
,. +I
1,

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

lr rt h u rrc i rt g A c' c' t tt r tt I u h i I i l.y,

i

,,R.EPORT

rD'} \"ir,4f
t.l lir

,iJ-
.r.,, .1" l a!

i- i ,jj
l r-

rli ity

. l.J

THE AUDITOR.GENERAL

ON

NATIONAL GOVERNMENT CONSTITUENCIES
DEVELOPMENT FUND - TINDERET

CONSTITUENCY

FORTHE YEARENDED
30 JUNF,r2022



N
E ll, ilil. /'jt

' 'r ; l

.J: N:. 2-21

M
i.: i!.',., tt,a/Z

TINDERET CONSTITUENCY

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT R'ND

REPORTS AT.[D FINAI.ICIAL STATEMENTS

FOR THE FINAI{CIAL }'EAR ENDED
SOth JLINE 2022

hepared in accordance with the Cash Basis of Accounting Method undcr the International Public Sector
Accounting Standards (IPSAS)



a

Tinderet Constttuency
Notional Government Constituencies Development l-und (NGCDI,-)
Annual Report and lrinanciol Statements for f he Yesr Ended Juna 30, 2022

l.t::tvc il blank



I

Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Table of Contents

I. Key Constituency Information andManagement

II. NG-CDFC Chairman's Report

III. Statement Of Performance Against Predetermined Objectives for W2021/22 ....

IV. Environmental andSustainability Reporting

V. Statement Of Management Responsibilities........

VI. Report Of the Independent Auditors On The NGCDF- Tinderet Constituency.....

VII. Statement Of Receipts and Payments for the Year Ended 3oth June 2022 ...........

VIII. Statement Of Assets and Liabilities As O1 36ttt June , 2022........

IX. Statement Of Cash Flows for The Year Ended 3othJune 2022..........

X. Summary Statement of Appropriation for The Year Ended 3oth June 2022....

X. Budget Execution By Sectors And Projects For The Year Ended 3gtt' June 2022

XI. Significant Accounting Policies.....

XII. Notes To the Financial Statements.

Page

,.......... vll

........... xv

ilxt

xtx

xxi

7

2

...3

7

.15

2!

ll



,

Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statementsfor The Yeor Ended June 30' 2022

I. Key Constituency Information andi\4anagement

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2Ol6.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the'freasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2O"l.5 is to:

a) Recognize the constituency as a platform for identification, perforntance and implementation of

national gove rn ment func tions ;

b) Facilitate the performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafiicipation of the people in the determination and implementation of

identified national government developntent projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalized pursuant to Article l0 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginahzed groups and areas pursuant to Article 201, (b) (iii) of the Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article %OG (2)

(c) of the Constitution;

j) Provide mechanisnts for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy dircction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the paple- We involve citizens in making decisions about pro9rammes we

fund

3. Timeliness - wc adhere to prompt delivery of service

4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

Functions of NG-CDF CommitEe

The Functions of the NG-CDF Committce is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 20 1,6.

O) Xey Management

The Tinderet Constituency NGCDT' day-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

IV
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ii. National Government Constituency Developntent ['und Contmittee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 30th June 2022

and who had dfuect fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Tinderet Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Tinderet Constituency NGCDF Headquarters

P.O. Box 2OO-3O3O1

NG - CDF Building / Llouse / Plaza
Kope re - Ti mbor oa / Ro ad / Highw ay
Tinderet, KENYA

(0 Tinderct Constituency NGCDF Contacts

Telephone: (254) 721 416952
E-mail: cdftinderetconstituen cy @ngcdf.go.ke
Website : www.cdftinderetconstituency.go.ke

1 A.l.E holder Iilorcnce Kiprop

CPA Jane Ayabei2. Sub-County Accountant

Mr. William ChepkwonyJ Chairman NGCDFC

Mr. Simon Biwott4 Member NGCDITC
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Q) Ilndcrct hnrtituctrcy NGCDI Banhrs

Equity Bank Kenya Limited

Nandi Hills Branch

A/C No.0920265847067
P O Box 20o-30301,
Nandi Hills Kenya.

ft) IndcpctdcntArdibrs

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principst rsEnl AdYi$r

The Atfiorney General

State Iaw Office

Harambee Avenue

P.O. Box 4011,2

City Square 0O2OO

Nairobi, Kenya
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II. NG-CDrc Chairman's Report

On behalf of Tinderet NG-CDF

Committee and staffr l am profoundly

glad in presenting the FY 2021,/2022

annual report and financial statements

for the fund.

Tinderet NG-CDF committee continued

to discharge its core mandate in

prudent, transparent and accountable

management of the fund, considering

projects proposals as proposed by the

residents of Tinderet constituency and

ensure that all approved projects meet

the requirements of sec 24 of the NG-

CDF Act 2075, Capacity building of the

project management committees

(Pmc's), monitoring and evaluation of the funded projects. As per the provisions of the NGCDF Act

2015(as amended in 201.6), this was achieved mainly through timely disbursement of received

funds to the project management committees (Pmc), projects monitoring and regular ngcdf

committee meetings.

Tinderet NG-CDF committee registered exemplary performance in the year under review as

demonstrated by implementation of projects, programmes and activities in the sectors of Education,

security, sports and environment which fall within the mandate of the Fund established by the

NGCDF ACT 2015(as amended in 2076).

The fund augmented the national government's infrastructure development in education sector

through construction, renovation and equipping of schools.

A). Br4get Performance

In the financialyear 2027/2022 NG-CDF Tinderet budget performance against actual amounts for

current yearbased on economic classification and proSrammes, was Commendable this was mainly

due to timely disbursement of funds to the constituency by the NG-CDF BOARD,

a.
a

a i' ^i
'jjii

&Ir. William Chepkruony
Chairman Tinderet NG-CDrc

vll
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In the financial year ended June 30th, 2022, NG-CDF Tinderet had a cumulative approvedbudget

of Kshs 21.9,632,489 and the entire budget was fully received from the NG-CDF Board.

NG-CDFC Tinderet disbursed the received funds as follows;

Kes 117,550,000 was disbursed to various schools and other Sovernment agencies for

implementation of the approved projects,

Kes 52,031 ,043 was issued as bursaries to needy students in the constituency,

Kes 8,639,530 was used in payment of NG-CDF committee allowances, monitoringrevaluation, use

of goods and services and other administration expenses,

Kes 2,007,92O was used in payment of NG-CDFC staff salaries and gratuity,

Kes 2,060,000 was disbursed to NG-CDFC Environment project to fund Environment conservation

activities,

Kes 200,000 was disbursed to NG-CD['C sports project to fund sporting activities,

Kes 2,965,600 was used to fund emergency occurrences in the constituency,

Kes 2,500,000 was used to fund Security Projects in the constituency,

Kes 287,360 was used in acquisition of office equipment/assets.

The performance during the year is summarised as followsl

PAWENTS Final Budcet
Total
Expenditure

Budget
utilization
difference

Compensation of Employees 9,088,954 2,007,920 7 "O87.034
Use of goods and services 77,003,736 8,639,530 2,364,206
Transfers to Other Government Units 118,250,000 117,550,000 700,000
Other grants and transfers 80,989,799 59,756,643 21,233,1.56
Acquisition of assets 300,000 287,360 72,640
Other Payments (S tr ategic Plan)

Funds Pending Approval
TOTAT 219.632.489 188.241.453 31.391.036

% of utilization
22o/(

790/<

99o.1

7401

960/r

86*

vllt
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Budget Performance Per Sector FY 202L-2022

r Compensation of Employees

r Use of goods and services

r$ Transfers to Other 6overnment Units

0ther grants and transfers

r Acquisition of Assets

r Other Payments

I Funds Pe ndi ng Approval+ *

In detail, NG-CDF Tinderrt has been able to achieve the following during the financial year;

A total of 39 classrooms, 4 dormitories, 3 laboratories, 4 administration blocks, 2 dininghalls and

26 Pitl,atrine toilets were constructed and or renovated through the allocation to the fund.

The fund's contribution towards education infrastructure across the constituency supported the

1 OOo/o 8overnment transition policy.

In addition rthe fund supported retention of students in secondary and tertiary institutions through

issuance of bursary. A total of Kes.52, O3'1.,O43 was awardcd as bursary to ncedy students in the

constituency. NG-CDF Tinderet committce has developed bursary award criteria to ensure only the

needy students are awarded bursary.

Flerein attached are pictorials to depict successful projects undertaken during the year

lx
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Kiplelgut tuimaty School: Renovation of 2 classrooms (flooring, parntug and fasr,ia board) to
completion.
Ki v

K
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Kipng'elel Primary School: Construction of 1 classroom to completion.
x
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B). Emergirg issues rela|r;d to NG-CDF in Tinderet Constituency are;

* Education, Security, Sports, Environment, Water and Roads sectors almost entirely

depend on NG -CDI' on infrastructure development.

* Prioritization of projects to fund is becoming more difficult due to the numerous high

impact and deserving projects bcing proposed by the residents.

* Increase in population is piling pressure on NG-CDF to allocate more funds to various

devclopment infrastructurc to cater for the residents.

* There's a growing Need to compete with the county Sovernment in infrastructure

development to justify the long cxistence of NG-CDF.

C). NG-CDI Implementation challenges in Tinderet Constituency are;

* Overdependence on thc fund by the public and National government functions on all

developme nt r elated necds.

(To overcome this, NG-CD['Tinderet Committee employs public participation at the ward

level in identification of priority projccts for funding and bursary beneficiarres within the

constituency).

n Funds disburscmcnt from the board is untimely and unpredictable leadrng to delays in

execution of budgets occasioninS unnccessary budgetary adjustments and delays in the

implementation of approved projects.

(NG-CDI' Tinderct committce continues to work with the board to facllitate timely

disbursement of funds and will cndeavour to disburse funds to the project ntanagement

committees (PMC's) as soon as it rcccives).

* Many projccts arc allocatcd funds (thinly spread projects)- leading to projects receiving

insufficient funds

Cfo ovcrcome this challcnge, NG-CD[' Tinderet is focusing on allocating enough funds to

complcte thc projcct within at nrost 2 years).

Moving forward Nc-CDt"l'inderct Comnrittce remains steadfast in dcliverinS on our mandate of

transforming livcs Kwa Wote) thus creating abetter society for all.

Mr. William

xll

CHAIRIVIAN NGCDF COMMITTTE
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m. Statement of Performance against Predetermined Objectives for tY202l/22

Introduction

Section S1 (2) (0 of thc Public l'inance Management Act, 2012 rcquircs that, at thc end of each
financial year, the Accounting officer when preparing financial statentents of each National
Governmcnt entity in accordance with the standards and formats prcscribed by thc Public Sector
Accounting Standards Board includcs a statcment of thc national Sovcrnrllcnt entity's performance
against prcdctcrmined objectivcs.

The key dcvclopment objectives of Tinderet Constituency 2018-2O22 plan are to:

a) Improvc Education Standards.
D Improve Security.
c) Conserve thc environmcnt.
d) Nurture talent through sporting activities and aft
e) Increase youth, wonlen and persons with disability participation in dcvclopment objectives.

Supplenrenting infrastructure developntcnt at thc constitucncy lcvcl in matters falling within thc
functions of thc national govcrnmcnt in accordance with thc Constitution.

Progress on attainment of Strategic development objectives

For purposes of implcmenting and cascading the above dcvelopmcnt objectivcs to specific sectors,
all the development objectives wcre madc specific, measurable, achievable, realistic and time-
bound (SMART) and convcrtcd into devclopmcnt outcomes. Attendant indicators were idcntified
for reasons of tracking progrcss and pcrfonllancc ltlcasurcmcnt: Bclow wc provide the progress on
attaining the stated objectivcs:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
atlending school

Incrcascd
cnrolment in
primary schools
and improved
transition to
sccondary
schools and
tertiary
institutions

number
of usable
physical
infrastruc
ture build
in
prirnary,
secondary
, and
tertiary
institution
S

number
of
bursary's
bcncficiar

lnt\ 21/22
we constructcd 39
classrooms, 4
dormitories, 3
laboratories 4
administration
blocks and 2
dinning
- Awarded Bursary
to 5,000
beneficiaries at all
levels

xlll
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ies at all
levels

Security 'fo havc a safc and
securc
environment for
business, learning
and whcrc thc
rcsidents go aboul
their lives without
feaing for their
lives and property.

-Dccrease in thc
number of
insecurity
rclated incidents.
-lmprovcd
sccurity and a
l110re securc
business
cnvironment

-Numbers of
usable physical
infrastructure
build in Police
stations. Chiefs
officcs, DCI and
county
Commissioners
security facilitics

lnFY 27/22
We built one (1)
police station in
Administration
Police Camp.

Environment To havc a well
Conscrved and
Conducive
environment, this
ensurcs asafc and
habitablc planct
for thc current and
futurc generations.

Increased trce
covcr and
sustainable
wastc
managcment
and disposal
practice s

contributing to
nritigation of
negative effects
of climate
changc.

Numbcr of tree
seedlings planted
in public land.
-sustainable
environmental
management
activities.

lnFY 27/22
we constructed 26
pit latrines

Sports 'fo Nurturc
sporting talcnt,
This pillar also
makcs spccial
provisions for
Kenyans with
various disabilitics
and prcviously
margrnalized
communities.

Increascd
engagcmcnt and
persons earning
a dcccnt living
fronr exploiting
their sporting
lalent.
-reduced
uncmployment
ratc among the
youth.

Numbcr of
youth, women
and persons
living with
disabilitics taking
up sporting
activities.
-Numbcr of
usable physical
sporting
infrastructurc
build.

rnFY 21/22
-we organised the
constituency sports
tournament where
trophies, Sames
kits and balls were
awarded to the
winning teams in
every ward in the
constituency.

Emergency 'fo be able to
urgcntly addrcss
Unforcscen
occurrcnces in thc
constituency.

Immcdiate
rcstoration of
dally activities at
minimum
disruption of
daily lifc
occasioned by
unforcsccn
Occurrcnces.

Numbers of
usable physical
infrastructure
build and other
emerScncy
related activities
addresscd.

lnFY 21/22
-we re-roofed 5
classrooms in
various schools
When the schools
were facing
inrmediate closure
by the county
department of
health.

xlv
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ry. Environmental and Sustainability Reporting

Tinderet NG-CDf'cxists to transform livcs. 'l'his is our purposc; thc driving forcc bchind everything

we do. It's what guides us to delivcr our strategy, which is foundcd on social sector, namely,

Education & Training, Security Scctor Support, EnvironnrcnL, and Sports. This pillar also makes

special provisions for Kcnyans with various disabilitics and prcviously marginalized communities.

1. Sustainability strategy and profile -

To ensure sustainability of Tinderet NG CDt', thc committce funds thc following kcy sectors with

the following sustainable priorities.

a. fdlrcatton and Tfaining: 'l'indcrct NG-CDI' focus on human capital for constituency

devclopmcnt is cntrenched in its strategy to support needy and bright studcnts front each

ward of the constitucncy. I'hc intcntion is to cmpowcr the constitucnts such that in years

to come, the bcneficiarics ai sccondary school lcvcls would havc transitioned to Tertiary

institutions whilc thosc at tertiary lcvcl would havc transitioned to thc job market as

cmployees or cmploycrs thcrcby contributing positivcly to thc cconotnic growth of the

constituency. This strategy takes care of both nrarginaliscd groups including girls and

people living with disabilitics.

b. Security Sector Supporfi Among its kcy pillars; NGCDT' has sccurity as a priority area with

intention to providc bctter working environnrent for thc sccurity providers within the

constituency as well a secure constitucncy. Thc stratcgy is to have a long-term

collaborative working approach that enhanccs community engagcmcnt in security

activitics. This is aimcd at climinating crime and viccs in thc long run by providing a

bettcr working cnvironnrcnt for thc law cnforccnrcnt agcncics whilc collaboratrng with

community in trust on tnattcrs of sccurity.

c. Environmenfi The Constituency acknowlcdges that all its opcrations has an impact on

environmcnt. Cognizant of the Sustainable dcvclopmcnt goals, thc NG-CDF has allocated

part of its budget on environmcnt conscrvation through activitics such as trce planting,

water conscrvation, sensitization forums for agro-forcstry as well as best practices to

reducc soil crosion.

XV
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d. Spotts: The NG-CD[' has takcn sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy takcn is that of developing skills through sports with intention of

identifying, nurturing talent and cncouraging physical fitness among thc constituents.

To attain this level of sustainability, wc acknowledge challcnSes currently arising from the effects

of Covid- 19 that have adverscly affectcd thc sporting activities and thereby limiting the potential

benefits envisagcd in using sports as devclopmcnt stratcgy within the constituency. On macro levels

FV 21/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategics undcrtaken.

2. Environmental performance

o Report on the frequcncy of how oftcn NG-CD| supportcd students carry out environmental

conservation activities c.g. planting trces oncc in an acadenric calendar

o Sensitization of youth/ community on the impact of drugs after by construction of police

stations supported NG -CDt..

o NG-CDF sponsored sporting, activitics/ tournamcnt bringing communities and sensitizing

them on environmental conservation nratters.

o NG-CDF staff have at lcast onc day in FY to sensitizc thc local communities on proper

farming methods that lead to soil conservation as well as crop and animal husbandry of

NGCDF supported projccts.

3. Employee welfare

We invest in providing thc bcst working cnvironrnent for our cmployecs. 'l'inderet constituency

recruitment is guided by Enrploymcnt Act, NGCDF Act and othcr rcaulations as issucd from time to

time. In line with thc law and rcgulations, the Constitucncy offers eqtal opportunity to all while

adhering to the one third gender rulc and spccial groups. We also Recognize and appreciate our

employees for exemplary perforlllance. 'l'hc rcward and sanctions system is based on performance

apprarsal.

The constituency promotcs a hcalthy lifcstylc and providcs all employecs with health insurance

cover through a reliable insurance Schcmc. Employecs arc encouraged and supported to

continually build on thcir skills and knowlcdgc. Tindcret constituency invests in capacity building

xvl
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programs for employccs. Thesc includc courscs on tcchnical compctcncies rclevant to each

enrployec and continuous sensitization on cross cutting issucs.

The comnrittec has a policy on safety in contpliancc with Occupational Safcty and llealth Act of

2007, (OSIIA) and has ensured the work cnvironment is conducive for everybody in terms of

movement and accessibility within the officc. 'l'he Constitucncy has also put in placc disaster

mitigating nlcasurcs including firc extinguishers and acccssiblc cscapc routes in casc of eurergency.

4. Ivlarkat place practices-

Tinderet NGCDF Constituency is conrmitted to fair and cthical markct practiscs.

The Procuremcnt of goods and services is done through a transparcnt and competitive bidding

process that allows equal opportunitics to all pafiicipants. Wc support local vcndors drawn fronl

the constituency for purposes of uplifting them econonrically. Our cthical markct practises ensure

the fund get valuc for moncy on all goods and scrviccs procurcd.

Wc are also committed to healthy relations with our supplicrs which is enhanced through

organizcd scnsitization forums that relalc to thc procurcnlcnt leg,al framework and ethical subject

nratters. Wc are dedicalcd to honouring all contracts and scttling paymcnts promptly.

NGCDF has put in efforts to ensure

a) Rcsponsiblc cornpetition practicc by encouraging fair courpctition and zero tolerancc

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and rcspccting payntcnt practiccs.

c) Responsible markcting and advcrtiscurcnt

d) Product stewardship by safeguardingconsurncr rig,hts and intcrest

5. Community Engagements-

Tinderet NGCDI' has endcavoured to sustain contmunity cn8a8cnlcl1t through CSR as wcll as

appreciating our cxistcncc through engaging local contractors and supplicrs when ncccssary. We

have also engaged thc community through sports and community projects.

xvll
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Public Participation in Project Identification and Implementation and Mottitoring

The NG-CDFC deliberated on projcct proposals from all the wards in the constituency and

considered the most beneficial to thc constitucncy, considcring the national development plans and

policies and the constituency stratcgic dcvelopmcnt plan. The identified list of priority projects,

both inrmediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Rrblic participation is thc proccss that directly engages the concerned stakeholders in decision-

making and gives full considcration to public input in making that decision.

The NG CDFC during bursary progranllllc,engaged the community through the community leaders

to identify the needy students tobe awardcd with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based nceds asscssments and public awareness campaigns

and holdinS community mectings.

Tinderet NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collcctions in all thc wards in the constituency.

hbE

Florence Kiprop

FA ,I
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Tinderet Constituency
Notional Government Constituencies Development Fund (NGCDf)
Annual Report and Financial Statements for Th e Year linded Jane 30, 2022

V. Statement of IManagement Responsibilities

Section 8 1 ( I ) of thc Public Irinancc Managcment Act, 2012 rcquircs that, at thc cnd of cach financial

year, the accounting officcr for a National Govcmmcnt Iintity shall prcparc financial statcments in

respect of that cntity. Section 81 (3) requires thc financial statcmcnts so preparcd to bc in a form that

complies with relevant accounting standards as prcscribcd by thc Public Scctor Accounting Standards

Iloard of Kcnya from timc to timc.

The Accounting Officcr in chargc of thc NGCDF-'['indcrct Constitucncy is rcsponsiblc lor thc

preparation and prcsentation of thc cntity's linancial statcmcnls, which givc a true and lair vicw of the

statc of affairs of the cntity for and as at thc cnd of thc financial ycar (pcriod) endcd on June 30,2022.

'fhis responsibility includes: (i) maintaining adcquatc financial managemcnt arrangcmcnts and ensuring

that thesc continuc to bc effectivc throughout thc rcporting pcriod; (ii) maintaining proper accounting

records, which disclose with rcasonablc accuracy at any limc thc financial position of the cntity; (iii)

designing, implcmenting and maintaining intemal controls rclcvant to thc preparation and fair

prcsentation of thc financial statcmcnts, and cnsuring that thcy arc frcc from matcrial misstatcmcnts,

whcther due to crror or fraud; (iv) safcguarding thc asscts of thc cntity; (v) selccting and applying

appropriate accounting policics; and (vi) making accounting cstimatcs that are reasonable in thc

circumstanccs.

'fhe Accounting Officer in chargc of thc NGCDF-1 indcrct Constitucncy acccpts rcsponsibility for the

cntity's financial statcmcnts, which havc bccn prcparcd on thc Cash Ilasis Mcthod of Financial

Reporting, using appropriatc accounting policics in accordancc with Intcrnational Public Scctor

Accounting Standards (IPSAS). 'l'hc Accounting Officcr is of thc opinion that the constituency 's

financial statements givc a true and fair view of thc statc of cntity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that datc. I'he Accounting Officer in

charge of thc NGCDIT- Tindcret Constitucncy furthcr confirms thc complctcncss of the accounting

records maintaincd forthc constituency, which have bccn rclicd upon in thc prcparation of the cntity's

financial statcments as wcll as thc adcquacy of thc systcms of intcrnal financial control.

xlx
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Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor Tlte Year Ended June 30,2022

The Accounting Offrcer in charge of the NGCDF Tinderet Constituency confirms that the constituency

has complied fully with applicable Govcrnment Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Offrcer confirms that thc constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of thc financial statcmcnts

The NGCDF- Tinderet Constituency financial statements were approved and signed by the Accounting

Officer on 1 . t, 2023

...........t..

Mr. William Ch

Chairman - NGCDF Committcc

Ms. Florence Kiprop

tr-und Account Manager

xx
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Telephone: +254-(zo) 1,21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc i ng Ac c ountab i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TINDERET CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Tinderet Constituency set out on pages 1 to 51 which
comprise the statement of assets and liabilities as at 30 June, 2022, and the statement

Report of the Auditor-General on National Government Constituencies Development Fund - Tinderet Constituency

for the year ended 30 June, 2022
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of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Tinderet Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Unconfirmed Project Management Committee Bank Balances

Note 17.4to the financialstatements reflect Project Management Committee (PMC) bank
balances amounting to Kshs.56,074,196 in respect to seventy-five (75) bank accounts
held in two commercial banks. However, cash books, bank reconciliation statements,
certificates of bank balance and bank statements for the seventy-five (75) bank accounts
were not provided for audit review.

In the circumstances, the accuracy and completeness of project management committee
bank balance of Kshs.56,074,196 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Tinderet Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation indicates that the Fund had approved final
budget receipts of Kshs.219,632,489 comprising of Kshs.137,088,879 for 202112022

Report of the Auditor-General on Nqtional Governmenl Constituencies Development Fund - Tinderet Conslituency
for the year ended 30 June, 2022
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financial year, unspent balance brought forward from 202012021 financial year of
Kshs.45,088,879 and bank balances of Kshs.37,454,731 for 202012021 brought down.
During the year the fund incurred expenditure of Kshs.188,241,453 or 86% of the
approved budget resulting in under expenditure of Kshs.31,391,036 or 14o/o of the budget.

The underperformance in expenditure may have affected the planned activities of the
Constituency and could have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

There were issues raised in the audit report for 2020121 financial year of which no report
or recommendations from the Fund Management and oversight bodies were submitted
for review. The issues remain unresolved contrary to Section 149(2)(l) of the Public
Finance Management Act, 2012 which require accounting officers designated for national
government entities to try to resolve any issues resulting from an audit that remain
outstanding.

!n the circumstances, the issues remain unresolved

3. Projects

3.1 Project lmplementation

Review of the project status report provided revealed that seventy-one(71) projects
with a budget of Kshs.80,610,610. However, only twenty-two (22) projects with a
disbursement of Kshs.34,110,000 were complete, while fourty-nine (49) projects with a
disbursement of Kshs.46,500,000 were ongoing.

3.2 Project Verification

During the year under review, twelve (12) projects with a budget and fund disbursement
of Kshs.27,900,00 were verified in March 2022. Four (4) projects were found to be
complete and eight (8) were ongoing.

Delay in implementation of approved projects denies residents of Tinderet Constituency
benefits accruing from the approved and completed projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Tinderet Constitttency
for theyear ended 30 June, 2022
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Basis for Conclusion

1. Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
amount of Kshs.117,550,000 which, as disclosed in Note 6 to the financial statements
includes transfers to Primary Schools amount of Kshs.28,850,000, Secondary Schools'
amount of Kshs.77,200,000 and Tertiary institutions of Kshs.11,500,000 for construction
works. However, approved work and procurement plans were not provided for audit
contrary to Regulation 25(1) of National Government Constituencies Development Fund
Regulations, 2016 which states that the Officer of the Board seconded to the Constituency
shall prepare a detailed budget, procurement plan and work plan for the year, for the
National Government Constituencies Development Fund Committee Office, and shall,
within the first quarter of a new financial year, present them to the Committee for approval.

ln the circumstance, Management was in breach of the law

2. Other Grants and Transfers - Emergency Projects

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.59,756,643 which includes emergency projects payments of Kshs.2,965,600 as
disclosed in Note 7 to the financial statements. The emergency payment of
Kshs.2,965,600 was made to nine (9) projects during the year.

However, there was no evidence to indicate the constituency committee reported to the
Board within thirty days of occurrence of emergency in respect to utilization of
Kshs.2,965,600 in emergencies during the year contrary to Regulation 20(2) of National
Government Constituencies Development Fund Regulations, 2016 which states that the
utilization of the emergency reserve shall be reported to the Board within thirty days of
the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, Management was in breach of the Regulations

3. Other Grants and Transfers - lssuance of Bursaries

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.59,756,643 which includes bursary to secondary schools' amount of
Kshs.33,531,043 and bursary to tertiary institutions of Kshs.18,500,000 all totaling to
Kshs.52,031,043 as disclosed in Note 7 to the financial statements. However, there was
no evidence to show that vetting, identification and categorizing of needy students was
done by the bursary subcommittee that should include area education officer or a
representative from the Ministry of Education contrary to CDF Board circular reference
VOL1/111 dated 13 September,2010 which requires formation of a subcommittee of
Constituency Development Fund to manage the bursary scheme, which subcommittee
should include two co-opted members one who must be an education officer or an officer
seconded from Ministry of Education. Further, evidence of acknowledgement in form of
receipts and acknowledgement letters from the various beneficiary institutions that

Report of the Auditor-General on National Government Constiluencies Development Fund - Tinderet Consliluency

for the year ended 30 June, 2022
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received funds to support the bursary payments were not provided for audit. ln addition,
the Fund does not maintain a currenUupdated database of secondary schools, colleges
and universities as registered by the Ministry of Education to ascertain whether the
students who applied for and received the bursary are undertaking their studies in
registered institutions.

ln the circumstances, the Management was in breach of the law and the Fund is likely to
lose funds through payment of bursaries no non-deserving students.

4. Late Disbursement of Receipts

The statement of receipts and payments reflects transfers from the National Government
Constituencies Development Fund Board amount of Kshs.182,177,758 made up of the
AIEs for 202012021 and 202112022 financial years as disclosed in Note 1 to the financial
statements. However, an amount of Kshs.45,088,879 represents a delayed disbursement
for the financial year 202012021. No reason has been provided for the delayed
disbursements for the financial year 202012021 contrary to Section 39(2) of the National
Government Constituencies Development Fund Act, 2015 which states that the
disbursement of funds to the constituency fund account shall be effected at the beginning
of the first quarter of each financial year with an initial amount equivalent to twenty-five
per centum of the allocation for the constituency and thereafter the constituency fund
account shall be replenished in three equal instalments at the beginning of the second,
third and fourth quarters of the financial year; and Section 40(1) which stipulates that the
Board shall ensure that the list of projects forwarded to it by each constituency is, upon
approval, funded in accordance with the Act.

ln the circumstances, the Management was in breach of the law and delay in fund
disbursements from the board results in delay in implementation of approved projects or
programs and therefore denies the residents of Tinderet Constituency the services and
benefits accruing from completed projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Tinderet Constituency

for the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intentions to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-Generql on National Government Constituencies Development Fund - Tinderet Constituency
for the year ended 30 June, 2022
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonabteness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's

Report of the Auditor-General on National Government Constituencies Development Fund - Tinderet Constituency
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

18 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Tinderet Constituency

for the year ended 30 June, 2022
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Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

vII. STATEMENT OF RXCEIPTS AND PAYMENTS FOR THE rAR ENDED 39tII JUNE 2022

The accounting policies and explanalory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statcmcnts wcrc approvcd on oto I $q i 2023 and

Hrg :I-j_--
fundAccount lvlanager National Sub-County

Accountant

Name: Ms. Florence Kiprop Name: CPAJane Ayabei

ICPAK M/No:

Name: Mr. William
Chepkrrony

Receip'ts

161,1367 1724Transfers From NGCDF Board I 1,82,1,77,758

Proceeds From Sale of Assets 2

Other Receipts 3

182.177.758 16113671724Total R€ceip,ts

4 2,007,920 212641795Compensation Of Employces

Payments

Use Of Goods and Services 5 g1639r53O 9,375,659

97,7631069Transfers To Other Government Units 6 1 17,550,000

Other Grants and Transfers 7 5917561643 25$O3,,305

Acquisition Of Assets 8 287,360 700,000

9Other Payments

Total Payments 188,241,453 13411061828

Surplus/(Defrcit) (6,063.695) 27,260,896
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Tinderet Constituency
National Government Constituencies Development Funcl (NGCD F)
Annual Report and Financial Statements for The Yeor Ended June 30, 2022

vru. STATEMENT OF ASSEN AI{D UABILmES AS AT Sothl.rNE, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved on o{[o'*l 2023 and by:

u-9 Jt -i-
Fund Account IVlanager

Name: Ms. Florence Kiprop

National Sub-County
Accountant

Chairman
Committee

Name: Mr.William
Chepkvrony

Name: CPAJane Ayabei

ICPAK M/No:

2

Financial Assets

Cash And Cash Equivalents

37,397,p36 37,454,731BankBalances (As Pcr the Cash Book)

Cash Balances (Cash at lland)
37r454r731

l0A
lOtl

31,391,036Total Cash and Cash Equivalents

Accounts Receivable

1lOutstanding Imprests

31,3911036 3714541731Total Financial Assets

Financial Liabilities

Accorurts P ayable (Deposits)

12LRetention

t2t)Gratuity

Total Financial Liabilities
37r454r731Net Financial Assets 3I,39I,036

Represented By

13 37,454,731 9,797,4O0FundBalance B/Fwd
396,43514Prior Year Adjustments

27,2601896(6,063,695)Surplus/Deficit for The Year

31,391p36 37,4541731Net Financial Position
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Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

o. STATEMENT OF CASH FrOWS FOR THE 
'EAR 

ENDED ggtrprNE 2OZz

Cash & Cash Equivalent At Start Of The Year

J

I 182,777 1758 161,367,724

)

18211771758 76113671724

Receip,ts t?om Operating Activities

Transfers ['rom NGCDF I]oard

Total Receipts

Other Receipts

Payments

Compensation Of Employces 4 2,007,92O 21264,795

5 9,639,530 8,375,659Use Of Goods and Services

Transfers To Other Govcrnnrcnt [Jnits 6 117,550,000 97,1,63,069

Other Grants and Transfcrs 7 59,756,643 25,6031305

9Other Payments

18719541093 733,406,828

l5

t6

t4 396,435

(5r7761335) 2813571331

Total Receipts Iess Total Payments

Decrease/ (lncrcase) In Accounts Rcccivable

lncrease/ (Decrease) In Accounts Payable

Net Cash Elow from Operating Activities

Cashflow tlom Lnvesting Activities

Proceeds From Sale of Asscts

Total Payments

Prior Year Adjustmcnts

Adjusted For:

2

8 (287,360) (700,000)Acquisition of Assets

Net Cash Flows from Investing Activities (2871360) (7OO,ooO)

(6,063,695) 2716571331Net Increase In Cash And Cash }lquivalcnt

g,7g7r4OO10 3714541731
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Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Cash & Cash Equivalent At End Of The Year 10 31,391,036 3714541731

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on o q l6B I 2023 and by:

.T.-
Ftrnd Accorurt Manager National Sub-County

Accountant

Name: Ms. Florence Kiprop Name: CPAJane Ayabei

ICPAK M/No:

Name: Mr. William
Chepkvrony

4
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T in de r et C o nstit ue n c 
-1,

National Government Constituencies Development Fund (NGCDF)
Annual Report ancl l;ittortciol Stotementsfor The Year Ended June 30,2022

XI. Signifi cant Accounting Policies

The principle accourrlin3 policics adopted in thc prcparution of thesc frnancial statements are set

out below:

1. Statement of Compliance and, Basis of Preparation

The financial statcnrurts havc bccn preparcd in accordancc with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prcscribcd by thc Public Scctor Accounting Standards

Board (PSASB) and sct out irr thc accounting policy notc bclow. This cash basis of accounting has

been supplementcd n,ith accounting for; a) receivablcs that include imprests and salary advances

andb) payables that includc dcposits (gratuity and rctcntions).

The financial statcnrcrtts conrply with and conform to thc fornr of prescntation prescribed by the

PSASB. The accountin;4 policic.s adoptcd havc bccn consistcntly applied to all the years presented.

2. Reporting Entity

The financial statcrrrcnts arc for the NccDf-Tindcrct Constituency. Thc financial statements

enconrpass thc rcpolting crrtity as spccificd undcr scction tt1 of the PFM Act 2012

3. Reporting Currency

The financial statcrrrt'nts arc prcscntcd in Kcnya Shillings (Kshs), which is the functional and

reporting currency ol'thc Ciovcrnmcnt and all valucs arc rounded to thc ncarest Kcnya Shilling.

4. Significant Accounting Policies

The accounting policics sct out in this section havebecn consistcntly apphcd by the entity for all the

years presented.

a) Recognition of Receipts

The entity 1gc()l<r1isc.s all rcccipts from thc various sources when the evcnt occurs, and the

related cash has actually bccn rcceivcd by thc }intity.
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Tinderet Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Acco unting Policies continued

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers from the NG-CDF to thc constituency are recognizcd whor cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recoSnized as and when cash is received in the

constituency account.

Other rcceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / f acilitie s, Unutilized funds from PMC s amo nB othc rs.

Unutilized Funds from PMCg.

All unutilized funds of the Project Management Committcc (t'MC) are returned to the

constituency account. Unutilized funds from PMCS arc recoSniscd as other receipts upon

return to the constituency account.

Extemal Assistance

External assistance refers to grants and loans received from local, nrultilateral andbilateral

development partners. In the year under review there was no cxtcrnal assistance received.

b) Rccognition of paSrments

The Entity recogniscs all payments whcn the event occurs and thc rclatcd cash has actually

beenpaid out by the entity.
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Tinderet Constituency
National Governme n t Cottstituencies Development Fund (NGCDF)
Annual Report and lrinanciol Statements for The Year Ended June 30, 2022

S igniJicant Acco unl i n g I'rt I i c ies co ntin ued

Compensation of Employees

Salaries and wagcs, allowances, statutory contribution for employccs are reco9nized in the

period whcn thc conrpcnsation is paid.

Use of Goods and Services

Goods and scrviccs arc rccognized as paynlcnts in thc pcriod when the goods/services are

paid for. Suclr cxpur.scs, if not paid during thc pcriod where goods/services are consunted,

shall be discloscd as pcnding bills.

Acquisition of Fixed Assets

The paynrcnl orr accluisition of propcrty plant and equrpment itcms is not capitalized. The

cost of acquisition and proceeds fror-n disposal of thcsc items arc trcated as payments and

receipts itcnrs rcspcctivcly. Whcre an asset is acquircd in a non-cxchange transaction for nil

or nonrinal corr.sidcratiorr and the fair valuc of thc assct can be reliably established, a contra

transaction is rccordcd as rcceipt and as a payntcnt.

A fixed assct rcaistcr is maintaincd by cach constitucncy and a sunrmary provided for

purposes of con.solidation. This summary is discloscd as an anncxure to the financial

statements.

5. In-kind contributions

In-kind contributiollii,u'c donations thatarc madc to thc constituency in thc fornt of actual goods

and/or services ratlrcr than irr rlloncy or cash tcrnrs.'l'hcse donations may include vehicles,

equipment or pcrsolulcl scrviccs. Where thc financial valuc received for in-kind contributions can

be reliably determinccl, thc constitucncy includcs such value in thc statcment of receipts and

payments both as rcccipt.s and as paynlcnts in cqual and oppositc amounts; otherwise, the

contribution is not rccorclccl.
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Tinderet Constituency
National Government Constituencies Development I'und (NGCDI)
Annual Report and Financial Stotements for The Year Ended June 30, 2022

SigniJicant Acco unting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents conrprisc cash on hand and cash aLbank, short-tcrnt dcposits on call

and highly liquid investmcnts with an original maturity of thrcc ntonths or lcss, which are readlly

convertiblc to known amounts of cash and are subjcct to insignificant t'i.sli of changes in value.

Bank accounl balanccs includc amounts hcld at various cotntttcrcial barrk.s at the end of the

financial ycar.

Significant Accounting Policies contin uecl

7. Accounts Receivable

For the purposes of thcse financial statcnrcnts, imprcsts and advanccs to autltoriscd public officers

and/or institutions which wcre not surrcndcrcd or accountcd for at thc cnt{ of thc financial year

are treated as rcccivablcs. This is in rccognition of the 8ovcrnlllcltt pt'acticc where thc imprest

payments are recogntzcd as paymcnts whcn fully accountcd for by thc itrtpt'cst or AItl holders. This

is an enhancemcnt to thc cash accounting policy. Othcr accottnts rcccivablcs arc disclosed in the

financial statenrc nts.

8. Accounts Payable

t'or the purposes of thcsc frnancial staicnrcnis, Dcposits (g,ratuity ancl rctctttions) hcld on behalf of

thfud parties havc bcen recognized on an accrual basis (as accounts payablcs). 'l'his is in rccognition

of the governmcnt practicc of rctaining a portion of contraclcd scrviccs and works pending

fulfilment of obligations by the contractor and to hold dcposits on bchalf ol' third parties. Gratuity

earned on monthly is hcld on behalf of thc cmploycc and latcr paid al thc cnd of the contract

period. This is an enhanccmcnt to thc cash accounting policy adoptccl by National Government

Constitucncies Devclopmcnt fund as prcscribcd by PSASB. Othcr liabilitics including pcnding bills

are discloscd in the financial statcmcnts.
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Tinderet Constituency
National Government Cott stituencies Development F-und (NGCDF)
Annual Report and lrinonciol Ststements for The Yeor Ended June 30, 2022

SigniJicant Accounti ng Pol icies continued

9. Pendirrg Bills

Pending bills consisl of urrpaid liabilitics al lhc cnd of thc financial ycar arising from contracted

goods or services during, thc ycar or in past ycars. As pcnding bills do not involve the payment of

cash in the reportirr;1 pcriorl, thcy arc rccordcd as 'lllellrorandum' or'off-balance'items to provide

a scnse of the ovcrall rrct cash position of thc cntity at thc cnd of thc financial year. When the

pending bills arc finally scttlcd, such paymcnts arc includcd in thc Statenrent of Rcceipts and

Payments in the ycar in which thc paymcnts arc trtadc.

10. Unutilized Hrnd

Unutilized funds con.si.st of [;ank balances in thc constitucncy account and funds not yet disbursed

by the Board to thc constitrrcrrcy at thc cnd of thc finarrcial ycar. Thcse balances are avallable for

use in the subsequcnt finarrcial ycar to fund projccts approvcd in thc rcspective prior financial

years consistent with scc 6(2) and scc 7(2) of NGCDT' Act, 2075

I1. Budget

The budget is dcvckrl.rcrl on a corllparablc accountin.g basi.s (cash basis cxccpt for imprest which is

accounted for on arr accnral l;asis), thc sanrc accounts clas.sification basis, andfor thc same period

as the financial statcnrcrrts.'l'hc originalbudgcl was approvcd by Parlianrcnt on 30th June 2027 for

the period 1$ July 2O21to ''',Qrrr 1ur" 2022 as rcquircd by law. Included in the adjustments are Cash

book opening balancc, AIA gcncratcd during thc ycar and constitucncy allocations not yet

disburscd at the bcainrrirrg ol thc financial ycar.

A comparison of tht: actrral pcrfomrancc against thc cotrtparablc budgct for the financial year

under review has bccn includcd in the financial statcmcnts.

12. Comparative Figures

Where neccssary, corrrpanrtivc figurcs for thc prcvious financial ycar havc been amended or

reconfigured to contirrru to thc rcquircd changcs in prcsctrtation.

13. Subsequent Evcnts

There have bcen no cvcnls .subscqucnt to thc financial ycar end with a significant impact on the

financial statcment.s tirr thc ycar cndcd 39tttJunc 2022.
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Tinderet Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Signilicant Acco unting Policies continued

74. Errors

Material prior period errors are coruected retrospectively in thc first sct of financial statements

authofized for issue aftcr their discovery by: i. restating thc conrparativc amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurrccl l;cfore the earliest prior

period presented, restating the openingbalances of assets, liabilitics and rrct assets/equity for the

earliest prior period presented.

During the year, errors that have been corrccled are disclosed undcr notc 1 4 cxplaining the nature

and amounts.

15. Retat€d PartyTtansactions

The Entity regards a rclated parly as a person or an entity with thc ability to exert control

individually or jointly, or to exercisc significant influence ovcr thc l)ntity, or vice versa.
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Tinderet Constituency
National Government Cotrstituencies Development Fund (NGCDF)
Annual Report and liinancial Statements for The Year Ended June 30, 2022

XII. Notes to the financial Statements

1. Transfers from NGCDT Board

NGCDF Board

ArE NO.B105307

AIE NO.B105695

ArE NO.B105946

AIE NO.B128719

AIE NO.B163881

AIE NO.BI54225

AIE NO.B 154446

ArE NO.B 154500

ArE NO.A888506

AIE NO.B104755

ArE NO.A823734

AIE NO.BI04846

AIE NO.B124876

ArE NO.B124677

AIE NO.B119665

ArE NO.B119704

ArE NO.B128297

AIE NO.B132057

ArE NO.B132351

ArE NO.B126020

ArE NO.B126312

ArE NO.B105107

AIE NO.B140751

AIE NO

TOTAT 18211771758

33,OOO,OO0

34,0O0,000

30,000,000

6,OOO,OOO

12,000,000

l2,OOO,OOO

18,000,000

25,088,879

12,088,879

20.000.000

35.000.000

73,367,724

1,000,000

9,000,000

8.500.000

12,000,000
6,goo,ooo

6,ooo,o0o

6,000,000

13.000.000

7.000.000

1 1,600,000

12,000.000

16113671724
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Tinderet Constituency
N atio nal G ove rn me nt C o nst it ue n c ie s D ev e I op me nt I' u nd (N G C D I)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

2. Procceds from Sale of Assets

3. Other Rpceipts

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipmcnt

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Ilquipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant / equipment / facilities

Unutilized funds from PMCs

Other Receipts Not Classificd Elsewhere

Total

22



Tinderet Constitue n c1,

National Government ()on stituencies Development Fund (NGCDf)
Annual Report and liittortciol Statementsfor The Yeor linded June 30,2022

Notes to the Financial Statcmcnts (Continud)

4. Compensation of Employees

Basic staff saht'ics

allowances paicl as parl of salary

Allowance

Allowancc

allowance

tuity to contractuaI crrrplovccs

Contributions (iorrrprrlsory national social sccurity scltctttcs

5. Use of fus and Services

Committee Expenscs

Utilities, supplies attcl sct'r,ict:.s 250,000

Communication, suppl ics l ntl scrviccs 82,393

Domestic travel and strbsislcrrcc

Printing, advertising irnrl irrlirrrrrrrtiorr supplics & scrviccs 69,227

Rentals of produccd itsscls

Training expenses 100,000

Hospitality supplies it tt<1 sc t'r'iccrs

Other committee cxpclllic.s 367,770

Commiftee allowarrcc 3,259,7O0

Bank service commi.ss it'r r r r r t t r I c: I t a t'.gcs 37,640

Fuel Oil &Lubncants 1,1 00,000

Office and general str trrp I i trs : r t t t I .scrvices 277,OOO

Other operating expcnscs 2,877,240

Routine maintenancc vclric'lr:s ;rnd other transport cquiputctrt 290,560

Routine maintenancc ollrcr rrs.scts

To'tal 30

67

7

1 5781 940

636 51

50

447,830

18,900

1,02,OOO

2,614,O5O

l,4o'l,go2

401,000

49,835

1,080,022

l,604,7OO

550,720

95,800

8,375.659
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National Government Constituencies Development Irund (NGCDI)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to The Financial Statements (Continucd)

6. Txansfer to Other Government Units

28,8 50

77 ?oo
11

Total 117 r55

7. Other Grants and Other transfers

:i13r531 3

I8?5OO 0

zpoo

Sports projects (see attached list) 20

Environment projects (see attached list) 2,oG

Emergency projects (see aitached list) 2196

Total 5917 3

of Assets

Purchase of Household Furniture and Institutional Equipment

Furchase of Office Furniturc and General Equipmcnt

Purchase of ICT Equipment, Software and Other ICT Assets 2gLil
Purchase of SpecializedPlant, Equipment and Machincry

Acquisition of l,and

Total

8.

60.276.349

31.886.720

Transfers To Primary Schools (See Attachcd List)

Transfers To Secondary Schools (Sec Attachcd List)

Transfers To Tertiary Institutions (See Attachcd List) 5,000,000

97.169.069

Bursary - secondary schools (see attached list) 2.369.579

2.735.135Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Social Security programs (NI IIF)

2,600.000

7.306.799

4.991.792

5,600.000

25.603.305

Purchase of Vehicles and Othcr Transport [quipment

Purchase of Buildings

Refurbishment of Buildings

Construction of Buildings

700.0o0

700.000

24
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Tinderet Constituency
Natio nal Gove rn m c n t C t t r r s t i t u e n c ies Deve lop me n t Ii u tt tl ( N G C D I')
Annual Report anl l;inonciul Stutementsfor T'lre Yeor linded June 30, 2022

Notes to the Financiol Slulaments (Continued)

9. Other Pa5rments

Stra

ICT Ilub

10: Cash Book Bank Balancc:

count No. &

10A: Bank Accounts (O:rslr lirok Bank llalancc)
fuuity Bank Nandi I /i//,s lir';rttt'lr-Tlndcrcl NGCDT'-Kl;9 A,/L'
Number:092026584706l 31r1391

371391Total

10 B: Cash on Ilantl
Location I

Location 2

Location 3

Other Locations S1rccil.t,)

Total
Cash Cotr nl (' t' t' I i I i <'tt I cs .futJsrh I

I 1: Outstanding Imprests

.I(sfts

Total

6 37,454.731

37.454.731
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National Government Constituencies Development Fund (NGCD I)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes to tlte Financial Statement Continued

12A. Retention

Retention as at lstJuly (A)

Retention held during thc ycar (ll)

Retention paid durinS thc Ycar (C)

Closing Retention as at 30thJune D= A+ll-C

128. Gratuity

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during thc Year (C)

Closing Gratuity as at 30th June D= n I B-C

13. Balances Brcught Forrrzrd

accounts 37 ,454,731,

inhand

37r454r73

[Ptouide short appropriate explanations a.s nccessary/

636,519

6365 1 I

9,797,400

9.797.400

26
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National Govern me n t (' r t t t s t i I t t c n c ies Deve I o p me n t l' u rr d ( N G C D l)
Annuol Report and l;inuttr:itrl Statements for 'l'he Year linrlcd June 30, 2022

error

B ank account Bala ttcc:.s

Cash in hand

Accounts Payablcs

Receivables

Others (speci$

Total

I5. Changes in Account.s Receivable - Outstanding Imprests

Outstanding Imprc.st rr.s rrl l't.f trly (A)

Imprest issued dulirr;r, tlrt' r't'ru'

Imprest surrendclcd rlrrrirr.i tlrc Ycar (C)

closing accounts irt rtt't'orttrl t't'ccivablcs [), A I l]-C

Changes in Accottttt lit'r'r'ivrrhlcs Il= I)-A

16. Changes in Accorurls Payable - Deposits and Rctcntions

(ti)

___ ,l --

Deposit and Rctcntiorrs rrs rrt I sr 
,f uly (A)

Deposit and Retcrrti()lls lr{'l,l rltrrirt;q thc yc:irr' (ll)

Deposit and Returti()ns l,iiiil tltu'itrg thc Ycar ((')

closing account pityrtl,lt'r. l) A I li-C

Changes in Acccrttttls I'rtt'rtlrlc ll . I)-ll

396,435

s96135
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National Government Constit ue nc ies D eve lop me nt Ir u nd (NGC D I')
Annual Report ond Financial Statements for The Year Ended June 30, 2022

Notes to the Financial Statements (Continued)

17. Other Important Disclosures

17.1: PendingAccounts Payable (See Annex 1)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

Total

lT.2zPendingStaff Payables (See Annex 2)

NGCDFC Staff 1?,816€12

Others (specih

Total 4381662

17.3: Unutilized fund (See Annex 3)

Compensafion of employecs

Use of goods and services

Amounts due to other Govcrnment cntitics (scc attachcd list) 700,000

Amounts due to other grants and othcr transfcrs (scc attachcd
list)

'21,z:\il,l56

of assets 12,64O

Funds

Total 31,39L0tr6

7,081 ,034

2,:a$4,20G

6.1o3.622

r.651.070

29-850-OOO

44.638.918

300.ooo

82.543.809
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17.42 YMC account balances (Sce Annex 5)

PMC account balanccs (.scc rrltaclrcd list) 56rO741196

TffiI 56p74,196
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