
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc ing Accountab i lin,

THE AUDITOR-GENERAL

(-)<&ol1s7.'- 
,

OLKALOU WATER AND SANITATION
COMPANY LIMITED

@AGffi

%lrylnza
K6'*trrs oN

T

I

I

I
I

I

I

:

REPORT

OF

FOR THE YEAR ENDED
30 JUNE,2023



a

€B A_Etm
^

(*r
./\ ,-.a,

-,

orrtci or rl.t tuDtto R 6t\tRr

ct!ilRlL [tctoxtt oru

t
RE CEIVE

OL KALOU WATER AND SANITATION COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

JUNE 30,2023

Prepared in acc dance with the Accrual Basis of Accounting Method under the International Financial Reporting

Standards (IFRS)

*

)

A

-6
+,

.(
.,i

tr



(Leave page blan k)



Ol l(alo
Annual
For the
1.A

Provide

UPC

WS

OL

CR

I,YTP

DTF

STP

ICPA

1/SSF

1FR.S

PAYE

it d Sanitation Company Ltd.
d Financial Statements

June 30, 2023

n Glossary of Terms

glossary of terms that appear in this annual report and.financial statements

Urban Project Concept

C onditi onal L iqu idi ty Suppor t Gran t

IV'ater Sector Trust Fund

Ol Kalou Water and Sanitation Company Limited

Central Rift Valley l{ater lilorlcs Development Agency

Lllater Treatment Plant

D e c e ntr al iz e d Tre atment Fac i lity

Sewerage Treatment P lant.

Institute of Certified Public Accountants of Kenya

National Social Security Fund

International Financial Reporting Standards

Pay As You Earn

Managing Director

Public Financial Management

Public Sector Accounting Standards Board

llater Services Regulatory Board

l ater Resources Authority

MD

PFM
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Ol I(alou ater and Sanitation Company Ltd.
Annual port and Financial Statements
For the y r ended June 30, 2023
2. Key

Backgro

ntity Information

d information

The Ol- ou Water and Sanitation Company Limited was established by the Company's Act (Cap
486) of P nt on 2005 The Ol- Kalou Water and Sanitation Company Limited is domiciled inlame
Kenya and sbranches in Ol Kalou

Principal ctivities
The princi
and sanitati n

Vision of WASCO
"Tobear le model Water and Sanitation Company in the country,'

Mission
ttTo ens r

activity of the Ol- Kalou Watet' and Sanitation Company Limited is provision of water
services in Ol Kalou sub-county and its environs.

e sustainable, efficient, effective and reliable provision ofqualify and affordable
sanitation services to the people of ol Kalou Sub-counf,v of Nyandarua county.,'water an

Core Funct ns
Arising fro its mandate, the company's core functions are:-

o To devel p and manage all the town's water supply and sewerage services

e To incre

collect water & sewerage revenue.

water supply coverage through rehabilitation and modernization of the existing water

o To bill

supply in astnrcture

o To install ew water connections to the emerging customers

r Support p -poor water and sanitation services

r Operate d nraintain water and sewerage treatment plant, boreholes, and distribution systems in
the area o r-rrisdiction

lll

The fundan{ental statements that guides OLWASCO are: - The Vision, Mission, and Core Functions
as explaine{ here below
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Directo

f the previous Board of Directors expired in December 2018. The mandate of constituting

rests with the shareholders of the Company in our case the County Government of

Nyan . At the end of the financial year', the County Government of Nyandarua through the

County A omey were in the process of putting in modalities in readiness of the constitution of a new

Board

In the m ime and in the absence ofa properly constituted Board ofDirectors and as had been

advised by e Nyandarua County Audit Committee and WASREB the management committee is

responsibl for approving all policies documents including Budget and Financial Statements that are

required in e smooth running of the Company after which they will then be presented to the Board

when it wi be properly constituted

REGISTE OFFICE

OL.KALO

WATER O

JUA.KALI

WATER AND SNITATION COMPANY LTD

ICES

P.O.BOX 4

OFF OL KALOU-NJAMBINI ROAD

5-20303

TOWNOL-KALO

Corporate ontacts

Telephone:

E-mail: olw

0-234247 |

o ahoo.conr
Website: w alour.'n ater.co.ke
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Bank of Kenya Ltd
0i

J 49965
M 0 -223334,0732-5204t5

Email

Ind uditors

Auditor

The Auditor General

Anni . IJnivelsity Way

P.O. Bo PO 00100

Nairobi,

Princip Advisers
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T

of Directors

no Board of Directors during the financial year under review

4. Key ement Team

r

a

o

ar

G
wSIMO

AG. G DIRECTOR
JII(U

Academic Qualifications: Bsc. Biosystems
Engineering.
-Member of the Engineers Board of Kenya

BK)

I

D
I AL MANAGER

MR
AG.

NJOROGE

Academic Qualifi cation: Diploma
-Professional Qualification: Diploma in
Electrical Engineering.

MANAGERCOM
MR. I N. JOSEPH

Academic Qualification: Bachelor Of
Purchasing & Supplies Management.
-Member of Kenya Institute of Supplies
Management (KISM)
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6. Repo

INTROD

I feel hono

The term o

constituted

County Au

ater and Sanitation Company Ltd.
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PERFO CE RI,VIEW

During the ear urrder review, the company improved despite the prolonged drought. Water sales revenue

improved Kshs 36,884,880 to Kshs. 37,538,225. We were also able to undertake additional expansion of

water and i rease our water coverage area. This increased the number ofour connections from 3,600 to 3,800

For the y r ended June 30, 2023

5. Chai an's Statement

There was o Board of Directors during the financial year under review

of the Managing Director

TION

d while presenting to the Annual Reports and Financial Statements for the ended June 30,2022

the Board of Directors for the Comparry expired in December 201 8 and a new one is yet to be

or this reason this year report has been prepared by a Management Committee as advised by the

t Committee and the Water Services Regulatory Board (WASREB)

ar under review

service area increased fron 44krn2 to 45krr2 through extensions undertaken from company's

and support from Nyandarua Counry Covernment.

During the st year, the company encountered the recurring challenge of Non-Revenue Water (NRW). We

able to reduce the NRW fron 41o/o at the close of last financial year to 16Yo as al30th June 2023however b

during the

The comp

own reven u

This irn ive results and the ongoing transformation agenda demonstrates that our strategy for growth is

working

CHALLE ES

Inadequate ter capacity has also been a challenge due to the prolonged drought and the anticipated increase

in the dern d parlicLrlarly Ol Kalou dr.re to the county headquarters at Ol Kalou. However the company

requested th County Government and CRVWWDA to drill additional boreholes which when handed over will

fully meet t demand of Ol Kalou to accorrmodate this deficit

vn
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FUTURE OSPECTS

Looking ah ad the cornpany with the assistatrce of Central Rift Valley Water Works Development Agency

(cRVWW ) are iD the final stages of construction of a water treatment plant, sewerage system and

tlnent plant to improve water anci sanitation services. In addition, the company has applied grant

respectivelv

'r' Call and CLSG ll both WSTF fol Kirirna Water Project and Githunguri Water Project

When this is cornplete we will continue to fulfil our rnission to ensure sustainable, efficient,

reliable provision of quality and affordable water and sanitation to the people of Ol Kalou and its

envrronrne We have put in place a sound strategic vision to drive this future growth

CONCLU ON

ater and Sanitation Company Ltd
port and Financial Statements

o thank the rnanagement teanr and staffofthe company for their superior performance and call

continue with the sanre degree of dedication. In particuiarly I would like to acknowledge all

long term objectives

nj iku

g Director

ater & Sanitation Company Limited

I would lik

upon them

those who

encourage

provide the

mediurn an

e

tributed to the success of the conrpany in their different roles through finance, materials, advice,

t and even acquiring our services. These include the National Government, Nyandarua County

Governmen Water Sector Trust Fund, and Central Rift Valley Water Works Development Agency

Ol Kalou r arrd Sanitation Company menrbers of staffs and the customers at whole of which without them

our servrces ould not have been recognized. My colleagues and I in Management Committee will continue to

cessary oversight, guidance and support to the Company to propel the company to achieve its

Simon T.

Ag. Mana

Ol Kalou

vlll
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7. Statem t of Performance against Predetermined Objectives for FY 2022/2023

l.T

company underlook its annual Training Needs Assessment (TNA) and approved training

fo staff in the following identified arears;

Staff training attended during the financial year

2. To crease the proportion accessing clean/safe water

g tl.re year under review, the cornpany increased its expenditure on water extensions

resulted in increase of water connectious from 3600 to over 3800 with the water

co age increasing from 44km2 to 45krn2

3. To uce the level of Non- Revenue WateL NRW)

No Revenue Water Q.JRW) has been a great challenge for the company with the levels

ning over 45%o over the years. During the year ofreview, the company replaced

dila daled water pipelines, procured zonal meters and replaced non-functional meters which

eve ually bole fruits since the NRW dropped from 41%o as at the end of last financial year to

D

h

improve Human Resources capacity for OLWASCO

N o Training details Number of staff

I

Capacity Building in Organization and Strategy,

Commercial, Technical, HR, Finance, NRW 38

I

2

Benchmark workshops on Service provision, Cost recovery,

NRW reduction, and Pro-poor services 4

J Practical Application of the New STD's 1

360 as at 30tr' June2023
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4.7 d op and ll-t pro Sant on fac tie S and SCIVI es

an op ationa Sed th ne D ec tIal s d TreaTTIen Fa ty DTF) h ch0 p v c (In

in ased sewerage treatment capacity from22m3ldto72m3ld,. The new sewerage system

02 the co ln

currently almost complete will have a treatment capacity of 300m3/d which is

t to cover the sewerage demand for the entire town.

o ce financial sustainability of OLWASCO

cl

is

en

5 T

To enhanc cial sustainability, the company improved its revenue collection to over 95%o,

introduced St utting measures and prepared proposals for Urban project concept grh call and

fi

Conditio rq dity Support Grant (GLSG) from the world Bank through the water Sector Trust

Fund (WS

L

X
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8. Corp te Governance Statement

OD CTION

In the bsence of a ploperly constitute Board, the Management Committee comprising of the

Mana g Director, Technical Manager and the Commercial has during the Financial Year under

revle held three meetings and was able to approve the Company and the Customer Service

User ual and Pro poor Policy. The committee through its Quarterly meetings was also able

to ap ve the Company's Budget Estimates for the financial year ending 30tl' June 2024. The

com y had its operation license approved by the Water Services Regulatory Board

(wAS B) and we are in the process of leviewing our tariffs

CO Ctr

Tende r d procurement committees were in place, statutory requirement were complied with,

and all uarterly and annual reports wefe prepared and submitted to Central Rift Valley Water

Works velopment Agency as agreed in the performance contract. The Company has also

cornpli with all key perfonnance indicators set by the Water Service Regulatory Board

(wAS B) which include the set ration on personal cost, training cost, Board expenses and

mainte e cost

Si mon

Ag.M

. Wanjiku (Mr)

aging Director

xl
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For the y r ended June 30, 2023

9. Mana ment Discussion and Analysis

During the year under review Ol I(alou water and sanitation company Limited rnanaged the

follow accomplishments

ater and Sanitation Company Ltd
ort and Financial Statements

acement of meters which has greatly reduced the levels of non-revenue water QIIRW) from

to 36%.41 0

a

a

Inc ased number ofconnections from 3600 to over 3800

Op ationalization of the new Water Treatment Plant (WTP)

Put to place strict finar.rcial management control measures by continuously building capacity

ofs ff in different levels

a) De loped and key policy docr.unent i.e

(a) ustomer Service User Manual- Which motivated staff by introducing salary increment

gratuity, mileage for motor bikes and its incorporate a staff establishment structure

(b) ro Poor Policy

b)c flow management to ensure the Company is financially sustainable

a) Improved revenue collections lo ov er 96%o

b) Introduced cost cutting measures

Clearing all pending bills mainly electlicity, suppliers and staff dues

c) Cap ity building

Staff- Conducted a Tlaining Need Assessment (TNA) and trained staff on relevant

courses

Capacity building of all staff under Utility Turn around Facility by Losai Management

as part of institutional Strengthening under Ol Kalou Water and Sewerage Project being

implemented by Central Rift Valley Water Works Development Agency.

d) Impr ving Technical Capacity

Increase the budget of Pipes, fittings and maintenance to 9.5 million per year mainly for

a

c

o

the following

x
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ilitation and repairs of main line frorn River Malewa

ension and re-routing of pipelines especially in Vatican, Kiganjo, Jua Kali, Kariamu

wireri, Captain, Site, Huruma, and Jerusalem

curement of cold water meters and ultra-sound meters to control NRW and increase

ter connectlvlty

habilitation of boreholes, motor vehicle and motor bikes

oduced water/sewer testing and procured a Gravity doser to treat water

Governments

nsured that all statutory dues are fully paid and on time

dvised the County on what needs to be done and how it should be done and when it is

be done i.e. Expiry ofterm ofthe Board and procedure ofreconstituting it.

e

i

ii

iii

iv

e)

xl ll



For the ye r ended June 30, 2023

10. En ronmental and Sustainability Reporting

i) Sustainability strategy and proJile -

For 1 Kalou Water and Sanitation Company Ltd. to remain sustainably we enhanced our

coll tion efficiency to over 95%0, cut cost on none essential goods and applied for the

Co tional Liquidity Support Glant (CLSG) from the World Bank through the Water Sector

T Fund (WSTF) and the UPC 8rH Call proposals for urban underserved areas' water project

ii) E nv iro nme ntal p e rfo rmanc e

To duce environment damage caused by poor waste water disposal the Company finished the

con ction of a new 50m3/d Decentralized Treatment Facility (DTF) and operationalized it in

202t In addition, the New 3300 rn3/d sewerage treatment plant that is almost complete will aid

ln re ucing the amount of law sewerage being released to the environment without treatment

Ol Kalou
Annual R

with

(EI

Use

ater and Sanitation Company Ltd
ort and Financial Statements

Ol Kalou Town and its environs. We also conducted Environmental Impact Assessment

for our service. The Company is a corporate member of the Upper Malewa River Water

Association where we normally pay annual fees for Environmental conservation

actlv es. During this financial year, ol Kalou water together with other partners including the

CR DA and Losai Management engaged in tree planting activities at the catchment area

(l(iri along River Malewa) and within the Sewerage Treatment Plant (STP) Premtses

xlv
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welfare

y has an approved Human Resource Policy which outlines how staff issues are

ng the year under reviewed the Company ensured all staff dues are paid on time;

materials are provided transportation and mileage are provided and staff are

uniforms and Pelsonal Protective Equipment especially to work related hazards

et place practices-

ear of review the Cornpany advertised for Registration of suppliers and came up

f registered suppliers and contractors. It also prepared its annual Budget and

plan. All goods and services were procured in accordance with the Public

and Disposal Act and Guidelines. All goods and services were paid for within 30

ivery after inspection to check on conformity with the specifications and there

Social Responsibility,r (66munity Engagements

of a properly constituted Board of Director, the Company was not able to

y CSR.

xv
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11. Re rt of the Management Committee

The rincipal activities of tl.re entitl, continue to be provision of water services to Ol Kalou town

and environs. During this year', the company operationalized the newly constructed Water

ent Plant. The company continued to provide sanitation service as the Decentralised

ent Facility (DTF) that was funded by WSTF was commissioned and began operation.
Trea

Tre

Res ts

The ults of the entity for the year ended June 30,2023 are set out on page 1 below is summary

of th profit or loss made during the year

Audi rs

The ditor General is responsible for the statutory audit of the Ol Kalou Water and Sanitation

Com y Limited in accordance with Article 229 of the Constitution of Kenya and the Public

Audit ct 2015

By or r of the Management Committee

Simo T. Wanjiku
Ag. naging Director

202y20222022t2023

Kshs Kshs

7,411,679(2,,487 ,7 49)PROFIT(LOSS) BEFORE TAXATION

xvl

4



For the y r ended .Iunc 30, 2023

t2. st ement of Directors' Responsibilities

The Pu lic Finance Management Act,2012 and the State Corporations Act, require the Directors to

prepare nancial statements that give a true and fair view of the state of affairs of Ol Kalou Water

and S tation Company Limited at the end of the finar.rcialyear and the operating results of the

pany for that year. The Directors are also required to ensure that the water company keeps

counting records which disclose with reasonable accuracy the financial position of the

The Directors are also responsible for safeguarding the assets of the water company.

The Dir[ctors are responsible for the preparation and presentation of the company's financial
statemeits, which give a true and fair view ofthe state ofaffairs for and as at the end ofthe financial
year en{ed on .lune 30, 2022. This responsibility includes: (i) rnaintaining adequate financial

managefient arrangenlents and ensuring that these continue to be effective throughout the reporting
period; $i; maintaining proper accour.rting records, which disclose with reasonable accuracy at any

time thel financial position of the entity; (iii) designing, implementing and maintaining internal

controls felevant ro the preparation and fair presentation of the financial statements, and ensuring

that theyl are free from material misstatements, whether due to error or fraud; (iv) safeguarding the

assets o{ the water company; (v) selecting and applying appropriate accounting policies; and (vi)
making {ccounting estimates that are reasonable in the circumstances.

The Dinfctors accept responsibility for the company's financial statements, which have been

preparedl using appropriate accounting policies supported by reasonable and prudent judgements

and estir{rates, in conformity with International Financial Reporting Standards (IFRS), and in the

manner rlequired by the Public Finance Management Act,2012 and the State Corporations Act. The

Director{ are of the opinion that the company's financial statements give a true and fair view of the

state of {ompanies transactions during the financial year ended June 30 ,2023, and of the water

.ornpanyl's financial position as at that date. The Directors further confirm the completeness of the

accounti{g records maintained for the company, which have been relied upon in the preparation of
the com{any's financial statemerlts as well as the adequacy of the systems of internal financial
control. I

Nothing as come to the attention of the Directors to indicate that Ol Kalou Water and Sanitation
Compan Limited will not remain a going concern for at least the next twelve months from the date

of this st tement

Approv of the financial statements

Ol Kalou
Annual R

water c

proper
com

Ol I(alo
Mana

ater and Sanitation Company Ltd
port and Financial Statements

Water and Sanitation Company Limited financial statements were approved by the

ent Committe e on 27th September 2023 and signed on its behalf by:

M
xvl I

+-
Mr. Sim{n T. Wanjiku

ChairmJ - Manasement Committee

Mr. Dixon K. Njoroge

Member- Management Committee
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REPORT OF THE AUDTTOR.GENERAL ON OLKALOU WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accountng standards and the relevant laws and regulations that have a direct effect
on the fnancial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
managffnent environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibililies of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ol Kalou Water and Sanitation
Company Limited set out on pages 1 to 29, which comprise of the statement of financial
position as at 30 June,2023 and the statement of profit or loss and other comprehensive

Reporr of he A,tditor-General on Olkalou ll'ater and Sanitation Company Limited for the year ended 30 June, 2023



income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Basis for Qualified Opinion

1. Long Outstanding Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.15,721 ,706 as disclosed under Note 26 to the financial statements. lncluded in this
balance is Kshs.13,255,203 which relates to levies payable to Central Rift Valley Water
Works Development Agency (CR\ //DA), which have been outstanding for more than six
(6) years. There was no proper explanation for the delay in remittance of the levies.

ln the circumstances, the accuracy and completeness of the Kshs.13,255,203 relating to
levies could not be confirmed. ln addition, the Company is exposed to possible legal
actions and increased costs due to interests and penalties.

2. Long Outstanding Trade and Other Receivables

The financial statements reflects Kshs.10,325,604 in respect of gross trade and other
receivables balance as disclosed in Note 19(a) out of which a balance of Kshs.2,160,406
had been outstanding for more than three (3) years. ln addition, the Company made a
provision for bad and doubtful debts of Kshs.1 ,032,560 for all trade and other receivables
and this may be inadequate to cover the potential recoverable amounts.

ln the circumstances, the accuracy and recoverability of the receivables could not be
confirmed.

3. lnaccurate Property, Plant and Equipment Balance

The statement of financial position reflects property, plant and equipment balance of
Kshs.42,157,501 as disclosed in Note 16 to the financial statements. However, this
balance excludes undetermined value of assets inherited from the former Rift Valley
Water Services Board. The Management has not demonstrated any attempt to have the
assets owned by the defunct Board transferred to the Company.

Report of the Auditor-General on Ol Kalou Waler and Sonitation Compony Linitedfor the year ended 30 June, 2023
2

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ol Kalou Water and Sanitation Company Limited as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards (IFRS) and comply with
the Companies Act, 2015, the Water Act, 2016 and the Public Finance Management Act,
2012.



ln the circumstances, the completeness and accuracy of the property, plant and
equipment balance of Kshs.42,157,501 could rrot be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ol Kalou Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2023 reflects approved total expenditure budget of Kshs.66,778,000 against the
actual expenditure of Kshs.45,21 1 ,152 translating to 68% budget implementation (under
expenditure of Kshs.21,566,848). Similarly, out of the budgeted receipts of
Kshs.66,782,000 the Company received Kshs.42,723,403 representing 64% of the
budget and revenue deficit of Kshs.24,058,597.

ln the circumstances, under funding and under expenditure affected the planned activities
and may have impacted negatively on service delivery to the public.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

In the audit report of the previous year, several matters were raised under Report on Financial
Statements, Report on Lawfulness and Effectiveness in Use of Public Resources and Report
on Effectiveness of lnternal Controls, Risk Management and Governance. However, the
Management has not resolved most of the issues or given satisfactory reason for delay in
resolving the issues.

Other lnformation

The Directors are responsible for the other information. The other information comprises
of the Chairman's statement, report of Managing Director, statement of performance
agains'i predetermined objectives, corporate governance statement, Management

Report {the Auditor-Ceneral on Ol Kalou llater and Sanitation Company Limitedfor the year ended 30 June, 2023
3

My opinion is not modified in respect of this matter.

Key Audit Matters



My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereof.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Excessive Non-Revenue Water

During the year under review, the Company produced 547,230 cubic meters (m3) of water
and out of which 345,220 m3 was billed to customers. The balance of 202,010 cubic
meter (m3) or approximalely 37o/o of the total volume produced represents Non-Revenue
Water (NRW) which is 12o/o over and above the allowable loss of 25o/o in accordance with
the Water Services Regulatory Board guidelines.

The significant level of Non-Revenue Water is an indication of inefficiency and
ineffectiveness in the use of public and water resources, which may negatively impact on
the Company's profitability and its ability to sustain services.

2. Use of Un-Approved Water Tariffs

According to the records provided for audit, the Company billed its customers based on
water tariffs which lapsed in financial year 201612017. Although Management had sought
for approval from Water Services Regulatory Board (WASREB) for regular tariff
adjustment, the authority had not been granted and the Company continued to billwater
consumers using the expired water tariffs.

ln the circumstances, the Company continues to earn lower revenues as a result of using
outdated water tariffs.

3. Exceeding lndustrial Benchmark on Personnel Expenses

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2023 !ndicates that the Company incurred Kshs.22,260,942 on personnel costs

Report of the Auditor-General on Ol Kalou lloter and Sanitation Company Limitedfor the year ended 30 June, 2023
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discussion and analysis, environmental and sustainability reporting, the report of directors
and the statement of directors' responsibilities. The other information does not include the
financial statements and my auditor's report thereon.



out of total operating expenses of Kshs.45,211,152 which translates lo 49o/o of total
opurating expenses. This is higher than the recommended thre:;hold of 40o/o in
accordance with the WASREB Guidelines. As a result, the expenditure was 9% above
industrial benchmark.

4. Non-compliance with Law on Staff Ethnic Diversity

Review of Human Resource records revealed that the Company had thirty-eight (38)
employees in the year under review out of which, thirty{wo (32) or 84o/o were drawn from
the dominant ethnic community in the County. This was contrary to the requirements of
Section 7(2) of the National Cohesion and lntegration Act,2008, which requires that no
public establishment shall have more than one third of its staff from the same ethnic
community.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) 4000. The standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all
material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of a Risk Management Policy

The Company did not have a Risk Management Policy and Framework during the year
under review, contrary to requirement of Regulation 158 (1) (a) and (b) of Public Finance
Management (County Governments) Regulations, 2015, which provides that the
Accounting Officer shall ensure that the government entity develops risk management
strategies, which include fraud prevention mechanism and a system of risk management
and internal control that builds robust business operations.

Report of the Audtor-General on Ol Kalou llater and Sanitotion Company Limitedfor the year ended 30 June, 2023
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The excess personnel costs may negatively impact on the Company's profitability and
sustainability of services if measures are not put in place to contain the cost within the
acceptable levels.



2. lnformation Communication Technology (lCT)Control Deficiencies and Lack of
Disaster Recovery Plan

The Company does not have a Disaster Recovery Plan in place for business continuity
planning, reliable information technology infrastructure, process, and business model to
reduce the impact of natural disasters and outages. The Company may not recover and
protect the ICT infrastructure in the event of disaster.

ln the circumstances, reliability and safety of the information technology infrastructure,
process, and business model could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) 2315 and ISSAI 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
control, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

llt The Company's financial statements agree with the accounting records and
returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Report of the Auditor-General on Ol Kolou Water and Sanilation Company Limitedfor the year ended 30 June, 2023
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ln the circumstances, the Company may be exposed to various risks in management of
public funds

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act, 2015, I report based on my audit, that:



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordane,e with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report ofthe luditor-General on Ol Kalou Water and Sanitation Company Limitedfor the year ended 30 June, 2023
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticrsm throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Ol Kalou Water and Sanitation Company Limitedfor the year ended 30 June, 2023
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Ol Kalou $/ater and Sanitation Company Ltd
Annual Re[ort and Financial Statements

For the year ended June 30, 2023

14. Statement Of Profit or Loss & Other Comprehensive Income for the Year Ended 30 June 2023

2021t2027202212023Note

I(shs

RXVENUES
37,155,3806 3 8,848,525Operating Reventte

1,198,620'7
In-Kind Contributions 2,23'7,220

4,642,2208Recurrent/operational grants - WSTF
10,651,5232,6',76,2589Other Income

54,686,34342,,723,403TOTAL RIVENUES

Adnrin istratlon Costs

20,016,21s10Staff cost

13,034,2721 1,1 36.1 69l1General & Operation Expenses

t2Board Expefses
t4,069,917l3Maintenance Expenses

154,260t4 261,499Depreciatio( & Amorlisation

47,274,66445,211,,152

7,411,679(2,,481,749)15oPERATING PROFIT(LOSS)

1,411,679(2,481,749)l5PROFIT(LOSS) BEFORE TAXATION

7,411,619(2,481 ,,749)PROFIT(LOSS) AFTER TAXATION

I

Kshs

OPERATING EXPENSES

22,260,942

11,552,542

TOTAL OPERATING EXPENSES



Ol Kalou Water and Sanitation Company Ltd'
Annual R ort and Financial Statements
For the ye r ended June 30, 2023

15. Statement of Financial Position as at 30 June 2023

ateThe financial st ments were approved by the Management committee on 27'r' September 2023 and signed on its behalf

ffi
Mr. M-wangi joseph

Commercial Manager
Member Management Committee

M:L,
Mr. Sirnon T. Wanjiku
Ag. Managingf Director
Chairman - Mdnasement Com mittec

)

Note 2022/2023 202|2022
Kshs I(shs

ASSETS

Property, plant and equipment 16 42,157,501 42,043,050

Intangible hssets

Total Non-Current Assets 42,157,501 42,043,050

Current Assets

Inventories 18 1,110,379 1,021 ,484

Net Trade eceivables 19 9,293,044 8,547,979

Deposits d prepayments 20 808,515 808,515

Bank and casli balances 21 5,7 6t ,97 1 7 ,197 ,7 t4

Total Current Assets 16,973,9O9 17,581,692

59,131,410 59,624,742

EQUITY ND LIABILITIES
Ca ital an Reserves

Ordinary s e capital 22 100,000

Retained Earnlngs (4,804,402) (6s0,222)

Grant t6 41,4t6,824 4t,416,824

Capital reserve Z) 1,666,43r

Capital and Reserves 38,378,853 40,866,602

Non-Cu rret t l,iabilities
Customel D9poslts 27 5,030,851 4,662,681

Current Lit tbilities
Trade and ol her payables

rnt Liabilities

t4,095,459

Total Currt 15,721,706 14,095,459

TOTAL E( )UITY AND LIABILITIES 59,131,410 59,624,742

by,

4-<
Mr.a Dixon Njoroge
Ag. Technical Manager
Member Manaqement Committee

Non-Current Assets

17

TOTAL ASSETS

100,000

26 15,721,706
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ges in Equity for the year Ended 30 June 202J

Ordinary share
c:l hs.

Capital
hs.

Retai ne d
Gran hs.

41,416,924 35,121,354
Total comprehensive income

1,666 431 7 ,41I ,679 5,745,249
At June 30,2022 100,000 (650,222) 41,416,924 40,866,602
Prior year adj ustment

(1,666,431)

Adj usted balanccs 2022 100,000
1,666,431 (2,316,653) 41,416,824 40,866,602

Total comprehensive income
(2,487,749)

(2,487,,749)
At June 30,2023 100,000 (4,804,402) 41,,416,824 38,378,853

:

,

16. Statement of Cha

earnt Total(Kshs.)

At.Iune 30,2021
r 00,000

I I (8,061,901)

3l

I t
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17. atement of Cash Flows for the Year Ended 30 June 2023

No te 2022t2423 202y2022

Ks hs I(shs

Cash Fl Drvs from 0perating Activities

Receip!

Operating Receipts 40,696,823 40,543,635

In-I(ind :ontributions 7 1,t98,620 2,23'7,220

Grant 9 4,642,220

Other inr )orne s,463,061

Custorre r Deposits '7 43,500 I ,297 ,951

Total Rr ceipts 42,638,943 54,184,093

Pavm en'

Staff Cor ts 22,260,942 20,0t6,2t5

Cerreral , \nd Operation Expenses o (oo or) t2,7 16,445

Board Er penses

Ma intena nce Expenses t t ,552,542 r 4,069,91'7

Refund C )f Custorner Deposits 27 31s,330 500,3 70

Prepayrnr )nts 808,5 r5

Total Pa yments 43,698,736 48,t11,462

Net Caslr From/ (Used In) Operating Activities L6 (1,059,793) 6,072,63t

Cash Flo ivs ltom Investing Activities

Purcliase Ol Property, Plant And Equipment (PPE) I6 (37 5,9s0) ( r04, 190)

Net Cesl From/ (Used In) Investing Activities (375,950) (104,190)

In creas e/ (Decrease) In Cash and Cash Eq uivalents (1,435,7 43) 5,,968,441

Cash Anr I Cash Equivalents At Beginning Of Year 7,197,714 1,229,273

Cash Anr I Cash Equivalents At End of the Year 5,'.7 61,971 7,197,714

4



Ol Kalou Water and Sanitation Company Ltd.
Annual Report and Financial Statements
For the year ended June 30,2023
18. Statement of Comparison of Budget & Actual Amounts forthe Period Ended 30 June 2023

Final budget Perform ance difference

2022-2023 2022-2023 2022-2023
Revenue Item Budget

Kshs.
Actual

Kshs.

Variance

Kshs.
7" Variance

Water Charges 40,800,000 37,s38,225 (3,261,77 5) -1 .99yoSewerage Charges 5,000,000 (s,000,000) - 100 00%New Connection Fee (Labour Fees * sewera ge) s00,000 549,000.00 49,000 9 80%Reconectiorr Fee r,000,000 987,800.00 (12,200) t.22%Penalties
900,000 689,s00 (2 i0,s00) -23.39%

t,404,'t50 (4s,2s0) 3.l2yo
Meter Testing

20,000 8,000 ( r2,000) -60.00%
Sale Of Tender

r0,000 ( r0,000) - r00.00%Dtf Revenue
450,000 314,500 ( r3s,500) -30.11%Trenching

20,000 33,008 00 I 3,00 8 65.04%Grant FTom WSTF r6,632,000 ( 16,632,000) - 100.00%In-Kind Contribution
l, l 98,620.00 r00.00%Total Budget

66,782,000 42,723,403 (24,0s8,s97) -36.030A

Expenditure ltem Budget

Kshs
Actual

Kshs
Variance

Kshs
7o Variance

fIo era oll Ma t) tc lanp Ce dan taS Stco 66,718,000 44,949,653 (2t,828,341) -32.69%Depreciation of properry
26t,499 261,499 l00o/oTotal Expenditure

45,211.,152 (21,s66,848) -32.300A

5

Actual on
comparable basis

Meter Retrt
r,450,000

l , 198,620

66,779,000
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19. Notes

l. Gener
o the Financial Statements
I Information

Ol Kanfu Water'& Sanitation Corapany Limited is established by and derives its authority and
accountability fi'om Company Act. The entity is wholly owned by the Govemment of Kenya and is
donliciled in Kenya. The entity's principal activity is provision of water and sanitation services.
For Kefyan Companies Act repolting purposes, the balance sheet is represented by the statement
of fina{cial position and the profit and loss account by the statement of profit or loss and other
comprefrensive income in tliese financial statements

I2. Statemfnt of Compliance and Basis of preparation

The fin{ncial statements have been prepared on a historical cost basis except for the measurement
at re-va,lued anloLlnts of certain items of property, plant and equipment, marketable securities and
financiaf instrunrents at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conforn{ity with lnternational Financial Reporting Standards (IFRS) allows the use of estimates and
assump{ons. It also requires management to exercise judgement in the process of applying the Ol
Kalou $ater & Sanitation Company's accounting policies.
The fma[cia.l statements have been prepared and presented in I(enya Shillings, which is the
ftrnctionfl and reporting currency of the o/ Kalou water & sanitation Company.
The fin{ncial statements have been prepared in accordance with the PFM Act, the State
Corpora$ons Act. Water Act2016 and the Company's Act and Intemational Financial Reporting
Standar$ (IFRS). The accor-urting policies adopted have been consistently applied to all the years
presente{.

3. Applicaf ion of New and Revised International Financial Reporting Standards OpRS)

New

June
and amended standords and interpretations in issue antl effective in the year ended 30
2023

irectors have assessed the applicable standards and amendments. Based on their
ent of impact of application of the above, they do not expect that there will be -a

slgnl cant impact on the company's financial statements
ii. New and amended standards antl interpretalions in issue but not yet efleclive in lhe year

en 30 June 2023

The rectors do not plan to apply any of the above until they become effective. Based on their
ASSES ent of the potential impact of application of the above, they do not expect that there will
beas ificant impact on the compar.ry's financial statements.

iii. Earl adoption of standards
oLw sco did not early - adopt any uew or amended standards in year under review

7



Ol Kalou
Annual R

ater and Sanitation Company Ltd
port and Financial Staternents

I

Rfvenue recognition
Revpnue is nreasured based or.r the consideration to which the entity expects to be entitled in a
confract with a customer and exch.rdes amounts collected on behalf of third parties. The entity

I

rec{gnizes revenue when it transfers control of a product or service to a customer.

i) | Revenue from the sale of goods and services is recognized in the year in which Ol Kalou

billing software for their specific categories) and sale oftender

iind contributions

find contributions are donations that are made to the Ol Kalou Water & Sanitation

[Rany in the fbrm of actual goods and/or services rather than in money or cash terms. These

ittions may include personnel services. Where the financial valne received for in-kind

[ibutions can be reliably detenlined, the Ol Kalou Water & Sanitation Company includes

For the y r ended June 30, 2023

4. Sum ry of Accounting Policies

The princi le accounting policies adopted in the preparation ofthese financial statements are set out
below

a)

ii)

Water and Sanitation Company Ltd. delivers products/services to the customer, the
customer has accepted the products/services and collectability ofthe related receivables
is reasonably assured.

Grants from Government Entities are recognized in the year in which the Company
actually receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. Development/capital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful

, life ofthe assets that has been acquired using such funds

iii) Other income is recognised as meter rent, new connection fee (all as generated from the

p

Ib) In-l
,n-!
col
doni

conl

sucd ralue in the statement of comprehensive income both as revenue and as an expense in
eq and opposite antoLrnts; otherwise, the contribution is not recorded

c) Pr perfy, plant and equipment
All ategories ofproperty, plant and equipment are initially recorded at cost less accumulated
de eciation and impaiuaent losses. Certain categories of property, plant and equipment are

equently carried at re-valued amounts. being their tair value at the date of re-valuation
les any subseqr-rent accunrulated depreciation and irnpairment losses. Where re-measurement

-valued anlounts is desired, all items in an asset category are re-valued through periodic
rral tions carried out by independent extemal valuers.

ses in the carrying amounts of assets arising from re-valuation are credited to other
rehensive income. Decreases that offset previous increases in the carrying amount of

Inc

the ame asset are charged against the revaluation reserve account; ali other decreases are

ch ed to profit or loss in the incorne statemeut.

alld losses on disposal of iterns of property, plant and equipment are determined by
aring the proceeds from the disposal with the net camying amount of the items, and are

Gai

co

rec nised in profit ol loss in the income statement.

eciation and impairment of properfy, plant and equipment

8
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pl'eclatron on property, plant and equipment is r.ecognized in the income statement on a
aight-line/reducing balance basis to write down the cost of each asset or the re-valuedS

0A

an

Cas

rea

lll v

resp

ount to its residual value over its estimated useful life. The annual rates in use are
ildings and civil works

mputers and related equipment
rce equlpment, furniture and fittings

2.5%

30%
12.5%

e)I angible assets

gible assets comprise purchased computer software licences, which are capitalised on the
of costs incurred to acquire and bring to use the specific software. These costs are

int
bas

am ised over the estimated useful life of the intangible assets from the year that they are
avan able for use, usually for three years

ortization and impairment of intangible assets
ortisation is calculated on the straight-line basis over the estimated useful life of computer

SO are of three years

AI computer software is reviewed annually for impairment. where the carrying amount of'
ntangible asset is assessed as greater than its estimated recoverable amount, an impairment

lo is recognised so that the asset is written down immediately to its estimated recoverable
Llnt

8) In entories
In ntories are stated at the lowel of cost and net realisable value. The cost of inventories
CO prises purchase price, irnporl duties, transportation and handing charges, and is
det ined orr tl.re rnoving average price method

h) Tr de and other receivables
Tr e and other receivables are recognised at fair values less allowances for any uncollectible
AITI unts. These are assessed for impairment on a continuing basis. An estimate is made of
do tful receivables based on a review ofall outstanding amounts at the year end. Bad debts
are

app

ritten off after all efforts at recovery have been exhausted and when the necessary

i) Ca

val to write off is granted.

and cash equivalents
and cash equivalents comprise cash on hand and cash at bank, shon-term deposits on

call d highly liquid investments with an original maturity of three months or less, which are
Iy convertible to known amounts ofcash and are subject to insignificant risk ofchan ges
lue. Bank account balances include amounts held at the co-operative Bank of Keny aat

the d ofthe reporting period. For the purposes ofthese financial statements, cash and cash
equl alents also include short term Pettv cash

j) Tra e and other payables

Tr and other payables are non-interest bearing and are canied at amortised cost, which is
red at the fair value of contractual value of the consideration to be paid in future in
t of goods and services supplied, whether billed to the ol Kalou water and sanitation

lne

Co any or not, less any payments made to the suppliers

9

k) Reti ment benefit obligations
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e Ol Kalou Water and Sanitation Company Limitecl remits the staff gratuity to a Fund
anager for its contracted staff. The company also contributes to the statutory National Social

S curity Fund (NSSF). This is a defined contribution scheme registered under the National
ial Security Act. The company's obligation under the scheme is limited to specific

ntributions legislated from time to time as per employees' salary scalee

l) Br

TI

Cr

TI

ar(

irdget information

[e original budget for Financial

Immitte..
[e Ol Kalou Water and Sanitation

[ud incom

i prepared

Year 2022-2023 was approved by the Management

Company's budget is prepared on a different basis to the

statemen

amounts

reClassifi

e and expenditure disclosed in the financial statements. The financial statements
on accrual basis using a classification based on the nature of expenses in the

t of financial perfonnance, whereas the budget is prepared on a cash basis. The
in the financial statements were recast frorn the accrual basis to the cash basis and
ed by presentation to be on the same basis as the approved budget. A comparison of

p

b and actual amounts, prepared ou a comparable basis to the approved budget, is then
ed in the statement of comparison of budget and actual amounts. In addition to the

B is difference, adjustments to amounts in the financial statements are also made for
di rences in the formats and classification schemes adopted for the presentation of the
fi cial statements and the approved budget
A tatement to reconcile the actual amounts on a comparable basis included in the statement
of mparison ofbudget and actual amounts and the actuals as per the statement of financial
pe ormance

udget

resent

m) Co
wh

n) Su

Ther

5. Signific

a) Provisi
Provisio

informat

parative figures
necessary conrparative figures for the previous financial year have been amended or

reco lgured to contbrrn to the required changes in presentation

finan

sequent events

have been no events subsequeut to the financial year end with a significant impact on the
ial statements fol the year ended June 30,2023.

nt Judgments and Sources of Estimation Uncertainty
s

for bad debt at l0% was raised aud management determined an estimate based on the
n available. Additional disclosure of this estimate is included in Note l9 (a).

10
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Notes to the financial statements (continues)

6. Operating Revenue

Gross sale\o.f services is Decentralised Treatment Facility
Billing for lther services re.fers to income generatedfrom services reconnection fees and meter
testtng. 

I

7. In-Kind Donation

8. Grants Income

9. Other ltrcome

202212023 202u2022
Kshs

Gross salds of oods -Water Sales 37,538,225 36,884,880
Gross sales of services 3 r 4,500.00 270,500.00
Billing for other services 995,800
Total 38,848,525 37,155,380

2022t2023 202u2022

Kshs Kshs

Seconded persolxtel 1.198,620 2,237,220
Total l,lgg,620 2,237,220

2022t2023 2021/2022

I(shs Kshs

4,642,220

Total 4,642,220

2022t2023 202U2022

Kshs Kshs
Fines and penalties 833,500
Other miscellaneous recei pts

Creditors wfitten off/Reconci led

1,986,7 58 2,688,52s

7.129,498
Total 2,676,259 10,651,523

1l

Kshs

Recurrent/Operational grants - WSTF

689,500
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10. st ff Costs

2022t2023 202U2022
Kshs Kshs

Saiaries f, contract and permanent employees 14, 108, I 96 10,632,833
Wages of tem orary employees 591,840 1,929,988
Salaries - econded 1,198,620 ) )11 ))O
Compulsc ry national health insurance schemes 13,200
Compulsc national social security schemes-company 398,520.00 27r,056
Gratuity 2,s30,675 2,068,546
Annual str welfare 370,000 3 30,000
Commissi on of Domestic taxes- PAYE - companv 63,071
Overtime d standby and other allowances 1,525,872 I ,401 ,200
Medical C over 1,537,219 I ,069,1 01

Total 22,260,942 20,016,215

The avera ge number of employees at the end of the year was:
Permanent employees - Management 3 )
Permanen eqlpf oyees - Unionisable 2 I

Temporar'1 and Contract employees JJ 30

38 31

I

I

12

Total
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ll. Genellal and Operations Expenses

12.Board E CNSES

Total Boa Expenses

202U2022
I(shs Kshs

Travel and s ubs istence 1,631,340 2,353,9s0
Printin & Stationeries 141,510 196,967
Advemisin and ublici 146,160
Telephone and ostage

staff traini
656,715 480,8 r 0

308,700 281, 100
WRA 83 5,568 386,639
WASREB 1,647,249 1,596,6'7 I
Subscripti to rofessional bodies 140,000 140,000
U er Mal wa Levy 60,000 60,000
Staff rewar{s 28s,000 254,900
Office ex SES 25s,885
Office Tea nd eneral su plies 347,889 ?r1?17
Uniform s98,900 620,620
Electricity 2,119,990 3,026,9'18
Profession t'ees- aud it fees 348,000 348,000
Insurances, icences & Pernr its 87,827 54,620
Meeting ex nses 597,740 407,320
News rs and eriodicals

Contracted rofessionals
16,320

30,5 50 292,s49
Motor veh ic fuel 535,738 320,801
Provision foi bad debts 82,785 170,600
Bank Char s

Sports and G[rnes
4'7,648

45,000
Stakeholders'rneetin

Water analy
60,700

59,000 114,000
Total Gene r&o eration Ex enses I1,136,169 13,,034,272

2022t2023 202u2022

Kshs Kshs

Directors e oluments

!

13

2022t2023

306,208

r 5,000

47,280

1,235,877

IS



Ol Kalou Water and Sanitation Company Ltd
Annual Rbport and Financial Statements
For the yoar ended June 30, 2023

202212023 202U2022

I(shs Kshs
Software {penses 382,500 251,400
Repairs - computers 233,s49 r 87,950
Repairs & maintenance (Piping extensions) 9,17 6,177 9,7 61,697
Water nreter supply 1,280,000 2,498,000
Motor vehlle expenses (rnaintenance &Re pair) 312,306 568,910

93,900 't49,530

Other expenses (tools, generator, &furniture re paiD 52,430
Total Maintenance Expenses 11,552,542 14,069,gl'7

13. Main nance Ex enses

14. Depreciation and Arnortization Expenses

2021/2022

Kshs Kshs
Depreciation of property, plant and equipraent 261,499 1s4,260
AmortisatiOn of intangible assets

Total Depreciation and Amortisation 261,499 154,260

2022t2023 202U2022
Kshs Kshs

Operatin reYenue 38,848,szs 3 7,1 55,3 80
In-l(ind Contributions t,198,620 2,237,220

2,676,258 t0,651,523
rational grants - WSTFRecurrent/o 4,642,220

TOTAL RE ENUES 12,723,403 54,696,343

fior tl oi sS C I r l1I) rediC !t n(a/b' )
De reclatio of ro rt lant and e til ment 26r,499 154,260
Staff cost 22,260,942 20,016,215
Board Expens S

Ceneral & O ration Expenses 13,034,2'12
Maintenance xpenses 11,552,542 14,069,91't
TOTAL C T OF OPERATION 45,211,152 47,274 661

OPERATIN PROFIT/ LOSS 2,497 719 7 4ll,67g

Ii@@E

l1

Maintenande build ing

14,1 10

15. Operating Profi t/(Loss)

2022t2023

Other Inconre

is anived at after

11,136,169
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For the year ended June 30,2023

15. Property, Plant and Equipment

Itshs

FURNITURES
&FITTINGS

OFFICE
EQUIPMENTS BUILDINGS

(Kshs.)

COMPUTER &
ACCESSORIES

12.500/0 12.50% 2.50Yo 30%l't 2021As at Jul 41,4t6,824 2&,331 122,766 0 289,199 42,093,t20Additions
I 04, 190

104, r90Transfers

Dis osals

As at .lune 2022 4t,416,824 :i68,521 122,166 0 289,199Accumulated de reclatron 42,197 ,3lO
As at 30th Jun 2021 37,762 13,824 66,392 123,942 241,920As at 30tl' Jun 2022 46,065 t2,096 0 96,099 154,26083,827 25 920 66,392 220,041NET BOOK VALUE 396.1 80
As at 30th Jun Z02l 4t,416,824 264,331 t22 766 0 ?.89,199 42,093 l2t)As at 30 ' Jun2\i 41,416,824 322,456 I10,670 0 t 93,100 42,041,0s0l3t 2022As at Jul 4t,4t6,824 322,456 I I0,670 0 r9i,l00Additions 42,043,050289,950

86,000Transfers 375,950
Dis sa ls

As at June 2023 4t,416,824 612,406 l 10,670 0 21c),t00Accurlulated de recrat ton 42,419,000
As at 30'h Jun 2021

31,762 t3,824 66,392 t23,942 241,920As at 30rh Jun 2O22 46,065 \2,096 0 96,099 1s4,260As at 30th Jun 2023 t29,455 10,584 t2t,460 261,499213 82 36,504 66,392 341,501 657 679
NET tsOOK VALUE
As at 30th Jun 202 I 4t,4t6,824 264,331 122,766 0 289,199 42,093,t20As at 30tr' tun2022 4t 416,824 322,456 I10,670 193 100 42,043,0s0As at 30rh Jun 2023 41,416,824 482,951 100,086 0 157,640 42,157,50t

WSTF
PROJECT
(GRANT) (Kshs.) (l(shs.

COST

0

0

l5



Cost Accumulated
Depreciation NBV

I(shs Kshs Kshs
Furniture , d fittings 934,545 45r,594 482,951
Office eqr: lpment 18i,450 83,364 100,086
Computert & Accessories 1,201,480 1,043,840 157,640
WSTF pro ects 41,416,824 41,416,924
Buildings 14,585 7 4585 0

I 43,9I0,994 1,653,393 42,,157,501

If the fre

would be

OI Kalou ater and Sanitation Company Ltd
Annual ports and Financial Statements
For the y r ended June 30, 2023

16 (b) P erty, Plant and Equipment at Cost

old land, buildings and other assets were stated on the historical cost basis the amounts
follows:

l6
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202212023 202y2022
I(shs Kshs

CO T
AtJ ly 12022 0 0
Add I OnS 0 0
Dis s als 0

AtJ e 30 2023 0 0

AM RTISATION
t 2022 0 0

Char e lor the year 0 0
Disp als 0 0

ent loss 0 0

At Ju e 30 2023 0 0

NET OOK VALUE
At JLi 30 202-1 0 0

@

Th said intangible asset in the company is the billing software

t7

It. Intangible Assets
The qilling software.was to be amonised for three financjal years. Financia I year 2019/2020
was tfe Iast and final year for the system to be amortised thus the whole residual value was
arnorlised.

0

At Jul
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18. Inventories

19. Trede and Other Receivables

2022t2023 2021/2022

Ifths Kshs
Engi eering stores Opening Balance As at lst July 957,264 5,161,8 l4
additions 1t.460.290

10,678,069 16,622,104

(9,637 ,t s 5) l5 664 840

Engi eering stores Ciosing Balance As at 3Oth June L040.9r4 951,,,64

Stati ery and general stores Opening Balance As lst July 10,220

additi NS r33.380

180,785 228,860

Issues (il 1,320) ( l s8,640)

Stationery and genera) stores Closin g Balance 3Oth June 69-465 70.220

Total lnventories closing balance as at 3Oth.lune uroJz9 N4.484

I 202212023 202|2022
I(shs Kshs

Gross trade receivables (billin cs) 10,325,604 9,491,,754

Other: Provision for bad and dotrbtful receivable
( r,032,560)

(949,77s)

Net trtde receivables 9,293,044 9,547,979

Deposi s and repayments 808,51s 808,5 15

Tota I rade and other receiva bles 10,101,559 9,356,494

IB

9.720.805

Issues

95,480

r 10.565
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19. Trade Receivables

20. s rt Term Deposits

2t.B k and Cash Balances

The bu

banker
of the cash at bank was held at Co-operative Bank of Kenya Bank, Olwasco's main

202212023 202U2022

Kshs Ifths
9,497,754t0,325,604Gros ; trade receivables for the year

9,497,754 1t ,203,751; trade receivables b/dGros

827,850 1,705,997Chan ge in Trade receivables

170,60082,785Provi s ion for doubtfuldebts change

82,785 170,600

202212023 202U2022

KshsKshs

iits & Pre PaymentsDepo

80,000ral Oil-FLrelsNatio

22,00022,000KPL(
'106,515I EB- Performance Guarantee 706,515WAS

808,515808,515

2022/2023 202U2022

Kshs Kshs

Cash t t bank 5,711,971 7 ,147 ,714

50,000 50,000Cash i n hand

5,761,971 1,197,714

i9

a

80,000
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2{(a) Detailed analysis of the cash and cash equivalents

2l(b) Customer Deposit Account

22.O lnar Share Ca ital

p23.Ca ital Reserve

The figfirre relates to the variance between assets inherited from the Ministry of Water and

Iiabilitits during the inception of the company that was treated as capital reserve

24. Retlined Earnings

The ret{ined earnings represent amounts available for distribution to the entity's
shareholders. Unclistributed retained earnings are utilised to finance the entity's business

I
actrvrtl6F.

I

202U2022

I(shs Kshs

a) Current accou nt

Cooperative Banl< of Kenya I 109467355000 r 3 8,950.5 8 1,595,701 .5 8

Cooftrative Bank of I(enya r 148467355000 542,169.48 889,3 10.26
-oofiratiue Bank of Kenya r 10946735500 r 4,662,681.17

Coop,Erative Bank of Kenya il 48467355003 20.51

Sub- total 5,711,911.23 1,147,713.52

Cash in hand 50,000.00 50,000.00

Grand - Total 5,,76L,971.23 7,191,713.52

I

I
202212023 202|2022

Kshs Kshs

Coopfrative Bank of Kenya 5,030,85r.r7

2022/2023 202y2022
IGhs Kshs

Authorised
r00,000 r00,0005000 6rdinary shares oll(shs.20 par value each

Issued and fully paid
100,000r00,000SOOO {rainary shares of Kshs.20 par value each

20

2022t2023

5,030,851 . r 7

il 0946735500 r 4,662,681.17
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25. R{tirement Benefit Obligations
I

I

The Ol Kalou Water & Sanitation Company operates a defined benefit scheme with CPF Financial
Serviofs Limited for all full+ime ernployees frorn April 30,2017 . The scheme is based on 3 I
percenfage of the basic salary of an ernployee and sr-rbmitted to the fund managel' on monthly basis
apart flom for one ernployee. The liability at the end ofthe year is as follows:

I

The co{tpany also contributes to the statulory National Social Security Fund (NSSF). This is a defined
contrib$tion scherne registered under the Nationai Social Security Act. The company's obligation under
the schfie is Iirnited to specific contributions legislated from time to time and is currently at Kshs.l,080
per em{oyee per rnonth.

26.Trade and Other Payables

202212023 202112022

Kshs Kshs
Valuafion at the beginning ofthe year

Chan{es in valuation during the year- addition 2,530,67 5 2,068,546

Chan{es in valr-ration during the y.u. -pryrn"r,t (2,530,67s) (2,068,s46)

Valu ation at end of the year

2022/2023 2021/2022

T rade payables Kshs Kshs

Office of Auditor General 696,000.00 696,000.00

CRVWWDA 13,2s5,203.0
0

13,255,203.0
0

WASF EB s 36,068.20 r 3 8,254.80

WRA 635,934.39

NATI( )NAL OII, 6,000

JATE\ .ANVE 
ENTERPRISES 598,500.00 0.00

TOTI L 15.721,,706 14,095,458

21
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Agi Analysis for Trade and other Payables

27. C stomer De os its

28. No to The Statement of Cash Flows

2022t2023
o/o of the
total 202U2022

o/o of the
total

UndFr one year 2,118,502.59 492,2s4.80

I -2 years 3 48,000.00 348,000.00 10/z /o

2-3 years 0%

Over 3 years 13,255,203.00 84% 13,255,203.00 94%
Total 15,721,706 14,095,458

2022t2023 202U2022

Kshs Kshs
Custc mer Deposit b/d 4,662,681 4,087,221
Add : Customer deposits for the yr 't43,500 t,076,330
Gross Customer deposit 5,406,191 5,163,551
Less : eposits refund and trans le rs (375,330) (500,870)
TOT. L 5,030,851 4,662,691

2022t2023 202U2022

Kshs Kshs

(a) Rr
generS

conciliation of operating profit/(loss) to cash
ted from/(used in) operations

Operat rofit/(loss) (2,487,749) 7,411,679
Deprer iation & Amortisation 261,499 154,260

Prior y ar adjustment of operating profi t/(loss) (1,666,431)

Opera, ing profit/(loss) before working capital changes (2,226,250) 5,899,508

(lncrea ;e)ldecrease in inventories (82,895) 4,229,810

(74s,06s) 1,s35,397

Increas, (decrease) in trade and otlrer payables 1,626,247 (5,53 r,029)
(decrease c Lrsto nr er de osrts (t,297 ,9st)

Prior ye

and othr

r adjLrstment of Increase/(d ec rease) in total trade
r receivables (706,5 r 5)

Prior ye

deposits
r adjustrnent of Increase/(d ecrease) customer

1,943,4n

Cash gt nerated from/(used in ) operations 1,166,457 173,123

Net casl used in o eratin activities (1,059,793) 6,072,631

22

t3% 3%

2%

0%

i

( Incre{e)/decrease in total trade and other receivables

Increast 368, r 70
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of cash and cash uivalents

5,7 tl,971 7,147,714
n 50,000 50 000

uivalent at30 June2023

of the AT

23

Cash at bank

Cash and cash 5J61,971

5,7 61,971 7 ,197 .71 4
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Disclosures
lated Pa rty Disclosu res

Govern ment of Nyandarua

unty Government of Nyandarua is the principal shareholder of the ol Kalou water

o(h
29

Cou

The

and S

Gove

Kalou

Other

itation Company Ltd., holding 100% of the company's equity interest. County

ment of Nyandarua has provided fullguarantees to all long-term lenders of the ol
Water & Sanitation Cor.npany, both domestic and external

lated parties include

i) The Parent Ministry

WASREB

WSFT

CRVWWDA

WARMA

Key management

Board of directors

ii)

i ii)

iv)

v)

i)

ii)

Trans tions with related parties

2022t2023 202y2022

Kshs Kshs
a) Sales to related parties

Water I les to Govt. agencies r,023,918 1,634,370

Total l,023,gI g 1,634,370

b) Purr hases from related pa rties

Purchat s of electricity fi'onr KPLC 2,119,990 3,026,978
Laborat ry services from CRVWWDA 59,000 r 14,000

Total 2,l7g,gg0 3,140,979

b) Grants from the Governnrent

Donat io ns in kind -County Covt. of Nyandarua |,t98,620 2,237,220

Operati nal Grant - WSTF 4,642,220

Total I

1,199,620.00 6,,879.440

c) Key management compensation

Comperr tion to key manageutent I ,407 ,7 54

Total 1,407 ,754 1,146,234.49

24
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30 ntingent Assets and Liabilities

The ntity's legal rnatters are handled by the Countl, Government of Nyandarua - Legal

de ent

l'he mpny has a pending legal case with Thika Motors, hence it may incur Ksh. 12,450,000

ing on the final verdict.depe

In the opinion of the directors, no provision is required in these financial statements as

the li ilities are not expected to crystallize

31. Fi ancial Risk Management

The mpany's activities expose it to a variety of financial risks including market risk, credit

risk, I uidity risks, operational risks and interest rate risk. The company's overall risk

m ana ment programme focuses on the unpredictability of financial markets and seeks to

mlnlm se potential adverse effects on its financial performance

The di ctors have overalI responsibility for the establishment and oversight ofthe

comp y's risk management framework

(i) Credit risk

The pany has exposure to credit risk, which is the risk of financial loss to the company if
er or counterparty to a financial instrunrent fails to meet its contractual obligations.

counte

have b

Iiabilitr

a cust

This a s principally from the trading activities as well as placement and balances with other

rties. The company inherited non-perfonring debts from the Ministry of Water and

Irrigati n. The credit control function assesses the credit quality ofeach customer, taking into

accoun its financial position, past experience and other factors. In addition, receivable balances

are mo itored on an on-going basis which minimizes the company's exposure to bad debts

The dir tors have the responsibility of rnanaging the company's credit risk

ii) uidity risk managenent

Ultima responsibility for Iiquidity risk management rests with the company's directors, who

It an appropriate liquidity risk rnanagement framework for the management of the

entity's hort, medium and long-term funding and liquidity management requirements. The

entlty rages liquidity risk through continuous monitoring of forecasts and actual cash flows.

below represents cash flows payable by the company under non-derivative financial

by their remaining contractual rnaturities at the reporting date. The amounts disclosed

The tab

in the ta le are the contractual undiscounted cash flows. Balances due within l2 rnonths equal

ing balances, as the irrpact ofdiscounting is not significanttheir car

25
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(iii) rl<et risk

Marke

rrarkel

lxanag

The oi

with inlacceptab le parameters, while optimizing on the retunl on the risk
Iiv) Qpital Risk Management

The ob.i ective of the Ol Kalou Water & Sanitation Company's capital risk management is to

rd the Board's ability to continue as a going concern. The Ol Kalou Water &

Sanit ion Conrpany capital structure comprises of the following funds

32. In rporation
The Corrpany is incorporated in Kenya under the Kenyan Companies Act and is

dom iciled in Kenya.

ts After the Reporting Period
There were no matelial adjusting and non- ad.iusting events after the reporting period

I risk is the risk that the fair value or future cash flows will fluctuate due to changes in
I

I variables such as foreign exchange rates, interest rates and inventory prices. The
I

lement monitors and control this risk.
I

Iective ol market risk management is to manage and control market risk exposure

sa fe

Total
Less than I

month
Between l-3

months
Over 5
months

IfthsI(shs I(shs Kshs

Ar 3l ) June 2023

1,930,434 2,466,502e payables 5 3 6,068Trad

1,930,434 2,466,502I 536,068Tota

At 3l ) Jwe2022
696,000 840,255: payables 6,000 138,255Trad,

840,2556,000 138,255 696,000Tota

2022t2023 202U2022

IGhs

41,416,824 4t,416,824Granl

(650,222)red earnings (4,804,402)Retai

Capit rl reserve 1,666,431

40,766,602funds 38,278,853Total

Total borrowings

(7 ,t97 ,714)cash and bank balances (s,761 ,971)Less

33,568,888lbt/(excess cash and cash equivalents) 32,516,882Net d

33. Ev
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l: progress on follow up of auditor recom mendations.
ing is the summary of issues raised by the external auditor, and management

nts that were provided to the auditor

n
t'n

Re

e

e

I

oIt

Issue / Observations
from Auditor Management comments

Status:
(Resolved / Not

Resolved)

to be resolved

Timeframe:
(Put a date
when you

expect the issue

Long Outstanding

Trade and Other'

Payables

It is true that Kshs. I3,255,203

levies payable to CRVWWDA as

been outstanding for more than

five years. This has been as a

lesult oi financial constraints lbr

the WSP. The Management hopes

that with the upcoming Sewerage

Project. its tinancial situation will

improve and will be able ro otllet

the amount though in part

paymen[.

Not Reso lved

Once the

fi nancial

situation of the

comPany

improves.

30-9-2024

Long Outstanding

Trade and Other

Receivables

The management has instituted

strict recovet) measures including

engagement of Water policc Unit

to enforce debt recovery.

Most ol'the debts are over l0 years

old. The company's Credit /Debt

Management Policy is under.

review fbr amendments to

incorpolate the incr.ease in

provision fbr bad debts tiom l0olo

to 45% on the outstanding debt

over one financial year. The dr.aft

Revenue Collection and Debt

ManagemenURecovet y strateg) is

ready.

Recovery is

progressive

Recovery is

progressive.

Review of

provision for

bad debrs by 3 I -

03-2024

Unsupported

mov€rTlent in Capital

reServes

The figure relates to the variance

between assets inherited from the
Ministry of Water and Iiabilities
during the inception of the
company that was treated as capital
reserve. The description on note 23
was erroneous and has been

Resolved Resolved

27
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Once the

regulations are

in place.

Resolved

Issue / Observations
from Auditor Management comments

Status:
(Resolved / Not

Resolved)

to be resolved

Timeframe:
(Put a date
when you

expect the issue

con ected in the cunent financial
y ear 202212023 .

ln addition, tlte nlovement has been

Ieversed/adjusted in the current

financial statements fbr the

fi nancial year' 202212023

4.

Inaccurate propelty,

plant, and equipment

balances

These assets have not been

disclosed in the financial statement

because they have not been handed

over. Water Act 2016 section 83

states that Water service provider

shall hold the county o| National

Public Water Services Assets on

behalfofthe public. On Section 84

(l) the cabinet Secretary shall make

regulation for the tlansfer of assets

to the water service provider in

accordance to the law. This is yet to

be done.

Not Reso lved

Inaccurate statement

of cash tlorvs

The management concurs with the

audit findings. This enor has been

adiusted in the current tlnancial

year 2022/2023 financial

statement.

Resolved

B

CO

Ercessive Non-

Revenue Water

We have been working to reduce
the Non-Revenue Water (NRW) by

mainly focusing on lehabiliraring
the dilapidated water pipelines,

intensitying line patrol, r'eplacing
f'aulty customer water meters, and

crackdolvn on illegal connections

to curb water loss currently at 36%.
The management has developed a

Non-Revenue Water Reduction

/Management strategy to aid in the

lighting againsr NRW

Plogressive Progressive

Use ol' unapploved

rvater tarifl!

In order to include the l,oan

Component and the Sewerage

Charges in the new tariff, it was

agleed that the new tariff be

Application done 29-02-2024
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Issue / Observations
from Auditor Management com m ents

S tatus:
(Resolved / Not

Resolved)

to be resolved

Timeframe:
(Put a date
when you

expect the issue

developed as pat.t of
institutional sh.engthening under
the Ol Kalou Water and Sewerage
Project. This was done during the
cullent financial year 2022/2023
and submirted ro wASREB for
evaluation and appr.oval.

the

Ba

con

sis lbr'

:lusion

1

Lack of Risk

Management Policy

e management has developed a

draft risk and fraud management
policy awaiting approvals by the
Board of Dir.ector.s once in

Th

place

Not Resolved

Once the Board

is in place

31-03-2024

?

ICT Contloi

Deficiencies and Lack

o l Disastel Recovery

P lan

e management is formulating an
IT policy and Disaster Recovery
Plan as par.t of the lnstitutional
Strengthening under the ongoing
Oi Kalou Water and Sewerage
Ploject

Th

Not Resolved

Once the Board

is in place

3t-03-2024

Lack of Board of

Directors.

ounty Covernment of
Nyandarua is in the process ot
tblmulating the Board of Directors.
An adven lbr the Boar.d of'
Directors positions was placed on
Ihe dailies on 25rr, September. 2023.

The C

Not Resolved 3t-0t-2024

Name irlon f. \['aniiku

Ag. Ma

Date

Append
There w
rev iew.
Append
There w
Append
There w
Append
There w
Appendi

. , ),' i..

II; Projects Implemented by the Company
no any projecr irnplemented by the cornpany during the financial year under

III- Inter-Entity Confi rmation Letter
no-any inter- entity transfers during the financial year under review
IV: Reporting of Climate Relevant Expenditures
no any climate relevant expenditures during the financiar year under review
V: Reporting Disaster Management Expenditure
no any disaster expenditures during the financial year under review
VI: Recording of Transfers from Other Government Entities
no transflers fi'om other government entities during the financiar year under review

There w
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