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PREAMBLE

The status of Kenya Economy Report is a pubficalgn b.l Macroeconomic pranning and lntemational

cooperation Directorate of the state o.p.rtmLni of ptrnn''i'',g, the Nationar rreasury and Planning' The

Report provides , ,.ri.* oi the country's economi. performance (annuar and quarterly GDP), sectoral

performance, fiscal ,nJ aonrt.ry polic'res, b*k.g ;,d financial sector, and economic outlook (global'

regiona[ and Kenya). in. ...rvriJ ot r.riorr".lo..ili. ,.ri.ures guides in making recommendations in the

report.

The Report is prepared by the Macro Working Group !Mry9) 
through regular consultative meetings' MWG

comprises of representatives trom strt o.p".,t*.nt ior etanning,in. Nrtionar.Treasury, central Bank of

Kenya (cBK), Kenya n*.nr. Authority 6ni[ii..vl Nationar gilieau of statistics (KNBS), Kenya lnstitute

for public policy Research and Analysis (rcpiinn),'commission on Revenue Allocation, and controller of

Budget. consultation;ith ;i;rrnt uinisiries, oirilrtr.nts and Agencies (MDAs)with regards to sourcing

of dita and necessary information are undertaken'

The report is enriched by the most recent data provided by the following institutions:

The National Treasury and KRA - Fiscal data

central Bank of Kenya (cBK)- Balance of Payments and Financial and Banking sector

Kenya National Bureau of statistics (KNBS) - Annual and quarterly GDP and sectoral data

Kenya lnstitute for Public Policy Research and Analysis (KIPPRA) - Forecasts of

macroeconomic indicators based on KIPPRA-Treasury Macroeconomic Model (KTMM)

controller of Budget and cRA- County Expenditures and own Source Revenue

rnternationar Monetary Fund (rMF) - Grobar and Regionar Economic Trends and projections.

i.

ii.

iii.

iv.

v.

vi.

The Report acts as a briefing note to the cabinet secretaries, principar secretaries and other senior

Govemment officers to inform policy, lt also acts as reference document during Economic Review Missions

and meetings with development partners

2



1.0 ECONOMICPERFORMANCE

Real Gross Domestic product (GDp) is estimated to have contracted by 0.3 per cent in2020 compared to a

growth of 5.0 per cent in 201g. The economy recorded a growth of 0,7 per cent in the first quarter of 2021

iompared to 4.4 per cent reQorded in the first quarter ql2o2O, The low growth in first quarter ol2021was as

a result of severe effect of COVID-1g on economic activities as compared to first quarter of 2020. During the

second quarter ol 2021, the economy grew by 10.1 per cent compared to a contraction of 4.7 per cent

recorded in a similar period ol2o2o.The signiflcant recovery in the second quarter was mainly 0n account

of lifting and easing of some of the containment measures that consequently enabled gradual resumption of

ec'nomic ac1qty. Figure 1 shows the quarterly GDP for the first and second quarters for the period 2018-

2021.

Figure 1: GDP Growth Rates for First and second Quarters, 2018-2021
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some of the sectors lhat supported overall grovrrth in the second quarter included Manufacturing (9.6%),

Education (67.6%), Transportation and Storage (16.9%), lnformation and Communication (25'2%\ and Other

Services Activities (zo.zo/o), performance of the agricultural sector, which is the mainstay of the Kenyan

economy was dismal (-0.5%) in the first half of 2021 asa result of dry weather conditions that greatly affected

agricultural output and somewhat curtailed oVerall growth during the period' '.'

1(,.1

5.2

Qa

6.O

Q2 Qr"

5.9

Q2 Qa

4.4 4.4

ffi ffi
Q2

20zo

-4-7

2()1-8 20t9

ffi

o.7m
Qa'. : '.ioz:

The economy benefitted from the gradual reopening of the global economy that saw a surge in thdd'emand

of goods and services especially in tne nospiiality sbctor. ln addition, the improved performance was driven

uy ,esumption of schooiing activities,'which weqe targely subdued for the better part of 2020,.D.uiing the

period, vaccination of signiflcant proporilon of th'e population in developed economies.coupled with improved

availability of vaccines in the developing world supported ecbnomic growth in the second quarter of 2021'
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2.0 ANALYSIS OF ECONOMIC PERFORMANCE BY SECTOR

21 Agriculture

The agricurturar sector contracted by 0.g per cent in the second quarter ol202l compared to a grovuth of 4'9

per cent in a similar period or 2o2O mainry attributed to unfavourabre weather conditions. The secto/s

performance was cushioned from a steeper srump by a notabre increase in mirk production, horticultural

exports and production of sugarcane. Noteworthy, the significant growth in vorumes and values of horticultural

exportsinZO[lwasaSaresultofarecovery,fromthedisrtralPgformanceirg,:mainlyattributedto
increased demand from key destination markets which fully reopened following 2020 covid-l9lockdowns'

Table 1a shows production of serected agricurturar output for 2020 and z}zi tor the period January to october

except for tea where the data availabre is for the period January to August 2021. The vorume of cut flower,

fruit and vegetabre exports grew by 40.4, 14.3 and 35.3 per cent, respectivery during the 10 months of 2021

due to increased demand from Kenya's export markets. simirarry, milk intake increased by 20'9 per cent from

555.g miflion ritres in 2020 to 672.1 miilion [tres in 2021. However, tea production dropped by 9'1 per cent from

3T6.TthousandMetricTonnes(MT)in2020to342.4thousandMTin2021'

As shown in Table 1b, the value of tea exports declined by 3.1 per cent, while that of coffee and horticultural

produce increased by 17.6 and 2.7 per cent, respectivery. The price of coffee at the auction increased from

g 3.g4 per kg in the first 10 months ot2otoio $ 5,72 per kg in the same period ol2021' The surge in prices

was attributed to row production in Brazir which is the worrd rargest producer of coffee occasioned by

unfavorable weather condition resulting to higher prices. on the other hand, the price of tea decreased to $

1.g5 per kg for the period between January ano nugust 2021 from$ 2'20 per kg in a similar period in 2020'

Table 1a: of Main Itural Production: 0

Source: KNBS Leading Economic lndicators

Table 1 b: Value of Main Agricultural Exports: (Kshs billion)
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2.2 Manufacturing

The sector expanded by g.6 per cent in the second quarter of 2021compared to a contraction of 4.7 per cent

in the corresponding quarter of 2020.The recovery of the sector was mainly driven by vibrant activities in the

manufacture of food products which recorded impressive performance. Manufacture of sugar increased by

21 ,0 per cent in the first half of the year to 361,214 Metric Tonnes (MT) from 298,435 MT in a similar period

in 2020. Manufacture of soft drinks grew by 16.8 per cent from 216,916 thousand litres in 2020t0 253,406

thousand litres for the period between. January and May ol2021.The sectot's growth was also bUoyed by

improved performance in dairy processing as reflected by a substantial increase in milk intake by processors.

ln the non-food products Qategory, growth was supported by manufacture of cement and galvanized sheets.

The volume of cement produced during the 9 monthsof 2O2l expanded by26J percentcompared to a

grovuth of 1g.0 per cent in a similar period of 2020,The quantity of galvanized sheets produced increased by

9.7 per cent in the first half of 2021 compared to a contraction of 19.8 per cent during the same period in

2020.

2.3 Electricity Supply

The electricity supply grew by O,B per cent in the second quarter of 2021compared to a contraction of 7,3

per cent in the second quarter of 2020. The rebound was mainly attributed to increased electricity

consumption after the easing of COVID-19 restrictions. Total electricity generation for the period between

January and October 2O2i increased by 6.6 per cent to 10,087.0 million Kilowatt-hour (KWh), The share of

electricity generated from wind, thermal and solar increased to 16.4, 9,5 and 1 .2 per cent, respectively, in

2021 compared to 1 1 .1, 6.5 and 0.8 per cent, respectively in 2020. On the other hand, the share of electricity

generated from geothermal and hydro declin edlo 427 and 30.2 per cent, in202l compared to 45,1 and 36'5

per cent, respectively ,in 2020. Electricity generation from geothermal increased by a paltry 0,9 per cent from

4,27O.smillion KWh in 2020lo 4,310.7 million KWh in 2021. Generation of electricity from wind expanded by

5g,1 per cent to 1,657 .7 million KWh in 2021 from 1,048.5 million KWh, Electricity generation from thermal

sources increased from 618.0 million KWh to 960,0 million KWh in 2021. However, generation of electricity

from hydro declined by 11.9 per cent to 3,042.5 million KWh mainly due to insufficient rainfall received in

2021. Electricity sales increased by 9.2per cent to 7,959,4 million KWh between January and October 2021

from 7,288.3 million KWh in the same period ot2020.

2.4 Accommodation and Food Service Activities

Accommodation and food service activities grew by 9.1 per cent in the second quarter ot2O2l compared to

a contraction of 56.8 per cent in a similar quarter ol2020, which represented a significant recovery from the

effects of COVID-1g. The recovery of the sector has been gaining momentum though the numbeiof visitor

arrivals is below the pre-pandemic level. The performance is attributed to the relaxation of the Covid-19 travel

restriction as well as an increase in the proportion of the vaccinated population in tourist source markets,

Total visitor arrival through Jomo Kenyatta lnternational Airport UKIA) and Moi lnternational Airport (MlA)

increased by 47.5 per cent from 356,508 visitors lo 525,728 visitors in the first ten months of 2021'
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?.5 Construction

The sector grew by 6.5 per cent in the second quarter or z02l compared to a growth of 8.2 per cent in a

simirar quarter or zo2o.The rever of activity in the sector has remained resitient despite the covid-19

disruptions mainry supported by pubric investment in roads and other civir works. cement consumption' a key

input in the sector expanded by26.g per cent during the first nine months ol2021to stand at 6,676'5 thousand

tonnes. Accelerated growth in construction activity was reflected in increase in the volume of import of

petroreum bitumen, ,-no iron and steer products ov o.+ and 13.5 per cent, respectivery, for the first nine

months of2021.

2.6 TransPortation and Storage

Transportation and storage activities have shown a rebound inzoil mainry due to easing and the eventual

,fting of the covid-1g restriction measures to ailow pubfic service vehicles to operate at full capacity' ln

addition, easing of containment measures coupred with the reopenilg of economies abroad also supported

growth in passenger air transportation which had been affected adversery in 2020. As a result, the sector is

estimated to have expanded by 16.g per cent in the second quarter or 2o2l compared to a contraction of

16,g per cent in the second quurt., or2020.rn the rand transportation subsector, light dieselwhich is widely

usedasaninputinthesectorincreaseduvg,opercentinthefirstninemonths 
o,.2021to1,700'0thousand

MT from 1 ,55g.2 thousand MT in the same'period of 2020, ln therailway subsector, revenue from passengers

ferried through standard Gauge Rairway iscnl increased to Ksh 1 ,igs.zmirion for the first 10 months of

2021 from Ksh 473.5 million in the same p.,ioi in 2020. s]Tl.llv, revenue from cargo transported through

SGR increased from Ksh g,gg0.g milion in 2020 to Ksh g,gg3,4 *ittion in 202L port throughput for the first

ten months otZ'zlincreased by 4.g per cent from 28,106.2 thousand MT in 2020 to 2g,493'5 thousand MT'

an indicator of increased transportation activities'

2.7 lnformation and Communication

hall o12021

The sector benefitted immensely from the pandemic as organizations harnessed technology such as online

pratforms to conduct their operaiion, ,..rnotJf . onfine pratforms have revorutionized workplaces resulting in

some peopre working trom ine comfort of their homes. consequen,y, the sector recorded a robust growth of

zs.zpercent in the second quarter orzozicompared to a growth oiz,o p.r cent in a similar quarter of 2020'

The impressive performance was attributed to iebound in pubrishing and broadcasting activities as well as

increased usage of data. Bandwidth utilization increased from 6,290.1 Gigabits per second (Gbps) in first half

of 2020 to g,g77.1 Gbps in the first harf o r2o2l.Similarry, usage of mobite data for the same period expanded

by 46.7 per cent to stand at 356.6 mi*ion gigabits (cai. oomestic voice traffic increased by 27'8 per cent to

3g,0 billion minutes in the first six months-otzoil from 30,5 billion minutes in the same period of 2020'

However, the short Messaging services (sMS) decfined by 36.g per cent to 23.3 biilion messages in the first

6



3.0 FISCAL DEVELOPMENTS

Budget execution in the first four months (July to October) of the FY 2021122 progressed well, an indication

that the end year targets are still on course. ln the first four months of the FY 2021n2, revenue grew by 29.3

per cent compared to a contraction of 9.6 per cent in a similar period in the FY 202012L This was as a result

of improved business environment, reversal of tax relief measures and easing of COVID-19 containment

measures implemented within the year. overall expenditures were within target underpinned by good

revenue performance and adequate liquidity in the government securities market.

3.1 Revenue

Total revenue including A-in-A amounted to KSh. 653,6 billion (5.2 per cent of GDP) in the first four months

of Fy 2021122 against a target of KSh. 635.0 billion (5.1 per cent of GDP) ffable 2), The surplus of KSh'18,6

billion was on account of above target performance of KSh. 16.6 billion in ordinary revenue collections and

KSh. 2.0 billion in ministerialA-in-A. Totalrevenue grew by 29.3 percent in the four months olFY 2021122

compared to a contraction of g,6 per cent recorded in similar period inFY 2020121 where total revenue was

KSh. 505.3 billion (4.5 per cent of GDP).

Table 2: Government Revenue & External Grants- July 2021 to October 2021 (KSh. billion)

1/ other revenue includes rent on land/buildings, capital gains tax, import declaration fee, lines and forfeitures, other taxes, loan interest receipts

reimbursements and other fund contributions, fees, and miscellaneous revenue.

2/ ministerial Ajn-A includes receipts from Road Maintenance Levy Fund, Railway Development Levy, and Ain-A from Universities

Source: National Treasury

ln the period under review, ordinary revenue collection was KSh. 576,6 billion (4.6 per cent of GDP) against

a target of KSh. 560.0 billion (4.5 per cent of GDP) recording a surplus coltection of KSh' 16.6 billion from
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target. The above targ6t performance in brdinary revenue was mainry attributed to surpluses in Value Added

Tax (VAT) of KSh. 9'1 billion, excise taxes of KSh' 3.2 billion and 
,other Revenue, category of KSh. 8.9

b,rion. on the other hand, rncome tax and import duty performed marginally below target by KSh' 3'9 billion

and KSh, 0.6 biilion, respectivery. lncome tax iemains the rargest share of ordinary revenue, at 43'9 per cent

followed by vAT al27 .7 p., ,.nt and excise taxes at 13.7 per cent (Figure 2)'

Figure 2: Composition of ordinary Revenue in FY 2021/22 (Percentage)

. InconteTax . VAT .Other Rerrenue
.Import DutY . Excise Duty

Source: The National Treasury

ordinary revenue for the period ending 31.t October 2021 grew by 25.g per cent compared to a contraction

of 10,8 per cent recorded in similar period in Fy 2020121. lncome tax grew by 27 .8 per cent, import duty by

l l .g per cent, excise taxes by 222percent, and VAT by 3g'g per cent' hOWeVer"other revenue' contracted

by 0.8 per cent (Figure 3). The growth in taxes was attributed to the improving business conditions as the

economy was on a recovery path from the impact of the covrD-1g pandemic as well as the reversal of

covrD-1g tax measures, rn addition, the depreciation of exchange rate increased the taxable base for

imports,
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Figure 3: Growth rates of the ordinary revenue categories in October 2018 to October 2021

Source: The National Treasury

3.2 Expenditure

Total expenditure and net lending for the four months of the FY2021122 amounled to KSh, 854.2 billion (6.8

percentof GDP) againstatargetof KSh,904.2billion (7.2percentof GDP) ftable3).Thebelowtarget
expenditure of KSh, 50.0 billion was largely attributed to below target absorption of recurrent expenditure by

KSh. 7.6 billion and development expenditure by KSh. 17.3 billion,

Table 3: Expenditures Performance for the period Jul-Oct 2020 - Jul-Oct 2021 (KSh. billion)

Source: .National Treasury
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Recurrentexpenditure forthe period was KSh.612.g biilion against a targetof KSh. 620,4 billion' The shortfall

of KSh. 7.6 billion was mainly due to below target expenditure on fension & other consolidated Fund

Services (cFS) by KSh. 9.5 billion, foreign inLrest payment by KSh' 0'2 billion' and operations &

maintenance by KSh, 1g.2 bittion. However, domestic interest payments for the period was above target by

KSh. 8.5 billion,

Deveropment Expenditure by end october 2021 amounted to KSh. 148,9 billion against a target of KSh'

166.2 b*rion, The shortfa, in disbursement of KSh. 17,3 b,rion was on account of below target absorption of

KSh. 30.2 billion for foreign financed programmes. Equitable share transfer to county governments was KSh'

92,5 billion,

Fiscar deficit incr. grants (on commitment basis) by end october 2021 stood at Ksh 193'7 billion (1'5 per cent

of GDp) against a target of Ksh 253.7 bilr;; iz.6 prr cent of cDp). The overalt deficit in a conesponding

period iniOZOwas XSn. 212'0 billion (1'9 percent of GDP)'

This deficit was financed by net domestic financing of Ksh 214.9 billion against a target of Ksh 267'0 billion'

and net externar repayment amounting to KSh. ga.s nittion against a target of KSh' 13'3 billion' Net Foreign

Financing for the period comprised of disbursements (inflows) including A-in-A of Ksh 26'3 billion and

repayments (outfrows) of principar debt of Ksh sg.g b,rion. The disbursements included KSh' 1B'2 billion

project Loans A_in-A and KSh. g.2 biilion projects Loans Revenue, comparativery, during similar period in

the Fy 2020121, the net domestic financing amounted to KSh. 237.5 biilion and the net external repayment

was KSh, 27.5 billion

3.4 Fiscal outlook for FY 2021122

Fiscar performance for Fy 2021t22 is anchored on enhanced revenue mobilization and expenditure

prioritization through restricted growth in recurrent spending, This wiil support economic recovery and create

fiscal space for the implementaiion of the "Big Fou/' Agenda and other priority programmes'

Revenue performance wilr be driven by economic recovery, continued reforms in tax policy and revenue

administration. The Nationar rax poficy that the government is deveroping wifl enhance administrative

efficiency of the tax system and provide consistency and certainty in tax legislation' ln light of this' revenues

for the Fy 2[21t22are projected at Ksh 2,063,1 biilion (16.3 per cent of GDp) with ordinary revenues at Ksh

1,800.0 biltion (14.3 per cent of GDP)' on the other hand, overall expenditures llelroiected 
at Ksh 3,054.3

bi*ion (25.0 per cent of GDp) with recurrent expenditures proiected at Ksh z,o71.g billion (16'4 per cent of

GDp) and deveropment expenditures are proiected at Ksh 672.7 billion (5.3 per cent of GDP)' Transfer to

county Governments is projected at Ksh 409,9 billion (3.3 per cent of GDP)'

Taking lnto account the projected revenues and expenditures, the fiscal deficit incl' grants is projected at Ksh

1,02g.3 bilion (8.2 per cent of GDp) in the Fy zozlrzz.This wiil be ,financed by a net external financing of

Ksh 412.5 billion (3,3 per cent of GDp) and a net domestic borrowing of Ksh 616.8 billion (4'4 per cent of

GDp). The fiscat irn.it i, expected to decline further to 6.0 per cent of GDP in FY 202212023 and to 3'9 per

cent of GDp over the medium term to maintain the economy on a fiscar consoridation path so as to reduce

the growth in public debt (Figure 4)' 
l0



Fig ure 4: Fiscat Consolidation Path, Fiscal Deficit as a Percent of GDP

Source of Data: National Treasury

3.6 Public Debt

During the financial year, the stock of public and publicly guaranteed debt as at end of September 2021 was

Kshs, 8001.g2 billion (70.7g per cent qf GDP), Domestic debt stock was Kshs,3939.32 billion (34'85 per cent

of GDp) equivalent to USD 35.65 billion while the External debt stock was Kshs,4062.50 billion (35,94per

cent of GDp) equivalent to USD 36.77 billion. Domestic and extemal debt stock accounted for 49.2 and 50.8

per cent of total debt stock respectively

The actual cumulative extemal debt service as at end September 2021 was Kshs. 101.14 billion' Extemal

debt service during the month of September 2Oiil was Ksh$. 77.28 billion comprising principal and interest

payments of Kshs. 47.27 billion and Kihs, 30.01 billion respectively,, Cumulatively, debt service to bilateral

creditors accounted for 53.2G per cent of the total debt service while commercial and multilateral creditors

accounted tor 31 ,22 per cent and 15.52 per cent respectively,'
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Table 4: KenYa's External Debt Sustainability Analysis

Source: IMF Country Report No 1ft? APril202 DSA RePort

at the same level in 2021

pV of debttocxports ratio and ppG Debt service-to-exports ratio breaches debt thresholds under the

baserine driven by the srowdown in exports and increasing extemar debt. The PV of PPG external debt as a

share of GDp remains firmry berow 40 percent debt threshord alIg.7 per cent in 2020 and proiected to remain

26.327.328.328.728.740
PV of debt-to-GDP ratio

704.2219.8239.2255.8288.3180
PV of debt-to-exPorts ratio

29.720.L22.719.126.515
PPG Debt service-to-exports ratio

21.014.015.813.015.518
PPG Debt service-to-revenue ratio
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4.0 EXTERNALTRADEAND BALANCE OF PAYMENTS

4.1 Balance of Payments

The cunent account balance recorded a deficit of USD 5,796 million during the year to October 2021 fron a

deficit of USD 4,884 million in a similar period in 2020 driven by increase in imports of oil and intermediate

goods. Provisional data on balance of payments shows that the current account deficit was 5.4 per cent of

GDP in the 12 months to October 2021 compared to 4.8 per cent of GDP in the 12 months to October 2020.

Exports of goods remained strong, growing by 10.8 per cent in the'year to October 2021 compared to a

similar period in2020, Receipts from exports of horticulture and manufactured goods rose by 19.1 per cent

and 35,3 per cent, respectively, in the year to October 2021 compared to a similar period in 2020, However,

receipts from tea exports declined by 6.2 per cent, partly due to the impact of accelerated purchases in 2020'

lmports of goods increased by 23.6 per cent in the year to October 2021 compared to a similar period in

2020, mainly reflecting a pickup in imports of oil and intermediate inputs. Travel and transport receipts

continued to recover in2O2l following the resumption of international havel, The cunent account deflcit is

projected at 5,2 per cent of GDP in 2021, largely supported by improving external demand for goods and

services, The foreign exchange market remained stable supported by increased receipts from exports and

diaspora remittances.

The usable foreign exchange reserves remained adequate at USD 8,773 million (5,36 months of import

cover) as at 25th November 2021. This continues to provide adequate cover and a buffer against short-term

shocks in the foreign exchange market.

4.2 Remittances frorn the Diaspora

Remittances remained robust at USD 337 million in October 2021, andwere 20.1 per cent higher in the

period January to October 2021 compared to a similar period in2020.lnflows increased by 8,9 per cent to

337.4 million in October compared to 309.8 million in September 2021(figure 5). The cumulative inflows for

the 12 months to October 2021 totaled USD 3,605 million compared to USD 3,006 million in the same period

in 2020, a 19.9 per cent increase, The United States remains the largest source of remittances into Kenya,

accounting for 65.9 per cent in October 2021.

Figure 5: Monthly Remittance lnflows from January,2019 to October, 2021
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4.3 Exchange Rate

The Kenya shiring weakened against maior internationar currencies in october 2021 relative to october

2020. rt weakened by 1.4 per cent and 5,1'p., ..nt against the US Doilar and the sterling Pound white it

strengtnened by 0.4 per cent against the Euro (figure 6)'

Figure 6: Exchange Rate Developments (January 2O2O-- October 2021)

160.00

150.00

140.00
E

9, 130.00

120.00

110.00

100.00

90.00

Exchange Rate DeveloPments

-USD -$[sl'liuo 
Pouud 

-EuIo

E H E iIE? PiE E i E a E }IE ? 3B3

Source: Central Bank of KenYa

t4



5.0 BANKING ANP FINANCIAL SECTOR

Money Supply and Domestic Credit

Annual growth in broad money, M3, moderated to 7,3 per cent in October 2021 compared to 1 1.5 per cent in

October 2020, largely reflecting a decline in groMh of net domestic assets of the banking system, due to

reduced net lending to government. Growth in net lending to govemment moderated to 12.6 per cent in

October 2021 compared to 23.2 per cent in October 2020, Credit to the private sector grew by 7.8 per cent

in the 12 months to October 2021. This was supported by improved demand with recovery in economic

activities, accommodative monetary policy stance and other policy measures by govemment to mitigate the

adverse impact of COVID-19 on the economy. ln particular, the implementation of the Credit Guarantee

Scheme for Micro, Small and Medium sized Enterprises (MSMEs) continued to boost lending to the sector.

Strong lending was registered in manufacturing (10,9%), transport and communication (9.6%), finance and

insurance (8.9%), business services (8.2o/o) and consumer durables (16.5%) (Table 5),

Table 5: 12-Month Growth in Private Sector Credit by activity (percent)
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5.2 Capital Market (NSE)

Trading of equities atthe Nairobisecurities Exchange (NSE)increased in October2021 compared to October

2020, reflecting improving investor confidence, The Nairobi Securities Exchange All Share lndex (NASI),

NSE 20 Share lndex, market capitalization total number of shares traded and equities turnover, increased by

27,08 per cent, 5.89 per cent, 29.16 per cent and 20.47 per cent at the end of October 2021 compared to the

end of October 2020, respectively. The share of foreign investors trading in total equity turnover declined to

64.g3 per cent in October 2021trom 68,16 per cent in October 2020 (Table 6). ln the domestic secondary

bond market, bonds tumover increased by 5,70 per cent to KSh 66.2 billion in October 2021fron KSh 62,67

billion in October 2020.
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Table 6: DeveloPments in Capital Markets (October 2020 - October 2021)

Source: Nairobi Securities Exchange
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6.0 PERFORMANCE OF OTHER MACRO -ECONOMIC INDICATORS

6.1 lnflation

Overall inflation remained stable within the medium-term target band in the year to November 2021. ll

increased to 5.8 per cent in November 2021,from5.3 per cent in a similar period o12020, driven by elevated

food and fuel prices. Fuel inflation remained elevated and stood at 10,4 per cent from 11.0 per cent in

November 2020, mainly driven by rising international oil prices. Food inflation increased to 9.9 per cent from

6,1 per cent in November 2020, driven by seasonal factors and supply constraints, Non-Food Non-Fuel

(NFNF) inflation remained low, reflective of muted demand pressures in the economy. lt declined to 1,9 per

cent in November 2021fron27 per cent in November 2020 (Figure 7).

ln the near term, fuel inflation is expected to gradually decline supported by Government interventions to

moderate fuel pump prices, However, food inflation is expected to remain elevated due to seasonal factors,

drought conditions, and supply chain disruptions. ln the medium term, inflation is expected at the mid-point

of its target range, supported by prudent monetary policy and muted demand pressures.

Figure 7: Developments in inflation rates (November 2020 to November 2021)
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6.2 lnterest rates

The Monetary policy Committee (MPC) retained the Central Bank Rate at 7.00 per cent in November 2021,

noting that the current accommodative monetary policy stance remains appropriate, The Committee noted

that inflation expectations remained anchoied within the target range, and leading economic indicators

showed continued robust performance

Short term interest rates remained relatively stable during the' first ten monlhs ol 2021 supported by

accommodative monetary policy stance and aqple liquidity conditions in the market, The weighted average

17r.



interbank rate was on a downward trend from 5.12 per cent in January to 3.'r0 per cent in August' However'

it increased rlarginaily to 4.73 per cent and s.26 per cent in september and october 2021, respectively'

parry reflecting reouJeJ riquioitv ou. to higher gfvernment receipts relative to payments' similarly' the

average g1_day Treasury birr rate decrined to o.siper cent in August compared to 6.g2 per cent in January,

and thlreafter rose slightly to 6'95 per cent in October'

commercial banks, lending and deposit rates remained relatively stable during the flrst nine months ol2021'

The weighted average rending rate increased marginary to 12.10 per cent in september 2021from 12'00 per

cent in January 2021 while the weighted averag-e deposit increased to 6,34 per cent from 6.31 per cent

(Figure B)

Figure 8: lnterest Rates for Period January 2020 to October 2021
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7.0 ouTLooK FoR 2021

7.1 Global Econorny

Global growth contracted by 3,1 per cent in 2020 compared to growth of 2,8 per cent registered in 2019 as a

result of adverse effects of COVID-19 pandemic, As shown in Table 7, all advanced economies with

exception of China registered a coniraction in economic grovuth in2020with UK and France registering higher

contraction of 9,8 per cent and 8.0 per cent respectively. After a sharp decline in 2020, global GDP is

projected to rise by 5.9 per cent in2O2l supported by the roll-out of vaccines, policy supportand continued

supportive financial conditions. The Euro Area is projected to grow by 4,2 per cent in202l supported by

projected growth of 6.3 per cent and 6.8 per cent in France and UK respectively.

China was the only economy to record a positive performance of 2.3 per cent in 2020 reflecting the vitality

and resilience of its economy supported by aggressive efforts to fight the COVID-19 pandemic. Grovuth

estimates lor 2O2l indicate that China will register a higher growth of 8.0 per cent.

Table 7: Global Economic Outlook and Growth in the Lead Economies

Source: IMF World economic Outlook
* Projections

2021\

7,2 Regional Economies and Sub-Sahara Africa

Table B indicates that Economic growth in Sub-Saharan Africa contracted by 1,7 per cent in2020 compared

to a growth of 3.1 per cent in 2019. lt is projected that with various policy interventions countries are putting

in place'to mitigate adverse effect of COVID-19 pandemic and to aid economic recovery, growth will rebound

to 3.7 per cent in 2021. Among East Africa Community countries, only Tanzania registered a positive growth

in 2020,lt is projected that growth in the East African countries wili average 5.6 per cent in 2021.

2021* 2022*2019 2020

5.9 4,9World Economy 2.8 -3.1

5.2-3.4 6.0United States 2.3

2.4 3.2Japan 0.0 -4.6

5.6China 6.0 2.3 8.0
8.5-7.3 9.5India 4.0

4.2 3.6Euro Area 1.5 -6.3

4.6-4.6 3.1Germany 1.1

3.8 3.2Netherlands'. : . 2.0 -3.8

3,9-8.0 b.J1.8

5.01,4 -9.8 6.8United Kinedom
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1,6

3.7

2.6

5.0

2021*2020

-1.0

-1.7

-1,8

-6,4
South Africa
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Burundi

na

2022-

4,2

3,8

2.7

2.2

2019

1.8

3.1

2.2

0.1

6.0

7.0

5.1

5.1

5.6

5.1

4.0

4.7

5.0

7.7

9,5

7.0

-0.3

-0.8

-3.4

4.8
Rwanda
Tanzania

anda

Table 8: Economic Outlook for SSA and alEconomies

Source:'lMF
* Projections

Regional Sub:Saharan Africa (October,2021)

7.3 .:The Medium'Term Prospects for Kenya

Table 9:The medium-term ects in

Outlook

The impact of covlD-1g on the country,s economy is expected to be lighter supported by ongoing vaccination

drive. The economy contracted by 0.3 per centin 2020 due to covto-tg pandemic and other economic

shocks like the desert locusts. However, the easing of containment measures towards the end of 2020 and

the access to coVrD_1g vaccine as from March zizr rsinstrumentar towards economic recovery in 2021 ' A

gradual recovery therefore is expected with growth in 20zi and 2022, projected at 5'4 and 6,0 per cent

iespectivelY as shown in Table 9'

The mediumterm prospect is expected to be stabre mainry due to the countrywide roilout of covlD-19

vaccination, rr.ou.rloiuconomii activitiesli.tt ,..too ai weti as the Governments policy support'The

Country's recovery *iri.rtt O. .upported b;tht ;Gted rebound of globaleconomic activities'

-0.3
9.79.15.45.6

6.0
Rates (%)

5.0
3.95.15.66.25.25.34.7
6.97.16.96.97.8

-3.1
8.77.35.6

6.5

7

5

6.9

Volumes (%)

5.2
9.110,410.16.64.377
4.12.85.44.76.58.5-0.8
4.530.8-1.465.2-21-18.3-10.6

18.118.47.611.9-8.23.26.8
5.15.53.8-8.51.4

-4.5-5.0-s.3-5.1-4.6-5.5

107.1107.3107.3109.1106.5101.3

6.61.8

% of GDP

-5.3

lndex

102.1

Source: KlPPRATreasury Macro Model
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4

8.0

9.0

RISKS TO THE ECONOMIC OUTLOOK

i. Rising oil prices will increase cost of living and cost of 
.production;

ii, The ongoing drought will lead to low performance of 
'brop 

and livestock sub- sectors; and

loss of lives and incomes in the affected regions;

iii, Covid-1g pandemic particularly the emergence of new variants such as 'Omicron' will

continue Posing risk to growth;

iv, Exchange rate depreciation could lead to an increase in debt service which may in tum affect

the country's debt sustainabilitY;

v, Slow payment of pending bills at the county levelwill affect businesses especially the Micro

Small and Medium Enterprises that delivered goods and services to govemment;

vi, The 2Allgeneral election early campaigns may slow down implementation of government

programmes and Project,

RECOMMENDED ACTIONS

i. Continue scaling-up COVID-19 vaccination to ensure majority of the population are reached'

This will involve mobilization of health personnel to offer vaccination at strategic centres

across the country;

ii. Review the status of implementation of Credit Guarantee Scheme since inception in April,

2021 loinform policy on how to strengthen it further;

iii, Support pastoralist in drought affected regions through scaling up livestock purchase off-

take programme, To put in place requisite mechanisms to bridge the gaps in crop production

to ensure food securitY

iv. Broadening the tax base by enhancing recruitment of new taxpayers especially in real estate,

businessesintheTurnoverTax(ToT)regime,registeredcompanies,agriculturesector'

distributive trade, personal service activities, professionals, High Net worth lndividuals and

digitaleconomy' 
nake it easy for taxpayers to meetv. Simplify tax processes, forms and technology links to t

their tax obligations and enhance compliance'

vi. Fast-track the development of a National Tax Policy (NTP) and the Medium-Term Revenue

strategy (MTRS) to support mobilization of domestic revenue and enhance efficiency and

fairness in tax administration'
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lvtr. Michael Sialai CBS

Clerk of the Naticrnal Assembly

Clerk's Chambers
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Pursuant to section 11 (l) of the Statutory lnstruments Act, 2013. please find enclosed

th,: above-referenced statutory instrument. Kindiy arrange for it to be laid before the

Departnrental Corni"rrittee on Delegated Legislation for consideration and appi'oval.

Tlre Political ions, 2021,17s1's published in the aazette as

t..1.,1. N<>. 26A of 2021 on the 3l't t'.20?.1. A copy of the statutory instrument,

an Explanatory Memora um, Certificate of Cornpiiance and recoi'd of p rublic

particioation thereon, are aiso enclosed herewith

$s.
\l

V./e trust that this is in order

ra Ka

A]ToBNEI c,.ENEBA!

nedy Ogeto EBS

\VI]NUE
22)'l 46 I t2)5 1355 /07 | I 94 15555,'073?-i:19995

I T E : lypwu i,r-m-ey-r,g!'g 4.1-.ts-(,.!q

JUSIt(u
Sox 56('i7-00200, Nnirobi-Keriyl'l'it. Nairobi 222401')/ 21J0337

161y3_1[e c.i;q.fq

THE PoLITICAL PARTIES (IvIEMBERSHIP)

NOTTCE NO. 260 OF 2021)

P.Ec,

,T\

<9

t ff

VE BANK llOL,S[. llAIl..LE SELLASTT r\Y
E-VtArL.

6.
v

UIAtffiffin



)

THE STATUTORY INSTRUMENTS ACT, 2OI3
(ltlo. 23 of 2013)

COMPLIANCE CERTIFICATE

WHEREAS the Registrar of Political Parties has published the Political
Parties (Membership) Regulations,'Z}Zl, pursuant to the provisions of section
49 of the Political Parties Act,20ll, ''l

IT IS HEREBY CERTIFIED that the Political Parties (Membership)
Regulations,202l,

(a) in their purpose and content are not inconsistent with the Constitution,
national legislation or the legislation of any county government;

(b) have been formulated in accordance with the provisions'bf the Statutory
Instruments Act, 2013; and

(c) are accompanied by an Explanatory Memorandum that adequately
addresses the issues pertinent to their implementation.

Dated rh. * ,2022.

Attorney-General.
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Kenya Gazette Supplement No.233

(Legislative Suppl

LeceL Norrce No.259

THE SOCIETIES ACT

(Cap. t08)

IN EXERCISE of the powers conferred by section 53(2Xa) of
the Societies Act, Attorney-General makes the following Rules-

THE SOCIETIES (AMENDMENT) RULES, 2O2 I

l. These Rules may be cited as the Societies (Anrendment) shorttitlc.
Rules, 202 I .

2. Rule l8 of the Societies Rules is amended by deleting and L.N.62 of I968.

substituting therefor the following new rule-

18. The fees set out on the table shall be payable to the
Registrar-

Descriptiort of Fee Annmil of Fee
(Kshs.)

I Name search 250

2. On application for registration or exemption
from registration of a society

so00

3 On a registered society furnishing an annual
return under rule l2 of these Rules-

(a) where the membership does not
exceed 25

500

(b) where the membership exceeds 25 but
does not exceed 100

700

(c) where the membership exceeds 100
but does not exceed I 000

r,000

(d) where the membership exceeds 1,000 2,000

4. On a registered society applying for permission
under section 20 of the Act to do any of the
things for which permission is required under
that section

500

5 On a registered society giving notice of change
of registered office or postal address

l,000

6 On a registered society giving notice of change
of officials

I,000

-WT--
PAPERS

DArE: ?5 JAtt

^I:F-a

THE NATI LY
ffioNAL ASSEMB

LAID

TABLED
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Descriptiort oJ Fee Anrount of Fee
(Kshs.)

7 On a registered society applying for permission
under section 2l of the Act to do any of the
things for which permission is required under
that section

500

8 For inspection of the register and any
document lodged with the Registrar relating to
any society of which inspection is made

s00

9 For a certified extract from any documents in
the custody of the Registrar-

(a) for the first folio of 100 words or a
part thcrcof

300

(b) for every subsequent folio ol' 100
words or a palt thereof

100

(c) for issue of a frcsh certificate urrder
rule l2(3) of these Rulcs

200

(d) for official search in rcspcct of ir

socicty
800

(e) on dissolution of a society r,000

Made on the lst Decernber,202l
P. KIHARA KARIUKI

Attorttey-General

LEcar- Norrce No. 260

THE POLITICAL PARTIES ACT

(No.1l oJ 20ll)
IN EXERCISE of the powers confered by section 49 of the

Political Parties Act,20ll, the Registrar of Political Parties nrakes the
following Regulations -
THE POLITICAL PARTIES (MEMBERSHIP) REGULATIONS, 2O2I

PART I_PRELIMINARY

l. These Regulations may be cited as the Political Parties citation.

(Membership) Regulations, 202 l .

2. In these Regulations, unless the context otherwise requires- Intcrpretation

"Integrated Political Parties Information Management System"
means the electronic infrastructure in place to manage particulars of
political parties' members;

"mernber" nleans an individual registered as a member of a

political party and includes a founding menrber;
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"membership list" means the records kept or maintained by a

political party of members of that political party including the
members' particulars;

"register" means the register of members of a political party kept
by the Registrar under section 34 of the Act and includes the
particulars of those members; and

"recruitment" means the process of enlisting members to a

politicalparty.

PART II_RECRUITMENT OF POLITICAL PARTY MEMBERS

3. (l) A political party that is provisionally or fully registered
may recruit members.

(2) Any citizen may apply to join a political party in accordance
with the constitution and membership rules of that political party.

(3) Where a political party recruits a person to enlist as a member
or a person applies to join that political party, the prospective member
shall fill out a membership recruitment form in Form PPMI as set out
in the Schedule including the following particulars-

(a) the name of the prospective member;

(b) the prospective member's postal and physical addresses; and

(c)the identification or passport number of the prospective
member.

4. (l) Where the political party uses information and

communications technology for the recruitment of members, that
political party shall ensure that the technology conforms to the
requirements under regulation 3 (3).

(2) The Registrar shall certify the technology contemplated under
subregulation (1) before it is used or deployed by the political party.

5. (1) A political party shall keep and maintain all the original
copies of the recruitment forms of its members in an accessible and
verifiable format.

(2) The political party shall, uPon reasonable notice from the
Registrar, give access to the Registrar to all the recruitment records
kept and maintained by the political party.

(3) The political parry shall, uPon reasonable notice from a

registered member of the political party, give access to such member to
the recruitment records relating to such member and such other
recruitment records of the political Party as the party may, in
accordance with the constitution of the political party, allorv.

(4) The political party shall colrect any errors relating to a

registered member on its own motion or on the written notice of such
member.

(5) A political party shall at all times comply with all relevant
provisions of the Data Protection Act in respect of the data it collects
from or about the members of the political party'

Recruitment of
members of a

political party.

Usc of tcchnology
for recruitmcnt of
membcrs of a
political party.

Political party to
kccp and maintain
original rccords.
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6. (l) A political party shall prepare a list of its members after Membcrshiptisr
collating the membership particulars contained in the recruitment
fornrs of its members.

(2) A political party shall ensure that the list of nrembers is
accurate and up to date.

7. (l) The membership list under subregulation (l) shall be
transmitted to the Registrar through the political parties Information
Management System.

(2) Where the information transmitted under subregulation (l)
does not conform to the information contained in Form ppMl, the
Registrar shall notify the political party in writing and the political
party shall correct the information to ensure such confonnity.

(3) Where the infornration transntitted under subregulation (l)
conforms to the information contained in forrn ppM l, the Registrar
shall enter the information in the register.

PART III_POLITICAL PARTIES MEMBERSHIP REGISTER

8. The Registrar may use the political parties Information
Management System for the management of political parlies'
mernbcrship data.

9. Alter rcceiving information flronr a polirical parry in
accordance with regulation 7 ( I ). thc Registrar shall-

(a) vcrify that the inforrnation is accurate: and

(b) ii the information is accurate. enter rhc inl.ornration in thc
register.

10. Thc Registrar shall ensure rhat the information contained in
the register is up to date.

ll. (l) Subject to rhe Access to Inforruation Act, a person may
access the membership register manually or electronicaity for the
purposes of confirming-

(a) if that person is a member of a political party;
(b) where the person is a member of a political party, the details

of that person's recruitment including the date the person
was recruited.in the political party, the persons membership
number, and the official of the political party that transmitted

. that person's information to the Registrai; ana
(c) the date the information, if any, relating to that person was

entered into the rcgister by the Registrar.
(2) A person who wishes to gain access to information under

subregulation (l) shall apply to the Registrar lor such access in Form
PPM2 as set out in the Schedule.

^ (3) TIrg Registrar nray provide Fornr ppM2 in paper or electronic
form and if it is provided in electronic form, the Registrar shall ensure
access to the form in the most efficient way possible.

. (4) An application under subregulation (2) shall be accompanied
by the prescribed fee.

Transnrission of
the mcmbcrship
list. .

Use of
technology

Mcnrbcrship
register.

Maintenance of
the rcgistcr.

Access of the
rcgister.
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(5) Where the information kept by the Registrar relating to a
person is inaccurate, that person may, by notice in writing, require the
Registrar to correct the information and where such correction has been
made, the Registrar shall notify such person in writing of the
correction.

12. (l) If a person claims that he or she has been recruited
without consent to be a member of a political party, that person shall
notify the Registrar of the recruitment.

(2) A notice under subregulation (l) shall be in form PPM3 as set
out in the Schedule and accompanied by a copy of the person's
national identity card or valid passport.

(3) Where the Registrar verifies that the claim made in the notice
under subregulation (2) is true, the Registrar shall remove that person's
name from the register of members of the political party and notify
such person of the removal in writing.

13. (l) The Registrar shall remove from the register the
membership records of a provisionally registered political party-

(a) that has failed to apply for full registration within the period
specified in section 7 of the Act; or

(b) whose application for full registration has been refused.

(2) A person who was a member of a provisionally registered
party whose membership records have been removed from the register
under subregulation (1) shall be eligible to join or be recruited by
another political party.

(3) The Rcgistrar shall notify in writing the political party whose
membership records have been removed from the register within
fourteen days of the removal.

14. (l) Where a political party proposes to merge with another
political party, the political party shall request the Registrar to transfer
the names of the members of the party to the register of the merged
political party in Form PPM4 as set out in the Schedule.

(2) Where the Registrar verifies the details of the request under
subregulation ( 1), the Registrar shall transfer the names of the
members of the political party to the register of the merged political
party as requested.

(3) Where the Registrar is unable to verify the details contained
in the request under subregulation (l), the Registrar shall notify the
affected political party within seven days of the request under
subregulation (l) and require that political party to provide such
additional details as may be necessary to give effect to the request.

(4) A member of a political party entering into a merger who
does not wish to be a member of the merged political party shall notify
the Registrar of the intention not to join the merged political party

Information
rclating to person
rccruitcd without
consent.

Membcrship
rccords of a

provisionally
rcgistcrcd
political party

Transfer of
membcrship
particulars
following mcrger
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within thirty days after the date of the proposed merger, and the
Registrar shall remove that membcr's name from the register of the
merged political party.

15. The Registrar shall remove the nrembership register of a

political party that has been dissolved frorn thc register and the
Political Party Infonnation Management System upon being notified of
the dissolution in writing by the political party.

16. The Registrar shall, on the order or direction of a court of
competent jurisdiction, remove the membership rccords of a person or
political party from the register.

17. Subject to the provisions of the Data Management Act, the
Registrar shall retain in an accessible and verifiable form the
membership records of a person or political party removed from the
register for a period of not less than five years.

PART IV_RESIGNATION, EXPULSION OR TERMINATION OF
MEMBERSHIP IN A POLITICAL PARTY

18. (l) A mcrnber of a political party who wishes to resign front
a political party shall notify in rvritin-9-

(a) the political party of the rcsignation; and

(b) the Registrar of the resignation in Form PPM5 as set out in
the Schedule.

(2) Notwithstanding subregulation (l), a person may resign from
a political party by notifying the political party and Registrar through
the Political Parties Information Management System.

19. The registrar shall remove fronr the register the membership
details of a person who has ceased to be a menrber of a political party
by resignation, expulsion, death or revocatiou of citizenship.

Mcmbership
rccords of a
voluntari I y
dissolved pany

Me mbership
rccords may be
removed on courl
crrdcr.

Records to be

kept for five
ycnrs.

Resignation frorn
a political party.

Ccssation of
mcmbership
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FORM PPMI (r. s(1))

POLITICAL PARTY MEMBERSHIP RECRUITMENT FORM

Name of Member

ID/Passport No. ...........

Party Membership No.

Date of Birth (dd-mmm-yyyy) ...........

Postal Address..............

Member's mobile No. ...........

Sex.. .........

Ethnicity.....

Are you a PWD (If yes, indicate NCPWD number)

Religion ............

County of voter registration..

Constituency of voter registration

Ward of voter registration..........

Enlisting Date (dd-mmm-yyyy)

I the undersigned do hereby affirm/declare/confirm/verify that I am not a registered
member of any other registered political party in Kenya.

Signature of Member...

Name and Signature of Recruiting person

*Note: These particulars must be given in respect of at least 1000 party members in a
majority of the counties in Kenya.
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FORM PPM2 (r. 10 (2))

MEMBERSHIP S'TA]'US REQUEST FORM

Part I

DEI'AII.S OF APPLICANT

I........

ID No./ Passport No.: .......,

...of......

.(attach copt,)

.wish to knowTelephone No.: .....
my party membership status

Signature

Name: .

ID No./ Passport No (attaclt <'ttpt')

lcphonu'No

Part II

PAR'I'Y MEMBERSIJIP STATUS

Political Party: .

Membershrp No.: ...

Registration datc: ...

gnature

*lf more than one person in part II, artach a list of the request

MRNo.
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FORM PPM3

CLAIM FOR WRONGFUL RECRUITMENT IN A POLITICAL PARTY

To the Registrar of Political Parties

Partic ul ars of clainrunt

Surname

Other Name(s)

Identity Card Number/Kenyan Passport Number: ........

Tel or E-mail.........

(r. I I (2))

I, the claimant, having been
listed as a member of ......
hereby call upon the Registrar of Political Parties
party/parties.

,political party/parties without consent
to expunge my particulars from the said

Dated

Signature or thwnbprint of Claimant
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FORM PPM4 (r.|a(l))

DECLARATION IN SUPPORT OF MEMBERSHIP TRANSFER FOLI-OWING A
MERGER

I........ ..........the Secretary General of.......... Political
Party do hereby solcmnly declare as follows:

I . The following political parties. ..... ... have resolved to
merge with/into ......

2. Thc nrembers have bee n notified of the merger

3. The members have agreed to the nrerger

4. The members have consentcd to join thc new political party (give name)

Numbcr of mcmbers joining the new party..

Namc

Signature

Date.

Beforc Commissioner for Oaths/ Magistratc
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FORM PPM5 (r. I9 (5)

RESIGNATION FORM

Name of Member

Office held in the party (Where applicable)

ID No......... /Passport No....... .

Tel. No.......
E-MaiI........
Date...........

Name of Political Party Resigning From.....

Postal Address: .......... ........ Postal Code: City:

Sign

Attach Copy of ID/Passport

c.c. Registrar of Political parties

Made on the ........ ...... -. ........,202t.

ANNE NDERITU,
Registrar of Polilical Parties

Lscel Nonce No.26l
THECOMPETITION ACT

(No,12 of 2010)

ExcLusroN

THE PROPOSED PURCHASE OF CERTAIN ASSETS OF ORYX
LIMITED BY ELEWENA AFRIKA LIMITED.

IN EXERCISE of the powers conferred by section 42(l) of the
Competition Act, 2010 the Competition Authority of Kenya hereby
excludes the proposed purchase of certain assets of ORYX Limited by
Elewena Afrika Limited from the provisions of Part IV of the Act due to
the following reasons: -

(a) the merger will not affect competition iegatively; and

(b) although the combined value of assets of the parties, which
was higher than turnover, was above KES lbillion for the
preceding year, the targets assets were valued at KES
495917,705, which is below KES 500 million and therefore
the transaction meets the thresholds for exclusion as provided
in Competition (General) Rules, 2019.

Dated the 23rd November,202l.
WANG'OMBE KARIUKI,

Director-General.

PRIiITED AND PUBLISHED BY THE GOVERNIvIENT PRINTER, NAIROBI



EXPLANATORY MEMORANDUM TO THE POLITTCAL PARTTES (MEMBERSHtp) REGULATTONS, 2021

Name of the Statutory lnstrument: The Political Parties (ttllembership) Regulations,202l

Name of the Parent Act: Political Parties Act No. 11 of 2011

Enacted pursuant to: The powers conferred by section 49 of the Political Parties Act, 201 1

Name of the regulation-making authority: Office of the Registrar of Political Parties.

Gazetted on:..........

Tabled on

1. Purpose of the Statutory lnstrument

1.1 The Political Parties (Membership) Regulations,2021 provides for the step-by-step process of

recruitment of party members including the requirement of continuous updating of the membership

register and protection of personaldate.

1.2 The instrument provides for the process of managing political parties' membership register.

1.3 The instrument addresses the gaps in resignation of party members by introducing resignation

through automated means.

2. Legislative Context

2.1. Section agQ) of the Political Parties Act, 2011 empowers the Registrar of Political Parties to make

Regulations on regulating activities of political parties and further prescribe forms for carrying out the

provisions of the Act.

2.2. Pursuant to the provisions of the Political Parties Act, 20'11, ihis instrument addresses recruitmentof

party members, management of the political parties' data with respect to party members, and resignation

from a political party.

2.3 The role of these Regulations include to;

a) Provide the systematic use of technology in implementing the Political Parties Act,2011 including

recruitment and resignation.

b) Provide for management of data of provisionally registered parties that have not complied with the

provisions of Section 7 of the Political Parties Act, 2011 in terms of proceeding to the full registration status.

c) Provide for removal from the register the membership details of a person who has ceased to be a

member of a political party by resignation, expulsion, death or revocation of citizenship.



3. Policy Background

3.1 The Political Parties Act,201'1 has provisions that are not seltenforcing hence the need for

Regulations to ensure that the Registrar of Political Patties can effectively and efficiently implement the Act.

3.2. The overreaching objectives of the Regulations are thus:

(a) To provide mechanisms Kenyans to willingly participate in political activities with a focus

on enjoying political rights;

(b) To allow Kenyans the latitude to join and resign from political parties without unreasonable

restrictions, and

(c) To capitalize on technology with respect to regulating political parties;

4. Extent

The statutory instrument applies in the Republic of Kenya and to Kenyans in the Diaspora

5. Consultations Outcome

5.1 . The instrument was subjected to the following stakeholder engagements;

a) Technical Caucus Consultative Meeting on the Review of the Political Parties Act, 2011 held at

Sarova Woodlands Nakuru on 1Oth February 2020;

b) Political Parties Consultative lVleeting held from 1st to 3'o [t/arch 2020 al Sarova Woodlands

Nakuru;

c) State actors and Civil Society Organizations workshop held from sth to gth October, 2020;

d) State actors in electoral processes workshop held from 13tn to 16th June, 2021 al Great Rift

Valley Lodge in Nakuru;

e) Drafters Retreat with composition from State actors iri",electoral processes held from {th {6 /th

July 2021in Naivasha;

f) Political Parties' Secretaries-General lVleeting Held from 27th lo 30tt, July 2021 al Sarova

Woodlands, Nakuru County;

g) Political Parties Liaison Committee fi/eeting held on 3'd August 2021 at Tamarind Tree Hotel in

Nairobi on the Draft Political Parties (Amendment) Bill, 2021;

h) lVeeting between Office of the Attorney General, IEBC and ORPP held on Tuesday, 27rn JUU

2021

i) Memoranda by the Council of Governors;



j) National Developnrent lmplementation Technical Committee (NDITC) - Legal Sub-Committee

meeting held on 3'lst August, 2021', and

k) A lVeeting between Office of the Attorney General and ORPP 1Oth September 2021,

5.2. Stakeholders parlicipated in offering proposals that culminated into the development of the

present instrunient. The Regulations are therefore a product of the combined effort between

the Office of the Registrar of Political Parties and the said stakeholders.

6. Regulatory lmpact Assessment

6.1. Pursuant to Section 9 of the Statutory lnstruments Act No. 23 of 2013 there is no justification for a

regulatory irnpact statement given that this instrurnent is based on an existing Statute. Further, the

Political Parties (Membership) Regulations, 2021 does not operate to the disadvantage of any

person by decreasing the rights or irnposing liabilities on of any person.

7, Guidance

7.1.The Office of the Registrar of Political Parties by developing this instrument to address the

implementation of the Political Parlies Act, 2011 has remained true to the national values and

principles of governance with respect to execution of duties in line with the rule of law.

7.2. Reaffirming the Office of the Registrar of Political Parties' mandate to ensure that political parties

are compliant with the provisions of the Political Parties Act, 2011 including implementation of

Chapter 7 of the Constitution, the Office of the Registrar of Political Parties will sensitize the gublic,

Office's staff, political parties, civil society organizations, media, state actors on the provisions of

the instrument.

B. Contact Persons

The contact person for purposes of answering questions on this statutory instrument from the

Office of the Registrar of Political Parties is the Registrar of Political Parties, Ann N. Nderitu

throug h: info@orpp.or.ke

Madeonu,..(3*rl,., $fW ,2022

p*,a7
Ann N. Nderitu, MBS

Reqistrar of Political Parties
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