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Imetha Water & Sanitation company ltd
Repot and Financial Statements

For nine months ended 30'hJune 2007

Coroorate fnformation

Location

Head Office.

Off Meru -Nanvrrki Road.

Ministry of Water and Irrigation - Imenti North District Offices

PO BOX 467-60200.

MERU.

TEL: 064 -31781

CELL: 0729248108

EMAIL: ir4ethawsl@J'ahoo. com

BOARD OF DIRE'CTORS.

1. Mr.James M. M'Murungi Chairman

2: Mr.EKKariuki

3. Mr. Bishop David I( Munoru

4. Mr. Paul K.Thanmba

5. Mr.Joseph M. Kibaki

6. Edward Mugambi

7. An&ew I( Mucheke

8. I/tartin M.lKaburu

9. tut 
"u" 

S.l. Bundi 
'

10. Joseph Musithi M'njati

11. 'Andccion. N. Kioi (icneral Managcr/Sccretary

12. C.E.O. Tana Vatcr Serviccs
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CORPORATE MANAGEMENT TEAM

1. Anderson N.I(oi
2. Joseph G. Ndung'u

3. Lawtence M.Riungu

4. AII scheme managers

Auditor.

The Kenya National Audit Office,

Anniversary Towets,

P. O. Box30084,

Nairobi.

Princioal Bankers.

Co-operative bank of Kenya

Po box 1328-60200,

Meru

Central farmers Sacco

Timau branch

Po box 1479

Meru.

Advocates.

Mithega & Company Advocate -Meru

General Manager

Technical Manager

Commercial Manager
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Imetha Water & Sanitation company Ltd
Repot and Financial Statements

fsi nins months ended 306June 2007

Repott of the ditectors

We ate delighted to be part of financial year team that delivered the technical,
financial and management results for the Imethawasco. The financial year saw
us achieve ahgenumber of goals thatwe previously set for our selves, despite
encounteting some challenges along the way such as high cost of fuel, matedals
and labour.

Financial Renort

under the national water supply and sanitation strategy, the government
envisions that the sector should be self-financing. An integral part of this
strategy is ensuring that WSPs operate on a cornrnercially sustainable basis.

Imethawasco recotded impressive revenue collection of the billed amount.
The average collection efficiency for the period undet review was at zrt 

^ver^geof 77oh. The revenue increased from Kshs 700,000 to Kshs. 1.2m, tlis was a
temarkable achievement realized as a result of the implementation of the
reforms and the commercialization process.

we anticipate this to be an on going process, which will be enhanced through
futther training and customets sales campaigns aimed at increasing our overall
level of customers and business.

we in management recognize the immensity of the task a head of us. our
challenge is to show continual and consistentimprovement to out stakeholders
and to ultimately ftansform Imethawasco in leading water and sanitation
ptovider as envisaged in our vision. We strive to avoid the mistakes of the past
and consistendy out perform the watet supply business challenges. This will
more pro-actively focus on customer needs and solutions and disciplined
management, to our expenses. I am confident that we have the ability to achieve
this.
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Corporate Governance Statement
Imelhawasco is committed to the coqporate governaoce plinciples. Th9 b-9gd
of directots is responsible for the fong -term gtowth and -futtue 

su-stainability

of the WSR whilsi being accountable-to the stakeholders for compliance with
service levei, maintaini& the highest standard of corporate governance and

water business erhics

Boatd of Ditectots

The board of directors is made of independenq non-executive directors, induding
the chairman. The directots are given appropriate and timely information so

that they can maintain full and Effective conttol over all sttategic, financial
onerations and compliance issues. AII the non-executive dfuectors of the board

aie independent of th. management and.ftee ftom any business of othef
relationsliip which could materiafly interfere with the exercise of 4* independent

iudgment.^\Ufl.hilst the day to day running of the-busin-e.ss is delegated to the
'G"ier^l Manager, who is also the chief exeiutive officet The board is responsible

for establishin! and g"i"g the policy dfuectionson the systems of the intemal
control so th.iits obfectiv-es fof increased growth in sustainability ate achieved.

Board Meetins

The boatd of directors meets every quatter year in order to monitot the-comPany
planned strategy and review it in cbnfunction with its financid performance.

bpecific rer.ie#s of the management performance, oPerational issues and future
planning are also undertaken.

The chairman has signed the WSP performance contract with regulato-rTana
water services BoardlThe chairman has also signed with the General Manager

who in turn will cascade the pedormance with the scheme firanagers. And the

same will cascade down watds.

All in all has been a very challenging financialyex fot us. rU7ith all the measures

we have put in place over the pasi tv'ro (2) yearc-,we anticipate the. fy08/09 will be

^ye 
r of f.* internal hundles 

"s 
mosi oi the work is now in place in terms of

company stfuctufes.

l.0Introduction
Imetha watet and sanitation comPany ltd (methawasco) was inco-rp-otated on

31', March 2006 under the Company Act (cap 486) of th9 laws of -Keflya as 
^

pdvate limited company by guarintie $9gt:lrati_9t 9123823) in.the name. of
tm.tha watet ana sanitatio.-"o-p".y itd. The WSP signed 99r-vrce provision
agreement (SPA) with Tana Watefservice Board on2dMey,2006
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Imethawasco compdses of seven (D water schemes. Five (5) of the schemes
xe gravtty i.e. Timau, Maua, Ttgtnia,Mwimbi and Mitunguu. While the othet
trvo (2) Kanyakine and Nkubu ate pxrJy gtavity and pumping .The water
schemes are designed to cover 300 KM2 with current coverage areas
approximated to be128.5 KM2 .The design population is 1051000 people while
the estimated population coveted is 561000 People

2.0 Vision.

To be a leading water and sanitation services ptovider in Kenya

3.0 Mission Statement.

To ensure and avail integrated rational and economic water and sanitation
services by developing sound and sustainable financid systems as contracted
effective water services provider.

Principal activities.

The company is incorporated in Kenya under the Companies Act and is
domiciled in Kenya. The address of the registered offtce is as set out on
page2.

The principal activities of the company are to provide water within the area
ofjurisdiction under regulations of Tana Water Services Board and Water
Service Regulatory Board.

SurpluVdeficit fbrthe year ca:ried toAccumulated fi.rnd or specified reserves

Directors

The directors who held offrce during the year and to the date of this report
are listed onpage2.

By order of board,

A. N. Kioi
Secretary

Board of Dircctors

ehlr
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lmetha Vater & Sanitation company Ltd
Repot and Financial Statements

For nine monttrs ended 306June 2007

Statement of ' Resnonsibilities.

The Companies Act requires the directors to prepare financial statements
for each financial year that gives a true and fair view of the state of affairs
of the company as at the end of the financial year and of its profit or loss.
It also requires the directors to ensure that the company keeps proper
accounting records that disEl_ose, with reasonable accuracy, the finanCial
position of the company. They-kc also responsible for safeguarding the
assets of the company. 

$Ei,Iir,,
The directors accept responsihili{_&r the annual financial statements,
yhich have beenprepared using appropriate accounting policies supported
by reasonable qd prudent judgments and estimates, in conformity with
International Financial Reporting Standards and the requirements of the
CompaniesAct. The directors are ofthe opinionthatthe financial statements
give a true and fair view of the state of the financial af;[airs of the company
and of its surplus or deficit. The directors further accept responsibility foi
the maintenance of accounting records that may be-relied upon in the
p_reparation of financial statements, as well as adequate systems of intemal
financial control.

Nothing has come to the
company will not remain a
the date of this statement.

Approved by the board of
behalf by:

A.N. Kioi
General Manager.

attention of the directors to indicate that the
going concem for at least twelve months from

directors on llth June 2008 and signed on its

4(a11,
Sign Date

dny',"
Sigr
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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AIYD ATIDITOR GEI\ERAL ON TEE

FINAI\ICIAL STATEMENTS OF IMETEA WATER AI\[D SAI\IITAIION

COMPANY LINIITED FOR 9 MONTIIS PERIOD ENDED 30 JTIIYE 2OO7

I have audited the accompanyrng financial statements of Imetha Water and

Sanitation Company Limited set out at pages ll to 20 which comprises the

Balance sheet as at 30 June 2007, the income statement, the statement of
changes in Equity and the Cash Flow Statement for the year then ended and

the summary of significant accounting policies and other explanatory infor-
mation in accordance with the provisions of Section 14 of the Public Audit
Act, 2003. I have obtained all the information and explanations which" to

the best of my knowledge and belief, were necessary for the ptrpose of the

audit.

Management's Responsibility for the Financial statements

The management is responsible for the preparation and fair presentation of
financial statements in accordance with the International Financial Report-

ing standards and for such internal controls as management determines is

necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

Responsibility of the Controller and Auditor General
My responsibility is to express an independent opinion on the financial

statements based on the audit. The audit was conducted in accordance wittl
the International Standards on Auditing. Those standards require compli-

ance with ethical requirements and that the audit be planned and perfomed

with a view to obtaining reasonable assurance about whether the financial

statements are free from material misstatement.
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An audit involves perfonring procedures to obtain audit evidence about the
.amountt.an-d -diss-losures in-the financial statements. The procedures
selected depend on the auditor's iudgement, includine the assessinent of the
risk risk ofmaterial misstamentbf the finaircial stat&nents, whether due to
fraud or error. In making those risk assessments, the auilitor consinders
internal controls relevant to the co_mpany preparation anci fair presentation
of the financial statements in ordei to-desiin audit procedures that are
appropriate in the circumstances, but not for thc pumdse of expressins an
opinion on the effectiveness of the company's In-tenial controls. An a"udit
also includes evaluating the appropriaten6ss irf accountinc policies used and
the reasonableness.of accountjng estimates .made by thE Management, as
well as evaluating the overall presentation of the findncial stateni'ents.

I believe the audit evidence obtained is sufficient and appropriate to provide a basis
for my opinion.

1. Non - CurrentAssets
The management did not during the year maintain a Fixed Asset Register for its
Non-current Assets standing at Ksh. 83 1,882 as at 30th June 2007. Further, there
was no disclosure by way of note to the financial statements of the value of assets
leased from the Tana Water Services Board. Consequently, it has not stated in the
financial statements as at 30 June 2007.

2. Cash and Bank Equivalents
The cash and carh Equivalents balance of Ksh.980,731 -was not supported witlr
monthly bank reconsiliation statements and the other related records. As a result,
the accuracy of the cash and cash Equivalents balance of Ksh. 9&o,73l as at 3d
June 2007 could not be confirmed.

3. The customer Deposits balances of Kshs. 225,ooo as at 30 June 2007 has not
been supported- with the relevant records with the result that its validity and accu-
racy could not be ascertained.

Opinion
Except f9.^4" {oregolrlg reservati-ons, !!.y opinion, teh financial statements give
a tnre and fair view of the financial position ofihe Company for the nine (9) moiths
ended 30 June 2007, its-financial perfomance and its cash fiows for the piiiod then
ended in accordance with the International Financial Reporting Standards and comply
with the water Act"2o02 and the Kenya Companies Act, cap 486 of the Lawjof
Kenya.

1-v{bq.,--
A-S.l[ Getumbu

Nrircbl

l5Fcbnty2010

l0



Imetha Water & Sanitation company Ltd
Report and Financial Statements
fncome statement for nine months ended 30th June 2007

Turnover
NOTES

J 6,322,969

968

EXPENSES
Operations Expenses

Maintainance Expenditure

Surplus/Deficit

4

5

3,665,947.

2,055,927

5,721.774

601,194

rl



Imetha Water & Sanitation company Ltd
Repott and Financial Statements
Ba-trance Sheet As at 30th June 2007

2007-2008 2006-2007

Assets Note

Non- Current Assets

Property Plant and equiPment 2

Ksh

8i1 882
831,882

Current assets
Inventofy

Accounts Receivables

Cash & Cash Equivalents

7

11

8

739,700

980,737

1,

Cuttent Liabilities
Account payables

Net Cutrent Asset/Liabilities

Total Assets

Equity and liabilities
Accumulated fund

Net Income SurPlws/Deficit

Non Current Liabilities
Customer dePosits

Total equity and liabilities

oi,..roY! .rur 
gl ft lwn!fft *

oi,..ro,, il/.t M.{''.4 fig1y. 6144x,. -s1*

.o^r.4'llP'o
o^rro.V'4.1.Q.

9 7,125,679

(5,188)

826,694

601,794

225,500

926,694

t2



Imetha Watet & Sanitation ssr.pany Ltd
Repott and Financial Statements
Statement of changes in Equity
for nine months diraea 30th june 2007

Retained

Eatnings

60L,794

Total

601,194
As at lstJuly 2007

Accumulated fund 601,194 601,194

o
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Imetha Water & Sanitation company ltd
Reoort and Financial Statements
for'nine months ended 30th June 2007

Cash flow statement

Cash flow ftom oPetating activities

Cash generated from oPetations

Cash flow from investing activities
Property plant and equiPment

Cash flow from financing activities
Increase customer dePosits

Net inctease in cash and cash equivalents

Movement in cash and cash equivalents
At the start of the Year

Increase

At the end of the year

Notes

9

2006-2007

7,623,587

(868,350)

225,500

Ksh

2

980,731

980,737

980,737

t4



Imetha Water & Sanitation company Ltd

Repot and Financial Statements

For nine months ended 30thJune 2007

Note. 1

Accounting Policies.

Summary of significant accounting polices.

The principal accounting polices adopted in the preparation of the financial
statement are set out below;

^, 
Basis for PreParation.

The financial sat"m.nL rri pr"prr.d in compliance with intetnational repoting
standard (IFRS).

(IGhs.)
)

The statement are presented in functional currency, Kenya shiltinp
within the primary iconomic envfuonment bases prescribed in (IFRS

b. Revenue Recognition.
Revenue of the company iJgenerated ftom the water sales,_labot chatges,
reconnecdon fees andbthlr bilis made to customers revenue has been recognized

after bills is done and submitted to customets but is realized after it has been

paid for

Revenue represents the fair value of the consideradon received ot receivable
for sales of-goods and services provided.

c. Ptopety Plant and equipment.
All non-curteni as.Lti are audited ai historical cost and aftet subsequent
adjustment with their respecdve depreciation.

Subsequent cost arc includedin asset carrying amount or recognized as a seParate

asset, is appropriate. All other repairg and mahtenance are changed.to the
income and e*penditufe account duting the financial period_in which they

occurted. No aiset revaluation has been carried in operation. Value of water
treatment plant fteehold land and ptoperty is under valuadon- and teport will be

submitted when all procedures and formalides ate completed and subsequently
be incorporated in fire depreciation in asset is calculated on rates shown on the

written down values

l5



Deureciation:

This has been calculated to reduce non current assets g5ing the
following rates:

Meterc l2oh

Furnitue and Equipment 72.Soh

Motor cycles 25o

Computer and accessories 30%

W.T.P Equipment l2.5oh

No asset disposal has been done in the coutse of the
ftnancialyear

d. Non inventorv stores
The invent"ffi cost and net rca,lizable value.
The cost is determined on fust in first out (FIFO) method

t6
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Imetha Watet & Sanil4tion compaay Ltd
neoort ana Financial Statcments -^-
iii'"Iii.?"nths Cnded 306 June 2fi)7
Notes to the accourts

Note 3

Tutnovet

Water Sales

Reconnection Fees

l,abour Charges

Bank Intetest

TOTAL
NOTE 4

(i) Opetat'.'g ExPenses

Traveling & Subsistence

Genetal office exPenses

Salades & \Wages

Office stationary

tUqS.B Lrries &Other Fees

O'fficbt eotertainment

Bosage &TelePhonc

Uniforms

C.padty Building

Ehctricity, Wetcr & CoosorancY

Traospo:t hire

Ao0BlAuditPtovisio'n

TSIAL

6272,706

20,400

27,977

+
-6##

651,275

742,748

472,909

262,702

660,010

3,345

23,062

59,?il

139,500

7s6J47

2ZW

60,000

l8

3565,X7



Imetha Water & Sanitation company Ltd
Repon and Financial Satements

Psl nins months ended 306June 2007

NOTE 5

Maineinance Expenditue

(! Repafus a1ld lyfalrtain1ass

(if Depreciation

TOTAL

NOTE 6

Non Inventory Stote

NOTE 7

Caeh and cash equvalents

Bank: Curtent Co-op

gs Co-op

Savings M.C Sacco

Cash at haud

2,019,359

36,469

2,055,927

739,700

604,593 -

i.(.)i"
292,OiI--'

. rli tl_)
438,$,,:,:

+djltgit's
,lir.i':,..xo(j

9QSflIlow
. , ,,-', ,. .I

, .) l)i-,

llt ;.:.., i;1;ij-,;

l9
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Imetha Water & Sanitation company Ltd
Repott and Financial Statements

Fot nine months ended 306June 2007

Note 8

Accounts

NOTE 9

Cash flow ftom operat'ng activities)

Net income

2007

KshIGh
607,794

Adiustment of non cash items

Deteciation chatge

Votking CaPital Changes

Chaoges in oon inventory stotes

Chaoges in Account teceivables

Chaoges in Account PaYables

36,468 637,662

(139,700)

7,725,679 985,919

KshKsh
212.750.00

s8 280.00

26.500.00

11i 200.00

73-000.00

28 490.00

2 035.00

85.372.00

22368.00

76972.00

442508.00405.536.00

1 1 1(r.00

60 000.00

1,7251619

Net cashflow ftom oPemtions

20

7,(,23,587
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