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I. KF-\' [-NI'I [\ I\F'OR]\I.TI'IoN AND l\I \NA(;F,1\I[-N1

(a) Background information

Ministry of industry, trade and cooperatives

According to the Presidential circular No. l/2016 of May 2016 the main objective of the Ministry
is to propel Kenya towards becoming a leading Industrial Hub and the most attractive investments
destination in the region, thereby creating wealth and employment for Kenyans. The Ministry of
Industry, Trade and Cooperatives has three State Departments and several State Agencies that
support the implementation of its mandate. They include the State Department of Industry and
Enterprise Development; the State Department for Cooperatives; and the State Department of
Trade.

MANDATE

The State Department for co-operatives was established under the Ministry of lndustry, Trade and
co-operatives through the Presidential circular No. l/2018 of June, 201g. The Department has two
Semi-Autonomous Government Agencies:

i' The New Kenya Co-operative Creameries (New KCC) Ltd which was incorporated as a
limited company with 100 percent Government share-holding on lgth November 2004.

ii' SASRA licenses and regulates deposit taking SACCOs as per SACCO Societies Act of
2008.

The Presidential Circular which established the State Department spells out its mandate to include:

lll.

iv.

v.

vi.

vii.

viii.

ix.

x.

xi.

Co-operative Policy, standards and Implementation

Co-operative Financing policy

Co-operative Legis lation and Support Services

Co-operative Education and training

Co-operative Governance

Co-operative Production, Marketing and Value Addition

Promotion of Co-operative Ventures

Co-operative Audit services

co-operative Savings, credit and other Financiar Services policy

I

llt



STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For the year ended June 30, 2019

YISION

A Leading agent for a globally competitive Co-operatives sector

MISSION

To facilitate an accelerated sustainable growth of the Co-operative sector through provision of an

enabling policy, legal and regulatory framework.

STRATEGIC OBJECTIVES:

(a) To undertake policy, legal and institutional reforms for rapid and sustainable co-operatives

development.

(b) To entrench good governance and Accountability within the cooperative sector.

(c) To facilitate Savings Mobilization through Cooperatives.

(d) To promote value addition, manufacturing, and market access by n co-operatives.

PROGRAMME AND SUB.PROGRAMMES

The State Department for Co-operative has one programme and five (5) sub-programmes as

follows:

Programme: Co-operative Development and Management

Sub-Programme 1: Co-operative Govemance and Accountability

This entails:

i. Mainstreaming ethics and governance in the co-operatives to safeguard members' savings

and investments

ii. Regulation and supervision of co-operative audits to enhance accountability through

reporting to members, declaration of dividends and taxation

Sub-Programme 2: Co-operative advisory Services.

This aims at:

i. Registration, supervision and oversight (inspection and inquiries) of cooperatives

ii. Formulation of Policy and legal framework for cooperatives sub-sector.

iii. Development of Co-operative Management Information System (CMIS) - Digitization of

Co-operative Services to enhance service delivery.
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Sub-Programme 3 : Co-operative Marketing, Value Addition and Research;

Which aims at:

i. Promotion of value addition in commodity cooperatives to enhance refurns to members.
ii. Facilitate saving mobilization through SACCOs to promote availability of funds for

affordable credit to members.

iii' Support housing co-operatives to effectively participate in delivery of affordable housing.
sub-Programme 4: co-operative management and investment;

i' The major thrust of this sub-program is to facilitate cooperative institutions to deliver on
their mandate.

Sub-Programme 5: General Administration, Planning and Support Services (Headquarters);
The intent of this sub-program is:

i. To ensure compliance with govemment policies and Budget utilization
ii' To conduct Monitoring and Evaluation of on-going programmes to and projects

(b) Key Management

The State Department for Cooperatives day-to-day management is under the following key
organs:

General administration
Office of the commissioner
Office of cooperative audit
Ethic commission

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2019 and who had direct fiduciary responsibility were:

No.
l.
2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

Designation
Accounting officer
Accounting officer
Commissioner Cooperatives Development
Ag. Commissioner cooperatives
Ag. DHRM & D
Director Administration
Deputy Accountant General
Ag Director Cooperatives audit
Secretary ECCOS
Ag. Chief Finance Officer
Ag. Chief Economist

Name
Ali Noor Ismail-l't Apil2}lg
Susan Mochache-30s March 2019
Mary N. Mungai-l't March 2019
Geoffrey Njangombe
Mr. Bolo
Joshua Ouma
CPA Peter M. Mokobo
Javel Murira
David Obonyo
Martin Mosiria
Christopher Munyinyi

(d) Fiduciary Oversight Arrangements

v
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SNO NAME POSITION

1 Mr. Stephen K. Mbuko Chairperson

2 Ms Jane W.Muthaura Member

3 Ms Rose M Nyamweya Member

4 Mr.Simon S.Nabosu Member

5 Prof.Daniel K.Tarus Member
6 Ms Lucy Kabaya Member

,\TI DIT' ANI) T I NAN('E C'Oi\T NI II'T'I.] E A('1'I VII'I ES

MANDATE
The main purpose of this committee is to provide oversight of the financial reporting process, the

audit process, the department's internol controls and compliance with laws and regulations.

II U NI A N RESO U RC I.- N{AN A(;EM EN'I' A DV I SOR}' CONI I\I I'TTF, t, AC"[I VI I-I ES

This committee is composed of the following members:

l. Dr. Chris Kiptoo
2. Susan Mochache
3. Joshua Ouma
4. Mary N. Mungai
5. Geoffrey Njang'ombe
6. Stanley Ongeti
7. Didacus Ityeng
8. Geoffrey Mulama
9. Javel Murira
10. David Obonyo
11. Everlyne O. Nyakwara
12. D. Bolo

Principal Secretary
Principal Secretary
Director of Administration
Commissioner for Cooperatives Development
SDCCDiR&R
SDCCD/P&CB
SDCCD/T&M
Chief Economist
Director Cooperative Audit
SDCCDiECCOS
Senior Principal Finance Officer
Ag. DHRM & D

The following shows the number of Human Resource Management Advisory Committee meetings
held during the year 2018/2019.

VI
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Their duties include:-

l. Review of promotions of officers in Job Group A_p;
2. Review of confirmations in appointment;
3. Review of disciplinary matters;
4. Review of re-designation of officers from one cadre to another and;5' confirmation of surcharge of officers found to have misused govemment resources;6. overall coordination of the training functions in the State Department;
7 ' Review of induction of newly appointed officers and activities around long term training

TENDER EVALUATION ('Ot\INIITTEE

Mandate
The carry out evaluation of a tender as per speciJications and requirement as contained in the
tender docwnent in line with public procuremeni and disposal Act 201s.

- Other oversight activities
Cobinet Secretarl,
Responsible for ministry of industry, trade and cooperatives, to guide on policy direction in
ensuring department delivers its mandate to supporr tie government agenda.

..luditor Generul

\as the overall responsibility of ensuring an independent assessment of the deparrments operations
dealings, issuing opinion to confirm the validity and compliance wiih laid iown procedures and
laws.

ADVISORYHRM ADVISORYCOMMITTEE A TTENDANCE THEFOR EYEAR NDED 30fH 2019JUNE,
DATES

TOTALS/No NAME t2/7/78 23/7h8 t7/70/t8 72/7/78 28/2/7s 72/4/7s
1 Dr. Chris Ki

2
2 Susan Mochache

1
3 ua Ouma

6
4 Ma N. Mun I

2
5 G ombeN a a 5
5 sta

5
7 Didacus

6
8 MulamaG

4
9 Javel Murira

2
10 David Obo

3
11 eN kwara

3t2 Mr. Bolo
5

Name Position

Francis Simiyu Member
Emil Sabala Member
PhiI Member
Richard Member
Isaac Kimeto Member
Francis Marangu Member
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(e) Entity Headquarters

P.O. Box 30547-00100
NSSF Building
Bishop Road
Nairobi,
KEI.IYA.

(f) Entity Contacts

Telephone : Q5 $ 020 -27 3 53 I -9
E-mail : ps.ushirika@gmail.com
Website: www.go.ke

(g) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attomey General
State Law Offrce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

vlll
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Mr Ali Noor Ismail, cBS is the principar Secretary @S) in the state Department
for co-operatives, Ministry of rndustry, Trade and co-operatives. He hords a
Master's of Science Degree in Human Resource Management. His career spans
over 35years at management level in both private and public sectors. He has held
the position of Principal secretary since his appointment by H.E the president ofthe Republic of Kenya. He was the principal secretary in the Minisbry of
Environment and Forestry and principar Secretary in the Ministry of Labour,
social security and services, and the State Departrnent for cooperatives.

Principal Secretary Ali Noor Ismail, CBS

I
.J

Principal Ms. SusanSecretary Mochach SCBe,
Served as PS Statebriefly forDepartment ln 20Cooperatives 9early herbefore

thetoappointment of lnHealthMinistry 20 9 HoldsMarch, a Bachelors of Science
tndegree lnternational fromBusiness USru and a Master of Science lndegree

Communications from UntManagement ofversrty lsSheStrathclyde. Certified
MSP Practioner ln Project APMManagement Ltd.by Served asGroup an Assistant

atDirector Communications ofAuthority asand Ps lnKenya vanous government
Ministries

Mr'Joshua Harry okoth ouma, HSC, bom 1956, holds a BA (Government and
Sociology, university of Nairobi, Employed l9g2 as an Assistant cadet (AS III)and
posted to the Ministry of Transport and Communication worked in various
government ministries as senior official currently Director of Administration, State
Department for Co-operative Development.

Director Administration

ffi i

1.

I

Ag' secretary, Ethics commission for cooperative Societies (ECCos) Deputy
commissioner for co-operative Development - Ministry of Industry, Trade and co_
operatives. Holds a Masters of Arts Rural Economics and co-operation
(Bundelkhand university, India); Bachelor of Arts, Economics, sociology and
Political Science and Diploma Industrial Relations. Has 24 years, service in the
cooperative Administration serving as Ag. Secretary, Ethics commission for
cooperative Societies (ECCos), Head of Department, cooperative Finance and
Banking, Cooperative County commissioner - Embu County, provincial Cooperative
officer - Eastern Province and District cooperative officer - Machakos, Maragua,
Nyandarua and Kiambu. A memberof Kenya society for professional co-operut.r.
(KSPC)

Mr. David K. K. Obonyo
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Ag. Commissioner Cooperatives

Mr. Geoffrey Njangombe is a Senior Deputy Commissioner for Co-operative

Development currently the acting commissioner for cooperatives holds a master's

in Business Administration (strategic management)-Kenyatta University(Kenya),

Served as an auditor in the public service for 32 years at different levels ,Member of
institute of Intemal Auditor Member of Certified Co-operative Professionals

+
MR. RASIIID MWAGI M.O
Ag. Chief Economist
Head of the Central Planning and Projects Monitoring Unit, State Departrnent for Co-

operatives in the Ministry of Industry, Trade Co-operatives. Mr. Mwagi holds a

Master's of Public Policy degree on Rural Society Leadership Development for

Global Poverty Reduction from Yonsei University in South Korea and a Bachelor of
Arts in Economics from Moi University His career spans over 16 years at middle

management level in both private and public sectors.

Ruth Kanini. Bosire
Director HRM, Holds a Bachelor of Arts Degree, Sociology MSC in Organisational

Development and Design MA in Leadership Management. Served as HRM for over

27 years, as Director HRM and Admin for LAPSSET & Northem Corridor, Served

as the National Adminishative Coordinator. USA-Kenya Center for Disease Control

(CDC): Presidents Emergency Plan For Aids Relief project (PEPFAR

MEMBERSHIP: Institution Human Resource Management QHRM). Kenya African

Association for Public Administration and Managemen(KAPAM)
African Society for Blood Transfusion (ASFBT) Kenya Chapter

CPA Peter M. Mokobo
Deputy accountant General
Ilead of Accounting Unit

Peter M. Mokobo assumed the position of Head of Accounting Unit in June 2019.

He is in charge of accounting and financial reporting as well as designing,

implementing and fair presentation of financial statements. He holds a Master's

of Business Administration from JKUAT, Bachelor of Business Administration

JKUAT and CPA (K) finalist.

JAVEL MUTIIEE MI]RIRA
DEPUTY DIRECTO& CO-OPERATM AUDIT, He holds a MBA in Finance,

B.A in economics and sociology. KACE and KCE. He is a professional Accountant;

He is in currently Director of Cooperative Audit State department for cooperatives.

He has worked in various govemment units from the year 1994 to date. He is a
member of ICPAK and lnstitute of internal auditors (IIA).

x
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II. FORWARD BY TIIE CABINET SECRETARY

.ir-

Financial Year 2018/19 Budget overview

In line with the provision of Kenya vision 2030 (Kv2030), the SDC

has identified key programs addressing employment creation, value

addition, saving mobilization and equiable deveropment. During the

Financial Year 2018/19 the state Deparhnent engaged in co-operative

policy and institutional reforrns to spur growth of the sector. The main

focus was on revitalizing existing co-operatives institutions to enhance

value addition and production capacity. The DeparEnent improved

service delivery through automation/digitization of its processes. The

state deparhnent also undertook to modernize the New Kenya co-
operative creameries (New KCC) plant and equipment into a leading

regional dairy processor at a cost of Kshs200 Million, Digitize co-
operatives services at a cost of KshszO Million through establishment

of a co-operative Management Information system (cMIS) and

Development and implementation of sAsRA Risk Based supervision

Framework at a cost of Kshs3O Million.

ffi
Tj

HON. PETER G. MUNYA,

MGH.

Financlal Year 2018/19 Budget analysis

During the financial year 2018/19, the State Department was allocated Kshs739,265r015 of which

Kshs.36l,265,0l5was Recurrent and Kshs378,000,000was Development budget. The total

expenditure during the F/Y 2018/19 was actual Kshs684,032,390 which translates to 93o/o

absorption rate. The actual expenditure for recurrent and development budget was

Kshs345,132390 (96oh) and Kshs33E,900,000 (S0o ) respectively. The AIA collected during the

period was Kshsll,352,3l5.00 against a target of Kshsl0,000,000.

The breakdown of the FN 2018119 budget allocation and actual expenditure is given in the table:

Item Description Approved Estlmates
FN 20t8lt9

Actual Expendlture
FIY 20t8,i1s

Balance Percentage
Absorptlon

Recurrent budget 361.265.015 345.132.390 t6,132.625 95%
Development budget 378,000,000 338,900,000 39.100.000 90%
Gross expenditure 739.265.01s 684.032390 55.232.62s 93o/o
AIA

Net expenditure 739,265,015 684,032,390 55,232,625 93%

x
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During the Financial year 20l8ll9 the State Department received exchequer of Kshs

684,032,390 and the actual expenditure was Kshs 683,824,825 as per the table below:

Expenditure by economic classification and by programme

The State Deparbnent is organised into one Programme called Co-operative Development and

Management and sub-progftlrnmes. The approved estimates and actual expenditure for the FA(

2018/19 Co-operative Development and Management programme by economic classification is as

follows:

BI.IDGET ALLOCATION
PROGRAMMES

BY

Prosrammes
Approved Budget
Allocadon

Actual
Pavments Variance

Kshs Kshs Kshs

Cooperative Ethics and Governance 29,894,452 28.913.256 981,196

Plannine and feasibility studies 72.274.339 68.838.381.90 3.435.958

Cooperative Registration ssrvlces 43,097,957 4t,640,725.55 1,457,231

Cooperative Marketins 32.233.780 31.295.699.65 938,080

Officer of the Commissioner 330.086.884 326,534,889.25 3,551,995

Cooperative audit services 34,470,428 32.953,268.35 1.517,160

Finance and procurement services 40.361.799 38.339.104.80 2.022.694.20

Central planning unit 11,645,376 10,332,751 1,312,625

Acquisition of Equipment and machinery
NEW KCC 200,000,000 200.000,000

Development of SASRA Risk supervision
system 70,000,000 68,810,783 7,L89,277

Cooperative DeveloDment and management 70,000,000 70,000,000
Cooperative
management

Development and 38,000,000 38,000,000

Item Description Exchequer
20tut9

Actual Expenditure
F/Y 2018/19

Balance Percentage
Absorption

Recurrent budset 34s,132,390 345,014,M2 118,348 99o/o

Development budget 338.900.000 338.810.783 89.2t7 99%

Gross expendlture 684.032390 6t3.t24.E25 207,565 99%
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BUDGET ALLOCATION BY PROGRAMMES

EGFYICES

Acquisition of
Equipment and

machinery NEW KCC
gtolo

Finance and
procurement services

*o/o

audit

Central planning unit
7Yo

sqo

Cooperafive
Marheting ,,Iryffil

Planning and
feasibility studies
80h

Cooperative Ethics
and Governance
l%o

Budget Utilisation as per economic classification

Development of SASRA
Risk supervision system

Ayo

Cooperative
Development and

management
8%

Compensation of Employees
199,956,640 195,756,959 4,799,681

Use ofgoods and services

195,006,795 183,092,439 I1,914,359

Transfers to Other Government Units
349,346,200 311,346,150 38,000,050

Social Security Benefi ts

1,500,000 1,259,036 240,964

Acquisition of Assets

3,455,380 3,404,277 51,104

Total Fayments
749,265,015.00 694,858,859 54,406,157

xll
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STATE ARTMENT FOR COOPERATIVES
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OF THE STATE DEPARTMENT

Ethics and Governance.
To ethics and govemance in cooperatives, the state Department managed to

the code ofconduct for co-operative societies.

MoU with the Ethics and Anti-Comrption commission to combat comrption in

societies.

3 investigations, on mismanagement in co-operative societies (Kikuyu dairy

, Riverside SACCO, and Rumukia FCS)

Audit Services.
In

l.

ii.

iii.

iv.

to enhance accountability in the Cooperative sub-sector, the Deparhent achieved the

3752 audited accounts for cooperatives.

authorized audit firms were registered.

audit was carried out in 44 counties

on co-operative taxation and Intemational Financial Reporting Standards

9) were developed.

templates for marketing and SACCO societies were development.

3. Registration Services.
The Division in the State Departnent achieved the following during the period under
revlew:

7 cooperatives which applied for registration and met the standards required were

inquiries and inspections were carried out and completed.

liquidations in 85 co-operative societies

4. of the Commissioner.
The of the Commissisner for Cooperatives accomplished the following:

By-laws and code of conduct for transformation of Matatu SACCos into

Co-operatives were developed.

I

l.

ii.

iii.

2.

v

ll.

iii.

l.
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ii. The Co-operative Information Management System (CMIS) was developed and is

currently being implemented.

iii. Sensitization for leaders of 40 bead-based co-operatives under the Ushanga Initiative was

conducted.

5. Co-operative Finance and Marketing.
The State Department, through the Cooperative Finance and Marketing Division achieved the
following:

i. Facilitated increase in savings through cooperatives to Kshs. 766 B in both deposit and

non-deposit taking SACCOs.

ii. Facilitated the recovery of non-remittances of monies due to SACCO from employers

amounting to Kshs. 1.005 B.

iii. Performance audit done & data collection done in 24 coffee cooperatives in Nyeri County

iv. National Coffee Revitalization Concept Paper was finalized and is awaiting

implementation.

v. 50 County Cooperative extension officers from Nyeri, Embu, Kirinyaga, Tharaka Nithi &

Meru were trained on coffee management Prudential Standards and 273 factory managers

from the above named counties trained on coffee processing

vi. Developed five Prudential Manuals on management of coffee cooperatives.

vii. Developed Cherry Coffee Revolving Fund concept note for the KShs. 3 B kitty

viii. Developed need assessment two (2) tools for coffee factory infrastnrcture rehabilitation

and coffee societies digitization.

6. Review of Co-operative Development Policy
The draft National Co-operative Policy was finalised and a cabinet memo prepared for forwarding
to the Cabinet.

7. Implement phase three of Co-operative Management Information System (CMIS).
Activities undertaken were;

i. MPESA pay bill number (69133) for the system was allocated.

ii. Installation of wireless network and fire suppression system was done.

iii. Procurement of ICT equipment, digitization of records, training of CMIS users and

acquisition of internet services was done during the year under review.

8. Facilitate modernization and expansion of New KCC Dairy Processing
plants/equipment in factories.

The State Department has been in the process to modernize New KCC by replacing old and

obsolete machinery and equipment in NKCC plants. During the period under review, the

following was done:

xv
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ll1.

Teuder for one new Aseptic filling machine 500m1 at Nyahururu Factory was awarded, contract

signed and is awaiting delivery, installation and commissioning.

Tetder for one Gable Top filling machine at Eldoret Factory was awarded, contract signed and

is awaiting delivery and commissioning.

Teoder for a butter tub filling machine at Kitale Factory was awarded, contract signed and is
awaiting delivery.

ll

BUDGET IMPLEMENTATION CHALLENGES

The sub-soctor is faced with numerous challenges and emerging issues which need to be addressed to
enable the Sub sector realize its targets. These specific challenges are highlighted here below:

(i) Inadequate funding for programmes: The Sub sector funding has been inadequate to enable it
effectively deliver its mandate and implement Vision 2030 flagship projects and programmes.

Frequent budget cuts during the financial year has also impacted negatively on delivery of its
mandate.

(ii) Un-allgned policy, legislative and regulatory framework: The sub sector is faced with the

challenge of aligning operational laws in the counties with national framework and harmonized
policios for effective discharge and enforcement of the sub sector's mandate. The State

Depafiment embarked on reviewing the National Cooperative Development Policy which is
awaitihg presentation to Cabinet for approval. Other laws and regulations will be reviewed in

subsequent period to align them with the Constitution and devolved system of government.

(iii)Innornation, Research and Development: Research and Development is vital to support the

growth and development of the sector, however, it has suffered inadequate funding. This has

impacted negatively on the Department's capacity to effectively discharge its mandate.

(iv) Technology Adoption: The low levels of ICT adoption in the Department and high cost of ICT
infrastucture has hindered access and usage of ICT leading to increased costs of operation and

inadequate service delivery.

(v) Low human resource capacity: There are huge gaps in the Department's Human Resource

Establishment which has been a major hindrance in the effectiveness of the Department.
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(vi)Climate change: This has reduced agricultural productivity which is a cornerstone of Cooperative

Development.

Recommendations

In order to enhance the sub sector's contribution and productivity to the economy and to ensure

successful implementation of the programs and projects planned for implementation in the ZOlBllg-
2019120 MTEF period, it is recommended that:

i) The National Treasury should enhance funding to the Sub Sector to support its key priority
programmes;

ii) Enhancing capacity of the State Department human resource development

iii) There is need to develop further collaboration frameworks with major stakeholder to enhance
project implementation both at the National and county levels.

,.i'
I

Hon. Peter.G. Munya, MGH

(\ ARTNT'T ET' I^III'TAD\/
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STAT'E DEPA,R.TN,IENIT FOR. COOPERATI\MS
Reports and Fimamcial Statements
For the ernded June 30,2019
NII. ST.ATEMENT OF ENTITY MANAGEMENT R.ESPONSIBILITMS

Section 81 (1) of the Fublic Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the .\itti, rli t)tu rtut lt! .l(,! \ tt(,ltt., irri r r'r ,s responsible for the
preparation and presentation of the entity's financial statements, which give a tnre and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June
30, 2019. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimateg that are reasonable in the circumstances.

The ACCOUnting Officef in charge Of the State ,1,'itti! iii!i itt i(t ( t,ttl)(.t'rrrir r,. ggggptS reSpOnSibility
for the entity's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with lnternational Public
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's
financial statements give a true and fair view of the state of entity's transactions during the financial
year ended June 30, 2019, and of the entity's financial position as at that date. The Accounting
OffiCef Chafge Of the .\t(ttt il(itttt.it :, tt' tt,t { ttttttt'tavi,,,',) further COnfirmS the COmpleteneSS Of the
accounting records maintained for the entity, which have been relied upon in the preparation of the
entity's financial statements as well as the adequacy of the systems of internal financial control.

The AccOunting OffiCef in chafge Of the \rr,': rr, :1:t'u)tt',t: tt;, l ttt'ttt tttt't, confifms that the
entity has complied fully with applicable Govemment Regulations and the terms of extemal
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confrms that the entity's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public
Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The State Department for Cooperatives ftnancial statements were approved and signed by the
Accounting Officer on ' 2019

Principal Secretary
Ali Noor Ismail, CBS
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E-mail:

Website:

REPUBLIC OF KENYA
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Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooloo
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RE OF THE AUDITOR.GENERAL ON STATE DEPARTMENT FOR
co-oP FOR THE YEAR ENDED 30 JUNE, 2019

REPOR ON THE FINANCIAL STATEMENTS

Opinio

I have
Co-ope

udited the accompanying financial statements of State Department for
set out on pages 1 to 18, which comprise the statement of financial position

as at 30 une 2019, and the statement of receipts and payments, statement of cash flows
and su
year th

statement of appropriation-recurrent and development combined for the
ended, and a summary of significant accounting policies and other explanatory
n in accordance with the provisions of Article 229 of the Constitution of Kenya

and 35 of the Public Audit Act, 2015. I have obtained all the information and
expla ns which, to the best of my knowledge and belief, were necessary for the

of the audit.

ln my nion, the financial statements present fairly, in all material respects, the financial
position State Department for Co-operatives as at 30 June, 2019, and of its financial

nce and its cash flows for the year then ended, in accordance with lnternational
Public
Act, 20

Accounting Standards (Cash Basis) and the Public Finance Management

Basis r Opinion

The a was conducted in accordance with lnternational Standards of Supreme Audit
ln (lSSAls). I am independent of State Department for Co-operatives in

with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
nce with the ISSAI and in accordance with other ethical requirements

appl to performing audits of financial statements in Kenya. I believe that the audit
evid I have obtained is sufficient and appropriate to provide a basis for my opinion

1n

Key

Key

Matters

matters are those matters that, in my professional judgment, are of most
signifi ce in the audit of the financial statements. There were no key audit matters to
report i the year under review

Report Auditor-General on State Department for Co-operatives for the year ended 30 June, 20 )'9
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the State
Department's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the State Department or to cease
operations.

Reporl of the Auditor-General on State Department for Co-operatives for the year ended 30 June, 20 I 9
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the State Department's
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on State Department for Co-operatives for the year ended 30 June, 20 I 9

3



I

a

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
State Department's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the State Department's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the State Department to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

a

o

a

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on State Department for Co-operatives for the year ended 30 June, 20 I 9
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I also de Management with a statement that I have complied with relevant ethical
requirem regarding independence, and to communicate with them all relationships
and oth matters that may reasonably be thought to bear on my independence, and
where icable, related safeguards

ENERAL

Nairobi

30 Septe ber,2020

General on State Departmentfor Co-operativesfor theyear ended 30 June, 2019
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RECEIPTI
Exchequer r :leases I 684,032,390 1,245,376,990
Other Recei rts 2 ,352,3L5l1 6.s00.000

TOTAL RI ]CEIPTS 6953E4.705 1J51.t76.8t0

PAYMENl s

Compensati m of Employees 3 195.756.959 186.368.494
Use of goo( s and senrices 4 183,092,437 496.574.630
Subsidies

Transfers to CIher Govemment Units 5 3l1,346,150 535.500.000
Other crantt and transfers 6 6.300.000
Social Secu ity Bcnefits 7 r.259.036 8,011.000
Acquisition of Assets E 3.404.277 6.842.250
TOTAL PI ,YMENTS 694.85E.t59 r2395,96374

ST]RPLUS, DErICIT 525.846 12280.506

STATE D
Reports
For the

V. ST

financial
The

ARTMENT FOR COOPERATTVES
Finsnciel Statements
ended June 2019

OF RECEIPTS AI\D PAYMENTS

policies and explanatory notes to these financial state,ments form an
were approved ooTJko,lV zotg

integral part of the
and signed by:The entity financial statements

>-;

AIi N , CBS
Deputy Accountant General
Name:CPA Peter M. Mokobo
ICPAK Number: 4097
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STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For the year ended June 30r 2019
VI. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial staternents
the financial statements. The entity financial statements were approved on
signed by:

c

an integral part of
2019 and

/tt,
_-s,,1.,.'': i. \. , t

Ali Noor Ismail , CBS
Deputy Accountant General
Name: CPA Peter M. Mokobo
ICPAK Number: 4097

2

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 9A 80.283.63s 28.599.395
Cash Balances 9B 162,835 247.0@
Total Cash and cash equivalent 80.446.470 28.846.455

Accounts receivables - Outstanding ImDrests 10 2t7,510 23t,4tt
TOTAL FINAI\CIAL ASSETS 80.663.980 29.077.866

FINA}ICIAL LIABILITIES

Accounts Payables - Deposits and retentions 11 80.076.070 993,540

NET HNAITCIAL ASSETS 587.910 28.0li,,.326

REPRESENTED BY

Fund balance b/ftvd t2 28.08p.326 r5.803.819
Prior year adiustmelrt 13 28.022262
SurplusA)eficit for the vear 525.846 12.2t0.506
I\[ET FINAI{CIAL POSSITION 587.910 28.084.325



STATE DEPARTMENT FOR COOPBRATIVES
Reports and Financial Statements
For the ended June 30, 2019
VII. ST OF CASH FLOWS

The accounting policies and explanatory notes to these financial statements form an integral part of
the finpncial statements. The entity financial statements were
signed:by:

Princi Secretary

X et ;ai k 2ot9 and

---rL-Deputy Accountant General
Name: CPA Peter M. Mokobo
ICPAK Number: 4097

J

20r8-2019 2017 -2018
RECEIPTS FOR OPERATING INCOME Kshs Kshs

Fxchequer Releases I 684,032,390 1.245.376.880

Other Revedres 2 I1,352,315 6,500,000

TOTALS 695384.705 1.251.876.980
PAYMENTS FOR OPERATING EXPENSES

Compensation of Employees 3 195.756.959 186,368.494

Use of goods and services 4 183.092.437 496,574,630

Transfers to Other Government Units 5 3l1.346.150 535,500,000

Other grants and transfers 6 6,300,000

Social Security Benefits 7 r,2s9,036 8,011,000
Adjqsted for: 3.930.122 19.122.756

Changes in receivables 13.901 (220,2r1\

Changes in payables 79.082.530 (4,397,182)

Adiustments during the year 13 (28,022,262\

Net cash florv from operatinq activities 55.002.217 14.s05363
CASHFLOW TROM INVESTING ACTTVITIES

Acquisition of Assets 8 (3,404.277\ 6.842.250)

Net cash fldrvs from Investing Activities (3,404,2771 (6.842.250)

CASHFLOW TROM BORROWING ACTIVITIES
NET INCREASE
EQUTVALENT

IN CASH AND CASII
s1.600.015 7.663.113

Cash and clsh equivalent at BEGINNING of the year 28.846.455 21.183342

Cash and clsh equivalent at END of the year 80.446.470 28.846.455

AIi N0or Ismail , CBS
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STATE DEP,AR.TMENT FOR COOPER-ATIVES
Reports and Financial Statements
For the year ended June 30, 2019

xII. SIGNIF'ICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

t. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests
and salary advances and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the ^S'trrl.' tlrl)tu'!nt(n! lot' t ottltt't'ttlrrt'.r The financial statements
encompass the reporting entity as specified under section 8l of the PFM Act 2012 and also
comprise of the following development projects implemented by the entity:

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shi[ing.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for
all the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Entity.

. Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this
policy is applicable to entity)

SIGNIFICAI\T ACCOUNTING POLICIES

. Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.



STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For lhe year ended June 30,2019

. External Assistance
External assistance is received through gmnts and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient
entity or by the beneficiary.

ln case ofgrant/loan in kind, such grants are recorded upon receipt ofthe grant item and
upon determination of the value. The date of the transaction is the value date indicated
on the payment advice. A similar recognition criteria is applied for loans received in the
fonn of a direct payment.

During the year ended 30th June 2019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of extemal assistance loans.

. Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Rccognition of payments
The Entity recognises all paynents when the event occurs and the related cash has actually
been paid out by the Entity.

. Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in
the period when the compensation is paid.

. Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services
are paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

. Interest on Borrowing
Borrowing costs that include interest are recognized as payment in the period in which
they are paid for.

. Repayment of Borrowing (Principal Amount)
The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made.

. Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be
reliably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

9



STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For the year ended June 30, 2019

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the Entity includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Third Party Payments
Included in the receipts and payments, are payments made on its behalf to thhd parties in fonn
of loans and grants. These payments do not constitute cash receipts and payments and are
disclosed in the payment to third parties in the statement of receipts and payments as proceeds
from foreign borrowings.

7. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investnents with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year.

on Cash
Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct use
as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. As at 30th June 2019, this amounted to Kshs 80,076,071compared to Kshs 993,540
adjusted for an understatement of Kshsl2,082,l84 in prior period as indicated on note 13.
There were no other restrictions on cash during the year.

8. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

9. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the govemment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This
is an enhancement to the cash accounting policy adopted by National Government Ministries
and Agencies. Other liabilities including pending bills are disclosed in the financial statements.

10. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the Entity at the end of the year. When the
pending bills are finally settled, such payments are included in the Staternent of Receipts and
Payments in the year in which the payments are made.

l0



STATE DEPARTMENT FOR COOPERATTVES
Reports and Financial Statements
For the year ended June 30, 2019

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. The original budget was approved by
Parliament on June 2018 for the period I't July 2018 to 30'h June 2019 as required by Law and
there were two supplementary adjustments to the original budget during the year.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

Government Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately. These transfers are recognised as inter-
entity transfers.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30e June 2019.

14. Errors
Matcrial prior period errors shall be corrected retrospectively in the first set of financial
staternents authorized for issue after their discovery by: i. restating the comparative amounts
for prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 13 explaining the
nature and amounts.

15. Related Party Transactions
Related party relationships are a norrnal feature of commerce. Specific information with
regards to related party transactions is included in the disclosure notes.

ll



STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For the year ended June 30, 2019

X[I. NOTES TO THE FINANCIAL STATEMENTS

I RELEASES

2. OTHER RECEIPTS

3. COMPENSATION OF EMPLOYEES

Total Exchequer Releases for quarter I 58.623.000
157,941,711

Total Exchequer Releases for quarter 2 237.194-000
384,837 469

Total Exchequer Releases for quarter 3 149.379.s90
337,352,000

Total Exchequer Releases for quarter 4 238.835.800
365,245,700

Total 684.032390 1.245376"tt0

Receipts from Administrative Fees and Charges - Collected
as AIA ll 15

Total l1

Basic salaries of permanent employees 123.t43.450 115,992,206

Personal allowances paid as part of salary 't2.613.509 70.376.288

Total 195.756.9s9 186368.494

r2
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DBPARTMENT FOR COOPERATTVES
and Financial Statements

ended June 2019

USE OF G'OODS AND SERVICES

GRANTS AND TRANSTERS TO OTEER GOVERI\MENT ENTMIES

above hansfers were made to the following self-reporting entities in the year:

e have confirmed these amounts with the recipient entities and attached these
as an Appendix to this financial statements.

( lommunication. suoolies and services 8.367.611.15 9.495.553
I hmestic travcl and subsist€nce 21,177,282.25 28.455,073
I oreiftr travel and subsistc,nce 14.560.594.00 14,878,296
I rinting, advertisine and information supplies & services s.720.276.85 7,631,170

iaining expenses 12,093,716.05 13.996.348
tospitality supplies and scrvices 15.180,128.00 10.590.776

pecialized matcrials and serr"ices 5,385,889.55 5300,42
)ffrce and general supplies and services 20,099,162.95 t5.228.260
)ther operating exDenses 69.909.034.45 379.075.750

,outine maintenance - vehicles and other tansport equipment 2,381,003.00 4,491,964

.outine maintenance - other assets 4,145,798.45 3,205,669

uel Oil and Lubricants 4,071,940.50 4,225,429

btst 183.092.437 496,574,630

Transfers to National Government entities
(SCOA Codes 2630100, 26302N, 2640400,
2640500, 2649900, 2 820 I 00, 2820200, 2820300)
Transfers to other levels of Gove,mmcnt -RECURRENT 41,346,150 535,500.000
(Capital Grants to other governm€nt agencies
DEVELOMENT

270,000,000

TOTAL 311.346.150 535.500.000

Transfers to SAGAs and SCs

200.000.000 187.500.000New KCC 0 200.000.000

41.346.r50 70.000.000 r l 1.346.150 348.000.000SASRA

TOTAL 41346.150 270.000.000 311346.1s0 s3s5()0.000

l3
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STATE DEPARTMENT FOR COOPERATTVES
Reports and Financial Statements
For the year ended June 30,20tg

6. OTIIER GRANTS AND TRANSFERS

7. SOCIAL SECI.'RITY BENEFITS

8. ACQUTSTTTONOFASSETS

9A: Bank Accounts

g,0l1,000

8,011

Membership dues and subscriptions to international
organizations

6,3oo,oo0

Totel 6,300rooo

Government pension and retirement benefits 1,259,036

Total l1259,036

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment 639,435
Purchase of Furniture and Institutional Equipment

Purchase of Office Furniture and General 2,764,942 6,842,250
Purchase ofICT Software and Other ICT Assets

Total 31404,277 618421250

REC A/C 1000303042 118.348 I 18,349 16.503.612

DEC A/C 1000303058 89,217 89.217 13,600

DEPOSITAC 1000303069 7,758.732 7,759,732 12,082,t84
Cooperative Liquidation
1000347066 72.3t7.339 72,317,339

Total 80.283.636 80,283,636 28,599.396

14



s DEPARTMENT FOR COOPERATTVES
and Financial Statements

the ended June 2019
CASH IN HANI)

: Cash in hand should also be analysed as follows:

ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS

ADVANCES

I ACCOUNTS PAYABLE

I

Cash in Hand - Held in domestic currency 162,835 247,060

Cash in Hand - Held in foreim curency

Totd 162,835 247,060

Cash offrce

Cash office 162,835 247,060

TotaI 162,E35 247,ofi

Government Imprests 147,350
Salary advances 217,5L0 84,061
District suspense

Clearance accounts

Total 217,510 23l,4ll

George Otieno Silwa DEC 2018 208,180
Cyril Keah sEP 20r8 9330

Total 217,510

7.758.732 9%.544Deposits

72.317.339Deposits - Liquidation

80.076.071 993.540Total

t5



STATE DEPARTMENT T'OR COOPERATIVES
Reports and Financial Statements
For the year ended June 30,2019
12. FUND BALANCE BROUGHT FORWARD

13. PRIOR YEAR ADJUSTMENTS

Prior year adjustment relates to unused balances as at 3Uh June 2019 of kshs
16,933r61E.05 which was returned to treasury, lesh 12,0821184 relates to dcposit
accoant that was undcrstated and ksh 993,540 as 10% retention owed to systcmatica
Limited

14. RELATED PARTY DISCLOSI]RES
Related party disclosure is encouraged under non-mandatory section of the Cash Basis
IPSAS.

The following comprise of related parties to the state department for cooperatives

o Key management personnel that include the Cabinet Secretaries and
Accounting Offrcers

o Other Ministries Departnents and Agencies and Development Projects;
o County Governments; and
. State Corporations and Semi-Autonomous Government Agencies.

Releted party transactions:

Bank accounts 28.599.395 20,868,468

Cash in hand 247,064 314,873

Accounts Receivables 23t.4n I1,200

Accounts Payables 993.s40 (5,390,722)

Total 30,071.406 15.803.t19

Exchequer returned to treasury 16,933.618.05
Deposit account understated 12,082,184.00
kss Deposits retention (993,540)

Adjustnents on bank account balances 28,022,262 0

Key Management Compensation

Transferc to related parties
Transfers to other MDAs
Transfers to SCs and SAGAs

l6
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STA DEPARTMENT FOR COOPERATIVES
and Financial Statements

For r ended June 30,2019
IMPORTANT DISCLOSURES

I : PEhIDING ACCOUNTS PAYABLE (See Annex 1)

PEIYDING STAIT'PAYABLES (See Annex 2)

I : OTIfiR PEIYDING PAYABLES (See Annex 3)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

Senior management

Middle management

Unionisable employees

Ottrers (specifl,l

Amounts due to National Governinent entities

Amounts due to Entity entities

Amounts due to third parties

Others (sqecifs,)

17
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STATE DEPARTMENT FOR COOPERATIVES
Reports and Financial Statements
For the year ended June 30,2019

16. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and managemen;
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues
to be resolved.

Other Matters:
1.

To prepare and
submit separate
financial
statements for
the Fund
accounts

Differences
between
Financial
Statements and
the Trial
balances

Both Management &
Supervision and
Liquidation Funds
Financial statements
were prepared and
presented for review
to Auditor General.

Interface problem
between IFMIS and
Intemet Banking

HAU Resolved 3 months

HAU

Oqluqv r\q:1 ;asqn1nn; ( i{inerutr
Ionrr:: (.'F;\ P*tr'r Il. !\,I*rkuhir
F-'[t,\H Nunihr:r: -l{.ir}?

Continuou

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final
external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to
National Treasury.

I
t

.r I/\ r-,\ i r i
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