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llungorna ( ountr I)is;rhilitr l.nrporrrrrrrcnt lunrl
lleporl: antl l inrncial Stnlrnr(nl\
l''or tlrc r rar cntlcrl -11),lunc 201(.)

rt) llackgroundinformation

[]ungorna (.ourrtr l)rsahilit\ Irnrpo\\cnllcrlt IrLrnd is cstablrshcd br and clcrircs its authoritr lrrcl
accountahilitr liorn Ilrr, Ilr \(;()N1A C'()l \r\ I)lSAIlll-lfY Errlou r,nrrr,r. r I:r rn [{r.<;r 1..\ ro\s.
1015. lhc l'und is rrholll o*ncd br thc ( ount\ (iorcrrtnrc'nt ol'llLrn{onra and is donricilcd in
Kcrrl a.

L lhc Iurrd's trh.ieetirc i: to:-
(3)to prol'itle lurrtls to hc usetl lirr grarrting low-itrtercst loans to l)coplc l.ir,ing with

l)isabilitl uith a vicu'to scaling up thcir lcnding acti\itics. raluc addition amongst o(hcr
activitics as nrav be prcscrihed:

(b)to providc' lirnds to supporl. rcvivc and initiate nr icro-cntcrpriscs orvncd by, PLWI)s in
seclors tltat can havc an inrnrcdiatc intpact to household ccollon.l\,:

(C)to anract and lacilitate irrvcstrncnt irr ceonomic scctors that hale linkages to nricro. snrall
and nrediunr enterprises that hcnefit thc PI-WI)s:

(d)lacilitating access to busincss devclopnrent services by'nricro and snrallentcrpriscs;
(e)lacilirating lirrnralization and upgradinS ol'infirrmal rlicro and small cntcrprises:

and prornoting an entrcprencurial culturc.
'l'hc l'-und's principal activit). is cnrpo\\'er rnarginalised groups ol'thc' socictl' hy providing acccss
to afTordable- ltrans and capacitl'building.

b) I'rincipal Actir itics

'I'he principal ircl ivit\,/rnission/ nranclate of thc liund arc lo cnlrancc ccononric activilics and
social uellirrr.' of' the nrarginaliscd persol'ls in thc socictv through acccss to loans.

c) Fund Adminislralion (lonr mittce

Rcf
I

l

Na me
Saphia Aivil Ibrahinr- ('hairpcrson

Moscs ( hcbonl a-
Ad nr i rri strator/Sccrctar)

Adrian Sakrr a- ]! e rnhcr/[)\\'l)s
rcprcsenlali\ c

Position
I)rior to her appointnrent she worked as an
advocatc ol'thc court. Acadenric qualification: an
LLI] liom universitv ol Nairobi and a diploma
tionr [-SK
Acadenrics qualifications: Masters in (icnder and
adrocacr'. l]achclor ol' n rls Education
spccialising in English litcrature. Work
I'ixpcricrrce: Cendcr director allairs and prior to
his appointrncnt. rlas a dcputl principle ol'a high
school. Main rcsponsibilitr'. Oversecs daily lirnd
opcratiol'ls
I)rior to his appointmcnt. hc uorkcd as thc
dircctor ol'disahlcd nct\\'()rk ol' lluntonra: lrc is

.rl

l. K1.\ 1,.\'l t'l \ I\l.()t{ll,\'l t()\ .\\t) \t.\\..\(;[\t[.\ I'



llungonra ( ou tr l)isahilitr llnrpor trme nt Funrl
l{eporls anrl l"i ancial Stir lr nrrn ts
f or lhc rear r: cd .1(l .lu ne 201 9

5 l{er.lo

-{ [ ]nrnt i aloha- N,lcrlhcr'\tr onren
Ilcprcs lat r Ve

also thc coortlinator ol'N('['l.I) I]unuonra hranclt.
.,\catlcrnic qualilication: llachckrr' ()l Arts
linguistic rcligiorr lronr Kampala I inilcrsitr and

lh,.'nrcrrrher rrorks as thc sccrct r\ ol i\'lacndcleo

)a uarrauakc Ilungonra count\'. Acatlcnric
qrralilicationsl diploma in gcntlcr rrdrocacr and
rrurirtslreirrr:irrg lioltt ltanthLrrgcr ir)stitr.ltc ol'
( anatla.
'l'he rnenrber is thr' currcnt llishop ol' Anglican
churclr ol' Kcn1,a l]ungonra branch. lle is also an
c\ecutivc membcr ol- chanrbcr ol' commercc
Ilungonra. Masters in thcology and leadcrship
lionr Nazarene universitl.
She is thc current NYC c\ecutive nrcnrbcr in thc
rcgiorr. a dipkutta holdcr in corp(|rati\ c
rnanagenrcnt lionr ('txrperativcs collegc
I Inivcrsir).
IIc is thc accounlant in clrargc ol'reporting at thc
countv governmcnt. n ccrtillcd public accountant
(CPn). n rcprcscntativc ol' the chicf' olflccr
linancc and cconomic planning in thc lund.
She is thc LLB holder fiom univcrsity ol'Nairobi.
post graduate diploma lionr the [.SK an advocate
ol'thc lo$' court.

nslortc \\ arrr ortr i-
\lcnr bc ,/( li( ) rcprcscntatir c

6 Metrinc
Represt

C'ynthi
Reprcs

a Nan
entati

'l'enga- Merrtbcr/Youth
ntative

7 Joseph It4 usungu- Mcmher/["inance
Represgntative

8 yokia- Menrber/Legal

.rl



llungonra ( orr tr I)isahilitr l..nrgrou crnrcnl lunrl
Itr:po rts and l"i ancial Staltnrent:
For thc rc:tr t crl -10 .l rr nc 2019

d) Registcred

l). ( ). IIrr .l 7 - 501(x)
( ()unl\ llc (luartcrs
\1oi .\r cn Lr

llrrngonra. l:NYA

c) l'unrl ( onl cls

.l 
c lcphonc: 54) 775 ll859n

l:-nrail: cn crctlt rr crrrrcnt lirrrils
rr ll s hLrng ma.8().kc

l) l'u nrllla n k rs

('ooperat ir Bank of Kcnl'a
I'. ( ). llor -l lil
[]ungonta. t:NYA

g) I n de Jrcn tl t Auditors

Arrditttr ral
Kenva Nat onal Audi( Olllcc
A n nir crsa 'I o*crs- [ ]nir crsitr \\'ar
P.O.llox 3
(;oP 00r0
Nairobi. K

08{

nva

h) Principal

-l'hc 
C'ount

gal Adviscr

Attorne)'
I'. ( ). llor l7- 501(x)
I)ungonra. Kenva

ffi ces

nrail.conr

sl



llu ngoma ( ou I)isahilitr hrnllorr crnre nt l-unrl
Reports and l i r n c ia I Sla trnrcn ls
I'-or lhe t elrr tn cd -1().1une 20l9

2. \t,\\ \(;t.. 1..\.t"t 1,...\\r

Namc l)ctails ol'qualificalions anrl c r pericncc

,\cadcntics q ualillcat i()ns: \lustcrs it) (icndcr and
aclr ocacr . IJachclor ol'Arts lrdLrcatiotr spccialisirrg in
lrnglish litcrattrrc. Work lrrpcricttcc: (icndcr
tlircctor irl'llrirs ln.i prit,r to ltis uppoittl tttctlt. \\ils a

dcputl principlc ol' a high school. N{ain
rcsponsibi I ity. Ovcrsces dai l1' I und opcrations

Moscs ('hchon r

Washington Makata Acadcnrics qualilications: M.[].A []inance. Bachelor
ol' conrrnerce llnance and a cenilled accountant.
Work l:xpcricncc. worked as an intcmal audi(or
teachcr Sacco. an administrator at J<lnto Kenl'alta
universill' of Agriculture' and lcchnolog)' then as an

ilccountant up to currcntly Main responsibility:
processing linancial transactions ol'thc lund.

6l



llunqoma ( ountr l)isahilitr [.nrpou e rnrrnt ]'und
l{r:ports antl l inanciaI Slatrnrcnts
For thc vcar cndcd 30 .lune 2019

t. I \t) ( lt \ it,t..t{s()\'s I{t..t,()lt l

Ihis rcar undcr rcvicrr rnarks lhc lirurth rcar sinec thc cstahlishntenl ol'[]unronta ('ounlr
I)isahilitr [:rnpoucrnrr'nl lrurrci. ( Lrnrulatirr:lr. sincc thc irrccption ol this rcrolrinu Iund. a Ioan

anrountinu to sir rnillion and ninc hundted thoLrsantl lKsh 6.9Ni) has hccn dishursctl ()ut ()l'sc\cn
nrillion and IlrL. huntlrcd thousand that uas rcccivctl (Ksh7.5M). A nr,rrnhcr ot'l'1.\tr'l)s (iroLrps

lhal hcncli cd lionr the lrrrnd ncctl to br scnsitizcd and caplcitr bLrild orr the opcrations ol'thc
l:und to apprcciatc and conrplr rr ith thc rcpa\ nrcnt sclrcdule.

C'apacitl'building and crcating gcneral public a\\'arcncss is paranrount t() thc succcss ol'the []und.
'l his includes training on group tllnanrics. cntrcprcncurial skills- pnricct nranagcmcnt. rccord
kecping as ucll as tendcrs rcscrvcd lilr Pl-tr/l)s at h()th countv and national !overnnrenl lc\cl.
.l'hcsc 

activitics call lirr nrorc rcs()urccs. tletcrmination. dedication. propcr Irlanagcnrcnt arrd

funding to achicrc the dcsircd goals.

('urrcntlr thc lrurrd is governcd hr thc llungonra ('ounn I)isabilitl l;nrpoucrment lrund
rcgulations. l'his has bccn rcvicrrcd rrith lrn rinr ol'increasinu rrrorc lcnding prodtrcts as ucll
conrplr with thc cristing la\\s thlt rclatcs to l)1.\\'l)s issues. lhis nill hclp tacklc thc spccilic

I

Mt. I fgon maratfror ttr scnsitrlc tfic ctrmmwtitl, ,m thc fwtd and rts products

7l

E
.r

'r.
..f

lHlJ

I lt, I ia

Thc lrund has rccorded a numbcr ol'success stories dcspite the various clrallcnges with regard to
its adnrinistrat ion. 'l'hcl lravc cnhanccd their economic activitics and social status through
e-ntrcpreneurial actiritics and hcnce achicvcd Valuc lbr nron!'\. 'l-his rras inlirrnrcd bV thc
monitoring and cvaluation excrcisc that u,c undcrtnkc in all thc lbrly llve uards across thc
countl, yearll'. 'l'he cxcrcise is ainred at asscssing thc inrpact and succcss ol'the l:und sincc its
inccption as uell as linding out thc u'a1's to el'lectivclv achicvc thc lrund ohicctives. I-hrr"'c

groups werc givcn loans pcr uard. lt's apparcnt that nlanv nlorc groups arc larning lirr thc lunds
to cnllance thcir ccononric activitics. Marloritl' ol tlrc group kccp poultrl,- honiculture larnring.
tahlc hankirrg. ecrcals rrrt,.l lrce r)urseriL's.



Ilu n gorrr a ( orr tr l)isuhilitr l.)mporr crnre nt Funtl
Itrpo rts antl F i

l"or thr r car tn
:rncilrl Sllrl('nrcnl\
ed -10 .l u nr 20I9

nccds ()l l)l \\ I s a( hoth indiridLral antl group lcvcls hr catcrirlg li)r thcir uniquc nccds. lltc
rcr ics ctl relrrlrr ions r.'uill also hclp cut tlorrrr on cosls uith rcgirrd to lruntl atlrttinislration lln(l
gcncral nccris o lirnd. llrc rcricrrctl rcgulations. oncc put in plaec. uill bring itt t() c\istcncc
rlorc prod ucls ailorcd lirr holh grott;.rs irnd intliiidLral rt gr()tln lcrcls. Also a Jrrotttpt itttd

cont Il'lLlous nlo torinu antl cralLration rrill hc in place to ensurc lhc dcsircd ohicctircs ol'tltc
lrrrnd as rr sll il ialuc lirr nl()nc\ are achicred. 

.l 
hcsc rrill guilrantcc a revolling and scll'-

sustain ing lirnd rr the long-tcrrn

ln cortc lrrs iort. t c f und is gcncrall) dorng uell. Wc arc achie r irtg lhc \alue lirr ntorrel ol'our
progranrmc. lvl:r )' groups arc nos cngagcd in one or t\\o pro.iects tltat arc econonricalll r'iahlc a

good n unrhcr o groups.lrc upgrading to SA('coS and also ablc to acccss more grants likc the

one liolr \\'orl llank. t ISAIT) and t lKAll). I'his opcns lnorc opporlunitics' Iirr thcnt and hencc

rvc arc'achicvi the mandatc as a llnd

SA I'I II,\ ,,\ \\'I IBRN IIIM-
ungoma ('ount1' l)isahilitt' Empowernrcnl Funtl.('hairpcrson -

ul



llungomr ('ountr Disabilitr l,-nrporr rrmcnt Fund
Reporls and I inancial Strlrrncnls
f or thc r car cnded -1().lunr 20l9

J. til..t,()tt.t ot. ilil. t;t \t) \l)\il\ts I lt.\ tott

Ihc lrund Adntinistrator lirr Ilrrngonra ('otrntr [)isabilitr I:rnpou,crnrcnt l:untl is rcsponsihlc lirr
thc preparation and prcscntatiorr ol'lhc l;uncl's Iinarrcial statcnrcnts. rrhiclr girc a truc antl I'uir
r icrr ol thc stalc ol'al'ldirs ol'thc l untl lirr and as at tlrc crrcl ol thc llnarrcial pcriod cndcd on .lunc
.10. 1019. Ihis rcsponsibilitr rncludcs: (i) nraintaining adcquatc linancial rnanagcrnclrt
arrangcn'rcrlt and !'nsuriIrS tlrat thcsc continuc to hc clli'ctivc throLrghout thc rcporting pcriotl: {ii)
nraintaining proper acc()untilrg rccords. shich disclosc sitlr rcasonahlc accurac\ at anr tinrc the
llnancial pttsilitrn ol tlre lrund:1iii; designing- inrplcnrcnting and nraintaining intcrnal controls
rclcvant to the prcparation and lirir prescntation o!'thc llnancial sta(cnlcnt. and cnsuring that thc)
arc liqe lionr nuterial nr isstatc lllcll ts. whether due to crror or liaud: (iv) safeguarding thc assets
ol' thc lrund; (\') selecting and applying appropriate accounting policies: and (r'i) making
accounting cstimales lhat are rcasonahlc in the circuntstiinces.

l-hc pcrlbrmance of the Iund the llnancial ),ear 2018/2019 was as lirllorvs:

Relating to thc increasing delault ratc in group loaning rcpavmcnts. se had to suspend tlre group
loan producl. lhe lund uas approlcd to oll'er thrcc products namelvi group loaning. thc
I-P(yl-SO linancing and assct linancing products as stated undcr thc Third Schedulc. Suh-
rcgulation l2 ( I )-(b) ol' Bungoma (.ount1' Disabilin linrpo*'ernrcntl:und Loan Products. [-his
was alicr the advice liom our countl' legal of'lice to changc sonre clauses in the regulation to do
with vctting ol'groups. 

.l'hrough 
thc lirnd conlmittee directivc. wc suspended the advancing ol'

the products to pave way to anrcnd the regulations in ordcr to seal the loopholes; it's good to
rcport thc anrendmenl is going on well currenllv aI coullty assenrbll' lirr approval lbr all thc lunds

The I'und is also meant to ofllr grants and the allocation of'grants in the. budget is 30 percent as

per the funds regulations.

Preparation of'the financial statcnlent in accordance ofthc larvs:

'l'hc liund Adrninistrator fbr Ilungonra Countr [)isahilitl, linrpouemrent []und acccpts
responsibilitv lbr the ["und's llnancial statcments. u,hich have bccn prepared on lhc Accrual
l]asis Method ol- Financial Rcponrng. using appropriatc uccounting policies in accordancc wilh
Intcrnational Public Sector Accounting Standards. It's ol mv opinion that lhe Fund's llnancial
statcnrcnts givc a true and lair vit'rv ol'tlre s(ate ol'[:und's transac(ions during thc financial pcriod
endcd.lunc:10. 1019. and ol'thc |und's flnancial position as al that date. The Fund Adnrinistratrrr
krr llungonta ('ountl' [)isahilitr Iinrposerment l:und lunlrcr conllrrls lhc completcncss ol'thc
accounting rccotds nraintaincd lirr the I"und. rvhich havc bccn relicd upon in the prc'paration ol'
thc lrund linancial statcnrcnts as rrcll as the adcquacl ol'the sr,slcrrs ol'internal llnancial control.

('onrpliancc rrith thc applicablc g()\crnnrcllt reculations:

lhc Irund Ad rrt in istratrrr I'or []ungonra ( ounti l)isabilitr lirnpoucrnrcn( Irund conllrnrs that lhc
lrund has complicd lull1, *,ith applicahlc (iovcrnnrcnt llcgulations and tlrc tcrnrs ol'c\(cnrrl
llnancing co\clulnts. ancl llra( thc tirnds reccivcd during thc ljnancial y'ear/pcriod Lrndcr audit

el



llu n gonr a ( ou tv I)isabilitr l.nrJro*crnrcnt I.u ntl
Ite po rt:r and rr l nci:r I Stir t(,rrr(.nl\
lor thc tar r dcd .1(| .lune 20l9

s crc rrsctl lirr cligihle purposcs lirr rrlrich tlrc\ \\crc irrtr'ndcd and uerc pr()pcrl\ accountcd.
I hough rr hat

lligh lcr cl ol'

('ost Cutting

as cxpcctctl uas ttot rcccircd but tlrc lirnd rclicd on lhc' rcrolr ing lirnd portlirlio

e li nanc ia I pcrlirrrlancc

casurcs in thc lrLrrtd: thc linancial statcr'r'rcnt ol' llungorlrr ( ounty I)isahilitl'
l' r'lt po\\ crnlcnt Irund indicatcs zcro cspcndilure ()n e\pcnscs onlr thc hank charges in thc l:\'
l0l l{110 1 9 nst lY l0l7/l0lll as lirlkrus nith illustrations.

Si

\tost..s ( ll B()N'l',A

\/So Finan ial l ears l )r pc nsr:s (kshs)

I IY20 t v2019 1..i80.00

l I:\'20I i/]0I8 1.18.881 00

Kshs Mi
Fy 2077

Kshs Millions

Kshs M illions,
Fy 2018/19, 100s80 . Fy 2018/19

. Fy 2017 /7Aions,
133,000

r0l



Ilungonra ('ou n tr l)isabilitr'[imJrorrcrnrcnt Iuntl
Reporls and I inancial Slalcnrrnts
['or tlrr rcar 

"n4"{.10.lune 
2019

5. ( ()til,()l{ \'1 1.. (;o\'1..1{\.\\( 1.. s l .\'l 1,.\l1,.\'l'

According to thc lcgal lianrc'*ork ol'thc lirrrtl. []Lrngoma ( ount1 l)isahilitr cntpou.crntcnt luud
rcgLrlations. lrlts I S( lt,t)trl.t'. Sub- l{cgrr lat ion l(r ( I ) providcs as to thc cotrdttct ol'bttsitress and

allirirs ol-the crtrnnri(lcc trs rclatcs t() nleclinLls.
lhc ('orrrnrittcc n.lL.cts at suclr placc ir.r llrrrrgonra ( ount) as thc chairpcrson tttat' cletcn.nine and

thc nrcctings aru contcncd h1 thc chrrirpcrson.
lhc ( onrnri cc has quanerh' ntcctirrgs in cr er.r linancial learand n()t r1'r()lc tltan threc nronths
clapscs hctrrccn ()nc nleeting and thc ncxt tncctittg.
[]nlcss thrcc (luartcrs ol'the ntcrnbcrs othcrsisc agrcc- at lcasl scrcn dals' noticc in rrritinrt
ol'a nrccting slrall bc given to cvcn tncnrbcr by thc lrrrnd Adrninistrator ol'thc Iund.
nt thc llrst nrceting olthc:

a. ('()untv C'ontmittee" thc chairpcrson \\as thc Chief Olflcc(s) thcrcalicr. thc comntittc'c
clcctcd a chairperson ol' subscqucnt nrcctings fiont ntenthcrs appointcd in as per

RcgulationT(l)(d)
b. Wartl Conrmitlee. thc chairpcrson r,r,as lhc Ward Administra(or. thcrealicr. thc contnriltce

clcctcd a chairperson liom anrong tltc nrcnttrers appointcd in llcgulalion l2 (2) (c). (d).
(c)

l)ro chairperson mar'. at his,fter discrctiorr or at lhc rlritlen requcst nrade by'at lcast half'of the

ntcnrbcrs ol- ttre ('onlmittce and rvithin scvcn davs ol'the requcst. convcrlcs an cxtraordinarl
nlccling at such a tinre zrnd place as hc/shc nral appoint.
Mcctings arc prcsidcd ovcr bl thc chairperson or in his or her absc'ltcc hl thc vicc- clrairpcrson.
'l'he nrcmbcrs ol'a Committee elected a vice- chairpcrson from among thenrsclves-

(a) at thc lirst sitting of thc Conrnritlcc: and

(b) whcncr,cr it is necessary to llll the vacanc)' in the olllcc of'thc v ice-chairperson.
Whcrc the chairperson or v icc-chairperson is absent. Ihe nretnhers appoinls from among
thenrselvcs. a person to chair the mecting of'thc ('ontntittee.
'[1tc Comnrittec may invite a resource pemon(s) k) atk'nd any olils ntcctings and to participatc in its
delibcrations. hul sucl] person docs n()t have a Volc in any decisiolt ol'thc ('otnnrittec.

Conflict of intcrcst
Il-any' p,crson has a pcrsonal or ljduciaD inlercst in a projecl. proposcd coutract or an)' nlatler
hclbrc thc ( ornnrittcc. and is prescnt at a rnectirlg ol'the Conrtnitlcc at \\hich an\ ntattcr is tllL'

sub-icct ol considera(ion. that pcrson slrall as soon as is practicablc alter the cornlllcuccmcnl ol'
thc rnecting. declare such intcrc.st and shall not takc pan in anv considcration or discussion ol.
()r \otc on anr question touching. such nrattcr.
A disclosurc ()l'intcrcsl ntadc undcr such cascs shall he recordcd in thc nrittutes ol'lhe rtrer'ting

at u,hich it is nrade.

Quoru m
l'ltc quorurn ol' thc meeting sl.rould not hc lcss thiur hall' ol' thc appointcd ntcntbcrs ol'tltc
('ontrrtillcc.
Whcrc tlrc pL.rsons present at a ntceting ol' thc ( onrrnitlcc tlo rrol c()nslitr.rtc tltc qLttlnttll

ll 
I



llungorna ('o tr l)isahilitr l'-nrporr crnrcnl lund
l{cpo rt s and n:r nt ia I Slatrnrents
F or thc vcar c ded .10 .lunc 20l9

Itl a nrccting rrrrtlcr (hc lirnd l{euulations or rrlrcrc hr rcasorr ol'crclrrsion ol a

nleeting- thc nr.rrrlhcr ol'nrcrDlTcrs grrcsent lirlls helorr thc (Fr()runr ncccssan to
rtcccssan to l't

rrtcrnbcr lionr
Iroltl a nrcclirr tltc ('ottunitlec ll()stp()nc llrc consideratiorr ol lhc rnatlcr in qrrcstiort rrntil thcrc is

a quonll'r].
V<lting
A question bc
r otinq and thc

()re I lrc ( onrrrriltcc is dccidcd hr, sirnplc nrajoritr ol thc rrrcrnhcrs prcscnl arrd
lrairpcrson slroultl. in thc casc ol an ct;rralitr ()l'\()lcs- harc lr errstirrr rotc.

ll u lrs ol' l' urc an(l nrin rrles
lhc ( ornrnit cc al\\a\ s

(a) acter inc rulcs ol'proccdurc lirr thc condLrct ol'ils busincss: and
(b) reep inutes of its proceedings and decisions

'l'crms and co ditions of servicc of thc Countv Committcc Membcm.llre 
nrcnrbers l the (.ornrnittcc are paid such alkxanccs irs shall is (lctcnnincd hr Salarics and

Ilcmuncralior.r ()nlm tss ton.

is drau,n lronr the' lund administratir c allocation rvhich is rvithin 3 pcrcenl ol'Such all
thc hudget

t2 
I

.]_



6. MANA(;EMl'N'l' l)l(('trSStO\ ANt) ANAt_\',StS

.l 
hc nrarragcrrrcnt rep()rt on thc ()pcrati()nal and llnancial pcrlirrnrarrcc ol'(hc l:und

l" t t t tLl u I I r nu I i t t tt lr,l'.r lr.r f t,/trl.rr,.t

t5.000.0(x) 7.515.t56

I8.()()().()()()

l l. (xx).000

10.(x)0.(xx) 0

ti6.(x10.(xxl 7.5.t5,256

The total loanl allocated as al now is kshs 76M out of which we have received kshs 7.5M
represcnting 8.[2 percent

Enti(r"s kc1" projccts or investmcnts decision implcmcnted or ongoing,

'l'hc main purposc ol thc loan or thc scheme is to advancc chcrp loarr lacilitics to thc cornnrunil)
with a vieu of scaling up their rnicro crrtcrpriscs acli\itics and borrou'ing capacitl. 'l'hrough the
lund conrrrrittcc there are sonre nrcasurcs hcing considercd to initiatr'invcstnlcr']t activitics u'ithin
thc countv u'hcrc groups u'ill gct nrorc assct linancing lionr this pilot proic'cts

Fund's compliance with statutor) requirements,

Regulalions of the fund:-l he l)ublic l:inance Managcnlcnl Act No l8 ol'2012. 'l'he ['.xccutivc
('onrnrittee l\4enrbcr ol'Financc has nradc and gazcttcs thc regulations to operationalizc thc lirnd
- ll rE []r rN(i()MA ('or. rNr'r' I)lSn tllLl-Y FlNlpowl,RNll,N r Fr iND Rt'cUl.,\TroNs. 2015"
C'()Mpt.rAN('r, Wlill i% ON IrXPI:NI)l ftll:Rl, lN lHlS PAt{'fl('U1.nR IrlNnN('lAl-
YI:AIt trNI)l;,R IiEVIliw.

Appointmrnl of thr: fund Adminislrator: undcr l)l:M Acl 2012. the ('li('M liniurcc and
plarrning has designatcd thc lirnd Adnrinistrator to ()\crsc. thc running ol'thc lunci on a da\ to
dal basis.
I)rcparation of thc financial slatemcnts: Section l(r7 ol'thc l)ublic I-inancc Managclncnt Act.
2012 rcquircs lha(. at thc cnd ol'cach llnancial )car. thc Adnrinistrator ()l'a ('ount\ l'ublic lrund
established b)' lrrr. Ilt N(;o\1,\ ('()t NIY I)lSn llll.l'Y lr!lPo\\'t'R\1tr\ I l:t \l) llt,t;t t,tltor!s.

o

0

Financial yrs. Allocations Rcleascs

t\'t0t5't6
t.Y t0l 6/ I 7

t:Y l0l 7/ I li

t,Y 2018/t9

olal

t.1 l

llungonra ( ountr I)isahililr l,-nr Jrorr crnrcn l liunrl
l{cporls antl } in:rncial Stalcnlcnl\
l,or thr r car cndcd .10 .lunc 20I9

lnvestment aclivities will also bring in more revenue as a source ofthe tund income to reduce on
depending on lhe exchequer which is not forthcoming as well as reducing liquidiry risk in the
f'und.



llungonr:r ( ou tr l) isa hili(r lirnporrcrnrrnI ['unrl
llcports a ntl l' n a nci:r I Slale mcnts
[-or thr r tar e dc<l .10.lune 2(ll9

201 5shall prc rc llrrarrcill slllcr)rcllts lirr thc I'rrrrd irr accortlancc rrith thc st:rrttlards untl
lirrnrals prcscri tl br thc l'ublic Scctor Accorrltting Standards Iloard

(Jtritling l'rin
lirnctions rrnd
thc lirrtd:rtlnti

(a ) l'ut,ti.
(b) I',,,t".

vouth; and

(c) t..rcat

plcs ofoperating thc F'und: ln thc cxcrcisc ol'thc porrcrs or tlrc pcrlilntrance tll'
thc lirrrds [icgrrlatiorrs- thc I:xccrttirc ( otrtnrittcc Mctnltr. thc ('otrttrtittec atrd
strltor shall he gtritlcd hy thc lirllou inu principlcs:-

parlicipation and linancial irtcltrsircncss:

ion ol tl.rc intcrcsls ol' thc rnarcinalizcd. pcrsrins u ith drsabilitl. uotttctl ilttd

p and su-stainabiIiq.
Ma.ior risks lac ng thc l:und. matcrial arrears in statulorY and othc'r financial obligations.

(a)l.iquidi risk

(b)t'rcdit sk

(c) t'apital isk rlanagenrcnt

lJ 
I



llungoma ( ou tr l)isahilitr f)mpou crmcnt l.'untl
Itepo rts and l" nanci:rl St lcnrcnls
lor thc r ear t tlcd -10 .l u nt 2()19

7. tt[.l,oR'l t. 'l lil..'mt s'l't..r..s

Mcmhcrs subnrit thcir rcport toucthcr rr ith thc audilcd linancill stalcnrcnts lirr
rrne i0. l0lll rrhiclr shor,' thc statc ol'tlrc ljund's:rllairs.

I lrc ( ornntitlc
the \ car r'ndc(l

c

.I

l'rincipal acl i it ics
lhc principal a tir itics rrl-tlrc Irrrrrtl arc

tlc lunds lo be usctl lirr granting lorr-irrlcrcst ltlans. support- rcr ive and initiatc
ntrcro-cnterpn s in scctors tlrat can have an imrncdialc inrpact to houschold ccononlv:

t and facilitate invcstment in econonric scctors that have linkages to nricro. small
and nrcdium c crpn scs

ng an entrcprcncurial cu lturc

l. I'o pro

2. 'fo att

-i. Pronrot

Ilcs u lt s
-l'hc 

rc'sults ol't c lrund lirr thc \ car cnded .lunc l0- l0I 9 arc set out on pagc 5 -8

( onr nr ittee \I nt brrs
l lic ntcmbers f the ('onrnrittee who served during the -l-ear are sho\\'n on page I ln accordance
with llungoma
for retire by rot]
'f hc commitlec
meetings as w

county [)isability empowernrcnt tund Rcgulation. No comnrittce memhcr is due
ation.
rncmbcrs har c bccn able to cll.:ctivcli dischargc thcir dutics through quanerll

ell as spccial meeting during the year under revicw. Special meetings $'crc
the changc of C'hicl'Olflcers in chargc ol'the Dcpartnrent ol'(iender and Cul(urc.
cd u'ith thc Funds and *'ho is also a comnrittec menrhcr. the rcncu,al ol'

ncccssitated b
that is concc

)'
rn

substantive Irund Administrator as per PFM Act by CF)CM in charge of F inance and Economic
Planning and c other nccds to revicw regulations ol'thc ["und

.\uditors
'I'he Auditor (i neral is rcsponsiblc ftlr the st:rtutor!' audit of the Irund in accordance uith the
Public Irinanc'c Managcnrcnt (PI:M) Act. 201 l. rvhich cnrpowers thc Auditor (ieneral to
nornirratc otlrc auditors lo carrv out thc audit on his bchalfl

Bv Order of thd Fund Committee
r.,i<lst'S CHEdONYA
Secretary. Bunfoma County Wonlcn l:mpowcrment I- und
Bungoma
Date:.. ../ ..../?d...

I

ls l



fl. s'l'\'l l'.\ll:\'l ()F tl \l)'s \l \\ \(;ll\ll.\'l's l{F.Sl'O\sll}ll.l'l'lt.S

Scction l(r7 ()f lhc l)uhlic l:inirrcc \'lanaucnrclrt /\ct. 2012 rcqrrircs thal. at thc cntl ol cach
llnancial )car. thc Adnrinistrrtor ()l'a ('ount\ l)uhlic Ifurrtl cstlhlishcd bvIlu, llr \(;o\r,\
('ot \r\ I)rs,\rl[.r r\' [i\lr\)\r.R.\r \r I'r rr> llr.r;t t_.\ o\s. ]0l5shall prcparc llnancial
statcnrcnts lirr lhc lrund in:tccordarrcc rrith thc slandards ancl lirrnrals prcscrihcd br thc l)ublic
Scctor AccoLrrtting Standards Ilourd.
Ihe.,\dnrinistrator ol'the ( ounn l'trhlie lrund rs rcsponsible lilr thc prcparation and prcscntation ol'
tltc lrund's linancial statcn]cn(s. uhich gire a truc and lirir ricrr ()l'thc stale ol'allirirs ol'thc l:und
Ior and as at lh$ cnd ol'the llnancial )'car cndcd on.lunc.i0.20l9. lhis rcsponsihilitl,includes: (i)
maintaininS adcquate lrnancial rranagclncnt arrangernents and cnsuring that thcse continuc to he
clll'cti\e througlrout the rc'poning pcriod: (ii) nraintaining propcr accounting rccords. uhich
disclosc r.r'ith rcasonable accurac\ at an\ tintc thc llnancial position ol'the Fund:1iii; designing.
inrplernenting and nraintaining intcrnal controls rclcvant (o thc prcparation and lhir prcscntation ol'
thc llnancial statcmcnls. and cnsuring that the) arc licc lionr matcrial nrisstatcnrcnts. rvhethcr duc
to crror or liaud: (iv) safeguarding thc assets ol thc []und: (v) sclccting and applying apnr')prirrtc
accounting policics: arrd (r'i) rraking accounting estinrales that arc rcasonahle in thc circulnstances.

I'he Admirristrator of'the ('ounn' I)uhlic Irund acccpts rcsponsibilitl krr thc lrund's linancial
statcments. u'hich have been prcparcd using appropriate accounting policies supported b1

reasonable and prudent .judgenrcnts and estimates. in corrlbmritl' rvith In(crnational l)ublic Sector
Accounting Standards ([PSAS). and in the nranncr required b1' the I)[rM Act. 201] and TnFl
BtTNCoMA ('oUNTy [)rsAB .n'\'li\rpowrRivr.N.r'I.rrND RECULAToNS. 201 5. 'l'he Administrator
of'the Fund is of the opinion that the Irund"s Iinancial statements givc a truc and lair vic-w olthe
statc ol'Fund's transactions during thc financial lear ended .lunc 30. 2019. and ol'thc ["und's
tinancial position as at thal datc. 'l hc Administrator f urther conlimr the conrpletencss of the
accounling rccords maintained lirr the Fund. uhich ha,'c been relicd upon in the preparation of thc
Iiund's financial statL'ments as wcll as the adequacy ol'the s),stcms ol'intcmal financial control.
In preparing the linancial statcmcnts. the Adnrinistrator of thc ('ounty Public ["und has assessed
thc [:und's abilitl'to continue as a going concenr and disclosed. as applicahle. matters rclating to
the use of going concem basis ol'preparation ol'thc llnancial statenrcnts. Nothing has conrc to the
attcntion of thc Adnrinistrator to indicatc that thc Irund uill nol rcnrain a going conccm lirr at least
thc ne\t tuelvc rnunths liom thc datc of'this statenrcnt.

,\pJrror al ol (he financial sl:rlcnrrrrls

Ihc ltund .r llntrrrcial statenrcnts rrcrc appror ctl h\ thc( ()ntnlillcc (rr l0le
sned on iLs hchall' b1il

t td.,\dnrirlislrat()r

ri
,l

t6 
|

Ilungoma ( ountr l)isabililr hnrporrcrnttnI ['unrl
l{r ports arrrl Finrncial Statcnrcnls
l'irr thc rerrr rnrlcd .10.lunc 2019
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OF THE AUDITOR.GENERAL ON BUNGOMA COUNTY DISABILITY
RMENT FUND FOR THE YEAR ENDED 30 JUNE, 2019

ON THE FINANCIAL STATEMENTS

Opinion

ited the accompanying financial statements of Bungoma County Disability
ent Fund set out on pages 18 to 35, which comprise of the statement of

position as at 30 June, 2019, and the statement of financial performance,
t of changes in net assets, statement of cash flows and the statement of
n of budget and actual amounts for the year then ended, and a summary of

stateme
compa ri

resu

significa t accounting policies and other explanatory information in accordance with the
provrsron of Article 229 of lhe Constitution of Kenya and Section 35 of the Public Audit

I have obtained all the information and explanations which, to the best of myAct, 201
knowled e and belief, were necessary for the purpose of the audit.

nion, except for the effects of the matter described in the Basis for Qualifiedlnmyo
Opinion ction of my report,, the financial statements present fairly, the financial position
of Bu oma County Disability Empowerment Fund as at 30 June, 2019, and of its
financial erformance and its cash flows for the year then ended, in accordance with
lnterna nal Public Sector Accounting Standards (Accrual Basis) and comply with the
Bungom
Finance

County Disability Empowerment Fund Regulations, 2015 and the Public
anagement Acl,2012.

Basis fo Qualified Opinion

1.0 Di repancies Between the Financial Statements and Trial Balance

The bal
follows:

reflected in the financial statements differed with the trial balances as

a) The t al balance as at 30 June, 2019 reflects bank charges of Kshs.2,361 which differ
with hs.2,380 reported in Note 1 to the financial statements by Kshs.19

b) Furth r, the trial balance reflects bank balance of Kshs.38,714, whereas the statement
of fin ncial position as at 30 June, 2019 shows a corresponding figure of Kshs.38,694,

ng in an un-reconciled variance of Kshs.20.

) ln ad ition, the trial balance reflects total debits of Kshs.4,855,092 which differs with
the mputed total of Kshs.4,852,732, by an un-reconciled variance of Kshs.2,360.

Report o/ t Auditor-General on Bungoma County Disobility Empowerment Fundlor the yeor ended 30 June. 2019



ln the circumstances, the accuracy of the Fund's financial statements for the year ended
30 June, 2019 could not be confirmed.

2.0 Non-Recovery of Loans and Accrued lnterest

The statement of financial position reflected Kshs.4,811,657 for long term receivables
from exchange transactions. The long-term loan repayment status schedule provided for
audit review reflected that total loans advanced amounted to Kshs.6,100,000 of which,
only Kshs.1 ,288,343 representing 21o/o had been recovered through loan repayments as
at 30 June, 2019.

Management attributed non-recovery of the loans to political interference and explained
that the County was adopting a strategy to solve the problem by amalgamating all the
funds under the Bungoma County Government into one fund.

ln the circumstances, full recoverability of the outstanding loan balance of Kshs.4,811,657
could not be confirmed which may have a negative impact on the ability of the Fund to
sustain delivery of services to persons with disabilities in the County.

3.0 lnaccuracies in the Financial Statements

3.1 Misstatement of Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.38,694, whereas the cashbooks and the certificates of bank balances reflected
balanccs totaling Kshs.38,209. The resulting variance of Kshs.485 between the two
balanccs was not reconciled.

3.2 Variances in Comparative Balances and Audited Financial Statements

The statement of financial position reflects comparative long-term receivables from
exchange transactions balance of Kshs.4,811,657 instead of the audited balance
amounting to Kshs.4,680,499 reflected in the audited financial statements for the
previous year. The difference amounting to Kshs.131,158 was not adequately explained.

Further the statement of financial position reflects revolving fund brought forward balance
of Kshs.5,191,614,which, however, differswith the audited comparative balance totalling
Kshs.5,060,456 reflected in the financial statements for the year ended 30 June, 2018
resulting to a variance of Kshs.131,158 between the two sets of records. Although
Management explained that the variance resulted from adjustment of the initial loan
disbursed, documentary evidence including journal voucher in respect to the
adjustments was not provided for audit verification.

3.3 Misstatement of Accumulated Deficit

The statement of financial position reflects accumulated deficit of Kshs.2,380 as at
30 June, 2019 which differed with the recomputed accumulated deficit of Kshs.909,504
by an unexplained variance of Kshs.907,124 as detailed below:

Report oflhe Audilor-General on Bungomq County Disability Empowerment Fundfor the year ended 30 June, 2019
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Amount (Kshs.)
2015t2016 663,076
2016t2017 (1,231,317)
2017 t2018 (338,883)
2018t2019 (2,380)
Total (909,504)

Further, the accumulated deficit of Kshs.2,380 in the statement is erroneously described
as accumulated surplus.

3.4 Statement of Changes in Net Assets

a) The statement of changes in net assets reflects a revolving fund balance of
Kshs.S,191,614 as at 1 July, 2017 which however, differs with the revolving fund
balance of Kshs.6,291,773 reflected in the re-stated statement of financial position as
at 30 June, 2017 by an un-reconciled variance of Kshs.'1 ,'100,.159.

b) Similarly, the statement reflects total net assets as at I July, 2017 of Kshs.4,852,731
which differs with a corresponding re-stated figure of Kshs.5,060,456 shown in the
statement of financial position as at 30 June, 2017. The difference of Kshs.761,276
has not been explained.

c) The slatement also reflects accumulated deficit of Kshs.341,263 which differs with
accumulated deficit of Kshs.2,380 shown in the statement of financial position as at
30 June, 2019 by an un-reconciled difference of Kshs.338,883.

ln view of these anomalies, the Fund's financial statements for the year ended
30 June, 2019 are inaccurate.

4.0 Progress on Follow Up of Auditor's Recommendations

Progress on follow up of auditor's recommendations statement at Note 13 does not
include the status of issues in the Report of the Auditor-General for the year ended
30 June, 2018 as required by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternationai Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bungoma County Disability Empowerment
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Cenerol on Bungona County Disabilily Empov'ermenl Fund for the ),ear encled 30 June. 2019
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Other Matter

Budgetary Control and Performance

As reflected in the statement of comparison of budget and actual amounts for the year
under review, the Fund had budgeted to receive Kshs.18,030,000 during the year, but did
not actually receive any amount. Further, the Fund incurred expenditure of Kshs.2,380
against a budget of Kshs.450,000, resulting in under absorption of Kshs.447,620 or
99.5%.

The Fund may not have achieved its objective of delivering services to the persons with
disabilities in Bungoma County.

Further, the statement reflects the following original budget, adjustments and final budget
amounts which were not supported with the relevant approved original and
supplementary estimates:

Consequently, the accuracy of the final budget could not be ascertained.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with Revolving Fund Principles

As at 30 June,2019, the Fund had, since its inception in the financial year 201512016,
received grants totalling Kshs.7,535,256 from the County Executive of Bungoma. The
revolving fund principles dictates that the fund balance should be equal to the initial funds

Original Budget
(Kshs.)

Adj ustments
(Kshs.)

Final
Budget
(Kshs.)

Transfers from County Government 14,550,000 2,910,000 '17,460,000

lnterest lncome 450,000 90,000 540,000
Other lncome 30,000 30,000
Total lncome 15,030,000 3,000,000 18,030,000
Expenses
Fund Administration Expenses 200,000 200,000
General Expenses 250,000 250,000
Total Expense 450,000 450,000

Report o/the Auditor-General on Bungoma Counry, Disability Empowerment Fundlor the year ended 30 June, 2019
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disbursed or it should increase in value which was not the case as at 30 June, 2019 as
analyzed below:

Details
Amount
(Kshs.)

Amount disbursed since inception of the Fund 7,535,256
Bank Balance as at 30 June,2019 38,714
Outstandinq Loans 4,811,657
Total 4,850,371
Deficit in the Fund Account Utilized as Expenditures not
Recoverable

(2,684,885)

ln view of the above, the purpose of the Fund may not be achieved as desired and
sustainability of service may be hampered.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Concluslon

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to

Report of lfie Auditor-General on Bungoma County Disability Empowerment Fundfor lhe year ended 30 June, ?019
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sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Audilor-General on Bungoma County Disobiliry Empov'erment Fundlor the year ended 30 June, 2019
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is nol a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in



amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

a

Report of lfie Auditor-General on BunSloma County Disability Empowerment Fund for the year ended 30 June, 2019
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nan a
AUDITOR-GENERAL

Na irobi

03 November, 2021

Reporl ofthe Auditor-General on Bungomo County Disabilitr- Empo',eermenl Fund for the year ended 30 June, 2019
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lltrngonta (lrrrnlr l)isuhili(r F nrlrrrrrcrnrcnt Ftrnrl -
Rcl)orts and l ina ncial Stxtcnrcnts
f or lhc \ enr cn(lcd l(l .lunc 2019
I I St'lltNtAR\', OF SI(;\tfl('ANI'A( ('()t:I'n\(; l'()t.tCIES

l. SlatcnlcnI ol conrpliancc antl birsis of I)rcparati{ur

Ilte lrund's llnancial statcnrents have hecn preparcd in accordancc uith and complr uith
Intcrnational I)uhlic Scctor AccoLrnting Standards (ll'SnS). Ihe llnancial stltcnrcnts arc
prcscntcd i4 Kcnla shillings. uhich is thc lirrrctional and rcponing currcncl ol thc Irund. 'l'hc

accounting policics havc bcen errnsislen(lr applied to all thc ycars prcsL-ntcd.

-l hc llnancial statcmcnts havc bccn prcparcd on tlrc basis ol historical cosl. unlcss stalcd
othenvisc. 'l'hc cash llo$ staternent is prcparcd using thc direct nrcthod. 

.lhe 
linancial

statements &re prcpared on accrual basis.

a) Ne$ arid amcnded standards and intcrpretations in issue but not ]'et ell'cctivc in thc lcar
cnded 30 Junc 201 9

\landard l: ff'ectivc da(c and impact

lI,SAS {0:
l'uhlic Scctor
( onr h inlt ions

Applicable: l'r January 2019:
lhc standard covers public scctor conrbinations arising liom cxchanqe
transactions in rvhich case lhe) arc trcatcd sinrilarll uith ll:RS
.jlapplicable to acquisitions onl) ) []usincss eombina(ions and
combinations arising tiom non-c\change transactions which are
covcred purelr undcr Public Scctor combinations as amalgamations.

.l

b) Early &doption of standards

I'he lund did not carll. adopt an) ncw or amended standards

2. Reven'ue recogn ition

i) Revenue from non-cxchange transactions

Transfers from othcr govcrnment entiaies

in rear l0l9

llcvcnrrcs lirrrr rrorr-crcharrllc lransaclion\ \\itll otllrr s()\enlnrcnt entilics arc rrcasurcd al lair
rrrlttc atttl rcctr!rnizctl on rrbtitil]itt!: crrnlr()l (Jl lhc;l\scl {!it\lt. !trrrdr. scrriecs rrrrl pr',rPerlr ) il'
lhe lriln\l-cr i. !icc lr.,rrD e()nditi()ns anti it is Prrrbablc ll)xl lhc c(()lr()nr. hcncllls rrr scrricc
p()lcnlial rclulcrl trr tlrc assct rrill llorr to thc enlitr antl can hc rttcasrtrcti rclilthlr.

ii) Rcr cnue fronr erchangc transrctions

lnlcrcsl inconlc

lntcrcst inconrc ir accrucd usirrg thc clll'cli\c licltl rrcthod. lhc cllcetirc lie ld discoLrnts
c\linlnlcd lirlurc earlr rcceipls throuuh thc crpcetcd lilL'ol lhe llnancial assct l() thrt n\\el \
ncl earr\ing arrrount. lhc rrcth()d applic\lhis ricld to thc principal ()ul\landins t() dcternlinc
irtlcrcsI irlcort'tc cacl] pcri()d.

2.1 I

L

r
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Irl ngonrit
lltpo rls an
Flrr thlj \ea
3. lludgct

lhc orir:in
S rrhsctlrrcnt
aceorditttec

slatements
prescntatio
actual amo
thc statL'm

ln add it ion
made lirr di

srrhilih Ij nr n,rrr tri cnl Flln(l_

approPnat ro s arc addcrl lo lhc original hudgct h) the cntit) rrpon rcceivinu thc rcspcctivc
approvals i

appropnat I

lhc entit\'
diseloscd in
using a cl sillcation based on the nature of erpenses in thc statcment o1' llnancial

whereas the budget is prepared on a cash hasis. l-he amounts in the llnancialperlbrnran

l inancial Stalctlr cn ts
cn derl J0,lunc 2(ll9
fi)rmirtirrn

I hudgct lirr l:\' l0ll{'l0l() rras approrcd h1 thc ( oLrnn Asscnthlr and
rcvisions or additional appropriations rrcrc nradc t() thc approvcd hLrdgct in
rrith specilie approrals lionr the appropriate aulhoritics. lhe additional

()rder to c()ncludc lhc llnal budSct. r\ccordinslr. thc I rrnd recordctl a dcdLrction
ol'Ksh:5Mon the l0 llJ-l0l9budgetlirllorringthcuovcrninItrotlr'sapproval.

budgct is prcparcti on a diliercnt basis to lhc actual inconrc and c\pcnditurc
thc llnancial statcnrenl\. Thc llnancial stalctnents arc prcparcd on accrual hasis

re rccast lionr thc accrual basis to thc cash basis and reclassilled hv
to be on th!' samc basis as the approvcd budget. A comparison of budget and
ts. prcpared on a comparablc basis to thc approvcd budgct. is thcn prcsented in
oI'conrparison ol-hudgct and actual antounts.

the []asis dillerence. adiustments [o anrounts in thc llnancial statcnrcnts arc alscr

renccs in thc li)nrlats and classillcation schcnrcs adoptcd lbr thc prcsentation ofc
thc llnanc statemcnts and the approved budget.

A statemen to reconcile the actual amounts on a comparable basis included in the statement
ol'conrpari
perlbrmanc

n of budget and actual amounts and thc actual as pcr the slatcmcnt of llnancial
has becn presented undcr scction l2 (e) ot-these financial statemcnts.
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Rclxlrls an
For lhc \ca
s t lt \t..\ t{

liflslr1lnlcnts

f ina ncia I assets

Lou ns und

l.olttts lt rt tl lceciruhlcs ar!' non-dcri\atirc linaneial asscts rrith llrcd or deternrinablc
pa\ nlents lh I are nol tlLrotcdin ln acti\c nrarkct. Alier inilial ntcasurerncltt. such llnancial
asscls arc s hscqLrcntll r'ncasurcd itt arnorti/cd costrJsing thc cllcctivc intcrcst nrcthod- less
inr pa irnrcnt nroniTed cost is calculatcd b1 taking inlo accounl anydiscount ()r prctniutn ()n

ilcqutsttlon nd t'ees or cosls that are an integral part of thc elTective interest rate
liorn impairrnent are recognized in the surplus or deficit.

''!nl1 l!i.:rl)ilit\' [inrl,'r{r,.nr('nt !'rrnrl
Fina ncia I S(ittcmcnts
cntlcrl J0 .lu nc 2(l l9
oF- sl(;N I l.'l(-ANT' A(-('Ot YI t N(; t{)LI('r t..S (('ONTt N t r ta t))

.l l"inir n c tit

Held-to-matlrri4'

Non-derivati[,c flnancial assets with fixed or dcterminable payments and fl\ed maturitics are
classified as held tomaturity when the Entity has the positive intention and ability to hold it to
rnaluril). Alier initial measurcment. he ld-to-maturity investments are measured at amortized
cost using tlte el'fective interest method. lessirnpairment. Amortized cost is calculated by
taking into qccuunl an) discount or prcrnium on acquisition and l'ecsor c()sls that arc an
integral parl of the r-fflective interest rate. l'he Iosses arising fiom impairment are
recogn ized in surplus or deficit.

Impairment pJ JittunciaI qssels

[-osscsarisin

The Entity assesses at each reporting date whether there is objective evidence that a flrrancial
asset or an entity of financial assels is impaired. A financial asset or entit), ol' financial assels
is deemed to be impaired il. and only il.there is objective evidcnce of impainnent as a result
ofone or mdre events that has occurred atier the initia lrecognition of the asset (an incurred
'loss event') and that loss event has an impact on the eslimated t'uture cashflows ot'the
tlnancial asset or the enlity of flnancial assets that can be reliably estimated. [vidence of
impairment may includes the tbllorving indicators:

,i



ll,tng.rnta ('trrrnlr llir.rlrilit\ !'.nrlio\rlrnl.{t [.n4.1

liepo rls and linancial Stir(emcnls
lor th( \(,ar cn(lr(l 30.,unc 2(ll9
st \li\IARY ot'sl(;\ll.-l('AN I A( ( ()t NTt\(; P()l.t( ll.s (( ()\ l t\t t. t))

z 'l hc debtnrs or cnti(-r ol dchtors arc erpcriencing rignilicant linanual dillicultl

z [)clault Or dclinqucnc) ir] intcrcst or principal pa]ntcnts

- l hc protlahilil) thal dchtors \\ ill cnter hankruptcr or othcr linancial rcorganiration

z Ohservahle data indicates a rncasurahlc decrcase in cstitnated l'uture cash llo\!s (c.g.
changcs in arrcJrs (rr ecorrontic conditions (hat corrclatc rr ith delaultsl

Financiul lighilities

Iniliol rccoAnititrn ond measuremcnl

[:inancial lidbilities within the scope of IPSAS 29 arc classilied as financial liabilities at f'air
valuc throuph surplus or delicit or loans and horrou'ings. as appropriate. 

.Ihe 
I-,ntit1'

detcrmines thc classilication ol'its financial liabilitics at initial rccognition.

All financial liabilities arc recognized initialll at f-air valuc and. in the case of'loans and
borrou ings. plus directll atlributable transaction costs.

Louns und horron'ing

Aftcr initial recognition. interest hearing loans and horrorvings are subscquentl,\' measured at
amoni.,,cd cqrstusing thc clj'ective intcrest Incthod. Cains and losscs arc recognizcd in surplus
rrr dc'licit rr iien the liabilities aredcrecognizcd as rvcll as through-ttreicfl'cclivc inlcrcst method
amonization proccss.

Amortized qost is calculated by taking into account any discount or prcmium on acquisi(ion
and Lcs or costs thatare an integral part ol'the effective interest rate.

5. I nr cn torics

Invenlorl id measured at cosl upon initial recognition. l'o the extent that inventory was
received th+ugh non-exchange transactions (lbr no cosl or lbr a nominal cost). thc cosl ofthe
inventor) is its lair value at the datc ofacquisition.

{'osts incunietl in hringing cach product to its prescnl location and conditions arc accounled
lbr. as lirllo{s:

Rau nralerials: purchasc cost using thc \\cightcd averagc cost mcthod

[:inishctl grxrds anti rrork in progrcss: cost ol'dircct rnatcrials and lab()ur and a proponi()n
()l nlan
hrtrrtru i

LI

n

laeturirr!: {)\crlrcad\ hascd oI lhc n()rnlIl opcrilling caplrcitr. bUt c\cludinr
I C()\1s

Alicr initial rccognition. invcntorr is nrcasurcd al thc lo\\crol c()st and nel rcalirahle laluc.
llorvcver. lo lhe c\tcnl that a clas:, ol'invcntor\ is distributcd or dcplorcd at no chargc or li)r
a norlinal chargc. that class ol invent()r) is nrcasurcd at tlrc lo\\cr ol' co:,I and current
rcplaccnrcnt corl.

26t
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Rrporls a ntl Financial Sl:rloncnts
For lhc rcar ended 30 June 2019
),,ict realizablc ralue is thc cstinralcd sclling priec in thc ordinarr course ol'opcratirrns- lcss thc
c\linlaled cosls ol conrplction and thc cstirna(cd c()sts nccc\\lrJ to nrake thc salc. exchangc.
or d istrihul ion.

lnvcntories are rccognized a:\ an e\pcnsc rrhcn tleplorcd lirr rrtilization or consurnplion in thc
ordinarr cortrse olirpcrations ol- lhc lrnl it\ .

( ontingant IiuhiIitits

'the [:ntit1 does not rccognizc a c()ntingcnt liability. but discloscs details ol'an1 contingcncics
in thc n()(c$ to thclinancial statcnrcnls. unlcss lhc possihilit) ol'an outtlorr ol' resourccs
emhod)ing Lconomic benellts or scrviccpotential is rcmole .

I6. Nalure and purposc of resenes

The Entitl treates and maintains rcserves in terms ofspecilic requirements. ln this case the
entit) did not main an] reserve

Changes in [ccounting policics and estimates

I

The Entitl iecognizes the elTects of'changes in accounting policl retrospectively. The effects
of changesl inaccounting policy are applied prospectively if retrospective application is

impracticali

7. Borro*ing costs

Bonorvinglcosts are capitalized against qualifying assels as part of properly. plant and

equipment.Such borrowing costs are capitalizcd over the period during which the asset is
being acqulred or constructed andborro*'ings have been incurred. Capitalization ccases rvhen

construction of the asset is complete. l"urtherborrowing costs are chargcd to the statemen( of
tinancial psrlormance.

li. l{cltltrd p:r rties

1'hc t:ntity regards a related part1.' as a pcrson or an cntity with the ability to cxen control
individually or jointly. orto excrcise significant inlluence over thc F-ntity. or vicc versa.
Members of'key managcmcnt arc regardcd asrelated parlics and comprise the directors. the
('t:0 and si:nior managers.

9. ( irsh irnrl r':rsh cr;uiralcrrts

('ash and cash cquivalcnts comprisc cash on hand and cash at bank. shor(-lcrm deposits on

calland highll liquid inveslnrcnts rvilh an original rnaturitl ol'three nronths or less. u'hich are

rcadill ctr$rcnihlc to kntrrrn lnrounts ofcash and arc sub-icct to insignilicant risk ol'changes
in valuc. Bank account halartces includc anrounts held at th,.'(cntral llank ol'Kcnra and at

various c,,hrrncrcial banks al thc cnd ol-thc linancial )'car. Iror the purposes ollhese llnancial
slatcnrcnts. cash and cash equivalents also include shon tcnn cash imprcsts and advanccs to
authorised public olliccrs and/or institutions u'hich scrc not surrendercd or accountcd li)r at

thc end ol'ithe linancial 1ear.

2'7 t



- lL.!n.,'rrr.. (i'rrnr. lfiq:r!rilitr f'nrlrotrcrntcnl l,'rrrvl
l.le ports and I iua nr:ia I Sta tcnl ctt ls
l.i)r thc \car cndc(l J0.lune 2(ll9
I0. Conr pa ratir r figu res

\\ hcrc ncecssarr e()nlpilrali\e ligrrre: lirr thc prcriorrs linaneial rcar ltitrc bccn arncndcd or
rcconligured to conlorrn to lhe requircd changes in prc\cntati()n.

I l. Events lflcr thc reporting pcriod

lhcrc rrcrc llo nratcrial adiustinr and n()n- adiuslinS evcnt\ alicI thc rcpor1inr: pcriod.

12. ['ltimatt and llolding Entilv

'l'hc enrirl ls a C'ount1 l)ublic lrunrj establishcd hr'l lll: lltlN(iOMA Cot \l\ Yor lt nNl)
WoN|l N []Nlr,ou t,Rr\fl.:! t [:r iNl) Rt,(illl.A o\s. 2015 under thc Ministrl of (iendcr. ('ulture.
Youth Allalrs and Sports. Its ultimatc parent is thc (iruntl' (lovernmcnt ol'Bungoma.

lJ. ('u rrcncv

Ihe llnaneirl slalcnlent5 ilrc l)r.cscntcd in Kcnra Shilling: (kshs).

l{. Sign ilicant j udgmen ts and sources of cstimation unccrlain(}'

'I he prepatation ol' the Entit)/s llnancial statements in conli)rmitv rvith IPSAS rcquircs
managemcnt to make.iudgmcnts. cslimatcs and assumptions that all'cct thc rcportcd amounts
of revenuc$, expenses. assets andliabilitics. and the disclosure ol'contingcnt liabilities. at thc
cnd ol'thq reporting pcriod. llowevcr. uncenaintvabout lhcse assumptions and estimates
could resulf in uutcomr's that require a matcrial adjustmcnt to thecarrying amount olthe asscl
or liahilitl all'ected in l'r.rture pcriods.

Judgemens. cstimates and assumptions made:

Estimatcsiand assumptions - 1'he key,assumptions concerning lhe llture and other key
sources ol'estimation uncenainty at thc rcporting date. that have a signiticant risk ol'causing a
mat!'rial ad.iustmen( to the carrving amounts ol'asscts and liabilities rvithinthe next financial
year, arei describcd bclow. I'he []ntity based its assumptions and cstimatcs on
paramcler$availablc when the consolidated tlnancial statements werc prepared. Ilowcver.
exisling circumstances andassumptions about llture developmenis ntay change duc to market
changes of circumstances arising beyond thecontrol ol the Entit)'. Such changes arc retlecred
in thc assumptions whc'n thc) occur.l['SAS l.l.l0.

llscl'ul lircs and rcsidual valurs

lhc usclirl livcs antl resitluitl vllrres ()l as\cts are zrssessed usinu thc lirllorrinu intlicalors to
ir)li)rlr potenlial lirtllrcrsc and raluc liorn disposal:

> I hc conditi()tr r)J llte l\\cl hlrrctl orr tltc arrcssrncnt ()l t:\perl\ ernplor crl bt thc l .ntitl

)r Ihc naturc ol'lhc ilsscl. its strscrptibilitr and adaptahilitr l() chanoe\ in tccltrrologr alrd

lI (rccs\c\

i lltc rtaturc ol thc prrrcesscs in rrhich the lsscl is dcplorcd

i .\rlilahilitr rrl lirnrlinr: l() rdplitcc lllc a\\cl

2l{
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15. l'in a ncial risk nlanagrmcnl

lhc I'und s uctivitics c\p(',\c il to a \aricl\ ol llnancial risks including crcdit and liquidit)
risks and clleets ol-clrangcs in lirrcisn crrrrencr. llrc lrLrnti's orcrall risk managcnrcnt
pr()granlnc f<,cttscs rttt unpredictabilitr ol changcs in thc husincss cnrironrncnl and sccks (o

minimisc the potcntial advcrsc cll'cct ol such rirks on its pcrli)nnancc h\ sctting acccptable
lcrels rrl-risk. Ihc liund dtrcs not hcduc anr risks and has in plaec policies to cnsurc thal
credit is onlV crtcndcd kr eLrstorncrs rr ilh an cstablishcd crcdit hist()r\.

I hc lrund's linancial risk rrlanascnlent oh-iectircs and policics arc tlctailed belos

The Fund has exposure to credit risk. which is the risk that a counterpan) will be unable to
pa1' amounts]in full rvhcn due. Crcdit risk ariscs tiom cash and cash equivalents. and deposits
with banks.r as u'cll as trade and othcr rcceivables and available-for-sale t'inancial
investments.

Managernent asscsses thc credit qualitl ol cach custolncr. taking into aceount its llnancial
position. past e\pcril:nce and othcr lactors. lndividual risk limits are set based on internal or
external asscssrncnt in accordance rvith lirnits set b)' the d irectors. Iheanrounts presented in
the statement of'linancial position are nct ol'allorlances lirr doubtlul receivables. estimated
b-r thc companr's nranagcnrcnt bascd on prior crpcricnce' and their asscssmcnt of thc current
cc()nom ic cny iron mcnt-

T'he carrying amount ol flnancial asscts rccorded in thc linancial statcmcnts represenling thc
entitl's nraximur)r cxposurc to crcdit risk rvithout taking account ol'the value ofany collateral
oblained is nrade up as lbllorvs:

'l'hc custorncrs undcr the lirlll' pcrlirrming catcgorv arc pay,ing their debts as they continue
trading. lhc credit risk associatcd rvith lhcsc reccivahlcs is minirnal and thc allowancc lbr
uncollectible arnounts thal thc cornpan\ has rceogniscd in thc l'inancial statcmet]ts is

considcred adcquatc to covcr an\ potcnliallr irrccovcrahlc alnl()unts.

T'hc entity ha5 signilicant conccntration ol'credit risk on amounts duc liorn loans

30 r
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lhc boartl ()l'lru\tcc\ scls thc Irund s crcdil p()li!ic\ and ohiccti\c\ lnd larr tlorrn pararn!.lcr\
rr ith in u h iclr thc r arious aspects o l'c rcd it risk rnurrarcrnenl arc opcratcd.

b) l.iquirlilt risk nrirnagcmcnl

t lt irrxrlc rcs onsihilitr lirr liqLriditl risk rr]anilgcrncnl rcsts rrilh thc l'untl Adnrinistrator. rrho
Itas huilt irn appropriatc liqLriditl risk nlunilgcmcnl liarlcrrork l()r llte tnilnaucnlcnt ()l'thc
cnlil\'\ \h() . rncclirrrrr arrtl lonl-tcrrn lirntling. lrnci lirlLritlitr rnlnlgcrrrcnl rct;Lrircnrcnts. llrc
clltil\ nritna cs liqLriclitl risk throLr-qh conlinu()r.rs rnonitorinu ol lirrccasls and actual cash
llou s

lhc tah lc
liabilitics lr

disckrsed in
rnonlh:, cqua

c) IUarkcl isk

'l he board has put in place an internal audit lirnction to assist it in assessing the risk laced b)
thc entity on an ongoing basis. evaluate and test thc design and cllcctiveness of ils internal
accounting and operational controls.

Markct risk is the risk arising tiom changcs in markel priccs. sr.rch as interest rate. equit].
priccs and rcign crchanlc nttes shich uill alltct lhc enlil\'s inconrc or thc 

"'alrrc 
ol'its

ho ld ing ol' li ancial instrurncnts. 'l'he ob.jcctive ol-nrarkcl risk rnanagcnrcnl is to manage and
c()nlrol nlitr ct risk exposures rvithin acceptablc paranrctcrs. u,hile optinrising the return
( )vcrall rcs nsibilitl lirr managing nrarket risk rcsts u,ith thc Audit and llisk Management
( ornnr ittcc.

lltc I rrncl's

o\\ rcprcscnts cash tlous palablc b-v thc l"und under non-derivative llnancial
thcir rcnraining contractual maturitics at thc rcponing date. I'hc amounts

he table are the contractual undiscountcd cash llous. Balanccs due rvithin l2
their carrl ing balances- as the impact ofdiscounting is not significant.

rl1anitgctrlcnl
( omnr itlcc)

-l'hcrc 
has becn no change to the entit)"s c\posurc to market risks or the manner in uhich it

manaSes and mcasures the risk.

Finance f)eparlment is responsiblc ftrr thc dcvclopnrcnl of detailed risk
policics (sublect to review and appr()val h1' Audit and Risk Management
nd lbr the dal,to da1 impleme ntation ol'thosc policics.

-
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te rirk

isk is thc risk that thc cnlit\'\ llnxncial crrrditiorr nrar hc adrcrselr rl'll'cted a\ a
rcs in intcrcsl ritc lcrcls. lhc conrpanr's intcrc\t rrtc risk ariscs liorn hank
exposcs lhe lruntl lo eash llorr intcrcst rale risk. lhc inlcrcst ratc risk crprtsurc
lionr intcrcsl rillc n]()\ clncnls on thc I Lrnd's tlcposits.

(rf lnta'ra'.\l n ( rt\k

c intercs( ratc risk. nranagcnrcnt has cndcaroLrrcd to bank rrith institutions that
rirlc\

yses its intcrcsl rate e\posurc on a dlnamic basis bl conducting a sensitivitl'
involvcs dctermining the impact on prollt or loss ofdefined rate shilis. l-he

all,sis fbr intercst rate risk assurncs that all othcr variables. in panicular fnreign
rcnlain c1)nstant. Ihc analrsis has bccn pcrlirrnrcd on the- santc hasis as the

k managcmcnl

ol thc lrund's capital risk nranagenlcnt is to salc'tuard thc [:und's abilitr to
conccrrr. l l'tc entil\ capilal \truclrlrc cotttprises ol thc lirllorr irrg litnds:
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he lirlkrrr i u is the surlnrarr ol issrres raiscd l.rr thc c\tcrnal lLrditor. and tranagenlenl
c()tI tllcn ( \ I t rrcrc providcd to thc auditor. U'e havc norninatcd lircal persons lo rcsolvc the
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Focal Point
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resolvc thc
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and
designation)

Status:
(Resolved
/ Not
Resolved)

Timeframe :

(Pul a dale
whcn )'ou
erpect lhe
issue lo he
resolved)

tainability ol-
f'u nd

We have removed
all staff salaries
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expcnses that can
be charged fionr
thc mother
m in istrv estirrlates

We are trving to
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rvorld bank,
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1through
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the regu lation
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Rcsoh'ctl
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