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2. ey School Information and Management

vontise He details i this section to suit vour School ]
c) Background information
he school s domiciled in Kenva and its operations are governed under the Basic Education Act.
G dos meestra County. Malindi Sub-County.,

Cochoolwas registered in 26 0972019 under registration number 03S 3000 0136 and is currently
cateeorized asga extra couniy (National. Extra County. County and Sub County) public school
estabhished. ovned or operated by the Government.

streams and 38 weachers of which 22 teachers are emQIm ed by the School Board of Management.
10) A ¢

Fhe school i a boarding school and had 1410 number of students as at 30/ June 2021 1t has 29

(h) School Board of Management - Board Members

Fhe School Board of NManagement established under Section 55 of the Basic Education Act. 2013:
t~composed ol the following members: -

JOTIN NGONE MUTSUMI | Chairman i 2082019 |
PNIRICIN MWAL - Secretary - Principal | 2082019 i
DULL WANDE member o 12/082019 -
NELSON NWANJALA | Member 2/08/2019 )
S GERAI D MWAMBIRE Member - 7ﬂ_2"08"3(_)l‘]__
O NLESORWANYONY[ - Member 12082019 o
~  SAMSON WAMUNGA - Member 2/08/2019
8 CHRISTINE KARANI Member — Rep CEB 2/08/2019

“ NS, CAROL MBATHA Member Rep Tgachers 12/08/2019
o TIEEAN DHAHABL | 3 Members - Sp:msor 2082019 ]
1 LOICE NIW ARANDU _ Member - Community 2082019
L NS TERESIA ZAWADI . Member Special Needs 2/08/2019
15 HIASSAN AJUK | MEMBER 20082019
[}
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- bl el

I'he functions of the School Board of Management are to:

Promaote the best interests of the School and ensure its development.
Promote quality education for all pupils in ace8rdance with the standards set under the Basic
I ducaton Act. 2013,

- Lnsure and assure the provision of proper and adequate facilities for the School.
NManage the School's aftfairs in accordance with the rules and regulations governing
occupational safety and health.
\dvise the County Lducation Board on the staffing needs of the School.
Derermine cases of pupils” discipline and make reports to the TEB.
Prepare comprehensive termly report on all areas of its mandate and submit the report to
13
\dnimister and manage the resources of the School.
Keeene. collect and account for any funds accruing to the institution in accordance with
Article 270 (1) ta)y of the Constitution of Kenva. Section 81, of the Public Finance

Management Acet. 2012 and the Fourth Schedule para 21 and 23 of the Basic Education \ct.
N

t¢) C ommittees of the Board

(Provide the names of the various committees of the Board established by the Board and the
namies of the committee members):

I wocntive Commiticd 1.Dr.John N.Mutsumi . Bom chairman X out of XX

2.Rev. Nelson Mwanjala ! Member ‘
3. Ms Christine Karani { Member. \
- = e e ! 1
COomnitey | ' [
cprocurement and eeneral Nelson Wanvonvi.Rev, Nelson
P Commitieg

NMuanjala.Loice Kombe and "

¢ Christine Karan

Veadennie Committeg Gerald S Mwambire.Lilian
i
Dhahabu.Nelson oy
|

Wamonyi.Teresia Zawadi

1AY
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o clopmient Comnntiey | Nebson Mwanjala.Christine

| Karani.Dr.John N
" Mutsumi.Nelson Wanyonyi

Georphine and weltare Commitiee | Pst. Samson Wamunga.

e - !

Vinoc ©ommittee (if any during
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(d) School operation Management

Lor the financial year ended 30" June 2021 the School day-to-day management was under the

following persons:

_ Principal _ PATRICIA MWAL TSC No.313307 |
Deputy Principal MD. VIGILANCE NZAKA | TSC No.396734 i )
School Bursa MR.JULIUS B. KARANI ' KCPAK No . o
Oheropedig . _

() Schools contacts

Prost O hice Bos: 207-80202

| clephone: 0703591898

L -mal: ngalacirls « gmail.com
W chsite: # . 6.0.6.6.5.6.5

I acebook:

Iwiter:

()Y School Bankers

[
Provide details ot the school bankers.
Name of Bank: Kenva Commercial Bank
Branch W atamu
Postal \ddress
ta) Independent Auditors
Office ol the Auditor General
wnnersary Towers, University Way
O Bos 30084
oy oo lon
Lirobl Kenva
[}
L
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i)

<)

d)

¢

ummary Report of Performance of The School

ctelloswme s a summary report of the performance of the school against the set performance

thiation crieria
Financual p.erformance:
ol onder gu\ setion, the tollowing information should be given:

Sterplus daticit tor the year and a comparison of the same tor the last three vears
- Capiiation crants trom the Minisey of Edvucation tor the last threce vears
- threcavear overview of growth of orther iygomersi curned by the school.
- A dhrccaveor overview of growth in expenditure of the school
- Vovemen ordebrors and creditors of the school over the lase three vears
Corapinical proscimation. raiios. tables. and pie chares should be used 10 show  indicare
trends vifess the sehool is irew ).
Teacher Student ratio: 1:24
Claclide ihe reacher o student ratio. number of teachers recruited and posted 1o the school
thr vt vean vpmrher Ot icachers thar were transterred retived during the period as wel/

v aiming of cachers emploved by TSC.and number emploved by BOM. One may vise
crcitide o naiy reachers the school has for each subject in oracr 1o indicate shortoe
ailon i ol FOsourees).
Mean score in the 2021 KCSFE:4 4373
Cove peciormaice of the sehool for cach over the Tast three years. Include the imimber o
stdenis thar bave sinee transitioned (o instiggions of higher learning. nclude the mcan
score and comment on improvement or otheryise as compared to the school s set score
Number of Candidates in the 2021 KCSE: 240
clabudate the iamber of candidates sitting for KCSE over the lase three vears)
Capacity of the school:
rdrcare e namber of students in the school vis a vie the facilities like the dormitorics. the
conire hll i laboratories. toilets and other amenities. This informacionwill provide useruf

Sttt the Xnisen ot Education).

VI
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o Heport and Vinaocial Stat

CLatement of Schend Management Resporsibility

s s i chyob the Publc Finanee Management et 2012 requires that. at the end ol each tinancial
S Sationad coverment Schoal shall prepare financial statements in respect of that school
Secien ST regnoes she financial statements so prepared w be ina Form that complies with relevam
vt standands s preseribed by the Public Seetor Accounting Standards Board (PSASBY of
S b e s, “

Sehodiie 4 eseciior 23 e e Fdueation Act, 2010 requires the Board off Managemeni of a public
istition ob asic cducwsion e be keep all proper books and records of accounts of the income.

SGHURC and et nd e Trstlution.

ot (Nt of Schaool: accepts responsibilite for the school™s financial
Reporting, using

Seapd o Mana ;
which Bave boen prepared on the Cash Basis Method of Financia
S e pectes inaceordange with international Public Sector Accounting Standards

<t i ol the opinion that the school’s financial statements give a true and i

< sebool s ransactions during ihe finaneial vear ended 30° June. 2021 and ol the

g

taancia! position s oan that date,

“ame: R e (I L
i

Designation:  Charmaa, School Board nt‘:\tanu;_/
] ’ - - . \._.Q"‘.‘“-
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REPUBLIC OF KENYA
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Telephone: +254-(20) 3214000
Email: info@oagkenya.go.ke A —
ite: A k .go.k
bbsne www.oagkenya.go.ke P10 Box 36084-00100

OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NGALA MEMORIAL GIRLS SECONDARY
SCHOOL FOR THE SIX (6) MONTHS’ PERIOD ENDED 30 JUNE, 2021 - KILIFI
COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution of
Kenya 2010, the Public Finance Management Act, 2012 and the Public Audit Act, 2015.
The three parts of the report, when read together constitute the report of the Auditor-
General.

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months' period ended
30 June, 2021 — Kilifi County



REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Ngala Memorial Girls
Secondary School -Kilifi County set out on pages 1 to 24, which comprise of the statement
of financial assets and financial liabilities as at 30 June, 2021 and the statement of
receipts and payments, statement of cash flows and the statement of budgeted versus
actual amounts for the six (6) months’ period then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya, 2010, and Section 35 of the Public Audit Act,
2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ngala Memorial Secondary School as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with
Basic Education Act 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion
1. Accounts Receivables
1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.21,636,078 as disclosed in Note 13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.21,636,078 out of which Kshs.21,602,650 is in respect of fees arrears as
disclosed in Note 13 to the financial statements. Included in the balance are receivables
amounting to Kshs.9,103,389 which had been outstanding for more than two (2) years.
However, there was no policy on the impairment of long outstanding fees arrears casting
doubt on the fair statement of the accounts receivables balance.

In the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs. 21,636,078 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Ngala Memorial Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months’ period ended
30 June, 2021 - Kilifi County
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that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya, 2010, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, | confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
1 Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amounting to Kshs.31,873,478 as disclosed in Note 9 to the financial statements.
Included in the expenditure is an amount of Kshs.229,200 transferred to Kenya
Secondary School Heads Association (KESSHA). However, KESSHA is a welfare
organization that draws its membership from School Principals only. The organization is
not defined in Government Funding system and there is no assurance that it has
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by schools.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.229,200 could not be confirmed.

2 Under-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounting to Kshs.1,499,139 and Kshs.5,696,986
respectively as disclosed in Notes 1 and 2 to the financial statements. During the financial
year, NEMIS reported a total number of one thousand three hundred and seventy-six
(1,376) students while the enrolment records provided by the school indicated a total
number of one thousand three hundred and seventy-eight (1,378) students, resulting to
an unexplained variance of two (2) students. As a result of the variances, the school was
under funded by an amount of Kshs.265,763.

In the circumstances, the under-funding of the school may have affected service delivery
to the students.

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months’ period ended
30 June, 2021 - Kilifi County
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3 Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
operations totalling Kshs.7,196,127.90 Comparison of data from National Education
Management and information System (NEMIS) with records from the County Director of
Education revealed that during the six months period ended 30 June,2021, NEMIS
reflected one thousand, three hundred and seventy six (1,376) students while records
from the County Director of Education had one thousand three hundred and seventy eight
(1,378) students, resulting to an underfunding of the School by an amount of
Kshs.265,763 contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated
16 June, 2021 on implementation of Free Day Secondary Education (FDSE) which
requires all learners be registered in NEMIS and the principals to ensure their records are
accurate.

In the circumstances, underfunding of the school may have affected service delivery to
the students.

4 Excess Supply of Books

During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute distributed Seven thousand five
hundred and sixty (7,560) books to the school while only three thousand one hundred
and ninety-two (3,192) books were issued to the students, resulting to an unexplained
excess text books of four thousand and three hundred and sixty-eight (4,368) books in
the school store. Further, some books issued in the financial year 2017/2018 were still
lying in the store as they were no longer in use.

In the circumstances, value for money on the excess four thousand and three hundred
and sixty-eight (4,368) text books could not be confirmed.

5 Lack of a Procurement Plan

The statement of receipts and payments reflects receipts and payments totalling to
Kshs.45,257,643 and Kshs.41,272,350 respectively. However, during the vyear
Management did not prepare an annual procurement plan as part of the annual budget
preparation process contrary to Regulation 40 of the Public Procurement and Asset
Disposal Regulations, 2020 which require a procuring entity to prepare a procurement
plan for each financial year as part of the annual budget preparation process.

In the circumstances, the school was in breach of law.

6 Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

The section on school bankers did not include all the information required to be disclosed
relating the school bankers;

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months’ period ended
30 June, 2021 — Kilifi County
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i.  The statement of budgeted versus actual amounts was incomplete in that instances
were noted where the statement did not have totals and some items did not have
their values reflected.

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users’ reliance on the financial statements for decision
making.

7 Late Submission of the Financial Statements for Audit

During the year under review, the school management did not submit the financial
statements to the auditor General by the statutory date of 30 September, 2021. This was
contrary to the Ministry of Education circular Ref. MOE/DSAS/FIN/17/1/17 dated
19 August, 2021 which stated that the school’'s financial statements should be ready by
30 September, 2021 in compliance which Section 81 of the Public Finance Management
Act, 2012 on preparation of the financial statements.

In the circumstances, management was therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Lack of Internal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which states that, the internal
audit unit of a National Government entity is to assess effectiveness of the school through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months’ period ended
30 June, 2021 — Kilifi County
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In the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register with
balances not indicated. Further, land ownership documents were not provided for audit
verification contrary to Section 143(1) of Public Finance Management (National
Government) Regulations, 2015 which prescribes that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards require
that | plan and perform the audit to obtain assurance about whether effective processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibility of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
school’s ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the school or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the school’'s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on Ngala Memorial Girls Secondary School for the Six (6) Months' period ended
30 June, 2021 — Kilifi County
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and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

Report of the Auditor-General on Ngala Memorial Secondary School for the Six (6) Months Period ended 30 June,
2021- Kilifi County
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Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA , SBS
AUDITOR-GENERAL

Nairobi

27 December, 2024

Report of the Auditor-General on Ngala Memorial Secondary School for the Six (6) Months Period ended 30 June,
2021- Kilifi County

8



rigala Memorial Girls Secondary School

niial Report and Fiancial Statements For the «ear ended 30" June 2021

L
-
=
"~
T

Statement OF Recepts and Payments For the Year Ended 30™ June

e ;‘illls

THNCIT CEARES o (it I A99 139 25
STV SFanEs for operaHions 3.696.988 .65
roament Girants tor mrastructure N 1.000.000.00
Drond meomes parent  contributions 4 06131500
M -
i 45.257.642.90
UENLER
A 77120100
7 6. 00650100
UM T (] i 8 2.621.166.00
B : R B o . -
ardine and school tand 1 H 11873478 00
foral Pas ments 41,272.349.90
sarplus Deficit 3,985,293.90
crmancial strement wercapprovedon 2021 and signed by
|
-f ~ ( - fut
- 4 @703y \

¢ ' Name: | fﬁ[-“,: ] p’ﬁ— f\jumu \amc: oot S Vo paliy
" School Principal/ Secretary to

I HE AT BOM

Bursar/ Finance Officer

Date: ) ) 1| 2- 4y
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B Statement of Assets and Liabilities As At 20™ June 2021

e 7
el Assets L - & | = =
and cash equinalenis o _ _

Balancy : 10 3.923.5356.41
halanees I 570,55
m it estnents = = ) _ . N L .
Fotal cash and cash cquir alent 3.924,126.96
: : : e _ ™ A =
Acceunt s receivables (13 21.636.077.63 o
cotal fmancial ANsels o i _25.560.204.61 - i
s PR - —— . eeee— : ———— — iewnp— S—— —_— —— -
rancral fiabilities - L B - ] » o _
RO ' 6.412.00
Clmancial assets L 15,553.792.61 © ] B
ceneesented by B 7 ) B )
Accumulated fund b/ifwd | 13 _21.568.498.71
Surplus/deficit for the year B _3.985.293.90 | o
L
ver financial position _ 25.553.792.61 _ -
2023 and signed bu:
' \
. e \
........... #etttsecasashgetrannaan
i == R Name: ’ Name: SR

" School Principal/ Seeretary to

HE BOM Py W’ Bursar/ Finance Officer

; 42 Date: b Date: _ " | { |
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]
8. Statement of Cash Flows for the Year Ended 30" June 2021

( |sh from ()pcr.mng_ Activities

1
valpt- [
Crovernment grants I~-| llllliUll ‘ 1.449.139.25

5.656.988.63 7

Crovernment grants lor operations

|
' \\rnnuu:m'}]{l:lm miras ““Ll“'l*‘:""—"' - ) I 4.000. ()t)()(ln ‘ o
heol tund nu:\m\iv rents co n(TlBuilnlh Itc‘\ - f | l\ 832.246.00 lu_—— -
ITERTINEIIN ‘ - 8_::‘)_:(;(} 00 |
Fotad “““:h—*' N . 45.167.642.9 -
v irenis - " ‘ ‘
NI lnll( \\?IV‘:lmuun - - L R ﬁ7l7l ZUI 00 T 7 o
ulllu‘\\ < for np: |l|wnﬂ~r r 6.0()6.504.()'0
¢ ash \'lTI-Hn\:j_{;t'_._l_l_(-.]_ni' lunch and x;l:nnl fund pa\m;n;ﬂ‘“—— 31.873.478.00
Total payments . E 38,651,183.00
Net L.l\llAlilIAﬂAm_\/—(;l;irnﬂ\\ f{mn operating activ ities V —'——7 6.5]6 -I'\‘) 90
— _ - | o _ A =
( ash ﬂm\ from investing .ummes I i T
\uun\Hmn “]:—\:.1\ 7 | r -2.621.166. i)ﬁ
Proceeds Irom sale of Assets 7 | 0.00 |
I'r uulx from i estments - :T__“ . 0 |)(l B
Prurchase ol m\_;:;l»luu\ - T ; ___0200. B )
Nt e |;I: mlluumulﬂmu Irum investing activities : i 3.895.293;90
¢ ash l'lm\ 'l(ll;l;i:—l.‘l;l:l‘l-l:d:ll\ ities | ' )
R ”“m__‘__“_"_!_‘:l"_:,,l ans T 18 | o 0.00 l B
nt ol principal borrowings - 1_ l - T -
vetcash inflow/outflow from lm.muno activities i 983.291 90
D - = il —
i P — , J( i : .
Net mue.lsertleue.he in cash and cash equivalents ; 3,985,293.90 I
heand caosh equivalent ar l\ inning of the FY - T |
— ; — | -
Cash and cash equivalent at t'll(l ofthc FY { f
T

fdqqueeycrde o s the sumemattenr af Noge 10 1] and (2.

L he above presentation ot cash How statement uses the direct method of cash flow presentation which is encomraced
e PSS Schools should theretore adopt the direct method of cushflovw as recommended by PSASE).

Fhe school s financial statements were approved on 2024 and signed by:

'
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o . T - 8.05C.200%........... H
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\;mu':(’-«‘ _7 'r"f.\u [FCe v\ame:
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¢ han BOM BOM -~

Datc: _L\‘«/’?,Aétf“w . Date:

eaing Ny curre!

'.j_u/c'rgtar_\‘ to

it Financai vear.)

y

' -—
o u'L\
------------------------ \\.l.ll'l
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Bursar/ Finance Officer
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Yy

Significant Accounting Policies

[ he principal accounting policies adopted in the preparation of these financial statements are set out

helow:

Statement of corapliance and basis of preparation

I'he financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
Cceulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

Fhis cash basis of accounting has been supplemented with accounting for: a) receivables that
include schoo®iees trom parents. imprest. salary advances and other receivables and b) pavables
that include deposits and retentions and payables from operations.

['he financial statements are presented in Kenva Shillings. which is the funpctional and reporting
currency ol the sc/iool and all values are rounded "t the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the vears presented.

Recognition of receipts and payments

[ he sehool recognises all receipts from the arious sources when the event occurs. and the related
cash has actually been received by the school. In addition. the school recognises all expenses
when the event occurs. and the related cash has actually been paid out by the school. Income
arcsig from school tees is recognised when the event occurs whether cash is received or not.
| xpenditure arising from operations is recognised when the event occurs irrespective of receipt

ol cash.

In-Kind contributions .

In-kind contributions are donations that are made to the school in the form of actual goods and or

wrvices rathef than in money or cash terms. These donations may include vehicles. equipment

or personnel services. Where the financial value received for in-kind contributions can be reliably

determined. the sehool includes such value in the statement of receipts and payments both as a

receipt and as a pavment in equal and opposite al'noums: otherwise. the contribution is not
u

recorded.

Cash and cash equivalents

(ash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liguid investments with an original maturity of three months or less. which are readily
comvertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutioas at the end of the

fmancial vear,
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(.

Accounts Receivable

vor the purposes of these financial statements. imprests and advances o authorised public
officers and or institutions which were not surrendered or accounted for at the end of the financial
vear are treateg as receivables. Accounts receivables also include school tees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts recen ables are disclosed in the financial statements.

Accounts Pavable

Ior the purposes ol these tinancial statements. dep8sits and retentions held on behalt of third
partics have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalfof third parties. Pavables also include expenditure
mcurred for the purchase of goods. works and services that has been rendered and not settled.
I'his s an enhancement to the cash accounting policy adopted for public secondary schools. Other
iabihinies are disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time ot acquisition while disposal proceeds are recognized
i~ receipts at the time of disposal. However. the acquisitions and disposals are reflected in the
~chool fixed asset register a summary of which is provided as a memorandum to these financial
satements.

Budget

Ihe budget # developed on the same accounting basis (cash basis). the same accounts
classification basis. and for the same period as the financial statements. The school s budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements. o '

Comparative figures
Where necessary comparative figures for the previous financial vear have been amended or
reconficured to conform to the required changes in presentation.

Subsequent events
Fhiere have been no events subsequent to the financial vear end with a significant impact on the
tinancial statements for the vear ended 30™ June 203X
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1. Notes To The Financial Statements

I Government Grants for Tuition

oterence Materials 4 =

I acicise Books . ) -

Iaboratory Fquipment -

[nternal | xams 7 . _

feaching  Learnging Materials | | i ——
1.449.139.25

Others ispecihy “Grranis 25 ) -

I ul:ll___ _ 1,449,139.25 o

Include others as per NOE circulars

2 Government Grants for Operations

Personnel Emoluments o e

Repars And Maintenance - | - Jr___ S

i _Er.ll Adransport Ty clling | =
lecireny And Water ' | R o
Viedieal ) - pe— | _ e e
vdinmmstration Costs |

i e LU S _

Vol

mn
Other \ote Headws (specihy)* | i
Crants B | 5.656.988.65

\lllgluﬂl\ lees

Total

 5,656988.65 |

Include others as per MOE cirenlars fie

3 Government Grants for infrastructure

o

Viamtenance & Improvement 3.500.000.00 Jb - B

franstiion infrastructure grants | f -

Vdministraton Block -

Homic stimudus grants ' [ | —
Ciher- BOARDING ACCOUNT . 500.000.00 ' N
3
]

oy
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lotal 4,000,000.00 B XXX

4 School Fund Income - Parents Contribution/Fees

Personnel emoluments ) 881.829.00 - B
~ Repairs and maintenance o ) | ~270.382.00

L ocal ransport_travelling o B 85.073.00

I leetricits and water - ini"_!; 2.191.644.00 o B

fedical - b (.00

vdmmistration costs B ) 723..988.00 A

whnay 7 I B 10.683.00 i

bee on Boarding Eguipment and stores N 11.668.447.00 | L

AT evies® Bom teachers

‘ K I T —

Crthers (specity)
il pecliyig

otal 15,832,246.00

Inchidos all Tevies charaed by the school outside the fees structure but by mutual agreement with the
Prarein

-
3 Miscellaneous Incomes '
BONETEACHERS | 1.800.703.00 )
| eos arrears 7 817096700 | -
Vi - [ 5.278.692.00 ) )
Cotionmemes | 650000
eome Lrom Boe i+ | B -
o e I[ui e -mumli.iuul Equipment ‘ 2.939.300.00 o -
i cliadhains i T 880000
\llikiﬁkl"_‘ 1p] t;piihrln\ o L 2.250.00 ‘ A )
laboratory 4 ‘r 2.057.00 !
| oans i‘\‘l'l't'\_\_-i-ll'__‘\ - o ]! . ) } _ _Tﬁ__‘
Other Income mpeciho T\L ' |
Towl 1822926900 | -

14
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fclude cn cxplanation on te kind and source of grants donations received by the school.
Fovare proper authorizarion from MOE before obtaining loans borrowings.
fnchicate whar other income relates to including income arising from writebacks if anv.

y

0y

-
h
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Notes to the Finandial Statements (continued)

6 Tuttion

Eaercise Books 300.000.00 B

feathooks Bl 0.00 5 o -
l(clicrw|1:;‘“|1ruﬁl-[:i|;lI\ o B ' . 7 B
i -|i.‘l-'l~;1n:|;‘|‘:';l.l--|‘l.Y-l_L'-l.l* — 1 40()_()00_1?)" -0
I:;N;: ﬂlﬁcr;urning; \I.Il‘:‘l:iJ'.\--“ 1 70.000.00 B B
' “”:"‘7):'7'51 ;\:qunrl:iunr B _,7_,:,,,,,77‘,,, — 7 - | - _——

cachers Guides 1
a4 harges B 120100 .
"HI\i\‘\II'.l#.fl- o | r - B
Fotal _ i 771.201.00 | B

[}

Operations

Personnel Emoluments - - 399.500.00 | ) |
Service Gratuity - | - 1 -
~ \dnunistration Cost - 1.751.163.00 i
Repairs And Mamtenance & Improvements 16647500 - i
Focal Transport Fravelling ! 1.176.210.00 -
Floctrany And Watel - | 346.900.00 -
Podical 7 S | 37.950.00
whiviy bapenses . ~_150.000.00
Fank charges 256800 . |
S espeatiy ) { B “_‘j_____
boratony ] - i 46,450 : ._
Schoolbus 00 | 224.086.00 .
dormitory 7 B 1 325.200 i
Persona- emolument savings { 700.000.00 -
Boardimg account 700.000.00
TGS Ao SPSISRURN, SO iR
lotal , | 6.006,504.00 o
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Notes to the Financial Statements (continued)

\

v Intrastructure

Construction of class=ooms

Comstruction of laboratory

Construction of dormitony-materials& labour 2.620.780.00

- -— 4

"urchase of furrdture

Purchase of equipment

Pirchase ol apparatus

S— S [ . .

Drilling ot boreholes

o
Others (specify ) - ’ |
Vl{:l_lﬁlmarges - 7 378.00
Total - 7 2,621,166.00 i
1
v Boarding And School Fund
orsonnel Fmoluments B 2.754.717.00 ;
Seiviee Gty 0.00 !
Reparrs And Maintenance & Tmprovements | 520.465.00 |
Local Transport #lravelling | 1.635.470.00 -
[ fectricity And Water 1.254.173.00 [
Medical Expenses - ) 27.500.00 o
\Vdministration Costs ) 2.429.790.00 |
Boarding expenses - ;1(;.425.333.00 ) _{l o
Buank Charges 29.174.00 | B
I ypenses On Income Generating Activities®* }L S
Foe On Boarding | guipment and Stores L 1 - -

Kant b spenses

I ~trance Cost(Lik l’n:[ni'rf‘lk')

i Primcrpal Repayment

e Interest Repay ment

Noguisttion OF Assers

N enpenses

Enhers (speciiy)

10.000.00

TREENIAY

Py
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|
|
|
|

Bom teachers | 1.200.000.00 !L
UGS _ | SR —
hursary | 5.347.846.00 1‘ -
j N 1
Sundry creditors J 14275.892.00 |
Al S | 1 ~

laboratory - B | 1.60+4.450.00 : )
Lacils hire B 1.266.700.00 |
School bus 295.000.00 |

P - |
Infrastructure account o 500.000.00
Dorm lab projeets Q 1.287.568.00

I ] i .
total ‘ _31.873.478.00 : XXX
% slirld i bede all costs rolarng to the school earnmgs on muscellancons veccipis as rocorded on o
IR TR TS " e peshio il mamtenance eround mamtenance and coses imcnrred durng hire of school bus aniag
(]
Yy
(]
Py
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vates to the Financial Statements (continued)

i Bank Accounts '

- 3= c
Fipttion Ncoonmt 4 | 4(’_.,‘/7.77‘
Pm—— - T
| s 5
Ciperations Account ) i 25.300.45
school Fund ‘ I.303.‘)5306 ‘
\ccount Boarding - i _ ~ |
- e
NOnIngs \“,““”L,, - 1 B I oy 660()4*—42_
7 947 45
Savngs account o o 2.242.15 |
|||Ln||||_'Uc!lul';llll!'_.' :
\ctivities Account - - - o [ )
T £Q 710 1 1
Infrastructural Account | 1.458.739.35 |
I R L A =i s - = -
| 392355641

fotal - - | i

I Cash In Hand

vodes atid Coians

Boarging account - ~ 562.55 -
Operation account 20.00 B

e — '7A____“_‘,, - - ——
fowi o 572.55 .

12 Short Term Investments

Cooperative Shares

Freasury Bills

Focc b Deposit accounts

whor Investments

— P -
1
|
1

Lotal

19
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Notes to the Financial Statements (continued)

[
13 Accounts Receivable

ces Arrears i 21.602.649.65 |

Other Non-Fees Reccivables

ey Advances chist sehedule attached)

SSEONHIT PAYT o 33.420.00

trrcars Chist schedule aitached)

Fotxd 4 | B 21,636,077.65 |

) . % of Comparative % of the
il the total | FY total
| ess than | vear - 33.4%0.00 % x| "
Between 1- 2 vears - 712.198.762.00 =
Between 2-3 years - | 9.103.388.65 | % A
Cher 2 e 7 o 7 __‘j_" - 77070 T NXAN r ”_I'"
Fotal (should tie to note 13 a) | 21.636,077.65 %o XXX Y%

14 Accounts Pavable

wie Creditors (See Ageme Below and Appendix 1) 6.412.00 |
) ok i i i ‘

Freen 1wl ees

Retention Monmes

Cnpand salaries and statutorny deductions

Caution money

Cither payables (ypecin

lotal vy

20



Neala Memorial Girls Secondary School
snnual Report and Financial Statements For the vear ended 30™ June 2021

Notes to the Financial Statements (continued)

Ha. \geing Analvsis of Accounts Pavable

4 Current % of the | Comparative | % of the
\ FY | total FY total

I oss than | yvear 6.4!2.0(”’ % XXX Yo
Between 1- 2 years ‘ %% . XXX "o

Lot gy T3 1 W] 0 0
Between 2-3 vears ‘ ‘ 0 XN 0
Ohver 3vears [ 1 %0 XN %
I otal (should tie to note 14) J %o XXX Yo

13 Fund Balance Brought Forward

Fank Balances - i 3.923.536.41 B
Cash Balanees 572.55 |
short Ferm Investments o | 0.00 |
Kecenables [ 21.636.077.65
—— _,if—‘ S— - —
Pavables 7 o L (6.412.00)
toect , 25,553,794.61
"y
é
e
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Ny

Other important disclosure notes
IPSAS Cash Standard encourages an entity to disclose accrual related information in relation o an
entity s assets and liabilities. The notes outlined below are disclosure notes in relation to the school’s

non- fimancial assets and habihities.

fo Non-current Liabilities Summary

Boank | oans

Coastandime | eases

Chre Parchase ‘ ‘

= P R L 1
Goatty And T eave #rovision

—— = =k e
Urhers (specity) ‘
- S 2 = = .
lotal
Uy

17 Biological assets

flec O Tea Plantation

s cspedtty )

fotal ) ) | | |

IS Borrowines

—

Borrowings at beginning of the year ~ 0.00 0.00
Borrowings during the s ear ‘ ; 0.00 ‘
Repayments during the year 0.00 I 7
Balance at the end of the year ] : 0.00 0.00

% o
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Hher important disclosure notes

i Stocks Inventory

{ ood stulls ) !

I ab consumables

I arm produce

Medication

Construction Materials

Oithers especity)

v bcincastincd ar Doer of cost and net realisable value. Net realisable vatue is the ditference

o1 \\/,",'il'\‘(.'\’\l,'w coeds 1o sell s
[
Cy
.
[
"y
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M Progress On Follow © p Of Auditor Recommendations

tollosving is the summan of issues raised by the external auditor. and management comments

e provided to the auditor,

o s ——— — S — S E— — e

"y
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