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KI RI N YAGA COI] NTY I' lIT ERG ENC' Y FUND
Ilcports antl Financial Statcments
For thr t,ear cnded .lunc -30,2020

.3. tioA lr lyt-trN t) (' lt AI It PIi RsoN's I{EPott't'

Emergency Fund is established by and derives its authority and accountability from section I l6 ol
the public lrinance Management Act.20l2.'l'he lrund is wholly owncd by the County Government
of Kirinyaga and is domiciled in Kenya.

l'he fund's objective is to enable paymenls to be made when an urgcnt and unlbreseen need for
expenditure arises lor which there is no specific legislative authority. [n the 411' quarter financial
year 201912020. we overutilized by 128% due covid I 9

We have taken charge with governance and are responsible lbr overseeing thc Kirinyaga County

I'lxccutive Lmergency lrund's reponing proccss. revicwing thc ellbctiveness ol'how the entity
monitors compliance rvith rclevant legislative and regulalory requirements. ensuring that

effective processes and systems are in place to address kcy roles and rcsponsibilitics in relation
lo governance and risk nranagement. and ensuring the adequacy and cf'fbctivencss of the control
cnvironnrent.

We look forward to requisitioning our Iinds on time as we anticipate less emergencies/disasters

We slate that the lirnd is a going concern and thcre arc intentions of'curtailing its scalc ol'operation.
Wc intend to have lhe l'und operational as laid dorvn by scc Il0 ol'PIrMA,20l2.

signc

Chairperson/CECM

CPA,MOSES MIGWI MAINA

CECM Finance and Economic Planning Kirinyaga County'

ICPAK MEMBEIT NO:20661
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cial year under review had a small budgct of kshs.4,000.000. However. we had

ing balance from the previous year ol kshs. I,878.368

Mt,tNt)A'iloN

ommendation is that emergency fund be considered at 2% ofthe County Revenue
section I l6 ol'the Public l'inance Management Act lbr much allocation. Needs

in the year but could not be considered due to lack ol'funding

A NI TOIt

Mugo Ndathi
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5. CORPOI].ATE (;OVERNANCE, STATF:,MENT

6. 'l here exists no board lbr this Iund.
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COUNTY EMERGENCY FUND
Financial Statements
ended June 30, 2020

RT OF THE TRUSTEES

Fund is established by and derives its authority and accountability from section

public Finance Management Act, 2012.The Fund is wholly owned by the County

of Kirinyaga and is domiciled in Kenya.
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year 2019/2020, we overutilized by 128% due covidl9

taken charge with govemance and are responsible for overseeing the Kirinyaga
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KIRINYAGA COANTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30, 2020

Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial
year, the Administrator ofa County Public Fund established by Kirinyaga county Act no 4 of20l5
shall prepare financial statements for the Fund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuacy at any time the financial position of the Fwrd; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to enor or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accountlng
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (PSAS), and in the manner required by the PFM Act,20l2 and Kirinyaga
county Act no 4 of20l5. The Administrator of the Fund is ofthe opinion that the Fund's financlal
statements give a true and fair view of the state of Fund's transactions during the financlal year
ended June 30,2020, and ofthe Fund's financial position as at that date. The Administrator flrther
confirm the completeness of the accounting records maintained for the Fund, which have been relied
upon in the preparation of the Fwrd's financial statements as well as the adequacy ofthe systems of
intemal financial control.

In preparing the financial statements, the Administrator ofthe County Public Fund has assessed tho
Fund's ability to continue as a going concem and disclosed, as applicable, matters r€lating to the uso
ofgoing concem basis of preparation of the financial statements. Nothing has come to thc attentlon
ofthe Administrator to indicate that the Fund will not remaln a going concem for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on
signed on its behalfby:

2020 and

ll I l'r g c

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Administrator of the County Public Fund



ied the accompanying financial statements of Kirinyaga County Emergency
t on pages 13 lo 47 , which comprise the statement of financial position as
2020, and the statement of financial performance, statement of changes in
statement of cash flows and statement of comparison of budget and actual
the year then ended, and a summary of significant accounting policies and

natory information in accordance with the provisions of Article 229 of the
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
ion and explanations which, to the best of my knowledge and belief, were
r the purpose of the audit

n, except for the effect of the matters described in the Basis for Qualified
on of my report, the financial statements present fairly, in all material
e financial position of Kirinyaga County Emergency Fund as at

3
e

0, and of its financial performance and its cash flows for the year then
rdance with lnternational Public Sector Accounting Standards (Accrual

mply with Public Finance Management Act, 2012 and Kirinyaga County
und Act, 2015

alified Opinion

tion and Disclosure of Financial Statements

nancial statements for the year ended 30 June, 2020 availed for audit
the following anomalies: -

Sector Accounting Standards Board (PSASB) stipulates that the Fund's
atements should include a list of management team, each containing

Bize photo and name, a concise description of each member's date of
academic and professional qualifications and work experience among
ils. However, this information is missing in the Fund's financial
. ln addition, the Fund's key entity information at page 2 of the financial
has not included the Board of trustees'/Fund administration committee.
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REPORT ON THE FINANCIAL STATEMENTS

Qualified bpinion

Rep+t oI the Au4or-General on Kirinl,oga County Emergency Fund lor the year ended 30 June, 2020



1.2 The statement of performance against County entity's predetermined objectives
and Board/Fund chairperson's report have not been included in the Fund's financial
statements.

1.3 The Fund's statement of financial performance and statement of financial position
refers to the notes on various items which are different from the items in the actual
notes as shown below: -

1.4 The reporting template issued by PSASB in June, 2020 require that the statement
of comparison of budget and actual amounts should be 'for the year ended
30 June, 2020' instead of 'for the period ended 30 June, 2020' as reflected in the
Fund's fi nancial statements.

1.5 The repo(ing template issued by PSASB in June, 2020 require that the financial
statements date of approval be indicated in the financial statements. However, the
same has not been indicated in page 11 of the financial statements.

1.6 The summary of significant accounting policies at page 32 to the financial
statements includes sensitivity analysis at item ii. relating to interest rate risk which
includes "Kshs - (2020 Kshs-) and "Kshs - (2019- Kshs-) which has not been
customized to reflect information relevant to the Fund.

Report ofthe Auditor-General on Kirinyago County Emergency Fundlor the year ended 30 June, 2020
)

Note

Statement of Financial
Performance/Statement of Financial
Position

Item Reflected in the Notes to the
Accounts

I Finance Costs General Expenses
I Gain /loss on disposal of assets Finance costs
10 Cash and cash equivalents Gain / (Loss) on disposal of assets
11 Current portion of long-term

receivables from exchange
transactions and long-term
receivables from exchange
transactions

12 Prepayments Receivables from exchange
transactions

13 lnventories Revenue from exchange
transactions

14 Property, plant and equipment Prepayments
15 lntanqible assets lnventories
16 Trade & other payables from

exchanqe transactions
Property, Plant and Equipment

Provisions lntangible assets-software
18 Current portion of borrowings and

long-term portion of borrowings
Trade and other payables from
exchange transactions

19 Non-current employee benefits
obligation

Provisions

Cash and cash equivalents

17



ln lhe circumstances, the Fund's financial statements are not prepared in accordance
with the brmat prescribed by the PSASB.

The audit
lnstitution
Ma
eth

nageme
ical resp
u iremen

was conducted in accordance with lnternational Standards of Supreme Audit
s (lSSAls). lam independent of the Kirinyaga County Emergency Fund

nt in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
onsibilities in accordance with the ISSAI and in accordance with otherethical
ts applicable to performing audits of financial statements in Kenya. I believe

hat the apdit evidence I have obtained is sufficient and appropriate to provide a basis
r my quf lified opinion

y Audit Matters

ey audit matters are those matters that, in my professional judgment, are of most
gnificance in the audit of the financial statements. There are no other key audit matters
communicate in my report

ther Matter

udgeta4{ Control and Performance - Unbalanced Budget

Fund's statement of comparison of budget and actual amounts for the year ended
June, 2020 reflects Kshs.4,000,000 in respect to approved revenue budget.

ver, t[e statement reflects Kshs.7,384,030 in respect to approved expenditure
b dget resulting to Kshs.3,384,030 in respect to imbalance in the budget contrary to

ction 31@) of the Public Finance Management (County Government) Regulations,
15 which states that budget revenue and expenditure appropriations shall be
lanced.

ln the circumstances, the Fund's Management is in breach of the law

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required by Article 229(6) of the Constitution, based on the audit procedures
p orm ed, I confirm that, nothing has come to my attention to cause me belief that
pu lic resources have not been applied lawfully and in an effective way

is for Conclusion

Th
co

audit wg conducted in accordance with ISSAI 4000. The standard requires that I
l

ply with bthical requirements and plan and perform the audit to obtain assurance
ut the activities, financial transactions and information reflected in the

ents are in compliance, in all material respects, with the authorities that

b
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I
opriate to provide a basis for my conclusion

t of the Audllr-Aeneral on Kirinyaga County Emergency Fund for the year ended i0 June, 2020
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theml I believe that the audit evidence I have obtained is sufficient and



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing as applicable, matters related
to going concern and using the applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report ofthe Auditor-Aeneral on Kiriryaga Couny, Emergenq' Fund.fttr the year ended 30 June, 2020
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Auditor€eneral's Responsibilities for the Audit

The audl objectives are to obtain reasonable assurance about whether the financial
statemerlts as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisionb of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ot the Constitution. Reasonable assurance is a high level

assurafce, but is not a guarantee that an audit conducted in accordance with lSSAls
ll alwayf detect a material misstatement and weakness when it exists. Misstatements
n arise from fraud or error and are considered material if, individually or in the

ggregate, they could reasonably be expected to influence the economic decisions of
sers taken on the basis of these financial statements.

n addition to the audit of the financial statements, a compliance audit is planned and
erformed to express a conclusion with limited assurance as to whether, in all material
spects, lhe activities, financial transactions and information reflected in the financial

tatement$ are in compliance with the authorities that govern them in accordance with
e provisfons of Article 229(6) ol the Constitution and submit the audit report in
mpliancc with Article 229(7) of the Constitution

urther, in planning and performing the audit of the financial statements and audit of
mpliance, I consider internal control in order to give an assurance on the effectiveness
internal controls, risk management and governance processes and systems in
ordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and

bmit the audit report in compliance with Article 229(7) ol the Constitution. My
nsideration of the internal control would not necessarily disclose all matters in the
rnal control that might be material weaknesses under the lSSAls. A material

akness is a condition in which the design or operation of one or more of the internal
ntrol components does not reduce to a relatively low level the risk that misstatements
used by error or fraud in amounts that would be material in relation to the financial
tements rbeing audited may occur and not be detected within a timely period by
ployees h the normal course of performing their assigned functions.

cause ol its inherent limitations, internal control may not prevent or detect
statemeilts and instances of noncompliance. Also, projections of any evaluation of
ctivenesb to future periods are subject to the risk that controls may become

dequate because of changes in conditions, or that the degree of compliance with the
d's policies and procedures may deteriorate

ldentify and assess the risks of material misstatement of the financial statements,
whetherldue to fraud or error, design and perform audit procedures responsive to
those ridks, and obtain audit evidence that is sufficient and appropriate to provide
a basis lor my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

o/ the Audlor-General on Kirinyaga County Energency Fund for the year ended 30 June, 202011 s

Asl part of an audit conducted in accordance with lSSAls, I exercise professional
jufrement ahd maintain professional skepticism throughout the audit. I also:



collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

CPA N

Nairobi

04 February,2022

, CBS

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Report ofthe Auditor-General on Kirinyagu County Emergency Fundfor the year ended 30 June, 2020
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CIAI, STATEMENTS
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2020

The n pages 34 to 46 fonn an integral part ofthese Financial Statements

12.

.I. STA
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Rcvcnue rom non-ex change transactions

Public butions and donations

Transfers 7 4,000,000 4,000,000the County Government

Fines, 3ties and other levies

en uc m exchange transactions

e 4

5

,1,000,000uc 4,000,000

xpenscs

ad 6stration expenses

8 7,382,830 2,299,200

IJ I.200 2040
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nancial Strttcmcnts

ndcd ,Iunc -10, 2020

ENl'OF T'INANCIAI, POSITION AS AT.lO.IT]NIi 2020

licies and explanatory notes to these iinancial statements fbrm
II ial statements were approved onnlcn Is hc CII natlcI

integral part
1- 2020

c Ll

rhi

I;und Accounlant
Joan Muncne
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. STATTI
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KIRINYAGA COUNTY EMERGENCY T-UND
Ileports and Financial Statcments
f'or thc ycar entlcd .Iune -10, 2020

STATI'MENT OF CIIANGE,S IN NET ASSETS FOII'I'TIE YEAI{ ENI)EI)
-i0.IUNIi 2020

llalancc as at I July 2018 2.739.608 2.739.608

Surplusi (dellc it ) l'or thc period 1.6987(r0 1.69tt.7(r0

Funds received during the year

Rcvaluation gain

Ilalancc as at.10 June 2019 {,,t-r8,36tt {,{3n,368

IJ:rlancc as at I .lul1'2019 J . {-1 tl ..1(r tl .l, -l-i tl,.1(r 8

Surplus/(delicit) lbr thc period (-i,-38J,0-10) (-1,-i{t{,0-i0)

I;urrds reccivctl dLrlinu thc r car

Revaluation gain

Ilalancc as at 30 .lunc 2020 | ,05.1,.r-1ti I,()5{,-r-38

ts l '

(l'rovidc dctails on thc naturc :rnd purpose of reserves)

I

I

I
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COUNTY EMERGENCY I;UND
l'inancial Statements
cnded .lune 30, 2020

MI'N]'0F CASII I-LOWS FOII 1'HE YI.],AII, IiNI)I'D 30,ITiNII 2O2O

t'

I .J. STAT

I lsh llo* fronr opcrlt ing actir itics

I eccipts

I blic cont butions and donations

I ransl.:rs 2 4.000.000 4,000.000

lr terest rec ed

t{ other opcrating activitiesceipts
,I' otal lLeccipts {,000,000 4,000,000

It rymcnls,
t: I nd atlnrin tratron expenscs

(i pneral exp{nses ti 7.3 82.830 2.299.200

Ii nance costl ll 1.100 20{0
'ti rtal payme+s 7,-38.1,0-10 2,-30I ,2.t0

Ar ljustcd for
I)(
(or

2lcreasc/(ln{tease ) in Accounts receivablc:

;tstanding lpprest)
In
(d

rease/(Ddease) in Accounts Payable

Isirs and|{erentionl
22

Nc tcash flows from opcrrting actir,itics (3.384.030)

Car rh flows from invcsting activitics

l) rr tt

ll]ta
:hase of pr$perty. plant. equipment and

frgible asdls

I)r
cq

feeds fromlFale ol'property. plant and

lPment
I'rtx eeds from fioan principal repayments

l.olr r disburserfients paid out

Nct cash flon s usctl in invcsting lctivitics

('as I r flows froim financing activities

:eds from fbvolvinS fund receipts

tional bonflwings

I{cpa yment of {irrowings

l6

frlm the County Government

t,698,76t)

Prod

Addi



KIRINYAGA COUNTY ETIERGENCY FLIND
lleports and F'inancial Statcmcnts
For the 1'car cndcd.lune 30,2020

Net cash florvs uscd in finanting activities

Net increase/(decreasc) in cash and cash
equivalents

(3,384.030) I,698,760

Cash and cash equivalenls at I JULY l5 4.,13 8.3(r8 2.739.608

Cash and cash equivalcnts at -j0 JtINE 15 I,05{,3-38 -1,{3ti.3(rtl

(lI'SAS 2 allows an cntit) t() prcscnt thc cash llori statenrcnt using thc dirccl or indirect nrethod
but cncouragcs tlrc tlircct nrcthod. I)SASll also reconrmetrds lhc use of'direct tncthod ol'cash llow
prcparalitx. I'hc abovc illustration assunlcs dircct ntethotl;

17 | l'ri r: e



KIRINYAGA COUNTY EMERGENCY h-UND
Rcports and Finan cial State nlcnts

I2.1. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OIh JUNE
2020

KShs KShsKShs KShs KShsRevenue

Public contributions and donations

100%4.000.000 4.000.000 4.000.000Transfers from County Govl.

Interest income

Other income

) 100"/".1,000,000 d,000,000 {,000,000Total income

Expenses

Fund admini stration expenses

1000/o7.3 82.830 7.i 82.830 7.3 82.830General expenses

r.200 I 1 00Finance cost 1.200

1{\to7,3{t{,030 7,38{,0-10 7,38{,030Total expenditure

(i.384,030) (3,384.030) (3,384.030)Surplus for the period

Budget notcs

.ln the Jinancial year 2019/2020 there was no budget diffurence arul the amounl budgeted was requisitioned early enough such that
any emergency that required quick allenlion v'as addressed on lime. In lhe first und second quarter amount used was.from the

previous year. lle utilised utilised 181.695 of the.funds that we hud showing in this.financial year v'e had more urgent issues ov'ing lo
Covid l9 pandemic.

Ilt

hu(lge



KIRINYAGA COUNTY EMERGENCY FUND
lleports and Fi nancial Statements
For thc year ended Junc 30, 2020

I2.5. ST]IVIMAIIY ()F SI(;NIFICAN'I' ACCOI.INTING POLICIES

l. Statemcnt ol compliance and basis ofprepirrlrtion

'Ihe Fund's llnancial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
prescnted in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied t<l all the years presented.

'fhe financial slatements have been prepared on the basis of historical cost, unless staled
otherrvise. The cash llow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of ncw and reviscd standards

ir) liclcvanl nerv stilndar(ls antl amendmcnts to published stantlards cffective for lhe vear
cndcd 30.lunc 2020

I nr pacl

IPSAS 40:

PLrblic Sector

Cornbinations

Applicable: l"r January 2019

Thc standard covers public sector combinations arising tiom exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisilions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

t,\tttlL'Iht'in1xttl of Iha:krndunI Itt Ihc ?nIiIl i.l rclpvdnt)

b) New and amcnded standards and interpretations in issuc but not yct effectivc in thc
year cnded 30 Junc 2020

IPSAS,II: [" inanc ia I

Instrunlents

Sta nrla rtl Efli.ctir e (lrte an(l inrpact:

Applicable: l'( .lanuary 2022:

The objective of IPSAS 4l is toestablish principles forthe financial

reporting of financial assets and liabilities that will present relevant

and usetul information to users of financial statements for their

assessment of'the amounts. tirning and uncenainty of an entity's

tuturc cash flows.

IPSAS 4l providcs users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classitication and measurement model

lor financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

he ld;

19 ll'rr rL

Sta ntla rd



GA COUNTY ENIERGENCY FUND
nd Financial Statcments

r cndcd Ju nc 30,2020

Sla nda rd Iiffcctivc date and im pact:
. Applying a single fbnvard-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testingl and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.
'fhe model develops a strong link belween an enlity's risk

nranagement stralegies and lhe accounting treatment flor

instruments held as part 01'the risk management slratcgy.
/SlulL'lh.' itrt,)tttl ol llrc \tutkhrd lo Ih!,'(nttl.t il t(l!\'tfitl)

{2: Social

its

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the infornration that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) 'l'he nature of such social benefits provided by the entity: (b)

The key features of the operation of those social benefit schemes;

and

(c) 1'he impact of such social benefits provided on lhe entity's
linancial performance. financial position and cash flows.
(.\tutr tlt( itrtlxt<t ol lln'tttttukttl te tlt ttrtitt i/ n'lt'vrtnl)

mcnts to Other

resulting from

4l . Iinanc ial

cnt slnstru

IIPSA

IPSA

Arn Applicable: lst January 2022:

a) Amendmenls to IPSAS 5. to update the guidance related to

the components of borrowing costs which rvere

inadvertently orritled when IPSAS 4l was issued.

b) Amendments to IPSAS 30. regarding illustrative examples
on hedging and credit risk rvhich were inadverlently
omirted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to updale the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendntents to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

rvhich rvere inadvertently omitted when IPSAS 4l was issued.

proverncntsOther I

to IPS

Applicable: l'r January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property. Plant, and

Equipment.

' Reports
For the

I'ugc

KIRIN

2lt



KIRINYAGA COUNTY EMERGENCY I'UND
l{cports and Financial Statcmcnts
For thc year endcd.Iunc 30,2020

Sta n d:r rtl Fl,lli'ctivc dxlc nnd inl l)act:
Arnendments to remove transitional provisions which
should have been deleted when IPSAS 33. First Tirne

Adoption of Accrual Basis lnternational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairnrent of Non-Cash-Generating Assets and

IPSAS 26. Impairmenl of Cash Generating Assets.

Arnendments lo ensure consistency of irnpainnent guidance

to account fbr revalued assets in the scope of IPSAS 17.

Property. Plant, and Equiprnent and IPSAS 31, Intangible

Assets.

d) IPSAS 33. F-irst-tinre Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs).

Amendments to lhe irnplementation guidance on

deemed cost in IPSAS 33 to rnake it consistenl
wilh the core principles in the Standard

IPSAS 40. Public Seckrr Cornbinations.
Amendments to include the efl'ective datc

paragraph which were inadvertently omitted when

IPSAS 40 was issued

l'lr rc2

c) E,arly adoption of standards

1'he entity did not early adopt any new or amended standards in ycar 2020.
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r endcd .Iu nc 30.2020

uc rccogn ition

c frum non-erch a nge transirctions

is free from conditions and it is probable that the economic benefits or service
lated to (hc assct rvill florv to the cntity and can be rneasurcd reliably

stl Y OF SIGNIFICANT AC(]OTINTING POLICIES (C()N'I'INI.JI.:,D)

3

i) l{o'c

'l rr nsfe fronr other govcrnment cntitics

Reven Iiom non-exchange transactions with other governmcnl entities are measured at lair
recognized on obtaining control ofthe asset (cash. goods. services and property) ifvaluc and

the trans
potential

rylng
ntcrcst in

ii) R en uc from exchangc transacti0ns

Inlercsl

Intcrcst i me is accrued using the effbctivc yield method. The ef]'ectivc yield discounts
estimatcd (ure cash receipts through the expected life oithe financial asset to lhat asset's net

ounl. The method applies this yield to the principal outstanding to determine
me each period.

lludg n frrrmation

e ongl budget for FY 2.01912020 rvas approvcd by the County Assembly on -x.
revisions or additional appropriations were made lo the approvcd budget inubsequent

cordance rvith spccilic approvals liont the appropriatc autlrorilies. 'l'hc additional
propriati s are added to the original budget by the entitl' upon receiving the respective
provals i order kr conclude the linal budget. Accordingly. the lrund recorded additional
ropriati s of-xx on thc l:Y 701912020 budget lbllorving the governing body's approval.

he entity' budget is prepared on a difl'ercnt basis to the actual income and expenditure
sclosed in he financial statemcnts. 'l'he financial statements are prcpared on accrual basis

ing a cl lca tion based on the nature ofcxpenses in the statement offinancial perlormance,
hercas thc udget is prepared on a cash basis. The amounts in the financial statements were

st lionr accrual basis to the cash basis and reclassified by presentation to bc on the same

sis as the
mparable

pproved budget. A comparison of budget and actual amounls, prepared on a
sis to the approved budget. is then presented in the statement of comparison of

dget and tual amounts.

addition t he Basis diflercnce. ad.iustments to amounls in the financial statements are also
e for di nces in the formats and classillcation schernes adopted fbr the presentation ol'
linancial tements and the approved budget.

lirltrrrcnl t lreconcile the actual amounts on a comparable basis included in the statement of
panson budget and actual amounts and the actuals as pcr the statement ol'flnancial

n it n c!' as been presented under section - ofthese financial statements

1

a22 l'rt

ll



K I R IN I'A GA CO Ll N?'I' EM ER G ENC Y IT IIN D
Ilcports and l'inancial Statcments
!'or the ycar cndcd ,lunc 30,2020

SUMMARY Ol. SI(;NI FtCAN't ACC()UNTINC POLICIES (CON'I'INLJ[,I))

6. I ntangible assets

lntangible assets acquircd separately are initially recognizcd at cosl. The cost of intangible
assets acquired in a non-exchange lransaction is their lair valuc at the date of the exchange.
Following initial rccognition, intangible asscls are carricd aI cost less any accumulated
amortization and accumulated inrpairnrent losses. Intcrnally generated intangible assets,
excluding capitalized development cosls, are not capitalized and expenditure is reflccted in
surplus or delicit in the period in which the expenditurc is incurred.

The useful life ofthe intangible assets is asscssed as either finitc or indefinite.

7. F-ina ncial instru rncn ts

I;inun< iul usstts

Inilial recognilion and n eusurcmenl

l'inancial assets rvilhin the scope of IPSAS 29 Financial lnstrurnents: Recognition and
Measurement are classified as financial assets at lair value through surplus or delicit. loans and
receivables, held-to-rnaturity investments or available-for-sale financial assets. as appropriate.
The Entity detcrmines the classification of its financial assets at initial recognition.

Lutns an retcittthlts

Loans and receivables are non-derivative financial assets with llxed or determinable payments
thal are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cosl using the efl'ective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe etfective interest rate. l-osses arising frorr
impairment are recognized in the surplus or deficit.

5. Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition ot'
the items. When significant parts of property. plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with spocific uscful lives and
dcpreciates them accordingly. Likervise. rvhen a nrajor inspection is perftrrmed. its cost is

recognized in the carrying anrount of the plant and equipment as a replacenrent if thc
recognition criteria are satisfied. All tlher repair and mainlenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction lbr nil
or nominal consideration the asset is initially measurcd al its fair valuc.

23 | I'rr r .'



GA COUNTY EMERGENCY FUND
nd Financial Statcmen ts

r ended ,Iu nc J0, 2020

RY OF SIGNIFICANT ACCOUNTING I'oLICIES (CONI'INI.IF]I))

ative linancial assets with fixcd or deterrninablc paynrents and lixed maturities are

s held to maturity when the Entity has the positive intention and ability to hold it to
fter initial mcasurenrent. held-to-malurity investments are measured at amortized

he eff'cctive interest method, lcss impairnrent. Arnortizcd cost is calculated by taking
t any discount or prernium on acquisition and t-ecs or costs that are an integral part
tive interest rate. The losses arising from impairment are recognized in surplus or

assesses at each reporting date rvhether there is objective evidencc that a financial
tity of financial assets is irnpaired. A financial asset or a entity ol'financial assets

be impaircd if. and only if'. therc is objective evidence of impairrnent as a result
ore events that has occurred afier the initial rccognition of lhe asset (an incurred
and that loss evcnt has an impact on lhe cslinrated f'uture cash llows ofthe financial
entity of financial assets thal can be reliably estinrated. Evidence of impairment
the lbllowing ind icators

ors or a entity ofdebtors are experiencing significant financial difliculty

r delinquency in interest or principal paymenls

bilit)'that debtors rvill enter bankruptcy or other Ilnancial reorgatrizatiotr

ilio,t tt,ut ,nrusure rcrtl

ilities within the scope of II'SAS 29 are classified as financial liabilities at tair
surplus or deficit or loans and borrowings, as appropriate. The [lntity determines
on of its financial liabilities at initial recognition.

iabilities are recognized initially at fair value and, in the case of loans and

us directly attributable transaction costs.

ron,ing

ognition. interest bearing loans and bolrorvings arc subscquentll r]rcasurcd at

using the effbctive interest mcthod. Gains and losses are recognized in surplus
the liabilities are derecognized as well as through the eflectivc intcrest method

css

is calculated by taking into account any discount or premium on acquisition
s that are an integral part of the etTective interesl rate.

I urilJ'

ith

I

I

o

Non-deri
classified
maturity.

asset or a
is deemed
of one or
'loss event

nancial lia
lue throug

lfinancial
rTowrngs,

()rt izalion

fecs or co

Pagc

SLI

c iul

Thc de

l)elau lt

'l-hc pro

cost usin
rnto ac

The Enti

set or th
ay inclu

c lassillc

r in itial
ortizcd c
elicit wh

ortizcd

orts
lhe

ofthe e

deficit.
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Observ{le data indicates a measurable decrease in estimated future cash flows (e.g.

changesfn arrears or economic conditions that correlate with defaults)
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KIRINYAGA COUNTY EMERGENCY FUND
llcports and Financial Statcments
For thc ycar cndctl Junc J0,2020

['1. I nvcntorics

Inventory is measured at cosl upon initial recognition.l'o the extent that inventory was received
through non-exchange transaclions (for no cost or tbr a nonrinal cost). the cost ofthe inventorl'
is its lair valuc at thc datc ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounled for.
as follows:

i Raw materials: purchase cost using the weighted average cost melhod

r. Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity. but excluding
borrowing costs

AIIer initial recognition. inventory is measured at the lower ofcost and net realizable value.
Horvever, to the extent that a class of inventory is distributed or deployed at no charge or lbr a

nominal charge. that class ol'inventory is measured at the lo$,er ofcost and currenl rcplacement
cosl.

Net realizable value is lhe estimated selling price in the ordinary course ofoperations. less the
estimated costs of'cornpletion and thc cstimated costs necessary to make lhe sale. exchange, or
distribution.

Invcntories are recognized as an expense rvhen deployed lbr utilization or consumption in the
ordinary course of operations of the Entity.

9. l'rovisions

Provisions are recognized whcn the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential rvill be required to settle lhe obligation and a reliable estimate can be made
of the amount ofthe obligation.

Where the l:ntity expects sorne or all of'a provision to be reinrbursed, for example. under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the stalement of financial performance
net of any reimbursement.

(b,,ti,tgant Ii hiIitias

'l'he Entity does not recognize a contingent liability. but discloses dctails ofany contingencies
in the notes to the financial statemenls. unless the possibility of an outt.low of resources
ernbodying economic benefits or servicc potential is remote.

2sl '
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KIRIN GA COUNTY EMI|RGENCY FUND
nd Financial Statcmcnts'lleports

For the r cndcd .lunc 30,2020

stl Y O}- SIGNIFICANT ACCOI.]NTING POI,ICIES (CONTINTIEI))

Conti / fls.Tal.$

-l'he tlnti does not recognize a contingent asset, but discloses details ofa possible asset whose
exislcnce contingent on the occurrence or non-occurrencc of one or morc uncerlain future
cvcnts nO 'rvholly rvithin the control of the Entity in the notes to thc llnancial statements
('ontin assets are assessed continually to ensure that developmcnts are appropriately

the financial statements. If il has beconre virtuallv ccrlain that an inflow of
cnefits or service potential rvillarisc and the asset's value can be measured reliably,
d the related revenuc are recognized in the financial statements of the period in

n,hich the ange occurs.

'l-he [:ntitv reates and maintains reserves in terms of specific requirements. 
-l 

he fund does not
aintain rcsct \ cs

l. Chan in accounting policics anrl cslinlltcs

e Entity ognizes the eflbcts of changes in accounting policy retrospectively. The ellects
accounting policy are applied prospectively if retrospective applicalion isf changes lll

practical

2. Empl llcncfils - lLctircmcnt bcncfit plans

he Entitv vides retirenrent benefits for its employees and directors. Defined contribution
lans are -emplol,ment benefit plans undcr which an entity pays fixed contributions into a

y (a tund), and will havc no legal or constructivc obligation to pay further
if the l'und does not hold sulllcient assets to pay all ernploy'ee bcnefits relating to

ployee ice in the current and prior periods. 'l he contributions to lund obligations for thc
yment of
yable.

irement beneflts are charged against incomc in the year in which lhey becorne

Illcd ben rt ll lans are post-enrployment bcnefit plans other than defi ned-contribution plans

e dellned efit llnds are actuarially valued tri-annuall)'on the projectcd unit credit method
idcntilled arc recovered through lLrmp sum paynrents or increased futureis. Defic

ntributi on proporl ional basis to all participating employers.'Ihc contributions and lump
paynren reduce the post-employrncnt benefit obligation.

reflected
economic
the asset

parate
t rihut ion

t

\

Iiorcign rrcnc)'traI|sactions

lbreign currcncics are initially accounted lor at the ruling rate ol'exchange on

transaction. l'rade creditors or debtors denorninated in lorcign currency are

date.
statenrent ol financial position reporting date by applf ing the exchange rate on
ange di{lbrenccs arising from the settlement ofcreditors^ or liorn the reporting

sacti()ns
date of
rted at t

()

ll
reditors at tes diflerent from those at rvhich thcy werc initially rccorded during the period.
rccognr its incorne or expenses in the pcriod in which they arise.

26 Prut
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KI RINYAGA COLINTY EMIJRGI]NCY FUNI)
Ilcports and Financial Stntcmcnts
For thc tear cndctl ,lunc 30, 2020

I {. llorrou'i ng costs

Borrorving costs arc capitalized against qualilying assets as part of property. plant and
equipment. Such borrorving costs arc capilalized over the period during which thc assel is being
acquired or constructed and borrowings have becn incurred. Capitalization ceases when
construction ofthe asset is complete. Further borrowing costs are charged to the statemcnt of
fi nancial perlornrance.

15. Related parties

The Entity regards a related parly as a person or an entity with the ability to exert control
individually ol jointly. or to exercise significant influence over the Entity, or vice versa.
Members of key managenrent are regarded as related parties and comprise thc directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments rvith an original rnaturity of three monlhs or less. which are
readily convertible to knou'n anrounts ofcash and are subject to insignificant risk ofchanges
in value. []ank accoun( balances include amounts hcld at the Central Bank ol Kenya and at
various comrnercial banks at the end olthe flnancial year. For the purposes ofthese financial
statements. cash and cash equivalents also include short term cash impresls and advances to
authorised public officers and/or institutions rvhich rvere not surrendered or accounted for at
the end of'the financial year.

I 7. (lomparativc fi gurcs

Where necessary conrparative figures tbr the previous financial year have been amended or
reconfigured to confonn to the required changes in presentation.

18. I,lvcnts flftcr thc rcporting period

'fhere rvere no nraterial adjusting and non- adjusting evcnts alier the reporting period.

19. Ultimate and Holding Entill'

'lhe entity is a ('oLrnty'l)ublic l]Lrnd cstablishcd b1 Act no.l ol'20l5under thc Ministrl of
Financc and cconornic planning. lts ultimate parent is thc Count\ (iovcrnmcnt ol-Kirinl'aga

20. Cu rrcnct

'fhe financial statcnren(s arc prcscntcd in Kenl'a Shillings (KShs).

)1 |

SUMMARY OF SIGNI FICANT A('COUNTIN(; POLICIN,S (CONTINTl[,D)
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GA COUNTY EMERGENCY FUND
nd Financial Stalenlcnts

r cndcd .lu ne 30. 2020

RY Ot- SI(;NIF'ICANT ACCOUN'I'tN(; t)OLrCr ES (CONTINT.TI.],D)

can( judgnlcnts and sourccs of cstimation unccrtaint]

tion of the llntity's Iinancial statements in conlbrrnity with IPSAS requires
t to nrake judgments, estimates and assumptions that aft'ect the reported amounts
. expenses. assets and liabilities, and the disclosure ofconlingenl liabilities, at the
porting period. l.lorvever. uncertainty about these assurnptions and estirnates could

tcomes that requirc a malerial adjuslnent to the carrying amount of the assct or
ed in future periods

gernents, estimates and assumptions made: e.g

and assumptions - '[he key assumptions corrcerning the luturc and othcr key
stirnation uncertaint; at thc rcporting date, that have a significant risk ofcaLrsing a

uslrnent to the carrying anrounts of assets and liabilities within the next financial
ribed below. -l'hc Entity based its assumptions and estimates on parameters

hen the consolidated flnancial statements werc prepared. Horvever, existing
and assumptions aboul future developments may change due to tnarket changes

ccs arising beyond the control of the Entity. Such changes are retlccted in the

an<l resitlual values

ves and residual values of assets are assessed using the following indicators to
tial future use and value from disposal:

ition ol'the asset based on the assessment ofexperts ernployed by the Entity

ofthc assct, its susceptibility and adaptability to changes in technology and

oflhe processes in which the asset is deployed

ity ol'funding to replace the asset

llrc nr rkct irr rclation (o the ssct

re raised and management determined an cstinrate based on the information
itional disclosure oflhese estimates ofprovisions is included in Nole -.

measured at the management's best estimate ofthe expenditure required to settle
at the reporting datc, and are discounted to present value where the effect is

itttt.s tqry ituhlt /i)r It)tt o4!.nti\utiort L'.g ltntt'i.';iotr /itr luul dtltl.t, ltnl i.tittns ttf
unl lrlrr uut.tircnt(Dt L'.\link !.\ tltst,pntvi.sitntt)

s rvhen they occur. lI)SAS I .1.10.

lslons arC
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sUN{luARY ()t- StCNIt,-tCAN'I",\C('()UN]'lN(; l'Ot,l('lll.S (('ON'IlNUI,ll))

22. l.'ina ncial risk nranlgemcnt

The Fund's activities exposc it to a variety olfinancial risks including credit and liquidity risks
and ellbcts ot'changes in lbreign currency. The Fund's overall risk managemenl programme
focuses on unpredictability of'changc's in the business environmenl and seeks to rninimise thc
potenlial adverse effect of such risks on its pcrlbrmance by setting acceptablc levels ol'risk.
The Fund does not hedge arry risks and has in place policics to ensurc that credit is only
extended to custonrers with an established credit history.

T'he Fund's financial risk managenrent objectives and policics arc detailed bclow:

a) Credit risk

l'he Fund has exposure to credit risk. which is the risk that a counterparty will be unable to pay
arnounts in tull rvhen due. Crcdit risk arises from cash and cash cquivalcnts, and deposits rvith
banks. as rvell as trade and other recqivables and available-lbr-sale financial investments.

Managemcnt assesscs the credit quality ol'each customer, taking into account its llnancial
position, past experiencc and other factors. Individual risk limits are set based on inlernal or
external asscssmeni in accordance with limits set b)' the directors. l he amounts presented in
the statement of financial position are net ol'allowances lbr doubtful receivables, estirnated by
Ihe enlity's management based on prior experience and their assessment of the current
economic environment.

1'he carrying arnount ol'financial assets recordcd in the financial statemenls representing the
entity's maximurn cxposure to crcdit risk without taking account olthe value ofany collateral
obtained is made up as lbllorvs:

At 30 .lune 2020

Receivables tiorn cxchange transac( ions

Receivablcs fiom non exchangc
transactions

llank balances
'l ota I

At 3{) Junc 2019

Receivables liom cxchange transactions

Rcceivables fiom non exchange
transactions

llank ba lanccs
'lirta I

29 1|,

l'otul Fully
ming
(Shs

l'ast I nrptirctl
tlue KShsm()unl

KShs KShs



At 30 ,l c 2020

Current rtion ol b()rro\\'ings

Provisio

'lirtal

KIRIN
llcpo rts
For the

The cus
trading.
uncollect
adequale

'I he lroa
within w

b) Liqu

Ultimate
has built
entity's s

entrlv man

The table
liabilities
n lhe lable
heir carryi

S t II\T

At 30 Ju e 2019

'lradc payablcs

Currcnt p( ;rtion of borrowings

linrplor ec hencllt obliEat ion

'lirtal

GA COUNTY EMERGENC}' FUND
nd Financial Statcrncnts

ear cndcd .Iunc 30,2020

RY OF SIGNIFICANT ACCoTINTING POI,ICIES (CONTINI-]EI))

pers under the fully performing category are paying their debts as they conlinue
c crcdit risk associatctl s'itlr (hesc rccrivablcs is nrininral antl lhc allolarrcc lirr
lc amounts that thc entit)'has recognised in the financial staterncnts is considcrcd
cover any potentially irrecoverable amounls

oftrustees sets the []und's credit policies and objcctives and lays down parameters
ph the various aspects olcredit risk nranagement are operated.

itv risk m a nagcnrcnt

ponsibility fbr liquiditl'risk nranagernent rests with the Fund Adnrinistrator. rvho
appropriatc liquidity risk rnanagenrent liamc'work lor lhe rnanagenrent of the

rt, medium and long-term funding and liquidity managernent rcquirements. 'l'hc

es liquidity risk through continuous monitoring ollbrecasts and actual cash llows.

low represents cash flows payable by the Fund under non-derivative financial
their remaining contractual maturities at the reporting date. The amounts disclosed
re the contractual undiscounted cash llorvs. Balanccs due rvithin l2 months equal

balances. as thc irnpact ol'discounting is not signilicant

Pirge

l-ess lhan I
tlrorl th

l(Shs

llctwccn l-
J months

KShs

Ovrr 5 f(,tx I

KShs KShs

t

Trade palables

Employef henelit obligat ion

I)rov isions
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SUMMAITY OF SIGNIFICANT A(]COI.IN-I'ING POLICI ES (C()N'I'INT]ED)

The board has put in place an internal audit lunction to assist it in assessing the risk faced by
lhe entity on an ongoing basis. evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising frorn changes in market prices. such as interest rate, equity prices

and foreign exchange rales rvhich u'ill all'ect thc entity's income or the value of its holding of
financial instruments. 1'hc objective of market risk management is to manage and control
market risk exposurcs within acccptable parameters, while optimising the return. Overall
responsibility fbr managing market risk rests with the Audit and Risk Managemenl Committee.

The Fund's F'inance Department is responsible lbr the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Comrnittee) and for the day to day implenrentation ofthose policies.

There has been no change to lhe entit)"s exposure to markct risks or the manner in which it
manages and measures the risk.

i, Foreign cu rrcncy risk

The entity has transactional currency cxposures. Such exposure arises through purchases of
goods and services that are done in currencies olher than the local currency. lnvoices
denominaled in foreign currencies are paid afler 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

1'he carrying amounl of the entity's fbrcign currency denominated monetary assets and

monetary liabilities at lhe end ofthe reporting period are as follows:

T'lt Furul nrunugt.s Jirtil4rr c-rL'hongt: risk /itrn /iturt,conmrt,r<iul tronsuctions url rccognisad
asscls and lkhiliti6 h.v pro.jacting .fbr- cxpcctld sul?s protaads arul nalthing llrc sonrc vith
e.\p(clcd pu)'nrnl.\.

3lll'.r'-.

Al 30.lunc 202{)

Financial assets

Investrncnts

Cash

l,ia bilitics

l'rade and other payables

Borrorvings

Net lorcign currenc)' asset/( liability )

c) Markct risk

KShs

'enclts

KShs IShs

Debtors/ rcccivables
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S Y OF SIGNIFICANl' ACCOT]NTING POLICIES (CONTINI-IEI))

I.-orcign u rrcncy scnsitivity analysis

'lhe foll ing table demonstrates the efl'ect on the Fund's slatcment of financial performance
on apply
nlarn
occur if Kenya Shilling appreciated with all other variables held constant

rate risk

g the sensitivity for a reasonable possible change in the exchange rate of the three
action currencies. rvith all other variables held constant. Thc reverse would also

ll crestl

rest ral sk is the risk that the entity's financial condition may bc adversely affected as a

ult of es in interest rate lcvels.'l-he cntity's interest rate risk ariscs lrom bank deposits
his ex the Fund to cash florv interest rate risk. The interest rate risk exposure arises

nterest rate movements on the Fund's deposits.ain ly

(n(tg(nta of inl(rL'.\l rel! ri.\k

ntanage e inlerest rate risk, rnanagement has endeavoured to bank with institutions that

favour le interest rates.

r lrund lyses its interest rate exposure on a dynamic basis by conducting a sensitivity
lysis. Thi involves determining the irnpact on profit or loss of dellned ratc shifts. l'hc

lysis lor interest rate risk assumes that all other variables, in particular foreign
ge ra , remain constant. The analysis has becn perfbrnted on the sarne basis as the

0r year
I

I

pf the year figures, the sensitivity analysis indicates the impact on the statementing the e
mprehe ve income ifcurrent floating interest rates increase/decrease by one percentage

ntasad increase of KShs - (2020: KShs - ). A rate increase/decrease of 5% would
re It in a e/increase in profit before lax of KShs - (201 9 - KShs -)
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KIRINYAGA COUNTY EMERGENCY FUND
Ileports and Financial Stateme nts
For the year ended Junc 30,2020

SUMMARY OF STGNItsICANT ACCOUNTING POLtCIE,S (CONTINUED)

d) Capital risk managemcnt

1'hc ob.iective ofthe Fund's capital risk nranagerncnt is to saleguard the Irund's ability to
continue as a going conccrn.'fhe cntity capital structure comprises ofthc lbllowing Iunds:

Ilcvaluat ion rescrvc

l{elolv inr lund

Accumulated surplus

'folal lunds

'I'otal borrorvings

l-css: cash and bank balances

Net debt/(excess cash and cash
equivalents)

Gea ring

ll I r-- |



I)onatir 1 from development partners

Contrib tions liorn thc public

Total

from County Covt. - operations 4.000.000 4.000,000'l ransfen

{,000,000 {,000,000Iblal

KIRIN
I{eports
For thc

12.(r. N

l. Pub

(['rovide

2. Tren

l'incs,

Late payn rnt pcnaltics

Fines

Total
c

i

'r,.rr irle bri

tc rcstIn

lntercst inc me from Mortgage loans

lnterest inc, me from car loans

nterest tnc( me liom investrnents

nterest inc( ne on bank deposits

rt inconreI'otal intcrr

vidc hric

Fagc

GA COUNTY EMERCENCY FUND
nd Financial Statcments

r cndcd .lu nc J0, 2020

TI|S'I'O 1'TI E FINANCIAL STA'I'EMf NTS

con tributions and donations

cl crplaturtirrtt firr tltis rc"cnttc)

rs from Countv Govcrnment

naltics und ot hcr lcvics

crplanatir.rn li)r th is rcvcnuc)

colllc

( l,

3.1

rplanert ion lrrr this reletrue;

Payment|, by County on bchalfofthe entity

I

1
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Rcports and l;ina ncia I Stirtcmettts
For thc vcar rntlcd .lune 30, 2020

5. Olhcr inconr c

(NIl: All incornc shoulcl bc classillcd as llr as possiblc in the relelant classes and othcr
inconre should hc uscd to recogrrisc inc()nrc n()t clsclhcrc classitictl).

(r. I"u nd irdnririslr:rtiol e\l)cnser\

7. Staff costs

Insurance recoveries

lncorne tiom sale of tendcr documcnts

Miscellaneous incomc

Total other i nconrc

Staffcosts (Note 7)

Loan processine costs

Prolessional scrvices costs

Atlrn in istrat ion lces

Total

Salaries and rvages

Staff gratu it1

Stafl- train ing expenses

Social securitv contribution

Other stafT costs

'Iotal

35 ll'.rr.



KIRIN GA COUNTY E]IIERGENCY FIIND
nd Financial Stalenr entsllelto rts

l.'or thc ar cnrlcd ,lunc 30. 2(12(l

NOTES'I'O ]'HIi !'tNAN('IAl, S'[A'I'Et\,lENTS (CONTtNUE,t))

8. (icncral erpcnscs

Consum$les 7.3 82.830

Electricifo and water expenses

Fuel andloil costs

Insuranc{ costs

Postage

Printing {nd stationery

Rental cofts
Sccuritv dosts

Telecomrfunication
20.10Bank Chafges

Hospitality

Depreciat{qn and amortization costs

other exp{irses

7,38{.030 2,301,240

+

2.299.200

t200

T0trl

['agc36 I



K I R I N YAGA CO U NTY I: TI E RG E NC Y }- U N D
Rcports and Financial Statements
For thc 1'car enderl Junc 30,2020

lnterest on Bank ovcrdrafts

Interest on loans liom banks

'folal

NOTES TO TIIf, FINANCIAL STAI'EMEN'IS (CONTINUED)

9. Financc costs

10. (iain/(loss) on disposal ofasscts

I l. (-'ash and cash cquivalcnts

(The anount shottld agree vilh the closing and opcning balances as included in lhe slaternent
of cash flows)

Propcrty. plant and equipment

Intangible assets

l'otal

- Car loan account

- Count)' r].loflgage account

Fixed deposits account

On - call deposits

( ulrcnt ccount

Othcrs

'I'otal cash and cash equil'alents

37 ll',r1e



osits accoun ta) Fixed
Kenyt Commercial bank

I rquitl Bank. etc

til ISub- I

b) On-r all dcposits
.l.,l3tl,J6tl('ooP rIANK l,05{,338

Equity lank - ctc

'lleports

For the

NOTES

Detailed

KIR

Sub- tr lal

c) Curre rt account

Kenya i ornrrrcrc ia I bank

Bank B

Sulr- to irl

d) Others( pecifl )

C ash in :ans tt

Cash in antl

Su b- I

I,05{,338 {,{38.368(;rand t tal

Itcccir it I,

'urrcnl Rr eiyablcs

rterest rece
'' 

ah le
( urrent loan repayments duc

ther exchar ge debtors

ess: tnlparn rent allorvance

t reccivablcsI otal Currc

N on-Cu rren rcceiva blcs

l_ )ng tenn lol n repaynrents due
.T rlal Non- c rrent rcccivables
I' rt:r I rcceivs :les from exchange tra nsactions

I

I

GA COUNTY EMERGENCY FUND
nd Financial Stateme nts

r cndcd June 30 2020

O TIIE F'INANCIAL STATEMENTS (CONTINUE,I))

alysis ofthe cash and cash equivalents arc as follorvs:

from cxchangc tra ns:rctions

l'lgc

M Pcsa

(l

t_

I
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KIRINYAGA COUNTY EMERGENCY T;UND
Reports and Financial Statements
Iror thc ycar ended Junc 30, 2020

13. Revenue liorn Non-F,xchange transaction
KShs KShs

lntcrcst rcccivablr
Interest receivablc from current portion of long-term loans of
previous years

Accrued interest receivable from of long-terrn loans of
previous years

lnterest receivable from current portion of long-term loans
issued in the currenl vear
('u rrcn t loan rcpavnrrnts tlur
Current portion ol long-terrn loans lionr previous years

Accrued principal from long-terms loans from previous
periods

Currcnt portion of long-tenn loans issucd in the current year

'l ransler tQ ('ount) Ir\ccutivc
Transfbr to -X Fund

Total rcccivablcs fronr non-cxchangc transactions

39 ll'.r".

Adtlitionrtl tlisekrsrrrc on iltrrcsl rrccirablc



['repaid -'nl

Prepaid t surancc

Prepaid r ectricity costs

Other prt :ayrncnts( spec ily)
'[ otal

' Repo
For thc

NOl'ttS

t,l. I'rc

15. In

Consum le stores

Spare and meters

Catering

rqrlizab
Total in tories at thc lower of cost and nct

aluc

l'itgc

GA COUNTY EMERGENCY FUND
nd Financial State ments

ear cndcd .lu nc J0. 2020

() 't't I lt t,'tNAN('tAt. s'I A't't.]\It,tN't s (('oNt'tN U I.lt))

nrcnls

rtes

Other inv{htorieslspec ify )
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KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the vcar endetl Ju ne J0,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Propertv, plant and equipment

At l'r.Iulv 2018

Additions
c)(-)(-)Disposals
(-)(-)(-)1-ransf ers/ad.justments

At 30rh .lune 2019
At l".lulr'2019
.,\dtlitions

(-)(-)l)isposa ls
(-) (-)(-)l'ransfer/adiustments

At 30'h June 2020

Depreciation and im pairment
(-)(-) (,(-) (-)At I'r J Lrlr' 201 8

(-) (-)(-) (-)(-)Deprec iation
(-)C)Impairnrent

At 30'h .Iunc 2019
At l" Julv 2019

(-)(-) (-)(-)Depreciation
Disposals

(-)(-) (-)Impairment
(-)(-)'fransfer/ad justment

At 30th June 2020
Net book values
At 30rh June 2019
At 30rh Ju ne 2020

4rlr,.,_.
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nd Financial State ments

r cnrlcrl ,Iu nc 30 2lt2lt

NOTE,S 'I'HE F'INANC I A L S'[A'I-E M EN'I'S (CONI'lNLi El))

17. Inta ihlc asscts-soflwa rc

d othcr pa1'ahlcs from crchangc translctions

S

Cost
At begin ring of thc 1'car
Addition
At end o thc vcar

tion and impairnrcntAnrortizr

At begin ing of the year

Alnortiza oll
At end ol the yoar

lmpairme t loss

Al end ol lhe ycar
NBV

18. Trade :

r lcs1-rade payz

EGTNft?I'I deposits

Accrued e> lenscs

Other paya les
'l'otal tradr antl other pa1'ablcs

.l'rovisirI

lalance at t e beginning ofthe year( I .07.2018)

rdditional I ()v tst ol't s

(-)(-) (-)(-)rovision ut ised
(-)(-) (-)(-)ihange due o discount and tinre value lor nronev

ransl'ers fir 'n non -current provisions

llancc at t re cnrl of thc vcar (J0.0(r.2019)

tiltiln

12 l)lrlc

I

I

!l
(
I
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KIRINYAGA COUNTY EMERGENCY FUND
Rcpor(s and Financial Statemcnts
Iior the vear cndcd ,f unc 30,2020

NO'r'ES'tO'IHI,t HINANCTAL STATI.I,MnNTS (CON-ilNt'E,D)

20. llorron ings

The table below shows the classification of borrowings into external and domeslic borrowings

1'hc table belorv shorvs the classiflcation of'borrorvings long-term and current borrorvings:

t,\'ll: tlt totul ol this .\tut(ntcnt :;lruull ti,., t() tk,t( l,\ t(ttul.\. ( trrtnt yn.tiotr ol'hornntitrg.s ur<'
thrrL, horrovirt!:.\ tltul dtL, ltu.tubla vitltin on!.t('ur or th.' nt.\t /intmtiul t'utr. ..ltklititttrul

Ilalance at beginning of thc pcriod
llxtcrnal borrowirrgs during thc vear

Dornestic borrorvings during Ihe year

Repaynrcnts ofextcrnal borrowings during the period (-) (-)

Repayrncnts of domestics borrowings during the
period

(-) (-)

Ilalancc al cnrl of the Jreriod

Iirtcrna I lirrrorr ings

Dollar denominated loan frorn '- organisation'
Sterling Pound denominated loan from 'y1,y

organisal ion'
Euro denominaled loan lrom zzz organisation'
l)omcstic Borron'ings
Kcnla Shilling loarr lionr K( l)
Kenya Shilling loan liom Barclays Bank

Kcn1"a Shilling krart liont ( orrsolidated Illnk
l]orrou ings lionr othcr govcrnnlc.nt institlrtions

lirtal bulancc :rt cntl of the vcar

Short tcrnr trorrorv inus( c u rrcnt p()r(ion)

Long tcrrn borrowings

'l otal

I

43 I l'.r ,, ,'



IN''A OUNT'' EMERGENCY FUND
rts an inancial State men ts

thc cnded ,lu nc 30. 202{)

FINANCIAL STATEMENTS (CONTINTIED)

t,ts tN I ,t('t,t I YA ll t,t,.

N(;ES IN A(](]()UN'I'S PAYAI}I,Ii

ploycc bencfi t obligations

AccounJ receivable as at I'r Ju11 20l9 (A)
Accourf rcceivablc issued during the year (B)
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25. Related party balances

a) Natrrc of rclate(l party rclntionships

Entities and other parties related to the Fund include those parties rvho have ability to exercise
control or exercisc significant influence over its operating and financial decisions. I{elated parties
include management personnel, their associates and close lamily mernbcrs. The fund/scherne is
related to the lollowing entities:

a)
b)
c)
d)

The County Governmenti
The Parent County Government Ministryl
Key managenrent;
Board ofTrustees: etc

Surplus/ (dcficit) for the )car bcforc tar
Atlj usted for:

Depreciation

Anrortisation

Gains/ losses on disposal ofasscts (-) (-)

lntcrcst income (-) (-)

liinance cost

Working Capital adj ustnlcnts
(-) (-)Increase in inventorv

(-) (-)Increase in rcceivables

Increase in payables

Net cash flon' from opcrating aclivitics
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I3. PROGRESS ON FOLLOW I,]P OF PRIOR YEAII AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor. and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below wilh the associated time frame within which we expect the issues to be

resolved.

CPA,MOSES MIGWI MAINA

ICPAK MEMBER NO.2O66I

CECM FINANCE AND ECONOMIC PLANNING KIRINYAGA COUNTY
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