
REPL BLIC OF KE.'I-IA

OFFICE OF THE AUDITOR.GENERAL

l'- t t lt u t t t' i tt,< .-l c t' r t t t t t t u I t i I i t.t'

REPORT

OF

THE AUDITOR.GENERAL

ON

TAITA TAVETA COUNTY EDUCATION
FUND BOARI)

FOR THE YEAR ENDED
30 JUNE,2024

Q5lala oe.
fqqo,r*3 lo.Je.

k"o{,r.

a

\



10 ilol, 2824

I

ffi
| -l

TAITA TAVETA COUNTY
EDUCATION FUND BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS
FoR rHE ttlt}:tilol*to* ENDED

Prepared in accordance with the Accrual Basis of Accounting Method under the lnternational Public
Sector Accounting Standards ( IPSAS)

-l



(Leave this page blank)



Taita Taveta County Education Fund Board
Annual Report and Financial Statements for the year ended.Iune 30,2024

Table of Content

l. Acronyms and Glossary of Terms ii

2. Key Entity Information and Management iii

3. Board of Trustees/ Fund Administration Committee vi

4. Management Team ix

5. Fund Chairperson's Report x

6. Report of The Fund Administrator xii

7. Statement of Performance Against the County Fund's Predetermined Objectives xiii

8. Corporate Covemance Statement xiv

9. Management Discussion and Analysis xvii

10. Environmental and Sustainability Reporting xix

I l. Report ofThe Trustees xxi

12. Statement of Management's Responsibilities xxii

I 3.Report of The Independent Auditor on the Financial Statements for Taita Taveta Education Fund xxiii

14. Statement of Financial Performance for the Year Ended 30'r' June 2024 I

15. Statement of Financial Position As at 30 lune 2024 2

16. Statement ofChanges in Net Assets for the year ended 30'h June 2024 3

17. Statement ofCash Flows for The Year Ended 30 June 2024 4

18. Statement Of Comparison Of Budget And Actual Amounts For The Period 2024 5

I 9. Notes to the Financial Statements 17

20. Annexes 27



Taita Taveta County Education Fund Board
Annual Report and Financial Statements for the year ended June 30,2024

t. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CPA

CCO

CEO

HELB

FY

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Certified Public Accountant

County Chief Officer

Chief Executive Officer

Higher Education Loans Board

Financial Year

b) Glossary of Terms
Key Management Team The key management personnel who had financial responsibility
Fund Management Team A body corporate with perpetual succession and a common seal.
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2. Key Entity Information and Management

a) Background infornration

The Taita Taveta Education Fund is established by and derives its authority and accountability
from Taita Taveta Education Fund Board Act on 2013 and the Taita Taveta County Education
Fund Board Regulations 20 18. The Fund is wholly owned by the County Government of Taita
Taveta and is domiciled in Kenya.

The Fund's objective is to grant loans, bursaries and scholarships to assist student residents of
Taita Taveta County to obtain post primary and higher education at recognized institutions within
and outside Kenya.

The Fund's principal activity is to increase access to funding, promote higher education and

conduct mentorship programs.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to facilitate quality basic education,
promote and coordinate accessible quality life-long education for the county's sustainable
development.

c) Fund Administration Committee

I Chairman olthe Board David Mombo

2 Vice Chairperson Leah K. Kamau

Lonvce W. Mwakio3 Chief Officer Education

4 Ag.CEO Education Fund Lawrence Mwakio

Eunice N Mwanyamba5 Fund Administrator

6 Fund Accountant Rodgers C. Mwavala

7 Mernbcr Simon Mwakughu

8 Member Aggrey N. Msangi

9 Member Ven Renson Shake

Granton Mwalikol0 Member

n Member lJumphrey M. Mng'ongo

t2 Member Philisia M. Selina

Dorcas Tamat3 Member

llt
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d) Key Management Team

e) Fiduciary OversightArrangements

0 Registered Offices

P.O. Box 1066-80304

Wundanyi

Taita Taveta, Kenya

g) Fund Contacts

Telephone:(25 4) 07 13164527

E-mai I : loansboardtaitatavetarr?qmai l.com

h) t'u nd lla n kcrs

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Wundanyi Branch
P.O Box 1067-80304
Kenya

2

I
CPA Eunice N Mrvanyamba Fund Manager/ Administrator

2 CPA Rodgers G. Mwavala

J Lonyce W. Mwakio CCO Education, Libraries and VTC's

4 Lawrence Mwakio Ag. CEO Education Fund

I Directorate Internal Audit Ag. Director CPA Andrew Soghia

Ilef Name Position

Fund Accountant

SN Position iName

IV
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Key Entity and Managenrent (Continued)

i) IndependentAuditors

Auditor General
Ofllce of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

j) I'rincipal Legal Adviscr

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) County Attorney

County Attorney
County Government of Taita Taveta
P.O Box 1066
Wundanyi



Taita Taveta County Education Fund Iloard
Annual Report and Financial Statenrents for the year ended June 30,2024

3. Fund Administration Comnrittce

l. Lonvce. W Mwakio Lonyce is the CCO of the Department of

Education, Libraries and Vtc's. She holds a master

of,Arts degree from the University of Nairobi and a

Barchelor of Education degree from Egerton

University.

Born in 28'h October 1983.

She has worked with TSC as a secondary school

teacher for the last lTyears.

2. Lawrence Mwakio

:r\
*.+*'- G \...'*iF=_{

l

Lawrence is the Ag. head of Education Fund board

secretariat and secretary to the Education Fund

Board. Born in l0'h March 1978 he has a diploma

in ICT and he joined the county government in

2015 and the fund board in 2017.

3. Eunice N. Mwanyamba Eunice is an accountant by profession and is the

fund administrator, holds a Barchelors degree in

Commerce finance Option from Kenyatta

University and is a CPA K and a member of

ICPAK.

Born in 29'h December 1992.

Has worked with Taita Taveta County Executive

since 201 6

4. Rodgers G. Mwavala

,/G\
r?f Iv

Rodgers is an accountant by profession.

Born in 20tl' September 1984.

He is a CPA K and a member of ICPAK.

He is also pursuing his degree in finance.

Has worked with Taita Taveta County Executive

since 202 l.

He has also worked as an accountant in private

sector (Transport Industry) for l3 years.
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5. David Mombo

,l' "'\

David is the Chairman of the board and has been a

teacher in Kenyatta high school and is

currently the deputy principal at Marungu

Secondary School.

Born in 1975

David has a degree in Education and 20 years of

experience in his field of dutyrt'E/l

6. Leah Kamau

Leah is a retired teacher and has been a School

principal for over 30 years.

Born in l9'h August 1954

She taught chemistry and Biology and represents

the women in the Board.

7. Dorcas Tama

A
Dorcas is a member of the Board and has a degree

of psychology from Maseno University. She has

an experience of 8 years in her field.

Born in 22nd February 1995.

'3
Aggrey is a member of the board and has adiploma

in Education management and has an experience of

30 years in the field.

Born in l2'h December 1957

9. Cranton Mrvaliko Granton is a representative of education in the

Board and has a diploma in special education

vlt

8. .Steven Aggrey Msangi Ndelejai



management with an experience of 20years in his

field of profession.

Born in I lth November 1960.

10. Humphrey Mwandonyr

-

I l. Philisiah Mghoi Selina

;!..

Philisiah is a member of the board representing

persons with disability. She attended college at

Machakos Teachers Training College and Kenya

Institute of Special Education.

Born in l6th April 1989

She is currently a teacher at Mwatate primary

school and has a diploma in special education.

12. Ven. Renson Shake

,G*

Ven Renson is an Archdeacon and is currently

based in the Archdeaconry ofTaveta.

Born in 1Oft October 1959.

He holds a degree in Bachelor of Divinity. He has

an experience of l4 years and 22 years in theology

13. Simon Mwakughu.SS S

t
Simon is a career teacher and has been a School

principal for over 22 years and a teacher for 33

years and holds a Degree in Bachelor ofEducation

(Arts).

Born in 3'd March 1961.

vlll
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Humphrey is a representative of youth in the

Board.

Born in 6th May 1979

He is currently working with the County

government in the department ofrevenue.

He has a diploma in mechanical engineering and an

experience of l3 years in this field.
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4. Management Team

A
Lonyce is the CCO of the Department of

Education, Libraries and Vtc's.

Born in 28'l'October 1983

She holds a master of Arts degree from the

University of Nairobi and a Barchelor of Education

degree from Egerton University. She has worked

with TSC as a secondary school teacher for the last

lTyears.

ry
2. Lawrence Mwakio Lawrence is the Ag. head ofEducation Fund board

secretariat and secretary to the Education Fund

Board. Born in l0'h March 1978 he has a diploma

in ICT and he joined the county government in

2015 and the fund board in 2017.

3. Eunice N. Mwanyamba Eunice is an accountant by profession and is the

fund administrator, holds a Barchelors degree in

Commerce finance Option from Kenyatta

University and is a CPA K and a member of

ICPAK.

Born in 29'h December 1992

Has worked with Taita Taveta County Executive

since 2016

4. Rodgers G. Mwavala

/iE\
i?srv

Rodgers is an accountant by profession.

Born in 20'h September 1984

He is a CPA K and a member of ICPAK.

He is also pursuing his degree in finance.

Has worked with Taita Taveta County Executive

since 202 l.

He has also worked as an accountant in private

sector (Transport Industry) for l3 years.

l. Lonyce. W Mwakio

:'t>
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5. Fund Chairperson's Report

It is my pleasure to present, on behalf of the Taita Taveta County Education Fund Board annual

report and financial statements for the period ended 3Otl' June2024. The financial statements

present the financial performance of the fund over the financial year.

The Taita Taveta Education Fund was established with the aim of:

l. Cushioning households from impact of poverty by increasing access, retention and

completion rates in primary, secondary and tertiary learning institutions.

Il. Enabling our children an opportunity to pursue further education especially the bright and

needy.

Sustainability

The Taita Taveta Education Fund and its stakeholders are increasingly emphasizing on the need

to ensure sustainability through resource mobilization and financing by the County Government
with an objective of ensuring that the fund's going concern is secured.

Board and management Changes
During the financial year under review no changes were made in the management team.

Review of Fund's performance

Income
In the period ended 30th June2024,the Taita Taveta Education Fund had projected revenue of
Kshs 268,000,000 from the Exchequer releases which was later reduced to 236,000,000 in the
County supplementary budget. The total amount received in the FY was ksh 160,683,332.

Expenditures

The total expenditure during the period amounted to KShs.l58,6l1,562 representing an

absorption rate of 680lo

Future outlook of the Fund
The fund focus is looking to build a sustainable fund with a motivated workforce and structures
that enhance efficiency and effectiveness in the service delivery. The fund looks forward to
sustainable loans portfolio, continued support from the county government and suppo( from
development partners to the realization of its mandate.

x
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Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county
Sovernment, development partners, stakeholders. management staff and fellow Board Members
for their continued support which made us achieve these resutts.

I look forward to your continued support in the year 202412025

Name: David Mombo Signature

Chairperson oflhe Fund

? Date: l5'l- November 2024
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6. Report of The Fund Administrator

'l'he 'taita Taveta County Education fund Board rvas established by Taita Taveta County
Education Fund Board Act.2013 to provide fbr the nranagement ofan education fund to be

used for granting loans. bursaries and scholarships b assist resident students of Taita Taveta
County to obtain post primary and higher education.

During the financial year engagements were made r.l'ith stakcholders in a view to developing
good relations and enriching benetjciaries with botlt acadernic and lil'e skills. The fund
endeavours to promote an inclusive approach touards qualitl basic education. I am pleased

to note that more than 20.000 students beneflted tiom the tund in the FY 2023/2024.

The original budget for financial ycar 202312024 was approved by the County Assembly in
June 2023 totalling to Kshs. 268.000.000. Subsequent supplementary u'as made reducing it to
kshs.236.000,000. In the financial year under revicu'thc lirnd managed to disburse a total
amount of Ksh,l30. 533,449. to bursaries and Ksh.24.012.43 I to scholarship.

Since the inception of the fund a total number ol'671 have students have benefited from
scholarship programme. over 50.000 students have received bursaries while over 2,000

students have benefited from Higher Education l.oans. This has greatly improved literacy

lelels in the County Govemment of Taita Tavcla.

Over the years thcre has been an increase in thc hudgeted amounts in each proganrme

therefore providing adequate financing to the tund to achie'r'e its objectives economically,

c'tliciently and effectively.

Late tbe payment lbr scholarship beneficiaries has been attributed to late disbursement of
lunds to the Education Fund. This has also impacted negatively the timely disbursement of
bursaries. The Education Fund has also {'aced the challenge of not realising its full budget

hindering maximum delivery of its objectives.

The Education Fund is guidcd and complies with all legislative and regulatory requirements

to elsuring that etTective systems are in place to hclp mitigate risks. The County Govemment

of Taita Taveta has in place an Internal Audit teanr that provides oversight to the Education

l:und.

'lhe tund looks fbrward to realising its full budget and continued support from the county

govemment and its stakeholders in the next tinancial 1'car which has a budget estimate of
243M.

S1,r-
Date: I 5th Nove ber 2024Name: Eunice N)'okabi Signature

Fund Adm ilustrat()r

trr
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7. Statement of Performance against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (11 of the Public Finance Management Act,20l2 requires that, at the end of
each financial year, the accounting oftlcer when preparing financial statements of each

County Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives ofthe Fund as per the County Integrated Development Plan
(CIDP) for 2023 to 2027 are to;
a) lncrease access to funding
b) Promote higher education
c) Ensure inclusive and equitable quality education

Progress on attainment of Strategic development objectives
Belorv we rovide the ro ress on attalnrn the stated ob ecttves

Ensure
inclusivity and
equirability

lncreased
allocation for
scholarship,

No. Of students
supported

Scholarship
report

In FY 23124 the
fund was able to
disbu rse
schola rs h ip
amounting to
Ksh.24,012,431

Ensure equality
and lifelong
opportunity for
all

Increased
allocation for
Bursaries

No. Of students
supported

Bursaries report

In FY 23124 thc
fund was able to
disbu rse
bursaries
amounting to
Ksh.130,533,4,19

xlll

Program 0bjective Outcome Indicator Performance

Education
scholarship,

Bursaries
program
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8. Corporate Govcrnance Statement

Board Meetings

The Taita Taveta County Education Fund board holds a minimum of four sittings every
financial yearas required in orderto monitorthe implementation of the fund's strategic plan
and achievement ofthe targets as outlined in the charter. The board also plays an oversight
role over all other financial and operational issues.

Succession Plan

The members of the Board shall hold office for a period of 3 years and may be eligible for re-
appointment for one more term of three years.

Board charter

The Education Fund is in the process of coming up with the Board charter

Appointment of Board Members

The Governor shall be the Patron ofthe board who shall;

. Appoint a chairman with the approval of the County Assembly;

Members 27t09t2023 1010v2024 1310312024

Mombo David

Leah Kamau

GrantonMwaliko

Dorcas Tama

Simon Mwakughu
Humphrey M
Mng'ong'o
Ven Renson Shake

Aggrey Ndelejai
Philisia Mghoi
Lonyce Mrvakio

Lawrence Mwakio

Eunice Nyokabi

Rodgers Mwavala

0710312024

xlv
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. Appoint the Secretary to the board who shall be the Chief Executive Officer of the board
with approval of the County Assembly.

r The following representatives are also in the board

a) a vice Chair elected by the members;

b) a representative ofthe finance docket;

c) a representative of the youth;

d) a representative of persons with disabilities

e) three members representing special interest group namely;

o Administration;

. Religion;

o Education; (c-e shall be appointed by the County Executive Committee Member, In-
charge of Education with the approval of the county assembly.)

The legal advisor appointed by the Governor

Key responsibilities of the Board Members

The Taita Taveta county Education Fund Board has undertaken the following

o Formulated sound policies for regulating the management the Fund

o Set the criteria and conditions governing the granting ofloans

o Held public information and engagement forums in the County to facilitate public
participation

. Held its four mandatory meetings as prescribed in the Act.

Ind uction and training,

No induction or training was done during the year under review. The Fund has intention
of inducting the Board members in the financial year 2024-2025

Board and member performance

The members of the board attended all four board meetings as required and participated
in mentorship programme conducted by the management.

xv
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Conflict of interest

There was no conflict of interest registered during the year under review

Remuneration of Board Members

The Board members do not receive a salary. However, they are paid a sitting allowance for

board meetings at the rate of Kshs I 5,000 for the Chairperson, Kshs 12,000 for the Vice

Chairperson and the other members Kshs 10,000. per meeting. County employees are paid at the

rate of Kshs 4,000 per meeting which is as per the Salaries & Remuneration Commission circular

sRC/ADM/Cr Rl t t t3(122).

xvl
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9. Management Discussion and Analysis

Operational and Financial performance

The Taita Taveta Education Fund Board major source of funding is the County government
since its inception.

The Fund has two sub programmes which are:

i) Bursaries and Scholarship with a key output to increase access to education.

ii) Mentorship with key output to promote quality education and training.

Belorv is the Financial Information since its inception

YI.]AII BUDGETED EXCHEQUER ISSUE

IrY 2013/14 50,000,000 50,000,000

FY 20r4lr5 s0,000,000 52,421,741

FY 2015/16 93,600,000 86, 142,658

IrY 2016/17
il 6,000,000

42,000,000

FY 20t6lt7 - TO I-tELB 20,000,000

FY 2017/18
I 2 I,648,046

40,700,000

FY 20I7lI8_TO HELB 10,000,000

151,r75,000
97,000,000

FY 20I8/I9_TO HELB 8,000,000

FY 20t912020 72,000,000 32, 100,570

I:Y 20201202t 137,000,000 100,000,000

FY 20212022 58.400,000

FY 2022t2023 147,840,000 142,000,000

FY 202312024 236,000,000 160,683,332

xvl I

FY 2018/19

145,000,000
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The management prepares and presents its financial statements in accordance with IPSAS
and submits the same to the Auditor General. It also ensures that financial transactions and
information reflected in the financial statement comply with the relevant legislative and
regulatory requirements.

The major risk facing the Education Fund particularly the revolving fund is the netting of
loanees for repayment. To mitigate this, the Education Fund has collaborated with HELB to
ensure effectiveness in repayment of loans.

It is impo(ant to note that adequate financing for the fund can be achieved through increased
allocation from the County and funding from donors.

The fund has a phone number where residents of the County can enquire on issues of'the
fund. ln line with that we have been engaging HELB to build capacity by training the ward
administrators on how residents can benefit from the County loans and HELB products.

Any County that intends to make a breakthrough in industrialization and technological
development must begin by ensuring that it has a critical mass of well qualified personnel

xvl
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10. Environmental and Sustainability Reporting

The Taita Taveta County Education Fund Board exists to transform lives. This is our purpose;
the driving force behind everything we do. It's what guides us to deliver our strategy, which is
founded on 3 pillars: putting the customer/Citizen first, delivering relevant goods and services,
and improving operational excellence. Below is a brief highlight of our achievements in each
pillar

l. Sustainability strategy and profile -

The Taita Taveta County Education Fund Board has continued to structure its programs
towards empowerment of Taita and Taveta residents and therefore has conducted basic

assessment of available options for feasible financing tools that would ensure the f,und of
its long term sustainability.

2. Environmental performance
To promote sustainable land use and environmental conservation the Taita Taveta County

Education Fund Board unde(ook various capacity building and provision ol materials

geared torvards environmental protection and sustainable land use. The fund has

developed a culture of minimising wasted of paper by ensuring printing is done on both

sides and use ofsoft copy documents as opposed to hard copy.

3. Employee welfare
The Taita Taveta County Education Fund Board revamped its efforts in improving the

welfare of its employees as a key ingredient to employee through motivation and

satisfactory work performance.

4. Market place practices-
The fund is guided by an Act and Regulations in which there has been constituted Ward

Bursary Committees which oversee the process and fairness in awarding of the funds to

successful applicants. The Members of County Assembly are the patrons of the Ward

Bursary Committees and therefor they oversee the day to day activities of the

committees.

The management ensures that it releases communication to the public on the

requirements and procedures for application of either bursaries, scholarships or loans.

Confidentiality of information provided by the applicants is upheld. By sponsoring

students the fund promotes equity and fairness as well as right to education to student in

Taita Taveta County.

xlx
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5. Community Engagcments

The Taita Taveta County Education Fund Board together with various Departments and

in collaboration with other stakeholders has been engaging in various community

initiatives that have helped improved people's living standards. Several public

participation exercises were conducted to collect views and contributions from the

residents on issues such as proposed projects, progress reports, budgets, etc having a

bearing on service delivery. In the past FY the fund staff in collaboration with Taita

Taveta Child Support CBO participated in supportingthe boy child and gave out dustbins

to various market places in Taita Sub County.

The staffalso participated in the plantingof trees in the Libraryand Vocational Training

Centre in the sub county to enhance environmental sustainability.

xx
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I l. Report ofThe Trustees

The Trustees submit their report together with the audited tinancial statemcnts tbr the year ended
June 30,2024 which show thc state ofthe Fund alTairs.

Principrl activltles

The principal activity/mission/ mandate of the Fund is to Provide quality basic education,
promote and coordinate accessible quality lif'e-long education for the county's sustainable
development

Results

The results ofthe Fund for the year ended 30'h June 2024 are set out on page I to 5

Trustees

The members of the Board of Trustees who served during the period are shown on page (ui-
viii).

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Cheir of the Board/Fund Administration Committee

Dete: l5.l1.2024

NXI
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12. Statement of Menagemcnt's Responsibllities

Section 167 of the Public Finance Management Act.2012 requires that. al the end of each
financial year, the Administrator of a Counly Public Fund established by the Taita Taveta
Fund Board Act 2013 shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible tbr the preparation and
presentation of the Fund's financial statements. u,hich give a true and tair view of the state of
aftbirs of the Fund for and as at the end of the linancial year ended on June 30. 2024. This
responsibility includes: (i) maintaining adcquale llnancial management arrangements and
ensuring that these continue lo be etTective throughoul the reporting period: (ii) maintaining
proper accounting records. which disclose with reasonable accuracy at any time the financial
position of the Fund; (iii) designing. inrplementing and maintaining intemal controls relevant
to thc prcparation and fair presentation of the linancial statements. and ensuring that they are
liee liom material misstatements. whether due lo cnor or haud: (iv) safeguarding the assets of
the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

'l'he Adminisrrator of the County Public Fund acccpls rcsponsibility fbr the Fund's financial
statements. which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimales. in conlbrmity with lntemational Public
Sector Accounting Standards (IPSAS). and in the nranner required by the Pt-M Act,20l2 and
the Taita Taveta Fund Board Act 2013. The Adnrinisrator of the Fund is of the opinion that
the Fund's financial statements give a true and tair vicw of the state of Fund's transactions
during the financial year ended June 30.2024. and ofthe Fund's financial position as at that
date. The Administrator further confirm the completeness of the accounting, records maintained
tbr the Fund. which have been relied ugrn in the preparation of the Fund's financial statemcnts
as u'ell as the adequacy ofthe systerns of intcrnal financial control.

In preparing the financial statements. the Administrator ol' the County Public Fund has
assessed the Fund's ability to continue as a going concenr and disclosed. as applicable, matters
relating to the use of going concern basis ol prepalalion of the financial staternents. Nothing
has come to the attention of the Adrninistrator to indicatc that the Fund u'ill not remain a going
concern fbr at leasl the next twelve months l}om thc date of this statement.

Approval of the financial statements

The Fundis financial statements were approved b1'thc Board on 15.11.2024 and signed on is
behalf b1':

Administrator of the Taita Taveta Education Fund

II II
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REPORT OF THE AUDITOR.GENERAL ON TAITA TAVETA COUNTY EDUCATION
FUND BOARD FOR THE YEAR ENDEO 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of Taita Taveta County Education
Fund Board set out on pages 1 to 27, which comprise the statement of financial position

as at 30 June,2024, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
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amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Taita Taveta County Education Fund Board as at 30
June,2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
complywith the Public Finance ManagementAcl,2012 and Taita Taveta Education Board
Fund Act, 2013.

Basis for Qualified Opinion

Unsupported Scholarships

The statement of financial performance and Note 2 to the financial statements reflects
use of goods and services of Kshs.155,535,022. The amount includes Kshs.24,012,431
in respect of scholarships to students in secondary schools. However, the payments were
not supported by acknowledgement receipts from the respective institutions.

ln the circumstances, the accuracy and completeness of Kshs.24,012,431 in respect of
scholarships to students in secondary schools could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Taita Taveta County Education Fund
Board Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects revenue final budget
and actual amounts on comparable basis of Kshs.236,000,000 and Kshs.160,683,332
respectively, resulting in under-realization of Kshs.75,316,668, or 32o/o of the budget.
Similarly, the Fund expended Kshs.158,6'11,562 against actual receipts of
Kshs.236,000,000 resulting to under-utilization of Kshs.77,388,438, or 33o/o of the budget.

The underfunding and under expenditure may have impacted negatively on the Funds
Activities.

Report of the Auditor-General on Taita Tqveto County Education Fund Board for the year ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Other Matter

Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, although Management has indicated that the issues have been
resolved, no evidence was provided to support that status.

Other lnformation

Management is responsible for the other information set out on page iii to xxii which
comprise of Key Entity lnformation and Management, Fund Chairperson's Report, Report
of the Fund Administrator, Statement of Performance Against the Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Trustees and Statement of
Management's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Taita Taveta County Education Fund Board financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf,

based on the work I have performed, I conclude that there is a material misstatement of
this other information and I am required to report that fact. I have nothing to report in this
regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of matter described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report of the Auditor-General on Taita Taveta County Education Fund Boardfor the year ended 30 June, 2024
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The statement of financial performance and Note 2 to the financial statements reflects
use of goods and services of Kshs.155,535,022 which includes Kshs.24,012,431 in
respect of scholarships to students in secondary schools. However, the criteria used in
identifying the beneficiaries was not provided and there were no reports of the ward
committees visiting the residences of the applicants as stipulated by Regulation 18 of the
Education Fund Board Regulations, 2018 providing that the Committee shall verify all the
information provided by the applicant, and shall, visit the residence of an applicant, seek
further information to support the application; or invite the applicant parent or guardian to
appear in person before.

Further, the Fund Board's minutes indicated that the committees scored the students for
marks to select the beneficiaries. However, the score sheets, register and report showing
all the applicants, both successful and unsuccessful, was not provided for audit.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Taita Taveta County Education Fund Boardfor the year ended 30 June, 2024
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Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations..

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

Report ofthe Auditor-General on Taita Taveta County Education Fund Boardfor the year ended 30 June, 2024
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



I

)

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva o. ke/aud itor-qenerals-
res onsibilities-for-aud iU This description forms part of my auditor's report

FCPA BS
AUDlTOR-GENERAL

Nairobi

24 December,2O24

Report of the Auditor-General on Taita Taveta County Education Fund Board for the year ended 30 June, 2024
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Taita Taveta County Education Fund Board
Annual Report and Financial Statements for the year ended June 30,2024

14. Statement of Financial Performance for the Year Ended 30tt June 2024

(The notes set out on pages l7 to 26form an inlegral part of these Financial Statements)

Name: Eunice Nyokabi

Administrator of the Fund

ICPAK Member Number: 25272

Name: Rodgers Mwavala

Fund Accountant

ICPAK Member Number: 30145

Revenue From Non-Exchange
Transactions

I r60,683,332 142,000,000Transfers From the County Government

Fines, Penalties and Other Levies

160,683,332 142'000,000

Revenue From Exchange Transactions

Other Income

Tota I Reven ue

lix pcnscs

Use ofgoods and services 2 t55,535,022 135,217,364

., 3.076.540 2,225,731Administration cost

r0,000.000Transler to HELB 6

158,611,562.00 I 47,{.11.095.(X)Total Expenses

Gain/Loss on Disposal of Assets

Cain /Loss on fair value of investments

2,071,770.00 (5,443,095.00)Surplus/(Deficit) for the Period

IIIIIIII

2022-20232023-2024
Notc

Kshs Kshs
Description

Other Gains/Losses
tr!

&*:



Taita Taveta Coung, Education Fund Board
Annual Report and Financial Statements for the 1'ear ended .lune 30,2024

Assets

Current Assets

Cash and Cash Equivalents 4 l. r 68.991 97.221

Investments in financial assets

Total current asscts 2,168,991 97221

Non-Current Assets
Long Term Receivables from Non-Exchange
Transactions 5

Total non- curent assets

98.702.004

98,702,004

98.702,004

98,702,004

Total Assets (A) 100,870,995 98,799,225

Liabilities

Currcnt Liabilities

Totat current liabilities I

Non-Current Liabilities

Total l,iabilities (B)

r 100,870,995 98,799,225Net Assets (A-B)

Represented By:

6 98.702.004 98.702,0MRevolving Fund
I

I 2.1 6lt.99l7 97.22tAccumulated Surplus

Net Assets 100,870,995 98,799225

I

15. Statement of Financial Position As at 30 June 2024

The nccounting policies and explanatory notes to these tinancial statements lbrm an integral part

of the financial statements. The entity financial statcments \\'ere approved on l5h November
2024 and signed by:

ffi1't"-
Nsmc: Eunice Nyokabi

Administrstor of the Fund

ICPAK Member Number:25272

Name: Rodgers Mu'avala

Fund Accountant

ICPAK Member Number: 30145

I

w

Deseripfion Notr 20tJ:202{

Kshs

2022-2023

Krhs



Taita Taveta County Education Fund Board
Annual Report and Financial Statements for the year ended June 30,2024

16. Statement of Changes in Net Assets for the year cnded 30th June 2024

98,702,001Balancc As At Lluly 2022 98,702,004

97,22tSurplus/( Deticit) For the Period 97,221

Funds Received During the Year

Transtbrs

Revaluation Cain

98,799,22598,702,00.1 97,221Balance As At J0 June 2023

98,702,004 97.221 98,,799,225Balance As At I July 2023

2.071.770 2.071,770Surplus/( Delicit) For the Period

Funds Received During the Year

Transt'ers

Revaluation Cain

100.870,99598,702,00d 2,168,991Balance As At J0 ,lunc 2024

3

Dcscription
lleloh'ing
Fu nd

Ilrlr r I u:rtion

Itcserl c

Kshs

Accutuulaled
surplus Iotel

Kshs Kshs



Trita Taveta County Education Fund Board
Annual Report and Financial statements for the year ended June 30, 2024

t60.683.332 r42.000,000

Cesh flows from opereting activities

Transfers from the county govemment

Rcceiprs lrom other operating activities

I

Totel receipts t 60.683,J32 142,000,000

Paynrents

Use of Goods and Services ') ( r55.s35,022) (t3s.2t7.361)

Fund administration expenses .,} (2.225.?3t)

Transl'er to HELB 6

(1.076.540)

( r0.000.000)

Net cnsh flows from operating activities 2.071,770 (5,443,095)

Cash llows from investing activitics

Net cash flows used in investing activities

Cash florvs from financing activities

Net cash flows uscd in linaacing activities

Net increrse(decrease) in cash & cash

Equivalents 2,071,710 (5,44J,0,95)

Caslr arrd cash equivalents at I July 2023 7 97.2?t 5.540.3 t6
Cash and cash equivalcnts et 30 June 2024 2.r 68.991 97,221

17. Statement of Cash FIows for The Year Ended 30 June 2024

(PS.l\P hit\ ltertt'ihrrl tlx, dir.'tt luthal ofc.l.r,h llor lm'l\tfttltott lt,a'st'tthttktt, Ltt-dll tttlittt's txr.let lh, ll'.\ lS trcrw tntis ofuurnntlrq.)

1

1023-2024

Xshg

2022-2t23

Kshr

lnterest received

Receipts



il b C-(a+b) d e(c-d) f:dic* 100

Rcvcn u c

Public Contributions and
Donat ions

Transfers From County Covt 268.000.000 (32,000,000) 236.000.000 r60.683.332 75.3 t6.668 68%

Inlerest Income

Other Income

Total I ncomc 268,000,000 (J2,000.000) 2J6,000,000 160,683,332 68"h

Expcnses

Use of Coods and Services 260.949.t42 (32.000,000) 228.949.142 r55.535,022 73.414,120 68%

Fund Administration
Expenses 7.050.858 7.050.858 3,076.540 3,974,318 43%

Total Expenditure 268.000.000 32,000,000 236.000.000 158,61 I,562 77,388,{38

Su rplus For thc Period 2,071,770 (2,071,770)

Capital expenditure

18. Statement Of Comparison Of Budget And Actual Amounts For The Period enderl 30th June 2024

Budget notes

l. The total budgeted amount afler supplementary budget was 236M whereas the fund received an amount of l60M bringing it to utilization of 68%. The
underutilization was as a result ofcash flow challenges.

2. The changes between original and final budget were due to supplementary budgets

5

Taita Taveta County Education Fund Board

Description Originnl
hurlget Atljustmerrts Final budgel

Actull on
co nrpa ra ble
hnsis

Perfirrnrauce
rliflcrencc 9i, tltilization

Kshs Kshs Kshs Kshs Kshs

75,3 r 6,668



19. Notes to the Financial Statements

Significant Accounting Policies

The Taita Taveta Education Fund entity is established by and derives its authority and
accountability from Taita Taveta Education Fund Board Act on 2013. The fund is wholly
owned by the County Government of Taita Taveta and is domiciled in Kenya. The entity's
principal activity is to facilitate quality basic education, promote and coordinate accessible
quality life-long education for the county's sustainable development.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting curency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption of nerv and revised standards

(i) New ond omended sltrndords and interprelatiotts itt issue bul nol yet effective in the

),ear ended 30 June 2024
l'here were no new and amended standards issued in the financial year.
(ii) New ond onrcnded slandards and interprelalions in issue but ,tol t,el effeclive in lhe

1'ear ended 30 June 2024.

IPSAS 43 Applicoble I" January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present information on
right of use assets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held
for Sale and

Applicable I" January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of such

Standard lEffective date snd impact:

6
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Discontinued
Operations

assets to cease and:
Assets that meet the criteria to be classified as held fbr sale to be presented separately
in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

IPSAS 45-
Property
Plant and
Equipment

Applicable I" Jonuart, 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfy the definition of PPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicoble I" January, 2025
The objective of this standard was to improve measurement guidance across IPSAS
by,

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under which
they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current opcrational value.

IPSAS 47-
Revenue

Applicable l" January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This
standard brings all the guidance of accounting for revenue under one standard. The
objective of the standard is to establish the principles that an entity shall apply to
report useful information to users of financial statements about the nature, amount,
timing and uncertainty ofrevenue and cash flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicoble l" Januory, 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements about the
nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared

to provide guidance to entities that provide transfers on accounting for such
transfers.

IPSAS 49-
Retirement

Applicable l" January 2026
The objective is to prescribe the accounting and reporting requirements for the public

1
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Taita Taveta County Education Fund Board
Annual Rerrort and Financial Statements for the vear ended June 30. 2024

Benefit Plans sector retirement benefit plans which provide retirement to public sector employees
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benefit plan.

(i) Iiarly adoption of standards

The Taita Taveta County Education Fund Board did not early - adopt any new or amended

standards in the financial year 202312024.

8



Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is tiee from conditions and it is probable that the economic benefits or service
potential related to the asset will flou'to the entity and can be measured reliably.

ii. Il,evcnue from exchange transactions

I n terest incomc

Interest income is accrued using the efl'ective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Ilental inconrc

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) lludgct information

The original budget for FY 2023-2024 was approved by the County Assembly on June
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

9
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a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities
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Annual Renort and Financial Statements for thc vear cndcd Junc 30.2024

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l8 ofthese financial statements.

c) I'}roperty, plant and equipmcnt

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its lair value.

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) I nvcstment propertl'

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

t0

Summary of Significant Accounting Policics (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

a) Intangible Assets
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. A financial instrument is any contract that gives rise to a financial

asset of one entity and a financial liability or equity instrument of another entity. At initial
recognition, the entity measures a financial asset or financial liability at its fair value plus or

minus, in the case ofa financial asset or financial liability not at fair value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

Financial asscts

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the flnancial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specifred dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for
particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its
financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

ll
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is no( part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the eff'ective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deflcit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivablcs

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (..ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date

12
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Class ification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense when deployed
for utilization or consumption in the ordinary course of operations of the Entity.

e) Provisions

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

13

Taita Taveta County Education Fund Board
Annual Renort and Financial Statements for the vear ended June 30.2024

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.



Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

h) Nature and purposc of rcserves

The Entity creates and maintains reserves in terms of specific requirements

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment beneflt plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.
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Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates dift'erent from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

l) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

m) Related pa rties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l5



Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the canying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources ofestimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Entity based its assumptions and estimates on parameters available when the consolidated
hnancial statements were prepared. However, existing circumstances and assumptions about
future developments may change due to market changes or circumstances arising beyond the
control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS
I . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.
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6. Notes To Thc Financial Statemcnts

l. Transfers from Countv Government

2. Usc of (Joods and Scrviccs

Transt-ers From County Govt. -Operations 160,683,332 142,000,000

Payments By County On Behalf Of The
Entity

Unconditional Development grants

Total 160,683,332 142,000,000

General Oftice Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

Bank Charges 989.142 6r.998
Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fees

Provision For Doubtful Debts

Bursaries 130,533,449 1 02,8 1 7,1 78

Scholarship 24,012,431 32,338,188

Total 155,535,022 135,217,,364
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Description
2023-2024 2022-20?3

Kshs Iishs

Description
2023-2021

Kshs.

2{122-2023

Kshs.



3. Fund Adminstration costs

4. Cash and cash cquivalents

Detailed analysis of the cash and cash equivalents are as follows

Administration costs 3,076,540 2,225.731

Total Admin Costs 3,076,540 2,225,731

2,168,991 97.221C urrent Account

Total Cash And Cash Equivalcnts 2,168,991 97,221

a) Fixcd Dcposits Account
Kenya Commercial Bank

Equity Bank. Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

Taita Taveta Education Fund
Account I15280r0r5 2,168,991 97,221

Bank B

Su b- Total 2,168,991 97,221
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Dcscription 21t23-2tJ21 2022-2023

l(shs Kshs

Description
2023-2021 2022-2023

Kshs Kshs

Fiuancill Institution
Account
rrurrrbcr

2023-2024 2022-2023

Kshs Kshs



d) Othe rs(Spccifr')

Cash In Transit

Cash In Hand

Su b- Total

Grand Total 2,l6g,gg l 97,221

Taita Tal,eta Countl' Education Fund Board
Annual ReDort and Financial Statements for the year ended June 30, 2024

5. Receivablesfrom Non-exchangetransactions

Additional disclosure on loans and recoveries
The amount of 98,702,00{ is inclusive of the total amount of loans issued to students as

at30.06.202.1 out of rvhich an amount of ksh 9,726,873 is thc total amount recovered to
date rvhich makes ksh tltl,975,l3l as thc outstanding loan amount. From the total
amount rccovered an amount ofksh 3,196,000 has bccn disbursed and therefore leaving
a balance of ksh 6,5-j0,873 as the total recoveries balance.

6. Ilevolving Fund

Currcnt llcceivables

II[:[.[] Loans 98,702,004 98,702,004

Total llcccivables From Non- Exchangc
Transactions 98,702,004 98,702,00{

HELB loans 98,702,004 88,702,004

Transler to HELB 10,000,000

'l-otal 98,702,004 98,702,004

l9
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Description
2023-2021 2022-2023

Kshs Kshs

Description 2023-2021

I(shs

2022-2023

Kshs
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7. Accumulated su rplus

Surplus/ (Deficit) For thc Ycar llefore
Tax

Adjusted For:

Balance brought tbrward 97,221 5,540,316

Prior year Adjustment

(5,443.09s)Surplus/ (Deflcit) For the Year 2,071,770

2,168,991 97,221
Nct Cash Florv From Operating
Activ ities

20

2023-2024 2022-2023

Kshs Kshs
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Notes To The Financial Statements (Continued)

8. Relatcd party balances

a) Naturc of relatcd partl' relationships

Entities and other parties related to the Fund include those parties rvho have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:

a) The County Covernment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board ofTrustees; etc.

2l
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Notes To The Financial Statements (Continued)

9. Financial risk managcnrcnt

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its
tlnancial position, past experience and other factors. Individual risk limits are set based on
internal or extemal assessment in accordance with limits set by the directors. The amounts
presented in the statement offinancial position are net of allowances for doubtful receivables,
estimated by the entity's management based on prior experience and their assessment of the
current economic environment. The carrying amount of financial assets recorded in the
financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 June 2023

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2024

lleceivables From Exchangc
'l'ransactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

22

Description
Total
amount
Kshs

Fully
performing
Kshs

Past due
Kshs

Impaired
I(shs
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Notcs To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidit-v risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework fbr the management of the
entity's short, medium and long-term fbnding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2024

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 .lune 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

23

Description

Less than I
month

Betn'een I-
3 months

Over 5
months Total

Kshs Kshs Kshs Kshs



Notes To The Financial Statemcnts (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates w'hich will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currcncy risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 2024

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Liabilitics

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)
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Dcscription

Other
currencies Total

Kshs Kshs Kshs



Foreign currency sensitivity analysis

The following table demonstrates the eff'ect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of inlerest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity anolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2024

t0%Euro

t0%USD

2023

Euro t0%

USD t0%
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Description
Change in

currency rate

Effect on surplus/
deficit Effect on

equity

IGhs Kshs Kshs
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

10. Events after the reporting period

There were no material adjusting and non- adjusting events alter the reporting period.

I I. Ultimate and Holding Entitl'

12. The Taita Taveta Education Fund Board is a County Public Fund established by Taita
Taveta Education Fund Board Act 2013. It's ultimate parent is the County Government of
Taita Taveta

13. Currency

The financial statements are presented in Kenya Shillings (Kshs).

26
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

@.$,
Fund Administrator

Resolved Resolved

OAG/MR/AU
Dt5t7/2022t20

23115

Long outstanding

receivables from

no-exchange

transactions

Recoveries for all loans

that were issued before

and after service contract

with HELB is in
progress therefore

recoverability is

confirmed

OAG/MR/AU
Dt5t7t2022t20
231t5

Budgetary

Control and

Performance

The county treasury was

not able to transfer the

amount as budgeted for

due to cash flow
challenges during the

period under review.

Resolved Resolvcd

All changes made in the

Education Fund office in
regard to cheques issued

are normally done based

on communications from

respective ward bursary

committees

Resolved Resolved

OAG/MR/AU
Dl5t7t2022t20
23ns

Irregular

bursaries and

Scholarship

awards

OAG/MR/AU
Dt5t7t2022t20

23t15

Unauthorised

opening and

operating bank

account

An account has been

opened at CBK as

required by PFM

regulations.

Resolved

I)ate 30.06.24
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Ilcference
No. on thc
external

audit Ilcport

Issue /
Obsen'ations
from Auditor

Management
comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a dale

when you
expecl lhe issue

to be resolved)

Resolved


