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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development
Fund (CDF) Act, 2003, amended in 2007 and repealed by the CDF Act of 2013. In 2015, the CDF

Act of 2013 was declared unconstitutional and a new Act was enacted in 2015, being the National
Government Constituencies Development Fund Act, NG-CDF Act, 2015. The National Government
Constituencies Development Fund (NG-CDFA) is under the Ministry of Devolution and Planning.
The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government developrrient Agenda at the constituency level.

(b) Key Management

The Corastituency’s day-to-day management is under the following key organs:
i.  Constituencies Development Fund Board (CDFB)
ii.  Constituency Development Fund Committee (CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June
2016 and who had direct fiduciary responsibility were:

No. Designation Name

I Chief Executive Officer Yusuf Mbuno
2. Fund Account Manager Andrew Sigei
3 District Accountant Moses O. Tiang

(d) Fiducia ry Oversight Arrangements

(e) Entity Headquarters

Ainamoi NG CIDF
i P.O. Box 470
] ARk Plaza
KapsoitlRoad
Kericho , KENYA

; (f) Entity Contacts

| Telephore: (254) 0722-949414
E-mail: Ainamoicdf@go.ke
Website : www.ngedf.go.ke
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(g) Entity Bankers .
—Kenya-Commereial Bank i~ e
Kericho branch
P.o box Kericho
(h) Independent Auditors
Auditor General
—— —Office-ofthe Auditor General—— === == ' = ——
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser
The Attorney General -
Harambee Avenue
P.O.Box 40112
City Square 00200
Nairobi, Kenya
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IL. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a national government entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board of Kenya from time to time.

The Fund Account Manager in charge of the Ainamoi NG-CDF is responsible for the preparation and
presentation of the Constituency’s financial statements, which give a true and fair view of the state of
affairs of the Constituency as at the end of the financial year ended on June 30, 2014. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the
constituency; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
constituency; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Fund Account Manager in charge of the Ainamoi NG-CDF accepts responsibility for the Ainamoi
Constituency’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Fund
Account Manager is of the opinion that the Ainamoi NG-CDF financial statements give a true and fair
view of the state of Constituency’s transactions during the financial year ended June 30, 2014, and of
the Constituency’s financial position as at that date. The Fund Account Manager in charge of the
Ainamoi NG-CDF further confirms the completeness of the accounting records maintained for the
Constituency, which have been relied upon in the preparation of the Constituency financial statements
as well as the acdlequacy of the systems of internal financial control.

The Fund Account Manager in charge of the Ainamoi NG-CDF confirms that the entity has complied
fully with applicable Government Regulations and that the Constituency’s funds received during the
year under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Fund Account Manager confirms that the Constituency’s financial
statements haves been prepared in a form that complies with relevant accounting standards prescribed
by the Public S ector Accounting Standards Board of Kenya.

Approval of th e financial statements

Fzekiel Bett ‘
Chairman - CIDFC Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND — AINAMOI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Ainamoi Constituency set out on pages 4 to 15,
which comprise the statement of assets as at 30 June 2016, and the statement of
receipts and payments, summary statement of appropriation for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. | have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financial
statements in accordance with the International Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act, 2015.
Auditor-General’s Responsibility

My responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The
audit was conducted in accordance with the International Standards of Supreme Audit
Institutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Ainamoi Constituency for the vear ended 30 June 2016




assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the Fund'’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

Presentation of the Financial Statements

The summary statement of appropriation reflects an adjustment of Kshs.57,758,910.65
in respect of transfers from the Constituencies Development Fund (CDF) Board.
However, the adjustment does not agree with the cash balance brought forward of
Kshs.7,871,251.25 which represents the previous years’ unspent receipt balance.
Further, the statement of receipt and payments reflects receipts transfers of
Kshs.101,887,659 from the CDF Board while the summary of statement of appropriation
reflects a receipt of Kshs.109,758,910 giving unreconciled and unexplained balance of
Kshs.7,871,251. In the circumstance, the accuracy of the financial statements cannot
be confirmed.

Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Paragraph, the financial statements present fairly, in all material respects the
financial position of National Government Constituencies Development Fund - Ainamoi
Constituency as at 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with National Government Constituencies
Development Fund Act, 2015.

Other Matter

Incomplete Projects

The statement of receipts and payments reflects an expenditure of Kshs.13,696,500 in
respect of other grants and transfers which include Kshs.7,387,896 spent in the
implementation of 20 water and agriculture services projects as follows:

Sector No. of Projects Amount
(Kshs)

Water 9 4,587,896

| Agriculture | 11 2,800,000
i 20 7,387,896

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Ainamoi Constituency for the year ended 30 June 2016
o)



Physical verification of the projects in May 2017 and examination of the project
implementation status report revealed that the projects were incomplete, and required
more funds to be completed. However, according to the Constitution and the CDF Act,
2015, water and agriculture services are devolved functions that should be funded by
the county government. According to a circular from the National Government — CDF
Board reference CDF BOARD/CIRCULARS VOL.II (121) of 7 April 2017, the Board
intends to devise an action plan on how to complete the projects. In the circumstance,
the continued delay in completion of these projects implies that the funds used on them

may go to waste.

H0..

-
FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

NAIROBI

20 November 2017

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Ainamoi Constituency for the year ended 30 June 2016
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — AINAMOI

CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2016 (Kshs’000)

II1. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2015-2016 2014-2015

Kshs Kshs
RECEIPTS
Transfers from CDF Board 1 101,887,659.40 | 84,781,000.00
TOTAL RECEIPTS 101,887,659.40. | 84,781,000.00
PAYMENTS
Compensation to employees 2 1,440,820.00 1,136,000.00
Use of goods and services 3 1,634,193.25 1,355,000.00
Committee Expenses 4 2,428,350.00 2,241,000.00
Transfers to Other Government Units 5 54,735,837.30 53,950,000.00
Other grants and transfers 6 13,696,500.00 26,670,000.00
Social Security Benefits 7 47,000.00
Acquisition of Assets 8 - 6,480,000.00
Other Payments 9 -
TOTAL PAYMENTS 73,935,700.55 91,879,000.00
SURPLUS/DE FICIT 27,951,958.85 7,098,006.00

Ezekiel Bett
Chairman - C DFC

The accounting policies and explanatory notes to these financial statements form an mtegral part of the
financial statements. The Atnamo: NG-CDFfinancial statements were approved on om Sept 2016 and
signed by:

ANl C.OWF

— W\
//—-%%;-MO, KERICHO.

T O e

Andrew Sigei
Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — AINAMOI

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs’000)

VI. STATEMENT OF CASHFLOW

Note 2015-2016 2014-2015
S e e— e e e L
RECEIPTS
Transfers from CDF board-AlEs' Received 1 101,887,659.40 | 84,781,000.00
101,887,659.40 | 84,781,000.00
Payments for operating expenses
Compensation to employees "v 2 1,446,820.00 1,136,000:00
Use of goods and services 3 1,634,193.25 1,355,000.00‘ﬂ
Committee Expenses 4 2,428,350.00 2,241,000.00
Transfers to Other Government Units 5 54,735,837.30 | 53,950,000.00
Other grants and transfers 6 13,696,500.00 | 26,670,000.00
Social Security Benefits 7 47,000.00
73,935,700.55 | 85,399,000.00
Adjusted for:
Adjustments during the year - s
Net cash flow from operating Activities 27,951,958.85 | (618,000.00)
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from sale of Assets - =
Acquisition of Assets - 6,480,000.00
Net cash flow from investing Activities - (6,480,000.00)

NET iNCREASE iN CASH AND CASH EQUIVALENT 27,951,958.85

{7,098,000.00}

Cash and cash equivalent at BEGINNING of the year 7,871,251.25

14,968,750.00

Cash and cash equivalent at END of the year 35,823,210.10

7,870,750.00

The accounting policies and explanatory notes to these financial statements form an integral part of the
p Y

financial siaterments. The Ainamoi NG-CDF financial statements were approved on 2 Sep
~|§UND ACCO
B RS AM

signed by:
i

EzekielvBett
Chairman - CDFC

.........

O0l6—and—
UNT MAN

Fund Account Manager

o1 C-2-F



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - AINAMO1
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2016 (Kshs’000)

V. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Note 2015-2016 2014-2015
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 12 35,823,210.10 7,871,251.25
Outstanding Imprests . 13 - -
TOTAL FINANCIAL ASSETS 35,823,210.10  7,871,251.25
REPRESENTED BY
Fund balance b/fwd 1st July... 16 7,871,251.25 14,968,750.00
Surplus/Defict for the year 27,951,958.85  7,097498.75
NET LIABILITIES 35,823,210.16  7,871,251.25

The accounting policies and explanatory notes to these financial statements form an mtegral part of the
financial statemients. The AinamoiNG-CDIFfinancial statements were approved on g™ Sept 2016 and
signed by:

e

HACCOUR UNT - ANAGEF

=

/% \ pagel &2
;.‘;‘ ............. EQX 47.0, ‘(ER§CHO!

Chairman - CDFC Fund Account Manager
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