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TANA WATEIT SII ITVICES I}OAITI)
DIRECTO RS' ITEI'OIIT

FOR TIIE YBAII ENDED 30TH JTINB 2006

'l'he Directors present their report ancl Auditecl Accgunts for the ycar e,decl
30tlr Jurle 2006, wlrich disclosc the state of affairs of the Boarcl at that clate.

CIP CTIVI

The principal activity of thc board is to ensure efficient and sustainable
l>rovision of quality arrd afl'orclablc water and scwcrage scrviccs in thc arcrr
of rlur.1urisdiction.

Taua Water Services Boarcl has the ](ey and central role iu water and
sewcragc lnanagentcnt, lts mandate covcrs :_

i) Ownership and Holding of rvater ancl seu,erage
As s e ts/Infrastructure.

ii) Planning, dcveloprnent anrl cxpansion of watcr and sewerage
scrviccs I nll'lstructurc.

ili) Contractiug out of effective and efficient Water Service providcrs
(WSPs).

iu) Monitoring and supervision of water and Sewerage services
provision.

\/ISI N

To be the ntoclel Watcr Scrviccs Board in I(enya

l\{ ISSION

To cllslllc PI'ovisiott of al'lbrdablc, rcliablc anrl sustainablo watcr ancl
sewerage serviccs by devclol:ing lacilities and contractilg effective 'Water
Scrviccs Provirlcr,;.

IIESULTS FOIT T'TIE YEAR

strrlrlus lor the ycrr was I(shs. 43,731,452 as prescnted on page 9
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COITPOITA'I' E G OV E I{N AN CIi S'I'A'I' EM EN't

'l'a6a Water Scrviccs lJoerrd is conrtn itl.ccl to opcratitrg utlcler a clcar

governance li'artrcrvork arrcl strongly aclhercs lo sound Inattagenrcnt and

i1trrtrol ltracticcs. 
'l lrc board is ct.rrrrrrrittccl to crtsttt'ittg ct-rrttpliattcc witlr tlrc

prpvisio6s of Wai,er Act 2OO2 arnorlll otlter regulatory and supervisory

corporatc govcrnancc rcclt t i t'crltct-tts.

Ilsseptial to thc estabtishrncnt of a good goventancc lramework is lorrnal

govcllAncc strtrcturcs dcsigrrcd to cttsttrc accuratc t'cllortitlg to thc Boarcl to

iacilitatc an inlclr rlccl dccision-nr:rl<ittg process, asscssment ancl

itttl'''rovcttrcttt of cotr Itlrtttattcc.

lkrnrrl Mcrttllcl's

'l'lrc Strrrcttrrc of -l'arra Walcr Scrviccs Iloarcl starts with tlrc Iloarcl Mcntbers

cornprising cll' twelvc nrcrrrbers reprcsctrtitrg variotts stakeltolclcr intercst.
'l'5e lJoard Merlbers exercises leaclersltip, enterpt'ise, integrity and juclgnrcnt

in directing '['atra Watcr Serviccs'[]oard.

1'5cy are expectecl tcl cletennine the pLlrpose atrd valucs of Tana Water

Services Board, determine the strategy to achieve tltat ptlrpose ancl

iruplenent its values in order lo ensure tlte corporation survives and thrives.

T[e Boarcl Meprbers al'e expected to enhatrce tlre corporate governance

pr.rrctices in running of Tana Water Scrvices Board to lrring the level ol

governauce in the Corlloration in line with international standards. 'the

.r..n"" of corporate governaltce is to protect stakeholder interests including

t5c Govcr.r'rplcrlr, Watcr scrviccs proviclcrs, corlsunrcl's attcl the corttttturtitics'

(loverltance Struct tr I'es

The Minister of Water and lrrigation appoints thc Board Members according

to the Water Act2002. During the Year ending 30"'Jutre 2006, Tana Water

Services Board opcrated uncler the leadership of its current Board. Thc

lloarcl has a *i.I.1. representation, r,vlrich brings rt tnultidisciplinarl'

coprposition to ensLrre independencc, tt'Ltllsparency, accountability anc!

consistency in its operations.
'T5e follorving u,. tfie dircctorships of the lJoard rcpresentiltg variotts

stakeholders in watcr and sewerage services:
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I} OAITD CON,IN{I'[ EE,S :

lu ensuring tlrat corporatc govcmancc is cnhancccl and tlrat thc powcr o1'
'I'eura Water Scrvices Board is exercised in the stcwardship of the
corporaLiotr's total ltortfblio of trsscts and resourccs rvith the objcctivc ol'
rtrainl.aining stakeholdcr value, the boarcl of directors has cstablished the
lbllowing conrmittccs :

I' ITOC U IU'MIIN'T COMM I'T''t'[,Ii

'['hc Procurcmcttt CorrrnriLl.cc constitutiorr has bccu crcatccl in lLrlfillnrcnt oI
le gal trotice No. 51 (Tlrc exchequct' ancl Audit public 1>rocurement)
regulations 2001. The obligations of tltc conrnrittce arc guidccl by tlrc said
rcgulatious.
As a statc corporatiott,'l'atta Watcl Scrvices l3oard will bc using public
rcsources. This lruts a lot of responsibility on the Procurcurcnt Corlmittee to
cnsurc prrblic rosoLu'ccs arc rrsctl ittrcl nrarrAgccl ltnrclcntly.

I[UNIAN R[,SO TJITCES CON{MITl'tIE

'['anu Watcr Scrviccs []oard trtal<cs cogrrizancc <lI thc lact that thc Ilurnarr
rcsoLlrcc is ortc singlc assr)t that cannot be rcplicatcd. It's tlie duty of tlrc
Iluuran l{csourccs cornnrittcc ttr cnsrrrc that tlicy havc thc riglrt stal.f'at thc
right place and cloing thc right thing. More so, it is the committee's
lcspousibility to cr)sLlt'o tlrat tho staf't'wclftrrc is guarantcccl.

l'heir tct'tns of rcfcrcrtcc shall inclLrclc trut rrot confinecl to hunrarr resoLlrcc

lllaunittg, cnrlltoycc lvcl{hrc, r'ccruitmcrtt, training, perfonltancc appraisal,
rliscipliuc, hcalth arrcl safbty ancl I'll\r/ n IDS.

FINANCE AND AUDIT COMNIITTEE

Thc Finance aucl Audit Comnrittee will be the overseel' of the financiat
reporting process and the corporation's internal conffols.
The CoLnrnittee is also responsible for efficicnt allocation and utilization ot
resoulccs, proposing investurent and firnding prograrns for tl're corporaLion.
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ln order to promote goocl corporate governance, thc Cornmittee is also
clrarged rvith the role of nronitoring ol1 thc boards'behalf, tlie effectiveness
of the processes in force with particular focus on:

o Safeguarding of the Assets
. Scope and effcctiveness of the internal controls.
o Preparation & Ar-rdit of the Annual fir-rancial statements
o ComPliance with all applicable regulatory rcquirements aud

accounting standards.

All comrnittees l'rave their tenns of refcrence

Corpornte Social llcsllonsibilitl,

As part of its corporate social responsibility, Tana Water Services Board
supports conttnunities in their encleavor to access sale and clean r,vater.

't
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'l'ana Watcr Sct-r'it:cs llt>arcl kccl;s I)r()l)cr bool<s irntl rccol..ls <lIacc6gr)ts as
rccluircd by tlrc Statcs Cttrltorati<)ns /\ct, thc I,lxclrcrltrcr ancl u\uclit r\cr ancl tlrc
Ptrl>lic r\udit z\ct. 'I'ltis rccluircs thc I)oard,rrc,rrlrcrs to t)rcpar(: acc()u.ts ftrr caclr
finarrcial ycar, rvltich givc a truc anrl flair vicrv oItltc statc of affairs oItlrc lJoarrl as
at tltc cncl oFthc l-ttrattcral I'car and r>[its opcrating rcsulrs tor thc y,car. It alsr>
requircs the Ilrlard mcntbcrs to crlsrrrc thc l]oarcl t""1r, pr()J)cr accountir.l.rj rcc6rds
rvhich disclosc rvitlt rcasonr.blc accuracy at any tinrc tirc'financial p,rsition 9f tl.,c
IJoartl' T'hey are also responsiblc flor safcgrrariling rhc asscts of tlre I]oard.

The Board Nlembers acccPt responsibility for the hnancial statcrnents, rvhich have
bccrt Prellarccl using appropriatc accourrting policics srrpportcd by rcas<:rralrlc ancl
prudent itrdgemcnts and cstimatcs, cor.rsistcnt rvith 1>rcviir,,. y"nrr, ancl in
cotrftrrtttiry u'itlt Irllct'ttnliottnl Iiinarrcial I(cporting St:rrr,llr,ls. 'l'lrc Il.arrl NtcrrrSc's
arc r>[thc <;Pirtion tllat tlrc finartcial statcmcrrts givc a trLrc ancl ftrir vicg, r>f tl:c sratcoItlrc finartcial rrffairs oItlrc l]oartl as at 30'r'.f rrrrc 2(x)6 ancl <lIirs srrrlllLrs [<rr tlrc
ycitr lhcrr entlccl. 'l'hc Br>arrl Nlcrnbers firrthcr confirrn thc accura.y 

^..1complctcncss t>f thc accr>ttnt-ittg rcc<>r<ls maintainccl I>y thc l]oartl w[ich Sayc l>ccr.r
relictl uPon in tlre l)rcParation of thc (ruarrcial statcr))cnts, as rvcll as t>n t5c
ade<1uacy of the intcrnal financial controls.

TANA WATER SIf RVICIiS BOr\Rl)

S'TATEME,NT OF BOARI) MEMI}ERS
IT ESI'ONSI I} I I,I'I'I ES

.I'IIE Y IIN I)ICI)
'ril.f 

u 00(r

Nothing has cotne to thc attention of Iloard N{cmbcrs tr> indicatc that tlre Roard
will-not remaitr a g<>ing concern frrr at least the r]cxt r*,clvc montl)s fr.rn., ,tr.t.iui"
of this statcrnent.

TIARON WACHIRA M.M GA
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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF TANA WATER SERVICES BOARD FOR THE
YEAR ENDED 30 JUNE 2006

I have audited the financial staternents of Tana Water Services Board for the
year ended 30 June 2006 in accordance with the provisions of Section 14 of the
Public Audit Act, 2003, I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit. The financial statements are in agreement with the books of account.

Respective Responsibilities of the Board and the Controller and Auditor
General

The Board is responsible for the preparation of financial statements which give a
true and fair view of the state of affairs of the Board and its operating results. [/y
responsibility is to express an independent opinion on the financial statements
based on my budit.

Basis of opinion

The audit was conducted in accordance with the lnternational Standards on
Auditin$. Those standards require that the audit be planned and performed with a
view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts an.d disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and significant
estimates made by the Board as well as an evaluation of the overall presentation
of the financial statements. I believe the audit provides a reasonable basis for my
opinion.

1. Property, Plantand Equipment.

1.1 Valuation and Registration of motor vehicles

Non-current assets balance of Kshs.12, 370,869 as at 30 June 2006 includerfive
motor vehicles with a g;.oss value of Kshs.9,506,000 donated during the year by
the tvlinistry of Water and lrrigation and the German Agency for Technical
Cooperation (GTZ) under the Kenya Water and Sewerage Program. The r/alues
assigned to each motor vehicle could not be ascertained, as no information on
valuation was provided for audit review. ln addition four out of five vehicles have
not lreen registered in the Board's name as they still bea,' GK registration
numbers. ll was not, therefori':, possible to confirr';r their ownership.



1.1. Expensing of Motor bikes

ln June 2006, the Board purchased ten (10) motor bikes at a cost of Kshs.
2,791,600. The entire cost was expensed in the lncome and Expenditure
Statement, contrary to prudent accounting principles which deem such assets to
be capital assets which should be recognized as such and be capitalized. The
accounting treatment by management has the effect of understanding the surplus
and the value of property, plant and equipment.

1.2. Work in Progress

The financial statements reflect an amount of Kshs. 17,764,010 as work in
progress as at 30 June 2006 out of which only Kshs.5,000,000 had been
budgeted for.

1.3. TransferredAssets

On coming into operation and in line with the Water (plan of transfer of Water
Services) Rules, 2005, the Board inherited a number of non-current assets
previously held by the tt4inistry of Water and lrrigation and the National Water
conservation and Pipeline corporation, some of which have not been
incorporated in these financial statements. These assets include, tVlaji House
Building in Nyeri and the surrounding land, seven (7) motor vehicles currently
allocated to area managers of water schemes in the region and forly (40) motoi
vehicles currently being held by the District Water officers. Consequenly, I am
unable to confirm that the carrying values as stated in the financial statements
reflect the fair value of property, plant and equipment of the Board.

2.0 Debtors and Deposits

2.1. Trade debtors

lncluded in the debtors figure of Kshs.8,12g,11g as at 30 June 2006 is an
amount of Ks1rs.6,859,738 being trade debtors whose supporting schetrule was
not provided for audit review. Verification of trade debtors was further hampered
by inadequate water billing information as the only billing information seen was in
respect to Aguthi, othaya, Kahuti and Kanciara water schemes,

2.2. Un-surrendered imprest

Further, included in the Debtors and Deposits figure of Kshs.g,zs6,42s in
financial statements is an amount of Kshs 596,692 in respect of unsurrendered
imprests. However the supporting schedules made available for atrdit reflect an
amount of Kshs.668,404. The difference of Kshs.71 ,712 has not been exolained.
Further, exanrrilation of the imprests register reV ,dlecJ it was not proper-ly
LtpCated as it reflected a balance of Kslts.4,253,489 as ait s0 June 2006, wiriie
the financial statements reflect a balance of Kshs.596 6g2. Under the



ctrcumstances, I am urnable to confirm whether Debtors and Deposrt balance is
fairly stated in these financial statements.

:i. Cash and Bank balances

Balance as per cash book for account number 212972043 was overstated by
Kshs. 45,120 as a result of an overstatement of un-credited deposits. Further
bank reconciliation statement for account numbcr 212971 959 reflected
Krhs.3,798,071 as bank balance which did not agrec wittr the con[rrmcd bank
balance of Kshs.3,260,625. The rlifference of Kshs.537,446 has not been
explained. ln addition, cash book balances reflected in the a,;counts did not
agree with reconcilrations; as follows;

Bank Accotrnt Accounts ['(c'conciliatiorr Variance

212972014
? 1297 1942
?_12971959

14,570,723
13,746,450
3,809,1 59

13,570,723
1't,476,450
3,305,326

1,000,000
2l c,000
5()3,833

Under the circurnstances I lrave not becn able to ascr-.rtairt whether caslt and
bank balances are fairly stated.

4.

4.1.

Rerrenue

Water sales

Tlre water sales frgure of Kshs. 65,:J05,126 did not takc into account the accrual
concept of accounting and as such the figure did not give a true r'rpresentation of
tire water sales anri recorrrrection fees The schedule producecl to support iite
sales figure was based on actual cash received amounting to Kshs.63,529,502
as oppos(:cl to lrinount billed to tlr,) varioLts water consunlers. ln ardditiorr, the
anrount slrown rn the schedule extracted fronr caslt sales differed ftoitt the
reported figure in the lncome and txpenditure Accout-tt of Kshs.65,365,126 by
Kshs.1,835,624. ln the cirt;umstances, it was rrot possible to confirtn the propriety
of the rey-rorted water sales [rgute of Kshs.65,30{i,126 forthe year ended 30 June
2006.

5. Droughtlntervention

During the year ended 30 June 200i, the Board received ir totatl of Ksirs.
3,000,000 from Kenya Water and Sewerage I)rogrant for drouglrt intervention.
Examinatic)rr of 'l,e prayment voucl'r jrs showed tl'rat tll:, amount wars utit .':ed in

supplying clearr v,'ater in the affectcrl areas by variorr': firnrs contracted l:y tlre
Board. llowever, no evidcncc was provided that these firms actually sLrpplied

rvater 1o vairiorrs inr,tituticrrs like schools an.j lrealth cen'?rs a,, deliverV notes
were noI signecl as an ackrr'.'wledgr nrent by tlrr, benefrting Instituirons. Urrder the

crrcumstances, i' ,',/ars not possiblg'.'r confirm wlrethet 'ttt-tds meanf for cii'lugltt
in1,.' entir r !'/et'r ) proi . 'y ap:rircd tr, the llder i.)i-ll'Po:ie S



6. lnaccuracies in financial statements

The following differences were noted between the financial staterlertts and the
supporting documentation as follows:

Item

Travelling & Accornmodation
Telephone & Postage
Advertrsing
l)rinting; and stationery
Rates and rent
Security expenscs
l1'expenses
Chemicals
llire oi vehicles
F-lectricity
F-uel and oils
Operatiorr and maint.
JVlotor veh icles rra int.
Printin I of water bills

Sched ules
Kshs.

Fin. Statements
Kshs.

9,202,-/06
1,976,?.49
1,475,05'.)

753,939
960,000
403, I 33
4?.4,'t09

5,027,750
44,036

2,795,469
2,295,635
5,37 {1,112
1,462,505

720,000

Diffcrences
Kshs.

9,246,961
1,897,012
1,481,121
1,390,331

966,000
410,708
432,793

4,727,750
BO,13B

2,831,631
2,805,448
5,ti4 7,0QIi
1,8 /4,434

44,255
79,23-/

6,069
ti30,392

6,000
7,',,, 5

8,284
300,000

36,1021

36,1 62
509,9'13
268,t)83
411,929
720,000

Under tlre circumstances, I am unable to corrfirrn whether tlre surl:lus for the year
as reflected in thr:se financial staternents is fairly stateci

Opinion

Except for any adjustment that mig;ht be necessary arising fronr the forr:qoing
reservations, in my opinion, proper books of account have been i<ept arrd the
financial statemerrts give a true and fair view of the starte of affairs of the ijoard
as at 33.lrtne 2006 and o{ rts surplus and cas:lillows fortlre year tlterr ended and
uornply witl-r the Water Acl,200'2.

P. KOfflOtlIr
CONTITOLLER AND AUDI-I-OR GENERAL

N. rirobi

4
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TANA WAI'EIT SER\/ICES BOARD

INCOI\{E AND EXPI'NDII'UIIE ACCOUNT FOII YI'AR ENDED 3O'It JUNE 2OO6

Nolcs t(s1s.

SALES 4 65,365,126

OTI{ER INCOMII 5 104,316,485

1'O1'AI- INCOI\{U I69,681 ,61I

EXI'ItNSES:
O&MEx-NWCI'CSchernes
Administration
Direct Expenses

FinanciaI

TO'I'AL IiXPENSES

SURPLUS FOIT TI.IE IEIUOD

6

8

5

7

11 ,l23 ,507
83,84 6,598
19,720,7 t9
4,653,335

125,944,t59

43.73'7 52
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.I'ANA WATIIR SEITVICES I}OARI)

RAI,ANCN StIF, T A s AT 301'II,IUNIT 2006

ASSIITS

NON-C I.JRI{trNT ASSE'I'S Notcs

l)r operty,Plaut aud Uqu illrneut l6

Work in progress l4

CUIIITTIN'I' ASSITTS

.I'ANA WA'I'ER SERVICES BOAITI)

Ii.INANCIAL ACCOUNTS

FOR TIIE YEAIT ENDEI)

3O'TII JUNIT 2006

t0
lc
1l

I(shs.

12.370,E6e

I 7,464.01 0

8,129,1 l8
241,153

3 6.077.861

I)cbbrs & Dcposits

Inventories

Cash & ljank balnrrces

m

ilt,lU

44 ,448,1'32
TOTAI, ASSII'TS

Surplus for the Ycar

Capital grant

Iirrrtd Accottnt

CT I ITIIIIN't' I-.IAI}ILITI IIS

Crcditors l3

TOI'AI, FUNDS T\NI) I,IAI}ILITIES

'l'he f; nancial statements on Pa 1',es 9 to I 8 were ap|r oved for releasc by tlr,

board of Dilectors on 29th Dccernbcr 2006 and rvcre signcd on its behalf by

I larorr Wachira r)/- l2- a (, Ctrairlu:rrr

I(aio I(. Nllrrrlrrsi

7.t,2ti3.o l t

9

43,131 ,452

13.260.7ril
tq99!2.L

t7 284 7'16

z--

u

ffi

t$

E

td

[j

t
.T

I

74,283,01 t

Eqlk-lw,tL' 
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TANA WATER SERVTCES BOARD
CASI I FLOW STA'I.EI\IIEN.I.
FOII TIIE YEAR ITNDED 30TII .IUn-E 200(r

CASII FLOWS FROI\{ OI'ERA'I'ING ACI.IvITES

Net surplus for thc period

Adjustrncut lbr:
I)c1tr r..cratiou

Operating surplus befoLe u,orking urpital chauges

Debtors & Dcposits
luventorics
C)redrtors and cor.rsunrer clcltosrts

Net cash gcrreratcd frorn operating ucLivitrcs

C]AS I I FLO\\'S FIIO I\ 1 }'I NANCING AC'I.I\/I.I'I I,S

Capital glant

Nct caslt flou,s frorn fiuancing activitres

CASI I tII,OWS IIITONl INVI'S'I'INC AC'[.IVI'I'I IiI^

Worlt in pr)grcss

Purchase of assets

Nct cash flows frour invcsting activitics

Net rncreasu rrr cash and cash eqrrivalcnts
Cash and cash cquivalcnts at tlrc bcgruning

Caslr rrud cnsh etluivalcuts at thc end of the pcriorl

43,717,452

4,309.5 I 2

48,046,954

(8,12q,118)

(2/il.I 5 j)
u-zaJ75

56.961.4(t9

-L] ere ?.t1

_1_1J,i,-.,!L

07.464.010)

0-6,'-,:0 l5.l-)

(34,144,1t;)

36,077,961

0

3C(!77.lt61



.TANA WA1'EII SEVIC IiS I}OAITI)

I AC o I-IN]'ING POLICIIDS

a) Ilasis ol'llrcparation

(iv)

The financial staternents lravc bcen preparecl in accorclance with
Itrtertrat i otla l Iri nan ci a l l{cport i n g S tanclarcls (l F ItS s) ar-rcl Inter'atio,^l
Accounting Standards (lAS).

l'lic fitlancial statcrncuts lutve been llrcllarecl on a histor.ical cost basis

b) lleveuuc

Iteverrue is recognizcd to the extent that it is probable that the
econornic benefits will flolv to the B0ard and the revenue can be
rcliably tneasttred. Thc [ollowing spccific rccognition criteria,rr.rst be
nret before revenue is recognized,:-

(i) wa(er sales, connecr.io, a,d Recon,ec(ion Fees
Irrconre is rccognised upou supply of watcr ancl rcpresents
arnounts billoct.

(ii) Grants
Income is rccognized ulron leceipt. f'hese grants include
allocations from the Ministry of water ancl Irrigation ancl
DevelopmenL paltncrs. The grarrts were received both irr
cash and in lcind. 'fliese grants wcre received in orcler to
assist the Iloard to tak,'off fi.onr its inception.

(iii) I-ease Fees
[-.ease fees fror, Watcr Service l,roviclcrs (WSps) are
recognised uport receipt.

fl

t
I
LJ

-3

Intcrest
Interest incor rrc is accrucd on a i,nre proportion basis, by
reference to the pr incipal amourt outstanding and the
effoctive interest rate applicable.

l3



c) Invcntories

Iuvcntories arc statecl at lowcr of cost and net realizable valuc. The
cost of inventories corr-rprisc purchasc ltrice.

d) Trade l)cbtors

'l'racle Debtors arc rccognized and carriccl at thc water billings less a
gctreral provision for bacl ancl doubtfi"rl dcbts at l\oh as at the balance
sheet datc. The general prar:tice in the Industrl,rcveals that revenue
collectiorl rats rauges bctrveen 90 - 95% of thc billing.

e) I'rollcrty and equiprnernt

Property and equipment arc statcd at cost less accumulated
depreciation. Depreciation is calculated on a straight line basis over
tire expected useful life's of the asscts. Thc annual rates of
deprcciation are as lollorvs:-

Motor vchiclcs
Iiurui Lure and lrittings
l)Iartt ancl liqui1)t.t.rt.'ll1

Courputer and Acccsstlries
lloat

2s%
t2.5%

ZO(Y'

33.3%
25%

D Lcavc accrual

Matragetlettt entployecs' errtitlernents to arrnual leave arc recogpisecl
rvhen thcy accrue to employees, A provisiorr is rnade tbt the esiiprated
liability lbr anrrual Ieave at the balance sheet clarte.

2. INCOR TION

'rlre Board is incor?orated in licnya uncler the \A/ater Act 2002, Le1,rl
]llotice No. 132!) of 27'r' Febru ary,2004.

3. C T]I{ITNNCY

These finarri:ial staterncnts ar(. preparcd in I(enya Shillings (Kslis.)

l4
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,I 
ANA \V I-IIIT SEIIVICES ItO^RO

NOTES TO Tt I E AC(_.OUNTS(CON.nNt JEr))
l(Jlt'l llF. YliAl( liNlrtlt) 10 I tt JlJNti l0t,(,

4. WAI'EII SAI,ES ANI) CONNI:C rION & ]TtiCONNECTION IIEIl.EX.NWCPC

5. () l nEIt lNCot\18
(;()t(
llcr rr rrcnl
( i()l( RccuIcill
C(JK for Managentcn( E,nrolu,rcrt
l{crrt pld by COK

l) cvcloprrrcnt
Drougltt Irrtcr vcrrrro[(GOK)
Dotrclron il K rlrl(Chcrrrrcals) (GOK)
O0K lJcvclr,prrrcrrl
( iOK l(urrr I'r olec(
(iOK l(rhIrr l)toJcrt

l)orror s

t(\,sP.sil)A/l)ANII)A & C I /.
DrouSlrl lllcrucltirrr(KWSI,)

l,carc ['ces

[-casc Fccs [,rrrrrr \\,Sl's
[.nSS. Assct Owrrcr l;ccr

Rcgulalory ['ccs

()thcri
Worlcl Wrtc, I)ay Cclcbralrotrs Doilatrorr
I I lercs t
PcInl(rcs (l)illillcs of prlcs)
Srlc rfl crrdcr (-)ocurrrclts

lv{rsccllancous

TO1-AI, OTIIER TN('OI\I E

6. O & t\,1 Dr-N\\'CPC Sctrcnrcs
()peratiorr & MaiItcila[ce
Clrcrrricrls

Motor Vehrclc MatDtc[aIcc
l'ucl & Orl
I Irrc of Vclriclc
Iilcctncrly
I'rirrlrn6 of u,ater brlls

?. T.INANCIAL
Barrk clrargcs

l)cPrccintion

l(rhr.

65.1r,5. I 26

6.(XX),(X)(l

4,000.000

720,000

2 6,000,000

3,362,7s0
l,t,150,ooo

1,200,0()0

5,(xx),(xx)

I I ,666,2 50

l.r)00.000

I 2,089.1 52

r,208,015

2,8 I ?.19n

8,061.0 I 9

2 5,000

805

?.1 1 ,i()lt
2 I 6,400

l4 l(rl
55d.466

I 04,3 I 6,485

5,178.t t2
5,O2l ,150
I,462,505
2,295,675

44,O76

2,7()5,469

72q.00q
I ?.721.507

3 43,82 3

4.10q ,512
4.653.13S

I
.-J



.El

TANA \\',\T lill -SllltV ICES lrOA tlt)
N() I tis 'I'()'iltt: AC(-'()t,N r s ((.(,N't.tNtrtit))
FOIT YEA]T ENDED ]OTII .'T'NE 2006.

8. Al)rutNts't trA't t()N AND (;UNDrtAt. r..xt,t.:Nst,:s

Stxlt Cost
Srlanes arrd Wagcs
I-eavc Accrual

l.lSSI: I-rrrployer's ColtnbutroI

l\lotor rrrrrrrlng Irgrcrrscs
ljucl & Orl
Reparrs & rrrairrtctratrcc

0l)?ri(iorlrl Cottt
Workslrop arrrl scnritcrs
Oonsrrllnrrcy l:cr

lhrr rl Iir;tcnrrr
I Iorrorarra

Nonral U0ard Mecting
Spccinl Ilonrd lr4ectrrrg

Procurclrcnl Corrrrrritlcc
Ftttarrcc rnd n u(lrt Conlntrilee
Huntan Rcsourccs Conllr)rllec

Arlrrrinlslrrtire Expcnrcr
('()trslt ltctloil (r[ l)tl lilntre
Sl\rrrs crlcrrtt\
I'rirr(irrg arrd Strtrorrcr y
Slaf[ (raIIng

Ralcs & Rerrts

1 clcplrorrc ald ['ostaijc
OIlice Expenscs

Travcllirrg and Accotrulodatlol
I;lcc(r rcrty arrd Walcr
l)otta(rorrs

Ad vcr ttsrug

\IAT
Sccurity
I 1 Expcnscs
llirc of vchiclcs

Ncwspopcr arrd pcriotlrcals
Gencral Provisiorr for brd and dorrr'rful dcbts
Anti-corlrptioI carrrparglr bo.rcs

Grrrcrel Ex;lcnscs
World Water Day Expcrrscs
(jcrrcrrl rcltrirs aId rllrllclnrrcc
Merrrlrcrslrrp Fcc

Leuat Fees 
O[

TOTAL ADI\IINISl I{A,TION AND CENERAL T,X',ENSES

l(r lr

45,)84,060 /
202,287 '

5.600

45,491.947

I,l t6, t t6
6.1J.!!!

,,,)71 t,i0

1,'148,674

1,4q1.661

9,24t.J.15

4 80,000

1,348,000

2,55 I ,348

| 84,000

53,000

269,000

4,885,348

I4t.900
(Rq {1tl

? s J,9l9
2,'128,401

960.000

I,976,249
I ,071 ,0ol
9 ,)O2,706

34,'t26

2 5,700

|,A't 5,O52
(r91,510

40t,t J3

424,509

16, r03
30,4 50

0l 6.986

2t I It4,9 I 8

I I _5,000

s9 ) ,'164

30,575

32q.l3l

1,068,4'10 -/

83,84 6.598

16



TANA WA'I'EII SEITVICES BOANI)
NO-I'ES'rO t'rtE ACCOUN',TS (CON-ilNUED)
IIOIT YEAR ENIJED 301 II JUNE 2006.

9. ('APt',r  t. (;nANl A('('OtJN l'
Cxpilill Br alt lccounl cuntprisc thc totlolyilE :

I'alrre of rssc(s dorr,rtrd by

GIZ
KWSP
lvlWI

10. t)EtlTolts ANI) tlDPostrs

Trrde dcblors

I lttsrtncrrdcred irtprcrt
I )cl)osits

S, I crncs.rrlsrrrcrrdcrcd rnrprcsts

Salrry Rcr ovcr cblc(Othayr)

II. CAS}I AND I}^NI( I}AI,ANCES

Accourrl no 007- Co[surrrcr I)ellosrt
n ccorurt lto 014 - (iol(
Accourtlo 020- knhuti
Ac(our( [o t)4]- Ndra
Accouill r)o 066- OlhJyl
nccorlrtro 072 - Krrrrlarr
Accourt no 089' l,'l rrrrrga/Kitrri
Accosllt [0, 942 - | )orror

Ac('ouIt r0 95q- Al'uthi
('aslr bahrrcc

t2. sIJIU'l,tis

Surpllrt l0r llrc po lrrrl

I 1 C'ItEI)ITORS
(- rrrrstu)tcr I )r'poslls
'l rarlc Circdrlors

l4.Work ln Progresr
'flrrs rclatcs to l trtlru watcr projcct(Kalrutr)and Nyakr wa(cr prolcct rvlrich are oil gorng

) 5. IJIRI -T ITXPI:NSES
[)rought Intc!vcntiotr (GOK)
D()u8lrl Irlcrvcnllorr (KWSP)

3,014.7E l
7,406,000

2,t20,000
I1,260,78 I

6,2\4,429
596,691

I fl.4r0
125,Ili4

95.r.,t t t
8,1 29,1 r 8

l(shr,
2,010,03 2

14,5 /0,?71

l9,is I

I ,O71,592

I,098,5 t0
108,478

t!l,t82
I1,146,450
1,30 5,1 26

L0,0 t ?
16.l)7 7 Mn

41.7:!7.452

2.0:lo.o3 2

15.254.144.
11.284.176

I 7.4 (,4.0 r 0

t6,125,526
2.995.t91

t9,120.1t9

17
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