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L Acronyms and Definition of Key Terms
A. Acromyms.
BOM Board of Management
CEB Coumnty Edecation Board
IPSAS International Public Sector Accounting Standards
KCSE Kenya Certificate of Secondary Education
PFM Public Finance Management
PSASB  Public Sector Accounting Standards Board
FY Financial Year
FDSE Free Day Secondary Education
TSC Teachers Service Commission
SMASSE  Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms
Comparative Year- Means the prior period.

(This Fist is an indication of the commmon acyamyms and ablbreviations; the ittty sl ivmcfucde alll from fae ovmmal
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2,

Key School Information and Management

[Customise the details in this section to suit vour School |

{2) Backgroand information

Theschm]is«kmﬁd]edemyamdﬂsmaﬁmnsmgmﬂnedmdatheBasicEMﬁmAcL

2015. It is in Taita Taveta County, Mwatate Sub-Coumnty.

The school was registered in Febroary/2016 under registration number 06/S/0030/0155 and is
currently categorized as a Extra Coumty (National, Extra ¢ ‘oumty, County and Sub Cownty) public

school established, owned or operated by the Government.

The school is a boarding school and had 134 number of students as at 30 June 20240/ It has |
stream and thmchﬂsofwhich4tmchmsmmployedbyﬂleSchmlerdomeganent

{b} School Beard of Management - Board Members

ﬂwSclmolerdofMamgunemmﬂabﬁslmdumkrSecﬁmSSoftheBasicEdmﬁmAcL
2013; is composed of the following members:

29th Sept 2022

1 | Mr. Robert Ndambo Chainman 4
2 | Mr. Enock Mganga Secretary - Principal 29th Sept 2022 §§
3 | Md. Joyce Mwashighadi Member 29th Sept 2022
4 | Md. Cecilia Mwajuma P_A Chair 29th Sept 2022
5 | Mr. Stancelous Mjomba Member 29th Sept 2022 |
6 | Mr. Liverson Mghendi Member — Rep CEB 29th Sept 2022
7 | Mr. Thaddeus Musembi Member Rep Teachers 29th Sept 2022
8 | Mr. Dominic Mwandau Spoasor 29th Sept 2022
9 | Md. Mary Mwarigha Sponsor 29th Sept 2022
10 | Mr. Peter Mwambingu Sponsor 29th Sept 2022
11| Md Terezi Wakesho Member - Commumnity 29th Sept 2022
12 | Md. Catherine Machila Member - Community 20th Sept 2022
13 | Mr. Sebastian Mwakumbaku | Member Special Needs 29th Sept 2022
14 | Peter Mwasarm Rep Students 20th Jan 2024

i
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The functions of the School Board of Management are to:

Promote the best mterests of the School and ensure 1ts development.

Promote quality education for all popils in accordance with the standards set under the
Basic Education Act, of 2013.

Manage the School’s affairs in accordance with the rules and regulations governming
Adwvise the County Education Board on the staffing meeds of the School.

Determine cases of popils” disciplime and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report 1o
CEB.

Admimster and manage the resources of the School.

Receive, collect and account for any funds accruimg to the mstitution m accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Fimance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education
Act, 2013.

{c} Committees of the Board

(Provide the mames of the various committees of the Board established by the Board and the
names of the commitiee members):

Committes 2. M. Emock Mgamga Secretary
3. Mirs Hilldka Mikandoe P.A Clrauir
4. Mr Domimic Mwandan | Vice Chair
5. Md. Mary Mwarigha Member

Finance and Andit 1. Mr. Robert Ndamibo Chair person 2 out of 3
C ommumititee 2. Mir. Enock Mgznga Secretary
3. Mirs Hilda Mkandoe P. A Chaur
4. Mr Doummic Mwandae | Vice Chanr
5. Md. Mary Mwasigha Member

L

Finanoe, procuremment
and peneral purposes
Commatiee

and Qualsty Mwakumnbaku
Commmittee 2. Mr. Emock Mganga Secretary N/A
3. Mr. Thaddens Musembs | Member
4. M. Stamsehons Nijule Micmibex
5. Ms. Catherime Machila | Member
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Name of Nammes of Members Desipaaiion Number of meetings
Committee attended during the
year
School Infrastrectore | 1. Mr. Liversom Mgemnds. Chhasr persomn l
Commmittes 2 Mir. Emock Mgznga Miemiber |
3. Mir Vemamce Wachenje | Secretary N/A i
4. Mirr. Robert Ndambo Member
5. Ms. Catherime Macihaia | Member l
6. Education Office Sab-County Divector I
Discipline, Fthics | 1. Mr. Schastian Chhair pevsom E}
and Integrity Mwakemibalkn ii
Commuties 2. Ms. Hilda Mkandoe Secretary N/A J
3. Mis. Joyoe Mwashighads | Member !
4. Ms. Cattherime Machila | Member |
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(d) School operation Management

Fmﬂwﬁmnddywaﬂcd%””!mﬂ@%thc&hod’sday%{hymmmmmmﬂw
following persons:

1| Principal MR. ENOCK MGANGA TSC No. 348616
2 Deputty Pnnapd MR. VENANCE WACHENJE TSC No. 338230 I‘;
3 School Bearsar MD. JULIANA N. CHARITY 35914984 |
4| Other (spexify) |
{e) Schools contacts
Post Offfice Box: 24-80311, NG"AMBWA
Telephone: 0708357789
E-maul: kitumacentre@gmail com
Website:
Facebook:
Twitter:

(f) School Bankers
Provide details of the school bankers.

Name of Bank- EQUITY BANK
Branch: VOI
Account Number- 0790260732103 MAIN ACCOUNT

Name of Bank: BQUITY BANK
Branch: VOI
Account Number: 0790260732050 TUITION ACOOUNT

=t Name of Bank: BQUITY BANK
Branch: VOI
Account Number: 0790260731991 OPERATION ACCOUNT

Name of Bank: EQUITY BANK
Branch: VOI
Account Number: 0790294504132 INFRASTRUCTURE ACCOUNTH

{g) Independent Anditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya
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3. Summary Report of Performance of The School

The following is a summary report of the performance of the school

against the set performance

U 2623-2024

Bz

2921-2022

b} Teacher Student ratio:

The teacher to student ratio

1:24

1:24

1:24

Number of teachers recruited and posted to the school within
the year

o

@

Number of teachers that were transferred/ retired diuring
the period

ey

o
(1]

Number of teachers employed by TSC

=~

~

Number of teachers employed by BOM.

b

Numberofteadnersﬁnesduodhasforeadnmbﬁectm
| order to indicate

shortage/ allocation of resourses

SUBJECTS

:
|

MATHS

ENGILISH

KISWAHILI

CHEMISTRY

PHYSICS

BlOLOGY

HISTORY

CRE

AGRICULTURE

BUSINESS STUDIES

GEOGRAPHY

QN#‘HNGHQQNHQ

Ol e =g =l e N =

COMPUTER STUDIES

QNHHH@HHHN&N

€} Mean score KCSE:

pafmmofﬂaesdlodforeadnmﬂlehstﬂmms

anberafsmdemsmathavesmwansiﬁmmdmirmmmﬂs

Mean score

4.4324

4.977

36842 |

cosmment on imptwemmtoroﬂlerwiseasmmpamdmme
school’s set score.

Inmprovennent

inprovement !

d} Number of Candidates in the 2021 KCSE-

. Numberofcandidatessiu’ugmeGEovermmmmmrs.

31

lf e} Capacity of the school:

| Number of students in the school
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Dinning hatl, 0 0 o |
iabolatories, 1 1 1
Toilets 2 2 2
Land with legal ownership 63 ACRES | 63 ACRES 63 ACRES
| Other amenities.
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it SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is a table summary report of the performance of the school

2023-2024 2022-2023 2021-2022
- Surphus/ defiicit fior the yezr amd 2 comparison of the same fior the lest {5,038, 888.00) {1,618,166.35) 2,512,597.20
thmee years
- Capitation grants fruem the Winistry of Edhucation for the last three years | o o e o 274374215 | A078A466.15
Ratio of capitztion grant per student over tihe lzst three yeasrs 115514 137592 120281
| ;m:aﬁnwmmdmmm&umm&»wmww o 7.900,339.00 8232 766.00
L
- Athree-year ovesview of growth im expenditure of the school 15,561, 567.75 12,262,247.50 | 9,798.634.95
ablles of the school over the kst thres years | o 4oy o0 4.271.534.99 2.192.821.00
- Movement of oredittors /Payaibies of the sdinool over tine last tinee yeans 5,038, 888.00 2,732,229.00 &54,015.00
| - Movement of casih and hank bafamces over tihe fest three years 2.167,651.05 (1,296,696.23) 331,970.11
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% 2023-2024
u 2022-2023
o 2021-2022

Categoryl  Category2  Category3  Categoryd  CategoryS Category 6

4) Development projects carried oat by the schooi:
(Development projects carried out in the year and ORgOINg pro]ecm including a disclosure
of project fimd sources in a tabular format).

B.O.M SECRETARY
MA SEC SC}‘(,()L

NS e O L AN B v s
e TEL:0708 357 789
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Email: info@oagkenya.go.ke
Website:www.oagkenya.go.ke

HEADQUARTERS
Anniversary Towers
Monrovia Street
P.O Box 30084-00100
./ OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KITUMA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024 - TAITA TAVETA COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for intended
purpose; and,

C. Report on the Effectiveness of Internal Controls, Risk Management and
Governance which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, risk management environment and internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources and the Report on Effectiveness of Internal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kituma Secondary School —
Taita Taveta County set out on pages 1 to 23 which comprise the statement of assets

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County



and liabilities as at 30 June, 2024 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015 . | have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kituma Secondary School as at 30 June, 2024,
and of its financial performance and its cash flows for the year then ended, in
accordance with International Public Sector Accounting Standard (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion
1. Presentation of the Financial Statements

The financial statements did not comply with presentation requirements of the Public
Sector Accounting Standards Board reporting template. The statement of budgeted
versus actual amounts does not indicate the original budget, adjustments, final budget,
actual amounts and percentage of utilization as required by the reporting template.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Misstatement of Government Grants for Operations

The statement of receipts and payments reflects a balance of Kshs.1,152,864 in
respect to Government grants from operations. However, receipts in the cash book
and bank statements shows a total Kshs.1,710,664 resulting in a variance of
Kshs.557,800 that was not explained or reconciled.

In the circumstances, the accuracy and completeness of the financial statements as
presented could not be confirmed.

3. Variances Between the Statement of Receipts and Payments and the
Statement of Cash Flows

The statement of receipts and payments reflects balances of revenue and payments
that differ with the statement of cash flows under similar items of receipts and
payments as analyzed below:

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County

2



Statement of
receipts and

Statement of

Particulars Payments cash flows Variance

(Kshs.) (Kshs.) (Kshs.)
Miscellaneous incomes 67,093 0 67,093
Tuition 852,030 315,445 536,585
Operations 1,044,588 1,084,122 39,534

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

4. Variance Between the Financial Statement Balance and Note to the Financial
Statements on the Boarding and School Fund

The statement of receipts and payments reflects boarding and School fund payments
balance of Kshs.13,664,949 which differs with the amount reflected in Note 9 to the
financial statements of Kshs.6,985,328 resulting in unexplained variance of
Kshs.6,679,621.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

5. Inaccuracies in Cash and Cash Equivalents Balances

The statement of cash flows reflects cash and cash equivalents at end of the financial
year of Kshs.2,167,651. The balance includes cash and cash equivalents at beginning
of the financial year of Kshs.2,300,134 which differs with closing cash and cash
equivalents for year ending 30 June, 2023 of Kshs.3,397,701 by an amount of
Kshs.1,097,567. The cash and cash equivalents at beginning of the financial year of
Kshs.2,300,134 also differs with the comparative balance for cash and cash
equivalents reflected in the statement of assets and liabilities of negative
Kshs.1,286,696 by an amount of Kshs.3,586,830.

Further, monthly bank reconciliations were not completed for each bank account held
by the School as required by regulation 90 of Public Finance Management (National
Government) regulations, 2015. The cash book was maintained in pencil rather than
a pen with permanent ink and no certificates of bank balances were provided for the
four accounts held. A certificate of cash in hand was not provided to support the
Kshs.1,433,287 cash balance presented in the statement of assets and liabilities under
financial assets.

In the circumstances, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.2,167,651 could not be confirmed.

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County
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6. Uncollected Fees Arrears

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.5,784,435 as disclosed in Note 13 to the financial statements. No evidence was
provided on measures put in place by the School management to recover the overdue
and outstanding fees arrears. Further, the schedule provided to support the balance
amounted to Kshs.1,983,403 resulting to an unexplained variance of Kshs.3,800,032.

In the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.5,784,435 could not be confirmed.

7. Unsupported Accounts Payables

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payables balance of Kshs.5038,888. However, the
supporting documents including invoices, delivery notes, LPOs/LSOs and contract
agreements were not provided in support of the creditors balances.

Further, Annex 1 — Analysis of pending accounts payables does not classify the
pending accounts payables into either construction of buildings, supply of goods or
supply of services and the details of original amount, date contracted, amount paid to
date, outstanding balance and comments. Disclosures in the financial statements have
not been completed as required by the Public Sector Accounting Standards Board.

In the circumstances, the accuracy and completeness of accounts payables balance
of Kshs.5,038,888 could not be confirmed.

The audit was conducted in accordance with International Standards for Supreme
Audit Institutions (ISSAIs). | am independent of the Kituma Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion, | have determined that there are no other key audit
matters to communicate in my report.

Other Matter
Unresolved Prior Year Issues

In the audit report of the previous year, several paragraphs were raised under the
Report on Financial Statements, Report on Lawfulness and Effectiveness in Use of
Public Resources and Report on Effectiveness of Internal Controls, Risk Management
and Governance. The School Management has indicated the status of the issues as

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County
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resolved and to be reflected in the report for 2024/2025 but no evidence was provided
in support that position.

Other Information

The Management is responsible for the other information set out on page iii to xii which
comprise of Key School Information and Management, Summary Report of
Performance, and Statement of School Management's Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the School’s financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otherwise appears to be materially misstated. If based on the work | have
performed, | conclude that there is a material misstatement of this Other Information,
| am required to report that fact. Based on the audit procedures performed and the
matters described in my Basis for Qualified Opinion, | confirm that other information is
not materially inconsistent with the financial statements.

The summary report of performance of the school at page ix under section on overview
of growth of other incomes earned by the school discloses zero (0) other incomes
earned by the school and is materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
| confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements.

The financial statements for the School were submitted for audit on 26 February, 2025
contrary to Section 68 (2) (k) of the Public Finance Management Act, 2012 which
requires the accounting officer to submit the financial statements to the Auditor-
General for audit within three months after the end of the financial year.

In the circumstances, Management was in breach of the law.

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County
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2. Failure to Transfer Infrastructure Funds from the Operation Bank Account

Review of records provided revealed that the School received operations capitation
grants amounting to Kshs.1,710,664 during the year under review, out of which an
amount of Kshs.546,700 was supposed to be transferred to the infrastructure account.
However, there was no evidence of the transfer in contravention of the Ministry of
Education’s circular Ref. No. MOE.HQS/3/13/3 dated 16 June, 2021 which directed
that infrastructure grants as well as maintenance and improvement funds to be
transferred to the school infrastructure account fifteen (15) days upon receipt of the
funds in the operations account.

In the circumstances, Management was in breach of the law.

3. Irregular Increase of School Fees without Authorization

The statement of receipts and payments reflects School fund income - parents’
contributions of Kshs.8,392,233 which includes arrears of Kshs.470,503. Review of
records at the School revealed that management increased school fees during the
year under review to parents without written authority from the Cabinet Secretary. The
Ministry of Education had issued fees structure of Kshs.40,535 per year but the School
charged Kshs.43,000.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000 standards.
The standards require that | comply with ethical requirements and plan and perform
the audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Maintain a Fixed Assets Register

Review of the records revealed that the school did not maintain fixed asset register.
Therefore, the school did not have record of assets as prescribed by the relevant laws
including details of the assets including land registration number, size of the land,

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
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beds, tables and chairs with their respective estimated values, tag numbers, serial
numbers and conditions of the assets.

In the circumstances, the security and accountability of the school assets could not be
confirmed.

2. Failure to maintain Critical Policies

Review of records revealed that the school did not maintain approved finance policy
and procedures manual, human resource policy, ICT policy and disaster recovery
plan, risk management policy and a staff code of conduct and ethics hand books.

In the circumstances, Management did not have means of identifying, preventing and
mitigating against disasters in the event of an unforeseen systems failure.

The audit was conducted in accordance with ISSAls 2315 and ISSAI 2330. The
Standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. '

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied
in an effective way.

The Board of Management is responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County
7



effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether due to fraud
or error and to issue an auditor’s report that includes my opinion in accordance with
the Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISSAIs
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. In addition, | consider the entity’s control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's  website  at: https://www.oagkenya.qgo.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCP y CBS
AUDITOR-GENERAL

Nairobi

05 June, 2025

Report of the Auditor-General on Kituma Secondary School for the year ended 30 June, 2024 - Taita Taveta
County
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KITUMA SECONDARY SCHOOL

Annual Report and Financial Statements For the year caded 30 June 2024

6. Statement Of Receipts and Payments for the Year Eaded 30™ June 2024

| Government gramts for tmition 1 351.589.40 394_590.00

| Government grants for operations 2 1,152 864 .35 2,049,152 15

| Government Grants for infrastructure 3 558.900.00 300,000 00
School fund income- pareats” contributions 4 8392 233 .00 7.900,339.00
Miscellaneons incomes 5 67093 00 -

- Total Receipts 16,522,679.75 10,644,081.15

| Tuition 6 852,030.00 606.645.00
Operations 7 1.044.588.10 2.089,307.50

| Infrastructure 8 - 1,820,080 .00
 Boarding and school fimd 9 13.664,949.65 7.746 21500 |

 Total Payments 15,561,567.75 1226224750
; i
Surplas/Deficit (5,033,333.00) {1,618,166.35)

The school financial statemments were approved om Dl 20245and sigmed by:

§%ﬂﬁ3 NUE T

ENook. MOAANGA  TolanihA (Hpd T

Name: Name: . Name:
Chair BOM T Barsar/ Finance Officer
Date: %lﬂg{g MQQQL[EU Date: 201219.@'9-5
Sign: ... N som:). | U i :...@:m

o SRS AS%’Z‘(‘JBEC?;{?RYL e

P'O-Bm\ 24-80311, Ng gy g

MEw



KITUMA SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30™ June 2024

7. Statement of Assets and Liabilities As At 30™ Jupe 2024

| Fi ial A

| Cash and cash equivaleats
| Bank balances 10 734.363.55 (136720723) |
| Cash balances il 1.433.287.50 80,511.00 |
| Short term investments 12 - = ’
 Total cash and cash equivaleat 2,167.651.85 (1.28669623)
‘ Account’s receivables 13 5.784.434.99 4.271,534.99 |
il
| Total financial asses (a) 7,952,086.04 2,984 838.76 N.
| f!
|
;‘F‘ cial liabiliti ?;
| Accounts payables 14 5,038.888.00 2.732.229.00
| Total Financial Labilities (b) - - i
I I
I |
4 Net financizl assets (a-b) 2,913,198.04 : 252,609.76 %I
; |
i 1
_Accamulated fund b/fwd 15 7.952.086.04 1.870.776.10 |
| Surplus/deficit for the year (5,038 888.00) (L618.16635)
[ Net Assets | 2s3a9me4 25260976

Thesdml‘sﬁmda]stdmmﬂsmwowdmZQlQ -} ‘ 202€2nd signed by

_@)&%ﬂ NGET ENoce Meawoh  Tolianh.. ( HpeirT

-----

Name: Name: Name:
School Principal/ Secretary to
Chair BOM » BOM ) Bursar/ Finance Officer
%'g
Sign: e siga: .. (LUl Sign: ~
B.O.M SECRETARY

KITUMA SEC. SCHOOL
P.0.BOX24-80311 NCAMBWA
b TEL: 0708357785 __



KiITUMA SECONDARY SCHOOL

Aunnual Report and Fimancial Statements For the year ended 30™ June 2024

8. Statement of Cash Flows for the Year Ended 30™ June 2024

| Reeripts
 Government grants for tuition 351,589.40 394.590.00
Government gramts for operations 1,152 864 35 2,049.152.15
| Government grants for infrastructure 558.900.00 30000000
' School fund mcome- parents contributions/ fees 6,725.923.00 7.900339.00
| Other income - | - |
| Total receipts 8,789.276.75 1064408115 |
| Payments
| Cash outflows for tuition 315.445.00 60664500
| Cash outflows for operations 1.084.122.10 208930750 |
' Cash outflows Boarding/lunch and school fund payments 5.452.072.00 774621500
Cash outflows fos infrastructure - 1.82008000 |
 Total payments 6.851,639.10 LLISL2818
 Net cash inflow/outflow from operating activities 1,937,637.65 (1,618,16635)
:s ;J
| Acquisition of assets - -
’ Proceeds from sale of Assets - - !
| Proceeds from investments - - ,
| Purchase of mvestments - .
Nt cash inflow/outflows from isvesting activities . -
Cash flow from Fimancing activities
Proceeds from borowings/ loans is - - ;
| Repayment of principal bomowings - - j%
| Net cash inflow/outfiow from fimancing activities - - ‘
Net increase/decrease im cash and cash equivalenss 1,937,637.65 (1,618,166.35)
' Cash and cash equivalens at begioming of the FY 2.300,134.00 501586806 |
| Cash and cash equivalent 2t end of the FY 2,167651.85 3397,701.71 |

Nove: Cash and Covh Eguivalens is the saomwaion of Note 10. 11 ond 12.

(The above presentation of the cash flow siaiement uses the direct method of cash flow presentation which is
encouraged wnder IPSAS. Schools should therefore adopi the direct method of cash flow as recommended by
PSASB).



KITUMA SECONDARY SCHOOL

Annual Repert and Fimancial Statements For the year eaded 30™ June 2024

'mm’swmﬂmwmwmmmgo[:zlgo,QS and sigmed by

Eoreel  NUeT ook MGuody Tolierh_cHARIT

Name: Name: Name:

School Principal/ Secretary to
Chair BOM 5 BOM ) Bersar/ Finance Officer
Date:. 260 28 mwwbé Dase-.. 2.0/2 ]R03S

Rl 0T e ML Sew: .G kek...



KITUMA SECONDARY SCHOOL
Annual Report and Financial Statements For the yen rended 30" June 2024

9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30" June 2024

' Recelpts ] )
(1) Cupitation Grant on Tuition B
Reference Materials ) }- XXX XX XXX XXX X
| Exercise Books - XXX XXX XNX XXX B X
Laboratory Equipment XXX XXX XXX XXx X
Internal Exams XXX XXX XXX XXX X
Teaching / Learning Materials XXX XXX XXX XXX X
| Exams And Assessment XXX XXX XXX XXX x
(2) Cupitation Grant on Operations
Personnel Emoluments XXX XXX XXX XXX X
Repairs And Maintenance XXX XXX o XXX X
Local Transport / Travelling XXX XXX XXX O xxx X
Electricity And Water XXX XXX XXX XXX X
Medical XXX XXX XXX XXX x
Administration Costs B XXX XXX XXX XXX X
Activity WX | oxxx XXX XXX X B i
Gratuity XXX XXX XXX XXX ‘ X
. B XXX XXX XXX XXX X |




e B B S

N XXx XXX XXX N 1IN 04804 wiol4 awioau] |
o X ) XXX XXX XXX NXX uopesuaduio ) asurmsuy|
X XXX XXX XXX XXX SIMIAROY BuILm Woly awody]
X XXX XXX XXX XXX AWooUI Uy
X XXX XXX XXX XXX ) FUIMOLIOR / 58O
AUOIU] SHOIUDJIISIRY (5
X XXX XXX NNX NXX B210)§ pus uidinbg Fuipmog ug 23y
X XXX XXX XXX XXX GSSYINS
X XXX XXX XXX XXX Aianoy
X XXX XXX XXX XXX $10)) UONBOSIUIPY
X XXX XXX XXX XXX [eDIpaN
o X Xxx XXX XXX XXX 1M puy Aisineejg
X XXX XXX NXX XXX Aujjjaaeay, / odsuel |, [2oo
X XXX XXX XXX XX BOUBUBUIB puy sireday
X XXX XXX XXX XXX SUBWN[OWIT [UUOSID
Stuadvd 1o paBany) son (p)
X XXX XXX XXX XXX 00| UOHBOSUILPY
X X XXX XXX XXX SIUBID) AINORLSBIU] UOHISURI]
X XXX XNX XXX XXX SUIRIR0I SA[AWTS d1UOU0sT
X XXX XXX XXX XNK uonnqLyu0s sjuared [
X XXX XXX XXX XXX GO 1udwaAoIdur % aouvuRlurBp

SRR def 35 (i

PZOT SUNE O POPUD 1vak oty 40, SIUAWANRIG [HdURY] PuE Lioday [enuuy

100HIS AYVANOIIS VINNLIY



KITUMA SECONDARY SCHOOL
Annual Report and Financial §

atements For the year ended 30" June 2024

' Fee For Hire of Ground and Equipment XXX XXX XXX XXX X
Interest Income XXX XXX XXX XXX X
Income From Any Other Investment XXX XXX XXX XXX X I
Total Income ]

' (6) Expenditure For Tultion o
Textbooks XXX XXX XXX XXx X o
Reference Materials XXX XXX XXX XXX X
Exercise Books XXX XXX XXX XXX X
Laboratery Equipment XXX XXX XXX XXX X
Internal Exams XXX XXX XXX XXX X
Teaching / Learning Materials XXX XXX XXX XXX X
Chalks XXX XXX XXX XXX X
Exams And Assessment XXX XXX XXX XXX X
Teachers Guides XXX XXX XXX XXX X
Administration Costs XXX XXX XXX XXX X
Bank Charges XXX XXX XXX XXx X
(7) Expenditure For Operations
Personnel Emoluments XXX XXX XXX XXX
Repairs, Maintenance & Improvements XXX XXX XXX XXX X
Local Transport / Travelling XXX XNX XXX XXX




KITUMA SECONDARY SCHOOL

Annual Report and Financial Statements Fof»t_hg year ended 30™ June 2024

X
Medical XXX XXX XXX XXX X
Administration Costs XXX XXX XXX XXX X
Activity Expenses XXX XX XXX XXX b
Gratuity XXX XXX XXX XXX X ]
SMASSE XXX XXX XXX XXX X
(8) Expenditure For infrastructure B o
Construction of classrooms XXX XXX XXX XXX X
Construction of LAB XXX XXX XXX XXX
Construction of DORMS XXX XXX XXX XXX X
Purchase of furniture o Xx - xxx «
Purchase of equipment xxx - e _ "
Purchase of machinery - xx e - "
(9) Expenditure For sehool

nd/tunch/boarding

Personnel Emoluments XXX XXX XXX XXX X
Repairs, Maintenance and Improvements XXX XXX XXX XXX X
Local Transport / Travelling XXX XXX XXX XXX X
Electricity, Water and Conservancy XXX XXX XXX XXX X
Medical Expenses - XXX XXX XXX xxx | X




KITUMA SECONDARY SCHOOL :
Annual Report and Financial Statements For the year ended 30™ June 2024

Administration Costs Xxx o | XXX - X
Activity XXX XXX XXX XXX X
Gratuity XXX XXX XXX XXX X
Lunch Programme XXX XXX ) UXXX XXX X
Boarding Equipment and Stores XXX X% XX XXX X
i}égi?g:mre For Income Generating \x - -— - .
Insurance Costs XXX XXX XXX X%X X
Other Expenses On Investments XXX XXX XXX XXX X
Rent Expenses XXX XXX XXX XXX X
Bank Charges XXX XXX XXX XXX X
Loan Interest Repayment XXX XXX XXX XXX X
Loan Principal Repayment XXX XXX XXX XXX X
Acquisition Of Assets XXX XXX XXX XXX X
Totals XXX XXX XXX XXX X

[ Provide below a commentary on significant underutilization (below 90% of wiilization) and anv overutilization above 100%]
Lo Xexx
i I ) )‘f“-xa’
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KITUMA SECONDARY SCHOOL
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10.  Sigmificant Acconnting Policies

The principal accounting policies adopted i the preparation of these financial statements are set out
below: v

b4

4.

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particalar emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The finamcial statements comply with and comform to the form of presemtation
prescribed by the Pablic Sector Accounting Standards Board of Kemya. :

mclade school fees fromm paremts, imprest, salary advances and other receivables and b)

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curency of the school, and all valves are rounded to the nearest Kemya Shilling (Kshs). The
accountimg policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recogmises all receipts from vanous sources when the event oocurs, and the related
event occurs, and the related cash has been paid out by the sc/ool. Income ansing from school
fees 1s recogmised when the event occurs whether cash is received or mot. Expenditure arising
from operations is recognised when the event occurs inespective of receipt of cash.

In-kind contributions

In-kind contributions are donations that are made to the schoo! in the formm of actual goods
and/or services rather tham i money or cash terms These donations may include vehicles,
equipment, or personne] services. Where the fimancial value received for in-kind contributions
can be rehably determined, the school mcludes such valve in the statement of receipts and
pavments both 25 a recempt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,
and highly liquid imvestments with an oniginal matonity of three months or less, which are
readily convertible to known amounts of cash and are subject to an msignificant nisk of changes
in value. Bank account balances include amounts held at vanous financial mstitutions at the end
of the financial year.

11



KITUMA SECONDARY SCHOOL
Annual Report and Financial Statements For the year eaded 30™ June 2024

3

A

18.

Accounts Receivable
Fmﬂwpmmofmmeﬁmmﬂmmm,mmandeWwblw
officers and/or institutions which were not surrendered or accoumted for at the end of the
financial year are treated as receivables. Accounts reocivables also include school fees billed to
parents for services remdered bat mot pmid. This is an enhamcement to the cash accounting
policy. Other accounts receivables are disclosed i the fimancial statements.

Accounts Payable

For the purposes of these financial staterments, deposits, and retentions beld on behalf of third
parheshw:bemrwmnmdasmmﬂsmabm Tﬁnnsnsmmmgmmonofﬂncgwmnmem
practice of retaiming a portion of contracted services and works pending the fulfilment of
obligations by the comtractor and to hold deposits on behalf of third parties. Payables also
include expenditures incwred for the purchase of goods, works and services that have been
rendered and not settied. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Nos-carrent assets

Non-current assets are expensed at the time of aoquisition while disposal proceeds are
recogmzed as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a sumumary of which is provided as a memorandum to

Budget

The budget is developed on the same accoumting basis (cash basis), the same accounts
classification basis, and for the same peniod as the financial statements. The school s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been incleded in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required chamges in presentation.

Subsequent events
There have been no events subsequent to the financial vear end with a significant impact on the
financial statements for the year ended 30™ June 2024



KITUMA SECONDARY SCHOOL

Annual Report and Financial Statemesnts For the year ended 30™ June 2024

il Notes To the Financial Statements

I Government Grangs for Tuition

Reference Materials

Exercise Books

internal Exams

Teaching / Learming Materials

331589.40

394.590.00

| Odhers (specify)*

| Total

351589.40

394,590.90

*Include others as per MOE civculars

2  Govermment Gramts for Operations

Personnel Emoluments

337,910.01

Local Transport / Travelling 69.912.17 [
Electricity And Water 547,646 49 |
| Medical/Tsurance 162600.00 33,200.00
| Administration Costs 209.736.48 |
| Activity 117498.62 10498750
 Other Vote Heads (pe.ews: adm) 872765.73 49.759.50
_| BES 50,000.00
 Total 115286435 2,819,152.15 |
*Include others as per MOE. circudars

3 Government Grants for infrastructure

13




Other (specify)(NGCDF and County govt.

| Total

4 School Fund hecome - Parents Contribufion/Fees

| Personmel emoluments 427.532.00 ;

 Repairs and mamicnance 206640.00 293,815.00 ?’

| Local transport / ravelling 23115.00 91.377.00

| Electricity and water 715,120.00 |

| Medical 6000.00 ‘!

| Activity 22009.00 97.636.00 “
Fee on Boarding Equipment and stores 6985914.00 5,110.678.00

| Others 684052 00 5

| Asvears 470503.00 864.498.00 |

 Total 2392233.08 7,900,33%.00

*Inchudes all levies charged by the school owutside the fees structwre bur by

Pares.
5 Miscellaneous Incomes

mutucd agreement with the

' Rent Income -

. | Income From Fanming Activities - |

Insurance Compensation - |
Income From Posho Mill .

| Income From Bus Hire =

| Fee For Hire of Ground and Equipment -

| Imcome From Grants and Domations™ - J:

| Interest Income -
Dividends hmoome "

| Text books* - ;

| Other Income (specify)* el - |
' Teotal 67093.00 -

14



KITUMA SECONDARY SCHOOL '
Annusl Report and Financial Statements For the year caded 30™ June 2024

(Irctuade am explomation on the kind and source of gramts; domations received by the school )
*Ensure proper authorization firom MOE before obigimivg loarms bonrowings.
*Incicate what other income relates to including income arising from writebacks iff ey

15
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KiTUMA SECONDARY SCHOOL
Asnnual Report and Financial Statements For the year ¢ “pd 30™ Jume 2024

1® Bamnk Accoumts

| 0790260732050 103645 56 8148816
[Pe————— - 070260731991 $32519.99 (“2097639) |
School Fund | y;
e 0790260732103 97220.00 43398600
| Savings Account
| Paremt Association ‘
| Devellopment Acooumt
; I : i I t i g |
 infrastructoeal Accomt 0790294504132 978.00 (1,461.665.00)
— | Boae (136720723)

| Total 1433287.50 86,511.69
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KITUMA SECONDARY SCHOOL
Ansual Report and Financial Statements For the year ended 30™ June 2024

13 Accounts Receivable

| Fees Ancars 5.784.434.99 4.271.534.99

| Salary Advances (list/schedule attached) : -
 Total 578443499 427153499
13 b) Ageing Analysis of Acvounts Receivable

s % of the |
20232024 | O 2022 2023 ofthe |

| Less than 1 year 198340300 | 34% | 427153499 100% |
| Between 1- 2 years 3.801.031.99 66% - % |

- - - ) if

| Between 2-3 years
Ower 3 years - - - Yo |
Total (shoald tie to nete 13 2) 5,784 4349% 188 4.271,534.99 199% "

14 Accounts Payable

. Trade Creditors (See Agemg Below and Appendix 1) 5,038 888 00 2.798.005 .00 53
| Prepaid Fees A 65.776.00 |

” Unpaid salaries and statatory deductions . - J

| Cauttion momey - -
E Other payables (specify) - - !
| Total 5,038,558.00 2,732,229.09 |

19



KITUMA SECONDARY SCHOOL

Annual Report and Financial Statements For the year ended 30 June 2024

| " ::c 20222023 o |
| Less than 1 year 2.175.107.00 % | 279800500 %
| Between 1- 2 years 2.863.781.00 % - %|
' Between 2-3 years - % - % |
‘ Owver 3 years - o - oy ’
 Total (should fie to mote 14) 5,038,885.00 % | 2,798,005.00 % |

15 Fund Balance Brought Forward

Bank Balances 734.363.55 (1367207.23)
Cash Balasces 1.433.287.50 80.511.00 ‘
| Short Ternm Investents - - |
| Receivables 5.784.434.99 4271.534.99 |
 Payables (5.038 888 00) 2.732.229