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NA'I'IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGO RETTI NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30 , 20lg

I. KXY CONSTIruENCY INEORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG_CDF) (hereafter referred to asthe Fund) formerly Constituencies Development fund (CDF), is a fund estatlished in ZOOS throughan Act of Parliament, the Constituencies Development Fund Act, 2OOS. The Act was later reviewedthrough the enactment of the cDF (Amendmeni) R"t zo_o7, and repealed rhrough cDF;;; zo1g.The Iafter was subsequently succeeded by the current NG-CbF e,ct,2ot 5. At ca6<inet t..,r"i, Nc-coris represented by the Cabinet Secretary for Devolution, who is responsible for the genelui poficyand strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (S) of NG-CDF Act, ZOl5 is to:a) Recognize !h. constituency as a platform for identification, performa.nce and

i mple men tation of national govern ment func t ionsl
D Facilitate the performance and implementation of national government functions in all parts
. of the Republic pursuant to Article 6(3) of the constitution;"

c) Provide for the pafticipation of- the people in the determination and implementation ofidentified natio.nal sovernment.developmlnt projects at the constituency level pursiant toArticle 10(2)(a) of the Constitution;
il Promote the national values of .human dignity, equity-, social justice, inclusiveness, equality,

\y^ly rights, non-discrimination and piteition'of ihr- 
^urgrnalized 

pursuant to i"iicle r o(2) (b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Articte Io(2) (d> of the Consrftution;
0 Provide a legislative- and policy framework pursuant to Article zl (z) of the Constitution forthe progressive realization of the economic-and social rights guaranteed under Article 43 ofthe Constitution;
d Provide mechanisms for the National Assembly to delib erate on and resolve issues ofconcern to the people as provided for under Article gS (2) of the Constitution;h) provide for a public finance system_that promotes an equitable society and in particularexpenditure that promotes equitable development of ihe country by *uti"i---rpecialprovisions for marginalized Sroups and areis pursuant to Article 2O1 (b) (iii) of theConstitution;
i) Authotize withdrawal of money from the Consolidated Fund as provide d, under Article 206(Z) (c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the people inthe identification_and implementation of projects for fundin gby the nationalgovernmlnt atthe constituency level and
k) Provide for mechaTj_t*s for supplementing infrastructure development at the constituency

Ievel in matters falling within the functions of the national governm ent at that level inaccordance with the Constitution

Vision
Equitable Soc io-economic deve lopme n t cou ntrywide

Mission
To provide leadership and policy direction for effectiv e and efficient management of the Fund
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Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Patttcipatton of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency) accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

@) fey Management

The NGCDF DAGORETTI NORTH day-to- day management is under the following key
organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

lhe key manaSement personnel who held office during the financial year ended,3OthJune
2Ol8 and who had direct fiduciary responsibility were:

No Designation Name

I
2
3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Aziz MasoudJuma
Alois Kimuyu
Lydia Kwamboka
Doris IGnini

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -DAGORETTI NORTH Constituenry. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Commlttee.

(e) NGCDF DAGORETTI NORTH Constituency Headquarters

P.O. Box 36845-OO10O
Kango Estate Kileleshwa off Tabere Crescent Road
Nairobi, KENYA
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Telephgne : (254) o20s2 I 7 862E-mailj cdfdacor,
we bs i tb -**:,r:tj'i;Ilj 

ent r at @c df . so.ke

@ tVCCOl DAGOREITI NORTI{ Constituency Bankers
I. Central Bank of Kenva

Haile Selassie a""n"!"
f.O. Box 60000
Cify Square OOZOO
Nairobi, Kenya

D E VE LOPfuTENT FUND NGCD F)

Bank (specify the cr
uq *i ti g";k"s uol'lsti tu ency account b anker de t, ils)
Kilimani Supreme

?:g:ttti Nbrth NG_cDF
14702616322406
751O4-OO2OO Nairobi.

2
_F.ryu Commercial
Sank name:
Branch:

{ccount name:
Account number:
.fddress

(h) Indeprtdent Auditors
l

Auditorlceneral

lffice of the Auditor GeneralAnniverFarv T
p- cj. n"T sdo;on*"t' 

universitv wav
GoP OO i oo
Nairobi, Kenya

(i) rrincinff bsalAdviser

The Aftopney General
Urate I^a\& Office
HarambQeAvenue
p.o. BoxJ4 ottz
!-rtl Squa.e OOZOO
Nairobi, 

fenya
I
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D EVELOPTVIENT F UND @GCDF)

II.FORWARD BY THE CFIAIRPERSON NGCDF COM&TITTEE
The introducfion of the
achievi trg our end goal
been enhanced and the
utilization of funds
Summarv of
classificition

the budget

ii:1f nrode of preparing Financiatstaor ensuring develoi
committee'nll'#llt:l and ProPet u

rmore empowered

tements is a Srea t milestone
tilization of unds. Accoun tability has

lnf
in decision making wirh regards toperformance

andprogrammes

Strrlement of Receil;ts an<i I,ay-ments20 I 7/ZO tE;t3irrrr.sl t () lg/ z,e l-i
i0,ill0,O(10

c)

lo,L100,iluo

..?it,00.1_oco

-30,000,oo0

40,00c,oJo

s0,ofti,0o0

80,OOo,00o

6O,OOO,OOO

4O,OOO,ooo

20,ooo,ooo

0

r Original Budget
s: Total Ajustnrents Allocation
t;! Total Ach_ral on Conrparab.le Basis

The ftrnds allocated duringthe financi ar yearwas imprenrented at szot6

Key

I -St.rtenrer)t of Recei.ts a.rl p.1y111u,.,1, 
2017/201S agatnsi 2016,/20i 7

]- fulntusof Fy zolz/zorl2- Deficienrof Fy ZOT|ZO|Z
'fhe above graph indicates better performance in Fy zolz/2org compared to Fy zor6/zorZ

Origlnal Budget, A4iust1eIts against ActualUtiliz-aion of Funds------v'} 
' rv!L.

IOO,ooo,ooo

Key

agatnst acfual amounts for current year based on economic

1- Original Budget
Allocation

Z_ Total
Adjusfment
Allocation

during the fy
20r.7/2018

3- Total Actual on
Comparable

Basis
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I\A 1 IUNAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAG O RETT I NORTH C O NSTITU ENC Y
Reports and Financial Statements
For the year ended June 30,2018

Fy 20 1 7 / ZO I .3 ALL()CAI-ION AGAINST- Iy 2 0 r 6 / 20 1 7
ALLOCA]ION

r ?r)17l'2('lts u 2t'rl6r2t)17

Key
1 - ry 2Ol7 /2018 Allocation (98,189 ,655.g4)
2- FY 2016/2017 Allocarion (8I,896,55l.ZO)

This shows an improvement as compared to the last
KEY ACHIEVEMENTS IN

financial year
THE rY 2017/2018

Fig I: of Dormitory on first lloor at St. Georges himary School and construction of
PERITVIETER wall at Nairobi tuimary School respectively-
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I\AI IUIYAL GUYL:RNMEN'I' CONSTITUENCIES DEVELOPMENT F(IND (NGCDF)
DAGORETTI NO RTH CONSTITT]ENC Y
Reports and Financial Statements
For the ended June 30, 2018

Eig 2: Renouation of 3 classrooms at Milimani tuimary School.

Fig 3: &nsfiucfion of one classroom on first floor at State Hoase Girls Seconda4r School.

6
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DAG O RETT I NO RTH C ONSTITT] ENC Y
Reports and Financial Statements
For the year ended June 30, 2018

Fig 4: Dagoretti Secondaryr School Bus Funded Dagoretti North NGCDF lbnds.

Sign

CI-IAIRMAN NGCDF

IMPLEMENTATI ON C HATLENG ES
There has been the staff turnover Challenge ie. Fund account Manager Transfers which results to
time consumption in understanding the-constituency environment with its operational challenges.
Many projects delayed due to the late disbursement of these funds i.e the Fiist Disbursement of the
Board came in January 2Ol8 followed by the 2016/2017 Balance in February 2018. We hope that
this will irnprove to enable us do the projects in time.
otherwise the impact of the NG-CDF kitty is felt countrywide and we hope and pray ihat the fund
Iives longer and Ionger in order to impact more and more lives in Kenya.

7
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1\A I IUI\AL GU Y LRN M EN'I' CONS'I'IT' U ENCIES D EVELOPMENT FT]ND (NGCD F)
DA GO RETTI NORTH CONSTITUENC Y
Reports and Financial Statements
For

Secfion 81 (1) of the Public Finance Management Act, 2o1g requires that, at the end of eackr financialyear, the accounting officer for a National Government Entityshall prepare financial statements inrespect of that entity. section 81 (3) requires the financial statements io frepared to be in z form thatcomplies with relevant accounting standards as prescribed the Public s."io. Accounting StandardsBoard of Kenya from time to time.

The Accounting officer in charge of the NGCDF-DAGoRETTI NoRTH constituency is responsiblefor the-preparation and presentation of-the entity's financial statements, which give anuJ"and fairview of the state of affairs of the entity for and ai at the end of the financial yeai (periodi 1.,a.a o.,
June 30, 2018. .This responsibility includes: (i) rnaintainin g adequat iinuniiul m'aiagement
affangements and ensuring that these continue to be effective t-hroughout the ..po.ti"! p"iiod; (ii)
maintaining ptoper accounting records, which disclose with reasoiable accuracy at an.o time thefinancial position of the entity; (iii) designing, implementing and maintarning internil controlsrelevant to the preparahon and fair presentation of the financllal statements,-and ensuring that theyare free from material misstatements, whether due to error or fraud; (iv) safegu ardiig tfre alsets ofthe entity; (v) selectin8 and applytng appropriate accounting policies; and (6 *uti-rig ;.Junting
estimates that are reasonable in the circumstances.

The Accounting officer 
. 
in- c-harge of the NGCDF-DAGoRETTI NoRTH constituency acceprsresponsibiliry fo. the_entity's financial statements, which have been prepared on the Cash BasisMethod of Financial Reporting, using appropriate accounting policies in accordance withInternational Public Sector Accounting StandardJ (tpSeS). The Acc"ourrting Officer is of the opinionthat the entitt's financial statements give a true and fair view of the rtlt" oi .ntitvt t"""rlctionsduring the financillvear endedJune 3o, 2018, and of the entifr's financial position as ut iiit aut".The Accounting officer in charge of the NGCDF-DAGoRETTI NoRTH Constituency further conrirmsthe completeness gfjhe accounting records maintained for the entity,which haveieenreliecl-upon inthe ptepatation of the entity's financial statements as well as the u6"quu"y of th. ,t;i;;;;I;;;;i

financial control.

The Accounting officer- in c_harge of the NGCDF-DAGoRETTI NoRTH constituency confirms thatthe entify has complied fully with applicable Government Regulations and the teims of Lxiernatfinancing covenants.(where applicable), and that the entity's r,irrar received during irr. y"r-" ,r,a..audit were used for the eligible- purposes for which they were intended and were pr6perly accounted
for- Further the Accounting Officer confirms that the entity's financial statements t ari Uei, preparedin a form that complies with relevant accounting standards prescribeJ by ih; 

-p"ir[^"j."r".
Accountin g Standards Board of Kenya.

Approval of the frnancial statements

r ended June 30, 2018
III. STATEMENT OF ENTTTY MANAGEMENT RESPONSIBILITIES

The NGCDT-DAGORETTI NORTH Constituency financial statements were approved. and signed bythe Accou Officer on 2018.

Fund Account Managet
Name: Aziz Masoud Juma

Sub-County
Name: Alois Kimuyu
ICPAK Member Number: 8506

8
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REPUBLIC OF KENYA

I Telephone: +254-20-342330

Fax: +254-20-3 I l4ll2
E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND- DAGORETTI NORTH FOR THE YEAR
ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund- Dagoretti North Constituency set out on pages 9 to 31,
which comprise the statement of assets and liabilities as at 30 June 2018, and the statement
of receipts and payments, statement of cash flow and summary statement of appropriation-
recurrent and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund- Dagoretti North
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National
Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Dagoretti North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources section,
I have determined that there are no other key audit matters to communicate in my report.

Reporl d lhe Auditor-General on the Finunciul Stutements o/' Nutionul (iovernmenl Constituencies Developmenl Fund -

Dugoralli ,\orth Constittrcncl'.fbr the v'eur endecl 30 June 20lll
Promoting Accountability in the Public Sector



o
REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the mafters described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lav'rfully and in an effective way.

Basis for Conclusion

1. Budget Performance

Dagoretti North NG-CDF had budgeted to spend Kshs.134,155,887 but the actual
expenditure was Kshs.63,301,889 or 47o/o, resulting in under expenditure of
Kshs.70,853,997 or 53% of the total budget which has not been explained satisfactorily.

The development budget was Kshs.1 17,726,769, against actual expenditure of
Kshs.S7,101 ,305 or 48o/o, resulting in under expenditure of Kshs.60,625,464 or 52o/o of the
total budget which equally has not been satisfactorily explained.

The under expenditure on the budgeted items implies that some of the planned activities
and programmes were not executed and hence, resulting in inefficient and ineffective service
delivery to the constituents.

2. Unpresented Bursary Cheques

The statement of receipts and payments for the year ended 30 June 2018 reflects an
expenditure of Kshs. U,122,298 against other grants and other transfers, which includes
Kshs. 24,050,500 for bursaries to secondary and tertiary schools. However, no satisfactory
explanation has been given for failure to present bursary cheques amounting to Kshs.
14,406,000 for payments. The unpresented bursary cheques may be an indicator that the
evaluation process and final disbursements were not done appropriately and fairly.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness and

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -

Dagoretti North Constituencyfor the year ended 30 June 2018

2



Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that internal controls, risk management
and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in

all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Dagoretti North Constituency
to sustain services, disclosing and as applicable matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is

Report of the Auditor-General on lhe State me nts of' N at i onal
Dugoretti North Constituency.fbr the year ended 30 June 2018
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not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose allmatters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty

Reprt rt the Auditor-General on lhe Financiul Slatements tfi'Nut

Dugorctti North Constituency.fbr the year ended 30 June 2018
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exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -

Dagoretti North Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

('

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

3 June 2019

Report ol the Auclitor-General on the l' Statements ol National
Dagoretti North Constituencyfor the year ended 30 .lttne 2018
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IYA I IUI\AL GOYERNMENT' CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGO RETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,20lg
ry. STATEMENT OF RECEIMS AND PAYMENTS

Note 201,7 - 2018
Kshs

1,729,246
4,472,339

22,979,OO7

34,722,299

2016 - 2017
Kshs

2,324,426
7,677,799

85,O54,695
46,619,731

7,316,640

742,997,671

(471156,5g7)

RECEIPTS

Transfers from CDF board-AlEs, Received
Proceeds frorn Sale of Assets

Other Receipts

TOTAT RECEIFTS

PAYMENTS

Compensation of employees

Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

t
2

3

69,353,447 95,935,095

69,353,447 95,835,O95

4

5

6

7

8

9

TOTAL PAYMENTS 63r3Olrggg

SURPLUS/DEFICIT 61051,559

The accounting policies and-explanatory notes to these financial statements form an integral parl of thefinancial statements- The NGCDF-DAGORET-II NORTH Constituency financial statements were approvedon _ 2Ol8 and signed by:

fund Account Manager
Name: AzizMasoudJuma

Sub-County
Name: Alois Kimuyu
ICPAK Member Number: 8506
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I\A I IUIYAL UUYLRNML:N'I' L'UNS'I'I'I'UENCIES DEVELOPMENT FUND (NGCDT)
DA GO RE TTI NO RTH C ONST ITT] ENC Y
Reports and Financial Statements
For the year ended June 30 ,2019

V. STATEMENT OT ASSETS AND LIABILITIES

FINANCTAL ASSETS

Cash and Cash Equivalents
Bank Balances (as per the cash book)
Cash Balances (cash at hand)
Total Cash and Cash Equivalent

Accounts Receivable - Outstanding
Imprests

TOTAL FINANCI,AL ASSETS

FINANCI,AL LI.ABILMES
Accounts Payable - Retention

NET FINANCIAT ASSETS

REPRESENTED BY
Fund balance b / fwd I st July...
Surplus,/Defict for the year

Prior year adjustments
NET FINANCIAL POSMON

Fund Account Managet
Name: Aziz Masoud Juma

6-069*514

Sub-Counfy Accountant
Name: Alois Kimu1ru
ICPAK Member Number: 8506

Note

IOA
IOB

1I

t2

l3

t4

201,7 - 2018
Kshs

6,069,514

6,069,574

6,069,514

6p69-514

17,956
6,051,559

20 t6 - 2077
Kshs

17,956

17,956

77,956

IJass

47,174,543
(47,7 56,5g7)

IJ-956

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements- The NGCDF-DAGORETTI NORTH Constituency financial statements were approved
on _ 2078 and signed by:

l0
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NA I IUNAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
DAGO RETTI NO RTH CONSTITU ENCY
Reports and Financial Statements
For the ar ended June 30 2018
\rI. STATEMENT OF CASHFLOW

Fund Manager
Name: Lziz Masoud Juma

Sub-County
Name: Alois Kimuyu
ICPAK Member Number: 8506

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements- The NGCDF-DAGORITTI NORTH Constituency financial statements were approved
on _ 2Ot8 and signed by:

t

Receipts for lncome 2017 - 2078 2016 - 2017
Transfers irom CDF Board 1 69,353,447 95 5,o95
Other Receipts J

69,353,447 95,935 5
Pa for

on of 4 1,729,246 2 24 26
Use of and services 5 4,472,339 7,677 789
Transfers to Other Government Units 6 22,979,OO7 8 4,695
Other ts and transfers 34,122,299 4 18 731
Other nts 9 1,316 40

63,301,999 742 1 71
Adjusted for:

ments during the t4

Net cash flow from operutimgactivities 61051155g (47,156,597)

CASHFLOW FROM IN\TESTING ACTIVITIES

Proceeds from Sale of Assets 2
isition of Assets 8

Net cash flows fiom Investing Activities

NET INCREASE TN CASH AND CASH
EQI.NVALENT 6105I,55g (47,156,587)

Cash andcash equivalent at BEGINMNG of
the t3 17,956 47r'1.74,543

Cash and cash equivalent at END of the year 6.069.514 rr.956

ll
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _
DAG O R ETTI NO RT H CO NSTIT T] E NC Y
Reports and Financial Statements

r ended June 30, 2018

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash isconsidered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received- Cash is considered as received when payment instruction is issued to the bank andnotified to the receiving entity.

For t

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The.principle accounting policies adopted in the preparation of these financial statements are setout below:

1. Statement of Compliance and Basis of preparatton

The financial statements have been prepared in accordance with Cash-basis Internatio. al public
Sector Accounting Standards (lpSAS) as prescribed by the public Sector Accounting StandardsBoard (PSASB) and set out in the accounting policy nole below. This cash basis of acc6u.nting hasbeen supplemented with accounting for; a) receivibtes that include imprests and salary uduunr*and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescrib ed by the
PSASB- The accounting policies adopted have been consistently appliid to all the y.u., p.""".,t.a.
2. Reporting Entity

The financial statements are for the NGCDr-Dagoretti North constituency. The iinancialstatements
encompass the reporting entity as specified undir section 8I of the pFM ict ZOl2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional andreporting currency of the Government and all values are rounded to the nearest Kenya Shiiling.

4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistently applied by the Entity for all theyears presented.

l3
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDT) _
DA GORETTI NORTH CONSTITUENCY
Reports and Financial Statemcnts
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTTNG POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bllateral
development partners

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity 

". ,tih;
beneficiary.

In case_ of grant/loan in-kind, such grants are recorded upon receipt of the grant item andupon determination of the value. The date of the transaction is the valu e d,ale indicated onthe payment advice. A similar recognition criteria is applied for loans received in tfre form
of a direct payment.

During the yeat ended 36th June 2078, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistanc. ioans.

Other receipts
These include Ap-propriation-in-Aid and relates to receipts such as proceeds from clisposal of
assets and sale of tender documents. These are recoSn ized in the financial statements the time
associated cash is received.

b) Recognition of pa3rments
The_Entity recognises all payments when the event occurs and. the related cash has actwally beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recogn ized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services arepaid for- Such expenses, if not paid during the period where goods/serviies are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of_pr-operty plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of the;e items are treated as payment;s and
receipts items respectively. Where an asset is acquired in a non-exchange tranJaition for nilor nominal consideration and the fair value of the asset can be reliably-established , a co,ntra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided forpurposes of consolidation. This summary is disclosed ai an annexure to the financial
statements-

t4





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _
DAGORf,TTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMFICANT ACCOUNTING PO LTCIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, Jquripment or
personnel services. Where the financial value received for in-kind contributions can' bi reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwisi, the coniribution is not
recorded.

6. Cash and Cash Equivalents
Cash a1d cash equivalents comprise cash onhand and cash atbank, short-term deposits on call
and highly liquid investments with an.original maturity of three monihs or less, whiih are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year-

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ot institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the governmen t practice where the imprest
payments are recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounti receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeen recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pendingFulfilment
of obligations by the contractor and to hold deposits on behalf of third parties.-fnir is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies- Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from cont racted
Soods or_services during the year or in past years. As pending bills do not involie the payment of
cash in the reportlng period, they recorded as 'memorandum' or 'off-balance'items to irovide a
sense of the overall net cash position of lhe Entity at the end of the year. When the pending bi1r u..
finally settled, such payments are included in the Statement of Receipts and. paymentr i1 ti'e year in
which the payments are made.

10. Unutilized Funds
Unutllized funds consist of bank balances in the constituency account and previous year(s)
balances rrot yet disbursed by the Board to the constituency atthe beginning of the financiilyear.
These balances are avallable for use in the year under review to fund projects approved, in the
respective prior financial years consistent with sec G(Z) and sec 7(1) of NGCDF ect,2bt\.

l5





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _
DAGORETTI NO RTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a 1omparable accounting basis (cash basis except for irnprest and
deposits, which are accounted for onanaccrual basis), the same accounts clasjification basis, and
for the same period as the financial statements. The originalbud,getwas approved.by parliament on
June 2Ol7 fot the period IstJuly 2Ol7 to 36th June 2018 as required by-l,aw und the"- was one
supplementary adjustment to the original budget during the year.lncludLd in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable bud,get for the fina.cial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, c-omparative fiSures for the previous financial year have been arutended or
reconfigured to conform to the required changes in presentation.

73. Subsequent Events
There havebeen no-events subsequent to the financialyear end with a significant impacton the
financial staternents for the year ended 30thJune ZOIB.

74. Errors
Material prior period errors shall be comected retrospectively in the first set of financialstatements
authofized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii- If thelrror occurred before the earliest prior
per]9d presented, restating the openingbalances of assets, Iiabilities and net assets/equity for the
earliest prior period presented.

During the yeat, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

I5. Related Party Transactions
Related patty relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

16
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20tg

IX NOTES TO THE FINANCTAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SAIE OF ASSETS

Description 2017 - 2018 2016 - 2017
Kshs Kshs

Normal Allocation
ArE NO. A855786 SrSOOrOOO

ArE NO. A892575 25,948,275
AIE NO. A89ZA79 37r9o5r172

AIE NO. A829531 4,O94,gzg
AIE NO. A825992 l8
ArE NO. A855249 36,853,449
ArE NO. A855522 21,5OO,OOO
AIE NO. A83972t I5,OOO,OOO

TOTAT 69,353,447 95,835,095

2017-2018 2016-2077
Kshs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

Total

t7
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIA L STA TEMENTS (Con ti n ued)

3. OTI{ER RECEPTS

2017- 2018
Kshs

2016-2017
Kshs

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPIOYEES

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance
Employer contribution to NSSF

Gratuity-c ontr actual employees
TotaI

2017 - 2018
Kshs

1,O2O,246

27g,OOO

13,600
4t5,4OO

201,6 - 2017
Kshs

7,571,316

18,OOO

735,710
1J28246. z32AA26

)
i

:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
DAGORET.TI NORTH CONSTITUENCY
Reports and Financial Statements
For the ended Juhe 2018

NOTES TO TT{E STATEMENTS (Continued)

5. USE OFGOODS AND SERVICES

Utilities, supplies and services
Electricity

Water & sewerage charges
Office rent
Comrnunication, supplies and serwices

Domestic travel and subsistence

Printing, advertising and information supplies & serwices
Rentals of pncduced assets

Training expenses

Hospitality supplies and services
Other committee e)tpenses

Committee allowanbe

Insurance costs

Specialised materials and services
Office and general Upplies and services
tuel, oil & lubricants
Other operating expenses

Bank service commission andcharges
Security operations

Roufine maintenance - vehicles and other transport
equipment

Routine maintenanoe- other assets

Total

l,l27,ooo I,357rOOO

2017 - 2018
Kshs

231,O23

60,OOO/
34,OOO

58O,OOO '
4O,OOO

3O,OOO

46,977

l5o,oo0
1,54lrOOO.z

273,449
2OO,OOO /

24,OOO

124,OOO

4412.998

lO,ggo/ 20,lg5

201G - 20.17

Xshs
4sopoo

696poo
362,OOO

45Opoo
326,724

l12,60rooo

l,g32rOOO

623,98O

2OO,0oo

7^671Jt1

l

i

l

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements

) For the year ended June 30,2019
NOTES TO THE FINANCAL STA TEMENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTTTES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAT

7. OTHER GRANTS AT.ID OTTIER PAYIVIENIS

Bursary- secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Ernergency projects (see attached list)

Total

22-929.001 85.084685

2017-2018
Kshs

17,979,007
5,000,000

2016-2017
Kshs

59,70/0,275
25,354,470

2077-2018
Kshs

13,400,500
10,650,000

2076- 2017
Kshs

21,693,546
9,000,000

6,433,967 10,764,009
2,659,753

1,637,931
2,000,000 3,511,924

u,n22g! 46-6XLI:L[

20
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) -DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2018

NOTB TO THE FINANCIAL STATEfuIENTS

8. ACQtnSmON Or ASSETS

Non-Financial Assets 2017-2078
Kshs

?ot6-2017
Kshs

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specialized plant, Equipment and Machinery
Rehabilitation and Renovation of plant, Machinery andEquip-
Acquisition of l,and
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

Strategic plan
ICT Hub
TIVET

2017-2018
Kshs

207,6-2017
Kshs

1,316,640

ril6,640
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i

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _
DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEM ENTS (Con ti n u ed)

IOA: Bank Accounts (cash book bank balance)

Name of Account No. & 2017-2018 2016-za l7
Kshs Kshs

Equity Bank, Kilimani Supeme Dagoretti
North NG-CDF- A/C no. I 4702 6 I d3 2 2 406

6,069,514 17

Total 6,969,514 t7

IOB: CASH IN HAND

I-ocation 1

lncation 2

locatron 3

Other Locations

Total

cash coun t certificates for

22
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t NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT) _DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20lg
NOTES TO THE FINANCIA L STATEMENTS (Con tin ued)

I I: OUTSTANDTNG TMPRESTS

Total

llnclude an annex of the list is longer than I page.J

lzRETENTION

[Prcvide short apprcpriate explanations as necessary

13. BAI/NCES BROUGHT FORWARD

[Provide short appropria te explanation s as necessaryl

Narne of Officer or Institution
Date Imprest

Taken A-tnount
Taken

Amount
Surrendered Balance

I*hs IGhs IGhs

2077 - 2018 2076'-2017
Kshs Kshs

I

2

3

Total

2017-2018 2016-2077
Kshs Kshs

accounts 17,956 47,174,543
in hand

Total 17,956 47,17 4,543

23



J



t NATIONAL GOVERNMENT CONSTITT]ENCIES D EVELOPMENT FUND (NGCDF)
DAGORETTI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Con tin ued)

14. PRrOR YEAR ADruSTMENTS

Bank accounts

Cash in hand
Imprest

Total

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex I)

2017- 2018
Kshs

20 76-2017
Kshs

2017- 2018
Kshs

2016-2017
Kshs

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAIT PAYABLES (See Annex 2)

IGhs Kshs
Senior management
Middle management
Unionisable employees
Others (staff Gratuity)

49,949
15.3: UNUTILIZED FUNDS (See Annex S)

Kshs Kshs

Compensation of employees

Use ofgoods and seryices
Arnounts due to other Government entities (see attached list)
Arnounts due to other grants and other transfers (see
attached list)
Acquisition of assets

Others (Strategic plan) 3,500,000

1935i991 __.__:
This is amount not disbursed from the NGCDF Board plus cash book balanc e at theend of th" fi.-."iul y.u..

49,848

2r714,513
4,Ol4,O2O

25,496,207

23,462,230

24



J



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) -
DAGORETTI NORTH CONSTITUENCY
Reports and Finadcial Statements
For the year ended June 30r 2018
NOIDS TO TTIE FINANCIAL STATETVLENTS (Continued)

15.4: PIVTC accqrntbalanccs (Scc Anncx 5)

2017- 2018 2016-2017
Kftr &h!

PMC accouht Balances (see attached list) 291052,993 4810691429
29,O521993 48,069,429

36
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