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l. Acrony'ms & Glossary" of Terms

PSASB Public Sector Accounting Standards Board

FY Financial Year

OSHA Occupational Safety & Heath Act

Fiduciary Management Key management personnel who have financial responsibility in the

entity.
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Key Municipality Information and Management
a) Background information

b) Kabarnet Municipality is established by and derives its authority and accountability liom

Urban Areas and Cities Act No. l3 of 20 ll and Cities and Municipal Charter on l3't'.lune

2019. The Municipality is under the County Govemment of Baringo and is domiciled in

Kenya.

c) PrincipalActivities

The principal mandate of the Kabarnet Municipality to transform the livelihoods of Kabarnet

residents by creating a conducive framework that offers quality services to all citizens in lair,

equitable and transparent manner by embracing community managed development initiatives

for environmental sustainability, adaptability oftechnology, innovation and entrepreneursh ip

in all spheres of lif'e

d) Key Management

The Kabarnet Municipality's management is under the lollowing key organs:

. The department of Housing and urban development

. The Municipal Board.

. Municipalitv Manager

e) Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June 2024

and who had direct tiduciary responsibility were:

2

2

3

4

Municipality Manager

Accountant

Environment officer

Accountant

Mr Julius Bolei

Mr George kiprotich

Miss Frida Kiptolong

Mr Robert Lagat

llr



0 Fiduciary Oversight Arrangcments

Baringo County Govemment,

Audit and Risk Management Committee,

P .O. Box 53-30400.

Kabarnet.

tl Baringo County Assembly lands comm ittees,

P. O. Box 159-30400,

Kabarnet.

Committees of the Senate,

P.O Box 6100,

Nairobi.

g) Registered Offices

P.O. Box 53-10400.

l"ire Station Bui lding.

Opposite prison.

Kabarnet, KENYA

h ) Contacts

'l'e lephone : (+2 5 4) 07 227 83 420

E-mail ; kabametmunicipality.com

Website: www. baringo.go. ke

i) Bankers

Commercial Banks

Branch: Kabarnet Branch

Bank Name: Kabarnet Town admin a./c

Account Number: I l5l 177962

Kabarnet :Branch, Kenya

tv
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j) lndependent Auditor

Auditor General

Olfice of the Auditor Cencral

Ann iversary Towcrs.

P.O. Box 30084

GPO 00 r00

Nairobi, Kenya

University Way

k) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40 I l2

City Square 00200

Nairobi, Ken1,a
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3. Munici alit Board

Date o[ birth: 29rh Sept

l96l

Academic and professional

qualifications: Bachelor of-

Arts-Un iversitl of Nairobi.

Work Experience:

Business man

Formerll' Rcgional Managcr

Kenya National Assurance

('ompany

Ch a irm a n-Ka ba rnet

Municipal Board

Independent Board

member

tl .,

Mr. Kiprop ('hcserem
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) Dateof birth:16'h Aug 1985

Academic and professional

qualifications: Bachelor ol'

Journalism and Mass

Communication

Work Experience:

Freelance Jou rnalist and

Communication at

NAWEZA Foundation

Currently: Vice chair-

Kabarnet Municipality

Board

Miss Zubeda Ali
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3

EItrU
Date of birth: I 2 /08/ I 965

Academic and professional

qualifications: MED. BA.

Diploma in Education.

Work experience:

Currently Municipal

Manager

Formerly -Sub County

Adm inistrator. Principal.

Deputl, Principal

Secretan' to the Board

Date of birth:01 /01/1968

Academic and professional

qualifications: PHD,MSC

Monitoring and

Evaluation in Mt Kenya

universiq'

Work experience:

Cu rrently Board Member

Kabarnct Municipalitl'
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Dr. David Kiptui

Date of birth: 6th June

1975.

Academ ic and professional

qualifications: Doctor of

philosophf in counselling

psychology. Masters of

Education in psychology.

Bachelor of Education Arts.

Work experience:

Currently Lecturer in chuka

University

Board Member

Mr Isaiah Kiprop

Date of birth:2lsr Dec.

1967.

Academ ic and professional

qualifications: Kenva

lnstitute of Managenrent

Work experience:

Currently Business man

20t0-201I in charge of

Depot operation at Kenya

National Corporation

limited

Board Member kabarnet

Municipality
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Ms Ircnc ('hebon

Date of birth:21't sept

r 978.

Academic and professional

qualifications: Bachelors of

[--nvironmental studies.

Diploma in land Survey'

Work experience:

Practicing land Su n'eyor.

Board Member

IJ

Mr solonron Cheboi

Date of birth:.1972

Academic and professional

Qualifications: Diploma in

Food and Beverage

Management and certi fi cate

in Computer systems

Work experience: Formerly

Director Diwani hotel

Currently: Board Member
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()

Miss Nancv Nc lcchurai Cathv

Date of birth: l5th July

1992.

Academic and professional

Qualifications: Masters of

Business Administration

(Strategic Leadership

Development Program.

Strategic Management

option), Bachelors of

Education

Work experience:

currentll,: C.O HUD

Formerly: Court

AssistanVJudiciary. Teacher

(Nyahururu -Munyaka

School, Ngambo lligh

School, kiserian Sec School)
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l0

I Ion. Arch. Re ubt'n Ruttr

Date of birth:.25141197 I

Academ ic and professional

qualifications: On going

PHD in project planning and

mgt. Masters ol Urban

manaSement.

Work experience:

currently: CECM LHUD

Formerly : managing

panner-Arc-one consult ltd,

Deputl, director building

serv ice judiciary. Board

Member Kabarnet

Municipaliq'
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.1. Key Management Team
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Mr .lul i us Bolc i. I IS('
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Miss Nancy Nelechurai

(lhiel Officer lands

I lousing and [Jrban

Deve lopment

-)

I Ion Arch Rcubcn Rutto
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5. Municipality Board Chairperson's Report
Kabarnet Municipality board was inaugurated in 2019.

During the financial year ended 30'h June 2024 significant success was registered.

lnfrastructure development, development of roads and improvement of existing, parking spaces

with cabro finishes and walk ways.

Development olthe {lrst recreational, public toilet and completion and expansion of a wholesale

market.

Development of the arrnual developmenl plan that has seen implantation of street lighting poinls in

shopping centres and street lighting. water and environmental conservation projects and drainage

works and public to ilets.

The board has had subcommittee and I'ull board meetings where various deliberations on planning

and infrastructure, finance and administration. environment and safety

Audit and governance matters was deliberated. approved and implemented

In spite ol the success noted above the recorded challenges were as follow;

/ lnadequate development budget where upon few projects were funded. The recurrent

budget of 6 million for the year and all activities was also inadequate.

r' Few functions have been transferred, are still yet with the departments e.g. Land and

Planning. Revenue Collection, Roads and Water.
/ Lack ofcore staffas Engineering, Planning and Survey, Revenue and Finance Cleaners

and Enforcement Offi cers.

/ Lack of funds to complete the stalled office block and lack of enough furniture's.
/ The team remained focused and managed to plan and approve the stated projects

notwithstanding the inadequate budget except that from world bank -Kenya Urban Support

Programme.
/ With adequate budget and transler ol Iunction, the present board is very resourcel'ul and

dedicated to accomplish its mandate.
/ The municipality should be lunded and made autonomous as envisaged by the act so as to

achieve the intended goals. With the increasing population moving to urban areas we need

rcs() u rcc ive ade quate scrv rces

Namc:Mr Kiprop Cheserem

Chairperson of the Board

x\
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6. Report of the Municipality Manager

Kabarnet Municipalitl' was inaugurated on I I'h September 20 l9 after meeting all the required

conditions. Although wc'are progressing well, we are yet to overcome most ol-the challengesl

l. Budgetary Allocations - The budget allocations are inadequate and for quite sometime. It
had been anchored within the mother department LHUD.

2. Staffing - We have inadequate staff, mosl of them especially the technical staff do not

report to the Municipal Administration but to their mother departments. This has slowed

down on performance.

The staff that directly report to the Manager are;

i. Fire Officers.
i i. Conservancv Stafl'.

iii. Security.

iv. Enforcement.

Most ol'them work on as casuals thus they are demotivated.

Through the support of Kl.JSP which has been running lor almost Five (5) years the municipality
has made great progress and has impacted positively in thc lives ol the residenls; socially and

econom ica lly.
Below is a template ol'the projects so fhr done and their impact.

KT'SP PROJECTS

s/No PRoJEC'I' LOCATION lMl,A('1'

Kabarnet Municipal
Market

80 stalls lbr market members and

are in use..

') Rccrcation l)ark Museum Complete and in use. Municipal

residents are able to relax and

enjoy the beauty of our

m un ic ipality

Markct Complete and in use

1 Anyiny Jua Kali Road Jua Kali C'omplctcd. Boost transport

\\ I

(.I I,\ I,I,I., N( J I.,S

PROGRAMS/DEVELOPMENT PROJECTS.

I MarketPhasel-Stalls

l Market Phase II - Wholesales
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within and ease congestion in the

main road.

NMT walkways. Footbridge at

Kaptimbor. Partitioning ol'

Market stalls and renovations

ol Firestation.

Kabarnet Town Ease movement of residents of
the municipality and provide

services to the people of
Kabarnet

The County Government through its budgetary allocation has been of great support to thc

Municipality. The table below indicates thc projects so far done and its impact.

S/No Projects Locat ion IMPACT

I Municipality oftices Irire station lnadequate Funds.

Creation of more Offices fur
technical staff.

) Instal lation of Floodlights Kaprogonya, Kapkut, Kator,

Airstrip, Seguton,

Kapsoo. Kituro, Kitumbei,

Kapchomuso, Riwo and

Bonden i.

Completed.

Enhance security in centre' s

surround ing the municipalitl

3 Construction of Market

Stalls.

Assist Baringo technical college

students and the residents ol
Kapsoo.

l Bondeni Centre and

Kaptimbor Centre

Completed

Improve security within the said

areas

5 \[Iatcr'l'ank S irorroi It will help the local residents ro

acquire clean water.

6 Fue I Sironoi - Kimoso Road Data Collection.

Open new areas which was

inaccessible belore.

7 Kasoil'o Completed

lmprove sanitation within the area

8 Fencing ol Kituro- Kabilat K ituro Complcted

\\ lt

5

COUNTY SUPPORTED PRO.IECTSI

Kapsoo

Street Lights.

Installation ol VIP Toilet.
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and Kongrnet Water

Catchrne nt/ purchase and

installat ion ol' u'ater pumb

Constant supplv ol water

9 Cabro Pav ing ( ut) Cornplcte and in use

IO

Maintenancc I:loodl ights 'l-own Improve security within the town
and assisl in ease of business.

lt Carbagc ('ollect ion

Managcrncnt. Purchase of
Skips bins

M un ic ipa I ity Done.

Assis( in solid waste management

within the town.

t2 ('abro u orks- roll ovcr 'l'own Com p lcte d

)

OTHER PR(X;RAMMES INCLI]DE;

l. Clean up exercise - University ol' Eldoret students in association with Baringo County
Gor crnmcnt Stafl'Clean up exercise

2. Planting of trees - This was done by Baringo Countl' [-iberal minds

3. Kabarnet Hurth partnerships - 'fhe twin town Kabarnet I{urth uas sign in 1988. since

then it has continued to support Kabarnet Municipality some of the projects includel

i. S laughter House.

ii. Fire Station.

During covid l9 to date. thev have been supponing nrost ot'the vulnerable houscholds with food

stulR. rvater tank and other essential items. So far. thcy have supported ovcr 4200 households.

Apad from vulncrable members of'society they have also supported lnstitutions like Kituro
Vocational training by buying assorted equipment's lor students, inlrastructure development,

bursaries and lood itenr lor sunrise children's home and Kabarnet Hurth day secondary.

xv l
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BI.ID(;E,1'

Budget Allocation

Chart Title

49,100,OO
50.000.oo0

10.000,o00 159,tS7

2023/2024

I Development ! reccurent

Development Fund Amounting - Ksh.49,100,00

Recurrent Amounting - Ksh.6,759,157.00

('oNcLt rs I()N oF' R[_c()i\I II I.. N I)A]'I()NS.
Despite the challenges. The Municipal administration is quite optimistic that the future is bright

and that urban development is the way to go. Currently the Municipality population as per the

201 9 census stands at 47.000 persons. This may have increased to over 50,000 currently.

The following are some of our recommendations:

l. Enhance budgetary allocation
2. A formula to be agreed on how revenue is allocated to the Municipality.
3. Strengthening of the Municipality structures as a semi-autonomous county agency.

4. Empowering the municipal administration to effectively run the Municipality.
5. Transfer of all the municipal functions as emphasized in the urban areas and cities act 201 I

and the Municipal charter.

Name:Mr Julius Bolci
l\I u nicipalitv Manager

2309c

xtx

60,000,000

40,000,o00

30.000,000

20,o00,000
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o7. Statement of Performance Against Predetermined Objectives for the FY
2023/2024

I ntrod uction

Sectiorr 164 (2) (f) olthe Public Finance Management Act.20l2 rcquires that. at the end of each

financial year. the Accounting Officer lor a County Covernment entity shall prepare tlnancial

statements in respect of the entity in formats to be prescribed by the Accounting Standards Board

including a statement 01' the county government entity's perlbrrnance against predetermined

objectivcs. 'fhc key development objectives of the Kabarnet Municipality plan are to:

a) Provide quality physical inlrastructure.

b) Urban planning.

c) [Jrban governance and administration

d) llarmonizing national, regional and county planning requirements. The plan proposals

are re-aligned to the planning proposals at the National. Regional and county levels.

e) A Systemized Planning approach. Planning Proposals are based on harmonizing the

functionality of both man-made and natural subsystems including hurnan settlements,

transporl, economic and social environments for sustainable development.

f; Equity in developmenl. An expert approach is used to analyse and propose alternative

sources of livelihood across all areas ol'productiv ity.

g) Protecting of historical, cultural heritage and environmentally sensitive areas.

h) Assessing the potential sites for key infrastructure.

Challenges
o Budget

In adequate resource envelope contributed by Baringo Countv Government to the Kabarnet

municipality.

o Inadequate technical Staffing

We lack some key technical staff in kabarnet Municipality to run the organisation in

orderly manner like Surveyor, physical Planner. Works olficer. Quantity surveyor and

architect.

XX
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Mobility of administering the municipality

There is only one vehicles which supervises the activities of the municipality lrom

Development control ,urban planning and others.

Below we provide thc progress on attaining the stated objectives

a

flrban

planning

To control urban

development

To create orderly

development in urban

areas

Number of

developments

conforming with

rules and

regulations

governing urban

developmenl

Ph-vsical

in frastruclu re

To increase

parking area

'l'o increase Revenue

collection within CBD

-inFY 202212023

total ol20 slot was

increased in the year

under review.

\\l

ln FY 202112022 a

total of 30 plans was

approved under

review we increased

Housing unit by 40%.

Increase in

parking slots
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8. Corporate Governance Statement

Eligibililv for appointment as member of the board of the Municipalilv

Each member ol'the Board of the Municipalitl, shall have the lollowing qualitications:

a) holds at least a diploma liom an institution recognized in Kenya;

b) llas a distinguished career in a medium level management position in either the

private or public sector.

c) Holds al least five years'post qualification professional experience; and satisfies the

requirements ol' Chapter S ix ol the Constitution;

d) ls ordinarily resident or has a pernlanent dwelling in the municipalityt and

e) Carries on business in the municipality or

Has lived in the municipality for at least five years

Removal of members of the board of the municipality
A member of the Board of the Municipality shall cease to hold ol'fice ilthe member:

a) is unable to perlorm the lunctions of the office by reason of mental or physical infirmity;

b) is declared or becomes bankrupt or insolvent;

c) is convicted of a criminal of'tence and sentenced to a term of imprisonment ol'six months or

ntore:

d) resigns in writing to the County Covernor;

without reasonable cause, the member is absent from three consecutive meetings of the

Board or Committee of the Board of the Municipality within one financial year;

is found guilty ol' prol'ess iona l misconduct by the relevant prolessional body;

is disqualified from holding a public olfice under the Constitution;

[ails to declare his or her interest in any mafter being considered or to be considered by the

Board or Board Committees:

engages in any gross misconduct; or

D ies.

e)

r)

c)

h)

i)

j)

The Board of the Municipality shall perfbrrn the following lunctions

a. Oversee the altairs ol the Municipality;

xxlt
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b. Develop or adopt policies, plans, strategies and programmes and set targets for service

delivery;

c. Formulate and implement an integrated development plan;

d. Control land, land sub-division, land development and zoning by public and private sectors

for any purpose, including industry. commerce. markets, shopping and other employment

centers, residential areas. recreational areas. parks, entenainment, passenger transport.

agriculture, and freight and transit stations within the framework of the spatial and rnaster

plans for the Municipality as delegated by the County Govemment of Baringo

e. Promoting and undertaking infrastructural development and services within Municipality

as delegated by the County Government of Baringo

I'. Developing and managing schemes, including site development in collaboration with the

relevant national and countl' agenc ies:

g. Maintaining a comprehensive database and information system olthe administration;

h. Administering and regulating its internal alfairsl

i. lmplementing applicable national and county legislation;

j. Entering into contracts, partnerships orjoint ventures as it may consider necessary for the

discharge of its functions;

k. Monitoring and, where appropriate, regulating municipal services where those services are

provided by service providers other than the Board of the Municipality;

l. Preparing and submitting its annual budget estimates to the relevant County Treasury lor

consideration and submission to the County Assembly for approval as part of the annual

County Appropriation Bill;

m. Collecting rates, taxes levies, duties. f'ees and surcharges on fees as delegated by the

County Government of Baringo

n. Settling and implementing tariff, rates and tax and debt collection policies as delegated by

the County Covernment of Baringo

o. Monitoring the impact and eflectiveness of any services. policies, programs or plans;

p. Establishing, implementing and monitoring perlbrmance management systems;

q. Promoting a safe and healthy environment;

r. Facilitating and regulating public transport

s. Performing such other functions as delegated by the County Government ol'Baringo.
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Remuneration of the members of the board of the municipality
The Board of the Municipality shall not be entitled to a salary.

u. However, members of the Board of the Municipality shall be paid such allowances as

the County E,xeculive Committee shall. with the approval of the County Assembly,

and on the advice of the Salaries and Remuneration Commission. determine
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Project statusDcvclopment project for the Financial year 21123/2{121

Construction of Municipal office block 10.000.000 Ongoing

s,000.000
Cabro rvorks ,manhole covers and marking of parking slots
at kabarnet

5.000.000
Moved in
supplementary

3 Storm rvater drains

3,500.000 cornpleted4 Kapsoo Markel slalls

7,000,000
Moved in
supplementary

5 Bui lding of Incinerator

6 Kabarnet Town dump sile road
1,s00.000

Moved in
supplementary

1 Fire engine Shipping & Clearing 2,000.000 Com pleted

Completed8 lmplementation of the Kenya Urban support project

Management Discussion and Analysis
During the period under review. Kabarnet Municipality had Recurrent amounting to

6.759.157 and Development Fund amounting to 49. 100.00

Development l'unds was implemented as lollow

49. 100.00

KUSP PROJECT

9

This is Donor Fund under KENYAN TJRBAN SUPPORT PROCRAMME used to
construct recreational park. market phase ii and Anyiny Jua kali road and is
complete and paid.

As kabarnet Municipality rve are faced with inadequate allocation of Funds for

development of project within Municipality.

Kabarnet Municipality is established by and derives its authority and accountability

from Urban Areasand Cities Act No. l3 of20l l.

a

xxV

a

a

I

Ongoing')

I 5. 100.000



Coun\' Government of Buringo
Ku ha r n et M u n icipa I i t1'
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10. EnvironmentalAnd SustainabilityReporting
Kabarnet Municipality exists to transform lives. This is our purpose; the driving lorce behind

everything ue do. lt's what guides us to deliver our strategy. which is lounded on Kabarnet

Municipalitl, pillars: putting the residents/C it izen first. delivering relevant goods and services. and

improving operational excellence. Below is a briel highlight of our achievements in each pillar.

Sustainability strateg)' and profile
'l'he top management especially the Accounting Oflicer should make ref'erence to

sustainable eflorts. broad trends in political and macroeconomic factors aflbcting

sustainability prioritics, reference to international best practices and key achievements and

lailure.

2. Environmental performance

Outline clearly, environmental policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcomings, efforts to manage biodiversity. waste

management policy and efforts to reduce environmental impact of the organisation's

products.

3. Employee u'elfare

Cive account of the policies guiding the hiring process and whether they take inlo accounl

the gender ratio. whether they take in stakeholder engagements and how olten they are

improved. Explain ef'lorts made in improving skills and managing careers. appraisal and

reward svstems. 'l-he Municipalit;- should also disclose their policy on salety and

compliance with Occupational Salety and Health Act of 2007. (OSHAi.

4. Market place practices

1'he organisation should outline its e I'forts to

a) Responsible competition practice.

xxv I
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b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices. treats its own suppliers

responsibly by honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

Outline e t'lbrts to rnaintain ethical markcting practices

d) Product stewardship

Outline efforts to safeguard consumer rights and interests

5. Community Engagements

Cive evidence of community engagement including charitable giving (cash & material).

Community Social [nvestment and any other lorms of community(The Municipality gives

details o[CSR activities carried out in the year and the impact to the society. The statemenl

may also include how the Municipality promotes education, sports, healthcare, labour

relations, staff training and development, and water and sanitation initiatives) Where no

CSR activities are undertaken during the year, there is no need to include the statement).
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I l. Report of the Municipality Board Members

The Board Mcmbers submit their report together with the audited financial statements for the

year ended June 30. 2024which show the state of the Municipality alfairs.

Principal activities

The principal activities ot'the Municipality are ....

a. Promotion. regulation and provision of refuse collection and solid waste management

services;

b. Promotion and provision of water and sanitation services and infrastructure (in areas

within the Municipality not served by the Water and Sanitation Provider);

c. Construction and maintenance of urban roads and associated inlrastructurei

d. Construction and maintenance of storm drainage and flood controls;

e. Construction and maintenance of walku'ays and other non-motorized transporl

infiastructure:

f. Construction and maintenance of recreational parks and green spaces;

g. Construction and maintenance of street lighting;

h. Construction, maintenance and regulation of traffic controls and parking facilities;

i. Const.ruction and mainlenance of bus stands and taxi stands:

j. Regulation of ouldoor advertising;

k. Construction, maintenance and regulation of rnunicipal markets and abattoirsl

l. Construction and maintenance of fire stations; provision ol fire-fightirrg services,

emergency preparedness and disaster management:

m. Promotion, regulation and provision of municipal sports and cultural activities;

n. Promotion, regulation and provision olanimal control and welf'are;

o. Development and enforcement of municipal plans and development controlsl

p. Municipal administration services (including construction and maintenance of

admin istrative offi ces);

Perfo rma nce

The perlbrmance of the Municipality lbrthe yearended June 30,2024 are set out on page I
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Board Me nr rs

The members l'the Boarr

A ud ito rs

l'he Auditor Gcn ral is respo
Article 229 of th Constitutio

By Order of Board

u I it.t'

d Finan Slolemen ls llrc r ended June -10, 2024

d who served during the year are shown on page vi to xii

rsible lor the statutory audit of the Municipality in accordance with
n ol'Kenya and the Public Audit Act 20 l5

l{/
2 3 I)EC 202{

.n{,2-

Name:l\'lr,lu ius Bolci

Secretary of c Board
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12. StatementofManagement'sResponsibilities
Section I 80 of the Public F inance Management Act. 20 I 2 requires that. at the end of eac h flnancial

year. the Accounting Officer ol'thc Municipality established by LJrban Areas and Cities Act No. l3

of 201 I shall prepare financial statements in accordance with the standards and formats prcscribed

by the Public Sector Accounting Standards Board.

The Municipality manager is responsible fbr the preparation and presentation of the Municipality's

tlnancial statements. which give a true and fair view of the state of aftbirs olthe Municipality lbr and

as at the end olthe llnancial year ended on June 30.2024. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporring period.

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position olthe Municipality.

(iii)Designing, implementing and nraintaining intemal controls relevant to the preparation and

fair presentation olthe financial statements, and ensuring that they are free from material

misstatements. whether due to enor or lraud.

(iv)Safeguarding the assets of the Municipality.

(v) Selecting and applf ing appropriate accounting policies.

(vi) Making accounting estimates thBt are reasonable in the circumstances.

The Municipality Manager accepts responsibility lbr the financial statements. which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgrnents and

estimates, in conlormiry with lntemational Public Sector Accounting Standards (IPSAS). and in the

manner required by the PFM Act. 2012 and (lrban Areas and Cities Act No. l3 of 20 ll. The

Municipality Manager is of the opinion that the tlnancial statements give a true and l'air view ol'the

state of Municipality's transactions during the financial year ended June 30, 2024. and the linancial

position as at that date.

'l-he Municipality Manager t'urther conl'irms the completeness of the accounting records which have

been relied upon in the preparation ol'f'inancial statements as well as the adequacy of the systerns ol'

intemal financial control. [n preparing the llnancial statements, thc Municipality Manager has

xxx
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assessed the Municipality's ability to continue as a going concern and disclosed, as applicable'

matters relating to the use of going concern basis of preparation of the financial statements'

Nothing has come ro rhe atrenrion of the Municipaliry Manager to indicate that the Municipality will

not remain a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements , I

The Municipal 's financial statements were approved by the Board on 6 lil2024 and signed on its

behalf by

Name:Mr Kiprop Chese

Chairperson of the Board

Name:Mr Julius Bolei

Accou nting officer of the Board

"t, 
u

xxx I
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OFFICE OF THE AUDITOR.GEilERAL

l'-n hu n L i tt g ..1L coun tu hi I i Ir

REPORT OF THE AUDITOR-GENERAL ON KABARNET MUNICIPALIW FOR THE
YEAR ENDED 30 JUNE, 2024_ COUNTY GOVERNMENT OF BARINGO

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on La\,vfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements arefairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAd,2012, and the PublicAuditAct,20l5. The three parts
of the report when read together constitute the report of the Auditor-General.

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo:.oo

NAIROBI

Report of the Auditor-General on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
Baringo



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kabarnet Municipality - County
Government of Baringo set out on pages 1lo 47 which comprise the statement of financial
position as at 30 June,2024 and the statement of performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kabarnet Municipality as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
County Governments Act, 2012, the Urban Areas and Cities Act, 2011 and the Public
Finance Management Acl, 201 2.

Basis for Qualified Opinion

1. lnaccuracies in the Financia! Statements

The statement of financial position reflects an unexplained suspense balance
of Kshs.4,739,969.

Additions of non-current assets amounting to Kshs.47,184,020 were omitted in
the investing activities of the statement of cash flows.

t The statement of cashflows reflects
Kshs.4,1'19,812 in the investing activities

unsupported suspense amount of

IV The statement of cashflows reflects an incorrect suspense amount of Kshs.681
on the financing activities.

ln the circumstances, the completeness and accuracy of the financial statements could
not be conflrmed.

2. lnaccurate and Incomplete Fixed Assets

The statement of financial position reflects property, plant and equipment amounting to
Kshs.105,670,094 as disclosed in Note 24 to the financial statements. However, there
was no fixed assets register maintained. ln addition, the assets have not been
depreciated.

Report of the Auditor-General on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
Baringo
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The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kabarnet Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion Section of my report, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matter

The audit report of the previous year highlighted several issues in respect of the financial
statements and Lavvfulness and Effectiveness in Use of Public Resources.
Management's report on the progress made in resolving the issues at Annex 6 to the
financial statements indicates that the issues have been resolved. However, Management
has not provided evidence on how the issues were resolved.

Other lnformation

The Municipality Board is responsible for the other information set out on page iii to xxxii
which comprise of Key Municipalities lnformation and Management, The Municipality
Board of Directors, Management Team, Municipality Board Chairperson's report, Report
of the Municipality Manager, Statement of Performance Against Predetermined
Objectives ,Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Municipality Board of Directors,
Statement of Management's Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Municipality financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
Baringo
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Deduction of Taxes

The statement of financial performance reflects Board expenses amounting to
Kshs.764,500 as disclosed in Note 14 to the financial statements. However, the Board
Members were not taxed contrary to Section 3(2xii) of the lncome Tax Act, 2021 which
provides that subject to this Act, income upon which tax is chargeable under this Act,
income in respect of employment or services rendered.

ln the circumstances, Management is in breach of the law

2. lrregular Employment of Casual Workers

The statement of financial performance reflects staff costs amounting to Kshs.2,693,900
as disclosed in Note 13 to the financial statements. Review of records revealed that the
amount relates to casual wages paid to nineteen (19) casual workers who have been
engaged for more than twelve (12) months. This was contrary to Section 37 of the
Employment Act, 2007 which provides for the conversion of casual employment to regular
employment terms for casual workers who have worked continuously for more than three
months.

ln the circumstances, Management was in breach of law

3. lrregular Board Meetings

The statement of financial performance reflects Board expenses amounting to
Kshs.764,500 as disclosed in Note 14 to the financial statements. However, review of the
Board minutes revealed that the Board of Management held two (2) Board meetings in
the financial year under review contrary toSection 8(1(a) State Corporations Act CAP
446 which requires the Board of every state corporation to meet not less than four times
Report of the Auditor-General on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
Baringo
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in every financial year and not more than four months shall elapse between the date of
one meeting and the date of the next meeting.

ln the circumstances, Management is in breach of the law.

4. Lack of lndependence of the Municipality

The Municipality was awarded a Charter on 13 June, 2019 which granted it operational
independence from the County Government of Baringo. However, review of the
operations of Municipality revealed its budget was prepared and controlled by the County
Executive of Baringo which had no prior approval by the Municipality's Board. The County
has continued to perform functions which were transferred to the Municipality as provided
for through Gazette Notice No.3844 dated 16 March, 2023 which included development
controls, development approvals, development compliance, surveillance and
enforcement and control of outdoor advertisement, sold waste management and street
parking.

This was in contravention of Section 12(1) of the Urban Areas and Cities Act, 2011, which
states that the Management of the Municipality shall be vested in the County
Governments and Administered on its behalf by a Board, Manager and Staff constituted
and appointed in accordance with the Act.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

Municipality's Management has not put in place a risk management policy, strategies and
risk register to mitigate against possible risks. This is in contravention of Regulation 158,

Report of the Auditor-General on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
Baringo
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of the Public Finance Management (County Governments) Regulations, 2015 which
requires Accounting Officer to ensure that a County Government Entity develops risk
management strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations

ln the circumstances, the Municipality is exposed to possible losses of funds and
interruptions operations of business where unexpected events occur with no plan to
mitigate their impact.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Municipality Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's, ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Municipality Board of Management is responsible for overseeing the Municipality's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on Kabornet Municipality for the year ended 30 June, 2024 - County Government of
Baringo
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkeny a.oo. ke/auditor-qenerals-
responsibilities-for-aud iU. This descri ption forms part of my auditor's report

FCPA CBS

Nairobi

31 December,2O24

Report of the Auditor-Generol on Kabarnet Municipality for the year ended 30 June, 2024 - County Government of
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

AUDITOR-GENERAL



Kaharnel Municipality
Count.1, Gorlernmenl of Baringo
Annuul Report and Financial Stilements for the t,eur ended June 30, 2024

Revenue from non-exchange transactions

9.259.006.00Transl'ers from the County Government 6 60.285. t24.50

7Public contributions and donations

Levies Fines and Penalties tt

9Olher rc'ven ues

Rel'enue fronr crchange transactions

lnlerest inconre t0

llM iscellaneous Inconrc

Total revenue 60.285,12{.50 9,259.006.00

5.785,044.00Use ol' goods and services ll 5.202.t41.75

ll 2.693.900.00 2.378.300.00Stall'costs

Board expenses l4 764.500.00

l5Finance costs

t6Deprec iation and amortization

t7Repairs and maintcna.nce

Total expenses 8,958,88{.00

Other ga ins/losses

Gain/loss on disposal of assets ru

Su rplus/(deficit) for the period 5l,62{.51t2.95 J00, t 22.00

The development f unds of ksh 49,100,00 was not trans{'erred to Municipaliry account but
Municipality management and board panicipated in the process and implementation.

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The Municipality linancial statements were approved on _6/8_
2024 and signed by:

Expenditure

795.540.00

8,660,54 t .75

14. Statement of Financial Performancc fir r The Year Ended 30.Iune 2024.



Counly Governmenl of Baringo
Kabarnet M un icipul it1:

Annual Report and Finunciol Statements for lhe year ended June -10, 2024

Name:.lulius Bolei

Municipality Manager

rr\
nV'*s"

\"
Name:GEORGE KIPROTICH

Head of Finance

ICPAK M/No 18980
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County Governmcnt of Baringo
Ka ba r n el M u n ic ipa I it1'

Annual Reytrl and Financial Statements for lhe rcar ended June 30, 2024

15. Statcment of Financial Position As At 30 Junc 202.1

Cu rrent asscts

l() 716.25

2()Receivables liom exchange transactions

Receivables from Non- exchange lransactions 2l

Prepaynrents 22

lnventories

Total currcnt asscls 7 t 6.25 5l,J0{,583.2

Non-cu rrenl assets

24 58,486,074Properl)'. plant. and equipment t05.670.094.00

4.739.969.00suspense

lntangih lc assets

Total Non-cu rrent Assets

Total assels I I 0,{ 10,779.25 t 09,790,657.2

Liabilitics

Currenl lia bilities

Trade and olher payables

Refundable deposits from customers 27

28Provisions

Borrowings 29

Em plovce bcnelit obligat ions

f)elerrcd lncome .ll
Soc ial Llene tlts ):
Total cu rren t liabilities

Non-cu rrcn ( liabilitit's

l8
Borrou'ings )9
Non-current employee benefit obligation 30

Del'ened lncome 3r

Soc ial Benelits 32

Total lia bilities

Net asscls I I 0,{ 10,779.25 109.,190,657.2

3

Asscts

Cash and cash equivalents s r .101.583.2

2l

25

?6

l0

Provisions



Counllt Governmcnl of Baringo
Kaharnet M un icipu I ity
Annual Report and Finuncial Stalcmenls ftrr thc.t'car ended June -10, 2024

Development Grants 58.786.196.00 58,486,074.00
Reserves

Accumulated surplus 51.624.582.95 300. r22.00

Total net assets and liahilities I 10,.1 t 0,779.00 58,786,l 96.00

The accounting policies and explanatory notes to these financial statements form an

the financial statements. The Municipality financial statements were approved on

2024 and signed by:

integral part ol'

als

Name:Mr Julius Bolei

Municipality Manager

Date:

Name:Mr Ceorge Kiprotich

Head of Finance

ICPAK M/|.,[o t8980

Date:

.t
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16. Statement of Changes In Net Assets For the Year E,nded 30 June 2024

{5{.00 0 0 {5.1.00Bal as al I Jull'2022

300,122.00 300,122.00Surplus/(dr.'fic it ) lor thc 1 car

Funds received during the year 58,486,074.00 58,486,074.00

Revaluation gain

58.786.196.00Bal as at J0.lune 2023 58.'786,l 96.00

Bal as al I Ju11,2023 58,786,1 96.00 0 58,786,196.00

Surplus/(deficit) for the year 5 t.624.583.00 5 t,624.583.00

Funds received during the year

Revaluation gain

58,786,196.00 s r ,62.t,583.00 I 10,41 0,779.00Balance as at J0.lune 202-l
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17. Statement Of Cash Flou's for The Ycar Ended 30 June 2024

Cash flows from operating activities

Receipts

T'ransl'ers fionr the County (lovcrnrncnt 5.091 .733.00 9.259.006.00

Public contributions and donations

lnterest received

Miscellaneous receipts ( Spec ifi')

Total Receipts 5,09t,73J.00 9,259,006.00

Pav me n ts

Use of goods and services | .633 .367 .7 5 5.785-044.00

Statl'costs 2.693.900.00 2.378.300.00

Board expenses 764.500.00 795.540.00

Total Payments 5,091 ,767.75 8,958.88{.00

Net cash flows from operating activities 33 -J4.75 t00.t 22.00

Cash flows from investing activities

Purchase of PPE & intangible assets -47. t84,020.00 -58.486.074.00

Proceeds from sale of PPt.-

Suspense

Net cash flows used in investing activities -51 ,303,8J2.20 -58,.1tt6,,074.00

(lash flows from financing activities

Procceds {iorrr borrowings

Net cash flows used in financing activities

Net increase/(dec rease) in cash & cash equivalents 7.837,065.02

5 t,304.583.20Cash And Cash Equivalents At I July 2023 l9 43.467.518.00

Cash And Cash Equivalents At 30 .lune 2024 l9 716.25 5l ,30.t,583.2

(r

F inance costs

-4.119.812.20

Receipts lrom Capital grants

[{cpalnrcnt o l' horrou, i ngs

(51,303,866.95)
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t 8. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2024

il b 6=(x+b) d s=(c_d) f=d/c

Revenue Kshs.

Transfers from the County

Covemment
57.7591 57.00 57,759157.00 60.285,124.50 (2,s2s,967.s)

1057.

Public contributions and

donations

lnterest income

M isce llaneous inconre

57.7591 57.00 57.759 t 57.00 60,285,12{.50 (2,525.967.5) I05%

E,xpenses

Use of goods and services 5.559. r57.00 5.559.157.00 5.202.141.75 357.0 r5.25 9{'.%

Board expenses r.200.000.00 r,200.000.00 764.500.00 4 3 5.500.00 61"/"

2.693.900.00

Finance costs

Total Expenditure 6.759,157.00 6,759,157.00 8.660.5{ I .75 792.515.25 88%,

Su rplus for thc pcriod 0 0 3 19.999.75

Capital Expenditu re

7

Kshs. Kshs. Kshs.

Total Revenue

Stalf Costs
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l. (icncral I n fornration

Kabarnel Municipality is established by and derives its authority and accountabiliq' frorn

Urban Areas and Cities Act No. l3 ol20l I and Cities and Municipal Charter on I j't' .junc

20l9The Municipaliry is under the County Covemment of Baringo and is domiciled in

Kenya.

The Municipality's principal activity is

a. Promotion, regulation and provision of refuse collection and solid waste managemenl

serv tccs

b. Promotion and provision of water and sanilation services and infrastruclure (in areas

within the Municipality not served b.v- the Water and Sanitation Provider):

c. Construction and maintenance of urban roads and associated infrastructure;

d. Conslruclion and maintenance ol'stonn drainage and flood controls:

e. Construction and nrainlenance of walkways and other non-motorized transporl

infrastructure:

f. Construction and maintenance of'recreational parks and green spaces;

g. Construction and maintenance of street lightingl

h. Construction. maintenance and regulation ol trafllc controls and parking facilities:

i. Construction and maintenance ofbus stands and taxi stands:

j. Regulation of outdoor advertising;

k. Construction, maintenance and regulalion ol'municipal markets and abattoirs;

L Construction and maintenance of fire stations; provision of fire-fighting services.

emergency preparedness and disasler managemenl;

m. Promotion, regulation and provision of municipal sports and cultural activilies;

n. Promotion, regulation and provision of animal control and rvelfare;

o. Development and enforcement ol nrunicipal plans and development conlrols;

p. Municipal administration services (including construction and maintenance of

adm inistrative offi ces)l

tt

19. Notes to thc Financial Statcmenls
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2. Statement of Compliance and Basis of Preparation
The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts, and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management to

exercise judgment in the process of applying the Municipality's accounting policies. The areas

involving a higher degree ofjudgment or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act (include any other applicable legislation), and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

9

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting culrency of the Municipality.
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3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended

30 lune 2024.

There are no new standards effective in the financial year ended 30rh lune2024.

ll, New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2024.

Iil January 2025e

standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has additional

idance/ new guidance for heritage assets, infrastructure assets and measurement. Heritage assets

ere previously excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that satisff the

finition ofPPE shall be recognised as assets ifthey meet the criteria in the standard. IPSAS 45 has

additional application guidance for infrastructure assets, implementation guidance and

llustrative examples. The standard has clarified existing principles e.g. valuation of land over or

er the infrastruchrre assets, under- maintenance ofassets and distinguishing significant parts ol

nfrastructure assets

rcable I"'lanuary 2025

objective of this standard was to improve measurement guidance across IPSAS by

i. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used'

IPSAS 43

Leases

Applicable I1 January 2025

The standard Sets out the principles for the recognition, measurement, presentation, and

disclosure ofleases. The objective is to ensure that lessees and lessors provide relevant

information in a manner that faithfully represents those transactions. This information
gives a basis for users of financial statements to assess the effect that leases have on the

financial position, financial performance and cashflows of the Municipality.
The new standard requires Municipality to recognise, measure and present information o

right ofuse assets and lease liabilities.

n

IPSAS 44:

Non- Current
Assets Held for
Sale and

Discontinued

Operations

sets that meet the criteria to be ctassified as held for sale to be measured at the lower of carryi

unt and fair value less,costs to sell and the depreciation ofsuch assets to cease and

sets that meet the criteria to be classified as held for sale to be presented separately in the

tatement of financial position and the results ofdiscontinued operations to be presented separatel

ble 1"' January 2025

n the statement of financial performance

Standard requires,

IPSAS 45:

Property Plant

and Equipment

IPSAS 46:

Measurement

t0

Standartl Effective datc and inrpact:
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Clarifying transaction costs guidance to enhance cons

Amending where appropriate guidance across IPSAS related to measurement at

recognition, subsequent measurement and measurement related disclosures.

standard also introduces a public sector specific measurement bases called the current

erational value

ll
nl

istency across IPSAS

is standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I Construction

tracts and IPSAS 23 Revenue from non- exchange transactions. This standard brings all the

idance ofaccounting for revenue under one standard. The objective ofthe standard is to establ

e principles that Municipality shall apply to report useful information to users of financial

tatements about the nahlre, amount, timing and uncertainty of revenue and cash flow arising fr

nue transactrons

licable ld lanuary 2026

SAS 48

ransfer

es

he objective of the standard is to establish the principles that a transfer provider shall apply to

port useful information to users of financial statements about the nah[e, amount, timing and

ty ofexpenses and cash flow arising from transfer expense transactions. This is a new

tandard for public sector entities geared to provide guidance to Municipality that provide transfe

02le Jos, 2 6n ,ttc ba I sry

accounting for such transfers

nefrt Plans

sAs 49

ent e objective is to prescribe the accounting and reporting requirements for the public sector

rement benefit plans which provide retirement to public sector employees and other eligible

articipants. The standard sets the financial statements that should be presented by a retirement

enefit plan.

'icable Id lanuary 2026

IPSAS 47:

Revenue

il
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iii. Early adoption of standards

The Municipality did not early - adopt any new or amended standards in the financial year

\2 I
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i) Revenue from non-exchange transactions

Transfers from other governmenl entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if

the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Municipality and can be measured reliably. To the

extent that there is a related condition attached that would give rise to a liability to repay the

amount, the amount is recorded in the statement of financial position and realised in the

statement of financial performance over the useful life of the assets that has been acquired

using such funds.

ii) Revenue from exchange trrnsactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

b) Budget information
T-he original budget for FY 202312024 was approved by the County Assembly on 30'h June

2023 Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Municipality upon receiving the

respective approvals in order to conclude the final budget'

The municipality's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement of{inancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

B,

(Notes to financial statements continued)

4. Significant Accounting Policies

a) Revenue recognition
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recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison ofbudget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Municipality recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed, its

cost is recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

l4
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e) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets.

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the Municipality

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

The Municipality classifies its financial assets as subsequently measured at amortised cost, fair

value through net assets/ equity or fair value through surplus and deficit on the basis ofboth the

Municipality's management model for financial assets and the contractual cash flow

characteristics of the financial asset. A financial asset is measured at amortized cost when the

financial asset is held within a management model whose objective is to hold financial assets in

order to collect contractual cash flows and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity ifit

is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments ofprincipal and interest

on the principal amount outstanding. A financial asset shall be measured at fair value through

surplus or deficit unless it is measured at amortized cost or fair value through net assets/ equity

unless Municipality has made irrevocable election at initial recognition for particular

investments in equity instruments.

l5

(Significant accounting policies continued)

Financial assets

Classification of financial assets
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Subsequent measurement

Based on the business model and the cash flow characteristics, the Municipality classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

(SigniJicant accounting policies continued)

l6

Amortized cost

Financial assets that are held for collection ofcontractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or Ioss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments ofprincipal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the

Municipality manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.
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Impairment

The Municipality assesses, on a forward-looking basis, the expected credit loss ('ECL')

associated with its financial assets carried at amortized cost and fair value through net

assets/equity. The entity recognizes a loss allowance for such losses at each reporting date'

l7

Financial liabilities

Classification

The Municipality classifies its liabitities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date ofacquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course ofoperations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Municipality'
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(SigniJicant accounting policies continued)

g) Provisions

Provisions are recognized when the Municipality has a present obligation (legal or constructive)

as a result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate can

be made of the amount of the obligation. Where the Municipality expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The Municipality recognises a social benefit as an expense for the social

benefit scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

Municipality will incur in fulfilling the present obligations represented by the liability.

i) Contingentliabilities

The Municipality does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

l8
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(Significant accounting policies continued)

j) Contingent assets

The Municipality does not recognize a contingent asset but discloses details of a possible asset

whOSe exiStenCe is Contingent On the Occurrence or non-occurence of One or more unCertain

future events not wholly within the control of the Municipality in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs

k) Nature and purpose ofreserves

The Municipality creates and maintains reseryes in terms of specific requirements'

l) Changes in accounting policies and estimates

The Municipality recognizes the effects of changes in accounting policy retrospectively. The

effects ofchanges in accounting policy are applied prospectively ifretrospective application is

impractical.

l9

m) Employee benefits - Retirement benefit plans

The Municipality provides retirement benefits for its employees and directors' Defined

contribution plans are post-employment beneftt plans under which the Municipality pays fixed

contributions into a separate fund and will have no legal or constructive obligation to pay

further contributions if the Municipality does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to

scheme obligations for the payment of retirement benefits are charged against income in the

year in which they become payable. Defined benefit plans are post-employment benefit plans

other than defined-contribution plans. The defined benef,tts are actuarially valued tri-annually

on the projected unit credit method basis. Def,rcits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation'
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(SigniJicant accounting policies continued)

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various commercial banks at the end of

the financial year. For the purposes of these financial statements, cash and cash equivalents

also include short-term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

(S ig n ifican t acco u n t i ng p o licies co ntin ued)

20
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n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign culrency are

reported in the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

p) Related parties

The Municipality regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Municipality, or vice versa.

Members of key management are regarded as related parties and comprise the Board members,

the Municipality Managers and Municipality Accountant.



County Government of Baringo
Kabarnet MunicipalitY
Annual R rt and Financial Statements for the ended June 30,2024

r) Comparative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

s) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable' that occur

between the reporting date and the date when the financial statements are authorized for issue'

Two types of events can be identified:

(a) Those that provide evidence of conditions that existed at the reporting date (adjusting

events after the reporting date); and

(b) Those that are indicative ofconditions that arose after the reporting date

The Municipality should indicate whether there are material adjusting and non- adjusting

events after the reporting Period.

t) Currency

the nearest shilling

2t

The financial statements are presented in Kenya Shillings (Kshs.) and the values rounded offto
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5. Significant judgments and sources of estimation uncertainty

The preparation of the Municipality's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made.

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Municipality based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Municipality. Such changes are reflected in the assumptions

when they occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by the

Municipality.

The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

The nature ofthe processes in which the asset is deployed.

Availability of funds to replace the asset.

Changes in the market in relation to the asset.

11
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Notes to tha Finonc'ial Statcrrtertls

6. Transfcrs from thc (lountv (iove rnment

a Transfcrs from Coun (iovcrnment entitics Cat orized

7. Public ('ontributions and Donations

Translers lrom County Govl. - Recurrent 5,966,64t.75 6.580.706.00

Payments b;- County on behalf of the Municipality 3.013,900.00 2.678.300.00

condit ional development granls 51.104.583.2

Tr-rtal 60,285,124.50 9,259,006.00

State

Departrnenl

M inistry

Total

Donation from developmenl partners

Contributions from the public

Total

23
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Noles to lhe Financial Stotements
8.

9. Other Revenues from Non-Exchange Transactions

I0. I nlercst income

I l. Miscellaneous incomc

Levics, Fines and penalties

Lev ies

l- ines

Penalties

Others ( indit'ute and speciJi)

Total

Transfers from other govemment entities

Others

Total

lnterest income from investments

lnteresl incorne on bank deposits

Olhers

Total intcrest income

lncome from sale of lender documents

C)thers

Total other income

tl



Counly Government of Baringo
Ka h a r n el M u n ic' ipa I il1'

Annuul Report and Financial Stotements for the )'ear ended June 30, 2024

Noles to lhe Finonciol Slolerrrenls

12. Usc of (ioods and Sen'iccs

1.628.600.00 | .589.4 14.00

Cornnr unication. supplies and services r00.000.00 95.000.00

Domestic travel and subs istence 705.400.00 405.100.00

Fo re ign lravel and subsislence

Printing, advertising. supplies & services

Ren( and ratcs

Training expenses

Sanitary and cleaning materials, supplies and services 40.500.00 34.200.00

Insurance costs

Water and Sewarage Charges 400.000.00

Subscript ions to New spapers t7 .520.7 5

Spec ialized materials and serviccs

Office and general supplies and services t23,923.00 117.400.00

Fuel. oil and lu bricants 1,345,000.00 t,690.000.00

10.000.00 8.000 00

Catering Services t46.77 5.00 49.860.00

Hospitality supplies and services 33.110.00 221,530.00

Purchase of safetl' gears 99.965.00 4 7.980.00

Other tue ls 6.440.00

tl t ilit ies supplies and sen,iccs 477. 185.00

Routine rnaintenance'- vehicles arrd other equipment 771 .690.00

226.23 8.00 232,220.00

Contracted Professional Sen, ices

Audit f'ees

IJ ile of"['ransport. equiprncnt clc 26.000.00

Bank ()harges 2.632.75 1.02 5.00

Social Benefit expenses*

Tota I 5,202,t.tt.75 5,785,04.r.00

25

Utilities. supplies and serv ices

Internet connection

322.t78.00
Routine maintenance - olher assels



Count-t' Governntent q/ Buringo
K a bu rnet M u n ic ipal i t1'

Attttttul Reporl un Finunc'iul Stutements Jitr thc )'cur tnded Junc .10, 2024

13. Staff costs

Salaries and rvages 2.691.900.00 2,3 78.300.00

Stall grat u itr

Soc ial sec urity conlribution

C)ther stalf cosls (Spec'i/t')

Total 2,69J,900.00 2,J78,J00.00

)6

I

I



County Governnrcnl of Buringo
K0burnet M uni<'ipalitl'
Annual Report und Financiul Statementsfor the !'ear ended June 30,2024

Notes lo the Financial Stoten ents

14. Board expcnses

15. Finance costs

16. Depreciation and amortization

Chairrnan/Mcnrbers' []onorarra

Sitting allorr anccs 764,500.00 795.540.00

Medical Insurance

lnduction and Training

Travel and accornrnodation

Conference Costs

Other allou ances (.\ircclli)

Tota I 764,500.00 795.540.00

Interest on Bank overdrafts

Interest on loans lrorn banks

Tota I

Property. plant and equipment

Intangible assets

lnvestment propertv carried at cost

Total deprcciation and amortization

)7
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K u ha rnet M u n i<' ipu I itl'
.4nnuul Rcport und Finunciul Stutctncnts fbr the )'ear crrde J une 30,2024

Noles to lhe Finan<'iul Stotenrcrrts

17. Repairs and Maintenance

18. Gain/ I oss on dis I of asscts

19. Cash and cash uivalenls

Property- Buildings

C)ffice equipment

Furn iture and litt ings

Motor veh ic le expenses

Maintenance ol civil rvorks

Total repairs and maintenance

Propertl'. plant and equiprnent

Intangible assets

Total

Fixed deposits account

On - call deposits

1t6.25 5 t,304.583.2(- urrent acco u nl

( )thers(.i7rrt'ili )

Total cash and cash equivalents 716.25 51,J04,58t.2

l8



Countt Government of Baringo
Ka ha rn et M un ic ipal it1'

Annuul Report and Financiol Slalemenlsfor the )'eor ended June 30,2024

Ndas lo lhe Finan(ial Slulenrertls

Detailed analysis of thc cash and cash equivalents are as follows:

20. Receivables from exchange transactions

a) Fired deposits

account

Kenya Commercial

bank

Equity Bank. etc

Su h- lota I

h) On - call deposits

Kenl'a ('omrnercial

bank

Equity Bank - etc

Sub- total

c) Curren( accounl

Kent'a Commercial

bank I 15l t77962 54 t.25 576.00

Access Bank - 0 r400 r 3000001 r t75.00 51,304,007.2

Sub- total

d) Othe rs(s pec ify)

Cash rn transit

Mobile Money

Su b- total
(l ra nd total 7 16.25 5l'304,583.2

Currcnl Receivables

Service. water and electricity debtors

Other exchange debtors

Less: impairment allowance

Total Current receivables (a)

Non-Clu rrent receivables

Service. water and electricity debtors

[-ess: impainnent allowance

l9

Cash in hand

Olher exchange debtors



Count.t' Government of Baringo
K u hu rn et M un ic ipal it1'

Annuul Report and Finun<'iul Statements lttr tlre )'ear ended June 30, 2024

-l'olal Non- current rcccivablcs (b)

Total receivables from exchangc transactions

A etn anal is for Reccivables fronr cxchan e I ransaclions

2l . Receivables from Non-Exchange transaction

A ellt :l na sis for Receivables from n<ln-cxchan e I ransactions

Cu rrent
FY

o/o of
the
total

Com pa rative
FY

7o of the
total

%I -css than I vear
oh

% o/Ilctuc"-rr l- 2 years
o

Belween 2-3 years
orb %Over 3 vears

'I'otal (a+b)

-l'ransf'er tiom Kabarnet Fund

Total rcceivables from non-exchange transactions

ol' ttl
(hc

tota I

Compa rative
FY

o/" of the
total

Current
FY

%%[,ess than I year

/oBetween l- 2 years
oto O/

Between 2-J vears

%"hOver 3 years

/o-l-olal

l0

'l ransflr from County Executive



County Government of Baringo
K o harn et M u n ic ipal itl'
Annual Reporl and Financiol Slotementslor the )'ear ended June 30,2024

22. I)repaynrents

2J. I nventories

Prepaid rent

['repaid insurance

Prepaid electricitl' costs

other prepal'm enls( spe ( i b')

Tola I

Consumables

C)t her i n vento ries(.specy'i,)

3t

Stat ionery

Total inventories at the lower ofcost and

net realizable value



Counf' Government of Baringo
K a ho rnet M un ic ipal it1'

Annual Report ond Finonciul Slotementsfor the ),ear ended Junc 30,2024

(.\otes to the Finoncial Statemenls Continued)

2{. Propertl'. Plant and Equipment

58.{86.07{.00As at I July 2023

Additions 47,1 84,020.00

Disposals

As al 30'h June 2024

Additions lor the year

Disposals for the year

1-ransfer/adjustments

As at 30th June 2024 105,670,094.00

Depreciation and impairment

Al I .l u 11 202J

Depreciation

Inrpaimrent

Transfers,r Adjustments

58.JIt6.07J.{

47. t84.020.(

105,670,094

32

Transfers/adj ustments
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Countl' Governmenl of Baringo
Ka harn et M u n ic ipa I it1'

Annual Reporl and Financial Statementsfor the )'ear ended Junc 30, 2024

(Notes to The Financial Slulements Continued)

25. Intangible assets

26. Trade and other payables from exchangc transactions

Cost

At beginning of thc year

Additions

Al end of the y'car

Amortization and impairment
At beginning of the year

A mortizat ion

At end of the ycar
lrnpairment loss

At end of the vear
NBv

Trade pa1'ables

Retenl ions

Accrued cxpenses

Other payables (Spec i.l1'1

Total trade and other payables

FY 2023t2021

"h of
the

Tota! Fv 2022t2023

7. of the

To(alAgeing anall sis
o/o %tJnder one year
or'o Vo| -2 years
o/o ,h2--3 years

O//t)Over 3 years %
'l'olal

34



Countl, Government of Baringo
K u bu rn et M un icipal it1'

Annual Report ond Financial Statcmenls for thc !,eor ended June 30, 2024

Nqtes l0 the Finunciul Slutetncrtls

27. Rcfirnrlable deposits fronr cuslomers

2ll. Prov isions

29. Borrowings

The table below shows the classification of borrowings long-term and current borrowings

Rent depos its

Others (.r7ct'lli )
Tola I

Ageinq anah'sis

o/" of
the

Total Fy 2022t2023
7o of the

Total

I Jnder onc vcar % %

I -2 vears
oh

2-3 years
o/o %

%Over 3 years
oh

/oTola I

Balance at the beginning of the year

Additional Provisions (Spec ifi' )

Provision utiliscd

Balancc at the end ofthe ycar

Current Port ion of prov ision

Long term portion of provisiorl

Total Provisions

Shorl term borrowings (current porlion)

Long terrn borrorvings

Tota I

35

F\',2023t2021



County Governmenl of Buringo
Kobarn et M un icipalitl'
Annuul Report and Finonciol Statements for the .|,eor endcd June -10, 2024

Balance at beginning ofthc pcriod

Borrowings during the year

Repal,rnents of borrowings during the period

Balancc at end of the period

The table below shows the Distrihution of borrowings

30. Emplol ee Benefit Obligations

Borrowings
Kenva Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated

Bank

Borrowings from other governrnenl

institutions

Total balancc al cnd of thc y'ear

Ks hs Kshs. Ks hs Kshs

Currcnt bcnefi t obl igation

Non-current benefi t obligatron

Total employec bencfits obligation

l6



Counly Governmenl of Baringo
K a b a r n et M u n i c' i p u I it1'

Annual Report und Financiul Statemcnts for tlte 1,ear ended June 30,2024

Noles tu the Finunc'ial Slalerne ls

Jl. I)cfrrrctl lnconrc

The deferred income movemcnl is as follows

Anal ed us:

National/Counn Covcrnnrent

lnternational Irurrd ing Bod ics

Public Contribul ions and [)onalions

Total Dcferrctl I ncome

Ks hs Ks hs Ks hs Ks hs

Balance brought forward

Additions during the year

Transfers to capital lund

Transfers to income statement

Olher transfers

Balance carried forward

Current

Non- Current

Total

JI

Amount

Kshs
Description



Counly Governmenl of Baringo
Kaburner M unicipal it1,

Annual Report and Financiol Stutemenls for the teur ended June 30, 2024

Nqtes t0 the fi-inunt'ial Stolen e ls

J2. Social llenefit Liabilities

J3. Cash generated from operalions

J-1. Related pa rty balances

a) Nature of related party relationships

Entities and other parlies related to the C itylMunicipality include those parties who have

ability to exercise control or exercise significant influence over rts operaling and t'inancial

decisions. Rclated parties include management personnel, their associates and close lamily
members. The Ciity/Municipality/scheme is related to the lbllowing entities:

a) -fhe County Covernnrent.

I lealth social bcncllt scherne

tJ nernplo-r'nrent social benefit scherne

Orphaned and vulnerable benellt scheme

I']eople Living with disabilities benefit

scheme

I:lderly social bcnel'it scheme

Bursary social benefits

Tota I

C urrenl soc ia I benefits

Non- currcnt soc ial benefits

Total (tie to totals above)

Surplus/ (delicit) for the year before tax 5l,62.1,58J.00 J00,122.00

Adjustcd for:
I)eprc'ciation

Anrortisation

Gains/ losses on disposal of assets

Working Capital adjustments
Increasc in invcnton'

lncrease in receivables

Increase in payables

Net cash florv from operating activities -J{.75

l8



County Government of Baringo
Ku ba rn et M un ic ipul it1,

Annual Reporl and Finuncial Slatemenlslor lhe 1'su7 ended June 30,2024

b)

c)

d)

e)

b)

The Parent County Government Ministry

County Assembly.

Key management.

Municipality Boardl etc.

Related party transactions

Transfers from related parties'

Transfers to related parties

c) Key management remuneration

d) Due from rclated parties

Noles to the Finoncial Statemenls

e) Due to related parties

Board Members

Tota I

Due lrom parenl M inistrv

Due fiom Countr (lovernmenl

Due from Countl Assembly

1'ota I

Due to parent Ministry

Due to County (lovernmenl

Due to County Assembly

Tota I

l9

Key Managenrent Compensat ion

Due to Key rnanagement personnel
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Coutrl.t' Goternmenl of Baringo
Ku hurnct M un itipal it-y

Annual Report ond Financial Statemcnts.for thc .t'cur endcd Junc -10, 2024

J5. Contingenl liabilities

J6. Contingent Assels

Court case against the entiry

Bank guarantees
'l ota I

Court case against the entiry

Others Speci['
'l'ota 

I

-10
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County Goverrrn errt of Baringo
Kaharnet Municipoli4'
Annuul R rt ond Financial Slatements for the r cndcl Junc 30, 2024

Noles k, lhe Finuncial Slalernenls

J7. Financial risk management

The Municipality's activilies expose it to a variety of financial risks including credit and

liquidity risks and effects olchanges in foreign currency. The C itylMunicipality's overall risk

management programme focuses on unpred ictab ility ol changes in the business envirorrmenl

and seeks to minimise the potential adverse eftbct of such risks on its performance by setting

acceptable levels of risk. 'fhe Citv/Municipality does nol hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit historv.

The C ity/Munic ipality's financial risk nranagement objectives and policies are detailed below:

I. Credit risk

The C ity/Municipality has exposure to credit risk. which is the risk that a counterparty rvill be

unable to pay amounts in full uhen due. Credit risk arises from cash and cash equivalents, and

deposits with banks. as well as trade and other receivables and available-for-sale financial
investrnents.

Management assesses the credit quality of each customer. taking inlo account its financial
position. past experience and other {actors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in the

statement of, financial position are net ol'allowances for doubtful receivables, estimaled by the

City/M unicipality's managemenl based on prior experience and their assessment of the current

economic environment. The carrying amounl of financial assets recorded in the financial
statemenls representing lhe C ityi M unicipality's maximum exposure to credil risk without
taking accounl of the value of any collateral obtained is rnade up as follows:

At 30.runc 202,1

Receivables from exchange transact ions

Receivables from non-exchange

transactions

Bank balances

Tolal

At J0 .lunc 2023

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances
'l ola I

Notes to the Finunciul Stutenterrts

.ll
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Coun$ Govcrnment of Baringo
Kuharnct M unic'ipalitl'
Annuul Report ond Financial Slotements lor lhc l,esr ended June 30, 2024

-l-he customers under the fully performing categorv are pafing their debts as they continue

trading. The credit risk associated with these receivables is rlinimal and the allowance for

uncollectible anlounls that the City/Municipality has recognised in the financial statements is

considered adequale to cover any potentially irrecoverable amounls. The City/Municipality has

significant concentration olcredit risk on amounts due' from:r',r-r.

The City/M unicipality Board sets policies and objectives and la1's down parameters within

which the various aspects of credit risk management are operated.

Il. Liquidity risk management

Ultirnate responsibility for liquidity risk management rests with the Municipality Manager,

who has built an appropriate liquidity risk management lramework for the management of the

Municipality's short, medium and long-term liquiditv management requirements. The

Municipality manages liquidity risk through continuous monitoring of lorecasts and actual

cash l'lou s.

The tablc below represents cash flows payable by the Municipality under non-derivative

financial liabilities by their remaining contractual maturilies at the reporting date. The amounls

disclosed in the table are the conlractual undiscounted cash florvs. Balances due within l2

months equal their carrying balances, as the impact ol'discounting is not significant.

Al J0.lune 202.1

Currenl port ion of borrowings

I)ror isiotts

E.mplol,ee benefi t obl igation

Total
Al -l0.1une 202-l

1-rade payables

Currcnl porl ion of borrowings

I)rtrv is io n s

[:nrployce benetit obl igation

Tota I

42

Trade pa1'ables



Coutttl' Governnrcnl of Baringo
Kabarnel M un ic ipal it1,

Annual Report und Financial Slutements lor the !'ear endcd June 30, 2024

Notes tu the Financial Stotements

III. Market risk

The Board has put in place an internal audit function to assisl it in assessing the risk faced by'

the C iry'/Municipalitv on an ongoing basis. evaluate and lest the design and effectiveness of ils

internal accounting and operational controls.

Market risk is the risk arising lrorn changes in rnarket prices, such as interest rate, equit) prices

and foreign exchange rates which will afTect the City/Municipality's income or the value of its

holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing markel risk rests with the Audit and Risk Management

Committee. The Municipality's Finance Depanment is responsible for the development of

detailed risk managemenl policies (subject lo review and approval by Audit and Risk

Management Comminee) and for the day-to-day implementation of those policies. There has

been no change to the Municipalily's exposure to market risks or the manner in which it

manages and measures the risk.

lV. Foreign currency risk

The Municipality has transaclional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in floreign cunencies are paid after 30 days from lhe date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. The carrying

amount of the City/Municipality's foreign currency denominated monetary assets and

monetary liabilities al the end of the reporting period are as follows:

Ar 30.lune 202.{

F inancial assets

lnvestments

Cash

Debtors/ receivables

l,iabilities
'l'rade and other payables

Borrowings

Net foreign currency asseV( liabil itv)

.+)
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Coutttl' Government of Boringo
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Annual Report and Finuncial Slutemcnts for tlrc year cnded June -10, 2024

Noles to lhe F-inancial Slul(rn?nl\

l'oreign cu rre ncy sensitivitv anah'sis

The follou'ing table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rale of the three

main transaclion currencies. with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

V. Interest rate risk

lnteresl rate risk is the risk that the entity's financial condilion may be adversely affecled as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly tiom interesl rate movements on the Fund's deposits.

llunttlcnrcnt ol itttcrest rutc risk

'l'o manage the interest rate risk. managemenl has endeavoured to bank rvith institutions that

olfer favourable interest rates.

2021

[., uro t0%

I ISD t0%

202-l

1.-uro t0%
( ISI) l00h

44
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Ka ba rn et M u n ic ipal it1'

Annual Report und Finoncial Statements lor the )'eur endcd June -10, 2024

Nttles tt) lhe Finunciul Slolarrte,tls

VI. Capital risk management.

The objective of the Municipality's capital risk management is to saf,eguard the Municipality's

ability to continue as a going concem. The Municipality capital structure comprises of the

fol lowing Municipal ir-v's:

Revaluation reserve

Cap ital/Deve lopmenl Cranls//Mun ic ipality'

Accumulated surplus

Total Funds

Total borrorvings

l-ess: cash and bank balances

Net debt/(excess cash and cash equivalents)
(iearing /o -Yo

45
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Annuul Reporl und Finuncial Slatements for the 1,ear ended June -10, 2024

20. Appendices
Appendix l. Progress on Follow up of Auditors Re commendations.
'l-he (bllow'ing is the sumnrary ol'issues raised by the external audilor. and managcment

comments that were provided to the auditor.

Ira ilurc to issuc tcnrporan'

irr r prcsl

10tt

t

I

Unconfi rmed transfer lrom

count) government of Baringo
Resolved

2 Use of goods and serv ices Resolved

lrregu lar board expenses Resolved.l

{
Undisclosed cash and cash

equivalent
Resolved

Failure to develop and

irnplement an intergrated

development plan

ResolvedI

2
Lack of independence of the

M un ic ipality
Resolved

3
Failure to submit Financial

slatemenl lo lhe audilor General
Resolved

Resolved"l
Irregular expenditure on luel,oil

and lubricants

Irregu lar expenditure on routine

maintc'nance of motor vehicle
Resolved

Resolved

5

(r I rregu lar enrplol,nrenl olcasuals

Resolved7

At't'ounting o.fficer of the Municipalitl'

46



I

County Government of Baringo
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Appendix 2: Inter Entity Transfers

Head of Accounts

F\'20xr/20xx

a Recurrent Grants Amount ( Kshs. )

Total

h Bank Stalcment Dalc .{ nrount (Kshs. ) Indicate thc FY to rvhich thc amounts relatc

Total

c Direct Pa)'ments Amount ( Kshs. ) lndicate the l'Y to which thc amounts rclatc

Total

1t

n

Bank Statcment Date Indicate the F'Y to rvhich the amounts rclate

Der elopmcnt (irants

Bank Statcment Date



Coun4, Governmenl of Baringo
K a h a r n et M u n i c i p a I it_t

Annual Report and Financisl Stutements for the year ended June 30, 2024

Appendix J: Reporting of Climate Relevant Expenditures

Name of the Organization
I'elephone Number
[:mail Address
Name of CEO/MD/Head

Name and contact details of contact person ( in case ol any c larifications )

,ll
l, 

'

Qr Q2 Ql

<1l

48
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Count Government of Baringo
Kahurnet Municipali4'
Annuul Rcport and Financial Slolcments for the 1'etr ended June 30, 2021

Appcndix 4: Disaster Expenditure Reporting Templatc

Datc

Enlil-v

t

.19

i


