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NG-CON'ST I TU E N C Y D E YE L O P M E N T FU N D- E M U R (/A DI K I R R CO NS TI TU E NC Y
Reports and Financial Statcments
For the year ended June 30,20tg

I. KEY CON$TruENCY INFORI!&TTIoN AND I\,TANAGEI{EM

(a) Backsncund infornation

The Constituencies Development Fund (CpF) was established under the Constituencies

Development Fund (CpF) Act, 2t)c)3, amended in 2rlr)7 and repealed by the CpF Act of
2013.

ln 2O'l5, the CDF Act of 2013 was declared unconstifutional and a new Act was enacted in
2015, being the National Government Constituencies Development Fund Act, NG-CDF Act,
2015. The National Government constituencies Development Fund (NG-cDr) is under the
Ministry of Devolution and Planning.

The objective of the Fund is to provide mechanisms for supplementing implementation of
the National Government development A;genda at the constituency level.

ft)Key Ivlan4gement

The EmuruaDikirr Clonstituency'sday-to-day management is under the following key
ol8ans:

i. Ng-Constitueneies Development Frrnd Board (NG-CDFB)
ii. National Government Constituency Development Fund Committee (NG-

C'DFC)
(c) Fiduciary lvlana,gement

I!: I.y manaSement personnel who held office during the financial year ended Sorh June
ZO"l7 and who had dilect fiduciary responsibility wer,e:

No. Desimation Name
,| Aceounting Officer Yusuf Mb,uno
2. A.l.E holder Paul Kipsarrclvlaflrt
3. Accountant KipsafariToromo
4

(d) Fiduciary Overcight Arrengements

The Audit and Risk Management Committee (ARIvlC) of NG-CDF Board provide overall
fiduciary oversight on the aetivities of EmuruaDikirr Constituency. The reports and
recommendation of ARMC when adopted by the NCI-CDF Board are forwalded io the Ng-
Constituency Development Fund Committee (NCi-CDFC) for action. Any matters that
require.policy guidance arc folwarded by the Board to the Cabinet Secretary and National
Assembly Seleet Committee.

(e) EpfUnUe DIKIRR NG -CDF Headquarters

P.O. Box 119 CHEBUNYO
Sub County Commissioner Trans Mara East Building
EMURUA DIKIRR
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(OEI\{URUA DIKnn NG,CDF Coni&t

Telephone: (254) 7 25 367 843
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@EmuruaOikirr NG- CDf Bankers

Equity bank
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A/c Number 12302617 60486
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ft ) tndcpcmdcnt Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
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GOPO0100
Nairobi, Kenya

fi)Principl Icaal Adviscr

The Attorney General
State Law Office
Haram bee Avenue
P.O. Box 40772
City Square 00200
Nairobi,lGnya
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NG-CONS T I TA E N C Y D E VE L O P M E N T FU N D- E M U R (1 A D I K I R R CO N S TI TU E NC Y
Reports and Financial Statements
For the year ended June 30, 2018

u. FORIWARD BY THE CH.AIRNIAN EMURUA DIKIRR NATIONAL GOVERNMENT
CONSTITUENCY DI\IEIO PME}-IT ruND COMMITIEE ( NG.CD TC)

The Emurua Dikirr NG-Constituency Development Fund in the financial year 201 7 / 78 was
allocated Eghty Six Million, Three Hundred Ten Thousand, Three Hundred Forty four
Shillings (Ksh 86,310,344) by the NCI-CD['board. During the financial yeai Kshs
42,9L)5,17z.L)L) was disbursed to the constituency by end of June 2O18 which included
balances carried forward from previous years of Kshs 12,496,742.88,

During the year ended transfers to other tovernment entities was Kshs 13,OOO,OOO.O0 and
other grants Kshs22,764,693.00. The NG-CDFC was able to disburse the funds to the project
manqgement committees as soon as the funds were available and the projects are at various
stages of t:ompletion. Tht hrrt'snty allCI:ation fol the finencinlyd,ar was issued fully to netdy
students attendiqg varions sehools, tertiary colle.ges and universities.

The project. manaEement committee is the model used in the constituency for the
implementation of projects. In the year ended most of the projects reported inadequacy of
funds allocatecl for the completion of their projects, this could be attr;ibuted to inade.qiate
allocations ond /ot' inct'easin;; c:osts fol ttre various projects rnaterials and labour.

We wish to thank the board for having released the funds due to the constituency duriqg
the financial yeer and wish to ertconta.qe that the funds be clisbursed on time to allow
cornpletion of projects during the year.

We look forward to better performance in the next financial year (2018/19).

EK}*H
PSIELEI TENdflETTKI

CHAIRTVIAN NG-CDrc
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REPUBLIC OF KENYA

Tel ephone: +25 4 -20-3 42330
Fax: +254-20-311482

E-Mail: oag(!oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THB AUDITOR-GBNERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND EMURUA DIKIRR CONTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Emurua Dikirr Constituency set out on pages 6 to 20
which comprise the statement of Assets and Liabilities as at 30 June 2018 , and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Emurua Dikirr Constituency Development Fund as at 30 June 2018,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituency Development Act 2015 and Public Finance Management
Act2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1 Acquisition of Assets

The statement of receipts and payments reports acquisition of assets' valued at
Kshs.7,824,266which have not been included in the summary of fixed asset register amount
of Kshs.8,799,719.03 as disclosed in Annex 4 to the financial statements. As a result, it was
not possible to confirm the accuracy and completeness of the summary of fixed asset value
of Kshs.8,799,719.03.

Reporl of the Auditor-(ieneral on the Financial Stalements of National Governmenl Constituencies Development Fund

Emurua Dikirr Conlituencv fi)r the year ended 30 June 2018

Promoting Accountability in the fublic Sector



1.2 Prior Year Adjustments

The statement of assets and liabilities reports prior year adjustments of Kshs.1,064,443 that
are not supported by any accounting documentation, cash payment or receipt and therefore
its accuracy, completeness and occurrence could not be ascertained.

1.3 lnaccurate Cash and Cash Equivalent Balance

The statement of assets and liabilities reports a closing cash and cash equivalent balance
of Kshs.6,373,818.68 that differs with the amount of Kshs.5,309,376 reflected in the
statement of cash flow resulting to a difference of Kshs.1,064,442.68 which has not been
reconciled or explained.

As a result, the accuracy and completeness of the cash and cash equivalent amount of
Kshs.6,373,818.68 could not be confirmed.

1.4 lnaccurate Summary Statement of Appropriation

The summary statement of appropriation reports unutilized budget amount of
Kshs.91 ,502,888.80 which differs with outstanding balances for the year of Kshs.55,913,055
as disclosed in Annex 3 to the financial statements by a difference of Kshs.35,589,833.80
that has not been explained or reconciled.

ln addition, the statement reports budget adjustments of Kshs.54,784,483 which are not
supported by a schedule of projects to be funded and amounts allocated to each.

Therefore, it was not possible to confirm the accuracy and completeness of the final budget
amount of Kshs. 1 41,594,828.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Emurua Dikirr Constituency Development Fund
in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on the Financial Statements of Nalional Governmenl Constituencies Development Fund
Emurua Dikirr Contituency for the year ended 30 June 2018
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REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Budget

1.1 Non Implementation of Approved Projects

The summary statement of appropriation, recurrent and development combined reports a
final budget amount of Kshs. 141,594,828 against an actual expenditure of
Kshs.50,091,939.20 leaving a balance of Kshs.91,502,888.80 unspent during the period
under review thereby denying the residents of Emurua Dikirr Constituency the desired
govern ment se rvices with o ut reasonable j ustification.

This state of affairs puts into question the ability of the Accounting Officer and the
Constituency Development Fund Committee in executing the budget in accordance with the
legislative authority.

2. Transfers to Other Government Units

2.1 Projects Undertaken through Labour Based Contracts

The statement of receipts and payments reports transfers to other government units of
Kshs.13,000,000 which includes projects valued at Kshs.10,850,000 and Kshs.2,150,000
for primary and secondary schools respectively procured through direct procurement
method and implemented through labour based contracts without documented procedures
for control, supervision and management of materials or services.

As a result, it was not possible to confirm whether value for money was obtained from the
payment of Kshs.13,000,000 incurred on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-Ceneral on the Financial Statements of National Governmenl Constituencies Development Fund
Emurua Dikirr Contituency for lhe year ended 30 June 2018
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REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the PublicAuditAct,20l5, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
nothing has else come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1. lnterna! Controls Weaknesses

1.1 Lack of Updated Project lmplementation Status Reports

Although the statement of receipts and payments reports transfers to other government units
of Kshs.13,000,000 and other grants and transfers of Kshs .22,764,693 during the year under
review, no updated project implementation status reports had been prepared by 30 June
2018.

Therefore, the effectiveness of project supervision, control and management procedures
could not be confirmed.

The auditwas conducted in accordancewith ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internalcontrolas management determines is necessary
to enable the preparation of financial statements that are free from material misstatement
whether due to fraud or error and for its assessment of the effectiveness of internal 

"ontroi,risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
to sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the National Government either intends
to liquidate the Emurua Dikirr Constituency Development Fund or to cease operations, or
have no realistic alternative but to do so.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Emurua Dikirr Contituency for the year ended 30 June 201 8
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with !SSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the PublicAudit Act,2015 and submitthe audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected

Report of the Auditor-General on the Financial Statemenls of Notional Government Constituencies Development Fund
Emurua Dikirr Contituency for the year ended 30 June 20I I
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within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Emurua Dikirr
Constituency Development Fund to cease to continue as a going concern or to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

o

o

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Emurua Dikirr Constituency Development Fund to express an
opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on the Financial Statemenls of National Government Constituencies Development Fund
Emurua Dikirr Contituency for the year ended 30 June 201 8
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I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

08 August 2019

Report of the Auditor-General on the Financial Stalements of Nalional Government Constituencies Development Fund
Emurua Dikirr Contituency for the year ended 30 June 2018
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NG.CONSTITUENCY DEVELOPMENT FUND. EMURUA DIKIRR CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30,2018

M. STATEMENT OF CDT MANAGEMENT RESPONSIBIUTIES

Section 81 (1) of the Public Finance Management Act, 2Ol2 requires that, at the end of
each financial year, the Accounting Officer for a National Government CDF shali prepare
financial statements in respect of that NG-CDF. Section 81 (3) requires the financial
statements so prepared to be in a form that complies with relevant accounting standards as
prescribed the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Emurua Dikir NG-CDF is responsible for the
pteparation and pre.sentation of the Ncie DF's financial statements, which give a true and fair
view of the state of affairs of the NGCDF for and as at the end of the financial year ended 5tl
June, 2c)18. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensurinq that these continue to be effective throughout the reporting
perioc{; (ii) maintaininq proper accounting records, which diselose with reasonable
accuraey at any time the finaneial position of the N(lC-'DF; (iii) desi.qnirlq, implementiqrl
and maintaining internal c:ontruls relevant to the prepat'ation and fair presentntion of the
financial staternents, and ensuliqg that they are flee from material rnis.statements, whether
due to errol ol'fraud; (iv) .safeguardiqg the assets of the NGCDF; (v) selectirLq and applyinq
appropriate aecountiqq policies; ancl (vi) makiqg aceountiqg estimates that are reasonable
in the cilcumstances.

The Accounting Officer in charge of the Emurua Dikir NG-CDF accepts responsibility for
the NGCDF's financial statements, which have breen prepared on the Cash Basis Method of
Financial Reporting, using approp,*iate accounting policies in accordance with lnternational
fublic Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the
NGCDF's financial statements.rSive a true and fair view of the state of NGCDF's transactions
durin.g the finaneial year erndedJune 3c),2O18, and of the NGCDF's financial pnsition as at
that date. The Accounting Officer in char;ge of the Emurua Dikinr NG-CDF further confirms
the completeness of the accounting records maintained for the NClCDf, which have been
relied upon in the preparution of the N(-iCDF's financial statements as well as the adequacy of
the systems of internal financial control.

The Accounting Officer in charge of the Emurua Dikirr NG-CDF confirms that the NGCDF
has complied fully with applicabie Government Regulations and the terms of external
financing covenants (where applicable), and that the NGCDF's funds received during the
year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the NGCDF's financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the fublic Sector Accounting Standards Board of Kenya.

Approval of the financial statemenb

The Emurua Dilcir NG-CDF's financial statements wele approved and signed by the
Accountins officer on .... .. 2078. FUNDACCQUNT MANAGER

DIKIRRCONSTIIUENCY

6,
PAUL KIPSANG UT

Box ll$2040l

KIPSIELEI

6

Chairman NG-CDFC ftrnd Account lvlana,ger
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NG.CONS TI TA E NC Y D E VE LO P M E N T FA ND. E II{U R UA D I K I R R CO NST I TA E NC Y
Reports and Financial Statements
For the year ended June 30,2018

IV.

Chairman NG-CDIC
IManqger

OT RECEIPTS A}.ID

The accounting policies and explanatory notes to these financial statements forrr
integral pafiofthe financial statements. The EMURUADIKIRRNG-CDFfinandffiAcc0uNTMANAGER
statements were approved on. .......2}18and signed by: gfrAWUnOfmnC0NSTIruENCY"fscfr:. i-,r#ffilihl*'

7

Note 20r 7-20r 8 2016-2r)17
Kshs Kshs

RECEITTS

'lransfers from Other Government
Entitics

1 42r9O5rt72.OO 137,8t)9,606.70

Proceeds from Sale of Assets 2 0 o

Other Receipts 3 0 15,000.00

TOTAL RECEITTS
42r9O51172.OO 137 19241606.70

PAYMENTS

Compensation of Employees 4
1,064,969.00

1,87O,2O7.32

Use of goods and services D

5,422,891.00 8,182,846.22

Committee Expenses 6

Transfers to Other Government Units 7
13,000,000.00

75,600,000.00

Other grants and transfers 8 22.764.693.00 39,981,1 03.00

Social Security Benefits 9 1 5,1ZO.OO I9.440.OO

Acquisition of Assets IO
7,824,266.00

5.8 r 7.408.00

Other Payments 1t 72,546.19

TOTAT PAYI\,TEMS 80,091,999.00 1S1.48S.850.73

SURPIUS/ DEFICff Gdanco c/d)

(7,1E6,767.00) 6,941p55.97

fund Accqrnt





NG-CONSTITUENCY DEVELOPMENT FUND. EMURUA DIKIRR CONSTITUENCY
Reports and Financial Statementst For the year ended June 30,2018

V. STATEMENT OTASSETS AND LI,ABILMES

Note 2016-2017
IGhs

FINANCI,AT ASSE'IS

Carh and Cash Eauivalcnts
Bank Balances (as per.cash book) 12A 6,173,818.68 12,496,142.88
L-ash Balances (cash at hand) t2B c) 1)

Out.standinc Im 12C 200,000.(')0 0

TOTAT TINAI{CIAI ASSEIS 6,3731818.68 t214g6rl12,gg

REPRESENTED BY

fund balangeb/fwd. 12,496,742.88 6,155,086.91

Surplus./Deficit for the year
13 7,186,767.00 6,341p55.97

Prior year adiustments
1 ,064,443.00

0
NET FINANCI,AT POSTrION 14 6,373,819.00 1214961142.88

Samwuel Kipseile Towett

ChafumsJA NG-CDFC

The accounting policies and explanatory notes to these financial statements form an

:lj;3#"ff *:#H'.':x'#:'j:i:::lt::tT:i':*:1gfJffi,[:;:fi ,",.m,tB?ffi lsff^fit
P.0. Box l19'20401

f,, g6;g*"
Padl Kipsan!fAagut

Frrnd Account lMan4ger

8
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NG-CONSTITU E N C Y D E VELO PM E N T FU N D- E M U R UA DI K I R R CONST ITU E NC Y
Reports and F'inancial Statements
For the year ended June 30, 2018

VI. STATEI,IENT Ot CASHIIOW

'[he accoun
integral paut

qq
of the financial statements. The EIvIURUA DIKIRR NG-CID

and explanatory notes to statements tn ttn

staternents were epproved on :i'ilfrm,tgffst$H1$Bt2t)l Sandsign

P.0. Box ll9'2m01

CI{EBUNYO.

9

Receipts for operating income 2017-2018 2016-2017

Transfers finm CDF Board
1

42r9O5r'.l72.OO
137,8O9,606.7O

Other Receipts
3 15,000.00

TOTAL 42r9O5rt72,OO t37B?A1606,70
Paymcnts for operating a(penlrcs
Compensation of Employees

4 1.064"969.00 r.870.207,32
Use of goods and services

5 5,422,891.0O 8.182.846.22
Cnrrrriffce FvmnccsL-\ ijL r .JUJ

6
Transfers to Other Government Units

7 13,0O0,O00.00 75,600,000.00

Other grants and transfers
D 22.764.693.00 39,961,103.00

Social Security Benefits
I 15,120.00 19,440.00

Other Payments
11 12.546.19

Adiusted for:
Adjustments during the year

42267.673.00 125,666.142.73
Net cash flow from operating activities 637r499.O0 12,158A63.97
CASHHPW TROM IT{VESTING ACTTVITIES

Ploceeds from Sale of Assets 2 0
Acquisition of Assets 10 7.824.266 5,817,408.00

Net cash flows from Investing Activities 711861767.00 5S17108.00

NET INCRF.ASE TN CA,SH AND CASH
EQUTVAIENT

(711861767.OO)

6134lr055.g7

Carh and cash cquivalcnt at BEGINNING of
the year

r5 12,4$(i,l42,tt8 6.155,r)86.91

Carh ud crsh couivalcnt at END of thc vcer 16
t,309,976.00

12496.112.88

Chairman NG-CDrc *"6;#ffi,,
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NG-CONSTITUENCIES DEVELOPMENT FUND - EMURAA DIKIRR
CONSTIT'UENCY
Reports and Financial Statements
For the year ended June ,0,2017

EMURUA DIKIRR NG-CONSTITUENCY DEV FI.'ND
TRIALBATANCE
FTNANCTALYF.AR 2Ot7-2OtI ENDED SOTHJUNE 2Or8

KSHS KSHS

DR CR

Cash and Cash equivalemts
Bank Balances 6,173,879

Cash Balances

Outstanding Imprest
200.000

Paymenb

Compensation of Employees 1.080.089
Use of goods and services s.422.891
Transfers to Other Government Units r3,000,000
Other grants and fransfers 22.764.693

Acquisition of Assets
7.824.266

Other Payments
Compensation of Employees I.080.089
Use of goods and servrces 5.422.891

Rcccipt!

Transf'ers from the Board 42.905.172
Proceeds frorn sale ofassets
Others reeeipts

Prior Year
Adiustment 1.064.443
Fund BaleneB/l 12.496.143
IIf,TAt 56.46S.7S8 s6.46S.7S8

lt



-t



NG.CONSTITUENCIES DEVELOPMENT FUND - EMURUA DIKIRR
CONS'IITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Y[U. SIGNIHCANTACCOUT{TINGPOUCTES

Tte plinciple accounting polieies adopted in the preparation of these finaneial statements
are set out below:

1. StlErilctrt of complirnco end buir of prcprrrtion

The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting. The financial
statements comply with and conform to the form of presentation prescribed by the
Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the NG-CDF and all vaiues are rounded to the nearest shilling.
The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements have been prepared on the cash basis following the
Government's standard chart of accounts. The cash basis of accounting recognises
transactions and events only when cash is received or paid by the NG-CDF.

2, Recognition of revenue and orpenses

The NG-CDfrecognises all revenues from the various sources when the event occurs
and the related cash has actually been received by the NG-CDF. In addition, the
NGCDF recognises all expenses when the event occurs and the related cash has
actually been paid out by the NG-CDF.

3. tn-kindcontributions

In-kind contribution$ are donations that are made to the NC-iCDF in the form of actual
goods and/or services rathet than in money or cash terms. These donations may
include vehicles, equipment or personnel sewices. Where the financial value received
for in-kind contributions e&n be reliably determined, the NC-iCDF ineludes such value
in the statement of receipts and payments both &s levenue and as an expense in equal
and opposite amounts; otherwise, the contribution is not recorded.

4, Carh and cuh oquirralontr

Clash and cash equivalents comprise cash on hand and cash at bank, short.term
deposits on call and highly liquid investments with an original rnaturity of three
months ol less, which are readily convertible to known amounts of cash and are
subject to insignificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various commercial banks at the
end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end
of the financial year.

12
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NC-CONSTITUENCIE,S DEVELOPMENT FI.IND - EMURI-IA DIKIRR
CONST'ITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

D

SIGNIFICANT ACCOUNTING POUCIES (Continued)

6.

Pending bills

Pendirqq bills consist of unpaid liabilities at the end of the financial year arising frorn
contracted goods or services during the year or in past yeal's. As pending bills do not
involve the payment of cash in the reporting period, they recorded a.s 'rnemorandum'
or 'off-balatrce' items to provide a sense of the ovelall tret cash position of the NCI-
CDF at the end of the year. When the pending bills are finally settled, such payments
are included in the statement of receipts and payments in the year in which the
payments are made.

Budget

The bud.get is developed on the same &ccountirr.g basis (cash basis), the same accounts
elassificration basis, and fol the same period as thr: financial statemr'nts. The N(i-c-f;Fir
bud.qet was approved as lequired by law and as detailed in the (ioverntnent of Kenya
Bud.get Printed Estimates. A hi.gh-level assessment of the NC'i-c?Fb actual
performance qqeinst the comparable bud.get for the financial year under review hns
been included in an annex to these financrial statements.

Comparative ftsures
Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended June 30, 2015.

Ix. NOTES TO THE FINANCIAL STATEMENTS

1.1.1.1.I.1.1.1 TRANSFERS IROM OTHER GO\trRNMENT ENTMES

7

8

Description 2017-2018 2016-2017
IGhs IGhs

Normal Allocation
A825846 40,473,055.O0
A829542 4,O94,827.60
A839650 36,853,449.O0

A856667 15,500,000.o0
4855732 44,948,275.1O
4855797 5,500,000.00

37,4L)5,172.t)O

Conditional grants

Receipt from other
Constituency

l3
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t NC-CONSTITUENCIES DEVELOPMENT FUND - EMURUA DIKIRR
CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018

1 1 1 1 1 TXOM SALE OF

IOTAt 42r9O8r172.@ 1971809,606.70

2017.2018 2016-2017
Kdu Klhr

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Eouipment
Receipts from sale of office and seneral equipment
Receipts from the Sale Plant Machinery and Equipment

TfiI

t4
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NG.CONSTITUENCIES DEVELOPMENT FUND - EMURUA DIKIRR
CONST'ITUtrNCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.1.1.1.1.1.1.3 oTHERRECETTTS

1.1.1.1.1.1.T.4 COMIENSATION OF EMPIO)I'EES

2017-2018 2016-2017
Kslts Kshs

Interest Received

Rents

Receipts from Sale of tender documents 15,000.00

Other Receipts Not Classified Elsewhere

Total 15,000.00

2017-201E 2016-2017
Kshs Kshs

Basic wages of contractual employees 1,064,969.00 7,787,438.4C

Basic wages of contractual employees

Basic wages of casual lab'cur

Fersonal allowanccs paid as part of satflV
House allowance

Transport allowance

Leave allowance

Other personnel payments

Gratuity 682,768.92
Employer contribution to NSSF/SOCIAL SDCURJTY 15,120.00 19,440.00

Iotal 1pE0pEe.00 trEE9r617.32

15
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NC-CONSTITUENCIES DEVELOPMENT FUND . EMURUA DIKIRR
CONSTTTUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEtuLENTS (Continued)

1.1.1.1.1.1.r.5 USE OF GOODSAND SERVTCIS

2017-2018 201G-2017
Kshs Kshs

Utilities, supplies and services

Office rent

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses
1.310.OOO.OO

1,000,000.00

Hospitality supplies and services

Insurance costs

Specialised materials and services

Office and general supplies and services
587,363.00

1,2O51942.22

Office and general supplies and seryices
617,700.00

11004,640.00

Fuel ,oil & lubricants
650,000.00

690,000.00

Other operating expenses

Routirte rnairttenarrce - vehicles arrd other trarsgrr,t equiprnerrt
482,328.00

t I ITOIO.VV

Routine maintenance - other assets

Other committee expenses
274.400.00

1,371,586.00

Committee allowance
1.561.100.00

21133,OOO.OO

Total 3r422r89t.OO Er182r84G.22

l6





t NC-CONSTITUENCIDS DEVELOPMENT FUND. EMURUA DIKIRR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCUL STATEMENIS (Continued)

1.1.1.1.I.1.1.6 TRANSTTR.TO OTHER GO\trRNMENT ENTMES

1.1.1.I.1.1.I.7 OTHER GRATflS AI{D OI1IER PAYMENTS

1.1.1.1.1.1.1.8 SOCIAT SECURITy BENEFITS

Description 2016-2017 2013-2016
Kshs Kshs

Transfers to National Government entities:

Transfers to plimarv schools (see attached list) 10.850.000.00
26,750,000.00

Transfers to secondarnr schools (see attached list) 2.r 50.000.00
10,900,000.00

Transfers to teltiary institutions (see attaehed list) 10,000,000.00

Transfet's to health institutions (see attached list)
0

0

IOTAt 13,0o0p00.00 47,6t0,000.00

2016.2017
Kshs

Bursary -Secondary
11.608.000.00

1 1,675,500.00

Bursary -Tertiary
7.156.693.00

718,000.00

Bursary -Tertiary 7,492,OOO.OO

Bu rsary-Special schools
Mocks & CAT 3,000,000.00
Water
Agriculture (food security)
Electricity projects
Security

Roads

Sports 5,7201640.OO

Environment 2,499,000.00
Health

Emergency Projects (specify) 4,000,000.00 6,428,963.00
TOTAT 22,764,693.00 391981r103.00

2016-2017 2016-2017
Kslts Kshs

Employer contribution to NSSF I5,12O.OC 19,440.00

Total
ts,12o.oo

19.440.00

l7
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t NG.CONSTITUENCIES DEVELOPMENT FUI\D - EMURUA DIKIRR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.1.I.1.1.1.1.9 ACQUISmON OFASSEIS

Non-Finrncid Assch 201e.2017 2016-2018
Krhr flhr

Purchase of Buildings
Construction of Buildings

6,721,766.20
Refurbishment of Buildings
furchase of Vehicles

Furchase of Bicycles & Motorcycles
Overhaul of Vehicles

Purchase of Office fulniture and fittings
1,099,500.00

furchase of computers ,printers and other IT equipment
Purchase of photocopier
Purchase of other office equipment
furchase of soft ware
Acquisition of Land 600,000.00

Total 7fi21?,66.20 600,000.00

l8
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NC,.CONSTITUENCIES DEVELOPMENT FUND - EMURUA DIKIRR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1,1.1,1.1.1.1,10 orl{En pAyMEt{IIl

12A: Brnk Aooountr (orrh bok brnk brhloo)

I

I

l
4r_

2017,Z0lB 20lQ,20lT
Xrhr rutu

Bank eharges 12,646,19

Office administration
TOTAL t2r018,tg

Name of Bank, Accornt No. & cumcncy 2Ol7.ZOIE 2016-20ll
Kshs Kshs

Equity Bank,Kilgoris,A/C Number
't?.30261760486 6,173,879.00 12,496,142.88

Total 6.173.819.00
12r49ar742.88

t9
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NG.CONSTITI.IENCIES DEVELOPMENT FUND - EMURUA DIKIRR
CONSTII'UENCY
Reports and Financial Statements
For the year ended June 30,2018

T

I
t

NOTES TO THE FINANCIAI SruTEtuIENTS (Continued)

128: CASH IN HAND

lPtouide ash count efi'fiutes for achl

I 2C: OUISTANDING IMPRESTS

rhe tbw impteet has so hr fun sanuderd dadng thc month ofJuly zoIE

13, BATANCES BROUGTIT TORWARD

[Provide short appropria te expla n ations as necessa ryl

1 4. PRIOR rAR ADJUSTMENTS

2017401E 2016-2017
Kshs Kshs

Cashier
00

o0

Total oo oo

Nanc of Offieror
Insfr'tution

Date Inprcst
Ibken ,4nqnt

Taken
Atttount

Sunendetd fuIane

KsIts Rchs Kshs
Fund manager 14.6.2015 200,000.r)0 200,000.00

Total 200,000.00 200,000.00

2017.2018 2016-2017

Bank accounts 6rl73rBlg
Kdr!
I 142,88

Cash in hand
lmprest 2O0,000.00

Total 6,575,819.O0 1214961142.99

2017-2078 2016-2017
Kahl K!h!

Bank accounts 1.064.443 0c
Cash in hand 0tl 0c
Irttplest 0c 00

Total 1,064,443 OC

20
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NC-CONSTITI.JENCIES DEVELOPMENT FTIND - EMURLIA DIKIRR
CONS'I'ITTJENCY
Reports and Financial Statemcnts
For the year ended June 30, 2018

1 5. OTHER IMPORTANT DISCTOSURES

15.1: PENDING ACCOUNIS PAYABLE (See Annex 1)

15.2: PENDING STAIT PAYABIJS ($ee Annex 2)

15.S: OTHER PENDING PAYABLES (See Annor S)

15.4 PENDING RECEMBTES IROM THE CDF BOARD (See statement of appropriation)

FINANCI,ALYEAR KSHS

2017 /18 91,502,888.80

TOTAT 91,502,888.80

2016-2017 2015-2016

Kshs KshE

Construction of buildings oo oo
Construction of civil works 00 00
Supply ofgoods oo 00
Supply of serices oo oo

oo oo

2016-2017 2013-201G

Senior management oo oo
Middle mana.gement 00 00
Unionisable employees 00 00
Others (srecifi staff gratuity 00 00

oo oo

2017-201E 2016-2017

Compensation of Employees 682,759,00

Use of gosds and services 341,379,00

Amounts due to other Govel'nment
entities (see attached list)

42,208,061,00

Amounts due to other grants and other
transf'ers (see attached list)

7,034,560,00 5,713,E63.85

Acquisifion of assets 4,511,724.00 1,555,1 73.03

TOTAT 54,784,483.00 1214961142.89

2t
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