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scALE IRRIGATIO|V AND I,ALUE;DDI?ION PRO.IECT (SIV;IP)

I

and Financial Statements
or the ancial ended June 30,2021

PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is SMALL SCALE IRRIGATION AND VALUE
ADDITTON PROJECT (SIVAP),

Objective: The key objective of the project is TO COntribUte tO pOverty redUctiOn by ensuring

increased agricultural productivity and incomes; and food securiqt among

beneficiaries in eleven counties by June 2022
Address: The project headquarters offices are Located in HILL PLAZABUILDING, 9tn Floor, Opposite
Milimani Law Courts, Ngong Road, P.O. Box 30028-00100, NAIROBI, Kenya.

The address of its registered office is: P.O. Box 30028-00100, NAIROBI, Kenya.

The project also has offices/branches as follows:
o County Headquarters, Machakos County
. County Headquarters, Makueni County
o County Headquarters, Kitui County
o County Headquarters, Kajiando County
o County Headquarters, Muranga County
o County Headquarters, Nyeri County
o County Headquarters, Bomet County
o County Headquarters, Meru County
e County Headquarters, Tharaka Nithi County
. County Headquarters, Nyandarua County
o County Headquarters, Tana River County

Contacts: The following are the project contacts

Telephone: (254) 722 827 425 I 0722 886 584
E-mail npcsivap@ gmail.com
Website : www.kilimo. go.ke

1.2 Project Information

Start Date:

P End Date:

I

I

I

)LV

The

The

ect start date is l't Ju 2016

ect end date is 30th June 2022

Proiect Manager: The proiect manager is Eng. Kennedy Wanderah Makudiuh

The project sponsor is the Government of Kenya (GoK), The African
Development Bank (AfDB) and Global Agriculture & Food Security
Prosramme (GAFSP)

Project Sponsor:

tl
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1.3 Project Overview

Line Ministry/State
Department of the

roject

Livestock,

PThe ts and Sthebeing implemented tate enartm tSupervised by Dep
Crofor lnent the Aofps Developm FisheriesMinistry Iture,gricu
Cooand eratives.

Project number ADB Loan 2000130014530

GAFSP GRANT 557OI55OOO75 I
&

Strategic goals of the
project

The strategic goals of the project are as follows:
' Enhancing Irrigation Infrastructure and water Resources

Development;

' Improved Access to Markets and strengthening Value chain;

. Institutional Strengthening and Capacity Development;

Achievement
strategic goals

of The project management aims to achieve the goals through the following means:
(i) Investment and provision of water infrastructure (Dams, Water pans,

Boreholes, Shallow wells, Earth dams).

(ii) Investment in Irrigation schemes and Micro Irrigation schemes

(iii) Improved Crop Production in the Irrigation schemes and the other
water structures provided

(iv)Improved Crop Marketing and Management

(v) Improve livestock production marketing

Other important
background information
of the

The Project aims at improving communities, resilience to drought and hence
their livelihoods in a sustainableIM rove

Current situation that
the project was formed
to intervene

The project was formed to intervene in the following areas:
(i) Enhancing Irrigation Infrastructure and water Resources

Development;
(ii) Improved Access to Markets and strengthening Value chain;

(iii)Institutional Strengthening and capacity Development;

dtrationP to run until 30 June 20222016 and isThe ect started on lst J

T

I
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.4 Bankers

following are the bankers for the current year:

(i) Central Bank of Kenya (C.B.K) A/C No. 1000457716-Loan

(ii) Central Bank of Kenya (C.B.K) A/C No. 1000457724-Grant

(i) Central Bank of Kenya (C.B.K) A/C No. 1000457708-GOK

1.5 Auditors

The project is audited by the Office of the Auditor General (OAG).

I 1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the project manager and

I all the key stakeholders who will be involved with the project. Also, record their role, their positions, and

their contact information.

, Names Title
designation

Key
qualification

Responsibilities Contacts

Eng. Kennedy
Makudiuh

Senior
Principal
Superintendent
Engineer

Msc. Agricultural
Engineering

Project Co-ordinator 0722827 425

Eng. George K.
Kahuro

Senior
Principal
Superintendent
Engineer

Msc. Agricultural
Engineering

Deputy Project Co-
ordinator/Component Manager

0722 886 584

Gerald
K.Kurema

Principal
Accountant

C.P.A (K) B.Com Project Accountant 07t6 891 735

Hillary Ngeno Principal
Agricultural
Officer

Bsc. Agribusiness M&E/Agribusiness Specialist 072s 805 810

Jackson
Magembe

Supply Chain
Management
Officer I

Bachelor of
Commerce-
Procurement and

Supply Chain
Management

Project Procurement Specialist 0724 455 52s

ElizabetL
Mwanzia

Procurement
Assistant

Diploma in
Supply Chain
Management

Proj ect Procurement Assistant 0724 0t3 674

Jonah Kebeney Superintendent
Engineer

Bsc. Agricultural
Engineering

Project Engineer 0720 837 71s

Josephat Agriculture Bsc. Agricultural Proiect Engineer 0720 349 322

IV



t
atl'

v
SMALL SCALE IRRIGATION AND VALTTE ADDITION PROJECT (SIVAP)

Reports and Financial Statements
For thefinancial year ended June 30,2021

Omari Engineer Engineering
William Ndeka Principal

Agricultural
Officer

Bsc. Horticulture Horticulture Specialist

Elizabeth
Yegon

Principal
Agricultural
Officer

Msc. Gender &
Agriculture

Gender Specialist

Janet Oyuke Principal
Agricultural
Officer

Msc.
Environmental
Science

Environment Specialist

Samuel Okati Principal
Livestock
Principal
Officer

Msc. Agri.
Resource Mgt

Livestock Specialist

DahiyeAdan
Maalim

Principal
Agricultural
Officer

Bsc. Agriculture Environment Specialist

Benard
Wanjohi

Principal
Agricultural
Officer

Msc. Agriculture
Information &
Communication
Management

ICT Specialist

0722212235

0720 133 479 
I

0726 6s7 238 I

0722 932 666

0725 383 735

0721 229 731
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1.7 Funding summary

The Project is for a duration of six (6) years from 2016 to 2022 with an approved budget of US$ 70.684

million equivalents of Kshs 6,833,641.32 as highlighted in the table below:

Below is the funding summary:

oourc€ of funds

Grant
^rlobal

.griculture and

- ood Security

Loan
tfrican
)evelopment

Bank

(iii) Counter
rt funds

iovernment of

lotal

Donor Commitment- Amount received to date - (30th
June 2020)

Undrawn balance to date
(30th June 2020)

Donor
cunencv(USD)

KShs Donor
cunencv(USD)

KShs Donor
cufiency

KShs

G) (A',) B) (B') A)-B) (A',)-(8',)

24.000.000.00 2.616.000.000.00 4.851.049.58 4s1.244.631.93 19.148.950,42 2.164.7 s5.368.07

t7 -878.659.44 t.663.072.901.tt 21.667.340.56 2.647.441.098.8939.546.000 4.3 10,514,000.00

488.057.29 45.535.745.00 6.649.942.71 732.506.255.007,138.000 778.042.000.00

47.466.233.69 s.544.702.721.9670.684.000.00 7.704.5s6.000.00 23,217,766.31 2.159,853,278.04

V1
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SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the financial year ended June 30,2021

PROJECT INFORMATION AND OVERALL PERF0RMANCE (continued)

1.8 Summary of Overall Project performance:

i) Budget performance against actual amounts for current year and for cumulative to-date,

7o Absorption

ii) Physical progress based on outputs, outcomes and impacts since project commencement,

OUTPUT REPORTING

I
I

Budget
Item/Category

Printed
Estimates

Revised
Printed

Estimates

Actual
Expenditure

Currenct
Financial Year

(Kshs) (Kshs) (Kshs)

GOK
999,997 604,994 495,100

82%

GRAND
REVENUE 94,052,1I9 94,052,119 71,644,876

76%

GRANT A.I.A
532,661,990 663,961,990 80,244,069

12%

LOAN
REVENUE 94,052,r19 94,052,I19 79,615,041

8s%

LOAN A.I.A
697.603.901 566,603,901 435.142.863

770A

TOTAL
1,419,370.114 1,419,275.011 667,141.954

Output Indicators (as
specified in the RLF,
add/delete rows as

needed)

Most recent
value

AnnuaI
Target

(expected
value at
project

completion)

End Target
(expected

cumulative
value at

completion)

Progress
towards annual

target (o/.

realized)

Progress
towards end

target
(o/o realized)

Assessment
(on whether output
indicator is on track
to reach arurual and
end targets. If not on
track, please iustifv)

Co 1" : Enhanced Water Infrastructure
infrastructure and rehabilitated1l

1. Area with new
irrigation and drainage
services Developed
(ho)

882Ha 882 1644

Ir)( ) L)57

L00%(Achieved-
Makanyanga,

Ruungu,
Kirurni &
Kabason-
total=882)

133i"(100 h.r)

53.65%

Ruungu and
makanyanga 100%
acl'rieved- 406 Ha,
Kabason- 250 ha,
75% completed,
Kirurni -226Ha is

also 75% courpletecl,
Total

achiel,erl=8821 Ia

.\chivecl to clate=1. ,\r',,.r rviIlr .lt)rl h.r

lx
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roved/rehabilitated
and drainage

(ha)

Beneficiaries
( farmers

I

HH Directly &
Indirectly).58% women

S.Scheme management
entities formed &
strengthened (Nos of
IWUAs)

X

I

Oleshuru = 130 Ha,
Ndiriti= 11.2.5Ha,
Utangwa=45Ha,
Kye Mwee=O and
Gikindu=113 ha

Total=400.5

53.3y"

The existing
Hectares under

micro irrigation has
increased from

120Ha to 160 Ha due
to farmer

sensitizations and
trainings. In

addition the no of
micro -iirgations

were revised
upwards from 60 to

90 after structure
harmonisation

workshop. For the
300 Hactares to be
developed, sites

have been identified
and the designs &
tendering for the

structures finalized.

760 120 300 133.3%

Rain fed area
(catchments -

irrigation) under
(tiu)

The total number of
beneficiaries
targeted at the end
of the project is
1.,1.43,710 person
equivalent of
228,742HHs (1HH
has an varage of 5
Persons). Hence
from the Logframe ,

the project has
reached 724,968
persons equivalent
to1 HHs

253,000 330,942 57.3o/r 43.8%1,44,969

80% 80%

This includes 12
IWUAs Committees
from the targeted 12

in PAR. AII
committes are
mobilised and

shenghtened but 2

are registered by
Attorney Generals
Office. NB. No of
IWUAS revised to
15, following the

new water
regulations

requiring IWUA to
have a common
water source to

for

12 15 15
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registration, then for
Oleshuru/oleshen-ko
irrigations scheme 4

IWUAS will be
registered arising
from the 4 blocks

that have
independent springs
as their water source

Subcomponent 2: Water and storage infrastructure

L.Catchment

/Structures
management entities
formed & Strenthened
(Nos CDCs)

4 4 4 100% 100%

CDC- Catchment
Development

Committees which
are umbrella bodies
, with membership

drawn from
respective structure
Sub Committes for

50 WP/ED,80
BH/SW,A'Water

Sheds and 60 Micro
Irrigations. (194 Sub

committees

2.Design capacity (M3)
of Water harvesting
structures ( Water Pans
(WP), Subsurface Dams
(SSD) & Earth Dams
(ED) Develope

165,000 200,000 250,0000 82.5y. 667.

This indicator was
revised during MTR

to target
capacity(m3) of

water harvesting
strucfures as

opposed to no of
strucfures.

End of project target
is 50 No with

capacity of 5,000 Ms
= 250,000 Ms. The

sites for 35 this
structures have been

indentified. 21

strucfures were
advertised and
evaluation just

finalized and No
Objection to be

sought to award.

3. No. of Erosion
control infrastructure 253 280 300 90.357y. 84.33%

The Structures are
mainly teraces(Km)
done in 4Irrigation

schemes
(Makanyanga,

Ruungu,Kaboson
and Kirumi

kiamunjari) in
preparation for

production

4.No of operational
(Br r& srv) 76%

T

I
I
I

60

Tl"ris indicator was
reviewed to capture
no. of opcrartional
Bore Holes(BFI)/

19 25

xt

31.667'/"

SIrallou, rvells €!v)
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il

II

| , . ,u. of watershed
catchment area
protected ( Denuded

I lands)

6.Area (ha) under soil
and water conservation
technologies and
practices

Hydro-geological
surveys, for 19No.
Boreholes has been

concluded and
advertisement for

drilling and
equiping done and
evaluation ongoing
and expected to be
concluded by Lst

week of July 2020..

Hydrogical surveys
for more boreholes
ongoing but greatly
affected by covid-19

outbreak.

249',/" 33.2%4,980 15000

37.667%
(Achieved so

far 4,750Ha)

Rehabilitation has
started in Kitui
(Mumaki) and

Mackakos
catchment after the
mobilization and

sensitisation of the
Catchment

development
Committee. Sites in

all Water sheds/
Catchment have
been indentified.
Designs &Tender

docuents prepartion
ongoing.

Area (ha) under soil
and water

conservation
technologies and
practices in the
catchment area

totaling 15,000Ha

4,750

2000

2000 15000

145% (Achieved
2,900 out of the
targeted 2000

Ha)

CDC- Catchment
Development

Committees which
are umbrella bodies

, with membership
drawn from

respective structure
Sub Committes for

50 WP/ED,80
BH/SW,4 Water

Sheds and 60 Micro
Irrigalions. (194 Sub

conr rnittees

93.75%'t60

access to markets and value chains

97.06"/o273.2 1.09.2%

50Y.150 300

,.

250 300

7. Catchment

/Structures
management entities
formed & Strenthened
(Nos CDCs)

The roads done are
in Ruungu (40 Km)
under constraction
contract, Kirumi (30

Km ) by County
Governrnent,

1. Km of rural access

roads infrastructure
Developed

xll
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Makanyanga (40

Km) by County
Govemmentand

Rubiru (30
Km),Kaboson 35 by
County government.

Other rural access
roads in Schemes &
Catchments have
beenindentified.

Contruction works
for additional

additional 48.2 KM
on going while 5KM
road in Kirumi was

terminated.

2. No. of post harvest
handling facillities
(Grading sheds and
storage facilities)
Constructed

5 6 16 83.33% 31..25y"

Contruction works
for 5

marketing/grading
sheds currently
ongoing at45%

completeion
average. Revised
from 1.1 to 16 to

include all 16 sites ..

3. No. of Agro - market
Centres Constructed 5 6 11" 83.33% 45.45'/.

The market Centres
will be done

together with
produce handling

facility, this structre
will be designed to
accommodate both
produce handling

and
Agroprocessing/
value addittion.

4. No. of Marketable
Commodities 5 6 16 83.33% 3'1..25o/o

Crop Value chains
for 9 irrigation

schemes have been
prioritised and

production planning
done in 2 Schemes

(Ruungu &
Makanyanga ) . The
production, market
linkage ongoing in

all 16 sites(l2
Schemes & 4
Catchments).

5. No. of livestock
Market access
infrastrucfure
constructed and
rehabilitated

5 6 ^11 83.3396 45.45%

Livestock Value
chains for 9

irrigation schemes
have been

prioritised ancl
production plannirrg
done in 2 Schernes

(Rtrtrngtr &
Makrrayanga ) . The
production, market

I
I
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linkage ongoing in
all 16 sites(12
Schemes & 4
Catchrnents).

Contruction works
of 4 Iivestock

saleyards advertised
andevaluation

concluded, awarded
and contracts

handed over to
contractors to

commence
construction works.

OUTCOME REPORTING

Outcome
Indicators

(as specified in the
RLF add/delete
rows as needed)

Baseline Value Most recent value
End Target

(expected value at
project completion)

Progress towards
end target (%

realized)

Assessment
(on whether

outcome indicator
is on track to reach

annual and end
targets. . If not on

track, please

iustifv)
Outcome 1: Increased agricultural productiviff
Increased Crop production
Green Maize 2.5 9.8 15 6533% Not on track,

target to be
fast tracked
through more
trainings and
farmers
support

Bananas 4 5.4 10 s4% Not on track,
target to be
fast tracked
through more
trainings and
farmers
support

French beans 0.27 5.0 11 45.45% Not on track,
target to be
fast tracked
through more
trainings and
farmers
support

Water melon 5 14.3 25 57.20% Not on track,
target to be
fast tracked
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through more
trainings and
farmers
support

Tomatoes 2.5 9.6 25 38.40% Not on track,
target to be
fast tracked
through more
trainings and
farmers
SU

Increased of livestock
Indegenous
chiken meat

7,297.0 5,670 1,0,693.5 53.07% Not on track,
target to be
fast tracked

through more
trainings and

farmers
support

Milk 1.33,553 108,950 195,535 55.72./, Not on track,
target to be
fast tracked

through more
trainings and

farmers
support

iii) Commentonvalue-for-moneyachievements,

For all the projects undertaken and completed by the project so far, there has been value

for money for the money used and the standard of living of the beneficiaries have been

improved.
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iv) Absorption rate for each year since the commencement of the project

v) List the implementation challenges and recommended way forward.

Implementation Challenge Way Forward

Feasibility studies, survey and designs of
structures take long to conclude.

Use of internal government specialist

personnel rather than go for consultancies.

Dishonest, slow and problematic contractors. Carrying out due diligence before award of

contracts.

Blacklisting of problematic contractors.

Slow disbursement progress of project funds. Project managers called to draw action plans

to improve disbursements for the projects

they manage.

Summary of Project Compliance:
i) Include significant cases of non-compliance with applicable laws and regulations, and

essential external financing agreements/covenants,

Thus far there have been no cases of Non-Compliance to applicable laws and regulations

during project implementation.

ii) Include consequences suffered on account of non-compliance or likely to be suffered.

Not Applicable.

iii) Indicate mitigation measures taken or planned to be taken to alleviate the adverse effects of
actual or potential consequences of non-compliance.

Always sticking to the laid down applicable laws and regulations like the PFM Act and

procurement laws and regulations.

Financing

Source

Total

Approved

(usD)

Absorption

as at 30th

June 2017

Absorption

as at 30th

June 2018

Absorption

as at 30th

June 2019

Absorption

as at 30th

June 2020

Absorption

as at 30th

June 2021

Loan 39,546,000 t.4t% 12.35% 2r.6% 26% 39.3s%

Grant 24,000,000 0.tt% 1.82% 7.02% 8% 14.6%

GoK 7,138,000 3.88% 6.23% 11.20% 19.7% 19.7t%

Total 70,684,000 |.8% 8.t6% 15.7s% t9.25% 33%
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2. STATEMENT OF' PERFORMANCE AGAINST PROJECT'S PREDETRMINED

OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial yetr, the Accounting Officer when preparing financial statements of each National

Govemment entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national govemment entity's performance

against predetermined obj ectives.

Project GoaL/Purpose

The project will contribute to activities that are required to be implemented within the period of the

Medium-Term Plan (MTP-II 2013-l7and MTP-III 2018-21) that is intended not only to modernize

agriculture in Kenya but also offer improved household welfare and increased income levels.

The broad objective of SIVAP is to contribute to poverty reduction by enhancing agricultural

productivity and income, and food security among beneficiaries of these 11 counties. The direct and

indirect beneficiaries include 104,000 farming households, (54,000 are direct beneficiaries while over

50,000 are indirect beneficiaries) making a total of 520,000 persons - of which 58oh are women and

youths in eleven counties of the country. The indicators to measure success of the project will include

Rural Poverty Index (oh age of Population living below USD1.25, Percentage of stunting in under-S

children (%), Global hunger index, Average crop yields (mt/ha) and Average livestock production.

Information on these indicators will be obtained from; Kenya Bureau of Statistics, Household survey,

MoALF's Crop forecasting surveys, M & E Studies, Project Impact study, Health survey reports, Rural

Poverty Index for Kenya reports and farmer interviews

Project Objectives

The specific project objectives are:

n Enhancing Irrigation Infrastmcture and Water Resources Development;

x vll
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Outcome: Enhanced Inigation Infrastructure (12 schemes) and Water Resources Development (60

micro-irrigation schem es) by 2022

Improved Access to Markets and Strengthening Value Chain;

Outcome: improved livestock infrastructure and market access by constructing/ upgrading of l1 crop and

livestock marketing facilities by 2022

. Institutional Strengthening and Capacity Development;

Outcome: Give capacity to 412 TOTs in 7 thematic areas to support formation and strengthening of

farmer institutions by 2019

. Project Coordination and Management;

Outcome: Well developed and functional coordination structures (PSC, PCU, and 11 CCUs) by 2022

KENYA-SMALLSCALE AND VALUE ADDITION PROJECT (SIVAP)-PROGRESS AS AT 3OTH JUNE 2021

Indicator

Start of Programme

Baseline
End ofProg.
Target

Achievement o/o Progress to target

2. 1. Increased Agricultural Productivity

2.1 .l Increased Average crop yields
(mVha)

Green Maize
2.50

l5
8

53.3

Bananas 0 10 4,2 42.0

French Beans
0.27

ll
4.5

40,9

Water Melon 5 25 t2 48.0

Tomatoes 2.s 25 7.5 30.0

2.1 .2 lncreased Quantities of livestock
products(MVyr)

Indigenous chicken meat
7.297.0 10.683.5 4.550.0

42.6

Milk
133,553 195,535 88,506

4s.3

Goat meat(chevon)
3,355 4,913 2,203

44.8

Honey
1,290 1,889 804

42.6
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Beef
800 878 393

44.7

2.1.3 Post Harvest Loss reduction in
crops produced (%) 40 20 30 2s.0

2.1.4 Number of farmers who have
adopted the technology being promoted 6,000 119,652 20,000 16.7

2.1.5 Number of additional hectares
which have adopted the technology

being promoted
200 2556 1360 53.2

2.2 Enhanced Value Addition of crops
and livestock products

2.2.1.lncreased incomes from value
added products(%) 5 50 20 40.0

3.1 Irrigation Schemes constructed and
rehabilitated

3.1.1 Percentage completion of
additional area with

improved/rehabilitated irrigation and
drainage services

0.078 100 45 45.0

3. 1 .2 Area with
improved/rehabilitated/new irrigation

and drainage services (ha)
200 2556 1640 62.6

3.2 Soil and \Yater conservation

3.2.1Percentage completion of new rain
fed area brought (catchments -Micro

inigation) under Irrigation (Ha)
0 100 33 3 3.0

3,2.2 Area of new rain fed area brought
(catchments -Micro irrigation) under

Inigation (Ha)
0 300 100 33.0

3.2.3 Design capacity (M3) of Water
harvesting structures ( Water Pans (WP),
Subsurface Dams (SSD) & Earth Dams

(ED) Developed

70,000
250,000

125,000 50.0

3.2,4 Area (ha) under soil and water
conservation technologies and practices 0

15,000
I 550 10.3

3.2.5 No of operational (BH& SW)
0 60 t9 31.7

3.3 Crop and Livestock intensification
and diversification

3.3.1 Number of demonstrations set up 0 t026 2083 203.0

3.3.2 Number of farmers participating in
the demonstrations 0 18510 6000 32.4

Males 0 7774.2

Females 0 10735.8

i.3.3 Ntrrnbcr',r[' lirrrrrur': rrlro lrirrc
replicated the teclrnology being

prornoted
I t9,6526.000

xix
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4.1 Access to market
4.1.1 Km of rural access roads

infrastructure
50 300

160 s3.3

4. I .2 Number of public-private agro-
processing and quality control facilities

installed 0 l6 6 37.5

4. 1.3 Volume of farm produce under
irnproved post-harvest management

4.1.3.1 Volume of cropfarm produce
under impr ov ed p os t- harv es t

managementftonnes)

6189 38476
1s000 39.0

4.1.3.2 Volume of Livestock farm
pr o duc e un der impr ov e d p os t-harv es t

mqnagemenl(tonnes)

120556 20959s

80,000 38.2

4.1.4 Number of rural markets/market
centers constructed 0 22 ll s0.0

4.1.5 Number of market linkages and
collective marketing platforms

0 96 9 9.4

5.0 Institutional strengthening and
Capacity Development

5. I . I Number of targeted clients who are

members of an association including
producer association, cooperative, water

user association etc 0 32392 3000 9.3

Males 0 13604.64

Females 0 t8787.36
5.1.2 Number off staff trained

0 4r4 482 116.4

5.1.3 Nurrber of client days of haining
on better post-harvest storage,

transportation, and/or management
oractices nrovided 0 80 50 62.5

5.1.4 Number of beneficiaries supported
by project 6.000 598.260 200,000 JJ.+

Males 3.300 251,269 84,000

Females
2.700 346,991 l16.000

5. I .5 Number of client days of extension
services provided to farmers

0 8400 6432

I 350

76.6

5.1 .6 Nurnber of people receiving
improved nutrition services (bio-fortified

foods, home gardens and utilization) 0 2,400 s6.3

Males 1008 567

Females 1392 783

6. l. I Operational coordination units
activities 0 29 0 100.0
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6.1.2 Number of environmental
assessement and audit (

ESMP,ESMF,EA ) 0 407 67 10.8

6.1.4 A functional M&E system 0 I 0.7 50.0

6.1.5 Number and cost of analytical
reports published 0 t2 2 16.7

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and time-bund (SMART) and
converted into development outcomes. Attendant indicators were identified for reasons of tracking progress
and performance measurement: Below we provide the progress on attaining the stated objectives:

Project Objective Outcome Indicator Performance
SIVAP Enhancing

Irrigation

Infrastructure and

Water Resources

Development;

Enhanced

Irrigation
Infrastructure

(12 schemes)

and Water

Resources

Development

(60 micro-

inigation
schemes) by

2022

Area with
improved/rehabi I itated/new
inigation and drainage

services (ha)

45Yo of end

project target of
2556ha under

improved

irrigation and

drainage

services

Improved Access

to Markets and

Strengthening

Value Chain

improved

livestock

infrastructure

and market

access by

constructing/

upgrading of l1
crop and

livestock
marketing

facilities by

2022

No of market access

facilities constructed

4 livestock

markets

advertised and

handed over to

contractors for
construction

works

Institutional

Strengthening ancl

Capacity

Give capacity

to 412 TO fs in
7 thematic

No of TOTS Trained 414 trained

surpassing the

end ofprojeot
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target hence

t00%
achievement

Development areas to support

formation and

strengthening

of farmer

institutions by

20t9

PSC, PCU, and

11 CCUs were

in place by 2018

hence 100%

achievement

Project

Coordination and

Management

Well developed

and functional

coordination

structures

(PSC, PCU,

and 1l CCUs)

by 2018

No of PSC, PCU, and

CCUs by 2018
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3. CORPORATESOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING

SIVAP exists to transform lives. This is our purpose; the driving force behind everything we do. It's

what guides us to deliver our strategy, which is founded on putting the customer/ Citizen first,

delivering relevant goods and services, and improving operational excellence. Below is a brief highlight

of our achievements.

l. Sustainability strategy and profile -

From the inception of the project community participation was given prominence, where communities

participated in joint site identification. This was done with the communities for success in the project,

ownership and sustainability

2. Environmental performance

The project has continuously conducted ESMP monitoring for all its projects during the site

management meetings till completion of the projects

3. Market place practices-

The organisation should outline its efforts to:

a) Responsiblecompetitionpractice.

Explain how the organisation ensures responsible competition practices with issues like anti-

comrption, responsible political involvement, fair competition and respect for competitors.

The project ensures that there is responsible competition by ensuring level playing field
for all seeking services like contracts within the project. All have equal chances and the

criteria for contract evaluation is applied evenly to all.

b) Responsible Supply chain and supplier relations-

explain how the organisation maintains good business practices, treats its own suppliers

responsibly by honouring contracts and respecting payment practices.

The project treats its suppliers well by paying them within the contracts periods and in
the agreed contracts amounts.

c) Responsiblc rnarhcting and advcrtisemcnt-

xxllr
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) outline efforts to maintain ethical marketing practices. The project maintains ethical practises

throughout its project cycle.

Community Engagements-

From the inception of the project community participation was gtven prominence, where communities

participated in joint site identification. This was done with the communities for success in the project,

ownership and sustainability

4.

I

I

T

i

:

i
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4. STATEMENTOF'PROJECTMANAGEMENTRESPONSIBILITIES

The Principal Secretary for the Ministry of Agriculture, Livestock, Fisheries and Irrigation and the project
Coordinator for Small Scale lruigation and Value Adclition Project are responsible for the preparation and
presentation of the Project's financial statements, which give a true and fair view of the state of affairs of the
Project for and as at the end of the financial year lperioa; ended on June 30, 202L This responsibility
includes: (i) maintaining adequate financial *unug.rn.nt arrangement and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of-tfr. Project; (iiii designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financiai statement, and
ensuring that they are free from material misstaiements, whether due to error or fraud; (iv) safeguarding the
assets of the Project; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Agriculture, Livestock, Fisheries and Irrigation and the project
Coordinator for Small Scale Inigation and Value Addition Proiect accept responsibility for the project,s
financial statements, which have been prepared on the Cash Baiis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards.

The Principal Seuetary for the Ministry of Agriculture, Livestock, Fisheries and lrrigation and the project
Coordinator for Small Scale Irrigation and Value Addition Project are of the opinion that the project,s
financial statements give a true and fair view of the state of Project's transactions during thc financial
yearlperiod ended June 30, 2o20,and of the Project's financial position as at that date. The prinlcipat Secretary
fttr Ministry of Agriculture, Livestock, Fisheries and Irrigation and the project Coordinator for Small
Scale lrrigation and Value Addition Proiect further confirm the completeness of the accounting records
maintained for the Project, which have been relied upon in the preparation of the project financial statements as
well as the adequacy of the systems of intemar financial control.

The Principal Secretary for the Ministry of Agriculture, Livestock, Fisheries and Irrigation and the project
Coordinator for Small Scale lruigation and Value Addition Project confirm that the project has complied
fully with applicable Govemment Regulations and the terms of extemal financing covenants, and that project
fi'rnds received during the financial yearlperiod under audit were used for the eligible pu{poses for which they
were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved
Livestock, Fisheries and Irrigation and the

by the Principal for the Ministry of Agriculture,

I

Addition on

Principal S nator
Name Prof.Hamadi I. Boga(PhD) Name Eng. Kennedy Makudiuh

Small Scale lrrigation and Value

\

Project Accountant:
Name: Gerald Kurema

ICPAK Member No.8980

Project
2021 (e

AXV



one: +254-(20) 32140oo
ail: info@oagkenya.go.ke

www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc ing A c c ou nta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON SMALL.SCALE IRRIGATION AND
VALUE ADDTT|ON PROJECT - (ADF LOAN NO. 2000130014530 AND GRANT
NO.557015000751) FOR THE YEAR ENDED 30 JUNE, 2021 - STATE
DEPARTMENT FOR CROP DEVELOPMENT AND AGRICULTURAL RESEARCH

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,

Report A on roj ecl
No.2000 I 300 I 4530 and Grant No.5570 I 5500075 I )) for the year ended 30 June, 202 I - State Departmentfor Crop
Development and Agricultural Research



the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Small-scale lrrigation and
Value Addition Project set out on pages 1 to 37, which comprise the statement of
financial assets as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Small-scale lrrigation and Value Addition Project as
at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and Public Finance Management Act, 2012 and comply with Section 5.03 of
the Loan Agreement No.2000130014530 and Protocol of Agreement Grant
No.5570155000751 signed on 4 February, 2016 between the Republic of Kenya and
the African Development Bank.

Basis for Qualified Opinion

1. Unsupported Over-payment in Respect of Contract for Construction of
Makanyaga Irrigation Scheme

The statement of receipts and payments reflects an expenditure of Kshs.515,386,932
under payments made by third parties in respect of acquisition of non-financial assets
and as disclosed in Note 8 to the financial statements. The expenditure was incurred
on construction of civil works. !ncluded in this figure is an amount of Kshs.20,917,383
paid to a contractor for the construction of Makanyaga lrrigation in Tharaka Niithi
County during the year ended 30 June, 2021.

Records made available for audit indicated that a firm was contracted at a tender sum
of Kshs.164,694,456 for the construction of the lrrigation Scheme. However,
examination of related expenditure records which included payment vouchers,
payment certificates and supporting documents revealed that the contractor was paid
a total of Kshs.189,207,651.50 instead of the contract sum of Kshs.164,694,456,
hence an unexplained overpayment of Kshs.24,513,195.50.

Reporl A on
No. 2000130014530 and Grant No. 5570155000751)).for the Year Ended 30 June, 2021- Srate Deponmentfor
Crop Developmenl and Agric'ultural Research
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!n the circumstances, the accuracy and validity of the excess payment of
Kshs.24,513,195.50, which includes an amount of Kshs.20,917,383 paid to the
contractor during the year under review could not be confirmed.

2. Unsupported Expenditure on Seeds and Seedlings

The expenditure of Kshs.167,182,953 in respect to use of goods and services and as
disclosed in Note 6 to the financial statements, includes a payment of
Kshs.12,752,500 for the supply and delivery of agricultural materials - assorted seeds
and seedlings. These seeds and seedlings were procured from two suppliers for
Kshs.1 0,652,500 and Kshs.2,1 00,000, respectively.

Approved requisition indicating the number of assorted seeds and seedlings required
and the intended beneficiaries were not however made available for audit review. ln
addition, it was not possible to ascertain whether the seeds and seedlings were
delivered to the project and distributed to the user stations since neither document for
receipt nor for issuance were made available for audit review. Moreover, a payment
to one supplier was made without a corresponding invoice.

Consequently, the propriety, accuracy and completeness of the expenditure of
Kshs.12,752,500 for assorted seeds and seedlings for the year ended 30 June, 2021
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit Institutions (lSSAls). I am independent of the Small-scale lrrigation and Value
Addition Project Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Mafter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.1,231,170,775 and Kshs.685,819,263,
respectively, resulting in an under funding of Kshs.545,251,512 or 44o/o of the budget.

on ion Projecl
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Further, the statement of comparative budget and actual amounts reflects final
expenditure budget and actual on comparable basis of Kshs.1,426,032,035 and
Kshs.686,415,095, respectively resulting in an under-expenditure of
Kshs.739,616,940 or 52oh of the budget.

The underfunding and the slow budget utilization may affect implementation of the
budgeted activities.

2. Slow Rate of Funds Absorption

The donor commitment reflected in other information accompanying the financial
statements was USD 24,000,000 and USD 39,546,000 for grant and loan, respectively
As at 30 June, 2021, approximately 12 months to the closure, the project had only
absorbed USD.4,851,049.58 and USD 17,878,659.44 for loan and grant, accounting
for 20o/o and 45% of the donor commitment, respectively.

The slow rate of absorption of funds implies that some activities in the project will not
be implemented which will negatively impact on achievement of the goals of the
project.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF
MANAG EM ENTAN D GOVERNANC E

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of Internal Controls, Risk tvlanagement and Governance section of

Repoi of lhe Auditor-General on Small-scale lrrigation and Value Addition Project (ADF Loan
No. 2000130014530 and Grant No. 5570155000751)) for the Year Ended 30 June, 2021- State Departmentfor
Crop Developmenl and Agricultural Research
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my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Separate lmprests Register for the Project

A review of records on imprests management revealed that the Project used the same
imprests register which was being maintained for two other projects namely; Rural
Livelihoods Adaptation to Climate Change Project and Drought Resilience and
Sustainable Livelihoods Programme. Further, the register was not being updated
regularly upon issuance of imprests to officers and the warrant numbers were not
serially sequential.

It was, therefore, not possible to determine individual and aggregate imprests
outstanding for each staff and specific projects respectively, at any particular time.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Bank, except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on Effectiveness of lnternal
Controls, Risk Management and Governance sections of my report, I report based on
the audit that:

The Project funds have been used in accordance with the conditions of Loan
Agreement and Protocol of Grant Agreement with due attention to economy,
efficiency and effectiveness for the purposes for which they were provided;

Counterpart funds have been provided and used in accordance with the
conditions of the Loan Agreement and Protocol of Grant Agreement;

llt Goods and services financed have been procured in accordance with the Loan
Agreement and Protocol of Grant Agreement, and the Bank's rules and
procedures;

IV Necessary supporting documents, records and accounts have been kept in

respect of all Project activities;

on
No. 20001300145i0 and Grant No. 5570155000751)) for the Yeqr Ended 30 June, 2021- State Departmentfor
Crop Development and Agricultural Research

5

ii



V Adequate internal control to monitor expenditure and other financial
transactions and ensure safe custody of assets exist; and

Ledgers and fixed assets register for the Project's assets are maintained as
required.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with finternational Financial Reporting
Standards/lnternational Public Sector Accounting Standards (Cash Basis)l and for
maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Small-scale lrrigation and Value Addition Project to sustain services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless the management is either aware of intention to
terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high

on A lon roJeL'l

No. 2000130014530 and Grant No. 5570155000751)).for the Year Ended 30 June,202l- State Departmentfor
Crop Development und Agriculturul Research
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level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report of the Auditor-Ceneral on Small-scale lrrigation and Value Addition Project (ADF Loan
No. 2000130014530 and Gront No. 5570155000751))for the Year Ended 30 June, 2021- State Departmentfor
Crop Development and Agricultural Research
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l

o

o

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide l/anagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

20 December,2021

on Irrigation A ton
No. 2000130014530 andGrant No. 5570155000751)).for the Year Ended 30 June, 2021- Stote Departmentfor
Crop Developmenl and Agricultural Research
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S![.A.LL ,|C-4LE IRRIG.4TION lLrD Yll^r Ltx -IMTICI|; I>RCJECT (SI\/,IP)
Reports and Financial Statements
For the financial yesr ended June 30,2021

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2021

Note 2020-2021 2019-2020

KShs KShs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 11.A 765,211 595,834
Cash Balances 11.8
Cash Equivalents (short-term deposits) 11.C
Total Cash and Cash Equivalents 765,211 595,834

Accounts receivables - Imprest and Advances t2
TOTAL FINANCIAL ASSETS 765,211 595,834

TOTAL FINANCIAL LIABILITIES
Payables- Deposits and Retentions 13

NET ASSETS 765.211 s9s.834

REPRESENTED BY
Fund balance b/fwd t4 595,833 4,621,224

Prior year adiustments 15

Surplus/(Deficit) for the year 169,378 (4,025,390)

NET FINANCIAL POSITION 765-2ll 595.834

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The financial statements were approved on 2021 and signed by:(-rr "

I

\

Principal Secretary Coordinator

Name: Prof.Hamadi I. Boga(PhD) Name: Eng. Kennedy Makudiuh

Project Accountant

Name Gerald Kurema

ICPAK Member. Number:8980

2



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For theJinancial year ended June 30, 2021

8. STATEMENT OF' CASHFLOW FOR THE PERIOD 3OTH JUNE 2021

I

2019-20'

KSns

418 7

125 78 95

525

135

4,566,6

541

316 1 8

I 1

316,41 882
316 4t

s41

form an integral part of the
2021 and signed by:

The accounting policies and explanatory notes to these
financial statements. The entity financial statements were

0

Principal Secretary roject Coordinator

Name: Prol'.Hamadi I. Iloga(PhD) Name: Eng. I(ennedy Makudiulr

/(r_ \ \
q $t \L'

Project Accountant

Name Gerald Kurcma

ICPAK Mernber. Numhcr:tl9tlO

J

2020-2021

Note KShs
Receipts from operating activities
Transfer from Government entities I 495,100.00
Proceeds from domestic and foreign grants 2 89,048,000.00
Miscellaneous receipts 4

Payments from operatine activities
Compensation of employees 5

Purchase of goods and services 6 167.182.953
Social security benefits 7

Transfers to other government entities 9

Other grants and transfers 10

Adiustments during the year
Decrease/(Increase) in Accounts receivable
(outstanding imprest)

l5

Increase/(Decrease) in Accounts Payable :

(deposits and retention)
t6

Prior Year Adiustments t7
Net cash flow from operatins activities 07,639,852.701

CASHFLOW F'ROM INVESTING ACTIVITIES
Acquisition of Non-financial Assets 8 stq.466.932
Net cash flows from Investine Activities (518.466.932)

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreisn Borrowings -) 596,276,163

Net cash flow from financing activities 596,276,163

NET INCREASE IN CASH AND CASH EQUIVALENT 169,378

Cash and cash equivalent at BEGINNING of the vear 1l 595,833
Cash and cash equivalent at END of the vear 11 765,211



I

'Sll,f4LL 
SCALE IRRIGATIOw A!{D la/^L t-tE .IDDITIOIY PROJECT (SIVAP)

Reports and Financial Statements
'For the jinancial year ended June 30, 2021
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sl[ALL SC.41.E IRRIGATIO^.r ANn y,4r (IF 4nDIryQN PRTIECT (SIVAet
Reports and Financial Statements
For the financial vear ended June 30,2021

10. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity

The financial statements are for the Project - under National Government of Kenya. The financial

statements encompass the reporting entity as specified in the relevant legislation PFM Act 2012 .

10.3.1 Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting

curency of the Project and all values are rounded to the nearest Kenya Shilling.

8



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For thefinancialyear ended June 30,2021

10.4 SignificantAccountingpolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Government.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized, in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.

ii) External Assistance

Extemal assistance is received through grants and loans from multilateral and bilateral development
partners

iiD Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized,in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary.
In case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment

advice.

:,1
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I Repor* and Financial Statements

For theJinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

c) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn extemal assistance is shown in the funding summary

II e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid

out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be

disclosed as pending bills.

l0



SMALL SCALE IRRIGATION AND VALT]E ADDITION PROJECT (SIVAP)
Reports and Financial Stutements
For theJinancial year ended June 30,2021

Significant Accounting Policies (Continued)

iil) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized, as payment in the period in which the

repayment is made. The stock of debt is disclosed as an arrnexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalize{. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value ofthe asset can be reliably established, a contra transaction is recorded as receipt and

as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the Project includes such value in the statement of receipts ancl payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorclecl.

1l
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Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

h) Accounts receivable

For the purposes of these financial statemenls, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is

treated as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fulty accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.
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SMALL SCALE IRRIGATION AND VAL(IE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the financial year ended June 30,2021

Significant Accounting policies (Continued)

i) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occulTence of one or more uncertain future events not wholly within the
control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of
comfort/ support, insurance, public private partnerships,

The Entity does not recognize a contingeut liability but discloses details of any contingencies in the
notes to the financial statements unless the possibility of an outflow of resources embodying economic
benefits or service potential is remote. Annex 5 of this financial statement is a register of the contingent
liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made,
or losses incurred, by the county government to meet contingent liabilities as a result of loans during
the financial year, including payments made in respect of loan write-offs or waiver of interest on loans

j) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflectecl in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential u,ill arise a,cl

)



MALI" SC.4LE IRRIGATION AND Vd[ (tF 
^nDfrJON PROIECT (,9il/.4P)

eports and Financial Statements
or the ended June 30,2021

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the payments

are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classiflrcation basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The Project's budget was approved as required by Law and National Treasury

Regulations, as well as by the participating development partners, as detailed in the Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial yearlperiod under review has been included in an annex to these financial statements.

m) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of

loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties column in the statement of receipts and payments.
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SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT 6IVAP)
Reports and Financial Statements
For theftnancial year ended June 30,2021

During the year Kshs 515,386,932 being loan disbursements were received in form of direct payments

from third parties.

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates

of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognized in the statements of receipts and payments.

o) Comparative figures

Where necessary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financial statement presentation.

p) Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on the

financial statements for the year ended June 30, 2021

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. Restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.

t
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I

I

11. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows:

I

I

I

I

2020tzr 2019t20 Cumulative

KShs KShs
to-date(from

inception)

C o unterp art fun din g th r o ug h
MALF&I

Counterpart funds Quarter I to 4
495,100.00

12,418,789.00 45,535,745.00

Total 495,100.00 12.418.789.00 45.535.745.00

t6



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For theJinancial year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2021 we received grants from donors as detailed in the table below:

Total amount in KShs

55 8ls 609

* The direct payment grants represent payments for goods and services done directly by the donor on behalf

ofthe project.

Name of Donor Date
received

Amount
received
in donor
currency

Grants
received in
cash

Grants
receive
das
direct
paymen
trr

Grants
received
in kind

202012t 2019t20 I
KShs KShs KShs KShs KShs

I
Grants Received from
Multilateral Donors
(International
Organizations)
AFDB 2020121 89.048.000 89.048.000
Total 89.048.000

LI
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TES TO THE FINANCIAL STATEMENTS (Continued)

3. LOAN FROM EXTERI\AL DEVELOPMENT PARTNERS

During the 12 months to 30 June 202lwe received funding from development partners in form of loans

negotiated by the National Treasury donors as detailed in the table below:

Name of
I Dooo.

I Loans
Received from
Multilateral

I Dooo".
(International

African
development
Bank

I rorul

Loans
received in
cash

Loans received
as direct
DaYment*

Total amount in KShsDate
received

Amount
in loan
currency

2019120KShs KShs 2020121

596,276,163 69,562,885.00
2020121

80,889,231 515,386,932

596,276.163 69,562,885.00

l8



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For theftnancial year ended Jane 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued

4. MISCELLANEOUS RECEIPTS

2020t21 20n9t2020
Receipts
controlled by
the entity in
Cash

Receipts
controlled
by third
parties

Total Total
Receipts

Cumulative to-
date (from
inception)

KShs KShs KShs KShs KShr
mcome

Sales ofgoods and
services

Administrative fees and

Fines, penalties and
forfeitures
Voluntary transfers other
than
Other receipts not
classified elsewhere

Total

t9
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)TES TO THE FINANCIAL STATEMENTS (Continued)

COMPENSATION OF EMPLOYEES

2020t2021 201912020

Total
Pavments

Cumulative
to- date

Payments made
by the Entity in
Cash

Payments
made by third
parties

Total
Payments

KShs KShsKShs KShs KShs

]asic salaries of
rermanent employees

)asic wages of temporary
:mployees
)ersonal allowances paid
s part of salary

6,525,000 15,980,500

)ersonal allowances paid
s reimbursements
)ersonal allowances
rrovided in kind
)ension and other social
recuriW contributions
Jompulsory national
iocial security schemes

Jompulsory national
realth insurance schemes
iocial benefit schemcs
lutside government

)ther personnel

rayments

fotal 6,525,000 r 5,09.0,,500

20
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Fol the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. SOCIAL SECURITY BENEFITS

2020t21 2019t20
Payments

made by the
Entity in

Cash

Payments
made by

third
parties

Total
Payments

Total
Payments

Cumulative
to- date

KShs KShs KShs KShs KShs
Govemment pension and
retirement benefits
Social security benefits in
cash and in kind
Employer social benefits
in cash and in kind
Total

22



SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT 6IVAP)
Reports and Financial Statements
For the.financial year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF NON.FINANCIAL ASSETS

1,573,114,16

4,294,100.00

153,823,977

2020t21 2019t20
Payments
made by
the Entity
in Cash

Payments
made by
third
Parties

Total
Payments

Total
Payments

Cumulative
to-date

KShs KShs KShs KShs KSh
Purchase of buildings

Construction of buildines

Refurbishment of
Construction of roads

Construction of civil works 515,396,932 515,396,932 316.418.882
Overhaul & refurbishment of
construction and civil works
Purchase ofvehicles & other

Overhaul of vehicles & other

Purchase of household furniture
& institutional
Purchase of office furniture &
general equipment 3,080,000 3,080,000 1,104,600
Purchase of specialised plant,
equipment and machinery
Rehabilitation & renovation of
plant, equipment & machinery
Purchase of certified seeds,
breeding stock and live animals
Research, studies, project
preparation, design & supervision 81,458,592
Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangible
assets

Total s.080.000
515,386,932

518,466,932 3q8.q82.074
IProvide explanation as necessaryJ

./-)

1,731,222,244
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)TES TO THE FINANCIAL STATEMENTS (Continued)

TRANSFERS TO OTHER GOVERNMENT ENTITIES

the 12 months to 30 June 20xx, we transferred funds to reporting government entities as shown

have confirmed that the beneficiary institutions have received the funds and have recorded these as inter-

receipts. We have attached these duly signed confirmations as an Appendix to the financial statements.

2019t202020t21
Payments
made by
third
narties

Total
Pavments

Total
Payments

Cumulative
to-date

Payments made
by the Entity in
Cash

KShsKShs KShs KShsKShs
T
C

:ansfers to National
overnment entities

N inistry ABC
P oiectXYZ

T
G

'ansfers to County
rvernments

C runty ABC
C runty XYZ

T )TAL

24
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Reports and Financlal Statements
For the ended fune 2021

NOTES TO TIIE FINAIICIAL STATEMENTS (Continued)

10. OTIIER GRANTS A}tD TRANSTERS AND PAYMENTS

2020DL 2019120

Payments made
by the Entity in
Cash

Payments made
bv third parties

Total
Payments

Total
Pavments

Co-f
atit

to-dalr

tr(Shr KShs KShs KShs KS
Grants for
scholarships
TransfErs to lower
levels of government
e.c schools
Miscellaneous
Daments
Total

I

-')

$pl
fl

I

I
I

il
ili,

i)
li

ll
25
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. CASH AND CASH EQUIVALENTS

2019t20

The project has one(1) number of project account by the National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

2019t20

2020121

KShs KShs

Bank accounts (Note 11A)
765,211.r5 595,832.85

Cash in hand (Note 118)

Cash equivalents (short-term deposits) (Note 1lC)

Total
765.211.|s 595,832.85

2020121

KShs KShs

Local Currencv Accounts
Central Bank of Kenya [A/c No
t0004s77241 688,469.80 367,81 1.85

Central Bank of Kenya [A/c
No1000457716.| 76.741.35 228,02r.80

Total local currency balances
765.211.r5 s95.833.6s

Total bank account balances
765.2r1.15 595.833.65

26



SMALL SCALE IRKIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the.financial year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30m June 20xx are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

2020t21 2019t20

KShs KShs
(D A/C Name SMALL SCALE IRRIGATION AND
VALUE ADDITION PROJECT-GRANT [A/c No.
1000297239 HELD THE CENTRAK BANK OF KENYAI
Opening balance

Total amount deposited in the account 101,002,800.95
Total amount withdrawn (as per Statement of Receipts &
Payments)

89,048,000.00

Closing balance (as per SDA bank account reconciliation
attached) 1L9!UI00J6
(ii) A/c Name SMALL SCALE IRRIGATION AND
VALUE ADDITION PROJECT-LOAN [A/c No. 1000289918
HELD THE CENTRAK BANK OF KENYAI
Opening balance (as per the SDA reconciliation)
Total amount deposited in the account 80,889,231.00
Total amount withdrawn (as per Statement of Receipts &
Payments) 80,889,231.00

Closing balance (as per SDA bank account reconciliation
attached)

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx support

these closing balances. N/B: An Exchange rate of Kshs 111.31 for IUSD has been used for conversion for

the Grant and Ksh l}t).44 for for IUSD for the Loan.
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Reports and Financial Stotements
Fcr the Jinancial year endeel fune 30, 2021

I

I

I

I

I

)TES TO THE FINANCIAL STATEMENTS (Continued)

11 B Cash In Hand

[Provide a cash count certificate for each location above]

11 C Cash equivalents (short-term deposits)

[Provide short appropriate explanations as necessaryJ

12. ACCOUNTS RECEIVABLES

,l

2020121 2019t20

KShs KShs

Location 1

Location 2

Location 3

Other locations (s p e c ify)
Total cash balances

2020t21 2019t20

KShs KShs

Kenya Commercial Bank [A/C No......]
Co-Operative Bank of Kenya [A/C No.. . . ..]
Others (Spectfy)

Total

Description 2020-2021 2019-2020

Kshs Kshs
Government Imprests

Salary advances

Total

28



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the.financial year ended June 30, 2021

Name of OfJicer or
Institution

Amount
Taken

Due Date of
Surrender

Amount
Suruendered

Balance
2021

Balance
2020

Officer l
Xx institution
Officer 2

Oflicer 3
Officer 4

Officer 5

Programme l
Total

NOTES TO THE FINANCIAL STATEMENTS (Continued)

128: BREAKDOWN OF IMPRESTS AND ADVANCES

13. ACCOUNTS PAYABLES

14. FUND BALANCE BROUGHT FORWARD I

Description 2020-2021 2019-2020
Kshs Kshs

Retention

Deposits

Total

2020-2021 2019-2020

KShs KShs
Bank accounts 765,211 595,833

Cash in hand

Cash equivalents (short-term
deposits)

Outstanding imprests and advances

Total 765.211 595,833

/-')
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SM,4I L SC^ LE TRRICATIO!.!.4.ND IU! LTE ,4.DDIT!ON PROJECT (SI!'AP)
and Financisl Statements

the cial year ended June 30, 2021

)TES TO THE FINANCIAL STATEMENTS (Continued)

15. PRIOR YEAR ADJUSTMENT

(Explain whether the prior year relates to errors noted in prior year, changes in estimates or accounting

policy.)

16. CHANGES IN RE,CEIVABLE

Description of the error 2020-2021 2019-2020
KShs KShs

Opening Receivables as at I't July 20xx
Closing account receivables as at 3Oth June 20xx
Change in Receivables

17. CHANGES IN ACCOUNTS PAYABLE

Description of the error 2020-2021 2019-2020

Kshs Kshs
Deposit and Retentions as at l't July 20xx
Closing accounts payables as at 30th June 20xx
Change in payables

Balance b/f FY
201912020 as per
X'inancial statements

Adjustments Adjusted
Balance b/f
FY 2019t2020

Description of the error Kshs Kshs Kshs

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Total
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SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For theJinancial year ended June 30,2021

Balance b/f FY
2019t2020

Additions for
the period

Paid during the
year

Balance c/f
FY 2020t2021

Description Kshs Kshs Kshs Kshs

Construction of
C)

Construction of civil
works

C)

Supply of 10 Double
Cab Pick-

45,862,070 (-) 45,962,070

Supply of services (-)
Total 45,962,070 (-) 45,962,070

1

12. OTHER IMPORTANT DISCLOSURES

PENDING ACCOUNTS PAYABLE (See Annex 3A)

2. PENDING STAFF PAYABLES (See Annex 38) I
I
I

Description

Balance b/f FY
2019t2020

Additions
'or the period

Paid during
the year

Balance c/f
FY 2020t2021

Kshs Kshs Kshs Kshs

Senior management (-)
Middle management C)
Unionisable employees C)
Others (-)
Total (-)

3l



SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports ond Financial Statements
dor the linancial vear ended June 30,2021

OTHER IMPORTANT DISCLOSURES (Continued)

3. OTHER PENDING PAYABLES (See Annex 3C)

4. EXTERNAL ASSISTANCE

Balance b/IFY
2020t2021

Additions for
the period

Paid during the
vear

Balance c/fFY
202012021

Description Kshs Ifths Kshs Ifths

Amounts due to National
Government entities

C)

Amounts due to County
Government entities

G)

Amounts due to third
parties

G)

Total G)

FY 2020t2021 FY 201912020

Description Ifths Kshs

Extemal assistance received as grants

Extemal assistance received as loans
External assistance received in kind- as payment by
third parties

Total

3L



SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the linancial year ended June 30,2021

OTHER IMPORTANT DISCLOSURES (Continued)

a). External assistance relattng loans and grants

b) Undrawn external assistance

TotaI

c)classes of providers of external assistance

FY 2020t202r FY 2019t2020
Desc ription Kshs trtuhs

External assistance received as loans
Extemal assistance received as grants

Total

Purpose for which
the undrawn

external assistance
may be used FY 2020t2021 FY 2019t2020

Description Kshs Kshs

Undrawn external assistance - loans
Undrawn extemal assistance - grants

FY 2020t2021 FY 2019t2020
Description Kshs Kshs

Multilateral donors
Bilateral donors
International assistance organization
NGOs
National Assistance Organization
Total

JJ



SWLL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Rgports und Financial Statements
F^r the financial year ended June 30, 2021

l

OTHER IMPORTANT DISCLOSURES (Continued)

, d, non-monetary external assistance

FY 202012021 FY 201912020

Description Kshs Kshs

Goods

Services

Total

This may occur when gootls suclt os vehicles, computers, medical equipmenl, food oid elc are contributed to a count! by donors,

NGO etc N/B : Disctose the basis on which the value of goods and servlces were determined ( This may be by : depreciated

historical cost of physical assets, price atlached on lhe goods, an assessment of value by the management of transferor, recipient

on Third Party, Fair volue measurement.

e Purpose and use of external assistance

Payments Made by Third Parties FY
2020t2021

FY
2019t2020

Kshs Kshs

Compensation of Employees

Use of goods and services

Subsidies

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan Interest

Repayment of principal on Domestic and Foreign borrowing
Other Payments

TOTAL
N/B The above sub-classiJication will be adopted based on the purpose of the external ussistance und how

the external assistance was used,

I

I

I

I

34



Fv 2020t2021 Fv 20191 i020
Description IGhs ishs
National qovemment

Multilateral donors
Bilateral donors
International assistance orsaldzation
NGOs
National Assistance Oreanization
Total

a

.v1'1 i

t:r?

SfuALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the ended June 2021

OTHER IMPORTAI\T DISCLOSURSS (Continued)

f, External Assistance paid by Third Pafiies on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of the

,i:

.t
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT (SIVAP)
Rgports and Financial Statements
F^r thelinancial year ended June 30,2021

13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that

were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

below with the associated time frame within which we expect the issues to be resolved.

I I R"f"""rr"" No. on

the external audit

Report

I

I

Timeframe:

(Put a date

when you

expect the

issue to be

resolved)

Issue i Observations

from Auditor

Management

comments

Status:

(Resolved / Not

Resolved)

Gerald Kurema

Principal

Accountant
srvAP2020(1)

Budget Control and
Performance Resolved

Resolved

Gerald Kurema

Principal

Accountant
srvAP2020(2)

Failure to Disclose
Special Accounts
Movement Schedule

srvAP2020(3)

Vote Control

Procedure - Lack of

Authority to Incur

Expenditure

Resolved

Gerald Kurema

Principal

Accountant

Resolved

Gerald Kurema

Principal

Accountant
srvAP2020(4)

Incomplete Imprests
Register

Resolved

Gerald Kurema

Principal

Accountant

srvAP2020(s)

None Maintenance of
Retention Monies
Register

36



SMALL SCALE IRRIGATION AND VALAE ADDITION PROJECT (SIVAP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

Reference No. on

the external audit

Report

Issue / Observations

from Auditor

r:i,......,'

Management

comments

Status:

(Resolved / Not

Resolved)

Timeframe:

(Put a date

when you

expect the

issue to be

resolved)

srvAP2020(6) Lack of Intemal
Audit Review Resolved

Gerald Kurema

Principal

Accountant

srvAP2020(7)
lnactive Audit

Committee Resolved

Gerald Kurema

Principal

Accountant

t
I
I

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or o'Not Resolved" by the date of to
)

National I

Principal Secretary ect Coordinator

\ te\ 1

Date

JI

Date

2c}-l
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Small Scale lrrigation Value Addition Proiect I

Reports and Fittancial Statements 
il

For theftnancial year ended June 30, 2021 r

AI{IIIEX 5 - CONTINGENT LIABILITIES REGISTER

Nature of contingent

liability

Payable to Estimated

Amount IGhs

Expected

date of

payment

Remarks

I

2

3

4

5

6

7

8

9

l0

45
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. SMALL SCALE IRRIGATION AND VALAE ADDITION PROTECT 6TVAP)
Reports and Financial Statements
For thefinancial year ended June 30,2021

T

I
I

I
i

I
I

i

r
i

I

I
I

i

I

APPPENDICES

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations statement as at 30tr June 2021

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT

STATEMENT OF SpECIAL (DESTGNATED) ACCOUNT RECONCtL|ATtON

FOR THE YEAR ENDED 3OTH JUNE 2021

PART B; ACCOUNT RECONCILIATION STATETVIENT

PROJECT No. 5570155000751
Bank Account No.1000297239 Held with Central Bank of

Notes:

2

AUTHORIZED REPRESENTATIVE

RESOURCES MOBITIZATION DEPARTMENT. TREASURY DATE

C-

Descripancy between total appearing on lines 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
ineligible expenditures paid fron the Special/Designated Account)
Indicate if amount appearing on line 6 is eligible for financiang by ADB and provide reasons for not claiming the
expenditures

The amount appearing on line 6 is due to unpresented SOEs as at 30.6.2021

3t r:-l Lozl

NOTES AMOUNT AMOUNT
USD USD

1 Amount advancr:d by ADB 2,509,010.34
Less

2 Total amount justified to ADB 1,460,994.93
3 Outstanding amount advanced to Designated Account 1,048,025.41

Represented by:

4 Ending Designated Account Balance at 30.06.2021 107,400.95
5 Amount claimed but not credited at 30,06.2021
6 Amount withdrawn and not claimed as at 30.06.2021 940,624.45
7 Service charges (if not included in 5 & 6 above)

Less

8 lnterest earning (if included in Designated Account)
9 Total advance to Designated Account year ended 30,06.2021 1,048,025.41
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I

SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Accountas at 30th June,2O{ have been reconciled and a copy ofthe supporting

Reconciliation Statement is attached.

I

I

I

I

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE, 2021 .
{000297239
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
SMALL SGALE IRR & VALUE ADD. PRJ

USD

Beginning balance of 1st July, 2020 .
as per C.B.K. Ledger Account 0.00

Add

Amount deposited by World Bank 907 400.96

otal lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn 800 000.00

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2O21 . 1

AUTHORISED REPRESENTATIVE
CENTRAL BANK OF KENYA

SIGNATURE:

DATE - 2d)-{
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTMENT.TREASURY

SIGNATURE: 1,,,-,

DATE .4r- D I 2.jr'l
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TAM.E.STMT.OF.ACCT.EPRM

RciulEl-2of2

Page 1 ofl

DEEIT CNEI'ITBALANCE

Rur Dric 19072021 Ru! Tlmr: l,h,l4:10

CENTBAL EANK OF XENYA
AANIS Kt'U YA KENYA
P.O.BOX 60000.0100

NAIAOII
STATEMENT PERIOII:Froo 0l/ot/2l)20

STATEMENTOFACCOI,NT PAGENO I I

ACCOUNT NUMBER ! 1000291239

ACCOITNT TrrLE : SMALL SCALE InR & VALUE AllD, PBJ

301061102I

NO.

END OF ACCOUNT STATEMENT

NO.

I
2

To

DATE RBEERENCENO DETATLS

OPTNINGBAL: 0.04

Vrlu Dil. RcfsrcrNo Dctrllt Dlbll Crdlt
251llk020 FT20330B43BP FUNDINC 000 907.4m96

09lt2no20 FT203444ZPT0 PAl254&l -800,m0m 000

Bdrscr

907{00 96

107400 95

I
I

l

CIIISING EALANCE : 10r,100.96

! F.vour.lrq I .TAVESTMTOPA@T.BPRM NloE Orlimr I

clou s.lcaion frd 
I

lrqglz_El?9o -_ l
iaoagg?gt----- --. r

ldai,-sc0 *- 
- 

I

e".*ri*
0hlanart trrN

StrturniTo

aquth

TAM,8 STII/'T.OF.ACCT EPRM

T
I

,l
ri
t-i

ltir
l

t,
ls.

.,I

I

Gqudt

htps ://ibank. cbk. locaV04live/servletlBrowserServlet 7l15/202t
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Report of the Board of SLrrvey ott the Cash and Barrk Balances of

A.D DnT'ION FR.O,nE CT' - ADIF GR {NT' NO. 55 70 n 5500075 n

business on

F.O. 5 i

Date L41712021,

SIVXA!-L SCALE IRRICATION AND VALUE

as at the close of

t!l ,L'l-iiNYA

3O-5-2021

The Board, consisting of-_ (Names and Official titles)

MOSES KAMAU str.*l$L4!!

MEMBER
..S.t1 *.11F.:..Y.:.1-Y. tW. FIl
MERCYW. GITU MEMBER

Assembled at the office of PROJECT ACCOUNTANTS OFFICE

at 10.10 A.M. (time) on the

Notes ...lit+.......

Silver NIL

copper NIL

Cheques (as oer details on reverse)

Cash on hand NIL

Bank balance

(Shs.

Shs.

Shs.

Shs.

NIL

NIL

NIL

NIL

It was observed that cheques amounting to Shs NIL ... cts

had been on hand for more than 14 days prior to the date of tlie survey.

The cash consists of East African currel'lcy and does not contain any demonetized coin or notes

The Cash Book reflected the following balances as at the close of business on the ).o-6-2o21

NIL

(Shs.

Shs. 588.a6q.8o

NIL

688,469.8o

The Bank Certificate of Balance showed a sum of

cts - (shs.

Slrs. 42,493,875.5j

cts

Standirig to tlre credit of the account on 3a-6-2o21

The difference between this figure and the Bank Balance as shown bythe Cash Book is accounted fbr in the Bank

Reconciliation Statement (F.O. 30) attached.

1t:7.:?9.?1
i-

Chairman
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July 5,2021 P.0. llor rr(l()()0 - {X)10{) iriirirolri. I..crr1.rr
1-clcphorrc: lS60()()(). lrlrr: ]_10 I9l

CERTIFICATE ffiF BALANICES

eustomer: l4sozg - srATE DEpr FoR cRop DEVELO'I^ENT 6, AGrueuLTURAtRESEARCH

Balance Date; 3O JUN 2O2l

i ' i:l i,i ri rl it. ,. ll ,

Ii:],\N0i,i ,)il:'

n\tai',i1.\

AUTHORISED SIGNATORY
BANI(NG SERVICES

LAWRENCE RUTERIA
AUTHORISED 5IGNATORY
BANKING SERVICES

No Aecount Name
Balance1000456957 ATEREC -57 DEPT CFOR DROP A6EV R RE 6,494,708.35100045696s EV.STAD TE D EPT RFO C RO DP AEV CRI 561 547.426.4A1400456973 EP-STAD TE D EPT FOR CRO DP A6EV RI R E 159,118,413.851000456981 STATEBC K 65 EPTD RFO C R DOP EV AGR 0.001000457627 FERTI LIZ E PROCEEDSR

0.001000457635 5TRATECIC FOO RESD ERVE 0.001000457643 DROU CJ HT 5U IN LAN PROJ GOK5TARE5 L D o.oo10oo457651 LIZFERTI ER REVEN EU Co LEL oCTI AN CC Uo o.oo1000457667 RoU6HT RE5 UST N B LAN PROJD sL AI A LE D 4,658.401000457678 KENYA MATE MAR AC U L RECLI s T R IC TU 110,o15,622,0O10004s7685 U LTI NATto R U L CLI TE CHM NAL RA LIV MA 922.Os49,1000457694 NATION AL AG R AN D R U N CRowrC RAL CL 320,766 511.691000457708 SMALL E V D PROJSCAL IRR G AL DA COK o.oo1ooo457716 VALLSMA sCALE RR L DA D PROJ LOAN 76,741.351000457724 MAL SCA RR V AD ROJ RANTs L LE AL PD c 42,493 875.5s1000457732 STR CTH LIZER oU AN REG UEN F RE TI AL D L 7,315,321.751000457748 ROCRAMsM AA G sR DECT 5EV PU RPO PT ME 0.001000457759 PROCRAABEN EL UTHYO KENYA MM E 9,708.346.101000485566 EM ENCYERC ULOC ST RESPO N E5 PROG ELRP 185,47 472.OO
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SMALL SCALE IRRIGATION AND VALUE ADDITION PROJECT

STATETVTENT OF SPECTAL (DESTGNATED) ACCOU NT RECONCTLTATTON

FOR THE YEAR ENDED 3OTH JUNE 2021

PART B: ACCOUNT RECONCILIATION STATEIVIENT

PROJECT No. 2000130014530
Bank Account No.1000289918 Held with Central Bank of

Notes:
I

2

AUTHORIZED REPRESENTATIVE

RESOURCES MOBITIZATION DEPARTMENT . TREASU RY

Descripancy between total appearing on lines 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)

Indicate if amount appearing on line 6 is eligible for financiang by ADB and provide reasons for not claiming the

expenditures

The amount nppearing on line 6 is due to unpresented SOEs as at 30.6.2021

DATEI3o 1t't )'c'tl

NOTES AMOUNT AMOUNT
USD USD

t Amount advanced by ADB 2,240,3L7.86
[ess

2 Total amount justified to ADB 1,181,593.58

3 Outstanding amount advanced to Designated Account L,058,724,L9

Represented bv:

4 Endins Desienated Account Balance at 30,06.2021
5 Amount claimed but not credited at 30.06.2021
6 Amount withdrawn and not claimed as at 30.06.2021 1,058,724.18

Service charses (if not included in 5 & 6 above)7

[ess
8 lnterest earning (if included in Designated Account)

9 Total advance to Designated Account year ended 30.06.2021 L,058,724.L8
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SPEGIAL ACCOU NT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June 2021 have been reconclled and a copy of the supporting

Reconciliation Statement is attached.

For period ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE, 2021

1000289918
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
SMALL SCALE IRR.&VALUE ADDITION PRJ -

USD

rt

Beginning balance of 1st July, 2020
as per C.B.K. Ledger Account 0.00

Add:

Total Amount deposited by World Bank 11

otal lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn 7 11

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2021

ORISED REPRESENTATIVE SIGNATURE:
CENTRAL BANK OF KENYA &r-.Ct' ?-.>\

DATE
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES SIGNATURE: ,drr,t;L"*.o-

DATE :-i.,' t:'7 ) t-' j i
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I TAM.E. STMT. OF.AC CT.EPRM

R.iults l -2of2

N(I

CLOSING IALANCf,: O

Page 1 ofl

DEBIT CN,EDTTIALANCE

Rutr lhlc 1S071021 Run Tlmoi 14:53!51
CEITBAL IANTOT (ETYA
BANXIXuUYAXENYA
P.OBOX600flL0rm
MIROBI
STATEMEI{T PEBIODTEn8 0l/072020

STATEMENTOFACCOUNT PAGENO I I

AC@UNT NUMEER ! t000rtr9l!

AOOOLMTITLE 3 EMAI.,L tCrLE Inn &V LITE ADDmON ln,
t0/0t/r@1

I
NO.

,

1

To

IIATE f,ffulailctNo DETAll8

OIEmNCBAL r 0.00

Vdu. D.l. Rrf.rre,No Dltr[r lhtla c|dll
l3/n2020 Fr2o3[KCB9Q TUNDINO 000 7]9.11914
ulltDA2o P[tol29NDo{tt PAt25172 -'R9,fi944 000

Brl!D.r
7!91 t9 44

0

END OT ACCOUNT STATEMENT

trsorrll' rA[r.Esrrr{T.oFAocT.EpRM

Aeorol

ttllq[ltrru
ShlcrtTo

Mor.Optlos
Clllrjldsais

lz6zoozor----:
irgqtqfso---- -. - -,

t", li

TAM B IITMT,OF ACCT EPiM

(

https ://ibank.cbk. IocaVt24live/servletlB rows ers en/l et 7ltsl202t
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REPUBLIC OF I(ENYAi-rrl t:f ]i ,z-.^r.,.
i i' l-rl lr.

I

I

I

Date lll'712021

Reporl of tlie Board of Survey otr the Cash and Bank Balances of SI\ilA,Lt- SCALE IRRIGATION A'ND VALI-iE

AD.DXTIOI{ PRO.IECT - AfDts Loan No. 2000n300n'4530 as at the close of

business ott o21

The Board, consisting of-- (Names and Official titles)

MOSES KAMAU CHAIRIVIAN

CHARLES M. LUSWETI .]Y.F.Y.PEr.....
MEMBERMERCYW. GITU

Assernbled at the office of SIVAP PROJECT ACCOUNTANTd OFFICE

A.M (time) on the

I

I

I
t

at

Notes ..Iig-.,.....

Silver NIL

(Slts

Shs.

Shs.

Shs.

Shs. 76 .741.1\

NIL

I

I

I

NIL

copper NIL NIL

Cheoues (as per details on reverse)

NIL

It was observed that cheques amounting to Shs NIL cts NIL

had been on hand for more than I4 days prior to tfie date of tlte survey.

The caslr consists of East African currency aud does not contain any demonetized coin or notes

The Cash Book reflected the fotlowing balances as at the close of business on the L9:9..?.0.?l

Cash on hand (ShsNIL

Bank balance

The Bank Certificate of Balarrce showed a sum of

cts (shs

Shs. 76,741.i5

cts

Standing to the credit of the account on .l_9.:9:39.?l

The differepce befween this figure aud the Bank Balance as shown by the Cash Book is accourrted for in the Bank

Reconci I iation Statentent (F.O. 3 0) attached.

Metlb.ers oi itr.-: i'.ir:. iii
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AUTHORISED SIGNATORY
BANKING SERVICES

July 5,2021 I llri l,: ft.. I I i,;i..:,\i r.tir:,;
P.0 llor (i00(X) - {)0100 Nirrir.obi. I._cn1,n'lclc'phon.r: 

?li(;()()0t). [;lrr: -lJ0I r)]

I

I

CERTI FICATE O[: BALANICES

customer: t*sozg - srATE DEpr FoR cRop DEVELOPMENT 6( AGRTCULTURALRESEARCH

Balance Date: 30 JUN 2021

I

IAWRENCE RWERIA
AUTHORTSED SIGNATORY
BANKING SERVICES

I

No Account Name
1000456957 EC-5TAR TE D EPT FO CR oR DP EV AC RERI 6,494,708.351000456965 DEV.STA TE D EPT FOR CRO DP EV AG RRI E 561,547,426.401000456973 ATEED P-ST EPTD RFO CRO DP EV AC RI ER 159,118,4]3.851000456981 BC K1 65 ST TA DE EPT FO R ROC P D ACREV 0.001000457627 ERF T L EZ PR EROC EDS

0.001000457635 STRATEC IC FOOD R ERES EV 0.001000457643 ROU LAND HTG RE5 SUL AI5T N D PROJ C'OK o.oo1000457651 FE TIR LI Z RER ENEV EU COLLECTI No ACCoU o.001000457667 5TADROU Ct RE5HT L SU NA LEB DLAN PROJ 4,658.40rco0457678 MARTAI(ENY C LI MATE s ACR UC TUL RE 110,o15,622 001000457686 LT ATUM N oNAL UR LRAL VI MACLI TE CH 49.804.922.Os1400457694 NATIO NAL RAG C DAN RU RAL NCL CROWT 320 766,511.691000457708 SMA LL E G A PROJ 6OKSCAL RRI V LA DD o.oo1000457716 sMALL SCALE RR ALV DA D PR LOJ OAN 76,741.3s1000457724 sMALL SCA LE VRR ADAL D P cROJ RANT 42,493,875.5510004s7732 oENGT5TR H EF RT RLIZE UAL AN D RECU L 7,315,321.751000457748 M5A RIAC sECT DEV SU PPO R PT RAMROG EM 0.001000457759 AEN LEB UYO TH KEN YA PROCRA EMful 9,708,346.101000485566
RESPOEMERC YENC ULOC ST sN PE GRO PELR I 95,479,472.00
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