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Uasin (lishu County'Alcoholic Drinks Control Fund
Ileports and Financial Statements
For thc ycar ended Junc J0,,2023.

I. KF],Y ENTITY INFoITMATIoN AND MANAGEMEN'I

a) Ilackgrou ntl infornration

Alcoholic Drinks Control Board was established vide the Uasin Gishu County Alcoholic [)rinks
Control Act, 2014. The F'und was establishcd as an independent body within the Uasin Gishu
County Government to provide fbr the control of production, sale, and use olalcoholic drinks
The Fund is wholly owned by the County Government of Uasin Gishu and is domiciled in
Kenya.

The fund's objective is to:
'[he Fund's principal activity is to reducc the risks and impact of alcohol and drug abuse

through demand and supply reduction

-[he 
fund also aims to reduce demand lor alcohol and drugs abuse through prevention activities

and addiction trcatment through establishment ol accessible treatment and rehabilitation

lacilities.

b) Principal Activities
Vision
Communities fiec fiorn Alcohol and Drug Abuse in Uasin Gishu County and bcyond

Mission

To transfbrm livcs through prevention ol substance abuse and addiction treatrnent in l.Iasin

County through cvidencc based practices

Core Objectives

a) To develop legal and policy lrarnework that will hetp in supply rcduction of alcohol and

drugs abuse through nerv control mechanisms and strengthening the existing ones

b) To reduce dernand lirr alcohol and drugs abuse through substance abuse prevcntion

activities and addiction treatment through establishment ol acccssiblc treatmcnt and

rehabilitatiorr laci I itics.

c) To encouragc inter-agcncy coordination and collaboration

d) To partner and network with individuals, civil socicty organizations, faith based

organizations and privatc organizations involvcd in thc fight against alcohol and drug

abusc.

ii I i'



Uasin (iishu County Alcoholic I)rinks Control Funtl
Reports and Financial Statemcnts
For thc year ended Junc J0, 202J.

c) Iloard of Trustccs/Funrl Administration Conrmittcc

Ohairpcrson ol'thc Board

Chiel'O fllcer

Chie{'Of ficer flnance

tloard Membcr

[]oard Mernbcr

Fund Manager/ Administrator

d) Key Managemcnt

Ijliud K Chemagct

Philip Chcruiyot Rono

Iilijah Matelong ('herus

Koiya Arap Maiyo

Joseph ine Tarus

Joyce Sang

2

Fund Manager/ Administrator

fund nccorntant

Fiduciary Oversight Arrangements

Koiya Arap Maiyo

('PA [.agat Danicl Kipkoech

e)

I Directorate Internal Audit

)
Mary Kiarie

-)

e) Alcoholic Drinks Control Fund Headquarters

P.O. Box 40-30100
Kerio Valley Development Authority Plaza ["ourth Floor
Oloo Street
Et,DOREl" KENYA

f) Fund Contacts

Telephone: (254) -0,s3-20162 l5
E-mail: in tb@uas ingishu.go.ke
Website: www. uasingishu.go. ke

g) Fund Bankers

Kenya Cornmercial Bank
Kenyatta Street
P.O. Box 560-30100
[]ldoret Main
IJI-DORI]'f. KENYA
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Ursin (lishu County Alcoholic l)rinks Control F und
Reports and F-ina ncial Statenrcnts
For the ycar endcd .lunc 30, 2023.

2. I't.tI ItoAlil) Nil.]Nil]F]tS

Nanre Namc Details ol ualifications and ex flcncc

Currently the Secretary to the Uasin Cishu County Alcoholic Drinks
Board. The Fund Administrator to the Uasin Cishu Countv Alcoholic
Drinks Control Fund.

Bachelor of Science (llRM)-Kampala [Jniversity, MBA
(Behavioural Science)-Mount Kenya Univcrsity (201 l), ongoing
Doctor of Philosophy (FIRM)JKUAI'

Former manager Town Manager Moi's Bridge. F'ormer Ward
Adm inistrator-Kapkures Uasin Gishu County. Former Part Time
Lecturer-[J n ivers ity of Kabianga, Masinde Muliro, Kibabii
University, Kisii University and Mount Kenya University. Former
teacher-Kal et Seconda School

Joseph inc Tarus

Philip Cheruiyot Rono

Chairperson of the Uasin Cishu County Alcoholic Drinks Control
Board.
Diploma in County Governance from Jomo Kenyatta University of
Agricu lture and Technology
Diploma [n Business Management from Exccl [nstitute
Holder of Silver Award from Alrican Institute of Research and
Developme nt Studies

Member of the Uasin Gishu County Alcoholic Drinks Control
Board.
Diploma in Theology from Harvert Bible College
Certificate of Theology from Thompson Bible [nternational
Institute
Certificate oIOrdination from United Pentecostal Evangelistic
Crusade

Member of the lJasin Gishu County Alooholic Drinks Control
Board.
Doctorate Degree of Philosophy tiom Moi University
Mastcr's Degree in Cultural and Religious Studies liorn NLA
Univcrsity Norway
Bachelor olArts Degree in Cultural and Religious Studics from
Moi University
Diploma in Religious Studies from Moi Univcrsity
Certificate in Strategic Leadcrship in [)cvelopment Programme
ftonr the Kcn a School of Covernment

Koiya Arap Maiyo
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Uasin (lishu Countl'Alcoholic l)rinks Control Funtl
Re ports antl Financial Statements
For the vear endcd .lune 30, 202J.

3. STATEME,NT OF PERFORMANCE,

PREDFJ,TERM I N E,I) OB.IEC'tIVE S

AGAINST COUN'tY EN'I'ITY'S

Section I64 (2) (f) of the Public [rinance Management Act, 2012 requires that, at the end ol
each financial year, thc accounting olficer when preparing financial statcments of'each County
Covernment entity, Covernrncnt cntities in accordance with the standards and fbrrnats
prescribed by the Public Sector Accounting Standards Board includes a statement of the county
government entity's pertbrmance against predetcrmined objectives.

During the year undcr review, the lJasin Gishu County Alcoholic Drinks Control Fund had
ob ectives and thc achievernents as shown in the table below
Rcl Obiectives Outcome Indicator Performancc
I To conduct

inspection ol
liquor outlets
for licensing

Check the
requirements ol
prem ises as

recommended by
the inspection team

belore the issuance

of Iiquor licenses

6 I % of the prem ises

were approvcd lor
the year 2022 liquor
licensing

ln FY 202212023, the
licensed premises
decreased by 22%
following the political
influences

2 90 % olthe residents
ol Uasin Gishu
County were reached
during sensitization
programmes and
educated on the
issues of Alcohol
and Drug Abuse

Enlighten the
public on the
dangers of alcohol
and drug abuse

ln FY 2022/202i the
sensitization meetings
increased by 40%
lollowing decreased
rate of Covid- l9
in flections, low political
influences and
participation of the
Uasin Cishu County
residents

J l-o
rehabilitatc
alcoholic and
drug addicts

'freat and counsel,
the addicts through
rehabilitation
centres and after
care programmes
so as to live drug
lree liles.

85 % ofthe residents
of ljasin Cishu
County were
rehabilitated through
rehabilitation
centres, after care
programmes and
family interventions.

In FY 2022/2023
rehabilitation services
increased by over 30%
due to diversified
rehabilitation services
lrom various
rehabilitation centres
and increased rate of,
after care and follow up
programmes

vil

To Sensitize
the public on
Alcohol and
Drug Abuse
Issues



Uasin Gishu County Alcoholic I)rinks Control Fund
Reports and Financial Statemcnts
For the year endcd .lune J0, 202J.

4. MANA(;EME,NT TEAM

I)ctaits of qualilications and cxpericnceNamc

DR SAM KO'IUT

urrently the county executive committee member for health services-Uasin
ishu County Covernment.
ormer Deputy Registrar lor Students Affairs at Moi university. A Research

nalyst Teaching Operations Research, Research Methods, and Marketing
anagement. Forrner Principal Administrative Ofllcer (Research

issemination and uptake including technology transfer and innovations)
ormer Principal Adm inistrative Officer (Administrative functions ol the

artment ol Research. Extension & Outreachc

C
MICAH ROCONY

Currently the County Executive Commiftee Member CECM Finance and

Economic Planning Uasin Gishu County Government.

CPA LAGAT I)ANIIiI, .K

Currently the Secretary to the Uasin Gishu County Alcoholic Drinks Board. The

Fund Administrator to the Uasin Gishu County Alcoholic Drinks Control Fund.

Bachelor of Science (HRM)-Kampala University, MBA (Behavioural

Science)-Mount Kenya University (2011), ongoing Doctor of Philosophy
(HRM)JKUAT

Former managcr Town Manager Moi's Bridge. Former Ward Administrator-
Kapkures Uasin Cishu County. Former Part'fime l,ecturer-University oI
Kabianga, Masinde Muliro, Kibabii [Jniversity, Kisii University and Mount
Kenya University Kalyet Secondary School.

vii I l'

Currently the ["und Accountant fbr the l-lasin Gishu County Alcoholic Drinks
Control Fund.

Master of Science in I- inance and Accounting-Jomo Kenyatta Univcrsity of
Agriculture and 

-['echnology. Bachelor olCommerce (Finance Option)-
Chuka [Jniversity. tligher National Diploma (lluman Recourse

Managcment)-t:ldoret 
-l 

echnical Training lnstitute. A Certilied Public
Accountant CPn K. Associate I)iplorna-Kenya Institute of Bankers

Koiya Arap Maiyo
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Uasin Oishu County Alcoholic Drinks Control Fund
Ileports and Financial Statcmcnts
For thc year endcd .Iune 30, 2023.

5. tio,\Rt)/F t1NI) ('tIAItil'UttSON'S Itta,t'()R1'

Section 4 ( l) of the Uasin Gishu County Alcoholic Drinks Control Act, 20 l4 outlines that there
is established the County Alcoholic Drinks Control tloard which shall be a body co-operate
with perpetual succession capable olentering into contracts, suing and being sued on its own
name. l-he Board members werc appointed on l" November, 2020 and inaugurated on 21"
January, 202 l. The Board is a team ol Fivc (5) members who arc competent and dedicated to
provision olquality services to the residents of Uasin Gishu County. l'he induction training lor
the Board Members was conducted in March 2021 hence equipping the team with the right
knowledge and skills ol perficrming as per the mandate.

The Board in July 2022 approved the fund's budget as its important mandate. The Work Plan

also was revised and approved so as to ensure that the activities ofthe fund are carried out lor
the benetit olthc residcnts olUasin Cishu County.
The Board during the year under revicw approved thc inspection exercise olOne -l'housand

I.'ive I Irrndred -l'hirty-Seven 
( t,s.sz) liquor outlets sourced lrom the applications received from

interested proprietors within Uasin Cishu County. Thc Board lurther approved Nine I Irrndred
-l'hirty-l')igh t (s.rs) successful liquor outlets sourced liom licensing committee report fbr the
year 2023 liquor licensing.

During the year under review, the Board Members revicwcd and tbrrvardcd Rcgulation Policy
and Trcatrnent and Rehabilitation Policy to thc County Cabinet tirr approval. -fhe Board
through thc support of Clounty Executive Cornmittee Member lirr llcalth Services has

continucd sceking advices fiom highcr authorities in establishing the county rehabilitation
centre.

The Board supported thc activitics of the lund through the programmc ofllccrs in carrying out
prevention and advocacy campaigns in learning institutions, churches. and public barazas and
in the rvork place. Further, the board sponsored thc alcoholic addicts rclcrrcd by the programme
ofll]cers aficr their asscssmcnt lor rehabilitation in othcr accreditcd rchabilitation centres.'l'he
oftlcers furthcr conducted afier care programmes. larnily intervcntions and rnonitoring ot'the
fbrmed Alcohol Anonymous Groups

The Board Membcrs are committed in collaborating with other stakcholders so as to ensure
that this tund is providing the bcst and satislactory services to the residents ol Uasin Gishu
County

.lOSt:l'}l llNI: I II{H'lI) l'AItLJS
CHAllll'URSON AL(IOIIOLIC DltlNKS CONTIiOL llOr\ltl).

viii | '



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statcments
For the year ended June 30, 202J.

6. llFlt,ot{'t' oF ]'tIt. ['tjNI) M,\N,,\(;EI{/ AI)MINIS'ntAt-Ott

Section ll6 of the Public Finance Managcment (PFM) Act, 20 l2 rcquircs thc tund in the
county government to prcparc financial statements in formats to be prescribed by thc Public-
Sector Accounting Standards Board (PSASB). The annual financial statemcnt theretbre
pr€sents all payments made into and out ol the fund account; gives a summary ol thc
appropriation accounts and statements prepared by accounting officers; highlights all revenue
collected during the flnancial year and a summary ofassets acquired by the fund during the
financial year under review.

During the period under review, it is worth mentioning that substantial progrcss has been madc
by the lund in achieving its mandates.

ln the 2022/2023 tinancial year, there was an overall improvement in fiscal pertbrmance
compared to the previous year. During the period under review, the revenue collected dropped
as compared to the previous financial year. This is attributed to political influences that
rendered most premises not to comply. The lund has strategized to deal with the non-compliant
premises imrnediately afler the elcction period.

The fund conducted several scnsitization meetings on alcohol and drug abusc, carried out
prcvention and advocacy meetings in learning institutions, churches and public gatherings. -lhe

fund also sponsored some individuals to rehabilitation centres for addiction counsclling and
tr€atment. 'l'he tlnd has started its treatment, rehabilitation and skills development unit in
Moiben Sub County tlospital so as to help sensible number ol alcoholic addicts and drug
abusers in Uasin Gishu Clountv.

During the ycar under review, thc lJasin Gishu County Alcoholic Drinks Control l:und stafl
received payrnent ot' thcir salarics amounting to Nine Million Six Hundred lrillv Scven
Thousand Four llundred and tiighty six Shillings (Kshs 9,657.486) fiom thc lJasin (iishu
County 'l'reasury

Finally, let me take thc earliest opportunity to thank all mernbers of the technical tcanr lor their
time and sacrificc in preparing thc annual linancial statements. Ialso wish to rc-allirm our
commitments to enhance tlnancial discipline and fiscal rcsponsib ilities lor the bettcrment ot'
Alcoholic [)rinks Control ["und and service delivery to thc residents of Uasin Cishu ('ounty.

i/
IYA N

FUND ADMINI
4,'l

ix I i'
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Uasin Gishu County Alcoholic l)rinks Control F'und
Reports and Financial Statcmcnts
For the year ended June J0,2023.

7. CORI'ORATE, (;OV Ii I{NA NC I,] STATF],M I,],N'I'

Alcoholic Drinks Control Board came into ofllce vide the Uasin Gishu County Alcoholic
Drinks Control Act (2012). The Board members were sworn into olfice in mid-January 20 l5
but their term came to an end in December 2018. The current Board Members were sworn to
office in January 202 l. During thc year under review, the Board Members had lrorty Eight (48)
sittings.
The Board shall be composed of the Director who shall be the executive head and six other
members who shall be appointed by the Covernor on Recommendation oflthe County Public
Service Board with the approval of the County Assembly.
No person shall be qualified lor appointment as a Director unless he/she:

a) Is a Holder o[a relevant first Degree fiom a University recognized by the Commission
for Higher Education of Kenya.

b) Has at least five (5) years' experience in senior management

c) Has the requisite experience in the t'iclds of management, public health or any relevant
field.

d) Satisfies the provisions olSix (6) olthe Chapter Six (6) olthe Constitution of Kenya

The members ol the Board shall be appointed fiom persons who shall include the fbltowing
and of whom at least one third shall bc rvomen: -

i. One Person lrom Public Ilealth Prol'essional
ii. Onc person representing the youth.
iii. One person representing the CivilSociety.
iv. One Person Representing the Rcligious groups.
v. One person representing the liducation Sector.
vi. One pcrson fiom Administration.

Functions of the Board
a) Support and lacilitate County Committecs established under this act in carrying out

their f unctions
b) Carry out campaigns and public education on alcoholic drinks control and

dangers of drug abuse within the county directly and in collaboration with other public
or private bodies and institutions;

c) Facilitate citizen participation in matters relatcd to alcoholic drinks control and
campaigns against drug abusc in accordancc with the lramework lor citizen
participation established under the Constitution ol Kenya, County Governmcnts Act,
the Urban Areas and Citics Act or any other relevant wriften law;

d) Facilitate and promote in collaboration with other counlies and the national
governrnent institutions the establishment oltreatment and rehabilitation facilities and
programmes;

e) Carry out rescarch directly or in collaboration with other institutions and serve as the
repository of data and statistics relatcd to alcoholic drinks control and drug abuse and
to disseminate such information to the public and governmcnt oflices.

f) In collaboration with other rclcvant county departments, preparc and submit an
alcoholic drinks status report bi- annually in thc prescribed manner to the Executive
Mcmber which shall bc transrnitted to the County Executive Cornmittec, county
assembly and the Authority;

x I l'r
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TI ishu County Alcoholic I)rinks Control Fund
and Financial Statcments

F' thc ycar cndctl .lune J0,2023.

flund administrator is looking forward to the amendrncnt ol the Uasin Gishu County
holic Drinks Control Act,20l4 so as to ensure that thc f und's activities are fully conducted

its Act

uction and Training
Board Mcmbers were inducted and trained in March 202 l. at Chebarorwa Agricultural Training

(A.rc)

rd Rcnr uncration
P I to Part II Sub-Section (5) of The Uasin Cishu County Alcoholic Drinks Control Act,20l4,

County Public Service Board sought advisory from SRC and sitting allowances were determined as

ows:
Chairperson- Kshs 12,000

Vice Chairperson- Kshs 10,000

Members- Kshs 8,000

Uasin Cishu County Alcoholic Drinks Control Board is cornmitted in the scrvice delivery

2

by as per the mandate outlined in the Uasin Gishu County Alcoholic Drinks Control Act,
14.

l.
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Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the ycar ended June 30, 2023.

8. MANA(;EMENT I)ISCTISSION ANI) ANALYSIS

The Uasin ()ishtr ()otrnty Alcoholic l)rinks Control F'und had good progress during the
financial year 2022/ 202.9. 'I'he lund conducted several sensitization nreetings through the
progranune ofl'rccrs rvith the rnain ainr oleducating the conrmunity on ellbcts r>['alcohol and
drug abuse.

-ltre luntl received applications ol 2023 liquor licenses in the nrorrth o['l)ecenrber 2099. One
'lhousand l"ive I Iundred Thirty-Ser,'en (t,ssz) applications rvere received. Inspectiorr fbr the
applied liquor outlets u as conclucted in the nronth ofJanuary, 2023 and Nine I lundred 'l'hirty-
I'light (93tJ) litluor outlets sere approved fbr the 2023 liquor licensing and this restrlted to
6lo/o o| the total applicants. -l'he approved premises cotnprised of' tz5 I Iotels, hJo (;eneral
Itetails, 262 \l\'incs and Spirits, lo Night Clubs, t Members Club and lo Supernrarkets. The
enforcenrent tearrr rr'orked tirelessly during the year and several oflbnders (Selling be[irre and
after stil>ulated hoLrrs, operating rvithout liquor licenses, illicit brervers and drLrnk &
d isorderlines.s ) * ere arrested, charged and fined in the (irunty Municipal ('t>urt. -l'he total
fines charged to the ofli:nders during the year under revicrv rvere Kshs u,76.!, 179.

The funcl during the year trnder revierv sJronsored fhirty Nine (sst) alcolrolic addicts to
various NACi\l)A Accredited Rehabilitation Centres in the Uasin Gishu County fbr a three-
rnon th s(,ss ion of' psyc hology cotr nselling and trea trne nt. Or-er -l's o 'f hous and l"ive I I Lr nd red
(e,ooo) pcople *'ere hclped through after care (irllorv ups and,\lcohol Anonynrous (Ai\)
groups. -l'he firnd als() conducted rvork place alcohol and drug atruse scrrsitizations
profJrarnnres arrd I"ifty (;tl) ernployees rvere helped. 'l'he firnd has lreen able to achiei e all these
through the services of its prograrnrne officers for l'revention & Ad"'ocacy and -['reatrnent &
llehabilitation. orvever, the firnd did not achieve its plan of'constructing a rehabilitation
centre during the financial year under review. Horvever, t[ris process is trndelu'ay.

-lhe lirrrtl realizcd sereral issucs o['cortcern in Uasin (iishtr r\lcoholic l)r'inks ('ontrol Act,
20l.!; an,\ct that established the lirnd and the I''und Adrninistrator tlx'r('is net'd to initiate
the proct'ss o['anrentlirrg the r\ct. 'l'he I'-und is also irr the pr'ocess o[' dot urrrt'rrtirrg its
Regulatiorr I'olit:_1'.

-lhe ftrntl is cornrnitted to delivering services to the residt'nts of'tlasin (;ishu ('ounty as per
the Uasrn (iishrr (lorrnty r\lcoholic [)rinks Contr<>l Act and bt:ing accountable as per the
requirernt'nts o['Sectiorr l(i7 ()['the I'ublic l'-inance Managt:rrrent r\ct,2(112.

xiil



Uasin (iishu County Alcoholic Drinks Control Fund
Reports and Financial Statcmcnts
For the year cnded .lunc J0, 202J.

9. CORPORATE SOCIAL RESPONSII}ILITY STATEMENT/SUSTAINAI}ILITY

REPORTING

The Alcoholic Drinks Control Board during the year under review conducted several public
barazas, sensitization meetings, lamily intervcntions, treatment and rehabilitation and afler care
program mes.

The board through public barazas was able to create awareness to the public on the issues of
alcohol and drug abuse and the importance ol living drug lree li[es. The residents ol Uasin
Gishu County in various regions through prevention and advocacy programmes were educatcd
on other alternatives of generating income while embracing education and spiritual mattcrs.
The youths also through youth extravaganzas were counselled and advised to be committed in
their education, work places and to rcspect their elders as a way of their prosperity.

The board through the programme olllcers carried out several lamily interventions as a way ol
re-uniting lamilies that had bcen al'fected by alcoholism. This exercise is of great impact to thc
society since a re-united f'amily tbrms a tunctional unit in the community that gives an

opportunity lor lamily progress and success to the children in the long run. Family intervention
also is very crucial to the society since it rcduces the cases ol family conflicts, social crimes
and poverty.

The board during thc year under review sponsored several individuals to the rehabilitation
ccntres for psychology counselling and treatment. Several others were also rehabilitatcd
through after care programmes. This programme is of great impact to thc society since it
restores hopes fbr thc flamilics of the alcoholic addicts, it gives employment opportunities k)
the rehabilitated individuals. it securcs jobs fbr the rehabilitated persons who had bccn served
with warning letters by thc ernploycrs and it gives opportunity lor Christianity to thc
rehabilitees which is a livelihood of evcry active society.

xiiil



lJasin (iishu (lounty Alcoholic l)rinks Control F unrl
Ii.e ports and Financial Statenrents
For thc ycar ended .lunc 30, 2021.

t0. Ru,PoRT oF THE I|OAIil)

The Board Members submit their report together with the financial statements fbr the ycar
ended June 30,2023 which show the state ofthe Fund alfairs.

Principal activities

The principal activities ol the F-und are:

l. To develop legal and policy framework that will help in supply reduction of alcohol

and drugs ol abuse through new control mechanisms and strengthening the existing

0llcs

2. To reduce demand for alcohol and drugs ofabuse through substance abuse prevention

activities and addiction treatment through establishment ol accessible treatment and

rehabi litation faci lities.

3. To encourage inter-agency coordination and collaboration

4. To partner and network with individuals, civil society organizations, faith-based

organizations and private organizations involved in the fight against alcohol and drug

abuse.

5. To conduct rcsearch activities on various aspects ol substance abuse and alcohol

depcndence in Uasin Gishu County

Results

-l'he 
results of the Fund lor the year ended Junc i0. 2021 are set out on page I

Board

The members olthe Board were in oUice tbr l'rvelvc ( l2) months during the ycar under review
-l'heir term began on I't November, 2021, a contract lbr 'l'hrec (3) years.

,\ud itors

'Ihe Auditor General is responsible lbr the statutory audit ol'thc F'und in accordance with
Article 229 of the Constitution ol Kenya and thc Public Audit Act 20 15.

Ily Ordcr of the lloard
I Jas in (i ishu ('ountv olic [)rinks Control I'und

Sign:

Namc:

Chairp

I)ate:

s
crson of thc l]oard

NF '-t.'rr-av"r

rir' 
I
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Uasin (iishu County Alcoholic Drinks Control Fund
Ileports antl Financial Statcnrents
F'or the ycar en(led Junc 30, 2023.

I I. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 ol' the I'ublic Finance Management Ac| 2012 requires that, at the end of each
financial year, the Administrator of a Ciounty Public [rund establishcd by the Uasin Gishu
County Alcoholic Drinks Control Act, 20 l4 shall preparc financial statements lor the Fund in
accordance with the standards and fbrmats prescribcd by the Public Scctor Accounting
Standards Board.

l'he Administrator olthe Alcoholic Drinks Control Fund is responsible lbr the preparation and
presentation ol the Fund's I'inancial statements, which give a true and f'air view ol'the state of
affairs of the Fund ficr and as at the end of the financial year ended on June 30, 2023. This
responsibility includes: (i) maintaining adequate flnancial management arrangements and

ensuring that these continue to be eflective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any tirne the financial
position of the Fund; (iii) designing, implementing and maintaining internal controls relevant to
the preparation and tair presentation olthe financial statements, and ensuring that they are fiee
lrom material misstatemcnts, whether due to enor or fraud; (iv) saleguarding thc assets ofl the
F'und; (v) sclecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

-l1te Administrator of the Alcoholic Drinks Control Fund accepts responsibility lor the Fund's
flnancial statements, which have been prepared using appropriate accounting policies supported
by reasonable and prudent judgements and estimates, in conlormity with Intemational Public
Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act,20l2 and
Uasin Gishu County Alcoholic Drinks Control Act, 2014. The Administrator olthc Fund is ol
the opinion that the Fund's flnancial statements givc a true and fair view of the state of Fund's
transactions during the financial year ended June i0, 2023, and olthe [rund's tinancial position
as at that date. l-he Adrninistrator further contlrm the completeness ot'the accounting records
maintained fbr the Fund, which have been relied upon in the preparation olthe ["und's tlnancial
slatements as rvell as the adequacy of the systerns olintemal financial control

In preparing thc linancial statements, the Administrator ol the Alcoholic Drinks Control Fund
has assesscd the Fund's ability to continue as a going conccrn and discloscd, as applicable,
matters relating to thc usc ol going concem basis ol preparation of thc flnancial statcments.
Nothing has comc to the attention of the Administrator to indicate that thc lrund rvill not remain
a going concem tbr at least the ncxt twelve months liom the date of'this statement.

.\lrprrx'al of thc financial statcmcnts

'[he [jun $nancigl statements were approved by thc Board on 2023 and

srgn ll

I(oi1'

F'rr n <l st asin (iishu Cotrnty Alcoholic Drinks Control Furrd
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR.GEl{ERAL

E n hu nc i n g A c'c ou n t a b i I i t1'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPO T OF THE AUDITOR-GENERAL ON UASIN GISHU COUNTY ALCOHOLIC
DRIN S CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Re
cor
gui
effi
act

lha
Drin

port on Lavyfulness and Effectiveness in Use of Public Resources which considers
npliance with applicable laws, regulations, policies, gazette notices, circulars,
delines and manuals and whether public resources are applied in a prudent,
cient, economic, transparent and accountable manner to ensure Government
tieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REP T ON THE FINANCIAL STATEMENTS

Quali ed Opinion

audited the accompanying financial statements of Uasin Gishu County Alcoholic
Control Fund set out on pages 1 to 35, which comprise of the statement of linancial

Report of the Auditor-General on lJosin Gishu County Alcoholic Drinlcs Control Fund lor the year ended

30 June, 2023



position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and the statemerrt of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Uasin Gishu County Alcoholic Drinks Control Fund
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Uasin Gishu County Alcoholic Drinks Control Act, 2014, the
Public Finance Managemenl Ac|,2012 and the County Governments AcL,2012.

Basis for Qualified Opinion

1. Failure to Maintain Counterfoil License Book Register

The statement of financial performance reflects total revenue from non-exchange
transactions of Kshs.66,120,986 which includes fines, penalties and other levies of
Kshs.56,463,500 as disclosed in Note 3 to the financial statements. Review of records
provided revealed that fifteen licence receipt books had been used to collect money from
several revenue streams as licence fees during the financial year. However, the
Management did not keep and maintain counterfoil receipt book register tracking all
receipts book issued, receipts books that are completed and returned to the store duly
signed and the receipt books that are in operation collecting revenues.

ln the circumstances, the accuracy and completeness of the licence fees raised
amounting to Kshs.56,463,500 could not be confirmed.

2. Failure to Provide Ageing Analysis for Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions of Kshs.6,647,700 which relates to other exchange debtors as
disclosed in Note 11 to the financial statements. However, Management did not provide
aging analysis of debtors together with measures put in place to ensure full collection of
the receivables. Further, there was no evidence that Management has made any
provisions for non-collection of the receivables.

ln the circumstances, the accuracy, completeness and recoverability of receivables
balance of Kshs.6,647,700 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Uasin Gishu County Alcoholic Drinks
Control Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinls Control Fund for the year ended
30 June, 2023
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Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.75,815,262 and Kshs.79 ,428,762 respectively
resulting to an over collection of Kshs.3,613,500 or 1O5o/o of the budget. Similarly, the
Fund spent Kshs.70,046,778 against an approved budget of Kshs.75,815,262 resulting
to an under-expenditure of Kshs.5,768,484 or 8% of the budget.

The under-expenditure may have affected the planned activities and impacted negatively
on service delivery to the public.

My opinion is however not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lnadequate Board Composition

As previously reported, the Fund's records revealed that the three-year term of six (6)
board members for Uasin Gishu County Alcoholic Drinks Control Fund ended on

The audit report for the year ended 30 June, 2022 raised several unsatisfactory issues
under Report on the Financial Statements and Report on LaMulness and Effectiveness
in Use of Public Resources. However, the issues remained unresolved as at
30 June, 2023. Management has not provided reasons for the delay in resolving the
issues.

Report of the Auditor-General on llasin Gishu County Alcoholic Drinks Control Fund for the year ended
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The Fund was established under the Uasin Gishu County Alcoholic Drinks Control Act,
2014. Section 7(1)of the Uasin Gishu CountyAlcoholic Drinks Control AcL,2014 indicates
that the Fund shall be administered by the Director. Section 7(3Xc) of the Act further
elaborate duties of the Director which includes among others to cause to be kept proper
books of account and other books and records in relation to the Fund as well as to all the
various activities and undertakings of the Fund. However, it was observed that the
Director was not a signatory to the bank account of the Fund as this was being undertaken
by an Accountant of the Municipal Board and the Director Finance of Uasin Gishu County
Executive.

ln the circumstance, it was not clear why the Director who administers the activities of the
Fund is not included as the bank signatory.

3. Non-Remittance of Revenue from Non-Exchange Transactions

The statement of financial performance reflects revenues from non-exchange
transactions of Kshs.66,120,986 which includes revenues from fines, penalties and other
levies of Kshs.56,463,500 as disclosed in Note 3 to the financial statements. However,
review of records provided revealed that penalties and fines of Kshs.8,764,179 which
were charged to various offenders were not remitted to the Uasin Gishu County Alcoholic
Drinks Control Fund account but instead was remitted into the Uasin Gishu County
Revenue Fund account contrary to Section 6(2) (c) of the Uasin Gishu County Alcoholic
Drinks Control Act,2O14 which requires that the Uasin Gishu County Alcoholic Drinks
Control Fund should consist of sums as may be realized from fines imposed and property
forfeited to the County Government under this Act.

ln the circumstances, Management was in breach of the law. Further, the accuracy and
completeness the revenue from non- exchange transactions of Kshs.56,463,500 could
not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinl,s Control Fund for the year ended
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31 December,2018. The Governor appointed five (5) new members but one abstained
and only four went to the County Assembly for vetting. A resolution was passed on
1 1 June, 2020 by the County Assembly that recommended four members to be appointed
as new board members by the Governor. The appointment letters for the new members
were signed on 10 November,2020. However, at the time of audit no documentary
evidence was provided to show efforts made to replace the other two directors. ln this
regard, the Board was not fully constituted contrary to Section a(3) of the Uasin Gishu
County Alcoholic Drinks Control Act,2014 which states that the Board shall be composed
of the Director who shall be the head and six (6) other members who shall be appointed
by the Governor or recommendation of the County Public Service Board approved by the
County Assembly.

ln the circumstances, Management was in breach of the law.

2. Lack of Bank Signatory by the Fund Director



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Lack of Risk Management Policy

As previously reported, the Uasin Gishu County Alcoholic Drinks Control Fund did not
have a risk management policy in place or formal risk assessments performed during the
year under review contrary to Regulation 158 (1Xa) and (b) of the Public Finance
Management (County Governments) Regulations, 2015 which requires the Accounting
Officer to ensure that the county government entity develops risk management strategies,
which include fraud prevention mechanism and the county government entity develops a
system of risk management and internal control that builds robust business operations.

ln the circumstances, the Fund lacked strategies of fraud prevention mechanisms and
identification of threats and hence may not manage its risks.

2. Lack of Debt Management Policy

The statement of financial position reflects current portion of long-term receivables from
exchange transaction amount of Kshs.6,647,700 which relates to other exchange debtors
as disclosed in Note 11 to the financial statements. However, the Fund does not have a
debt management policy to provide formal guidance on debt management.

ln the absence of a debt management policy, there may be lack of guidance on
recoverability of the debts.

3. Failure to Establish County Alcoholic Drinks Regulations Appeals Committee

During the year under review one thousand five hundred and thirty-seven (1,537) license
applications were received by the county licensing committees out of which nine hundred
and thirty-seven (937) applications were approved and five hundred and seventy-three
(573) applications were rejected. However, more than twenty-six (26) license applicants
whose applications had been rejected appealed the decision through the same County
licensing committees as the Management failed to establish County Alcoholic Drinks
Regulations Appeal committees to oversee the decisions made by the licensing

Report { the Auditor-General on Uasin Gishu County Alcoholic Drinl<s Control Fund for the year ended
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



committees. This denied the residents of Uasin Gishu County alcoholic drink business
operators a chance to be given fair hearing on the decisions made by the county
committees.

ln the circumstances, the Fund may have lost revenues that may have been realized out
of successful appeals.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-Genera!'s Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free frorn material misstatement, whether due to fraud or error,

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Control Fund for the year ended
30 June, 2023

6

Responsibilities of Management and those Charged with Governance



I

e

and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Aurlit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015and submit
the audit report in compliance with Article 229 (7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management'

Report of the Auditor-General on llasin Gishu County Alcoholic Drinks Conffol Fund for the year ended
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidenie obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

O Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS

Nairobi

31January,2024

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Control Fund for the year ended
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Uasin Gishu County Alcoholic l)rinks ('ontrol Fund
Ileports and Financial Statcmcnts
For the year ended .lune -j0, 2023

I3. FINANCIAL STATEMI]NTS

I3.I STATEMENT OF FINANCIAL PF]ITFORMANCE FOR THE YEAR ENDET)
30rtr JUNF 2021.

2022t2023

KShs KShs

Revcnue from non-exchange transactions

Public contributions and donations I

Transfcrs fiom the County (iovernmcnt ) 9,657,486 8,178, r00

Fines, penalties and other levies -) 56,463,500 4l,550,500
Total Rcvenue from non-cxchange transactions 66,I 20,986 -19,728,600

Revenuc from cxchange transactions

4

Other income )
Total llcvenuc from cxchangc transactions

Total revcnue 66,I 20,986 .19,728,600

6 9.657.486 8,178.100

General expenses 7 60,389,292

Financc costs It

Total cxpenscs 70,046,778 5.1,,196,{{0

Othcr gains/losscs

9

(3,925,792) (4,767,8{0)
Gain/loss on disposal ot'assets

Surplus/(deficit) for thc pcriod

lhc )^e t out,on pages 2l to i2 tbrm an integral part olthese Financial Statements

DIRICTOR

"1';'n

R -tY-+*
Cl'A Lagat Daniel Kipkoech
ICPAK NO: 29825
Fund Accountant

Koiva

Funtl Adnr inistrator

I

Notc 2021/2022

Interest incomc

E x penses

Fund administration expcnses

46,318,340



Uasin Gishu County Alcoholic l)rinks Control Fund
lLeports and Financial Statcmcnts
['or thc ycar cndcd .lunc -10, 2023

'[he a

ol the
and

13.2 STATEM ENT OF FINANCIAI, POSII'ION AS A'I'lOIII JUNF],2021

cco licies and explanatory notes to thesc Iinancial statcmcnts lbrm an intcgral part

cnts.'l-he entity financial statements were approvcd on 202i

C

Jy.t.{t
CI'A Lagat Danicl Kipkoech
ICPAK NO: 29825
Fund Accountant

Koi Nla

['und Ad

Note 2022t2023 202U21122

KShs KShs

Asscts

Current assets

Cash and cash equivalents t0 1t,521,109 t3,307,776

Current portion ol long- tenn receivables lrom exchange

transactrons

il 6.647,700 6,3 t8,000

Receivables liom Non- exchange transactions t2

Prepayments tl I87.881

Inventories t4

Total Currcnt Assets r tt,170,809 20,0 r 3,659

Non-currcnt assels

Long term receivables frorn exchange transactions il
Property, plant and equiplnent t5 6.49i,3 r 6 8,6i4,44 I

Intangible assets t6

Total Non- current Asscts 6,J93,3 t 6 8,6J{,{-l I

Total assets 21,66{,I 25 2tt,6{8,100

l-ia bilitics
C u rrent liabilities
Trade and other payables lrom exchange transactions t7 58.l8i
I'rov is ion s I8

Current portion of borrorvings l9

Employee bcnelit obligations l0
Non-current liabilities
[-ong term portion of borrorvings l9

Non-current enrployec bcnellt obligation l0
Total liabilitics 58. l8-1

2{,6(r{,I 25

Revolving Fund

Reservcs 2t t4.640,444 t 4,640,444

Accumulatcd su rplus ll 10.021.681 t3,949,47 3

Total net assets and liabilitics 2{,66{,125

2

nlrnls trato r

-+d

28,5ttg,917Net assets

2tt,589,917



[.iasin Gishu County'Alcoholic Drinks Control Fund
Ilcports and Financial Statcmcnts
For the year endcd .Iunc 30, 2023.

I3.3 STATEMENT OF CHANGES IN NET ASSETS AS AT -lOII' JUNF 202.J

Revolv ing

Fund

Reval uatio n

Reserve

Accumulated
surplus

-fotal

KShs KShs KShs

Ilalance as at I .luly 2021 t4.640.444 t 8,717,3 l3 33,357 ,7 57

Surplus/(de licit) tbr the period (4,767.840) (4,767,840)

F'unds reccived during thc year

Capital funds- Fund Asscts at

cost as at30 June2022

Revaluation gain

Ifalancc as at 30 ,lunc 21122 14,640,444 l -1,9-19,{7-1 28,599,917

llalance as at I July 2022 t4,640,444 t3,949,473

Surplus/(de licit) tbr the pcriod (3,925,792) (3,925,792)

F'unds received during thc year

Capital funds- Fund Assets at

cost as at 30 June 2023

Revaluation gain

l.l.'6d0.'J{{ 10,023,681 21,661,125

DIRLC IOi

^t

4 Jr$c-
CPA Lagat Danicl Kipkocch
ICPAK NO: 29825
Fund Accountant

oi1'a A rap

F und Adnr inistrator

.11

28.589,91 7

llalance as at -i0 ,lune 202-1



Uasin Gishu Countl'Alcoholic l)rinks Control Fund
Rcports and Financial Statcmcnts
For the year ended .lune 30, 2023.

2023
N otc 2022t2023 202U2022

KShs KShs

Cash flows from operating activities
llcccipts
Public contributions and donations I

Transfers liom the County Govcrnment 2 9,657,486 8,178,100

I nterest received

Receipts lrom other opcrating activities -) 56,463,500 i4,902,800
Total Rcccipts 66,120,986 ,13,0ti0,900

Payments

Fund administration expenses 6 9,657,486 8.17n. r00

General expenscs 7 58,248,167 43.427,645

tiFinance cost

Total Payments 67,905,65-1 5l,(r05,715

Net cash flows from operating activities (1,781,667) (8,52-l,ll{5)

Cash flows from investing activities
Purchase ofproperty, plant, equipment and

intangible assets

Proceeds from sale oI property. plant and

equipment

Nct cash flows uscd in invcsting activitics
(lash flows fronr financing activitics
Proceeds liom rcvolving tund rcccipts

Additional borrowings

Rcpayment ol borrowi ngs

Nct cash florvs uscd in financing activitics
Net increase/(dccrease) in cash and cash

equivalents 
-.

(1,784,667) (ri,s2J,n-r5)

Cash and$hequivalents at I .ltJLY 2022 l0 13,307,776 2l.tt]2.621
Cash aji 9a(lr "qr1v"t"nts 

at 30 .ltlNI.l 2023 l0 I1,52-1,109 13,,307,776

otva A o
-G ?pt*-
CPA Lagat Daniel Kipkoech
ICPAK NO: 29825
Fund AccountantFund A

1l

n istr:rlo i

13.4 STATUMliN',t'OF'CASH t't,OWS t'Oti ]'tIE YIiAIi IiNt)Et) -30rrr JUNE

l5

Proceeds fiom loan principal rcpayments

[,oan disbursemcnts paid out
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For the year ended June 30, 2023

I3.5 STATEMENT OF COMPAI{ISON OF I}UDGET AND ACTUAL AMOUNTS FOII THE PEITIOD ENDET)
30r.rr JUNE 2023.

Total expenditure

f,

Original
budget

Adjustments Final budget Actual on

comparable basis

Utilization 7o

2023 2023 2023 2023 2023
Reven ue Kshs KShs KShs KShs

Public contributions and donations

9,657,486 9,657.486 9,657,486 100%

Interest income

Other income 52,850,000 52,850,000 56,463,500 76%
Cash and cash equivalents 13.307,776 13,307,776 t3,301,116 100%

Total income 22,965,262 75,815,262 79,428,762 105"h

Fund administration expenses 3,000.000 9.657.486 12.657.486 9,657,486 76%
,18.850.000 13,307,716 62,157,176 60,389,292 91%

Acquisition ol assets 1,000.000 1,000,000 0 0%
Finance cost

52,850,000 22,965,262 75,815,262 70,046,778 92"h
Surplus for the period 9,381,984

Transf'ers tiom County Govt.

52,850,000

Expcnses

General expenses
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and Financial Statcmcnts
car cntlcd.lunc J() 2023.

6 SI-IMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S
Statement of com pliance and basis of preparation

Fund's financial statemcnts have been prepared in accordance with and comply with

mational Public Sector Accounting Standards (IPSAS). 'l'he financial statements are

ed in Kenya shillings, which is the functional and reporting currency olthe Fund.'l-he

ting policies have been consistently applied to all thc ycars prcsented

financial statements have been prepared on the basis ol'historical cost, unless stated

erwise. The cash flow statement is prepared using the direct method. The financial

ts are prepared on accrual basis

l, r6



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the ]'ear ended June 30, 2023.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Adoption ofnew and revised standards
a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2022

a) Amendments to IPSAS 13, to include the appropriate retbrences to IPSAS

on impainnent. in place ofthe currenl ref'erences to other international and/or

national accounting tiameworks

Standard/ Amendments : Applicable: l" January 2021 Irnpact

There was no irnpact of the amendment to IPSAS l3 with respect

to the current tinancial report

b) IPSAS 13, Leases and IPSAS 17. Propeny. Plant. and Equipment.

Amendments to remove transitional provisions which should have been

deleted rvhen IPSAS 31. First Tirne Adoption ofAccrual Basis lnrernational

Public Sector Accounting Standards (lPSASs) was approved

There was no impact of the amendment to TPSAS l3 and IPSAS

l7 with respect to the current linancial report

c) IPSAS 21, Impairment of N on-Cash-Ceneraling Assets and TPSAS 26,

lmpairmenl of Cash Cenerating Assets.

Arrendments to ensure consislency of impairment guidance to account for

revalued assets in the scope of IPSAS 17, Property. Plant, and Equipment

and IPSAS 3 l, Intangible Assets.

There was no impact of the amendment to IPSAS 2l and IPSAS

26 with respect to the current flnancial repon as the entity does

not have Non-Cash Cenerating Assets and neither did it have

impaired cash generating assets.

There was no impact

lli'

d) IPSAS 33. First-tirne Adoption of Accrual Basis lnternational Public Sector

Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost in IPSAS 33

to make it consistent with the core principles in the Standard



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the vear ended June 30 .2023.

b) New and amended standards and interpretations in issue effective in the year ended 30 June 2023

Standard Efflective date and impact

IPSAS 4l: Financial

Instruments

Applicable: l'' January 2022:

The objective ol IPSAS 4l is to establish principles tbr the tinancial reporting of financial assets and liabilities

that will present relevant and useful infbrmation to users of tlnancial statements for their assessment of the

amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful inf,ormation than IPSAS 29, by:

'Applying a single classitlcation and measurement model tbr llnancial assets that considers the characteristics

of the asset's cash flows and the objective tbr which the asset is held;

' Applying a single tbrward-looking expected credit loss rnodel that is applicable to all flnancial instrurnents

subject to impairment testing; and

' Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. l-he model develops a strong link betrveen an entity's risk management strategies and the

accounting treatment tbr instruments held as pan ol'the risk rnanagement strategy.

IPSAS 42: Social

Benefits

Applicable: l'' January 2022

The objective of this Standard is to improve the relevance, f'aithf ul representat iveness and comparability of the

inlormation that a reporting entity provides in its financial statements about social benefits. The information

provided should help users ofthe financial statements and general-purpose financial reports assess:

(a) 'lhe nature of such social benetlts provided by the entity;

(b)'l'he key fbatures of the operation ofthose social benellt schernes; and

8l
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For the vear cnded June 30 ,2023.

Standard Et'iective datc and irnpact:

(c) The impact of such social benelits provided on the entity's t'inancial pertbrmance, t'inancial position and cash

tlows.

Amendments to Other

IPSAS resulting from

IPSAS 41. Financial

lnstruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvenently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk rvhich were

inadvertently omined when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance fbr accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of
accrual basis IPSAS rvhich were inadvertently omitted when IPSAS 4l was issued.

el



Uasin Gishu Countl'Alcoholic l)rinks Control Fund
Reports and Financial Statcnrcn ts
For thc ycar ended .lunc J0, 2023.

c) Early adoption ofstandards

The entity adopted the new or amended standards inyear20201202l .

3. Revenue recognition
i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with other governrnent entities are measured at lair

value and recognized on obtaining control ol the asset (cash, goods, services and property) if
the transler is free liom conditions and it is probable that the economic benefits or service

potential related to the asset rvill llow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl income

Interest income is accrued using the effective yield method. '[he eff'ective yield discounts

estimated future cash rcceipts through the expected life of the tinancial assct to that asset's net

carrying amount. -l-hc method applies this yield to the principal outstanding to deterrnine

interest income each pcriod.

4, Budget information

The original budget firr l:Y 2022/2023 was approved by thc Uasin Gishu County Alcoholic

Drinks Control Board on 5'h July. 2022. Subsequent revisions or additional appropriations wcre

made to thc approved budget in accordance with specific approvals trorn the appropriate

authoritics. 'l'he additional appropriations are addcd to the original budgct by the entity upon

receiving the respectivc approvals in order to conclude the llnal budget.

The entity's budget is prcpared on a different basis to the actual incornc and expcnditure

disclosed in the financial statements. l-he financial statements arc preparcd on accrual basis

using a classification bascd on the nature ofexpenses in the statement of tlnancial pertbrmance,

whereas thc budget is prcpared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approvcd budget. A comparison of budget and actual amourlts, prepared on a

comparable basis to thc approved budget, is then presented in the statement ol comparison of

budget and actual amounts.

In addition to the Basis dillbrence, adjustments to amounts in the financial statements arc also

made for ditterences in the tbrmats and classification schemcs adopted [or the prescntation of

the financial statements and the approved budget.

t0l
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A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actual as per the statemcnt ol flnancial

performance has been presented under section l-l.l olthese tlnancial statements.

5. Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition ol

the items. When significant parts ol property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific uselul lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement il the

recognition criteria are satisfled. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its f'air value.

Assets are depreciated using reducing balances method at the fbllowing annual rates:

i. Motor Vehicles (25%)

ii. Furniture and fittings (12.5%)

lii. Computer and equiprnent (ii.i0%)

2. Intangible assets

Intangible assets acquired separately arc initially recognized at cost. 'l'he cost ol intangible

assets acquired in a non-exchangc transaction is their tbir value at the date ol the exchangc.

Following initial recognition, intangible asscts are carried at cost less any accumulated

amortization and accumulated impairment losses. Intcrnally generated intangiblc assets,

excluding capitalized devclopmcnt costs. are not capitalized and expenditure is re|ected in

surplus or deflcit in thc period in which the expcnditure is incurred. Thc usetul lit'e ol the

intangible assets is assesscd as either tlnitc or indcfinite.

3. Financial instruments

a) Financial assets

Iniliul reuu!nilion and mcusurenrenl

Financial assets within thc scopc of' l[)SAS 29 Financial lnstrumcnts: Rccognition and

Measuremcnt are classiticd as flnancial assets at l-air value through surplus or dcficit, loans and

receivables, he ld-to-rn atu rity invcstments or ava ilable- for-sale financial assets. as appropriatc.

The Entity determines the classiflcation o['its llnancial assets at initial recognition.

Loans and receivubles

ll I



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statemcnts
For thc ycar cntlctl .lune J0, 2023.

Loans and rece ivables are non-derivative financial assets with fixed or determinablc payments

that are not quoted in an active market. After initial measurement, such flnancial assets are

subsequently measured at amortized cost using the effective interest method, lcss impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ol the effective interest rate. Losses arising lrom

impairment are recognized in the surplus or deficit.

IIeld-tq-t ruturi lt'

Non-derivative financial assets with fixed or determinable payments and flxed maturitics arc

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortizcd

cost using the elfective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and f'ees or costs that are an integral part

olthe effective interest rate. The losses arising lrom impairment are rccognizcd in surplus or

deficit.

Innuirmenl of utu (tu lussals

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entity ol financial assets is impaired. A flnancial asset or an entity ol financial assets

is deemcd to be impaircd ii and only il there is objective evidence of impairment as a result

ol one or more events that has occurred after the initial recognition ol the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows olthc flnancial

asset or the entity ol tlnancial assets that can be reliably estimated. Evidence of impairrnent

rnay include the following indicators:

. The debtors or an entity ofdebtors are experiencing signilicant flnancial dilficulty

. Delault or delinquency in interest or principal payments

. The probability that debtors will enter bankruptcy or other tlnancial rcorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with delaults)

b) Finoncial liohilities

I rtiliul rc<'or! ilitttt uttl ntausurtnrcnl

Financial liabilitics within the scope of IPSAS 29 are classilled as flnancial liabilitics at f'air

value through surplus or dctlcit or loans and borrowings, as appropriate. '['hc [:ntity dctcrtnincs

the classillcation ol'its llnancial liabilities at initial recognition.

l2 
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All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and horrowinp

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the eflective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the eflf'ective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective inlcrcst rate

4. I nventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was rece ived

through non-exchange transactions (for no cost or for a norninal cost), the cost olthc inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions arc accounted for,

as follows:

e Raw materials: purchase cost using the weighted averagc cost method

r Finished goods and work in progress: cost ofdirect matcrials and labour and a proportion

ol manufhcturing overheads based on the normal operating capacity, but cxcluding

borrowing costs

After initial recognition, inventory is measured at the lower ol cost and net realizablc value.

However. to the extent that a class of invcntory is distributcd or dcployed at no chargc or fbr a

nominal charge, that class olinventory is measured at the lowcr of'cost and current rcplacement

cost.

Net realizablc valuc is the estimated selling price in the ordinary course of'opcrations, less the

estimated costs o{'completion and the estirnated costs neccssary to make the salc, exchange, or

distribution.

Inventories are rccognized as an expense when deployed lbr utilization or consumption in the

ordinary coursc oI'opcrations of the [intity.

5. Provisions
Provisions arc rccognized when the llntity has a present obligation (legal or constructivc) as a

result ola past cvcnt. it is probable that an outflow olresources embodying economic bcnefits

or service potcntial will be requircd to settle the obligation and a reliable estimatc can bc made

of the amount ol'the obligation.

13 l,
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Where the Entity expects some or all of a provision to be reimbursed, tbr example, under an

insurance contract, thc reimburscment is recognized as a separate asset only when thc

reimbursement is virtually certa in.

The expensc relating to any provision is presented in the statement of flnancial pcrfbrmance

net of any reimbursement.

Continee nl lis hil it ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility ol an outflow of resources

embodying economic benefits or service potential is remote.

Conlinpenl assels

The Entity does not recognize a contingent asset but discloses details ola possible asset whosc

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future

events not wholly rvithin the control ol the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statemcnts. If it has become virtually certain that an inflow ot'

economic benefits or scrvice potential willarisc and the asset's value can bc measured reliably,

the asset and the relatcd revenuc are recognized in thc financial statemcnts ol thc pcriod in

which the change occurs.

6. Nature and purpose of reserves
The Entity has not created and docs not maintain reserves in terms of spccific requircments.

7. Changes in accounting policies and estimates
The Entity recognizes the elf'ects ol changcs in accounting policy retrospec tive ly. '['he ettects

of changes in accounting policy are applicd prospcctively il retrospective application is

im pract ical.

8. Employee benefits - Retirement benefit plans
The Entity provides rctirement benetits for its employces and directors. Dctlned contribution

plans are post-ernployrnent benclit plans under rvhich an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay lurther

contributions ilthe tund does not hold suflicient assets to pay all employee benellts relating to

employee service in the current and prior periods. The contributions to tund obligations lor thc

payment of rctirement benefits arc charged against incorne in thc year in which thcy bccomc

payable.

Defined benefit plans arc post-employment benefit plans other than deflned-contribution plans.

The defined beneflt funds are actuarially valued tri-annually on the projectcd unit crcdit method

14 l 'L
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basis. Deficits identitled are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. 
-fhe contributions and lump

sum payments reduce the post-employment benefit obligation.

9. Foreign cu rrency transactions
Transactions in loreign currencies are initially accounted lor at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in fbreign currency are

reported at the statement of financial position repo(ing date by applying the exchange rate on

that date. Exchange dilferences arising fiom thc settlement olcreditors, or from the reporting

ofcreditors at rates dif ferent flrom those at which they were initially recorded during the period,

arc recognized as income or expenses in the period in which they arise.

10. Borrowing costs
Borrowing costs are capitalized against qualilying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the pe riod during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ol the asset is complete. Further borrowing costs are charged to the statement of

flnancia I performance.

I l. Related pa rties
The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercisc significant influence ovcr the [:ntity, or vice versa.

Members of key management are regarded as related parties and comprisc the directors/

Trustee, the Fund Managers and F und Accountant.

12. Cash and cash equivalents
Cash and cash equivalents comprise cash at bank. Bank account balances include amounts held

at the Kenya Commercial []ank at the end of the financial year.

13. Comparative ligu res
Where necessary comparative figures lirr thc previous financial year have becn amended or

reconfigured to contbnn to the requircd changes in prcsentation.

14. Events aftcr the reporting period
There were no material adjusting and non- adjusting events after the reporting period.

15. Ultimate and Holding Entity
The entity is a County Public Fund establishcd by thc lJasin Gishu County Alcoholic Drinks

Control Act, 2014 under the Department ol' Hcalth Serviccs. Its ultimatc parent is the County

Covernmcnt of Uasin Gishu.

16. Currency
-fhe financial statemcnts arc presented in Kenya Shillings (Kshs).

lsli'
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17, Significant judgments and sources of estimation uncertainty
The preparation ol the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure ol'contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the canying amount ol the asset or

liability af fected in luture periods. State alljudgements, estimates and assumptions made: e.g

a) Estimates and assumptions

The key assumptions concerning the luture and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying

amounts olassets and liabilities within the next flnancial year, are described below. 1'he Entity

based its assumptions and estimates on parameters available when the consolidated linancial

statements were prepared. However, existing circumstances and assumptions about luture

developments may change due to market changes or circumstances arising beyond the control

ofthe E.ntity. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The uselul lives and residual values of assets are assessed using the lbllowing indicators to

inform potential tuture use and value from disposal:

i) The condition olthe asset based on the assessment of experts employed by the Entity

ii) l'he nature ofthe asset, its susceptibility and adaptability to changes in technology and

process(;.s

iii) 'l he nature olthe processes in which the assct is deployed

iv) Availability' of tunding to replace the asset

v) Changcs in the market in relation to the asset

c) Provisions

No provisions werc raiscd during the year under revic-w

18. Financial risk management

'[he Fund's activities exposc it to a variety ol financial risks including crcdit and liquidity risks

and etlects of' changes in loreign currcncy. The Fund's overall risk management prograrnmc

f'ocuses on un pred ictability of changcs in the busincss cnvironment and seeks to minimisc the

potential adverse cll'ect ol such risks on its perlormancc by sctting acccptable lcvels ol risk.

The F'und does not hedge any risks and has in place policics [o ensure that credit is only

extended to customers with an established credit history.

16 | r'
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The Fund's financial risk management objectives and policies arc detailed below:

a) Credit risk

The Fund has exposure to crcdit risk, which is the risk that a countcr party will bc unablc to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available- for-sale flnancial investments.

Management assesses the credit quality ol each customer, taking into account its f inancial

position, past experience and other factors. [ndividual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. -l-he amounts presented in

the statement olflnancial position are net of allowances for doubtful receivables, cstimated by

the entity's management based on prior experience and their assessment ol the current

economic environmcnt.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is rnade up as lbllows:

b) Liquidity risk management

Ultimate rcsponsibility t'or liquidity risk managemcnt rests with the l:und Adminislrator, who

has built an appropriatc liquidity risk managerncnt liamcwork fbr the rnanagcnrent ol the

entity's short. medium and long-tcrm funding and liquidity managernent rcquircrnents.'l'he

entity manages liquidity risk through continuous monikrring ol forecasts and actual cash f'lows.

lTlP

Total
amount

Kshs

Fully
performing

Kshs

Past

due

Kshs

I m paired

Kshs

At J0 .lunc 2021

6,i t8.000Receivablcs fiom exchange transactions 6.i 18.000

Receivablcs tiom non-exchange

transactions

Bank balanccs
-l'ota 

l

t3.307.776 13.301.776

19,625,77619,625,,'776

At 30,lunc 202J

6,647.700 6.647.700

Reccivablcs liorn non-cxchangc

transactrons

Bank balances I 1.52i.109I 1.52i.109

1'ota I l8,170,809 t 8,t 70,tt09

Receivablcs liorn cxchange transactions
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The table below represents cash f)ows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts discloscd

in the table are the contractual undiscounted cash flows. Balances due within l2 rnonths equal

their carrying balances, as the irnpact of'discounting is not significant.

Less than I
mon th

Bctwcen I -

J months
Over 5

mon ths

'l'otal

Ks hs Kshs Kshs Kshs

At 30 June 2022

Tradc payablcs 58.I 8i 58.181

Current portion of borrowings

Provisions

Employee benefit obligation
'[otal 58.183 -58,I {tJ

At 30 June 202J

Trade payablcs

Current portion ol borrowings

Provisions

Employee benetit obl igation

Total

c) Market risk

The board has put in place an internal audit lunction to assist it in assessing the risk t'aced by

the entity on an on-going basis. evaluatc and test the design and eft'ectiveness ol its internal

accounting and operational controls.

Market risk is the risk arising lrom changes in market priccs, such as intercst rate. cquity pricc's

and floreign exchange rates which will alfect the entity's incorne or thc value ot'its holding of

tinancial instrumcnts. The objectivc ol'markct risk managcrnent is to managc and control

market risk exposures within acccptable parameters, while optimising thc return. Overall

responsibility lbr managing market risk rests with the Audit and Risk Management Cornmittcc.

The Fund's I-inancc Departmcnt is responsiblc lirr the devclopment of detailcd risk

managcmcnt policies (subjcct to rcvicw and approval by Audit and Risk Managcment

Comminec) and fbr thc day to day irnplcmentation of those policie s.

There has been no change to the entity's cxposurc to market risks or thc manner in rvhich it

managcs and measurcs the risk.

d) Foreign currcncl risk

18I
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For the year endcd Junc 30,2023.
The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in loreign currencies are paid after i0 days from thc datc of the invoice and

conversion at the time ofpayment is done using the prevailing cxchange rate.

The carrying amount of the entity's fbreign currency dcnominated monetary asscts and

monetary liabilities at the end of thc reporting period are as fbllorvs:

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible changc in the exchange rate ol thc three

main transaction currencies, with all other variables held constant. Thc reverse rvould also

occur if the Kenya Shilling appreciated with all other variables held constant.

e) Interest rate risk

lnterest rate risk is the risk that the entity's flnancial condition may be adversely allected as a

result ot'changes in interest rate levcls. The entity's intcrest rate risk arises liom bank dcposits.

t9 | i' ,

Othcr
cu rrcncies

Total

Kshs Kshs Kshs

Financial assets

Investnlents

Cash

Debtors/ reccivables

L ia bilit ics

Trade and other payables

Borrowings

Net lorcign currcncy asset/(liabilit)')

Changc in
currency rate

Effecl on su rplus/
deficit

Effcct on

equity

KShs KShs K Shs

2023

[;uro r0%

USt) t0%

2022

Euro l0%
l0%

At 30.lune 2021

l.JSt)



Uasin Gishu County Alcoholic l)rinks Control Fund
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For the year ended June 30,202J.
This exposes the Fund to cash f'low interest rate risk. The interest rate risk exposure arises

mainly fiom interest rate movcments on the Fund's deposits.

Mgnag.emenl of inleresl rate rislt

To manage the interest rate risk, management has endeavoured to bank with institutions that

o flfer flavourable interest rates.

Scn^ri lit'ily unulvsis

'l'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shi{is. The

sensitivity analysis tbr interest rate risk assumes that all other variablcs, in particular toreign

exchange rates. remain constant. 1-he analysis has been performed on the same basis as the

prior year.

f) Capital risk managcment

The objective olthe F'und's capital risk management is to saf'eguard the Fund's ability to

continue as a going conccrn.'l-he entity capital structure comprises of the fbllowing tunds:

21t22t2023

Kshs

2021/21t22

Revolving tirnd

Revaluation rescrve t4.610,411 11.610.444

Accumulated surplus

Total funds

t0.013.68 t 1i.949.473

2tt.5tt9.9 t 72-1,6(r-1,125

Total borrorvings

Less: cash and bank balances I t.521. t09 13.307 .776

Net debt/ (excess cash and cash equivalents) I 1.521. t09 Ii.307.'776

Ccaring

201 '

Kshs
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14. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations
I)cscrilltiorr 2022t2023 2t)21/2022

Donation lrom development partners

KShs KShs

Contributions fiom the public

Total

(Provide brief explanation lbr this rcvenue)

2. Transfers fro nr (loun (Jovern nr cnt

J. Fines, enaltics lnrl othcr le vics
2021t2022

56,{63,500

1, Intercst inconrc

5. Othcr inconrc
Dcscription 2022t2|J23 202t/2022

Miscellaneous incomc (spec ily)
Total othcr incomc

2021/2022Description

KShs KShs

Translers lrom County (iovt. - operations

Payments by County on behall'of the entity 9,657.486 8. r 78. 100

Total 9,657,.1tt6 8,I 7lt,100

I)escription 2022t2023

KShs

Late payment penalties 0

Fines

Levies

Licences 56,463,500 4 t.550.500
'fotal I t,550,5(X)

Dcscription 2022t21t23 21121t2022

KShs KShs

Intcrcst incornc liortr Mortqagc loans

Intercst income liom car loans

lnterest income fiom invcstments

lnterest incornc on bank dcposits
'fotal intcrcst incomc

KShs KShs

lnsurancc rccovcries

lncome fiom salc ol- tcndcr docunre nts

2tl

2022t202i

KShs
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Reports and Financial Statcments
For the ycar endcd .Iunc J0, 202J.

6. Fund adm inistration ex nscs

6A. Staff costs

7. (ieneral cx ltscs

8. Financc costs
l)escription 21t22t2023

KShs

z0zU2022

KShs

Intcrest on Ilank ovcrdra Its

2021/20222u22/2023

KShsKShs

8. r78. r00Staffcosts (Note 6a) 9.657.486

Loan processing costs

Professional services costs

Adrn inistration I'ccs

9,657,186 8,t 7tt,100'lbtal

I)escriplion 2022t2023 202U2022

Salaries and wages

KShs

9.657.486

KShs

8.178, t00

Staffgratuity

Social securify contribution

Other stafT costs

9,657,{86'I'otal 8,I 78,100

Description 2022/2023 2021t2022

KShs KShs

Consumab lcs I 5,609,910 10,667,580

Fuel and oil costs

[nsurance costs

Postage

Printing and stationery 2,5 t0,850 1,489,820

Rcntal costs 446.066 729.770

Security costs
'l clcconr rtt urticatiott

Bank Chargcs 16.801 9,,185

tlospitality 4,895,5 50 222.t80

Depreciation and amortization costs 2.l4l. t25 2,8e0.695

Othcr cxpcnses

l'otal
34.768.990 30,i08,810

60,t89,292 {6,J l8,J{0

)) I

I)escription

StafT train ing expcnses

Electricity and watcr expcnses
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9. Gain/ loss on dis osal of assets

10. Cash and cash e uivalents

Detailed analysis of the cash and cash equivalcnts are as lollows

Interest on loans frorn banks
'fota I

l)cscription 2022t2023 202U2022

KShs KShs

Property, plant and equipment

Intangible assets
'l'otal

Description 2022t2023 21t21/2022

KShs

Car loan account

KShs

County mortgage account

F ixe d deposits account

On call dcposits

Curre nt acc()unt I 1,52i, 109 t3,307,776

Othcrs

Total cash and cash eq uivalents r 1,52J, r 09 t3,307,776

Finu ncia I institution
2022/2023

KShs

202U2022

K ShsAccount number
a) Fixed deposits account

Kenya Cornmercial bank

[.iquity Bank

Sub- total
b) ()n - call deposits

Kenya Conrrnercial bank

Flquity Bank

Su b- tot:r l

c) Cu rrent accou nl
Kenya Commercial bank I r50930-si5 I t.-s23. t09 13.307,776

tlank Il
Sub- total I I ,52J,109 13,307 ,77 6

d) ()thers(spcc ify )

Cash in transit

Cash in hand

Su h- tota I

C ran<l tota I I I ,521,109 I J.307,776

231

Mobilc Money
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I l. Receivables from cxchan c I ransactions

Additional disclosurc on intcrcst rcccivablc

Dcscription 2022/2023 2021t21l2z

KShs KShs
(l u rrcn t l{cceiva blcs

Current loan repayments duc

lnterest reccivablc

Other cxchange debtors 6.647.700 6,i r8.000

Lrss: impairment allowance

Total Current rccciva blcs 6,617,;701t 6,318,000

Non-Cu rrcnt recciva bles

Long tcrrn loan rcpaynrcnts duc

Total Non- cu rren t receivables

Tota! receivablcs from exchangc transactions 6,6{7,700 6,J 18,000

Description 2022t2023 202U2022

Intcrcst rcccil'a b lc

KShs KShs

Interest receivablc from current portion of long-term loans o{'

previous years

Accrued interest rcceivable liom of long-term loans of
previous years

Currcnt loan rcpaymcnts tluc

Current portion ol long-ternr loans from previous years

Accrued principal lrom long-terms loans lrom prcvious

periods

Current portion ol long-term loans issued in the current year

241

Interest reccivablc ttom current portion of long-tcrm loans

issued in thc currcnt 1'car



Uasin Gishu County Alcoholic l)rinks Control Fund
li.eports and Financial Statements
For the year cndcd June 10' 2023.

NOTES TO THF], FINANCIAL STATEMENTS (CONTINUEI))
l2 Receivablcs from Non-llxchangc transaction

12. Prc ments

Total

lJ. I n vcn torics
l)cscriplion 2022t2023

l)r:scription 2022t2023 202U2022

KShs KShs

Transfer fiom County l-lxecutive

Transfer from Uasin (iishu County Alcoholic Drinks Control

Fund

Total receivables from non-exchange transactions

Description 2022t2023 202U2022

KShs KShs

387.883Prepaid rcnt

Prepaid insurancc

Prepaid electricity costs

Other prcpayments(spcc i t,r')

Jti7.88J

KShs KShs

Consumable stores

Spare pa(s and mcte rs

Catcring

Other inventories(spec ily )

Total inventories at thc lorvcr of cost antl net

realizable value

2s I i'

{

2021/2022



a

Uasin Cishu Count-_"" Alcoholic Drinks Control Fund
Reports and Financial Statcnlcnts
F<lr the 1'ear endcd Jun e J0, 2023.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

l {. Pro lant and c ut mcntc

Land and

Buildings
\{otor veh icle s Furniture and littings Computers and

ol'lice equipment
Tota l

Cost Kshs Kslrs Kshs Kshs Kshs
At l" Jul1' 2021 12,162,000 I,01{,t58 2,233,.186 15,139,9.11

Additions

Disposals

Transf'er/adj ustments

Ar 30'h June 2022 12,162,000 I,0.14,458 2,233,{86 15,439,9.14

At l't July 2022 12.162,000 I,0,14,,158 2,233,{86 15,,139,944

Additions

D isposals

Tran s t-e r/adj u strn e nts

Ar 30th June 2023 r 2.'I 62,000 I,0{{,{58 2,23J,496 15,.r39,9.14

3,0{0,500 130,557 7{3,751 3,91{,808
Depreciation 2,280,375 l11.238 {96.082 2,890,695
Disposals

lm pairm ent

Transl'er/adj ustment

At 30'h ,lune 2022 5.J20.875 244,795 I,239,833 6,805,50J
At l't Ju11 2022 5,,320,875 211,,795 l,239,8J3
Deprcciation l,7I0,28r 99,958 J30,886 2,1{l,125
Disposals

lm pairment

261

At l" Jull'2021

6,805,503
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thc ear ended June J0 2023.

Land and

Builtlings
Motor veh icles Fu rnitu re and fittings putcrs and

o l'li ce eq uiprne nt
Total

Cost Kshs Kshs Ksh s Kshs Kshs
Transf'er/adj ustment

At J0(r' June 202J 7,03 1 ,1 56 3{{.753 l ,570,719 8,916,628
\ct book lalues

6,8{ l,125 '799.663 993.65J 8,63{,{{ l
At 30(r',June 2023 5,130,81{ 699,705 662,767 6,{93,31 6

211

At 30th.lune 2022



a Uasin Gishu County Alcoholic l)rinks Control Fund
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For the ycar cnded ,lune J0' 202J.

NOTES TO THE FINANCIAL STATEME,NTS (CONTINUED)

15. I ntan iblc asscts-softu a rc
2022/2023

NI}V

16. Tradc and othcr ablcs from cxcha n c tra nsactions

2021/21t22

a

17. Provisions

Description

KShs

Cost

KShs

At beginning of the vear
Additions

At cnd of the year

Amortization and im pairnrent

At beginning of the.r-ear

Amortization

At cnd of thc yca r
Impairmcnt loss

Dcscription 21122/21)23 202v2022

KShs KShs

Trade payables

Relundable dcposits

58. r8i

Accrued cxpenses

Other payablcs

58,I 8l

Description Leave
provision

B<lnus

grruvision

()the r
provision

-I'otal

KShs KShs KShs KShs

Balance at the beginning olthe ycar ( 1.07.202 l)
Additional Provisions

Provision utilised

Change due to discount and time valuc for money

Translers liom non currcnt provisions

28 I

At end of the year

-t
Total trade and othcr payablcs

llalance at thc cnd of thc vcar (J{).06.2022)
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Ileports and Financial Statements
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NOTES TO THF:, FINANCIAL STATEMENTS (CoNTINUED)

18. Ilorrowin

-fhe table below shows the classiflcation of borrowings into external and domestic borrowings

21t22t2023 202U2022

KShs KShs

External llorrowings
Dollar denominated loan

Sterling Pound denominated loan

Euro denominatcd loan

Donrestic llorrorvings
Kenya Shilling loan liorn K(l[]
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan lrom Consolidatcd []ank

Borrowings from othcr govcrnment institutions

Total balance at end of the year

-[he 
table below shows thc classification ol'borrowings long-tcrm and current borrowings

Desc ription 2022/2023

KShs

202l/2022

KShs

Balance at beginning ofthc period

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the

period

Repayments oI domestic borrowings during the

period

Balancc at cnd of the periotl

Description 2022t2023 2112v2022

KShs KShs

Short terrn bonowings(current portion)

[,ong terr-n borrorvings

Total

29t
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. E,mployee bencfit obligations

Post

em ployment

medical
benefits

KShs

20. Cash gcncrated from opcrations

202212023

KShs

21. llcvoh'ing funds,, Ileservcs and Accumulatetl surplus

202U2022

I)efincd
benefit

plan

Other
Provisions

'l'otal

KShsKShs

Current bcncfit obl igation

Non-current bene llt obligation

Total employee bcnefits obligation

2021/2022

KShs

Surplus/ (deficit) for the year bcfore tax (J,92s,792) (,1,767,,It40)

Adjusted for:
2.l4 t. 125 2.890,695

Amort isat ion

Gains/ losses on disposal of assets

Intcrcst incorttc

Finance cost

Working Capital adj ustmcnts

Increase in invcntory

lncrcase in rcccivablcs

lncrease in payables

(6,3 r8,000)

58. 183

lncrcasc in prepayments (3 87,{r8i )

Nct cash flow from opcrating activities ( r,7ft{,667) (8,s2{,n{s)

l)cscription 21t22t202J

Revolving [rund

Resc rvcs

Kshs

1.1.640.444

Kshs

14.640.444

Accurn ulatcd surplus I 0.02i.68 I t3,949,473

Total 2.r,66J,125 28,589,9 t 7

-lt) I

Description

KShs

Deprcciation



"4
Uasin (Jishu Countv Alcoholic I)rinks Control Fund
Reports and Financial Statcments
For thc ycar cndcd .fune J0,2023.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22.Related pa rty balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and tlnancial decisions. Related

parties include management personnel, their associates and close family members. The

lund/scheme is related to the lollowing entities:

a) The County Govcrnment;

b) The Parent County Government Ministry;

c) County Assembly;

d) Key managemen[

e) Board ol'l'rustees;

b) Relatcd pa rty transactions

2022/202) 20212022

I'ransf'crs lrom relatcd partics' 9.65 7.486 8, r76, r00

I'ransfcrs to rclated parties

c) Kcy managemcnt rcm u ncration

2022/2021 202U2022
Kshs Kshs

Board of Trustces 2.i96,250

2.396.250

r.672,000

t.672,000

Key Manage rncnt Compcnsation
'l otal

-Ir
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d Due from related partics

Duc to rclatcd pa rties

.Co n tin cnt asscts and contin ent lia bilities

e

2022t2023 202U2022

Kshs Kshs

I )ue fiom parcnt Ministry

I )ue from County Covernment

)uc lionr ( ounty Asscm hl1

-otal

2022t2023 2021/2022

Kshs Kshs

l )ue to parent Ministry

l )ue to County Govcrnrnent

)uc to Kcy managclncnt pcrsonncl

)ue to County Asscrnbly

lotal

3ontingent liabilitics 21t2212023 2021t21122

Kshs Kshs

lourt case against thc Fund

3ank guarantces

fotal

T

I i, ,
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Itrence No. on the Issue / Obsen ations lionr

ertcrnal audit Autlitor

Status:

(Resolved / Nut

Resolved)

Not llesolverl

Not resolved

Timeframe:

(Put u tlute when you expect

lhe issue to be rcsolved)

30 June

2024

In Progless

llcport

l.o
I

I un..rnitted Revenues
'l'he ligrrrc of' Kshs i,orio,sxi
lbr Municipal Court pcnalties
and lincs fbr litluor licensc
defaultcrs rvas cxclrrdcd li'onr
the total receipts lbr the year'
20"22 / 2023

Receivables fronr Exchange
Tlansactions
'lhe nranagement did not
have aging anall'sis ofdebtors
togcthcr rvith rrreasures in
place to ensulc f'ull collection
of'the reccivables duling thc
vear undcr revierr'.

-lhe rnanagerncnt of'the f'und
has initiated the plocess of'
crtsLu ing that the pcnalties and
fines arr: renrittcd to tlrr firnd as

1>cl tltc pror isiutrs ot tht' Uasirr
(iishu County r\lcoholic l)rinks
Act,r0 I +

-lhe nranagement ol the tirnd
has put in placc rneasures to
ensurc lull collection of the
receivables and provisions lbr
non-collection ol' the
receivables.

331

15. PROGRESS ON FOLLOW UP O['PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The lollowing is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated fbcal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Management commcnts

---------------_t
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F he ear endcd J une J0 2023.

Reference No. on the

cxternal audit

Ileport

Issue / Obsen'ations front Managemcnt com nrcnts

A u tlito r

Status:

(Resolvel / Not

Renlved)

l'altly resolved In plogless

l'altly Ilesolved I n progress

9.1) Budgetary Control and
perfolrnance.
'f he statement of'comparative
budget and actual amounts
reflects final receipts budget
and actual on comparable
basis ol' Kshs 76,160,?21 and
Kshs ? l,5ti 1,22 I resPcctively
t esrrlting to an undcr'-lirlrding
o1'ti% of'thc [rutlgct. ,\lso, the
firnding expendcrl K shs

5 r,.I96,.1-!() against an
approved budgct of Kshs

?6, 160,;21 lesulting to
undcr'- expenditure o[' 2ti.+%
of' thc budget.

'I'he management has put
rneasures in place that ensure
enough funding and full
utilization of the li,rnds as per
the approved budget.

t2.o 2.9) Unresolved Plior Year
Mattels
2.9. I ) County Alcoholic
Drinks Contlol Boald

During the yeal endcd go

Junc 2029, the board had

three rnembers being in the
oflice rvith a deflcit ol'nvo
rnenrbcrs as required in
section +( I ) of' Uasin Gishu

'l'he recruitment process was
done whereby eligiblc persons
were nominated and intcrview
u'as conducted by the County
Public Service Board.
Successlul candidates were
vetted at the County Assembly
and have been appointed.

Timeframe:

(Put a dute wlren you expect

lhe issue to be resolved)

3{l
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0n uc l0 ns ront cnt comm(jnts

external audit

Report

Auditor

Corrnty Alcoholic Dlinks
Contlol Act, ,o I t

2.9.3) Untagged Fixed
Asse ts

r\sscts $ crc not tagged as

requircd b1' lau'.

I lorvcvet', the board is not firlll,
const itr.lted antl arvaiting
guidancc lionr the concerned
authorit ies

'l'he management of'the lirnd
rvill tag its asscts as lequiled
by thc lau.

llesolved llcsolverl

Timeframe:

(Pul u tlule when you e\pect

the issue to be resolved)

Status:

(Resolved / Not

Resolved)

2.2.2) Lack of Debt
Managernent Policy
'l'hc statcnrcnt of'lina ncral

position l'eflects that the
long-tclnr lcccival;les liunr
excltange t lansaction of' Kshs
6,.9 18,000 which relatcs to
othel exchange dcbtors.

'f he nranagc,ment going
fbru ard shall develop an
appropriate debt rnanagement
policy that rvill put in place
aPprop|iate measules to
rnanage risks.

Not lesolved I n Progress

Jsl

l
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For the vear ended June 30 .2023. (I6. APPENDIX I: INTEII,-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Fund Administrator
Uasin Ci ty Alcoholic Drinks Control Fund

Head of County Treasury at
Uasin Cishu County

DIREC

/.

S

ENTITY NAME
Break down ofTransfers fronl the Countv Executive of Uasin Cishu Countv Covernment
F\',202212t)23

il llccurrcnt Granl.s Am0unt ( Kshs )

'l-rr 
t rr I

b [)e Yclopment Crants Illnk Statcnrcn t I)ltc Amount (KShs)

'l otal

l)ircct l)ur mcnts Amount (KShs) I nd icate the FY to \Yhich lhc amounts relate

9.65 7.4 86 2022/2023
'l'0t 

a I 9.657.{86

361

S
I

llunk Statcnrent I)utc lndicate thc I:'Y to rvhich the amounts relate

lndicate the I Y to rrhich the amounts rclatc

[]ank Slateme nt l)atc
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