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kelacha Level IV Hospital (Coualy Governmeal of Manabit)
Annual ReporT and Financial Statementsfor The Year Ended 3U^ June 2023

1. Acronyms & Glossary of Terms

Provide a list ol all acronyms and glossary of terms used in the preparation of this report
e.E-

CSR

OSHA

PFMA

MED SI.JP

Fiduciary Management - have financial

L-

Corporate Social Responsibility

Occupational Health & Safety Act

Public Financial Management Act

Medical Superintendent

K"y management persoonel who

responsibility in the Hospital.

i

I

I
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kaluho Lcvel IV Hospital (County Governmenl of Marcebil)
Annual Rcport and Financi'al Stalementsfor The Year Ended 3U^ June 2023

I. Key Horpital Information and Menagement

(r) Bechground informrtion

Kalacha sg - county Hospital is a lcvcl 4 hospital cstablishcd undcr gazcttc noticc numbcr l2l
and is dqdciled in Marsabit County under the hcalth Dcpartnent. The hospital is supposcd o be

goveimed by a Board of Management., which is yet to be established fully, the process has b€en

initiatcd ard proposed names given to the relevant authorities'

(b) PrtnciPal Activities

OBJECTTVE;
To increase the availability, accessibility, and skilled attsndance during prcSnsncy'

child birth, and postpartum period to all Kenyans in the hard to reach areas of
Kcnya.

YISION;
To cnsurc, offrciency and high qualiry nratemal, neonatal, child health scrvicea, that

is acccssible, equitable affordable to evcry Kenyan.

MISSION;
To enzure high quality integmted, promotive, preventive' curativc

rehabilitative, matemal, neonate, and child health service to all Kenyans.
and

(c)

(d)

BONAYA ADANOAccounting officer (CEO)Medical
S

I

KAME BASHUNAHead of finance1

KENNETH MURETHI3 Head of clinical service

BETWEL ROTICHHospitd Administrator
.IOSEPH LOKIDONGOINursing officer in charge

iiilPagc

Key Management

T\e hospital's matragement is under the following key crgnns:

- County departnent ofhealth
- Board of Managernent
- Accounting Officer/ Medical Superintetrdent
- Management
- Others (hospital management team)

Flduclrry Menegement

Thc key management personnel who held office during the financial year endcd

306 June 2023 ndwho had direct fiduciary responsibility were:

DesignationNo. Name

4.

5



kolacha Level IV Hospital (Coung Government of Marcabit)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2023

(Include all positions regarded as top management in your hospital)

(c) Flduclrry Overslght Arrengementsl
All the heed of departs are involved ln management of the bospltd;

They lnclude:
t Hospital CEo
. Hospital administration
. Hcad of clinical service
. Hcad of the nursing service
r Head of radiology
t Head of nutrition
r Hcad of mcdical laboratory
. Bionred dcpartment

' CommuDity Unit
(f)

[Here, provide a high-level description ofthe keyfiduciary oversight arangements
covering (sayJ)
- Clinical Research and Standards Committee.
- Audit committee
- Risk Committee
- Counry Assembly
- Parliamentary committees

r Other oversight committees
Key Hospital Information and Management (contlnued)

(g) Hospltal Headquarters

P.O. Box 342{0500
Marsabit, KENYA

(h) Hospital Contacts

Telephone: (+254) 7 23585 53 5
E-mail: kalachahospital@gmail.com
Website: www.go.ke

(i) Hospltal Benkers
o Kcnya commErcral bank
o Equity bank limited

Irdc?cndcnt Auditors
Auditor General
Office of Auditor General
Anniversary Towers, Institute Way

ivlPage



kalacha IV Hospitol (Coun$ Government of Marsabil)
and Financial Slatements r The Year Ended 3Uh June 2023

P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principel Lcgal Adviser

The Attorney General
State [.aw Offic€
Harambce Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

County AttorneY(k)

P.O. Box. 384 0 60500

Marsabit Kenya

vlPage
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fulocha Level IV Hospital (County Government of Manabit)
Aaaaal Report and Financial Stalementsfor The Year Ended 3U^ .Iune 2023

II. The Board of Management

The hospital operated without a board financial the financial year ended 30 June 2023

I

Director I

2 Dircctor 2

J Dircctor 3

4 Dircctor 4/Altenrate

5 MED SUP

Hospital Secretary

Indicate whether the secrctary is a

member of ICS as required under the

Mwongozo code in addition to their othcr

details.

vilPage
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kalacha Lctel IV Hospital (County Governmenl of Marcabit)
Annual Rcport ond Financial Statementsfor The Year Ended 3U^ June 2023

III. K lll ana ement Tcam

Administration

?

- Bachelor of Arts inAdano Bonaya

Psychology

I

Supervision

Joseph Lokidongoi - Bachelor ofNursing

Accountability

3

- Bachelor of Business
Administration (Accounting)

Karne Bashuna

(Note: The Med sup and the Hospital Secretary willfeaare both under the

'Board' and' Management'.)

Ref I Management Details

p
2.
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halacha Level IV Hospital (County Governmenl ol Marcabit)
Annual Report and Financial Statementsfor The Year Ended 3Ur June 2023

IV, Chairmen'sStatement

One - two pages

(Undcr thb section, the Chatrman of the Board of Management will give a bnef highlighl of the

key activities during the yes7, successes consolidated, challenges beingfaced, and the wcy forward

orfutwe outlookfor the hospital). (The report should be signed by the chairman of the governing

bdv-)

Thcn *ts no board in ploce during the frnancitl year ended 30 June 2023.

Neme

Cheirman to the Board

viiilPage
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IV Hospital (County Government of Marcabit)
rt and Financial Statementsfor The Year Ended 3F June 2023

v of The Chief Executive Officer

Kalacha -county referral hospital is a public hospital fully funded by county govemmcnt

In the al year 202212023, givan the fact that the prolonged drought affected a number of

intended ects, all the government efforts were directed towards drought mitigation to redrrce

ia impact on both people and their livestock's therefore, there were no new projccts

carried in *le hospital in this financial year.

Having d that, the govomment relentlessly maintained and carried out normal day to day

actrvrtres the hospital. In this financial year the cost of sharing fees also shrunk by a big margin

a6 mElly

This lcd

client's charges were eithef, cancelled or waived.

poor financial pcrformancc of thc hospital within this pcriod. It is clcar to us thc

that depending entirely on cost sharing alone, might not be a prudent thing to. There

in future wc might necd look bcyond thc horizon in tcrms of incoming gcncrating

projects the hospital

Name - eye Adeno

CEO - ha Level IV Hospital

ixlPage



kelacha Level IV HosPital (Coung Government ol Manabit)
Annual Repo rt and Financial Stalements for The Year Ended 30t^ ,Iune 2023

vI. statement of Performance Ageinst Predetermined objectives

Kalacha sub county referral hospital, is a government hospitat, situated in North Hon sub comtY,

maikona ward, Marsabit county. It is based along the edge of Chalbi desert, l60kms away from

marsabit county headquarters. Kalacha hospital is the first hospital of its kind established in North

Horr cur*ituency since independence.

The joumey of kalacha hospital was one of the most tricking one, it started as a small dispcnsary'

manned by a nurse, a public officer, and 3 support staff'

In 2010 through stimulus package the dispensary was a up graded to model health centre. At that

time thc health centre incrcased its services and started outreach services to reach the unreachable'

In 2016 thc hospital was oncc again elevatcd to a fully-flcdgcd hospital and becamc thc only

hofpitd to have existed since independence. Since then the hospital has grown in different aspccts

and incrcascd its service points.

Bcforc this hospital was established the community in north horr sub county dependcd on fcw

health care facilitics which are sporadically placed in in vast areas of north hon sub county. Most

frequcntly the community depended on hospital in Marsabit, Meru. Nanyuki and Nairobi for

specialisc medical care and for ernergencyt which frequently rezult in loss of life, especially in the

cars of matcrnal cmergcncies.

ThG most daring thing in this process of seeking for health care is the distance from the hard to

reach vilhges and around and within the trading centres. For instance, Marsabit to north horr is

200bns and Marsabit to Meru is about 4mkms, this is unimaginable distance for any emsr8ency

and worse for mothers in labour complication or emergency. Therefore, looking at this scenario

kalacfu hospital came has a gift of life safety for the communities within and without this zonc. It

is the best gift tlte govemment has given to ils people'

Today the hospital has one of the best equipment's,, it has theatre. imaging seruice, laboratory

scrvicc it has in patient senices, out patients service, nutritional service, outreach service, rcfcrtal

sernice.

Many life's have been saved" pain of long-distance referrals has bcen reduced'

At the beginning hospital had 3 nurses, one clinical officer, one public health officer, and 4 support

staffs, today it has 40 qualified staffs and l3 support staffs'

As it ssds now the hospital has good in&astructure, which includes one general ward, matcrnity

wing, dclivery room. operating theatre, x-ray block, laboratory, oulpatient block' cancer centre, l0

rlPage



kolacha IV Hospital (County Government ol Marcabit)
Annual R rl and Financial Stalements or The Year Ended 3Uh .Iune 2023

bed room contains staff houses, 4 two bcd rooms sclf contains houscs, and 7 singlc rooms

is two generators houses( one temporary), a borehole and one shallow well, ahouses.

plant, and one functional Ambulance

Ch

There number of challenges faced by the hospital, which includes;

In staffing

financial availabiliry

rc infiastructure (Administration Block, morgue, ward, laudry,)

there is lack of inadequate staffq all our reports are still donc manually

power, we are yet to be connected by KPLC among othets

achicvcd

Sfid,ctic

Kalacha county Refenal hospital has ? strategic pillarJ themes/issues and objectives wi&in

thc currcnt Srategic Plan for thc FY 2022Y{ 2023. Thcsc strategic thcmes 8rc as follows:

Pillar /theme/issuc l: Heelth Service llclivery

Pillarftremelissue 2: Referd Servlce Sretegy

Kalacha ital develops its annual work plans based on the above 2 Themes. Assessment of the

performance against its annual work plan is done on I quarterly basis. Thc hospilal

performance targets set for the FY 202212023 period for its 2 strategic thcrncq as

indicated the diagram below

xilPage



halacha Levcl IV Hospital (County Governmenl of Marsahit)
Anaual Reporl and Financial Stalementslor The Year Ended 3Uh June 2023

OutsstiGfl t stlendcd 2417

lmmunization coverage

Antenetevposmetal

Family planning

-En;urc drt is fulty

covcrcd and

patients attcnded

to.

-Att childran arc

fully urnuul

-All clients sre

sttcndcd to

Ensure all client

sccling this

scrvice arc s6v€d

Incrcascd

in thc of ouFaticots

A tiendance

All undcr-fiY6 yca

servgul<rr

Dct'aultcrt

Iacrcered cBadrtcc,

hcpitsJ d€livrrics

increascd

All the clicnts got

servicc in this pcriod.

Thc l:Hrdtt rrvlco
d.IlVCt?

Ergure

quality,

ellicient and

affordable

hcahh ert
srrvi[E t0

c rery client,

All rcfcn:lr wcrc

done within the

stipulatcd t'rmc

liamc.

Timcly rcfcrtal scrviccs All cnrcrgcnry

service at attendcd

to within t 5-20

minutcs stipulatcd

time

Thc l:Rrfsrnl rrnlcc

{r.t 8y

To givc timcly

and most

affordablc

rct'cral service

(Under this seclion therefore, the management should include performance againsl the stralegic
objectives of the organisalion. The management should oulline lhe slrategic Pillars, activities
towards thelr achievement and outputs under each strategic pillar. The organisation should also
biefiy outline how the-v have tied achievemenLs lo pedormance conlracts)

riilPage
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Anaual Repo rt and Financial Statementslor The Year Ended 3U^ June 2023

VII. CorporeteGovernanceStatement

The absefle of the hospital board of management made it difficult to have clear way, but a.s a

hospital. Wc the staff and management of kalacha hospital remain steadfast in conforming with all

laws and regulations of government and Ministry of health in carrying our responsibilitics in

accordarcE with code of conduct.

VIII. Mlnegement Dircusrion end Andyris

Kolacha stb hospital is operatingfairly well and has alwal's endeavour to give high quality health

seryice lo gll. Despite a number of challenges the hospital was able to deliver manlt sentices to

its clian* jalisfdctory. In the /inancial ending jUh ofJune 2023, there vas only maior poiect,

which wac a free eye camp carried out by partner called VARDA based in Garisa. Duing the

qercise a total of 612 patients were seen and out of which 119 were operaled on and the rest

tt@td fu vaious eye conditions. The eslimaled cost of camp wc,s at 1.3;;the fnarrcial

performance of the hospital was generally low due inadequate cosl shaing, and govenn ent

fundinS.

The risb futors includes handling of out disease outbreak, inadequate stofrng, ertended shifts,

overtin*, ilr adequate.financial wpport, poor sla.fiing, staff attitude.

C[dcrYolemtlonrl performence
o Bed cqacity of the hospital

. Ouersll patient attendance duing the year for both inpatient and outpatient

o Accidclt and Emergency atlendance

t becialised clinic attendance

. A>erage length of stcy for in patient.

. Bed occupancy rate

o MortallU rate

c Surgical thealre utilisation (number of operations over a period of time)

. $mmlrtthips and partnerships (outreach) 96 times(nuice a week)

Fieeachl pcrformance that includes: -
t Revent& sources,

o Cost Sharing Charges

O NHIF

xiiilPagd

kolacha lzvel IV Hospital (County Government of Marcabit)

- 42.

- 1535

-96

-54

- 5 DAYS

- 45%

-0
-0
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halocha Level IY Hospital (Coung Governmenl of Marcabit)
Aanaal Report and Financial Statementsfor The Year Ended 3Uh June 2023

o AIES

o Utilisation offunds etc

o The Fuds Are Utilized At The Source And As Per Directive Of The Health Managefient Team

lnd Approved By The Chief Officer Of Health,

(The management disL'ussion und analysis should be signed by the Chief ExeL'nlive Oficerhteiicul
Superintendent)

t

Nrme Bonaya Adano

Chlcf Erccutlve Officer

l

lrt'

rivlPage



halocha l*vel IV Hospital (Coun$ Governmeat of Manabit)
Aanual Repo rt and Financial Statements for The Year Ended 3F June 2023

lx. Envlronmentet And Sustainability Reporting

i) Sasoinability st Rtegt and profile

Ihe hospilals main mandate is to gite heahh care service to all Kenyans at any given

line, putling in perspective of affordabilily, eficiency, timely and qualiE- medical,

wryical and referrab semices. This is ow code nandate. Despite this endeavour rtere

$itl qist challenges relating to inadequate availability of the efisting resources; such

os finance, human resources, infraslructure, road network, high illiteracy level within

lb community within lhe catchment area of lhe hospital and the far flunk atos.

Sustainabili4, is a big deal due to the above-mentioned factors, especially given lhe.facts

tlmt the hospital is situated in a very remote area and some of the villages are situated

tn plrces where lhere are no roads nor connecled to networlts and lhe only awwy to

twh then is thmugh special programs such as outreach servite. This can only bc

Atstainable bv collectiye flort ol the gwernmmt ond partners as it is the practice not'.

ii) favimnm c nt a I p e rfo rm a n c e

ht this view the hospital manage ent has put measures on environmefllal ntatlera in

Gordance with guidance and policies that give directive on how to handle general

*usle, clinical waste and hazardous waste. the hospital burning chamber, placenla pit,

il has mintained colour coding, segregation of waste at collection points. All eryired

&zgs and other commdities are separated waiting disposal protocols. On the hand the

hospital management has mainlained the general cleanliness of the hospital

ewilonment, panted over 2000 trees which are well maintained and this has creotd o

il*ru ewiroament within the hospital.

ii) Eaployec welfarc

This is done at department level .

,v) tlo*a plaee practices- no nuch around this.

Thl organisation should outline its elforts lo:

1) Rcsponsible competifion pructice.

The Hospital is a not for profit Hospital and does not engage in compefition but

see*s to olfer medical services lo all.

l) Rrynsiblc Supply chain and supplier rclations

rvlPage



halacha Level IV Hospital (County Goverament of Marcabit)
Aaaaal Reporl and Financial Stalementsfor The Year Ended 3U^ ,Iune 2023

The Hospital has been sourcingfor supplies especially from the immediate leal
community. The suppliers are promptly paid but over time there has been pending

bills which have affected service delivery. The Hospital is working with the County

deparlment of health lo ensure lhe bills are settled in good time

c) Rryasiblc ma*eting and odvertiseacnt

Outline eforts to maintain elhical marketing practices.

d) Product slewardship

Patients'ights are observed and interest considered while delivering serltice to

the public.

u) Corporutc Social Responsibility / Community Engagements

In many occasions the hospital are allowed lo go oul and give health talks in chie{

furuzas or sometimes the community units level. We support lhe confiunity hcaUh

volwteers by alloving them to have their meetings at the hospilal and prwiding them

with tea and snacks. They are also give given free service at the hospital,

The hospitol has identified l2 destitute penons within kalacha troding centres and they

are given lree medical services.

50 trditional birth attendance are also listed as the beneficiary of this free medical

senice at the hospital.

fhe mrpital has made it a routine to that on the I 5th of December of every year lo fuve

corltmunity conversation, evaluation dialogue on service delivery at hxpilal. In this

meeting we discuss the progress of the hospital, outline future plans and also lbten to

the inpi oJ the communi',members.

xvilPage
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Lcvel IV Hospital (County Government of Marcabit)
rt and Financial Statementslor The Year Ended 3Ur June 2023

X. Rcport of The Board of Management

thefinancial year ended 30June 2023 the Hospital did not have a board in place

members submit their repon together with the Audited Financial Staternents for the
June 30, 2023, which show the state of the hospital's affairs.

Duing

The Board
year 6nded

mrfiO rtlvities

Thc pincipal activities of the Hospital are (continue to be) ....

RaoLr

The rcsrlts of the Hospital for the year ended June 30 2023 are sst out on pages I to 77

Borrd of Menrgement

Thc Hocpital did not have a board during the year ended 30 June 2023.

AudlOrr

The
tuti

eirditor General is responsible for the statutory audit of the Hospital in accordance with
cle729 of the Constitution of Kenya and the Public Audit Act 2015.

By ffier of the Board

Dzlfirg thc Yeu under endcd 30 June 2023. thete )ttas no Hospital Board/ Maaagacal
Coaaldce

Nenc

Sccntrry to thc Bord

(To besigned bv the Secretary ofthe Board)

Thert rqso bard durias the vear.

rviilPa(e



halacha Lcvcl IV Hospital (County Governmenl of Marsabit)
Aaaual Report and Financial Stotementsfor The Year Ended 3Uh June 2023

xt Strtement of Board of Management's Resporsibilities

Section l64ofthePublicFinanceManagernentAct,2012(entitiesshouldquotetheapplicable
legislation under which they ore regulated)) requires the Board of Management to prepare

financial statements in respect of Kalacha Level fV Hospital, which give a true and fair view

of tlrc state of affairs of the Hospital at the end of the financial year/period and the operating

rezuls of the f/ospiral for that year/period- The Board of Management is also rcquired to ersure

that thc llospiral keeps proper accounting records which disclose with reasonable acruracy thc

financial position of the Kalacha Level IV Hospital.T'he council members are also responsible

for safeguarding the assets ofthe Hospital.

Thc Boerd of Managernent is responsible for the preparation and presentation of thc Kdacha

Level IV Hospital financial statements, which give a true and fair view of the state of affairs of
the Hospital for and as at the end ofthe financial year (period) ended on June 30, 2023. This

responsibility includes: (i) maintaining adequate financial rnanagement arrangements and

ensuring that these continue to be effective throughout the rcporting period, (ii) maintaining

propcr accouoting records, which disclose with reasonable accuracy at any time the financial

position of the Hospital, (iii) designing, implementing and maintaining internal controls

rclevant to thc preparation and fair prcscntation of thc financial statemcnts, and cnsuring that

they are free from material misstatements, whether due to error or fraud, (iv) safeguarding the

asccte of he Hospital; (v) selecting and applying appropriate accounting policies, and (vi)

making accounting estimates that are rcasonable in thc circumstanccs.

The Berd of Managanent accepts responsibility for the Hospital's financial statements, wtrich

havc bcen prepared using appropriats accomting policies zupported by reasorable and pru&nt
judgcnurts and estimates, in confomrity with International Public Sector Accounting Stadards
(PSAS), and in the manner required by the PFM Act,20l2 and County Government Act 2012.

Th€ Board members are of the opinion that the Hospital's frnancial statements give a trtre and

fairview ofthe state of Hospital's transactions during the financial year endcd June 30, 2023,

ard of fu Hospital's financial position as at that date. The Board members fudher confirm the

completcness of the accormting records maintained for the Hospilal, which have becn relicd

upon in the preparation of the Hospilal's financial statements as well as the adequacy of the

systcms of intemal financial control.

rviiilPagc

In prryring the financial statements, the Directors have assessed the Hospitals ability to affect

the sustainability of service for the Hospital.

Approvd of the financial statements
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IV Hospital (County Goverament of Marcabit)
and Financial Statementsfor The Year Ended 3U^ June 2023

The 's financial statements wsre approvcd by the Board (manegcnenl teoa sincc thorc

boud in plac e duriag the fuancial year 202T202 3 ) on 30 June 2023 utd si gtcd on itswgs

!')

N

of Management

Name:

Accounting Ollicer (CEO)

xirlPag
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XII. Report of the Auditor General
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REPUBLIC OF KENYA

lephone: +254 zo) 3z:.4ooo
-mail: info@oa kenya. go. ke

ebsite: www kenya.go.ke

OFFICE OF THE AUDITOR.GENERAT
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REPO T OF THE AUDITOR.GENERAL ON KALACHA LEVEL 4 HOSP]TAL FOR THE
YEAR NDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF MARSABIT

BLE

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

A.R on the Financial Statements that considers whether the financial statements
are irly presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
on e financial statements

B. Re on Lawfulness and Effectiveness in Use of Public Resources which considers
co pliance with applicable laws, regulations, policies, gazette notices, circulars,
gut lines and manuals and whether public resources are applied in a prudent,

ent, economic, transparent and accountable manner to ensure that the

PREA

ldraw

a

G
in

An un
releva

REPOF

Qualifir

lha
Hosp

The th
respon!
Public !

2U5.r
Genera

ur attention to the contents of my report which is in three parts

nment achieves value for money and that such funds are applied for the
ed purpose

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and

ree parts of the report are aimed at addressing the statutory roles and
sibilities of the Auditor-General as provided by Article 229 of the Constitution, the
rinance Management Acl, 2012, the Hospital Acl2017 and the Public Audit Act,
'he three parts of the report when read together constitute the report of the Auditor-
rl.

IT ON THE FINANCIAL STATEMENTS

ed Opinion

audited the accompanying financial statements of Kalacha Level 4
l- County Government of Marsabit set out on pages 1 to 56, which comprise of

C.R on the Effectiveness of lnternal Controls, Risk Management and Governance
wh considers how the entity has instituted checks and balances to guide internal

tions. This responds to the effectiveness of the governance structure, riskop
ma agement environment and internal controls, developed and implemented by those
cha ed with governance for orderly, efficient and effective operations of the entity

govern nce systems are properly designed and were working effectively in the financial
year u r revtew

the s ment of the financial position as at 30 June, 2023 and the statement of financial

Report

of Marc

the Auditor-General on Kalacha Level 4 Hospital for the year ended 30 June, 2023 - County Covernmenl



performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kalacha Level 4 Hospital as at 30 June, 2023 - County
Government of Marsabit and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Ac1,2012, the County
Governments Act, 2012, the Marsabit County Health Services Act, 2016 and the Health
Acl,2017.

Basis for Qualified Opinion

1. Failure to Disclose ln-Kind Revenue

The statement of financial performance reflects in-kind contribution from the County
Government amount of Kshs.1,921,001 as disclosed in Note 7 to the financial statements.
However, the amount excludes salaries for staff paid by the County Government on behalf
of the Hospital.

ln the circumstances, the accuracy and completeness of the in-kind contribution from the
County Government could not be confirmed.

2. Unsupported lnventories Balance

The statement of financial position reflects inventories balance of Kshs.468,000 as
disclosed in Note 30 to the financial statements. However, the balance was not supported
with annual stock take reports.

ln the circumstances, the existence, accuracy and completeness of inventories balance
of Kshs.468,000 could not be confirmed.

3. Unsupported Expenditure on Gasuals

The statement of financial performance reflects employee costs amount of Kshs.150,535
as disclosed in Note 16 relating to wages to casual staff. However, supporting documents
and information on how casuals were engaged were not provided.

ln the circumstances, the accuracy and completeness of employee costs of Kshs.150,535
could not be confirmed.

Report of the Audilor-General on Kalacho Level 4 Hospital for the year ended j0 June, 2023 - County Government
of Marsabit
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4. Non-Disclosure of Property, Plant and Equipment Balance

The statement of financial position reflects Nil property, plant and equipment balance.
However, review of Hospitals records and physical verification revealed various assets
including land, buildings, motor vehicles, furniture, computers and equipment which were
not discloses in the financial statements. Further, the ownership documents for land were
not provided for audit.

In the circumstances, the accuracy, completeness and ownership of Nil property, plant
and equipment balance could not be confirmed.

5. Unconfirmed Revenue from Rendering Services

The statement of financial performance reflects Kshs.1 ,129,700 in respect of rendering
of services - medical services income as disclosed in Note 11 to the financial statements.
However, the amount does not include National Health lnsurance Fund (NHIF)
reimbursements of Kshs.65,700 reflected in the NHIF records resulting to an unexplained
variance of Kshs.65,700. Further, the amount of Kshs.1 ,129,700 was not supported by a
detailed listing indicating the dates, names, description of services rendered and amount
received.

ln the circumstances, the accuracy and completeness of revenue from rendering of
services - medical services of Kshs.1 129,700 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kalacha Level4 Hospital Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

3
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Basis for Conclusion

1. Late Submission of Financia! Statements

The Hospital Management submitted the financial statements for the year ended
30 June, 20231o the Office of the Auditor-General on 2 November,2023, more than a
month after the statutory deadline of 30 September,2023. This was contrary to Section
48 (2)(k) of the Public Finance Managemenl Act, 2012 which requires an accounting
officer to prepare annual financial statements for each year and submit them for audit
within three months after the end of the financial year.

ln the circumstances, Management was in breach of law.

2. Lack ofan Approved Budget

The statement of financial performance reflects receipts and payments of Kshs.4,883,402
and Kshs.7,247 ,188.20, respectively. However, no supporting documents were provided
for annual estimates prepared and approved by the Hospital's Board or Management
Committee. This was contrary to Section 7(i) of the Marsabit County Health Services Act,
2016 which states, inter alia, that the Hospital Committee shall be responsible for
approving estimates before submission to the County Executive Committee Member of
Health.

ln the circumstances, Management was in breach of the law.

3. Non-Compliance with Universal Health Coverage Requirements

Review of Hospital records, interviews and verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits as indicated in the table below'

ln addition, the Hospital lacked the necessary services as outlined in the Health Policy
Guidelines as detailed below;

Report of the Auditor-General on Kalacha Level 4 Hospital for the year ended 30 June, 2023 - County Government
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S/No Category

Recommended by the
Kenya Quality Modelfor
Health

ln-
Post Deficit % Deficit

1 16 3 13 81
2 Anesthesiologists 2 0 2 100
3 Surgeons 2 0 2 100
4 Gynecologists 2 0 2 100
5 Pediatrics 2 0 2 100
6 Radioloqists 2 0 2 100
7 Kenya Registered

Community
Health Nurses

75 13 62

MedicalOfficers

83



S/No. Category

Recommended
by the Kenya
Quality Model
for Health Available Deficit

Pediatrics
Services

1 0

Renal Services /
Dialysis 1 100

3 ln Patient Beds 150 50 150 70
4 ICU Beds 6 0 6 100
5 HDU Beds 6 0 6 100
6 Dialysis Machines 5 0 5 100

X- Ray Machine 1 Not functioning

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Conduct lnternalAudits

Review of the Hospital's governance system revealed that it relied on the lnternal Audit
Unit of the Marsabit County Executive since it had not established its own unit. However,
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during the year under review, the lnternalAudit Unit did not carry out any audits on the
operations of the Hospital. This is contrary to Regulation 153(1)(a) of the Public Finance
Management (County Governments) Regulations, 2015 which states that lnternal
auditors shall review and evaluate budgetary performance, financial management,
transparency and accountability mechanisms and processes in county government
entities.

ln the circumstances, the Hospital did not benefit from the independent assurance over
its financial reporting and risk management processes.

2. Lack of Policy Documents

During the financial year under review, the Hospital did not have a risk management
strategy in place and therefore, had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. ln the circumstances, the Management did
not perform formal risk assessments on all key financial risk areas such as cash, revenue
and expenditure. Further, the Management lacked a disaster recovery plan/business
continuity plan and therefore crucial information may never be recovered in the event of
a disaster. ln addition, the Hospital was operating without an approved waiver policy to
show proper guidelines and procedures on waiver.

ln the circumstances, the effectiveness on internal control, risk management and
governance could not be confirmed.

3. Lack of an Effective Procurement Unit

During the year under review, the Hospital did not have a procurement unit responsible
for overseeing procurement activities. The Hospital procured food and ration, sanitary and
cleaning materials, pharmaceuticals and non-pharmaceuticals supplies directly from
suppliers without competitive bidding or floating request for quotations. Further, there was
no evidence provided to confirm that the supplies were inspected on receipt and
subsequently utilized. ln addition, the Hospital did not prepare annual procurement plan
during the year under review.

ln the circumstances, the economy and effectiveness of procurement of goods and
services could not be confirmed.

4. Failure to Establish Hospital's Board of Management

During the year under review, the Hospital's Board of Management was not in place. This
is against the provisions of Section 5(1) of the Marsabit County Health Services Act, 2016,
which requires establishment of Hospital Management Boards and Rural Health Facility
Committees whose composition and functions are prescribed in the Act.

ln the circumstances, the Hospital will not achieve its strategic objectives

Report of the Auditor-General on Kalacha Level 4 Hospital for the year ended 30 June, 2023 - County Government
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Kalacha Level 4 Hospital for the year ended 30 June, 2023 - County Government
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materials weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Hospital to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS

Nairobi

05 July,2024
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Perform such other procedures, as I consider necessary in the circumstances.

AUDITOR-GENERAL
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Andual RePort and
Keleche Levct IV Hospilol (Manabit Counllt Government)

3Uh ,Iune 2023
F i n an c i al St ate m e nts for The Year Ended
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(The notes sel oul on Pages l0 to 60form ot integral Pqn of the Annual Finowial Stuements.)
Net SurPlus / @eficit) for dre Year

Boerd of Management ICPAK NO:

The Hospial's financial siatements were approved by

$'os ttot in place during the financial'-etr 202 2/202 3+
Cbrirmrn Head of Flnance

the Board (management team since the bmrd
) on 30 lune 2021 and sigred on its behalf by:

Medical SuPerinten dcnt/
CEO
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Kalacha IV Hospital (Marcebil Coungt Governmeat)
Anaual R rl and Financial Statementsfor The Year Ended 3U^ June 2023

xw. s ent of Financial Position As At 30th June 2023
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Intangible NSCTS 32
Investmenl 33
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Kalaeha Levcl IV Hospitol (Marcabit County Gwernmenl)
and Financial Stalements or The Year Ended

ital Fund

llead of Finence

ICPAK NO:

3U^ .Iune 2023

Medical SuPerintendent/
CEO

(The notes set out on pages 10 to 60-form an integt'al part of the Annuol Financial statements'\

o ' Inventoq'wos restotedfrom Ksh 25,400 to Nil'
o Payables for prior years introduced in lhe statemenl offinancial positon Qeading lo excess

liobilities over assets).

The Hoepital's financial statements were approved by the Board (mtmagement team since the board

was not in place duringrh;-;;;;^,, .-^-'inttnatit nn 3olune 2023 antl sigrred on its behalf by:

Cbairoen

Boerd of Menrgement

20077.20Ressrves
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Kalecha Levcl IV Hospital (Marcabit County Governaeat)
Annual Report and Financial Statements for The Year Ended 3F June 2023

XVL Stetcmcnt of Crsh Flows for The Yeer Eded 30 June 2023

(PSASB has notl prescribed he direct nethotl of Cashflows presentation for all entities under the IPSAS

Accrual basis o{ accountitg).

I
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Kdacha IV flospitol (Marcabit County Governnent)

Annual and Financial Statements Jbr The Year Ended iUr June 2023

The notes se t in pages 1 0 to 60 Jorm an inregml part of the Annual Financial Sutements'

financial statcments wc'rE approved by the Board (management tedm since lhe burd
The Horyital
wus nol in pl' during the fnar";r 

- 

1/111/1^'t2t "'.. 1O hrne 2023 and signed on its behalfbY:
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Boerd of agement

Heed of Finrnce
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Medtcd SupertntendenU
CEO
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Kalocha Level IV
Annual Report an

II ospitol ( LI arc obit C o u ntY

d Financial Statemenls fot
Governnent)
The Year Ended 3trh June 202i

X!'III. Notes to the Flnanclal Statentents

l. Generel Information

Kalacha Level IV Hospital is established by and derives its auttrority and accountability

from thc County Government Act 2012 , Marsabit County Health Services Act 2016 and

Pubtic Finance Managemerfi Act 2012. The Hospital is wholly owned by the Marsabit

County Government and is domiciled in Marsabit County in Kenya. The Hospital's

principal activity is to provide quality and affordable preventive , promotive,

rehabiliativc and curative health services.

2. Stetement of Compllrnce end Besis of Preperetion

The financial statcmcnts have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of propeffy, plant, and equiprnent'

marke&ble securities and financial instruments at fair value, impaired assets at their

estimsted recoverable amounts and actuarially determined liabilities at their prescnt

value. The preparation of financial statements in conformity with International Public

Sector Accormting Standards (IPSAS) allows the use of estimates and aszumptions' It

also requires managemmt to exercise judganent in the process of applying the Hospitol's

accounting policies. Thc areas involving a higher degree of judgms6l or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Notc:rx The financial statements have been prepared and presented in Kenya

Shillings, which is the hrnctional and reporting cun'ency of the Hospital. The financial

statements have been prepared in accordance with the PFM Act, wd (include any other

applicable legislation), and Intsrnational Public Sector Accounting Standards (IPSAS)'

The aCcounting policies adopted have been consistently applied to all the ycars prcscnted'

r0



Kolacha Lqcl IV Hospitol (Manabit County Governnent)
Annual Rcport ond Finoncial Statemenls for The Year Ended 3Uh June 2023

3. Adoptlon of New and Revlsed Standards

r'. Ncw end emended strndards and interpretetions in issue effectlve ln the yerr ended 30

Jane2022.

IPSAS

Financial

lnstnments

Applicable: 1r Jenuery 2023

The objective of IPSAS 4l is to cstablish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to ussrs of financial statsments for thcir

assessment of the amounts, timing and uncertainty of an Hospital's

futurc cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by'.

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's cEstr

flows and the objcctive for which the asset is held;

. Applying a single forwardJooking expected credit loss model that

is applicable to all financial instruments subjcct to impairnreat

testing; and

. Applying an improved hedge accounting model that broadem the

hedging arrangements in scope of the guidance. The model

develops a strong link between an Hospital's risk managerncnt

strategies and the accounting treatsnent for instnrments held as part

of the risk management strategy.

(State the tnpect of thc ilandard to the Hospllal lf rclewaQ

Stl,nds;d not odoptcd.

IPSAS 42: Social

Ben€fits

Applicable: lrt January 2023

Thc objective of this Standard is to improve the relevance, faithful

rcpresentativeness and comparabilify of the information that a

reporting Hospital provides in its financial statements about social

benefits. The information provided should hclp uscrs of thc financiat

statements and general-purpose financial reports assess:

(a) The nature of such social bmefits provided by the Hospial.

Stlndard Effective date and impact

4t:

ll



Kalacha Level IV HosPital (Ma nobit CountY Governme nt)

Annuol Report and Financial Stotements lor The Year Ended 30'h June 2023

(b) The key features of t}e operation o

and

(c) The impact of such social benefits provided on the Hospital's

financial performance, financial position and cash flows'

(Sute the impoct of lhe standsrd to the Hospilal if relevtnl)

Standard not adoPted-

f those social benefit schemes;

Applicable: I't JanuarY 2023

a) Amendments to IPSAS 5, to updarc dre guidancc relatcd to thc

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, regarding illusrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update thc guidance for

accounting for financial guamntee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, to update the gridancc on classifting

financiat iustruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued'

(Sute rhe impact of the standord to the Hospital if relevant)

Sund4rd dot adoPud-

Arncudments to

Othcr IPSAS

resulting from

IPSAS 41,

Financid

Instruments

Applicdle ln January 202j

t IPSAS 22 Disclosure of Financial Information about the Gerctal

Government Sector.

Amendments to rcferto the latest System of National Accounts (SNA

2008).

o IPSAS 39: EmPloYee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSIS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2023 IPSAS handbook as it is now

zuperseded by IPSAS 4l which is applicable from l't larrr:orry 2O23'

Other

improvemcnts to

IPSAS

l2

Effective date and imPactStandard



Kolacha Lcvel IV Hospilol (Marsobit Counfit Governmeal)
Annual Rqort and Financial Statementsfor The Year Ended 3N June 2023

Statc the imI{,ct of the standud to rtc Horyital if rclevenl

Standard not adopted

Applicable l" Jcnuary 2025

The standard sets out the principles for the recognitioq measurement

presentation, and disclosure of leases. The objective is to ensure tbat

lessees and lessors provide relevant information in a menner thet

faithfully represents those transactions. This information gives e basis

for users offinancial statcments to assess dre cffect trat lcascs have

on the financial position, financial performance and cashflows of an

Hospital.

The new standard requires entities to recognise, me,rsure and prc nt

information on right of use assets and lease liabilities.

State the impact of the slandard to the Hospltal if relevant

Sundard not adopud-

Applicable la January 2025

The Standard requires,

Assets that meet the crileria to be classified as held for sale to be

measured at the lower of carrying ernount and fair valuc lcss costs to

sell and the depreciation od such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separatcly in the statement of financial position ard ths

results of discontinued operations to be presented separately in the

statcment of fi nancial performance.

Stdc the impact of thc staadard to lhe Hospilal if relcvanl,

Strr,ndard nol adopcd-

IPSAS 44: Non-

Current Asscts

Held fu Sale and

Discutinued

Operations

iii) Ealy sdopfion of standards

Thc Hfcpital did not early - adopt any new or amended standards in the financial year

202U2i22.

l-l

Standard Effective date and impact

IPSAS 43



Kolacha Level IV HosPital ( Marsobit C ountY G ovc rn m e nl)

Annual Report and Financial Staternenls for The Year Ended 30'h June 2023

4. Slmuery of Stgnlllcant Accountlng Pollcles

r. Revenue recogrition

D Revenue from non<xchange transactions

Trrnrferc from other Government entides

Revcoges from non-exchange transactions with othcr govcrnment entities are mcasured at fair

val,e and recognized on obtaining controt ofthe asset (cash, goods, services and property) if
thc transfer is free from conditions and it is probable that the economic benefits or scrvicc

potartial related to the asset will flow to the Hospital and can be measured reliably' To the

extent that there is a related condition attached that would give rise to a liability to repay the

amounf, the amount is recorded in the statement of financial position and realised in the

statemcnt of ftnattciat pcrformance over thc useful life of the asset that has been acquired using

such funds.

ii) Revenue from erchenge transcctions

Rendcriug of scrvices

Thc Hospitat recognizes revenue from rendering of sewices by reference to thc stagc of

completion when the outcome of the transaction can be estimated reliably' The stagc of

Completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognizd ooty to the extent that the experses incurred are recoverable.

Srle of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownaship have been transferred to the buyer, usually on delivery of the goods and when the

amount of revenue can be measured reliably, and it is probable that the economic bcncfits or

servicc potential associated with the transaction will flow to the Hospital.

IntcrcC income

Intcrcst income is accrued using the effective yield method. The effective yicld discounts

estimated future cash receipts tluough the expected life of the financial asset to that asset's net

cerrying Bmount. The method applies this yield to the principal outstanding to determine

intsrest incomc for each Period.

Rentrl income

Rcnhl income arising from operating leases on investrnent properties is accounted fOr On a

straight-tine basis over the lease terms and included in revenue'

l4



Kalocho Level IV Hospital (Monabit County Governnent)
Anauol Report and Financial Statementsfor The Year Ended 3Uh June 2023

Nota to the Financiol Stotements (Contiaued)

b. Budget informetlon

Thc original budget for Financial Year 20211202 was approvedby the managemeflt team in the

absarcc of thc Board on 30/6/202 L Subsequent revisions or additional appropriations *rcrc

made to tte approved budget in accordance with specific approvals from the appropriate

authoritics. The additional appropriations are added to the original budget by the Hospital upon

receivingthe respective approvals in order to conclude the final budget.

Acccdi4ly, thc Hospital recorded no additional appropriations during the Financial Year

2OT\DOA. budga following the Board's approval. The Hospital 's budget is prepartd on a

diffcrcnt basis to the actual income and expenditure disclosed in the financial statements. The

finarrcial faiements are prepared on accrual basis using a classification based on the nature of

cxpcnscs in the staternent offinancial pcrformance, whsreas the budget is preparcd on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash

baeis andreclassified by presentation to be on the same basis as the approved budget.

A conpeison of budgct and actual amormts, prcparcd on a cornparablc basis to thc approvcd

budgct I thcn presented in the statcment of comparison of budget and actual amounts. In

addition to the Basis difference, adjushnents to amounts in the financial statements are also

madc fordfferences in the formats and classification schemes adopted for the presartation of

thc fiaanoial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts

and the rtuals as per the statement of financial performance has been pre8eDted on pege I

undcr scction - qerrses of these financial ststements.

c. Tares

Srlcr try'Vdue Added Tax

Expenses urd ass€ts are recognized net of the amount of sales tEx, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable

from thc taxation authority, in which case, the sales tax is recognized as part of thc

cost ofacquisition ofthe asset or as part ofthe expense itcrn, as applicablc.

) Whcn rcceivables and payables are stated with the amount of sales tax includcd.

The oet amounl of sales tax recoverable from, or payable to, the taxation authority

is includcd as part of rcccivablcs or payables in thc starcmcnt of financial position.

r5



Kolacho Level IV HosPitol ( Manobit C o untY Gove rn m e nt)

Annual Report and Finsncisl Statements lor The Yesr Ended 30th June 2023

Notcs to the Finaacful Stolements (Contitued)

d. Investment ProPerty

Investsnent properties are measured initially at cost, including transaction costs' The carrying

ancount includcs the replacement cost of components of an existing investment propcrty at the

timc thd cost is incurred if the recognition criteria are met and excludes the costs of &y-to-

day maintenance of an investrnsnt propsrty.

Invcsfinent property acquired through a non-exchange transaction is measured at its fair value

at thc &fc of acquisition. Subsequent to initial rccopition' investment propertics are measlred

using the cost model and are depreciated over a period of 'm years' Investment propcrtics arc

dererognizcd either whcn they have beeir disposed of or when the invcstment property is

permanently withdrawn from use and no future economic benefit or seryice potential is

expcctcd from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition'

Transfers are made to or from investment property only when there is a change in use'

e. hepcrty, Plrnt end equiPment

All property, plant and equipment are stated at cost less accumulated deprcciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

th€ itdnE. when significant parts of property, plant and equipment are required to be replaced

at infcrvals5 thc Hospital recognizes zuch parts as individual assets with specific uscfiil lives

and depreciates them accordingly. Likewise, when a major inspection is performed its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance coEts are recognized in

zurplus or deficit as incurred. where an assct is acquired in a non<xchange Eansaction for nil

or nominal consideration the asset is initially measured at its fair value.

l6



Anaual Report and Financial Statementsfor The Year Ended 30lh June 2023

Notcs to the Financial Statements (Continued)

f. Lerres

Finance lgases are leases that transfer substantially the entire risks and benefits incidental to

ownership of thc lcascd itcm to the Hospital. Assets held under a finance lease arc capitalized

at ttrc cotrnsnccrncnt of the lease at the fair value of the leased property or, if lowcr, at the

prcsent ralue of the future minimum lease payments. The Hospital also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measurcd as

the preseut lralue of the future minimum lease payments at initial recognition.

Suhscquent to initial recognition, lease payments are apportioned between financc charges and

reduction of the lease liabiliry so as to achieve a constant rate of interest on the remaining

balance ofthe liability. Finance charges are recognized as finance costs in surplus or deficit.

An essc{ hcld undcr a financc lcasc is dcprcciated ovcr thc useful Iifc of the assct. Howwer, if
thcrc is no reasonable certainty that the Hospital will obtain ownership of the asset by thc cnd

of the lease term, the asset is depreciated over the shorter of the estimated useful life of &e

asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and bencfits incidcntal

to ovmerSip of the leased item to the Hospital. Operating lease payments arc recognized as an

operatingcxpense in surplus or deficit on a straightJine basis over the lease term.

Intengible essets

t7

Kalacha Lelcl IV Hospital (Manabit County Gowrnnenl)

c.

Intrngiblo assets acquired separately are initially recognized at cost. The cost of inangible

asscts ac+irEd in a non+xchange transaction is their fair value at the date of the exchrnge.

Following initial recognition, intangible assets are carried at cost less any accumulatcd

amortizatlon and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expendirure is refleclcd in

surplus ot deficit in the period in which the expenditure is incurred. The usefrrl life of the

intangible assets is assessed as either finite or indefinite.



Kolacho Level IV llosPitol ( M orsabit C ountY G ove rn me nt)
ed 30h June 2023Annuol Report and Financial Statements for The Year End

Nora b the Fiaanciol Stqrements (Conlinued)

h. Reserrch rnd develoPment costs

The Hospital expenses research costs as incurred. Development costs on an individual project

are recognized as intangible assets when the Hospital can demonstrate:

o Ttrc tcchnical feasibility of completing the asset so that the asset will be availablc for use

or sale

o IB intcntion to complctc and its ability to use or sell the asset

r The asset witl generate fuhne economic berrefits or service potential

r The availability of resources to complete the asset

. Thc ability to measure reliably the expendihre during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulatcd

amortization and accumulated impairrnent losses' Amortization of the asset begins wheu

developmant is complete and the asset is available for use. It is amortized over the period of

expoctcd ftnx! benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognizcd immediately in surplus or deficit.

i. Financiel instruments

IPSAS 4t addresses thc classification, mcasrucment and dc-recognition of financial asscts and

hnancial liabilities, introduces new rules for hedge accounting and a new impairment model

for fimncial asscts. Ihe Hospital does not have any hedge relationships and lhereforz the new

hedge utcounfing rules have no impoct on the Company's financial stalements' (amend as

apprcpriate).

A financial instrument is any contract that gives rise to a financial asset of one Hospital and a

finarrcial liability or equity insffument of another Hospital. At initial recognition, the Hospital

mca! rcc a financial asset or financial liability at its fair value plus or minus, in the casc of a

financial assct or financial liabiliry not at fair value through surplus or deficit, ffansaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability'

t8
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Noras to t*e Fiaancial Slalements (Continued)

Flnraclrl rssets

Cleslf,qdon of flnenclal assets

Tlrc HosI|tnI classifics its financial assets as subsequently measurcd at amortised cost, fair

value thrf,rgh nct assctV cquiry or fair .ralue througb surplus and dcficit on the basis of both

the Hospital's management model for {inancial assets and the contractual cash flow

chsracterigics of the financial asset. A financial asset is measured at amortized cost when the

hnancial af6et is held within a managerneot crodel whose objective is to hold finarcial assets

in ordcr to collest contractual cash flows and the contractual terms of the hnancial assct givc

rise on spccified dates to cash flows that are solely payments of principal and interest on the

principal Oqtstanding. A financial asset is measured at fair value through net as5€t8/ equity ifit
is hcld *ithin the management model whose objective is achiwed by both collccting

contracnral cashflows and selling financial assets and the contractral terms of the financial

assct give rise on specified dates to cash flows that are solely payments ofprincipal and interest

on the prircipal amount outstanding. A financial asset shall be measured at fair value tttrough

surplus ordeficit unless it is measured at amortized cost or fair value through net assetd cquity

unless an Hospital has made irrevocable election at initial recognition for particular investments

in equity ilEtruments.

Subrcqucll melsurement

Based on the business model and the cash flow characteristics, the Hospital classiflres its

financisl tssets into amortized cost or fair value categories for financial i[strumentE-

Movemcnb in fair valuc are presented in either zurplus or deficit or through net asscts/ cqtrity

subjcct to bcnain criteria being met.

Amortlzed cost

Financial $sets that are held for collectiqr of contractual cash flows where thosc cash flows

reprcsent rclely payments of principal and interest, and that are not desigrrarcd at fair value

thmugh eurplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is srbscqrfrtly measured at amortized cost and is not part of a hcdging relationship is

recogniud in profit or loss when the asset is de-recogrrized or impaired. Interest incomc frqn

thcsc finarrial assets is included in finance income using the effective interest rate mcthod.

l9
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Notes to lhe Financial Stolements (Continued)

Fdr vdue ttrough net essets/ equity

Fiuncial assets that are held for collection of contractual cash flows and for selling the

finencial ass€ts, where the assets' cash flows represent solely payments of principal and

int8rcst, are measur€d at fair value through net assets/ equity. Movemsnts in the carrying

amount are taken through net assets, except for the recognition of impairment gains or loss€s,

inter€st revenue and foreign exchange gains and losses which are recognized in surplus/deficif

Intcred income from these financial a.ssets is included in finance income using the effective

interest rate method.

Feir vrlue through surplus or delicit

Financial asscts that do not meet the crileria for amortized cost or lhir value through nct assctv

equity are measured at fair value through surplus or deficit. A business modcl where the

Hospital manages financial assets with the objective of reatizing cash flows through solely the

salc of &e assets would result in a fair value through surplus or dcficit model.

Trede rnd other receivables

Tre& snd other receivables are recognized atfair values less allowances for any uncollcctiblc

amounts. Tradc and other receivables are assessed for impairment on a continuing basis- An

estimate is made of doubtfrrl receivables based on a review of all outstanding amounts at the

year end.

Impdtuent

The Hospital assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetsi/equity.The

Hospitat recognizes a loss allowance for such losses at each reporting date. Critical estimates

and sipificant judgments made by manageme-nt in detetmining the expected credit loss (ECL)

are s€t out in Note xx.

Flnrrdel liabilities

Clrsslflcetlon

Thc Hospital classifics its liabilities as subscqucntly measured at arnortizcd cost except for

financial liabilities measured through profit or loss.

20
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Nata uthc Fiaanciol Stotements (Continued)

,. Invertories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through ton-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its frirvalue ar thc date of acquisition.

Costs inqrrred in bringing each product to its present location and conditions are accounted for

as follo*t:

DRe* materials: purchase cost using the weighted average cost method.

) Finiehed goods and work in progress: cost of direct materials and labour, and a

pmportion of manufacturing overheads based on the normal operating capacity but

crcluding borrowing costs.

Aftcr initial recognition, inventory is measured at the lower cost and net realizable value.

Hourytcr, to the extent that a class of inventory is distributed or deployed at no charge or fu a

nonrinal 5targe, that class of inventory is measured at the lower cost and the currcnt

rcplacem@t cost.Net realizable value is the estimated selling price in the ordinary coursc of

operationl, less the estimated costs of completion and the estimated costs necessary to rnake

the sale, drchange, or distribution. Inventories are recognized as an expense when deployed for

ufilizeti6 or consumption in thc ordinary coursc of operations of the Hospital.

k. Provlslons

Provisionr are recognized when the Hospital has a present obligation (legal or constuctive) as

a rezutt ofa past svent, it is probable that an outflow of resources embodying economic benefits

or scrvice potential will be required to settle the obligation and a reliable estimatc cm bc madc

of the amqunt of the obligation.

Wh€re tho Hospital expects some or all of a provision to be reimbursed for example, under an

insurame contract, the reimbursement is recognized as a separate asset only whcn the

reimbursetnent is virtually certain.

The cxpe4se relating to any provision is presented in the statement of financial performance

net of my rcimbursement.

2t



Kolacha Level IV HosPital ( Marsabit C o untY G overn me nt)
ed 30th June 2023Annuol Report and Financial Stalements lor The Year End

Notcs to the Financiol Stalements (Continued)

t. Socld Benefits

social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

socicty es a whole. The Hospital recognises a social bencfit as an expense for the social bcnefit

schcmc at the same time that it recognises a liabitity. The liability forthe social bcncfit schcmc

is mcasured at the best estimate of the cost (the social benefit payments) that the Hospital will

inc|tr. in fu161ling the prcsent obligations represented by the liability.

nL Contlngent liebilities

Thc Hospital does not recognizea contingent liability but discloses details of any contingcncies

in thc ndcs to the financial statements unless the possibility of an outflow of rcsourccs

embodying cconomic bcnefrts or scrvicc potcntial is remote'

n. ContLugent sssets

Thc Hospital docs not recognize a contingent asset but discloses details of a possiblc asset

WhoSC cXiStence iS contingent on the (rccluTence or non-occluTenCe of one or morc UnCCrtain

future events not wholly within the control of the Hospital in the notes to the financial

ststcments. Contingent assets are assessed continually to ensure that developmetrts ere

appropristely reflected in the financial statements. If it has become virtually certain 'hnt an

inflow of economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

pcriod in which the change occlus.

o. Nrture end PurPose of resenes

The Hospitat creates and maintains reserves in terms of specific requirements. (Hospilal to

stale lhe reserves maintained and appropiale policies adopled')

p. Chenges in rccounting policies and estimetes

Tlrc Hocpital recognizes the effects of changes in accounting policy retrospectively' The effects

of changes in accounting policy are ap,plied prospectively if retrospective application is

irnpractical.

2?



Kalachc Lcwl IV Hospitol (Manabit Couaty Gowrnacnl)
Annual Report and Finaacial Statemenlsfor The Year Ended 3N June 2023

Noras to thc Financial Starements (Contiaaed)

q. Employee beneflts

Retirement beneflt plans

The Hosfital provides retirement bsnefits for its ernployees and directors. Defined contrihilion
plans are post-employment benefit plans under which an Hospital pays fixed conributions into

a separat6 Hospital (a fund) and will have no legal or constructive obligation to pay further

confibutigrs if the fund does not hold sufficient assets to pay all employec benefits rclating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defincd benefit fiurds are actuarially valued tri-annually on the

projccrcd unit credit method basis. Deficits identified are recovered through lumpzum

paymsils or increascd future contributions on a proportional basis to all participating

employers. Thc contributions and lump sum payments rcduce the post-employment bcnefit

obligation,

r. Foreign curency transactions

Transactius in foreigr currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

rcpgtcd al the staternent of financial position reporting date by applying the exchangc rate on

thst datc. fxchangc differences arising from the settlement ofcreditors, or from the rcpoding

of crediton .t rates different from those at which they were initially recorded during thc pcrio{

arc rccognized as income or exp€nses in the period in which they arise.

rL Borrowing costs

Borrowing costs are caprtalized against qualiffing assets as part of pfoperty, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is bcing

acquird fi constructed and borrowings have been incurred, Capitalization ceases wten

construction of the asset is complete. Further borrowing costs are charged to the statement of

finarrcial performance.

t.

Thc Hospitd regards a related party as a person or an Hospital with the ability to exert control

individnally or jointly, or to exercisc signifrcant influence over t}re Hospilal, or vice vcrsa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.
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Kalocha Level IV Hospilal (Marsabit County Government)
Aanual Report and Financial Statemenls for The Year Ended 3Uh June 2023

Naa u thc Financial Stotements (Continaed)

u. Service concesslon rrrrngements

Thc Hospital analyses all aspects of service concession arrangements that it eDters into in

dctcrmining the appropriatc accounting treatmcnt and disclosurc rcquirements. In partic-ular,

wtrerc r private party contributes an asset to thc arrangemen\the Hospital recogrrizes that assct

wheq and only when, it controls or regulates the services. The operator must provide together

with thc asset, to whom it must provide them, and at what price. In the case of assets othcr than

'wboleof-life' assets, it controls, ttuough ownership, beneficial entitlement or otherwise - any

sigrrificant residual interest in the asset at the end ofthe arrangement. Any assetE so recognizcd

are mcasurcd at their fair value. To the extent that an asset has bccn rccognizcd, the Hospitol

also recogrrizes a corresponding liability, adjusted by a cash consideration paid or received

Y. Cesh end crsh equlvdents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits m call

and highly liquid investments with an original maturity of three months or lcss, which are

rcadily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statsmfitf,i ca.sh and cash equivalents alrc include short term ca.sh imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

w. Comparetive figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

x. Subsequentevents

Thcre have been no events subsequent to the financial year end with a significant impact oo the

financial statements for the year ended June 30,2023.
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5. SlEpl0crnt Judgments end Sources of Ertlmetlon Uncertelnty

The ppfation of the Hospital's finansial statements in conformity u,ith IPSAS requircs

management to make judgments, estimates and assumptions that affect the reported amounts

ofrcvenuos, exp€nses, assets and liabilities, and the disclosure ofcontingent liabilities, atlhc

end of ttrc peporting period. However, uncertainty about these aszumptions and estimates corld

result in drtcomes that require a material adjustment to the carrying amount of thc asset or

liability afrccted in future periods.

Ertrmttrud essumptions.

Thc kcy asumptions conceming the future and other key sources of estimation unccrtainty at

th€ rcpofing date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Hospitat bascd its assumptions and esfimatcs on paramctcrs availablc whcn thc consoli&tcd

financial sbtements were prepared. However, existing sircrmrstances and assumptions about

future devclopments may change due to market changes or circumstances arising beyond the

controil oftle Hospital. 5u6h shanges are reflected in the assumptions when they occur.( IPSAS

1.r40)

Usefal liver end residual values

Ttrc 666ful lives and residual values of assets are assesscd using the following indicatst to

inform potcrtial future use and value from disposal:

Ilospital.

aid Processes.

PrcviCons

Provisims verc raiscd and management determined an estimate based on thc infomutiqt

available. Additional disclosure of these estimates of provisions is included in Notc xxx.

Provisions arc measured at the management's best estimate of the expendinrre requircd to scttle
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Kalocha Level IV Hospital (Marsobit County Government)
Annuol Reporl and Financial Stotementsfor The Year Ended 3Uh June 2023

the obligation at thc rcporting date and are discounted to prescnt value whcrc the cffcct is

material.

(Include provisions applicablefor your organisation e.g provision for bod debts, provisions of obsolele slocks and

how nwnagemenl estinrates these provisions.).

l

I
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Kolacha IV Hospital (Marcobit Cotnty Govcrnncnl)
and Financial Statementstor The Year Ended 30th June 2023

Notes to Statements Contlnued

6. from the County Government

6b from The County Government

(Ensure rte amount recorded above as having been received from the County fully reconciles to

lhe otwrl
notdrueipt ould b

by lhe amount recordcd os taasfened by the County. An acbtowldga aenl
e mised in favour of the sending County Goverament. The details of the

have been included under appendix xtt)

+Amowt ised in the statement of faancial performance should be the recltteTrt granl ad the

developneal t lo the extcnt thal there are no candilions atloched. Total of column I should lie to

donal grantsflncondi
nal grantOperatio

fantstrvel 5 1

ional development grantsUncondir

Othcr gn Ints

nal grantsConditlo

Uscr fcc lorgone

ning health services for Universal care project (THUCP)Transfon

DANID/
,velopment grantWards Dr

block grantPaediatrir

ntion block grantAdminist
grant

Totel ment grants and subsidies

2,430,000

Marsabit
County
Crovcmmt

-NHIF
nt

1,832,701.00

2,430,1)001,832,701.00Total

note 6(the on unconditional grants)

27

Annual Report

2022t2023l Z0ZIDuZZ
Description KShs I KShs
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Hospital
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recognlz.ed to
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KShs

Amount
deferred
under
deferred
income

KShs

Amount
recognised
in capltal
l'und.

Total grant
income
during the
year

KShsKShsKShs

Comparrtive
Period



Kolacho Level IV Hospitol (Morcabit County Governme 'nt)
Annuol Report and Financial Statemenls for The Year Ended 3Uh June 2023

Notcs to Flnanclal Stetements Contlnued

7. In Klnd Contributions from The County Government

(These include payments made directly b;t the Count-v Governmenls for sta/f salaries andmedicaI drugs. These should be t.ecorded both as income and expense for completeness o!financlal statements)

8. Grents From Donors and Development Partners

lPmvide bnef explanation for this revenue)

t (e) Grents from donors and deveropment partners (crassification )

Salaies and wages
0 0

DrawinMedical es-suppli gs (KEMSA ) I ,92 t ,001 1,626236
Pharmaceutic als and oN n Phannac tleu r.:al Su CS oth rc supp elspp 0 0
Utility bilts (Elcctrici ty expenses)

c)

Food and Rations
0 0

Totr! gnnts in kind
I,921,001 1,626J36

Canccr Centre grant- DANIDA 0 0World Bank grants
0 0

Paedia tric ward granr- JICA 0 0
Research grants

0 0
Other grants (specifl)

0 0Totel grants from
ent artners 0 0

Donor e g., DANIDA
JICA

World Bank

Totel

Trensfers From Other Government Entities9
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KShs KShs
_--__--___-__+

2022t20231 ZOZL1ZOZZ

Rights

( )

0

2022t2023Dcscrlption 202U2022
KShs KShs

Amount
recognized to
Statement of
finrnclal

Amount
deferred
under
deferred

I Amount
recognlsed
in capital
tund-

I Total
I grant

lncome
during

Dcrformencc I income i

KShs
KShs

Ith r
KShs I XStrs

Ilrnr 6f tbe Hocpltel
tcndll! tlc greut

Comparatlve
Period

e vet
KShs



Kalacha IY Hospitol (Manabit Coualy Goveranent)
and Financiul Statements lor The Year Ended 3A^ June 2023

Contributions and Donations

(Provide expl ana t i on for th is revenue)

t0) of amortised grants

10.

00Transfer from National Govemment (Ministry of Hcalth)

00Transfer from National Hospital Insurance fund

00Transfer from xxx Institute

00Totel Trensfers

00Public ons

00Donationr from local leadership

00Donations from rcligi ous institutions
00Donati from other international organisations and individuals

0 0Other ons(specify)

00Donations in kind-amortised
00Totrl doneti ons end sponsorships

t at beginning of yearBalence unspcn

recriptsCurrent

Amortised and transferred to revenue

Condltiors to be met - remaln liabllities

Annuol Report

ttDescrlpllon KShs KShs

2022t2023 I Z0Z[|Z0ZZ

202212023 112022
Descriptlon

KShs KShs

2022t2023 I ZOZI1ZOZZ
Descriptirrn

Kshs Kshs
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Kalacha Level IV Hospitol (Marcabit Coungt Government)
Annual Report and Finoncial Statements Io, The Year Ended 3(lh June 2023

Notcs to Flnanclal Statements Contlnued

(Other medical sertices fee relates to olher charge: not listed above and should be speciJied)

12. Rcvcrue From Rent of Facilities

(Prcvfde brtef uplanationfor this revenue)

Pharmaceuticals 4r4,680
Non-Pharmaceuticals 0 0

Laborat 350,000 400,000

420,000 380,000

c and Trarnna Tec 0 0

Theatre 0 0

ServiceAccident and Emer cn 0
Anesthesia Scrvice 0 0
Ear Nosc and Thruat service 0 0
Nutrition service 0 0
Cancer cextre service 0 0
Dcntal scrvices 80 000 30 370

hcalth 0 0
Paediatrics services 0 0
Farcsrell home services 0 0

entIOtlrer medical services lncorre 0 0
reve[ue from the rendering of

servtces
Totd

1,129,700 I,225,050

Rcsidential property
0 0

Commercial prop€rty
0 0

Totel Revcnuc fiom rcnr of facilities 0 0

Cash investments and fixed rts 0 0

t3. Finence /Interest Income

30

ll. Renderlng of SeMces-Medicel Service Income

__y!M
Kshs

202U2022Deccriptlon
Kshs

2't9,'7W

0

2022t2023 202u2022Dcscription
Kshs Kshs

2022/2023 202U2022Description
Kshs Kshs
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Kolacha Levcl IV Hospitol (Dlanobil Coualy Goveraneal)
Aanual Report and Financisl Stotementsfor The Year Ended 3F June 2023

dsposits
0

Interest income from Trea.sury Bills 0 0

Interest income from Treasury Bonds 0 0

Intcrest from outstanding debtors 0

Totrl fiEence income 0

(Provide ltr*f explanation for this revenue)

14. Mkcllaneous lncome

(NB: All innme shouldbe classified as far as possible in the relevant classes and miscellaneous

inc.:rlllae shdrld be used to recognise income nol elsewhere classified).

0 0Insurance recoveries

0 0Income from sale of tender

0 0Scrvices conccssion income

0 0Sale ofgoods (water, publications, containers etc)

0Write backs (Deposits, payrents in advance etc)

0Bad debts recovered

0 0Othen (Specify)

0 0Totrl Mircellaneous income

lnrcrcst incomc from short- term./ cutent
0

0

0

2022t2023 :202U2022
Dcscriptlon

KShs KShs

0

0

3l



Kalacha Lewl IV Hospital (Morsabit County Government)
Annuol Report and Financial Statements for The Year Ended 3Uh June 2023

Notcs to the Flnenclel Statements (Contlnued)

15. MedlceV Clinlcel Costs

lOlher medicaUclinical relaled cosls relers lo all other costs inwlved in managemenl of lhe potients
dirttl-v not analysed above.)
Accnted qenses have been factored under lood aad ralions . N/B the payables reporled in lhe
,wr is Ksh 3,048,091.70 but adjustment in Cash /lo*'stalement was made for portion of
polubla accnted ia the year.
16. Erployee Costs

D€ntal costs/ materials 0 0

Laboratory chemicals and reagents 132,060 102,090

hrblic hcalth activities 0

Food and Ration (in kind contribution) 0 0

Food and Ration 3,534,312.20 1,983,744

Uniform, clothing, and linen 0 0

Employee cost 234,300 34,000
Dressing and Non-Pharmaceuticals
(KEMSA) 0 0

Pharmaceutical and non-
pharmaceuticals/drugs 152,l g0 21,290

Hcalth infonnation stationery 0 0

Rcproductive health materials 0 0

Sanitrry and cleansing Matcrials 168,700 25.903

hrchasc of Mcdical gases 0 0

Other medical gases 0 0

X-Ray/Radiology supplies 0 0

Cancer clinic supplies 0 0

Occupational therapy supplies 0 0

Othcr mcdical rclatcd costs(motor vehiclc
tuel) 0

Gcrrerator fu e l/m a i n tenancc 0 0

Totrl medicaU clinical costs 4,221,562.20 2,167,O27.00

Adjustments for Cash flow
Payables accrued in the year -2,606,168.90

Balence to Cash flows 1,615,393.30 00

Sdarics, wagcs, and allowances t50,535.00 128,000

Cmtributions to pension schcmes

32

Description
2022t2023 2021/2022

Kshs Kshs

0

0

Description
Kshs Kshs

2022t2023 1202U2022
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I

i

and ottrcr bonuscsPerforman

expenses and Insurance coverStaffmedi
accident insurance and WIBAGroup per

Social con
airtimcandelcosts ephoneC)thet ernp

12E,000150,535.00Employee
(Socut

IV Hospitol (Dfianobit County Govcnacat)
3Uh June 2023and Financial Statements or The Year Ended

relates to exPenses incuned b1' lhe employer towards social welfare of Emplolrees)
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Kalacha Level IV Hospitol (Morsabit County Government)
Anaual Report and Financial Statementslor The Year Ended 3Uh June 2023

Notcs to the Flnenclel Stetements (Contlnued/

17. Belrd of Menegement Erpenses

18. Depreclatlon and Amortization Expense

19. Repairs And Maintenance

Chairmants Honorar-ia

Sitting allowance

Mileage

Induction and training

Travel and accommodation allowance

Airtime allowances

Totel

Property, plant and equipment

Intangible assets

Investment property carried at cost

Total depreciation and
rmortEetlon

204,42092,150Property- Buildings
242,8500Medical equiprnent

00Office equipment

0 0Furniture and fittings
0Computers and accessories

277,720 87,236Motor vehiclc expenses

035,500Maintcnance of civil works

405370 534,506Total repalrs and maintenance

20. Grrnts And Subsidies

34

zo2zl2023
Dcscription

Kshs

202v2022

Kshs

Insurance exp€nses

2022t2023 202v2022
Description

Kshs Kshs

202v2022
Dcrcription

2022t2023

KshsKshs

202v2022
Description

Kshs

202212A23

Kshs



Kolacha Level IV Hospital (Manobit County Governmcat)

Annual Report and Financial Statements for The Year Ended 3Uh June 2023

Community developmant and social work

Educatioa initiatives and programs

Frcc/ subsidiscd medical camP

Disability programs

Free caner screening

Social b€aefit expenses

Other grants and subsidies(UHC transfers) 1,921,001 1,626,236

Totd grants and subsldles 1,921,,001 1,626,236

Srrrrol beneft cchemes include bene.fils such as cash

2l- Generel ExPenses

transfers for unemployment or elderly in line v,ith IPS(S 42

Advevtising and publiciry expenses

20,664Catcring €t(penses

260,000General supplies
42,340.00Iffecticides and rodenticides

Audit fces
2,520Bank char CS

Confercncto and delegations( free medical camps)

Consultancy fees

Contrectod services

Electricity expenses
416.,795Fuel and Lubricants

Insurance

Rerearch and development exPcnses

Travel and accommodation allowancs

Legal expenses

Licenscs and permits

Corrier and postal services
58,39027,920Printing and stationery

Hire charges

Rent cxpenscs
055,300Watrrand swerage costs

Skills dcvclopmcnt levics

131,050.00Telcphone ard mobile phone services

012,830Intcrnet exfrenses

and developmentStafftrainin

Subscripdons to professional bodies
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51,530
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Kalacha Level IV Hospilal (Manabit Coungt Governmeat)
Anauol Report and Financial Statements for The Year Ended 3Uh June 2023

Subscriptions to newspapers periodical,
magazines, and gazette notices

Libr-ary books/Materi a I s

Parking charges

809,299548,720Total General Expenses

22. Finance Costs

(Bortowing costs that relale to interest erpense on acquisition of non- cufienl assels and do nol
qualify for Capilalisation as per IPSAS 5: on bon'owing coss should be included under this aole.)

23. Geln/Loss on Disposel of Non-Current Assets

24. Unrerllzed Gdn On Frir Vrlue Investments

25. Mcdical Services Contracts Gains /Losses

Borrowings (amortized cost) *

Financ.c leases (amortized cost)

Interest on Bank ovcrdrafts/Guarantees

Interest on loans from commercial banks

Totrl finance costs

Property, plant, and equipment

Intangible assets

Other assets not capitalised (specifi')

Totel grin on sale ofassets

Investsnents at fair value

Totel gain

Comprehensive care contracts with NHIF

Non- Comprehensive conEacts care with NHIF

Linda Mama Program

36

Description
KshsKshs

2022t2023 202U2022

2022t2023 202U2022
Ilescrlption

KShs KShs

2$2212023 207U2022
Description

KShs KShs

2022t2023 | 202U2022
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KShs KShs

2022t2023 2$2U2022
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KShs KShs



Kolocho IV Hospilol (Monabil Coanly Govcrnacnl)
Annuol R and Financial Statemenls t)r The Year Ended 3Uh June 2023

Loss

27. Crsh Cash Equivelents

(The should agree w,ith the closing and openbry fulances as included in the statemerrt

ofcash

26.

ExemptionsWaivers e

n/LocsTotel Gei

t, and equipmentProperty

Intmgib
ent lossTotrl lmprlrm

42,295.2051,976.90)countsCurrent ar

lepositsOn - call r

osits accourttsFixed dep

rndCash in hr

lebi monMo eyOthers(sp
42,295.2051,976.90h and cash equivalentsTotrl cas
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F
202U2022

KShs

2071/20222022/2023
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Kalacho Level IV Hospital (Morsabit County Governnenl)
Annuol Repo rt and Financial Statementsfor The Year Ended 3Uh Jane 2023

Notcs to the Flnancial Statements (Contlnued)

27 (e). Detelled Anelysls of Cash end Cesh Equlvelents

2E. Receivables From Exchange Transactions

(Hospiul to state the upected credit loss rates lor various calegories ol its receirables. The Hospital
should ako disclose how ECL was arrived at in line with provisions of IPSAS 4l .)

a) Currcnt account

6,716.20 21,842.20Kenya Commercial bank I 153947048

42,6't0.70 19,765.001010269997909Equity Bank, etc

Sub- totd
b) On - call deposits

Kerya Commercial bank

Equity Bank - etc

Sub- total

c) Fhed deposits account

Bank Name

Sub- total

d) Others(specifl
2,590 688cash in hand

Mobile rnoney- Mpesa"
money

Sub- total
5t,976.90 42,295.20Gmud total

Medical services
rece ivables(NHIF)

232,701

Rent rece ivables

Other exchange debtors

Less: impairment allowance

232,701Totrl receivables

38

Description

KShsFlnencial institution
T-

KShs

2022t2023 | 202U2022

Account
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2022t2023 202U2022
Description
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Kolocho IV Hospitol (Manobit County Governacnt)
and Financial Stotements for The Year Ended 3dh June 2023

ables Fronr Excha Trensections

From Non-Exchange Transactions

doror funds refer to funds expected where conditions for disburse ents have fun met

$,the as at the reporting date)

eceivables From Non-Exchan Transactions

Annual

29

7o of the

totel
Current

FY

%o of
the

total

Comparative
FY

I ycar /o o/oLess than

- 2 years o/oBetween

Between o//o %l-3 years
o//oOvcr 3 ye us o//o

a,Totrl (r+ b)

Transfers. inm the County Government

Undisburs rd donor funds

us (non-achange
,ts)

Othcr deh
tmnsactiot

Lcss: impz ent allowance

Totd

Current [1"

.a

of
thc
totd

CoDprndvc
FY

Y.ot'}.
tottl

Lc<r than I yeat o//o o/s

Betwcen I - 2 years o//o %

% %Between 2-j years
O//0Ovcr 3 ycan %

Totrl (r+b) o//o /a

ical supplies 468,000 0

I

Inven
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Description
Kshs Kshs

2022t2023 2021t2022

o//o

202U2022

KShs KShs
)n

2022t208 I

202U20222022t2023
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KshsKshs

2022t2023 202U2022
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KShs KShs



Kolacha Level IV Hospitol (Marcobit County Government)
Aanual Reporl and Finuncial Statements for The Year Ended 30th June 2023

Maintsnance supplies 0 0

Food supplies 0 0

Lincn and clothing supplies 0 0

C leaning materials supplies 0 0

Crencral supplies 0 0

Less: provision for impairment of stocks 0 0

Totel 46E,000 0

I

I

The In>tntoies for year 2021/2022 were restated lo Nil owing to lacking supporT-

40
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Annsal RePorl tnd Financial Stoten ents Ior The Year Ended 3Uh Junc 2023

Notes to the Financlal Stolcneats (Continued)

31. PropertY, Plant and EqulPment

Cost

At I July202l (Previous year)

Additions

Disposals

Transfers/ad ustments

At 30th Jun 2022

At I July 2022 (current year)

Additions

Disposals

Transfer/adjustments

At 30th Jun 2023

Depreciation and imPairment

At 1 July 2021 (Ptevlous ear)

Deprec iation for the Year

Disposals

t

At 3t June 2022

4l

Iirltrr;ht Lrlvel IV Horyital (kffbir

fr-- 
- 

!..- --f Ia llttlrttlt

littings, and
ollice

equlpment

Ksh

Total
Land

Description

KshKsh

I\'lolor

T KshKsh

veh icles

I
-----l_

Plant and 
I

medicul 
I

equlpment l

Bulldlngr 
I

and Civll iworkr I

I ICT
I Equipment

T K'h

Cepttrl I
Work ln 

Iprogress 
I

Ilrcn Ksh



Kalacha Lewl IV Hospital (Marsabit Couaty Govcrnment)
Annual end Financial Statements The Year Ended lFh Junc 2023

The Property, Ptant and Equipment for the Hospital has not been valued hence the reason for not having reported balances.

Ar July 2022 (current year)

Depreciation

Disposals

Impairment

Transfe r/adjustment

At 30tb June 2023

Net book values

At 30s Jun2022 (previous)

At 30tl'Jun 2023 (cunent)

I
I42

Plant and
medlca!

equlpment

Cepital
lVork in
Progress

4

\lotor TotalLand
Description

KshKsh Ksh

vch menticlcs

Ksh
eq

ICT
Equtp Iment

Ksh I xstrKsh I xstr

Frrnlturt,
fltdngr, and

ollice

Buildlngr
and Civll

works



Cost

g of the yearAt beginn

Additions

ternal dcvelopmentAdditions-

Disposal

yearAt cnd of

and lmpalrmentAmortiza'
g of the yearAt beginn

for the periodAmortizat

lossImpairmel

e yetrAt end of

NBV

the yeerofAT

Additions

the yearDisposals dt:

Feir value gr

(where invesbnenl ProPert!' is al cosl)D€prcciatls

Impairment
e yerrAt cnd of tt

Xolocha Le IV Hospital (Morsabit CountY Government)

Annual and Financial Statements The Year Ended iFh June 2023

Notes to Financial Statements (Contin ued)

32. Assets-Software

Property

(Far t property held ar fair value, changes in fair value should go through the slaterrcil of

fnaxbl Where cost model is elecled, dcPrecation aad impaitmenl should not be cLatged-

lnvestmenl alJair value should be evaluated al the end oflhe reporling period for changes in

fair value.). Hospital shoukl disclose the indePendenl valuers, rental income from lhe investnml

prqertyif and the direct costs altributed lo the investdent property. Any charges on the invqtment

proPqty as as any dificulty in classifuing lhis assel as an investmenl property

33
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202U20222022/2023
Description KShsKShs

2021120222022t2023
Description

KShsKShs



Kalacho Level IV Hospital (Marsabit County Government)
Annual Report and Financial Stalemenlstor The Year Ended 3Uh June 2023

Notes to the Financial Statements (Continued)

3,1. Trede and other Payables

Poyables are accrued expenses in lhe current yeor and the diflerence was accrued in prior
yea$.

35. RcfrDdlblc Dcposits from CustomerclPatients

Tradc payablcs 3,M8,091.70 0

Erployee dues

Third-party psymonts (e. g. unremitted payrol I
deductions)

Audit fee

Doctors' fee

Totd trrde rnd othcr peyebles 3,(Xt,091.70

Ageing analysis:
Current

FY

o/" of
the

Total

Compe
rstive

FY

'h ot
the

totel

Under one year o/o o//o

l-2 years
o//o t,//o

2-3 years
o//o O//o

&cr 3 years
t//o

o-/ e,//a

Medical fees paid in advance

Credit facility deposit

Rent dcposits

Othen ( refunds)

Totrl deposits

Ageing analysis: Current FY

"h of
the

Total Comparative Ff

7o ot
the

Total
Under one year % o//o

l-2 years % o//o

2-3 ycars o,//o O//o

Over 3 years
o//o o//o

Totel o//o a/

44

2022t2023 202v2022
Description

KShs KShs

o//o

Totel

Deccription
202212023 202U2022

KShs KShs



Kalocho Le IV Hospital (Marsabit County Government)

Annuol R and Financial Statemenls The Year Dnded 3Uh .Iune 2023

Notes to t Financial Statements (Continued)

37. Lease Obligation

38. Income

36

t the beginning of the yearBelence
slonsAdditiona

utilisedPmvision
re to discount & time value for moneyfhenge dt

visionsTotel pro

'ovrsl0nsCurrent B
:nt ProvisionsNon{urr
vlstonsTotel Pro

KshsKshs

obligationCurrsnt L
obligationLong tcrn

Totel

onCurrent

PortionN

Totd

II

-I I

I

II

I

45

Description

-+ KShs

OthersBonuveLea
T lota0nslprovl

KShsShK sKShs

Descrlptlon 202u20222022/2023

2A2U20222A2U2AZ3l
Description KShsKShs



Kalacha Level IV Hospitol (Marsabit County Government)
Aanual Reporl and Financial Statemenlsfor The Year Ended 3Uh June 2023

Balence b/f
Additions during the year

Transfers to Capital fund

Trmsfers to statement of
financial performance

Other transfers (S p e c ify)
Belence C/F

Notes to the Financial Statements (Continued)

3t (r) Thc deferred income movement is as follows:

39. Borrowings

39. (elBreakdown ofLong- end Short-Term Borrowings

(Cunent portiort of borrowings are lhose borrowings thal are payable within one lear or lhe nexl

financial year. Additional disclosures on terms of borrowings, nature of bort'owings, sectrity and
lnterrcl,, rates should be disclosed).

ffx)Behnce at beglnnlng of the perlod

000 000Extemal borrowings during the year

000 000Domestic borrowings during the year

(000) (000)Repayments of cxternal borrowings during thc year

(000) (000)Rcpaymcnts of domcstic borowings during the
yclr

000 000Bdrnce at end of the period

000 000Currcnt Obligation

000 000

000000

Non{urrent Obligation

Totel

46

2022t2023

KShs

202112022
Description

KShs

Description
Natlonel

government
Internetionel

funders/ donors

Publlc
contrlbu

fions
and

donrtion
!t

Itot
l"r

I

Deccription | 2o22t2o23 
L _ 202112022

KShsKShs

m0



Kalacha

Notes to

40-

Sociol schemes include benefits such as cash

IPSAS 42- are incarred to mitigate against a c

anrong

IV Hospitol (Morsabit County Government)
and Financial Statemenls The Yeor Ended 3Uh June 2023

Financiel Statements (Continued)

Concession Arrangements

41. Social Iit Liabilities

transfers for unmtploltnett or eldzri' in line with
ertain social risk e.g pover|', age, unemploymen

000000ce concession assets reco zed under PPEIEtrI scrvl
000(000)on to date
000000Ntr amount
000000Scnice ession liability at beginning of the year

(000)(000)revenue recognizedService
000000ession liability at end ofthe yearService

000000benefit schemeHealth soc
000000social benefit schemeUnemploy
000000Orptunea vulnerable benefi t scheme

000000
g with Disabilities benefitPcoplc Liv

Scheme
000000I benefit schemeEldcrly so<

000000benefitsBursar5r so
000000Totrl

000000benefitsCurrsnt so(
000000rt social benefitsNon- currg
rxt0000o totels above)Totrl (tk I

lilt
ffi

47

t\

Annual Report

Description KShsKShs

2022t2023I 202t12022

Accumulated

202y2022202212023
Descrlptlor KshsKshs
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Kslacho Lcvel IV Hospitol (Morsobit County Government)
Anaual Report and Financial Statementsfor The Year Ended 3Uh June 2023

Notes to the Financial Statements (Continued)

42. Cesh Genereted from Operations

(The totrll ol this sntemeat should tie to the cash flow section on net cosh fiows fion/ used in
opqU*ns)

Surplus for the year bcfore tax

Adjusted for:

Depreciation

Non-cash grants rcccived

Impairmcnt

Gains anrl losses on disposal of assets

Conribution to provisions

Contribution t<l impairment allowanse

Worldrg Capital adjustments

Incrcase in invantory

Increase in receivables

Increase in deferred income

Incrcasc in payables

lncrcasc in payments received in advurce

Nct cesh flow from operating activitics

48

Descrlptlon
2021t2022

KShs T KShs
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Kalacho Lewl IV HosPital (M ors abit C ou nlY G ove rn m e nt)

rt and Financial Statemenls for The Year End'ed 3Uh June 2023Atnual Repo

Notes to the Financial Statements (Continued)

43. Flrenclel Rtsk Menegement

The Hospital,s activities expose it to a variety of financial risks including credit and liquidity

risks and 6ffects of changes in foreign curency. The company's overall risk managmrent

progr8mmc focuses on the unpredictability of changes in the business snYlronment and seeks

lo -ioirnir" the p6teltisl afrter*effect of such risks on ia performance by scting accr$able

levels of rirk. The company does not hedge any risks and has in place policies to e1lsurc ttst

credit is only cxtended to customers with an cstablished crcdit history.

The HorpiUl's financial risk management objectives and policies are detailed below:

(i) Credit risk

Thc Hospital has exposure to credit risk, which is the risk that a counterparty will bc unablc to

pay amormts in full when due. Credit risk arises from cash and cash equivalents, and dcposits

with banks, as well as trade and other receivables and available-for-sale financial investrnents.

Managcmcd assesscs the credit quallty of cach customcr. taking into account its finarrcial

position, prst cxpcriencc and other factors. Individual risk limitc are sct bascd on internal or

external assessment in accordance with limits set by the directors. The amounts prescnted in

the statsmat of financial position are net of allowances for doubtful receivables, cstimated by

the company's management based on prior experience and their assessment of the currcnt

ecooonric @vironment. The carrying amoutlt of financial assets recorded in the frnancial

statements Fepresanting the Hospital's maximum exposure to credit risk without taking sccount

of thc valu| of any collateral obtained is made up as follows:

(NB: The touls column should tic ro the individual elenents of c

ear)At 30 Junc 2022 ( revlous

000000000
000Reccivabbs from exchange transactions

000000000000Rcccivabh.r from --non-exchange
transactions

000000000000Bank balances
000000000000Totrl

At 30 JuEe 2023 (current Year)
000000000Receivables from exchange transactions

000000000000Receivables from -non'cxchangc
transactons

000000000Bank balmces
000000000000Totel

s utem ent olfu an tia I Positi o n)

49

redit rish disclosed in the Hospital's

Deecripti m
Kshs

II Past due
Fully

Kshs

Totrl
rmount

Kshs I Kshs

000

000
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Kalscho Level IV Hospitol (Marsabit County Government)
Annual Report and Financial Stalemenlsfor The Year Ended 3Uh June 2023

Noter to the Financial Statements (Continued)

Thc customers under the fully performing category are paying their debts as thcy continuc
treding. Thc crcdit risk associated with these reccivablcs is minimal and the allowancc for
uncolletible amounts that the company has recognised in the financial statemerts is considered

adsquatE to cover any potentially irrecovcrable amounts. The Hospital has significant
conccntsation of credit risk on amounts due from xxxx The board of management sets the

compa.ny's credit policies and objectives and lays down parameters within which the various
aspccts of credit risk management are operated.

(ll) Ilddty rlsk management

Ultimatc responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the Hospital's short, medium and long-term funding and liquidity management

rcquircrncnts. Thc Hospital managcs liquidity risk through continuous monitoring of forccasts
and acunl cash flows.
Thc table below represents cash flows payable by the company under nonderivative financial
liabilities by their remaining contractual matwities at the reporting date. The amounts disclosed
in the tablc are the contracoul undiscounted cash flows. Balances due within 12 months cqual

their carrying balances, as the impact of discounting is not significant.

At 30 June 2022
Trade payables 000 000 000000

Current portion of borrowings 000 000 000 000
Provisions 000 000 000 000

Deferred income 000 000 000 000

Employee benefit obligation 000 000 000 000

Total 000 000 000 000

At 30 June 2023

Trade payables 000 000 000 000

Currcnt portion of borrowings 000 000 000 000
Provisions 000 000 000 000

Deferred incorne 000 000 000 000

Employee benefi t obli gation 000 000 000 000

Totel 000 000 000 000

50

A

Total
Dcscription

Kshs KshsshsK Kshs

Less than t
month

Between l-3
months

Over 5
months
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Kotocht Levvl IV llosPitol Manabit CountY Government)

rl and Finoncial Statements for The Year Dnded 3Ah June 2023Annual Repo

Notes to the Financial Statements (Continued)

(ltl) Mrrftrtd.

ffre hospitl has put in place an intemal audit function to assist it in assessing thc risk faced by

ttrc Hospital on an ongoing basis, evaluate and test the design and effectiveness ofits internal

accqding and opcrational controls. Market risk is the risk arising from changes in martet

,ri"*, *In * irrt 
"ot 

rate, equity prices and foreign exchangc rates which will afu thc

Hospital's income or the value of its holding of financial instruments' The objective of martet

riek managcment is to manage and control market risk exposures within acceptable paramctcts'

whilc opinising thc return. overall rcsponsibility for managing marka risk rests with thc

Adit and Risk Managernent Committee'

The comparry,s Finance Department is responsible for the development of detailed risk

managemetrt policies (subject to review and approval by Audit and Risk Managanent

CommiUcc; and for the day-to-day implementation of those policies. There has been no change

to fu Hospfial's exposure to msrket risks or the way it manages and mcasures the risk'

r) forelgn currencYrisk

ThB Ho6DiId has transactional currenry o(posurcs. Such orposrre arises through purchascs of

goods and [crvices that are done in culrencies other than the local cu[ency' lnvoices

aenorninatcd in foreign currcncies are paid after 30 days from the date of the invoicc and

convcrsion tt the time of payment is done using the prevailing exchange rate' The carrying

amount of the Hospital's foreign currency denominated monetary assets and monetary

liabilities at lhe end of the reporting period are as follows:

At 30 June 2023
000000

Financial assets investments cash, debtors

Liabilities
000oo0000

Tradc and othcr ablcs
000000000Borowin s
000000

Net forci curTen a.ssct/ liabili

Thc Hcoitd rnanages foreign exchange risk from future commercial transactionc and

;"srtfi;dffiiluili,i"i by projecting expected sales proceeds and matching the same

with cxpected Payments.

5l

r'

KShs I Other currencies I Totrl
f-xrriDercrtp6on

L
Kshs i

000

000



Kalecha Lcvel IV Hospitol (Morsabit County Government)
Annual Report and Financial Statementsfor The Year Dnded 3Uh .lune 2023

At 30 June 2023

Fi44ncial assets (investrr:rents, cash, debtors) 000 000 000

Liabilities

Trade and other payables 000 000 000

Borrowings 000 000 000

Na foreie! currency asset/ (liabilitv) 000 000 000

Notes to the Financial Statements (Continued)

Forelgn currency sensltivity enelysis

The following able demonstrates the effect on the company's statement of financial
pcrformance on applying the sensitivity for a reasonable possible change in the exchang€ rate

of thc three main transaction currencies, with all other variables held constant. The reryBne

would also occur if the Kcnya Shilling appreciated with all other variables held constant.

b) lnterest rate rlsk

Interest rate risk is the risk that the Hospital's financial condition may be adversely affected as

a rcsrlt of changes in intcrest rate levels. The company's interest rate risk arises from bank

dep<xie. This exposes the company to cash flow interest rate risk. Thc interpst rate risk
exposure arises mainly from interest rate movements on the company's deposits.

Muegcnmt of interest rete risk

To maaage the intsrest rate risk, management has endeavoured to bank with instiurtions that

offer favourable interest rates.

2022 (previous year)
Euro t0% 000 000
USD t0% 000 000
2023 (current year)
Euro t0% 000 000
USD lOYo 000 000

52
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L KShs I Other currencleg Total
Description

Kshs Kshs

Change in
currencY r!,!!g

Kshs

Effect on Profit Effect on

,_ equlty
Kshs

Description L{qr.lel
Kshs
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Government)
The Year Ended 3Uh June 2023

Notes to tbe Financial Statements (Continued)

Scaritivity enalysis

The Hospifal analyses its intercst rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest ratc risk assumes that all other variables, in particular foreigrr

exchange des, rernain constant. The analysis has besn performed on fhe same basis as the

prior year.

Uring tbe ond of the year figures, the sensitivity analysis indicates the impact on the statcment

offinancial performance ifcurrent floating interest rates increase/decrease by one perceotage

point ss a fccrease/increase of KShs xxx (2022: KShs xxx). A rate increase/decreasc of 5%

would resutt in a decrease/increase in surplus of KShs trJ'x (2023 - KShs xxx).

iv) Ctpitel Risk Menegement
Th€ qectiv; of the Hospital's capital risk management is to safeguard the Hospital's

ability to continuc as a going conccrn. The Hospital capital structurc cornpriscs of thc

following firnds:

000000Revaluation reserve

000Retained eamings
000Cadtal rellerve

000000Totel firnds

oo0000Total borrowings
(000)[,css: cash and bank balances

000Net dcbd (ac ess cash utd cash equivalents'1

O0o/o00%Geerlng

53

202212023
Dercription KshsKshs

000

000

(000)

000



I

.rt

Kalocha Level IV Hospital (Marsabit Counfit Government)
Annual Report and Finoncial Statementsfor The Year Ended 3Uh June 2023

Notes to the Financial Statenrents (Continued)

4. Rdrtcd Pertlr Belanccr

Nature of related party relationships

Entitics and other panies related to the Hospital include those parties who have the ability to

exgrcise control or exersise significant influence ovcr its opsrating and {inancial dccisions.

Rclated parties include management personnel, their associates, and close family members.

xxx Cornty Govemment is thc principal sharcholder of the Hospital, holding 100% of thc Hospital's

equity intcrcst The National Government of Kenya has providcd full guarantees to all long-term lcnders

of the Hospital, both domestic and extcrnal. Thc related pa(ies include:

i) The National Government;

ii) The County Government;

iii) BoardofDirectors;

iv) Key Management

Transactlons with related parties

e) Scrviccs offered to related parties

Scrvices to xxx 000

Sales of services to xxx 000 000

Total 000 000

b) Grents from the Government

000 000Grants from County Govemment

000 000Grants from the National Government Entities

000 000Dmations in kind

Total 000 000

c) Erpenses incurrcd on behalf of relatcd party

000 000Payments of salaries and wagcs for xxx ernployees

Paymcnts lbr goods and scrvices for xxx 000 000

Total 000 000

d) Kcy management compensation

54

Descrip,lton
202212023

Kshs

202U2022

Kshs

000
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Kalocho IV Hospital (Marsobit Counet Government)
Annual and Financial Statements or The Year Ended 30th June 2023

45. Informrtlon

aa organisation operates in differenl geographical regions or in dqartments,Ips,ls /S
on lal reponing requires an Hospiul lo prrsent segmenul inlormation of eoch geogmphic
reg,on deparment to enable users undersland the Hospital's performonce and allocation of

to di/ferent segments)

C t Liabilities

There *ere legal cases instituted agahst the Hospital and none carriedfrum prior yean

Cepltal Commitments

,tments are commitments to be carried out in lhe nat financial year and are
with IPSAS 17. Capital commitmcnts may be those that haw been auttprisedal lhe end ol lhe year hod not been contracted or those already contracted lor and

the Reporting Period
adjusting and non- adjusting events after the reporting period.

48-

Directr rrs'ernoluments
000

to the medical Sup 000 000
Cornpe to key management 000 000

Totel
000 00e

Court case rrr against the company 000 000
Bank guarar in favour of zubsidiary 000 0m
Total

000 000

Kshs Kshs
Authorised F, 000 000
Authorised A Contracted For 000 000
Totel

000 000

rte board

Events

were no

Ultima

Capilal
ln

ing)

49. end Holding Hospital
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47.

Dercriptiol
Kshs Kshs

2022t2O23 I ZOZI1ZOZZ

000
Compensation

I 2022t2023 I zozttzozzContingent liabilities

Kshs Kshs

Crpital Commitments 2022t2023 I ZOZI1ZOZZ
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Kalecht Level IV Hospital (Morsobit County Goverament)
Annual Report and Financial Statementslor The Year Ended iFh June 2023

Thc Hospital is a State Corporation/ or a Serni- Autonomous Government Agency under thc

Departnent of Health with its ultimate parent being the County Govemment of Marsabit.

50. Currency
Thc financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
to thc nsarest shilling.

i

56



\^



Kalocha Level IV Hospital (Marsabit County Govcrnment)
Annual Report tnd Flnancial Stalements lw Thc Ycar Erded 3Uh fane 2023

Appendir II: ProJects Implemented by The Hospital

Projects

Projects implemented by the Hospital Funded by development partners

Status of ProJects completion

(Summarise the status ofproject completion at the end ofeach quarter, i.e. total costs incurred, stage which the project is etc)

I

2

I

2

3

{

Donor iommitment I Separate donor I Consoltdatcd in
I reporting requlred as I th"." flnancial
I per the donor I statemenh
I egreement (Yer/No) | fiesNo)

Project title Project Number I)unor Period/
ldurstton

SN Project Total proJect
Cost

I Total erpeuded to
I d"te

I Completion 7r to
I date

I nuoget I ncrurl Sources of funds
I

5E
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and Financiol Stotements Thc Year Ended ]Uh June 2023

Appendix lIl: Inten Hospltrl Confirmrtlon Letter

[Insert your LetlerheadJ

[Insen nante of beneficiary Hospital]
finsen AddressJ

The [insert SC/SAGA/Fund name hereJ wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please
comPare the amounts disbursed to you with the amountg you received and populate the column E in the table below Please sign and stamp this
rcquest in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2023

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Minisrerial(C)

Total
(D):(A+B+C)

Amount Received
by [beneficiary
Hospitall
(KShs) as at 30th

June 20XX (E)

Differences
(KShs)
(F)=(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

bI t
Head of Accounts Department of the beneliciary Hospital:

x",,* .....IGen* ..Aas.t,***....... sign.. Dare...Q

59

Confirmatlon of amounts received by llnsert name of beneficiary Hospitall as at 30th June 2023



Kalacha fV HosPital (Marsabit CountY Government)

R and Financial Statemenls The Year Ended 3N June 2023

ces

Progress on Follow Up of Auditor Recommendadons

is the summary of iszues raised by the extemal auditor' and managemcnt

were providcd to tt. uuaiili' w;h"" nominated focal persons to resolve thc

as shown below with ,t 
" 

u"Li"i"a time frame within which we expoct the

Same reference numbers as contained in the extemal audit report'

c "Issuc/Obscrvation" and "managcment commcnts"' rcquired above' fiom the

audit report that is sigred by Management

lhe report, drscuss the timeframe with ttre appointed Focal Point

within your HosPital responsible the for implementation of each issue'

thc status of "Rcsolvcd" or "Not Rcsolvcd" by thc darc of submiring this

National Treasury'

cer

Appendir I

comments

Guidence

(iii) Bcfore

(iv) Indica
rEport

Accounting

xx

(ii) Obtain

final

The foll

vanous

(i) Use

,4>'l

Aanual

issues to be resolved'

Reference
No. on the
erternal

audit RePort

Status:
(Resolved /

Not
Resolved)

Tirnefreme:
(Put a date
whcn You
expect lhe
issue lo be
rtrolvcd)

Issue /
Observations
from Auditor

Management
comments
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Kulacha Levcl IY Hospilal (Marsabit Couaty Government)
Annual R

Appendix V: Dlsaster Expcndlture Reportlng Templrte

6t

cnd Financial Sntements Ycet EttM J# func 2023

Programme Sub-
prosramnlc

Disastcr
TyFc

I Catcgory ol'disastcr rclatcd Activity that , fxpe nditure
requrre expcrdituro reporting I itcm

Amount
(Kshs.)

Comments

nse/recov /mit




