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NIA(;LITU GIRLS' SECONDARY SCHOOL
Repor ts and Financial Statements
For tl e ye:rr encled 30tr' .Iune 2021

1. KEY SCHOOL INFORNIATION AND IVIANAGIiNIENT

(zr , Ilackground Information

Tl e School is dorniciled in Kenya and its operations are govemed under the Basic Edlcation Act.
2l- 13. It is located in Nyeri County, Mathira East Sub-Counry.

Tlre school w'as registered in 1978 under registration number 19s 0030 0078 and is cr.rrrently
calegorized as County Public school established, owned and operated by the Government of
K':nya.

Tl:e School is a Girls'Boarding Secondary School and had 677 students as at j0th June 2021. It is
thee streamed and 25 teachers of whom 9 teachers are employed by the School Board of
Nlenagement and l6 teachers employed by Teachers Service commission (TSC)
(h l School Boartl of Management - Board Members

Tl:.e School Board of Management is established under Section 55 of the Basic Education Act.
2,- 13 and is composed of the following members:

irl
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Salome Waithera

Note:
PA- [ arent Association
CEB- County Education Board
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Francis Mugo Chairman/S onsor 21" Mar 2019
Jose h Kiman I Member/Sponsor 2 1 't Mar 2019
Peter N L) II 2l'tMar20l9
Rahab Githin I

S tanel Mwan I Member/PA 27th Ma 2019
Member/P.A 27rh \Ia 1019

Simon Mw'an I MemberiPA 21't Mar 2019
An ela Kirnaru Member/Rep CEB 21't Mar 2019
Mr.rriuki M Mernber'/Re Teachers 21't Mar 2019
Jackson Kabin Ll Member /Communi t\ 2l't lvlar 2019
Alice Riiri Mentber /Communi 21" iV1ar 2019

Member/Communitv 21" Nlar 2019
Member/ Communi 21"NIar2019

Geotfre (]ithai a

En James Mrvitari
Eval neN en Member /Communi 21'tMar 2019

Menber/S ecial Needs 21" i\,lar 2019Francis Guandaru
Christian Mahinda Member /Commur.ritv 21't Mar 2019

Member/Re Stutlcnts II"\lar1019Glirtl vs Rr,rchr.ri II

l

L_

l'

Nurtre ol Ilorrrtl i\le rnbcr l)csignltion
Date of
il tnrcrit

r\IemberiSponsor
Secretarl,/Principal W



i ,IIA G.I'TU G I R LS' S ECONDA Rl' S C H OO L
PT]BI, t(] SECONDARY SCHOOL
Annui I Report and Fin:rnci:rl Statcnrcnts
For th I vear ended 30th June 2021

KEY l|C'HOOL INFORMATION AND MANAGEMENT (Continued)
Th e functions of the School Board of Management inclutle:
- Promote the best interests of the Scl.rool and ensure its development.
- Promote quality edttcation tbr all pr,rpils in accordance uith tl.re standards set under the Basic

Education Act.2013.
- Ensttre and assure the provision of proper and adequate t-acilities tbr the School.
- Ir{anage the School's affairs in accordance rvith the rules and regulations governing

occupational safety and health.
- ^A.dvise the County Education Board on the staffing needs of the School.
- Detem'rine cases of pupils discipline and make reports to the Countl,Education Board.
- Prepare compl'ehensive terml) report on all areas of its mandate and subnrit the report to

County Education Board.
- Administer and manage the resources of the School.
- Receive, collect and account for any funds accruing to the institution in accordance rvith

Article 226 (l) (a) of the Constitution of Kenya. Section 8l of the Public Finance
Management Act,2012 and the Fourth Schedule paragraph 21 and 23 of the Basic Education
Act,2013.

(c) Committees of the Board of lVlanagement

Joseph Githae
Rahab Cithirrji
Peter Njogu
Engineer Ndoria
A lice Riiri
Stanell l\,lrr atrqi
Jarnes Vlrvarr

I
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Executive Committee

Francis Mugo
Rahab Githinji
Joseph Cithae
Peter Njogu
Stanelv

Cha irrnan
Sec retarl'
Mern ber'

Ivlember )

2

Finance, procu renlant
a ntl gener:rl pu rposes
Conrrnittee

Francis lvlugo
Rahab Githinji
Joseph Cithae
Peter Njogu

Chairrnan
Secretaly
Menrber
Mem ber

Disci pline and \\'elftrre
Co m nr it tee

Christian Mahinda
Rahab Githinji
Ceoffrel, C ithaiga
Salome Waithera
Evelyn Njeri
Jackson Kabingu

C ha irrn an

Secretarv
lvlenr ber
Ntember
Ivlem ber'

Mernber' I

-1 Acadcmic Comnrittce

Angela Kimaru
Rahab Githinji
F ranc is C uanda rLr

NIarr IVItrliuki
I

Chairma n

secretan
N'lernber
Nlenrber
Vlenrber
Iv{erlber
IVlernber' )

Chairperson
Secretalv
lvlernber
IVI ent ber

[)evelo ment Conrmittcc

Ref
N:rnrc oI'Cornurittce N rtrn cs ol \lt.rrrlrt,r's tlrc t'

\ trtr llcr ol'
tttrctings
:t t lcttdctl tlu ring



.. UEC ffU GIRLS'SECONDARY SCHOOL
PUBI. IC SECONDARY SCHOOL

' Annu rl Report:rnd Financial Stirtements
For tl e year ended -i0rh June i1021

(dr School operation Management

Fr:r the financial year ended 30th June 2O2l the School day-to-day management was under the
fc lowing persons:

S.NO

J

Designation Ntntc TSC Nunrber/lD NO.
Principal GITHINJI RAHAB WANJIRU TSC No. 104591
Qeputy Principal GATIMU CATHERINE NJERI TSC No 3503.14
School Bursar MUGO FAITH CAROLINE K ID No. 24595279

l



LTAG L'TU G I RLS' S ECOND.,I RY SC H O O L
PUBI,IC SECONDAITY SCHOOI,
Annrr al Report and Financial Statements
For llre vear ended 30,h .Iune 2021

KEY scHool- INFORI\{ATIoN AND MANAGENIENT (Continuetr)

(0 r Schools co nt:r cts

Post Office Box
'lelephone:

E-mail:
Website:

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Nr"rmber

Name of Bank:
Branch:
Accour.rt Number

6i5-10101, Karatina
0724 55 33 69
magutugirlshighschool@gnrail.com

Kenya Commercial Bank
Karatina
I105559513

Kenya Commercial Bank
Karatina
1105s66676

Kenya Commercial Bank
Karatina
r 10556695 I

Kenya Commercial Bank
Karatina
I 1052s8378

Kenya Comrnercial Bank
Karatina
1138218030

Equity Bank Limited
Karatina
0040297148634

(l' School Bankers

Tlre School operated six of bank accounts in the following banks

4

5

7. lvlPESA Pay Bill No.407g7g auached to Account 004029148634 held at Equityirank Karatina

(gl Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 300t14
ciPo 00i00
Nairobi, Ken1,a



, .ITA(:''TU G I RLS' SECOATDARY SCHOOL
PUtsI.IC SECONDARY SCHOOL
Annu ll Report and Financial Statements
For tlrc year ended 30.h .Iune 2021
IL STINI}IARY REPORT OF PIRFORI\IANCE OI.' THE SCHOOL

,I.CCOUNTS
t_, crittions l.lll.-i62'l uition
'l otal
l! n rolnten t

SUR ?LUS(DEFI CIT) OF THE YEAR FOR THI{Ii E YIARS

Su rp I rs(dcticit)

OVEI IvIEW O F INCONIE cttt,tt) ITORS AND DEI}'[ORS
The S':hool income has risen due to factors like increased population which is noted in every year,
the school management have laid strategies encouraging parent to pay fees. and this has led to
reducr d fees debtors in recent years.

The xhool is able to pay creditors at the end ofeach financial year; years 2019 and 2020 had no
unpaici creditors.

The ycar 2021 was with faced a lot challenges due to the Covid-19 pandemic that led to the year

havinr 4 terms. The parents had found difficulties in fees payment.

I]..\Nlt :BALANCE S FOII. THII LAST THITIIE YI]ARS

Tuitic,r ay'c

Opere, ion a,/c 1..t74,592

Schoc, fund a,/c

I

{

2019 2020 2021
'7 ))1 649 5,498,225
I,739,3 03 943.89 I 63 1,320
8,962,952 {,75J rilJ2
543 519

2019 2020 2021

232,551.00 1,520,020.00 -l,l5l,529

2020 2021

i1s c)i l 908 83.272

i69,293 80, r84

6,283,480 803.637 j.086.231

6

rhe ibllor,ving is a summary report of the perrbrnrance ol the School agailst the set
:erformance el aluation criteria:

(Ai NIINISTRY GRANT FOR THE LAST THREE YEARS

6,412,116
680

2019



IIAC: JT U G I R LS' S EC'ON D,IRY S C HOO L
PUBI,IC SECONDI\RY SCHOOL
..\nnu tl Report and Financill Statemcnts
For tlre ycrrr ended -l{),h .Iune 2021

(bt Teacher Stuctent ratio

6 i0 Students/25 Teachers

-::atio l:25

- Two TSC recruited teachers in the year 202 l:_

I -English/Literature. II - Maths/Business

- One TSC transfer out of school- Maths/Business

TOTAL NO. OF TEi\CIIERS

TSC teachers IJONI Tenchers Tot:rl

I 2516

TSC TEACHERS PER SUBJECT

Subject

Maths/Chemistry

English/Literature

Agriculture/Biology

History/CRE

Computer/Maths

Chemistry/Physics

Business/Geography

Geography/Biology

Maths/Business

Home science/PE

Geography/CRE

( c) /( I ) me an score in the I(CS E exarns fbl the bel orv years,tJo. of candindates tbr the last 3 vears
Year

N,lean Score

Students Transitioned to the Higher L.eanling Institutions

2

'7

Number Shortage

2
1

J I

I )

I I

I I

Kisw'ahili/FIistory

1 2

2 I

Kiswahili/CRE I I

I l

I I

I I

0

I

20r8 2019

5.364 5.9r9

2020

5.:1 l0

59 l1 72

1i 87
NO. ol Cand idates Who Sat lor the Exant 100



,,'IAGIITU GIRLS' SECONDARY SCHOOL
PLIBI. IC SECONDARY SCHOOL
^{nnu;{ Report and Financial Statements
For th e year ended 30rh June 2021

r) Capacify of the school:

The sc:rool has 680 students.
The d- ring hall is capable ofholding 6g0 students.
The sc rool kitchen is small and needs expansion to be abre add some more jikos.
The scrool has two science laboratories which hold zo rtua.ntr ui;;.'il.;. is an urgenr need fortwo bi:lger and modern laboratories to be able to serve the increasiig student population.

b) Development projects carried out by the school:

ABLU'I toN coN STR UCTION

Ex pe nl ;es Tabulation for the v ear 2027
Building Materials 1,655,410
Construction Labour 373,000
Total 2,O28,4L0

The ploject was funded from Free Secon<Iary Education (FSE) Fund Infrastructure vote
hcad.

sic!4
School nc ipal

8



- TRZ'S' S EC ON DA R Y S C HOOL
-LLONDARY SCHOOL

IIL STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Secti rn 81 (1) of the Public Finance-Management Act,2or2requires that, at the end of each financialyear'' each National Govemntent School sf,all prepare financiai ,t;;;;t, in respect of that School.Sect:ln 81 (3) requires the financi"r.t"i.*lir so prepared to be in a form that complies with
fl:],}|Jff:,'H:'ij,,'f:d"'o' u' p'"'".ib"J Lf tr,. pubiic se;r a""o,,,trng Standards Board or

Scherlule 4 (Section 23) of.the Education Act,20l3 requires the Board of Management of a public
:Hl,l,,j[]Jj":T:.;';;li'JL,.;Jffi ;li;;;;' boors and ;;;;;-"r accounts or the income,

The lloard of Manasement.of Magutu Girls' High 
,school accepts responsibility for the School,sfinanr:ial statements,"which have bien;*p;;.i;, the cash eurir-Na"itod of Financial Reporting,

H:ff:il?i'Jfl;r:t'"''ting policies i" I".".a"r.. with rntemational public s."to, a..'o*iing

The Eoard of Management is olthe opinion that the School's financial statements give a true and fair
il::"il:f'Hffl',TiiH::::1ffi*i"#;;'i',g th' nn*"iuiv.u. eJied:o'hi,,., zbir, ""i"r

Ann
For

Namr:
Desig n atio n:

Sign:

Date:

Name;
Desigrration:

Sign:

f)ate:

Namr.
Desigr ration

Sign:

Date:

rat Report and Financia
rhc year ended 30tl .Iune

I Statements
2021

Simon Njogu Muguti
Chairman, School Board of Management

\.:+uh\alHl

Rahab Wanjiru Cithi nJl
School incipal & Secretary to Board of Management

7l lzot +
t..0.

Caroline K. Mu_so
Finance Officer

I

Faith
Bursa

!-c-,.I.+a.+:f

q

til



REPUBLIC OF KENYA

,3rnon., +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya. go.ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

E n hanc'ing A ct'ou n ta bi I i n'

REPORT OF THE AUDITOR-GENERAL ON MAGUTU GIRLS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021 - NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance ManagementAcl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Magutu Girls High School - Nyeri
County set out on pages 111o27, which comprise of the statement of financial assets
and financial liabilities as at 30 June,2021, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory

Report of the Auditor-General on Magutu Girls H igh School for the year ended 30 June, 202 I - Nyeri County



o'
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Magutu Girls High School - Nyeri County as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Managemenl Ac| 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects total cash and cash
equivalents balance of Kshs.5,37O,225 as disclosed in Note 8 and g to the financial
statements. lncluded in the balance is bank balances of Kshs.4,688,546 which was not
supported with board of survey reports and bank reconciliations. ln addition, the school
did not maintain cashbooks for each of the corresponding bank accounts.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.5,370,225 could not be confirmed.

2. Overdrawn Account and Netting-Off of Cashbook

The statement of financial assets and financial liabilities reflects a cash balance of
Kshs.681,679 as disclosed in Note 9to the financial statements. lncluded in the cash
balance is one (1) account which has been overdrawn by Kshs.253,425 and netted-off
against cash book balance of Kshs.935,104, contrary to Section 28(4)(5) of the Public
Finance Management Act, 2012.

ln the circumstances, the accuracy, completeness and existence of the cash balance of
Kshs.681,679 could not be confirmed.

3. Accounts Receivables

3.1 Variances in Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.9,938,907 as disclosed in Note 11 to the financial statements. However,
the ledger balance and issued invoices reflected a balance of Kshs.2,612,758 resulting
to an unexplained variance of Kshs.7,326,149.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.9,938,907 could not be confirmed.

Report of the Auditor-General on Magutu Cirls High School lor the year ended 30 June, 202 I - Nyeri Counq,
2



4. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.9,938,907 in respect of fees arrears as disclosed in Note 11 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.6,646,916 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.9,938,907 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Magutu Girls High School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

During the year under review, Management submitted the financial statements to
the Auditor-General on 16 April, 2024 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOEiDSAS/FIN/17l1117 daled 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which
Section 81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Magutu G irls H igh School for the year ended 30 June, 202 I - Nyeri County
3

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

f . Late Submission of Financial Statements



2. Non-Compliance with Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i) The table of contents is incomplete since it excludes Report of the lndependent
Auditors, Statement of Receipts and Payments and Statements of FinancialAssets
and Financial Liabilities.

ii) The flow of page numbering of the financial statements is not consistent. While
Page 13 should come after page 12, page 25 erroneously comes after page 12.
Further, the numbering of the fifteen (15) page document inserted between
page 25 and 14 is not consistent with the rest of the financial statements.

iii) The financial statements exclude "Vlll Statement of Budgeted versus actual
amounts for the year ended 30th June" in the correct format as required by the
revised template.

iv) The financial statements on pages 11 to 13 and corresponding notes to the
financial statement (from page 16 lo 22) does not reflect comparative values for
the previous financial year as required.

v) The column for current year of the "Statement of Financial Assets and Financial
Liabilities, and Statement of cash flows" and the corresponding notes to the
financial statements reads 2021 instead of 2020-2021.

vi) The statement of receipts and payments reflects payments for infrastructure
amounting to Kshs.769,518 but which has not been referenced to a corresponding
explanatory note. Further, payments for infrastructure should not be disclosed
separately unless it is an infrastructure grant funded by the State Department a
note number.

vii) Note 10 to the financial statements on page 19 "Short Term lnvestments", has no
data populated and does not appear on the "Statement of financial assets and
financial liabilities" and thus ought to have been expunged.

ix) Other important disclosure Note No. 14 to the financial statements reflect Bank
Loan balance of Kshs.3,200,400. However, No. 16 to the financial statements on
borrowings reflect on borrowings movement during the year under review and a
closing balance of Kshs.4,584,828. The resulting variance of Kshs.1,384,428 has
not been explained.

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 202 I - Nyeri County
4

viii) The statement of financial assets and financial liabilities reflects accumulated fund
balance of Kshs.10,212,963 but which has not been referenced to a corresponding
explanatory note.



x) Progress on follow-up of Auditor Recommendations has not been assigned a
number as per reporting template.

xi) Annex 1 to the financial statements on Analysis of Pending Accounts Payable has
not been dully filled with information where applicable.

xii) Summary of fixed assets should be assigned "Annex 2" and information tabulated
as per the parameters of the revised annual reporting template for 2020-2021.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision-
making.

3. Non-Compliance to Fee Structure Guidelines - Parents Contribution

Review of Magutu Girls' Secondary school fee structure for the financial year 2020-2021
revealed that Management did not comply to the guidelines for implementation of free
day secondary education by issuing a fee structure other than that approved (for Boarding
School's Fees Structure-Category B-) by the Cabinet Secretary. Further, there was no
evidence of Minutes by the Board of Management approving the school fees structure for
the year ending 30 June, 2021. Consequently, each studenUparent was overcharged by
Kshs.4,965 during the period translating to unaccounted for total revenue of
Kshs.3,361,305 from six hundred and seventy-seven (677) students.

ln the circumstances, the Management is in breach of the Guidelines for implementation
of free Day Secondary Education for the year 2020-2021 by the State Department for
Basic Education.

4. Failure to Prepare a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.19,874,571 and
Kshs.15,423,043 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

5. Failure to Prepare School Improvement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

Report of the Auditor-General on Magutu Girls High Schoolfor the year ended 30 June, 2021 - Nyeri County
5



ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in the School Governance Structure

Review of financial and other records and documents relating to Board of Management
revea led the fol lowi n g u nsatisfactory matters :

(i) Copies of signed appointment letters and acceptance letters for some Board of
Management members have not been provided for audit review. lt is, therefore,
not clear how the three (3) BOM Members were appointed.

(ii) The School Management has not provided academic qualifications for all board
members to confirm that the Chairman hold a degree from a recognized university
and that other BoM members have a minimum of KCSE or its Equivalent.

(iii) The academic qualifications for bursar/accounts Clerk has not been provided for
audit review.

(iv) Minutes available indicate that only two Board meetings were held during the
financial year 202012021. This is contrary to the Section 3 of the First Schedule of
the Basic Education Act, 2013 which provides that the Board shall meet at least
three times in each year.

ln the circumstances, the School will not achieve its strategic objectives.

2. Weak lnformation Communication Technology Controls

The School has implemented the School Accounting System as its core financial
information system and an examination and timetable Management Systems. However,
audit of the systems revealed weak lnformation Technology (lT) controls in place. The

Report of the Auditor-General on Magutu G irls H igh School for the year ended 30 June, 202 I - Nyeri County
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School has insufficient controls over information technology systems and processes
which increases the risk of unauthorized access, data breaches, and potential
manipulation or loss of critical data. Further, The School has not entered into service level
agreements with the service providers. ln addition, although Management demonstrated
that data back-up is done weekly, this provides a wide window for data loss with no back-
up policy, and hence no recovery poinUtime objectives.

ln the circumstances, the Schools lT Control environment is weak and the integrity,
availability, and confidentiality of financial information may be at risk.

3. lneffective Management of Textbooks

Examination of the schools' textbook records provided for audit revealed that the school
does not maintain complete records of books in the library. The physical records
maintained are for delivered books and issued books which are prone to tare and ware
resulting to loss of books. Despite the growth in students' data and textbooks the school
uses a manual system to manage its library/textbooks data. There were cases of
unquantified number of textbooks with some were lying idle (in cartons) in the library, yet
there was no evidence of communication to the Ministry of Education to stop supplying
or returning the excess text books for redistribution to other needy schools.

ln the circumstances, without a proper control system, there could be underutilization of
textbooks at the expense of other deserving cases.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, mafters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the school or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 202 I - Nyeri County
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
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effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2021 - Nyeri County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA v , CBS

Nairobi

23 September,2024
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U. 5I(;NIFICANTACCOUNTINGPOLICIES

The prin:ipal accounting policies adopted in the prepaiation of these financial statements are set out
below:

Sl- rtement of Compliance lnd Basis of Preparation
Tl: e financial statements have been prepared in accordance with and comply with International
Pr:blic Sector Accounting Standards (IPSAS) w'itl.r particular emphasis on Cash Basis Financial
R: porting under the Cash Basis of Accounting and applicable Government legislations and
re; ;ulations. The financial statements comply rvith and conform to the form of presentation
pr,:scribed by the Public Sector Accounting Standards Board of Kenya.

T[ is cash basis of accounting has been supplemented u,ith accounting for; a) receivables that
ir.,;lude imprest, salary advances and other receivables and b) payables that include deposits and
r€. entions and payables from operations.

Tl e financial statements are presented in Kenya Shiilings, which is the functional and reporling
cu rrency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
ar:,;ounting policies adopted have been consistently applied to all the years presented.

R.:cognition of Receipts and Payments
Tlr, School recognises all receipts from the various sources when the event occurs and the
r(:.ated cash has actually been received by the School. In addition, the School recognises all
e ! penses when the event occurs and the related cash has actually been paid out by the School.
In -kind Contributions

at dr'or services rather than in money or cash terms. These donations may include vehicles.
er uipment or personnel services. Where the financial value received for in-kind contributions
ci n be reliably determined, the School includes such value in the statement of receipts and
pi,yments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
cr ,ntribution is not recorded.

4. Ca ih and Cash Equivalents
Crsh and cash ecluivalents conrprise casll or.r hand arld cash at bank. short-term deposits on call
ard highly liquid investments with an original maturity of three months ol less. u,hich are

rr adily convertible to known amounts of cash and are subject to insignificant risk ol changes in
v tlue. Bank account balances include amounts held at various financial institutions at the end
c, 'the financial ) ear.

)
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iIGNIFIC/\NT ACCOTiNI'I N (; I'OLICIES (Continuctl)

5. \ccounts Receivable
:or the purposes of these tlnancial statements, in.rprests and advances to authorised publicrfficers and'/or institutions which were not surrendered or accounted for at the end of theinancial year are treated as receivables. This is in .ecogniiion or,n. Govemment practicevhere the imprest. paylrents are recognized as expenditr:* *n." rruy accounted for bl, themprest or AIE holders. l'his is an enhancement to the cash accounti;g:p;i;;;^i;;t.,....i"",,
eceivables are disclosed in tl.re financial staternents.

6. Ar counts Payable
ior the purposes of tilese financial statements, deposits and retentions held on behalf of thirdrarties have been recognized as accounts payablei. This is in recognition of the Governnrent'rractice of retaining a portion of contracted services and works pending fulfilment of

'rbligations by the contractor and to hold deposits on uehatt- or rll.a parties. This is an
' 'nhancement to the cash accounting policy adopted by National Goue,n-ent Ministries and;gencies' other liabilities including pending biils are disclosed in the financial staternenrs.''ending bills corsist ofunpaid liabilities at tlie end "fth"l,;;;;;;l year arising from contracted
;;oods or services during the year or in past years.

7. I{on-Current Assets
i'tron-current assets are expensed at the time of acquisition while disposal proceeds aretecognized as receipts at the time of disposal. Howeue., the acluisitions apd disposals are
r eflected in the School fixed asset register a sumnlary of which is provided as a nremorandunrtl these financial statements.

8. Budget
"he budget is developed on the same accounting basis (cash basis), the same accountsrlassitlcationbasis'andforthesameperiodasthefinancialsiatements. 

Theschool ,sbudgetis
i pproved by the School Board of Management. A comparison of the actual performance againstlee comparable budget for the financiai year under revierv has been included in the financial! tatelnents.

9. Crrmparative Figures
'vhere- necessal-1 comparative figures for the previous fipancial year have been amended orr:configured to conform to the required changei in presentation.

10. Su rsequent Events
''here 

have been no events subsequent to the financial year end u,ith a significant impact on thel nancial statements for the year .nd.d 30,n June 202 I
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X. NOTES TO THE FIN,{NCIAL STATEMENTS
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NOTES, TO THE FIN.{NCIAL STATEN,IENTS FOR TIIE YEAII IiNDED 301'II JUNE 202I

{ I.,THEII RECEIPTS _ SCHOOL FUND ACCOUNT

F: :nt income

Ir come from larm in activlties

l'rition
Si rv in s

[] Lrrs

'[ otal

5 '.A,YMENTS FOR TUITION

Il xercise books

l- aborato ul n1c It t
'l eachin / learnin materials

i xams and assessment

u ides

.'otal

12,000

83,520

3,105

2,775

440,210
5l I ,6J0

19,250

357, 105

r 2 r,500
3 7,500

11.600
5-18,955

20

'l eac hers

2011)=2020

Kshs

.l Li -r* I'l-2 02 I
Kshs

2019-2020

Iishs

202t
Kshs



lIA6 L.TU G I R LS' .t ECO:\ D..1 R t, S C H OO L
PUB ,IC SECONDARY SCIIOOL
Ann r al Report and Financial Statemcnts
ryl re year ended 30,h .Iune 202 I

NOTES TO THE FINANCIAL STATENIENTS

PAYNIINTS FOR OPE IT..\I'IO\S

Personnel emolunrents

{dm inistration Cost

irs and maintenance & i ltl rovements
local trans rt / travell in
llectrici and lvater

A,ctivi Ex enses

VIOEST In lrastructure

BO.{RDING AND SCHOOL FUND PAYNIENTS

.lersonnel emoluments

1e irs and maintenance & Im rovements

ical:d

6

l'

7

a

-ocal trans ort / trave Ilin
I lectric i and u'ater

\dministration costs
:ee on Boardin t; ul rnent and Stores
'arTn

lursa
)re ments

[uition Account
\ctivi
lotxl

Experu'' s on income gener( ing aclivitiesa* shot d include all costs relating ro rhe school earttings on other receiprs as recorded itt

ii',irl; ,'llti^Z'ilsoslnuld 
include farm maintenance, posho ntill maintenanie, ground mainrrena,i, ond ,ort, in";rra au":irg iriru o1

846,647
48 r,050

54,680
329,300

366,572
4,350

r 08,980
790,000

2.'981,579

5.13,193

t,327 859

132.250

t,255 635

595.i t5

l 03 1,649

670 t2.1

264 500

7 1l ,526l

5 65.840

25 r00

I l.l:2 99t

2N

IOI'AL

2{t2t
I(shs

20 t 9-2020
l(shs

2019-20202021
Kshs



,YTA( LlTU GIRLS' SECOND,IRf' SCHOOL
PUB ,IC SECONDARY SCI{OOt-
;\nn r :rl Report nnd Financiul Statenrents
For r. re year ended 30th .lune 202 I

NOf iS TO THE FINANCIAL STATEMENTS (Continued)

8 BANKACCoUNTS

School Fund Account/Boardin
Infrastructure Accoun
TOTAL
Other Bank i\cc ounts Bnltrnces
LJTaNRMP Accou nt

Savin s A/C

l'ot:r I

9 CASH IN HAND

Tuition Account
Cl eration Account
School Fund accoLlnt

Totll

1O SHORT T[IINI INVEST}IENTS

Coo erative shares

Tieasu Bills
Fixed de osrt

t: Lll stock

Other investment

83,272() tions Account

'[u 
it ion Account 1105566616

I 10556695 I 1,471,592
I 1055595 l3

0040297 t48634 j.086.231

t2t0466694 ,1J..151

.1,688,5{6

I t38218030 6S 580
I r05258i78 296,s37

0 0

253 4t) 0

93i 104

681,619

1',tt:rl

u

Narnc ot'li:r rr ..\cco rr rt I No. .\ c rr rre 2021

Ks hs

2019-2(i20

lishs

ll:tnl*.\ecorutt
\ rr lrr bt.r'

5,053,663

20l e-20202021

Kshs

20t9-2021)2021

Ks hs



. tuGiTU GIRLS' SECONDARY SCHOOL
PUBI IC SECONDAIIY SCHOOL
Annu rl Report and Financial Statements
For tl e vear ended 30,h .Iune 202 I

NOTIIS TO THE FINANCIAL STATEMENTS (Continued)

I I ACCOUNTS RECEWABLE

flnclude an ageing of the fees / non fees arrears below]

I; ACCOUNTS P..\YABLE

flnclude an ageing of the creditor's arrears belo,,v]

Irees arrears 9.93 8.907
Other non-fees receivables

Sala advances

lrn rest
'[otal

9,938,907

Fees arrears lor current year t,365,222
Fees arrears for the revtous ear t,926,769
Fees arrears for nor riods over two ea rs 6,646,916
'fotal

9,9J8,907

dix l)ppen
'frade creditors (See aeeing belorv and a 0 0
l)re aid fees 644 64t
Retention rnon ies
'f ota l 6-l{.6{r

'lrade cred itors for current vear 0 0
'f rade cred itors tbr the revrot-ts 0-lrade 

cred itors tbr rror earseriods over two 0
'fotal

29

I)t,sclipliorr 202t
Kshs I

2019-2020

Nshs

Dcsc lillIiorr 2021 2019-2020

KshsKshs

2019-20202021

l(sh s

2021 2019-2020

lishs



NAGUT', I GIRLS', SECONDART'. SCHOOL
PUBLI(, SECONDARY SCIIOOL
.{nnual lleport and Finlncial Statements
For the t e:rr ended 30'r' .Iune 202 I

NOTES tO THE FINANCIAL STATENIENTS (Continued)

13 T']ND BAL.A.NCE BROUGHT FORWAT{I)

[! lnk balances
(, ash balances

!i rort Term lnvestments

Ii eceivables

Irr ables

'l otal

854,5i I

61.t66

9,93 8.907

(644,64 r)

l 0,212,963

2U

crl II

I(slrs

202t 2019:20?0



.. NAGUT t / GIRLS' SECONDARI' SCHOOL
PUBLIC: S ECONDAITY SCHOOL
Annual .[n 
For the 1

:eport antl Financial Stttemcnts
ear ended 30th .Iune 2021

Other in portant disclosure notes
I., S.A.S I encourages an entity to disclose accrual related information in relation to an entity's

atsets and liabilities. The notes outlined belorv are disclosure notes in relation to the school's

n, rn- financial assets and liabilities.

l4 ll :n-current Liabilities Suntnrary

I! ank loan s

l: 'utstandin Leases

I iire urchase

and leave rov ls rollI iratu i

-'otll

I 5 I ilolo cirl lssets

lattle
lc,ats
Irees

fea lantation

loul
3irnana Trees

fotal

l6 Borrorvin

BorrorvinI s

Borrowin at be nn 111 ol the ear

[]orrorvin durin tl.re' ear

I'Le ents of durin thc eill'

llll:rnce at end of thc cll r

-1003.200,

3,200,{00

EST. 540.0009 corvs

0

EST. 615,000410 trees
EST. 40.00040C) sterns

0

EST. 48.00020 plantat iou

I.213.(){)0

5.220.13s

635.i07
-1,5til,828

25

2021 2019-202{)

lislrsKshs

rr rtt lrers
2021 19-2020

Kshs



,VAG IJ T,,t G I RLS' S EC'ONDA Rl' S C I I OO L

PUBLI(] S ECONDAITY SCHOOL
Annual Ii.cport :lnd Financial Statcnte nts

ear ended 30'h .Iune 2021For the t

Other irr portant disclosure notes

l7 S oclt/ Inventory

Il orrou'in
Stor lv invento at be lnnln of the ear

Stor Is invento rurchased durin the ear

Stor lv' invento issued durin the cal'

Birl rncc at end of the ellr

Ilo rrorv in s Farm
St(r:k/ invento at be lnlllll of the eal'

Sto :k/ invento urchased dtlrin the ear

Stu :k/ invento issued durin the ear

Ba. ance at end of the ell r

I
EL
I Str

E'
I st.

tr,

iorrolvin S tatio n:r

cU invento at be lnllln of the ear

cU invento urchased durin the ear

,cU invento issued dr-rri the

lancc :rt end of the e1l r

i67,400256 670
6,7 45,7 055,456,300
6,657,0855, 1 76,1 90

456,02053(r,7ti0

t2 5607,230
249.700196.400
25.700180,065
236,56023,565

56.74012.900
904.500595.i20
9l5.284521,620

25,95686,600

26

2019-2020
KShs

2021J-2ll2l
KShs

KShsKShs

KSlrsKShs



. NAGUT.I', GI RLS', SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual li? 
For thc 1'

eport :rnd Financi:rl Statenrents
:lr ended 30th .lune 202.[

PROGRT: ]S ON FOLLOIV UP OF AUDITOR I].ECOMNI[ND.\TI ONS

The follo'ving is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

27

Rcf
No.

liss u c i
rl)ltst'rr':ttiotts I't'otrt \Iittt:tgelttcttl corllllltllls
.\utlitor

St:rtus:
( Re.solre rl /

,\'ot llt.solvttl)

'l ittr cl'r'u rtr c:
( l' trt tt lrrtt' tyit t' tt .t'rt tr

a.rpecl lltc i.sstte ttt bc
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' MAGUTU G IIrLS' sECoNDARY scHooL
Fleports and Financial Statements
For the year ended 30'r'June 2021

ANNEX I - ANALYSIS OF PENDING ACCOUN'TS PAYABLE

7

8

9
Su b-Tot:rl

C r:r nd Total

Constructio I buiklin

Sub-Total

)
J

of

Sub-Total
of seSu

o

I

S

6

,+

)

lt

-

28

r'tr Serv ices

rls

1

( )lrl\llnd iu
g Ilit lrutcr

lll\\

()utrlitrtrlirt
g Ilir lir rr cc
20\\- r

I)iltr
( otttt:teIrrl

.\rn(,llIl
t l'rrid

I rt-

( )r'igirr ir I

,\ t oltnt

c

li: lr s KshsKshs

rl lLc

lislrs
b

I(shs



,.li. NITGUTU (,IRLS,SECONDARY SCHOOL
R.eports :rncl Financial Statements
For the y'ear ended 30tl'June 2021

ANNEX; - SUNINIARY OF FIXED ASSETS REGISTER

1-1 Acres

0

Land I

Land 2

Buildings ar d structures

Motor vehi,: ies

Office equi5 ment, furniture and fittings

ICT Equipn ent, and Other ICT Assets

Tools and a )paratus

Textbooks

Other Macl inery and Equiptnent

Heritage au,l cultural assets

lntangible i ssets- soft ware

Totirl

(The Scho,- I should ensure that a detailed fixed assets register is maintained)

2q

D is pos,\tl tl it io Irs

rlurirrg t ltc r e :tt'

1l(slrs)

I I istorical (-ost

b/I'
( Iislt s )

I'r Julr'20rx

I -ocationDate
rc h a.s erlI)u
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