment in County Assembly

Review of the records and payrolls revealed a total of one hundred and twenty-four (124)
employees were in service during the year under review. This was contrary to approved
staff establishment of one hundred (100) employees as per the Commission of Revenue
Allocation Circular Ref No. CRA/FA/01 VOL.11(22) dated 28 June, 2018. No explanation
has been provided for the over-employment of 24 employees. Further, the Assembly has
not filled all the vacant positions in the approved establishment despite of the
overemployment. ln addition, the County Assembly Service Board has not prepared
Human Resource Plans and Annual Recruitment Plans. This is contrary to Policies No.10
and No.11 of the County Assembly Human Resource Policies and Procedures Manual,
2018.

!n the circumstances, the Management was in breach of the regulation

10. Non -Compliance with Deduction and Remittance of Statutory Dues

Review of documents provided for audit revealed that the Assembly deducted pension
totalling Kshs.1 1 ,104,350 for Local Authorities Pensions Trust. However, no documentary
evidence was provided to support of remittance of the deductions. Further, previous
years' pension deductions of Kshs.24,272,287 had not been remitted and has attracted
interest of Kshs.70,678,826.

ln addition, the Assembly deducted PAYE totalling to Kshs.89,863,314 from the salary of
employees. However, only Kshs.30,153,047 was remitted to the Kenya Revenue
Authority resulting to unremitted PAYE of Kshs.59,710,267. This is contrary to
Section 130(10) of the lncome Tax Act, 2021 which stipulates that, before the tenth day
following the end of every month or before any other day which may be notified to him by
the Commissioner, an employer shall pay to such person as the Commissioner shall
direct, tax deducted during that month. Failure to remit pension deduction and PAYE will
attract costly interest and is in breach of the law.

ln the circumstances, the Management was in breach of the law.

Report of the Auditor-General on County Assembly of Narokfor the year ended 30 June, 2022
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11. Non-Cbmpliance in County Assembly Service Board

The County mbly Service Board did not establish a County Assembly Fund. Th
contrary to 34(1) of the County Assembly Service Act, 2017 which provides
the establi ent of a County Assembly Fund

Further, ty Assembly Service Board did not prepare and lay before the Assem
annual repo of its operations within three months after the end of the year. Th
contrary to
the County

ction 36(1) of the County Assembly Service Act, 2017 which stipulates
mbly Service Board shall prepare and lay before the County Assem

annual of its operations within three months after the end of each calendar yea

ln the circu , the Management was in breach of the law

The audit s conducted in accordance with ISSAI 4000. The standard requires
comply with ethical requirements and plan and perform the audit to obtain assuran
about r the activities, financial transactions and information reflected in

financial nts are in compliance, in all material respects, with the authorities
govern them I believe that the audit evidence I have obtained is sufficient and approp
to provide a asis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETVIE
AND GOVERNANCE

Conclusion

As required
procedures

by Section 7(1)(a) of the Public Audit Act, 2015, based on the a

rformed, except for the matter described in the Basis for Conclusion
Effectivene of lnternal Controls, Risk Management and Governance section of
report, I that, nothing else has come to my attention to cause me to believe
internal co s, risk management and overall governance were not effective

Basis for Conclusion

Lack of a Ri Management Policy

During the
Policy in p

ar under review, the County Assembly did not have a Risk Manageme
and therefore, had no approved processes and guidelines on how

mitigate nal, legal and financial risks

ln the absenie of an approved Risk Management Policy, it is not clear how the Cou
Assembly identifies and mitigates emerging risks in its day to day operations.
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Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, l\Ianagement is responsible for assessing the
County Assembly's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the lt/anagement is aware of the intention to dissolve the Assembly to cease
operations.

[\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Assembly's financial
reporting process, reviewing the effectiveness of how l\Ianagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Res ponsi bi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on County Assembly of Narokfor the year ended 30 June, 2022
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accordance
the audit re
the internal
might be m

, risk management and governance processes and systems
the provisions of Section 7 (1)(a) of the Public Audit Act, 201 5 and sub

rt in compliance with Article 229(7) of the Constitution. tMy consideration
ntrol would not necessarily disclose all matters in the internal control th
rial weaknesses under the lSSAls. A material weakness is a condition

amounts that wou
occur and not be
performing their a,

which the n or operation of one or more of the internal control components does n
reduce to a latively low level the risk that misstatements caused by error or fraud

ld be material in relation to the financial statements being audited
detected within a timely period by employees in the normal course
ssigned functions

Because of its inherent limitations, internal control may not prevent or dete
misstate ments and instances of non-compliance. Also, projections of any evaluation
effective NCSS to future periods are subject to the risk that controls may
inadequate
policies and

of changes in conditions, or that the degree of compliance with

As part of
judgement a

rd assess the risks of material misstatement of the financial stateme
I

rocedures may deteriorate.

n audit conducted in accordance with lSSAls, I exercise profession
d maintain professional skepticism throughout the audit. I also:

lue to fraud or error, design and perform audit procedures responsive
s, and obtain audit evidence that is sufficient and appropriate to provide

a

a

ldentify ar
whether d

those risk
basis for r
fraud is h

forgery, in

Assemb
exists, I

in the fi
opinion.
my audit
to cease

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accountin! estimates and related disclosures made by the Management.

a Conclude on the appropriateness of the [Vlanagement's use of the applicable basis of
account and, based on the audit evidence obtained, whether a material uncertai
exists rel to events or conditions that may cast significant doubt on the Cou

s ability to sustain its services. lf I conclude that a material uncertai
required to draw attention in the auditor's report to the related disclosu
rcial statements or, if such disclosures are inadequate, to modify

y conclusions are based on the audit evidence obtained up to the date of
However, future events or conditions may cause the County Assem ly

ny opinion. The risk of not detecting a material misstatement resulting from
righer than for one resulting from error, as fraud may involve collusion,
tentional omissions, misrepresentations, or the override of internal control.

sustain its services

Evaluate
including

overall presentation, structure and content of the financial stateme
the disclosures and whether the financial statements represent e

und transactions and events in a manner that achieves fair presentation
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the authorities that govern them and that public resources are applied incompliance
an effective
and submit

Further, in

audit report in compliance

and performing the audit of the financial statements and audit
compliance, I internal control in order to give an assurance on the

, in accordance with the provisions of Article 229(6) of the Constitution
with Article 229(7) of the Constitution.



o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the ltlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [tlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

17 April, 2023
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NAROK C:O ASSEIIIBI,\'
r\rtnu:rl and Financinl Statements lior the year entletl 30tl' .lune 2022

7. Statement Receipts and Payments lor the !'ear Ended 30th .lune 2022

I

I
Iteceipts

769,844,949I 812,941,728Exchequer rel eases

2Proceeds fron r sale ofassets

3Other receipts

769,,841.,949) 812,941,728'l'otal receipt

Payments

449,516,572of employees 4 495,381 ,980Compensatior

5 316,196,638 214,',l53,858Use ofgoods lurd servioes

Subsidies 6

7 60,000,000'l'ransl'ers to o :her government entities

8Otlrer grants a nd h'ansfers

r benefitsSocial securif

15,574,023assets l0 1,362,000Acquisition ot

llFinance costs

12Other payrner ts

769,814,453'I'otal p:rymer rts 812,940,618

itSu
L

I,l l0 496

notes to these trnanoial statements an rntegral part of the frrtancial

financial slatements were approved on ). il 2022 and signed by

'l'he

statern

Name: Josep

Ag. Clerk of

Kasaine Lengeny

,{ssenrtrly

n
"' "' 'r'"' " " "

Name: Peter Shakamae'l'ianta

Principal Finance Officer

ICPAK Member Number:2 I 251

I

E

,r u:l/ ttc r rr



N;\ ll0 li ('OI J Nl'\' ;\SSMI llt-\'
Anlrr:::l P.+porf :urrl liina:rcir! Str:tcr;rcnts For tlrc vcal'ci;ilcrt 30'l'Jurre 2(|22

8. Stirtcnrcrrt of Financial Asscts and l,iabilitics as At 30th Jlrlre2llz2

'l'he ex 0ry n()tcs to thcsc llnancial stalcnicnts lilrnt lt ntegral part o[' thc llnancial

slat iltancla I stalenrents wet'e appll)vccl on a il 2022 ancl signetl by

N rnp; .f11s1';'rfp I(:tsairr.' |,pr1ocrr1,

Ag. ('lcrli. ol'tlrc Assclrrlllv

N1rrn1,' f)r'!C" S!rl linrttle l'ianta

Prirr cipal liinancc Olllccl'

ICPAK l\lenrbcl' Nrrrnbcr':2 I 25 I

Cash and cash cquivalcnts

Bank balanccs r34 2,t'i0l I ,691

Cash balances I3t]

l'otal cash and cash cquivalents 2,801 I I,69

Iurplcsts ancl Advauccs l4

Total financial asscts 2.ttO t I I,69

Financial liabilitics

Thircl parly dcposits and rcteution l5

Nct linancial asscts 2,801 I I,6r)

Itcprcscntcd by

Ftrncl balance b/lwcl t6 1,691 1,195

Prior year arljuslntcnl l1

Surplus/(clclicit) Ibr the year l.ll0 4L)6

Total Nct Iiilrnncial Asscts and l,iabilitics 2,901 l,(r9 I

2



NAROI( CO
Annual Re;lo

ASSEMBLY
ancl Financial Statements For the year cnded 30il'Junc 2022

9. Statement Cash Flows for thc Period Ended 30(h June 2022

Casir flolvs fror n operating activities

Receipts from rlperating income

Exchequer relee ses I 812,941,728 769,844,949
aJOther receipts

Payments for o perating expenscs

4 495,381,980 449,516,572Compensation r ,f employees

Use of goods ar d services 5 3 16. r 96.638 244,753,858

Subsidies 6

Translers to other government entities 7 60,000,000

Other grants an, I transfers 8

Social security renefits 9

Finance costs ll
Other pai,nrent: l2

Adjusted for:

Prior year adjus tment t7

Decrease/(incre ase) in accounts receivable: l8

Increase/(decre rse) in accounts payable l9

Net cash flows 1,363,1 10from operating activities 75,574,519

Cashflow fron r investing activities

Proceeds from ;ale of assets 2

ISSetS l0 ( I ,362,000) (15,574,023)

Net cash florvs fronr investing activities (t,362,000) (15,574,023)

Net increase ir cash and cash equivalents t.l l0 496

Cash & cash e quivalent at Start of the year l3 I I,69 1,195

Cash & cash e quivalent at end of the ycar 13 2,801 1,691

J

Acquisition of



NAITOK COUNI'Y ASSEN,II}LY
Annual Report and Financial Statements l,-or the ycar enrlcd 30rl'.lune 2022

The notes to these financial statements for-m an palt of the financial

statements were approved on I 2022 and signed by:lr

R e

Name: Joseph Kasaine Lengeny

Ag. Clerk of the Assembly

Namc: Peter Shakamac Tianta

Principal Finance Offi cer

ICPAK Membcr Numtrcr: 21251
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NAROK COI.INTY ASSEMBLY
Annual Report and i'inancial Statements For the year ended 30th June 2022

10. Statement of Comparison of Budget & Actual Amounts: Recurrent and Development

Receipts

releases 922,040,000 (35,343,910) 886,696,090 812,941,7'29 )2%

922,040,000 (3s343,910) 886,696,090 812,941,7 2g

484,750,866 44,310,340 529,061,206 495,381,9 30

252,990,652 65,759,000 318,749,652 316,196,639

Proceeds from sale of'assets

and serrices

Compensation of employees

Tri rsfers to other go' ,emment entities

Other grants and transfers

Otl:er receipts

To'al

Pa 7 ments

Su':5idis5

Us:, of

Social benefits

of assets 184,298,482 (145,413,250\ 1,362,000

Finance costs

3 8,885,232

922,040,000 (35343,910) 896,696,090

deficit

Other

Tc,tal

Su

92Yo

)2yo812 18

I ,i0

)

ffi
Kshs : -.

auJ r rD rrttrrtl ts

tr(shs

payments

)4%

)9%

4Yo

_]-The entiU financial statements were apprsved sn 2L by_



Annual Report and Financial Statenrents For the year ended 30th June 2022

The entity financial starements were approved on a\ t, \ 2022 and,signed by:

eaa

NAROK COIJNTY ASSEMBLY

Name: Joseph Kasaine Lengeny

Ag. Clerk of the Assembly

Name: Peter Shakamae Tianta

Principal Finance Officer

ICPAK Member Number:21251

6

l



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

11. Statement of comparison of Budget & Actual Amounts: Recurrent

Receipts

Exchequer releases 769,346,519 84,156,090 853,502,609 812,941,729 9s%
Proceeds from sale of assets

Other receipts

Total 769,346,519 84,156,090 853,502,609 812,941,729 95o/o
Payments

Compensation of employees 494,750,966 44,310,340 529,061,206 495,391,990 94%
Use of goods and services 252,990,652 65,759,000 319,749,652 316,196,639 99%
Subsidies

Transfers to other government entities

Other grants and transfers

Social security benefits

Acquisition of assets 31,605,000 (25,913,250) 5,691,750 1,362,000 24%
Finance costs

Other payments

Total 769,346,519 84,156,090 853,502,609 812,940,619 gsoh
Surplus/ deficit

1,110
7
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Annual and Financial Statements For the year ended 30th June 2022
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Name: Peter Shakamae Tianta

Principal Finance Officer
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

12. Statement of Comparison of Budget & Actual Amounts: Development

Receipts

Treasury/ exchequer releases 152,693,482 (120,000,000) 32,693,482 10,000,000 3t%

Proceeds from sale ofassets

Other receipts

Total 152,693,482 (120,000,000) 32,693,482 10,000,000 3loh

Payments

Compensation of employees

Use of goods and services

Subsidies

Transfers to other government entities 10,000,000 10,000,000 10,000,000 t00%

Other grants and transfers

Social security benefits

Acquisition of assets 152,693,482 (130,000,000) 22,693,482 0%

Finance costs

Other payments

Total 152,,693,482 20,000,000)(1 32,693,482 10,000,000 3loh

Surplus/ deficit
9
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Alrnual Rcp

13. Budgct

SP 1.5 Financ

llanagcment

SP 2.3 Proc
Conrrnittee

t and l.inancinl Statcnrents For the y,ear ended 30rl'Junc 2022

ecution by Prograrnnles and Sub-Progranlnres

N]'Y ASSIJN{IJLY

Programme I

Legislation ar

Rcprescntatir
rd

)n 643,650,700 612,993,778 30,656,922

SP I .l Countl
Assembly
Headquarlers 394,809,230 387,236,223 7,573,007

SP 1.2 Office
Speaker

tf the

31,755,000 31,169,556 585,444

SP 1.3 County

Assembly

Administratior I 180,225,926 161,596,939 18,628,987

SP 1.4 County

Assembly Leg islation 10,430,000 9,407,760 1,022,240

ierviccs 12,980,0c0 1-,2 i 3,C00 7 61,6C0

SP 1.6 Policy
Research

and

13,450,544 I 1,364,900 2,085,644

Programme
2:General
Administratic
Planning and

Support Servi

n and

ccs 243,045,390 199,946,840 43,098,550

SP 2.1 Admini
Seruices

strative

64,156,800 60,997,795 3,1 59,005

SP 2.2 Countl
Assembly Sen

Boarcl

'lces

38,400,000 38,039,220 360,780

ure and

vjces 5! I o8o'7 7g 100,c)oc),825 6,885,283

SP 2.4 County

Assembly

Development 32,693,482 32,693,482

Total 886,696,090 812,940,618 73,755,472

il



NAIIOK COUNTY ASSEN{ BLY
Annuat Report and Financial Statemcnts Iior the year cnded 30il'Junc 2022

I 4. Signifi cant Accounting Policies

The Significant accounting policies adopted in the preparation of these financial statements are

set out below:

l. Statenrcnt of complrance and basis of preparation

The financial staternents have been prepared in accordance with Cash-basis IPSAS llnancial

reporling uncler the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy notes below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The statement of assets and liabilities, although not a

requirement of the IPSAS Cash Standard, has been included to disclose infonnation on

receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporling

currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form ot presentation prescribed by the

PSASB.

2. Reporting entity

The financial statenlents are for the Narok County Assembly. The financial statements

en(:ompass the reporting entity as specified in section 164 of PFM Act2012.

3. Recognition of receipts and payments

a) Recognition of receipts

The County Assembly recognises all receipts from the various sources when the event occurs,

and the relaled cash has been received by the Assembiy.

t2
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Transf'er
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The entity
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period when

ii) Usc of

Coods and

consurned

cclrtsunted.

iii) Acquisi

The payment

acqulsltlon

respectively

rccorded as

A fixed asset

i

I

1

i

i

UNTY ASSEMBLY
and Financial Statements For the year ended 30il'June 2022

ru nting Policics (Continued)

m the Exchequer/ County Treasury

Exchequer is recognized in the books of accounts when cash is received. Cash

ved rvhen payment instruction is issued to the bank and notified to the receivconsidered as

entity.

pts

relate to receipts such as tender fees among others. These are recognised in

ents when the associated cash is received.

n of payments

ses all expenses when the event occurs, and the related cash has actually

entltv

of employees

ages, Allowances, Statutory Contribution for employees are recognized in

compensation is paid

and scrvices

are recognized as paSrments in the period when the goods/services

paid for. Such expenses, if not paid during the period where goods/services

be disclosed as pending bills.

of fixed assets

acquisition of property plant and equipment items is not capitalized. The cost o

proceeds from disposal of these items are treated as pa)lnents and receipts

Where an asset is acquired in a non-exchange transaction for nil or

consideration and the fair value of the asset can be reliably established, a contra transaction

and as a payment.

is maintained by each public entity and a summary provided for purposes o

This surnmary is disclosed as an annexure to the consolidated financial statementsconsol

13



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30t1,June 2022

Significant Accounting Policies (Continued)

4. In-kind contributions

In-kind contributions are donations that are made to the Narok County Assambly,in the lonn ol-

actual goods and/or seruices rather than in money or cash terms. These donations may includc

vehicles, equipment or personnel services. Where the tinancial value received lbr in-kincl

contributions can be reliably determined, the Narok Cottnty Assembl.y includes such value in thc

statement of receipts and payrnents both as receipts and as an expense in equal ancl o1't1'rositc

alnounts; otherwise, the contribution is not recorded.

5. Third Party Payments

This relates to payments done directly to supplier on behalf of the county governments such as:

national govelxment may fund the operation of health or education program, a donor may pay

directly fbr construction of a given market etc. Details of payments by third parties on behalf ol'

the county government is detailed in the notes to this financial statement.

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on cali

and highly liquid investments with an original maturity of three months or less, which are rcadily

conveftible to known amounts of cash and are subject to insignilicant risk of cliangcs in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

cornmercial banks at the end of the tinancial year.

7. Restriction on cash

Thcra y)erc no restrictions on cush during the year.

i

I

l

I

t4



NAIIOK COUN'[Y ASSEI\I I}LY
Annrral Rcport]and Financial Statenrcnts F-or the year ended 30il'June 2022

Significant Accpunting Policics (Continucd)
I

l8. Inrprcsts ind Advances

For the purpose! ol'tlrese financial stalenrcnrq, i'nprests and advances 1o aulhorised public ofllcers

ancl/or institutiofs which were not surrenclerecl or accountecl for at the end of the flnancial year is
l

lreated as receif,rables. This is in recognition of the govemment practice where the irnprest

payments are rebognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhanfement to the cash accounting policy. Other accounts receivables are disclosed in

the financial stalements.

9. Third parlty deposits and retention

For the numor"f of these financial staternents, deposits and retentions held on behalf of third

parties have be$n recognized as accounts payables. This is in recognition of the govemment

practice of retaiding a portion of contracted services and works pending fulfilment of obligations

by the contracto{and to hold deposits on behalf of third parties. This is an enhancement to the cash

acca;,1tipg polic[, a<loptecl and prescribecl by the Public Sector Accounting Standards Bcard. Other

liabilities including pending bills are disclosed in the financial statements.

10. Non-current assets

Non-cun'ent assgts are expensed at the time of acquisition while disposal proceeds are recognized

as receipts

entity fixed

slatements.

ar thF

"'l'
tirne ol disposal. However, the acquisitions and disposals are reflected in the

register a summary of which is provided as a nlemorandum to these financial

I l. Pending lills
Pending bills cofsist of unpaid liabilities a1 the end of the financial year arising fi'om contracted

goods or servicef cluring the year or in past years. As pending bills do not involve the paynent of

casli in the reporf irrg period, they are recorded as'r-nemorandurl'or'off-balance' items to provide

a sense of the r]verall net cash position of the Narok County As.sembly at the end of the year.

Pcnclirrg bill for{n a first charge to the subsequcnt year buclget and when they are finally settlecl,

such payrtrertr; {,'" inclr.rclecl in the statemcnt of receipts ancl payments in the year in which the
l

payrnents are rnjde.

l5



NA IIO K CO U N1'\,,.I SSI] i\I I}LY
Annttal llcport ancl ITilrancial Statcltrclrts lior thc vcar cnclerl30tl'Junc 2022

Significant Accounting Policics (Continucd)

12. ContingentLiabilities

A conlingent liability is:

a) A possible obligation tl:at ziliscs fi'orir past events and whose existencc will be confinncd

Only by the occurrence ol' non-occun'ence of one or more uncellain l'uture events not

ivholly rvithin the control of the Narok County Assembly; or

b) A present obligalion that arises fi'om past events but is not recognised because:

i) It is not probable that an outflow of resources ernbodying economic benefits or

service potential willbe required to settle the obligation; or

ii) The amount o1'tlie obligation cannot be measured with sufficient reliability.

Some ol'contingent liabilities may arise from: litigation in progress, guarantees, and inclemnities.

Letters of comfort/ support, insurance, Public Private Parlnerships.

The Narok County Assembly does not recognize a contingent liability but discloses cletails of any

contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is rerrrote. Note 7 uncler other

disclosure.

Contingent Assets

The Narok County Assernbly does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or norl-occurrence of one or more

unce(ain fitttrre.events not wholly within the control of the Narok County Assembly in the notes

to the financial stalements. Contingent assets are assessed continually to ensure that clevelopments

are appropriately rellected in the financial staternents. ll'it has become virtually cefiain that an

inflow of economic benel'its or service potential rvill arise and the asset's value can be measured

reliably, the asset ancl tlte rcliitecl rcvenue are recognizedinthe financial stalements of tlie per.iod

in which the change occurs.

l6
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NARO COUNTY ASSEMBLY
Annual rt and Financial Statements For the year ended 30th June 2022

Signi Accounting Policies (Continued)

14.

The

B

is prepared on the same accounting basis (cash basis), the same accounts

basis, and for the same period as the financial statements. The Narok County

Asse budget was approved as required by Law. The original budget was approved by the

County sembly on 26 June 2021 for the period I July 2021 to 30 June 2022 asrequired by

law was two (2) number of supplementary budgets passed in the year. The

budgets were approved on l0 October 2021 and 30 May 2022. A high-level

of the Narok County Assembly actual performance against the comparable budget

ial year under review has been included in the Statement of Comparison between

budgeted amounts included in these financial statements.

15. parative figures

Where comparative figures for the previous financial year have been amended or

Su t events

for the

actual

submission of the financial year end financial statements to County Treasury and

other holders with a significant impact on the financial statements may be adjusted with

the of the County Treasury.

17. Period Adjustment

During

16.

Events

nature

18.

a)

b)

year, errors that have been corrected are disclosed under note l7 explaining the

amounts.

Party Transactions

Related means parties are related if one party has the ability to:

I the other party or

significant influence over the other party in making financial and operational

or if the related party entity and another entity are subject to common control.

t7

to conform to the required changes in presentation.
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements tr'or the year ended 30th June 2022

Related party transaction is a transfer of resources of obligations between related parties

regardless of whether a price is charged.

el

I

I

I

l8
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NAROK C ASSENIBLY
Annual Rcporl nd Financial Statcnrents For the vear cnded 30il'June 2022

15. Notes to the ancial Statcnrents

l. Exchequer scs

2. Proceeds Sale Of Assets

Transl'ers tiom 
f 
he county treasury lbr Q I 122,435,571 50,000.000

I

Transfers from fhe county treasury for Q2 222,819,842 222,300,000

Transfers fro,, fh" county treasury lbr Q3 205,382,922 102,878,470

Transfers f.o* fn. county treasury for Q4 262,303,393 394,666,479

Cumulative armount
i

812,941,728 769,844,949

Receipts frorn th e Sale of Buildings

Receipts from th
Equipment

e Sale of Vehicles and Transporl

Receipts frorn tt
and Equiprnent

e Sale Plant Machinery

Receipts from S

Stock

rle of Cenified Seeds and Breeding

Receipts fiom tl e Sale of Strategic Reserues Stocks

Receipls from tl
Commodities

e Sale of Inventories. Stocks and

Disposal and Sa Les of Non-Produced Assels

Total

l9

2020-202

Kshst\S Ir S

202t-2022

2!2_0-202t

KshsKshs



NAROK COUNTY ASSEN{BLY
Annual Report and Financial Statcments For the year cndcd 30tr'Junc 2022

Notes to thc Financial Statements

3. Other Receipts

4. Conrpensation of Employees

Tender Fees Receivecl

Other Receipts II

Other Receipts III

Other Receipts IV
'l'otal

i.l

l

I

Basic salaries of pemranent employees 214,682,945 240,374,203

Basic wages of ternporary employees 37,998,345 3 1,384,091

Personal allowances paid as parl of salary 189,265.576 t44,422,052

Personal allowances paid as reimbursements

Personal allowances provided in kind

Employer contribution to compulsory national social

schemes 820.800 777.800
Employer contribution to compulsory national health

insurance schemes

Pension and other social security contributions 14.544.992 8,461),842

Social benelit schemes outside governtnent

Cratuity 38,069,323 24,088,584
'I'otal

495,38I,980 449,516,572

ir

2o

2021-21J22 ?\t1920?
KshsKshs

2021- 2022 2020- 202

KshsKshs
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N]'Y ASSI'NII}t,\'
and liirrancial Statclnents For thc ycar cndcd 30(l'Julte 2022

Notcs to tlrc ci:tl Statcnrcnts (Continucd)

5. Usc of ds and Scn,ices

ffiffiffi$
lJtilitics, sLrlr rlies and scrvices 681,052 304,341

Communi ion, supplies and services 8,000

Donrestic 1ra vel and subsistence 215,338,932 152,741,357

Foreign travi I ancl subsistence

Printing, adv

servrce s

:rtising and information supplies &

Rentals ol pr rduced assets 5,404,000 3,254,990

Training exp ]NSCS 50,000

IJospitality rpplies and services 16,207,01I I 1,028,539

Insurance co ;ts 22,988,916 21,942,655

Specialized r raterials and services 30,000

Office rrd gr ,neral supplies and services I,834,060

Fuel, oil and lubricants 1,071,207 3,000,000

Other operatr ng expenses 1,7 57 ,977

Ward Office Expenses 5l ,173,395 45,643,440

Contribution to Other Parliamentary Associations 200,000 750,000
Routine mair
equipment 906,595

Contracted P

lenance - vehicles and other transporl

'ofessional Services 397,470

Total 316,196,639 244,753,959

2l

4,242,760



N,\lt0K COUNI-\' ASSIiNt lll.\'
Altltttal Rcpol't:rnd liinancial Statcnrcnts For thc vcar cnrlcrl30tr'.lune 2022

Notcs to thc Iiinancial Statcnrcnts (Continucd)

6. Subsidics

7. Transfers to Other Government Entities

Subsiclies To Counly Corporations

Subsidies To Private Enterprises

Total

I

rl

I

)

t.-

I

I

Transfel's to national governnrcrrt cntities

Transfcrs to other county assembly cntities

Car loan scheme lund 60,000,000

Mortgage

Others

l'otal 60,000,000

22



NAROK UNTY ASSEMBLY
Annual and Financial Statements For the year ended 30th June 2022

Notes to

8. Other

Financial Statements (Continued)

rants And Transfers

9. Social urity Benefits

Scholarshir rs and other educational benefits

Membersh

organizatic

p fees and dues and subscriptions to

NS

Emergenc; ' relief and refugee assistance

Subsidies 1

employed

o small businesses, cooperatives, and self

Total

Governmer rt Pension and Retirement Benefits

Social Sect rrity Benefits

Employer I iocial Benefits

Total

Z)

2021-2022

I Kshs

2020-202t

Kshs

Kshs

2020-2021

Kshs

I zozt -2022



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

10. Acquisition of Assets

Purchase of buildings

Construction of buildings

Refurbishment of bui ldings 15,574,023

Construction of roads

Construction and civil works

Overhaul and refurbishment of construction and civil
works

Purchase ofvehicles and other transport equipment

Overhaul of vehicles and other transport equipment

Purchase of household furniture and institutional
equipment

1,362,000Purchase ofofllce furniture and general equiprnent

Purchase of specialized plant, equipment and machinery

Rehabilitation and renovation of plant, machinery and

equip.

Purchase ofcertified seeds, breeding stock and live
animals

Research, studies, project preparation, design &
supervision

Rehabilitation of civil works

Acquisition of strategic stocks and commodities

Acquisition of land

Acquisition of intangible assets

I,362,000 15,574,023Total acquisition of non- financial assets

Financial assets

Domestic public non-financial enterprises

Domestic public fi nancial institutions

Total acquisition of financial assets

I,362,000 15,574,023Total acquisition of assets

24

Non- financial assets 2021 -2022 2020-2021

Kshs Kshs
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ASSEM BLY

Statcmcnts (Continued)

Bank charges

Intcrest paym ents on foreign borrowings

Interest payn ents on guaranteed debt taken over by govt

lnteresl on dc mestic borrowings (non-govt)

lnterest on bo rrorvings from other government units

Totnl

/nrcnts

Bud-eet Rese :VCS

Civil Contin 5ency Reserves

Other Paynr nts

25

I

to2l lllli : ztl? r

l,.s lr s

()2 I

L

I 1':



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30t1'June 2022

Notes to the Financial Statements (Continued)

13. Cash and Bank Balances

l3A. Bank Balances

l3B. Cash in Hand

Kshs Kshs

C a rtru I Butt k O.f' Kett.yu I 00028660 I Developurent 700

Ccntrul llur* OfKenyu r 000 l 98467 Recurrcnt 2,801 991

'f otal 2.801 I I,69

--t

I

I

11

j

.l

i

I

_l

l
l

,

i

Cash In Hand - Held In Dornestic Currency

Cash In Hand - Held In Foreign Currency

'[otal

26

'!arne ()f ll.rnli,
-\turlultt \irlrte rt
(- urrclrcv

tc(ourr t
i rrrn lror

Hcr

c.l
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Financial Statements (Continued)

should be analysed as follows:

14. Im and Advances

Location I

Location 2

Location 3

Total

45,529,600Governme rt Imprests

Salary Ad, ,ance

accountsClearance

45,529.600Totul

County Adsembly Administration Department

Departmept

Department

Suh-Totul

Salary Advonce

Department

Department

Sub-Total

Grand Total

27

2020 -20212021 -2022Descriptio;r

Kshs Kshs

Descriptiolt 2021 -2022 2020-202t

Kshs Kshs

202t -2022 2020 -2021

KshsKshs

Brcuklo*t1t Of Imprest Attd Sulary: Advance Per

Dttpartnrclt

Intprests



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

15. Third Party Deposits and Advances

16. Fund Balance Brought Forward

17. Prior Year Adjustments

18. Changes in Imprests and Advances

Deposits

Retentions

Total

Bank Accounts 1,691 1,195

Cash In Hand

Accounts Receivables

Accounts Payables

Total 1,691 I,195

Bank Account Balances

Cash In Hand

Accounts Payables

Receivables

Others (Specfy)

28

Dcscription 2021-2022 2020-2021

Kshs Kshs

I)escription 2021 -2022 2020 -2021

Kshs Kshs

Dcscription 2021 -2022

Kshs

2020 -2021

Kshs

Balance b/f
FY 2020-2021 as

per audited
linancial
statements

Description Of T'he []rror Kshs

Adjustmcnts
during the year
relating to prior
periotls

Kshs

Adjusted **

Ilalance b/f
FY 2020-2021

I(shs



NAROK UNTY ASSEMBLY
Annual and Financial Statements For the year ended 30th June 2022

19. c in Third Party Deposits and Retention

Opening. tccount Receivables As At lst July 2021

45,529,600Imprest L rsued during the year

45,529,600Closing I .ccount Receivables As At 30th June 2022

Change Ir r Account Receivables

Opening. \ccounts Payables As At I't July 2021

Closing I .ccounts Payables As At 30th lune 2022

Change Ir r Accounts Payables

29

202r-2022 2020-2021Descriptibn

Kshs Kshs



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

Other Disclosures

1. Pending Accounts Payable (See Annex 1)

2. Pending Staff Payables (See Annex 2)

Construction Of
Buildings 8,576,123 8,516,123

Construction Of
Civil Works

Supply Of Goods 4,285,690 16,544,496 (4,267,266) 16,562,920

Supply Of Services 32,509,345 18,964,686 (24,215,398) 27,258,633

Total 45,311,158 35,509,182 (28,482,664') 52,337,676

Senior Management

Middle Management

Unionisable

Employees

Others

Total

30

Balnnce b/f
FY 2020-2021

Additions for
the period

I'aid during
the year

Balance c/f
FY 2021-2022

Description Kshs Kshs Kshs Kshs

Balance b/f
FY 2020-242t

Additions for
the period

Paid during
the year

Balance c/f
FY 202r-2022

Description Kshs Kshs Kshs Kshs
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Notcs to the nancial Statements (Continued)

3. Other ng Payables (See Annex 3)

Arnounts

Covernment

.1. External istancc

u) E-rternal relating loans and grants

to National

:ntities

Amounts due

Govemmcnt

to County

:ntities

Amounts due

parlies
to third

Total

tance received in cashExternal assis

External assis tance received as loans and grants

External assis

parlies

tance received in kind- as payment by third

'I-otal

Extenral assis lance received as loans

External assis ance received as grants

Total

3l

:il2.l-:l)::

lishs

Rrlrrrcc c,'l'

F\' :tl: r-20::

Kshs

F\' 2{}20-:{)2 r
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

b) Undrawn external assistunce

c) Clusses of providers of external assistance

Undrawn External Assistance

- Loans

Undrawn External Assistance

- Grants

'fot:rl

Multilateral Donors

Bilateral Donors

Intemational Assistance Organization

Ngos

N ational Assistance Organization

Total

I

32

I' Ll r iltrsc fr:

rr lrirlr tltc

icd

t'Ir

2$21-2A

rir'i -

t. '!

l)r:scrigrtiorr

[\'2n
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nncial Statcmcnts (Continued)

E-tternal Assistance

Goods

Scrvices

Total

rl use o.f e-rternal assistance.

Compensatic n Of Employees

Use OI'Gooc s And Services

Subsidies

Transfers To Other Government Units

Other Grants And Transfers

Social Securi ty Benefits

Acquisition ( )f Asscts

Finance Cost s. Including Loan Interest

Rcpayment C

Foreign Borr

tf Principal On Domestic &
rwing

Other Payme lts

Totnl

JJ

Kslrs



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

.f. E-rternul Assistunce paid by Third Parties on beltalf of the Entity by Source

5. Payments by Third Party on Behalf of the County Assembly

Classification by Source

National Government

Multilateral Donors

Bilateral Donors

International Assistance Organization

NGOs

National Assistance Organization

'l'otal

I
j

,-i

I

I

lr
"l

1

_l

1

i

il
t^

I

i

I

_l

I

_1

I

:]

National govemment

Multilateral donors

Bilateral donors

lnternational assistance organization

NGOs

National Assistance Organization

'l'otal

34

n

I

I

---l



Conrpcnsatior of employees

Use of goods rncl services

Subsidies

Translers to o ther government units

Othcr grants € nd transf-crs

Social securit

Acquisition o I assets

Finance costs including loan interest

C)ther paymer rts

'fotal

r-- l

N.\ROK
Annual

Classi.fication poy,rrents made hy Third Parties by Nature o.f expenses

6. Rclated P rtv Disclosures

Related party

NTY ASSEMBLY
and Financial Statements For the year ended 30th June 2022

The Executive.

Ministries and Departments.

Other

isclosure is encouraged under non-mandatory section of the Cash Basis IPSAS

The lollowing comprise of related parties to the County Assembly:

i) rs of County Assembly.

ii) Key personnel that include the Clerk of the Assembly and heads ol

iii )

iv)

v)

\ri )

vii)

viii)

The N

Government entities including corporations, funds and boards.

Government.

Other ounly Governments; and

State and Semi-Autonomous Government Agencies.

35
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30tr'June 2022

Related party transactions:

7. Contingcnt Liabilities

I

I

I

I

I

i

l

1

(

I

i

t-

l

!_

Compcnsation to Key Managemcnt
Cornpensation to the Speaker, Deputy Speaker and

the MCAs
203.079.628 t92.279.744

3 8.539.822 38,529,1 50
Key Management Cornpensation (Clerk and Heads

of deparlments)

230,80[t,tl9,l'fotal Compensation to Key Management 241,619,4511

Tr:rnsl'crs to rclatcd parties

60.000.0(x)
Transl'ers to other County Government Entities such

as car and mo(gage schemes

Transf'ers to County Corporations

Transf'ers to non-reporting entities e.g ECD centres,

welfare centres etc

60.000.000Total Transfers to related parties

Transl'ers from related partics

709.841,949Transl'ers fi'om the County Executive- Exchequer 8t2,941,728

Payments made on behalf of the County Assembly by

other Government Agencies

(lnserl any other transl'ers received)

812,911,728 709,844,949Total Transf'ers fronr related parties

Court case against the entity

Bank guarantees in favour of subsidiary

contingent liabilities arising fiom PPPs

Total

36
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N.\ROK C ASSEN{BLY
Annrral Repo and Financial Statements For the year ended 30th June 2022

o 16. Progrcss n Follolv on Prior Year Auditor's Recommendations

The lbll is the summary of issues raised by the external auditor, and management comm

that r.vere ided to the auditor. We have nominated focal persons to resolve the various

as shown with the associated time frame within which we expect the issues to be resolved

2

ol balances reflected

revealed unreconciled

statement of receipts
reflects Transf-ers to

ovemment Entities
of Kshs.60,000,000

with the general ledger
ol' Kshs.60,312,898
to an unreconciled

antl

A cornpari

IFMIS I

! anances.
Furlher.

12.898

in the ll statements with

Other
expendi
which vary
am0unt
resulting
variance of

The financial statements
for the year ended 30tl'
June202l has now been
reconciled with the data
recorded in the integrated
financial management
information system
(IFMIS) as per the
amended financial
statements which is
available for audit
verification.
the statement of receipts
and payments on
Transfers to Other
Government Entities
expenditure has also been
reconciled.

Resolved 202U202,

County Executive.
amount is at variance

amount of
7.799 reflected in theKshs.802,3

Kshs.32.5l .850.

949 in

The

County
I() an

of receipts and
llects a balance of

respect of
payments
Kshs.769.8
transf'ers
However.
lvith

records resulting
ed variance of

The financial statements

for the year ended 30th

June202l has now been

reconciled to correct the

variance as per the

amended financial

statements.

Resolved 202U202

_tt



NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30tr'Junc 2022

I

3 202V2022

202U20224

The statement of receipts and
payments and as disclosed under
Note 4 to the flnancial statements
reUects expenditure on
compensation of employees of
Kshs.449.5 16,572.

However, analysis of the payrolls
tbr the period revealed that an

amount of Kshs.362,752,984 was
incurred as employee costs resulting
to an unreconciled variance of
Kshs.86,763,588.

Consequently, the accuracy of
compensation of employees
expenditure of Kshs.86,763,588 fbr
the year ended 30 June, 2021 could
not be conflnned.

The financial statements
has been reconciled with
the payroll as per the
amended flnancial
statements which are
available fbr audit
verification.

Resolved

As disclosed in Note l3A to the
flnancial statements, the statement
of hnancial assets and liabilities
reflects a bank balance of
Kshs. 1.691 . A review of the bank
reconciliation statements for both
Recurrent and Development bank
accounts revealed the following
anomalies:

The bank reconciliation
statement lbr Development
Account retlects balance as

per the bank statement of
Kslrs.l 5,574,023 while the
certificate of bank balance
provided fbr audit reflects nil
balance as at 30 June, 2021
resulting to unreconciled

The bank reconciliation
statement for
Development Account
have been reconciled and
corrected to confbrm with
the certificate o1'bank
balance provided for audit
as Nil balance as at 30

Resolved

38
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van

ii. A
acco
C
nil
2021
the

bank

Annex I to
rellects
Kshs.45.45
201912020

explanation
bills as

u,ith
F inance

rvhich pri
first
docum
pcncling
Kshs.45.45
lirr audit

Fufihcr.
Authorities
(LAPTR
Kshs.24.2
remittecl

AS

boo

)

eparate Development
rnts domiciled at the
'al Bank of Kenya with
alance as at 30 June,
was not disclosed in
financial statements.

orting documents such
bank reconciliation

nents. cerlificates of
balances and cash

i were not provided for
review.

ncc

15.574.023.
of June,202land amended

financial statements..

The bank reconciliation
statement for
Development Account
have been reconciled and
corrected to conform with
the certificate of bank
balance provided for audit
as Nil balance as at 30
June, 2021and amended
financial statements..

:he financial statements
ing accounts payable of
,446 relating to
and earlier years.

I has not provided any
fbr failure to settle the
charge in compliance

.ion 4l (2) of the Public
4anagement (County
s) Regulations, 2015
tize debt payments as a
'ge. Further, the
, evidence in support of
lcounts payable of
,446 were not provided
iew.

ntributions to Local
Pensions Trust

t") of
,287 have not been
d hence attracting a

The pending bills have
been caused by delay in
exchequer releases from
the national treasury .The
management will in future
ensure that pending bills
form part of the first
charge to ensure that
previous bills are paid
first.
The financial statements
have been amended so as

to disclose the correct
position of pending
accounts payable as at 30
June 2021.

The figure of kshs.
24,272,287 is as a result of
reconciliation issue. The
Narok County Assembly
and lapfund have

Resolved 202U202i

39
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Annual Report and Financial Statements For the year ended 30tr'June 2022

202U2022

reconciled the said account
and we can conf-um that
our payments are up to
date and currently we do
not have any outstanding
balance with the pension
scheme.
The figure of kshs,
70,678,826 is as a result ol'
delay in payments of
amounts due since the
inception of the County
Assembly. This is as a

result of delayed
disbursement of funds by
the National Treasury
which affected the
timeliness of monthly
remittances, however in
October 2019 we did a

reconciliation with laptund
and we requested for a

waiver of the interest since
we have made all the
outstanding payments.

rnonthly interest of 3o/o amounting to
Kshs.70.678.826 as at 30 June.
2021. The amount has not been
disclosed as a pending staff payable.

In the circumstances, the reported
pending account payables balance of
Kshs.45,450,446 is understated by
the ornission of the contribution and
interest in respect of LAPTRUST.
The accuracy of the accounts
payables as at 30 June, 2021 could
not be cont'irmed.

It is true that during the
year under review, Narok
County Assernbly had a

total budget of Kshs.
924,7 90,000 comprising
development budget of
Kshs. 155, l9l ,802 and
recurrent budget of Kshs.
7 69,598,1 98. Further, the
total budget reflected
overall under absorption
of Kshs. 154,946,742 or

Resolvecl

The summary statement of
appropriation - recurrent and
development combined reflects final
budgeted receipts and actual amount
on a comparable basis of
Kshs.924.790.000 and
Kshs.769,8 44,949 respectively,
resulting in an under-collection of
Kslrs.l54,945,05l or l7o/o of the
budget. Similarly, the statement also
reflccts total expenditure budget of
Kshs.924,790,000 against an actual
expenditure of Kshs.769,844,453

I

40
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and Financial Statements For the year ended 30th June 2022

resulting
expenditure
l7o/o of the

Audit of
monthly

overall under-
Kshs.154.945,051 or

budget

17oh.The shortfall
negatively impacted on
the achievement of
planned activities
(Acquisition of Assets) as

it resulted in
underfunding of the
annual budget by
Kshs.299,406,423 as per
the amended financial
statements.
This because of the

failure by the County

Treasury to disbursed

funds as per the budget

and has adversely affect

delivery of services by

Narok County Assembly

contrary to values and

principles of public

service as provided fbr

under Arlicle 232 (l - c)

of the Constitution which

requires responsive,

prompt, effective,

impartial and equitable

provision of services.

County Assembly's
s revealed that a

and

In the year 2020, all staff
were complaint with one
third basic rule

Resolved

4t

7

total of one

fls tr ! llr ar
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

however, in july during
the year a circular was
sent from EACC stopping
payment of extraneous
allowance. This allowance
was perrnanent payable to
the allected statf and thus
it was factored in the
calculation of debt senrice
ratio and thus
implementation of the
circular directives resulted
to the non-compliance to
the third basic pay rule.

employees ( 138) employees officers
were earning less than a third of their
basic pay. This is contrary to Section
D22(2) of the County Public Service
Human Resource Manual and
Section l9(3) of the Employment
Act, 2007 which prohibits an

employer from deducting from the
wages of his employee at any one
time not more than two-thirds of
such wages.

The rnanagement will in
tuture come up with a risk
management policy and
ensure that risk
assessment is pertbrrned
on all key financial risk
areas.

Resolved

During the year under review,
County Assembly did not have a risk
Management policy or strategy in
place and therefbre, had no
approved processes and guidelines
on how to mitigate operational, legal
and financial risks.

L

L

1

IJ 202U2022

I

Ag. Cl

Date

crk

ul
of the County Assembly
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NAROK COTINTY ASSEMBLY
Annual Report and Financial Statements For the year cnded 30tl'.Iune 2022

17. Annexes

Annex I - An of Pendin Accounts P

Suppliers of Gootls

Date Contracted
Original
Amount

Balance at
the

beginning

Atldition
During the

-Y-eaf

Amount
Paitl To-

Date

Outstantling
Balance as at

30th June
tAtt

Comments

Supply Of Serryices a b d=a*b-c
'l'lte star I st .luly 20I 8 l.i6ti.e l0 522.725 522.725
'l'lrc 

'tanclard
-lth sept 20I 8 615^496 6l 5.496
I st .lul1' 201 8 5-+0.000 450.000 450.000chanrbai lrotel

l.exinstr)n hotel .l0tlr October l0l8 r.502.1e5 i49.ie5 l4e.3e5

Salirriconr Ltd 2llth .lan l0l9 I .05 8.tt5 7 5 r5.865 515.865
Inslilu1e lirr capacitv
buildirrt[NCADI

5th Nor,'. l0l8
-1.86e.070

927.010 927.070
C'crrtre firr parl iarnentan,
stuclies f 

('PST 
I

lst .lul1 201 8
1.1 50.1 32

980.632 980 632

232.000 232.000
Kenva institute of
lnaltagen)eulIKIMI

Ist.lu11'20I8
232.000

Sr nergy clcve klprnent
svslent

1.043.420
r.043.420 1.043.420

Kettra schtlol of
goYe nilnet)t

lst .lLrll 20I 8

7th Jarr.20l9
623.060

t-r0.000 230.000

ICI'AK l5tlt Dec. 201 8 1.963.250 I .01 8.500 l.0l 8.500

IC'PSK lst July 20I 8 550.0(x) 550.000 550.000

Kantu att'r and advocatcs lst .1u11. 20I 8 -1.791.(r(X) 3. l0 t.724 3. l0 | .724

Aris prornedia ltd lOth Oct. l0l8 9.597.6i 8 5-l t.069 -53 1.069

,\:an() attCl assoCiates

lst .luh l0lti
880.000 4.500.000 4.500.000

N4airrl ngaru\ ia and co.

aclvocates

l6tlt Aug 20ltl
4.e82.:-li 3.2-s4.243 i.251.2,13

('harles koech advt'lcates lstJan.l0l8 t.540.000 r.540.000 1.540.000

43
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NAROK COUNTY ASSEMBLY
Annual Report and Financial Statements For the year ended 30th June 2022

Supplv of Goods

Date Contractetl
Original
Amount

Balance at
the

beginning
ofthevear

Addition
During the

year

Amount
Paid To-

Date

Outstantling
Balance As at

30th june
- *zWZ_

Comments

h c d:a-c Comments
a

485.200Maish bazaar l'r .luly 201 8 861.116 r185.200

600.000M [rl clocurnent solutiorr l'' .luh, 20I 8 2.3 50.000 600.000
l" .lulr,' 201 8 j99.500 je9.500 3e9.500Arrrusho corttlactors

3.146.645 873.990 87-3.990FairdeaI firrniture' l'r .luly 2018

1.927.000Maxinrex Solution Ltcl

l5th.lune l0lt)

1.927.000 1.927.000

Kobil Lcad Tirne
[:neru1'

6rr' Aug 2020

9l 8.000 9 t 8.000l-alashe'['echnologies l't .luly' 2021

1.049"200 r.049.200l-agreto Suppliers Ltd I'r .lu11' 2021

l"r.luly 2021

2.862. I 35 1.362.000 1.500. t35
Enrock Ctlmrnercial
Supp liers

I'r July' 2021 2.475.000 2"475.000Preshan E,nterprises

3.590.800 3.5e0.800)\4ebs Enterprises I'r.luly 2021

I{arina Conrpanl Ltd I'r Jull' 2021 3.653.980 909.885 2.741.0e5

l"r .lu11' 2021 924.114 924.t71l.udele [:rrterprises Ltd

I .071^107-Oluas Veutures Ltcl 6'r April 2021 1.071.207

Sub Total 8,68,1,861 4,285,690 16,541,496 4,267,266 16,562,920

45



NAROK COTINTY ASSEIVIBLY
Annual Report and Financial Statements For the --vear ended 30th June 2022

Construction of
Builtlings

Date Contracted
Original
Amount

Balance at
the

beginning
of the year

Addition
During the

year

Amount
Paid To-

Date

Outstanding
Balance As at

30th june
2022

Comments

a b c d:a+b-c
Da-creanr conlraclors
Ird. 3.665.067 r 07..13 8 r 07.43 8

I'alek nrara enterprises
1.3 5 I .960 r^406.960 1.406.960

Ma.i ipito irrvestrnent
conlpan\'. 2313l20le 2.7 t4.111 971.865 971.865

Sanroha contractors ltd 25l3l20te 2.325^840 410.748 410.748

Safi coustructiort aud
transport ltd. 171912019 I t..109.61 5 4.416.08e 4.41 6.089

[-orrik ('outlactors
251312019

3.93 8.16 r r.203.023 r.203.023

Sub Totals 26,405,060 9,516,122 9,516,122

GRAND TOTALS 104,122,621) 45,311,158 35,509,182 28,482,664 52,337,676

16



NAROK COf NTY ASSEMBLY
Annual Reporl, and Financial statements For the vear ended 3cth June z02z

Annex 2 - Analvsis of Pending Staff Payahles

a b c:a-b

1

Senior Mana
I

I

Middle Manag;ment

Sub-Total

2

Sub-Total

Unionisable

Sub-Total

Others

4.

Sub-Total

Grand Total

47
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..\urrcr 3 - Analvsis of Other pending payables

,)

Srrir-Total

6

a b c:a-b
Anrounts Due To National Govt

I

Entities

Sul-,-Total

Govt Entities.{.tir," nfs Duc To Coun

Anrounts Due To Third Parties

-1

Sull-Total

O(hcrs
,l+.

5

Sub--fotal

Grand Total

48
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.\nnr'x 4 - Summar), of Non-Current Asset Register

96.880.07496,880,074
Bui: dings and structuies

Lan i

17,840,00017,840,000
Trar :spo11 eq r-riprnent

1,362,00019,908,506 21.270.506

8,557.48 88,557,488

Offi:e equipment, furniture and

fittir rgs

lct e quipment

Machinery and equiprnent

Infrlstructule assets

Her:tage And cultural assets

Biological assets

Inta,rgible assets

Work in progress
144,548.0681,362,000143,186,068

Tot:rl

I
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Anne'i 5 - Anall,sis of Accounts Receivables
( u ) G o vertun e nt Intpres t

Tota{

!

50
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(b) Sctlory Advance

I"r

Totol

51
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Annex: 6 Reporting ol'Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/I,tD/Head

Name and contact details of contact person (in case of any clarifications) . . .

52
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NAROK COUI{TY ASSEMBLY
Annual Report and Financial Statcments For the year ended 30th June20ZZ

Annex 7 Disastr:r Expenditure Reporting Template

I

Period to
which this
repofi
refers (FY)

Quar-ter

Name of
Repor-ting
Officer

Year

Telephone

I

EmailContact
details of
the
reporling
officer:
Column I Column V Column

VI
Colurnn
VII

Programme Category of disaster related Activity that
require expenditure reporting
(response/recovery/mi ti gation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments

53

Column lI Column IVColumn
III

Sub-
programme

Disaster
TYPe



NAI{OK COT]NTY ASSEN{BLY
Attnual llcport and Financial Statcnrcnts Iior thc ycar cnded 30o'June 2022

Annex 8: Contingent Liabilities Register

Annex 9 - Bank Reconciliation/Fo 30 Report

I

2

3

4

5

6.

7

8

9

10.

ll
12.

I
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l,

L-l

l

6/30/2022 Balan

Recei

6/30/2022 Balan

1r

l

l

NA

Add:

Less:

as pcr the bank statemcnt
Add: P yments in the Bank statement not in Cash Book

COUNTY ASSEMBLY BANK RECONCILIATION
couNTy ASSEMBLy RECCURENT A/C NO._1000198467

BANK OF KENYA.

Jun-22

pts in Cash Book not in thc Bank statement
yments in the Cash Book not in Bank Statement

Unpres ted Cheques

in Bank Statement not in Cash Book
as per the Cash Book

PRINCI AL FINANCE OFFICER

CLERK UNry ASSEMBLY

Q --.
.......-...1. DATE 2-l

DATE

63,597,444.60

63,579,643

0

2,807

Ao LL

I1rrlr:

'lrl



(i

6/30/2022 tsalan

S/?,0/2A22 Bala

l

I

COUNTY ASSEM BLY BANK RECONCITIATION
couNTy ASSEMBLy DEVELOpMENT A/C NO._1000285601
L BANK OF KENYA.

Jun-22
as per the bank statement

Add ments in thc Bank statcmcnt not in Cash Book
Add: R ipts in Cash Book not in the Bank statement
Lcss: mcnts in the Cash Book not in gank Statement
t.lnp nted Cheques

in Bank Statement not in Cash Book
as per the Cash Book

Rccei

NA,RO

PRINC FINANCE OFFICER

CLERK UNTY ASSEMBLY

Ra> ^Ill-+DATE

DATE 3hr/r: +r


