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1 I REGIONAL MOMIJASA PORT'ACCESS ROAD PRO,IECT'

Reports untl Financiol Stotements
?-or thefutancial yeor ended June 30, 2020

I. PITOJECT INFORMATION AND OVIII{ALL PEITFOIIMANCIT

1.1 Name and registered officc

Regional Mombasa Port Access Iload Project

Objective:
The road forms part of the National Iliglrway Al09 between Mombasa and Nairobi. It is also an
important link in the Northern Corridor in East Aflica, which provides crucial access between the
port in Mombasa and Nairobi, lJganda, Rwanda, I]urur-rcli and the Democratic Republic of Congo
(DI{C). Furthennore, the road serves Sor-rthem suclan since its indepcnclcnce and rnay play a,
increasingly irnpoftant role fbr the country's econornic development in thc future.

The specific objective of thc Project is to irnprove transport of irnport ancl export goods and
passengers traffic along the Northern Corridor. The Project will also contribute towards restorilg the
road network and improving economic and social welfare of people living in urba1, peri-urbaria,d
rural areas along the project road.

Addree s: Barabara Plaza
Jomo Kenyatta lnternational Airport (.lKIA) off Mazao Roacl
Nairobi Kenya

Contacts:
Director (ieneral

Kenya Natior-ral IJighways Authority
Po Box 49712-00100
Nairobi
felephone: Q5g 020 495000
Il-rnail : dg@Kcnha.co.kc
Website : www.kenha.co.ke

I .2 Project Information

ect Start Date 2017A

ect End Date Dccenrbcr 2020

I ltecrPro ect L, Clharlcs O. ObLronE

Project Sponsor liuroprcan Investment Ilank (lrl l3)
I(rcditzrrrstaIt firl Wicclcraulbau (KIW)
(iovcrnment o1'I(err a
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REGIONAL MOMBASA PORT ACCESS ROAD PROJECT'
Reports and l-inuncial Statements
For the./inuncial year ended June 30, 2020

1.3 Project Ovcrview

1.4 llankers Co-operative Bank of Kenya
Uppel llill Branch
Po Box
Nairobi.
Account No.0 1 | 4 I | 6097 9900

NIC llank
NIC IIousc, Masaba l{oad
P.O Box 44599-00100,
Nairobi
A/C No.l005l 64199
A/C No.1005981 577
A/C No.1005981 658

1.5 Auditors Auditor (ieneral

Olficc o1'the Auditor General
I)o llox 30084-0100,
Nairobi.

Line Ministry/State
I)epartment of the
proiect

Thc project is under the supervision of the Ministry of Transport,
Infrastructnrc, I-lousing, Urban Developrnent & I)r-rblic Works

Proiect number

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) hnprove trade and regional integration and contribute to the

Government o1' Kenya's social and econorlic developrncnt.
(ii) Enhance social economic development of the people along the

project road.

Achievement
strategic goals

of Intplernentation of thc project in timely, efficient and effective manner

Other important
background
infonnation of the
project

This project forms part of the western section of the Mornbasa-Mariakani
project Lot 2, from west of Kwa .lomvu Interchange (krn 1l+350) to
Mariakani Weighbridge (krn 4l+640). It rnainly includes widening fi'om
single 2-way roadway to 4 lanes, realignment o1'an existing 4 lane section
of the road, interchanges, village through-roads, and weighbridge
equipment for the 2 weighbridgc facilities

Proiect duration fhe proiect is for duration of 41 n-ronths

lt
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, RI'GIONAI. MOMI]ASA I'ORT'ACCESS ROAD PROJECT
R e1t o t't:'^ and liirr ct tt c i al S t of e nrc n ts
l;'or thelitrtttrcictl year ended ,Iune 30, 2020

1.6 Roles ancl Ilcsponsibilitics
List of the who arc worki on llie cct.

1.7 F-unding summary
'l'he Project is for duration of 4l Ilonths h'onr August, 2017 to I)cccnrtrcr, 2O2O witl^t an approved
budget o1'EURO I 55,000,000 equivalent to Kshs. I 8,1 12,t166,000 as highlightecl in thc table below:

Names Titlc designation Key, qualification Itosponsibilities

lrng. David A. Muchilwa [)ircctor-
[)cvelopmer-rt Qualified

[)ro-f cct Irnplementing 1-eani
Leadcr

Eng. Charles O. Obuon
I)eputy I)irector-
Special I)r'ojects Qualified I)rojcct Ir)ngineer

Mr. Walter B. Nyatwang'a
I)eputy I)irector'
l'lnvironrnent &
Social Intelests

Qualilied Pro.i ect Sal'egLrards Special ist

Ms. Norah Odingo
[)cputy Director-
Lcgal Servir:es Qualificd I)ro.iect I-egal Specialist

Ms. Rose Oloo
Assistant
I)irector-Social
hiterests

Qualified
I)rojecl Social Devclopment
Spcoialist

Mr. Isaac W. Kan-rotho
Assistant
I)irector-Finance
& Accounls

Qualilied Pro.icct Irinancial Specialist

Ms. Levina K. Wanyonyi
Dcputy Director-
SLrpply Cliain
Management

Qualificd Proiecl Procurement Spccialist

Snurcc of
funds Donor Commitnrent-

Arnount reccivcd to tlatc
- (30.06.2020)

Undrawn balancc to datc
(30.06.2020)

EURO Kshs EURO Ikhs EURO Kshs
(A) (4',) (B) (li') u)-(B) (A')-(B')

(i) Grant

t(lw 20,000,000 2,331,144,000 68-'i,054 19,819.113 t9,316.946 2,251,324.227
(ii)l,oan
Kfw 50,000,000 5,li42,8(r0,000 -50.000,000 5,842.860,000
lluropean
Invcstn.tcnt
llank (lllll) 50,000,000 .5.1342. tl(r0.000 -50.000,000 5,842,860,000
(ii)Counter'
trart lhnrls

(iovcrnrncnt
o['l(crrya 3 -5,000,000 4.090.002.000 3,204.998 31 4.527 .01 0 3 t ,195,002 3.7 I 5,47 4,930
'I'otal 155,000,000 1fl,ll2,8(r(r,000 3,8118,052 454,34(r,tl4J l 5l ,l l l,g48 17,(r5tl,5l9,l 57

ill
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,REGIONAL MOMBASA I'ORT'ACCESS ROAD PROJECT'
R epo rts and lTittcutc ial Stutcnrc nts
For theJinoncial year ended Juna 30, 2020

1.8 Summary of Overall Proicct Pcrformancc:
(a) Budget performance against actual an'roLlnts lor current year.:-

(b) I']hysical progress based on outputs, outconle and impacts since project commencement:-

Tlre was no physical progress as at 30tl' June,2020. Thc procurement process for the works contractor
is on-going.

(c) Comnrent on value frlr money achievements.

(ICB) which results in excellent value for money.

works consultant sr-rpervisiotr who oversecs the pro.iect irnplementation on daily basis on
consr-rltation and subsequent approvals fi'om the crlployer and the bank.

colnlnencet.l]cnt oI' roads coustructiou works to rcduce uncertainties.

Departrnents.

1.9 Summary of I'}roject Cornpliancc:

'l'here alt no signilicant cetscs of not-t-cot-upliancc with applicable laws ancl regulatiops, ancl essc.tial
cxternal financing agrccrlcuts/covonants, which has bccn reportecl.

Buclget FY 2019t2020
Actual Buclget o//o

Counterpart Funds - GoK 204,927,691 206,2t0.800 99%

Grant - Frankfurt Am Main IIKITV'I 23,513,177

Loan - Frankfurt Am Main 'Kfw" 50,000,000
Loan

TOTAL 228,440,969 256,210,900 89lJh

IV



' ,REGTONAL MOMBASA PORT ACCI;SS ROAD PITOJECT'
Reports and Financial Slatements
For theJinanciul year ended June 30, 2020

2. STATEMENT OF
OI}JECTIVES

I'IIITFOITMANCII AGAINST I'ROJIICT''S I'RIIDI'TERMINITI)

Introduction

The key development objectivcs of the ltrojcct are to:

a) To improve vehicle operating costs and impr.ovcment of road safety
b) 'fo reducc greenhousc gas emissions and irnprovcment of drainage lacilities lbr strcngthcling

the resilience against rain stomrs with ir-rcreasecl intensities.

Progress on attainment of Strategic devclopment objcctives

For purposes of irnplementing and cascading thc above developn-rent objectivcs to specific sectors, all
the development objectives were macle speci{ic, measurable, achievable, realistic and tirne-bund
(SMART) and converted into development outcomes. Attenclapt indicators were identifiecl for
reasons of trackir-rg progress and pcrfoltrancc measurentent: IJelow we provide the progress on
attaining the stated objectives:

Objective Outcome Inclicator Performancc
fo improve vehiclc
operating costs and

improvcment of
road salbty

Itcduced

congestion in

Mombasa town.

Reduced travel

tirne between

Mombasa and

Malaba

Incrcased volume of
Irtrport Export tradc

handled at the port ol'
Mombasa.

Proculcrnent of works

contractor ongoing

To reduce

greenlrousc gas

cmissions and

improvemcnt ol'
drainage {acilitics
Ibr strcngthcning

the resiliencc

against rain stornrs

with increascd

intensitics.

Improvcd air
quality along the

project roacl

hcncc improvcd

hcalth among

corlnrunities
along thc pro.iect

road.

Itcducecl COz

concentration along thc
pro.iect loacl as a result ol'
reducecl trafhc
congcstion

Procurcment ol- works

contractor ongoing



IIEGIONAL MOMIIASA POR'r ACCESS I(OAD PIIOJLCT
lleports tttrl Finuncial Statentents
Iror the finuncial year ertded June 30, 2020

3. C'ORI'ORATE
RIII'ORTIN(;

SOCIAL ITESPONSII}ILIl'Y S1-AI'EMtiN'fiSUS-I'AINAI}ILIl'Y

1. Sustainability stratcgy and profile

Sustainable Developrnent Goals (SDGs) 2015-2030 provides a plan ol'action lbr the people and

prospcrity. Five out of thc seventeen gclals arc pcltincnt to management olprojects bcing undertaken

by the Authority. Thesc arc being addressed thror-rgh thc following initiatives;

a) Good ltealth and v,ell-being (SDG 3).' 'fhc Ar-rthority strives to undertake Road Safety

Audits to identify accident black spots, implemcnt intcrvcntion rneasures and provide

road safety education to reduce accidcnts;

b) Gender Equality (SDG 5).'1-hc Autliority erlcourages rlainstreaming of gender equality

irl project and progratnlncs by incorporating cot-npliance to one third gcnder rule in

procurement and recruitrnent,

c) Industry, innovation and infi'aslruclure (SDG 9); -l'he Autliority develops quality ,

reliable, sustainable and rcsilient inli'astrr-rclure including regional and trans-border

inli'astrr"rcture to support ec;orronric dcvelopmcnt and hurnan wcllbeing with a fbcus o1

al.fordablc and equitable acccss fbr all;

d) Suslcrinable cities and cornmttnilie.; (SDG I I).'l'he Ar-rthority cncleavours to extcncl tlie

paved road network to hitherto unclcrserved arcas in thc rcgion to intprove nationwide

access to high speed ancl all wealhcr cotrnectivity; and

c) Clintale action (SD(; l3); 'l'hc ALrthority cnclcavours to cornbat ncgative irnpacts o1'

road development tlirough cnvirountcntal rnitigation, clirtratc oherngc rneasules apd

contpliance with National Irnvironnrcrrt Managerucnt Authr)rity (Nl1MA) requircnrents

in all dcvcloplnent pro.iccts

2. Ilnvironmcrrtal pcrforrnance

'l'hc Authority is worl<ing towarcis ensurir-rg environn-rcntal sustainability in pro.iccts by unclcrtzrking

trec plarttirtg exet'ciscs, inrplctncnttttion ol'r'r'racl beautilrcation l)r'()grarus. cnlbrce rcinstatenrcnt o['

clttarries atid borrort, ltits alicr construction worl<s. r.rndertal<cs rcgular I,.nvironutcntal Impact

Asscssnrcut (lrlA) Audits, carrics out M&lr on I:nvixrnrlcnt ancl Social Managentent l)lan (liSMlrs)

trs well as lrnvit'ortntctrtal Social In-rpzrct Asscssrncnt (ljSIA) on ltro.iccts.

\il



REGIONAL MOMLIASA POItT ACCIiSS ttoztD pttoJtiCT
R epo rts o tttl I,- i rt tr rt c itt I Sl ate m e n ts
?'or theJinanciol yeur ended June 30, 2020

3. Ilmployee n,clfare

In all its staff appointmcnts, thc Authority takes deliberatc actions to crnbracc [qlal lu,ploynre,t
Opportunity policics, gendcr mainstreaming, ercldresscs concerns around persops Living with
Disabilities (l)WDs) and takes affi'nrative action in line with prevailing (iovernprent policy

guidelines. 'l'he Atlthority prioritizcs training to clevclop techr-rical capacity ol'stalf i1 the llclds of
Valuc Enginecring, ProJect Irirtaucing, I'rojcct, (lontracl Management, pcrlb,na.ce Based

Maintenance and Safety.

4. Marl<et place practices

The Authority strives to ensLlre responsiblc corrpctition practiccs throug6 undertaking annual

governance audits in projccts, monitoring thc implcmentertion of policies and further prontotes cthical
conduct in projccts. 'l'he Authority cclually sensitizcs stafl'on corruption ancl integrity.

l'he Authority r"urdertakes to bc activcly involvecl in the negotiations cluring budget sector heari,gs i,
ordcr to increasc budgetary allocations lor projects thus hor.rouring contracts by paying its liabilities
on tirnc.

5. Communitylingagements

During the impler-nctrtation of the Pro.iect, thc Authority is comrnittccl to remaining a respo.siblc

corporate citizen by being accountable lbr its actior.rs through engaging in I)r-rblic Participatio.. I'5e
Project's goal in terttrs ol- cottrurunity engagcurcnt is to cnsure tliert thc pro.icots lbslcr. lo,g-tcrm
relationships with stakeholdcrs and communitics arouncl the pro.jcot.'l'lic airl is pot jr-rst to builcl roacls

tliat ft>sterdeveloptrierlt btrt to cnsurc collaboration with thc local cornnturities to achicve sustai.able

dcvelopment. 'l'he project stall' is also encouragccl to givc back to society by participati,g i, the

Authority's corporatc soc ial rcsltonsi bi I i ty proi ccls.

Currelltly tl"rere is rro (lSR activity bcing undcrtakcn along tltc plojcct roacl. Ilowevcr, t5c Auth.rity is
plattning to be involvcd itt t'ztriotts (lSI{ activitics gcarccl toweu'cls provicling thc local rcsiclc,ts r.vit5

itlpl'ovcd access roacls atrcl clthancirtg lcarning ancl pla,r,ing cnvironurcrrt in schools alopg the ltrojcct
road. 'l'o enhance social salbgLralds in llojects. thc ALrthority urrclertakcs I{esettleprcpt Actio, plzrn

(l{AP) studies atlcl irltlllctllcltts its I'ccon-rr-trcnclatior"rs. carrics ou1 Social Iltpact Asscssprcnts (SIA).
Lrtrdcrtal<es gendcI trltlitlstt'catttirtg ancl cclncluct stakclrolclcrs' lorr-rur to sclsitize t5c pgtrlic iu scvcral

cr'()ss crrttiltg issr-rcs.

YtI



,IIEGIONAL MOMI}ASA I'OII7' ACCESS ITOAD I'I\O,IIiCT
Reports und l;inonciol Statenrcnts
ITor thefinanciul _t,eor ended Juna 30, 2020

4. S]'ATIIM ItNl' o l,' Plto.l EC'l' M ANA(; EM IiN'r' I{ tis poNSI BILI T'IES

l'he Director (ictreral, KeNIIA and thc I)ro.jcct Inrplcnrcnlution 'l'carn Lcercier lbr [{egional Mornbasa
I)ort Acccss Iload l)ro-lcct arc rcspor"lsiblc Ibl thc prcparation ancl prcscntation o1'the Pro.jcct's llnancial
statenlents, which givc a truc and lair vicw of thc state ol'aflairs ot'thc Pr<rject lbr and as at thc epcl ol'
tlre financial year cndr:d on Junc 30, 2020.-l'his responsibility includcs: (i) rnaintairring adccluatc
financihl matlagetlcnt arrangctlenl anc-l cnsuring that thcse continue to be eIl'cctive throughout the
rcporting periocl; (ii) maintaining proper accounting reoords, whicli disclosc with reasonable acclracy
at any tirne the financial position o1' thc l)roject; (iii) clcsigning, implcmenting and mainlaining
internal controls relcvant to the prcparatiou aud lhir prescntation of tlic llnancial stzrtcurent, ancl
ensuriug that tltey at'c free Il'ot-n material rnisstatcnlents, whcther cluc to errot' ol' tiaucl; (iv)
safeguarding thc assets of the Project; (v) selccting and applying appropriatc accor-rnting policies; ancl
(vi) rnaking accout-ttitrg cstimatcs that are reasonable in the circunrstances.

The Director Gcneral, KcNFIA and tlic Pro.jcct Implcmcntation 'l'earn I.eader lor Ilcgional Monrbasa
Potl Access Road Pro.icct acccpt rcsponsibility lor tlic Pro.ject's financial statemcnts, which havo bcen
preparcd on thc Cash Ilasis Mcthod o1'Irinancial Ileporting, usir.rg appropriate acoounting policics in
accordance with International I)Lrblic Sectol Accounting Standards.

The Director (ieneral, KcNIIA and thc Projcct Irnplcrlcntation l'eant Lcader lbr Regional Morrbasa
Port Access ILoad Proj cct are ol the opinion thal 1he Projcct's Ilnancial statements give a truc ar-rcl lair
view of the state o1' l)rojcct's transactions during the financial ycarr endcd Junc 30,2020, ancl ol' thc
Project's financial position as at that date. 'l'hc Dilcctor (icneral, KeNFIA ancl thc Projcct
Implemcntation 'l-cat-n l-cadcr lbr Ilcgional Mombasa Porl Access Road Project furthcr conllrm the
cclmpletcness o1'the accounting recorcls rnaintained lbr tlic Projcct, which have bccn relicd upon in the
prcparation o1' thc I)ro.icct firrancial statenrcnts as wcll as the adcquacy of thc systerns of ir-rtcrnal
Ilnancial control.
'l'hc Director (iencral, KeNIIA and thc I'}roiect Implcmenlation'l'canr Leadcr lor l{cgional Morlbasa
I)ort Access Itoad l)r'o.icct conllmr that tlic Project has conipliccl lirlly with applicablc (ioverLrnrcnt
I{cgulations ancl thc tcrnrs o1- cxtcrnaI linancir-rg covcnants, ancl that l'roject lunds rcccivccl during thc
lrnancial year utrdcr auclit wcrc used lbr the cligiblc pllrposcs 1br whicli tlicy werc intcnclccl ancl wcrc
properly accountcd [or'.

Approv:rl of thc Projcct financial st:rtcmcnts
'l'he Ploiect Ilnarrcial statcmcnts wcrc rqlprovcd by thc [)ircctor' (icneral, KcNIIA ancl the I)t'g.jcct
Ittrplcrrcntation 'l'eanr Lcaclcr lirr l{cgional Monrbasa I)ort Acccss l{oac] l)xr.jcc1 oll

-= -++AU6 ?0?S- 2020 ancl signccl by thcrn

Ilng. I'ctcr M. Mundinia
I)ircctor Gcncrul

I,)ng. l)avicl A. Muclrilrva
l) i rccto r-Dcvclo ;l nt clr t

ct, Ohan.jc l(cra
l)cputy l)ircctor (lr&A)
ICI'}AI( Mcmbcr No. t1279

\/lll
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OFFICE OF THE AUDITOR GENERAL

E n h a n <' i n g A c' c o u n t a b i I i ty

PORT OF T E AUDITOR.GENERAL ON REGIONAL MOMBASA PORT
ESS ROAD
202061919)

(LOAN NO. 27459, CREDIT NO. 84010 AND GRANT
FOR THE YEAR ENDED 30 JUNE, 2O2O _ KENYA NATIONAL

f,4ponr oN

Qflnion
l

THE FI NANCIAL STATEMENTS

l

my opinion, tlie financial statements present fairly, in all material respects, the
cial positiorl of the Regional Mombasa Port Access Road Project as at

June, 2020, {nd of its financial performance and its cash flows for the year then
rdance with lnternational Public Sector Accounting Standards (Cash

is) and compfy with the Financing Agreements and the Loan and Grant Financing
betvteen the KfW Frankfurt am Main ("KM"), European lnvestment Bank

of Kenya dated 30 March, 2017,31 March, 2017 and 28 August,
ic Finance Management Act, 2012.

, in acco

the RepubliQ
7 and the Publ1

lr{ addition, thel special account statement, presents fairly the special account
trprsactions andithe closing balance has been reconciled with the books of account.

Eisis for Opinirirn

of the Audilorj,General on Regional Momba.sa Port Access Road Pro.ject (Loan No. 27459. FI No. 840 l0

t-o
)' -{.

Grant No. 2020d1919)for the year ended 30 June. 2020 - Ken.va National Highu'ays Authority



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Pending Bills

Note 11.1 to the financial statements reflects pending bills totalling Kshs.15,028,891
as at 30 June, 2020. Management has not provided reasons for non-payment of the
bills even though the Project is at risk of incurring significant interest costs and
penalties with the continued delay in making payments.

Failure to settle bills during the year in which they relate to distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year as
they form a first charge.

Delays in Project lmplementation

Note 1.7 to the annual report on funding indicates the Project implementation period
as 41 months commencing August,2017 to December,2020. The total Project
commitment from Development Partners and counterpart funding from the
Government of Kenya amounts to Kshs.18,112,866,000 with only Kshs.454,346,843
(2.56%) having been drawn as at 30 June, 2020 leaving a balance of
Kshs.1 7,658,51 9,157 as undrawn balance.

Although Management has indicated that there is minimal progress as the
procurement for the contractor is underuvay, the risk of the Project not realizing the
envisaged objectives is high with the continued delay in implementation of the Project.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report o./ rhe Auditor-Ceneral on Rcgional Mombusa Port Access Road Project (Loan No. 27459, Fl No.84010
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
Ai{D GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
efFective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
stiandards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by KfW Frankfurt am Main ('KfW') and European lnvestment Bank and
the Republic of Kenya, except for the matters under Other Matter section of my report,
I report based on my audit that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project so
far as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015. ln addition to the responsibility for the preparation and presentation
of the financial statements described above, Management is also responsible for
ensuring that the activities, financial transactions and information reflected in the

Report ofthe Auditor-General on Regional Mombasa Port Access Road Project (Loan No. 27459, FI No. 84010
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financial statements are in compliance with the authorities which govern them, and
that public resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

Report o/'tht'Auditor-General on Regional Monrbuso Port Access Roatl Pro.iect (Loan No.27459. Ft No.84010
ond Grant No. 202061919) ./br thc .yeor cnded 30 June . 2020 - Ken.vo Notional Highwa.vs Authorit.y

4



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Prolect's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

30 December,2020
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IIEGIONAL MOMBASA PORTACCESS ROAD PRO,IECT
Reporls and Finonciol Statements
For thefawncialyear ended June 30, 2020

6. STATEMENT OF ITIICI]IP'IS AND I'AYMENTS FOIi THE I}ERIOD ENDED 3OTH
JUNI 2020

RECEIPTS
Transler from
Government entities
Grants fiorn External
Dcvelopment Partnels

TOTAL RECEIPTS

PAYMENTS
Purchase ofgoods and
services
Acquisition of non-
financial assets

TOTAL I'AYMENTS

SURPLUS/DEFICIl'
FOIT THE YEAII

I-lic accounting policies and cxplanatory notcs to these I'inancia
flnancial ts

Eng. Peter M. Mundinia
I)ircctor Gcneral

? 5 AU0 2020

":W.:_:'f'lrc
ling. I)avid A. Muchilwa
Di rcctor-l)cvcloprncnt

Cl'A Chanje Kera
l)cputy I)ircctor (F&A)
ICPAK Mcmbcr No. 8279

2 ! AUG ?020

Notc
FY 2019/20 F-Y 2018/19 Cumulative

to datc
I{eceipts &
Payments
Controlled
by the
Entity

Payments
Made by
'I'hird
Parties

ltcceipts &
Payments
Controlled
by the
Entity

Payments
Made by
I'hird
Parties

KSh KSh KSh KSh Kshs

10.3

10.4

r0.6

10.7

204,927,691

23,513,177

168,559,744

56,306,596

374,527,070

79,919,173

204,927,691 23,513,177 168,559,744 56,306,596 454,346,943

3,310,644

201,617,047 23,513,177

2,059,390

166,500,364 56,306,596

6,409,659

447,937,194

204,927,691 23,513,177 168,559,744 56,306,596 454,346,943

Date I)atc I)atc
2 r AtJ6 2020



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports ond ?-inancial Stotements
For tlte Jiaanciul year encled June 30, 2020

7. SI'ATEMENT OF FINANCIAI, ASSI.]TS AND LIAI}ILITIT'S AS AT 3OTH JUNE 2O2O

Notcs
2019/20

Kshs
2018n9

Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

TOTAL F'INANCIAL ASSEI'S

ITEPRESENTF]D BY:

Cash and cash equivalents b/fwd
Surplus/Deficit for the year'

NET FINANCIAL POSITION

The accounting policics
the financial statements
signed by:

and explanatory notes to these financial statements form an integral part of'lhe financial statcrnents were approved on 2020 and

Eng. Peter M. Mundinia
Dircctor (iencral

llng. David A. Muchilwa
Di rector-I)cvelopmcnt

CPA anjc Kera
Deputy Director (Ir&A)
ICI'AK Membcr No. 8279
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RTiGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reltorts and Financiul Stotements
For the./inancial year ended June 30, 2020

8. STATEMENTOF CASHFLOW FOR 1'I{11 PEITIOD 3OTII JUNII 2O2O

Receipts for operating
income
Transfer fi'om Government
entities
Proceeds from dornestic and foreign grants

Paymcnts for opcrating
expcnses
Purchase ofgoods and services

Net cash flow from operating activitics

CASI{FLOW FROM INVESTING
ACTIVITIES
Acquisition of Assets
Net cash flows from Investing Activitics

CASHFLOW FROM BORROWING
ACTIVITIES
Procceds fi'om Foreign
Borrowings
Net cash flow from financing activities
NBT INCREASE IN CASII AND CASH
EQUIVALENT
Cash and cash equivalcnt at IIEGINNING of thc
year
Cash ancl cash c uivalent at IIND of the ear

'l'he accounting policies and explanatory notes to these f inzu-rcial staterncnts lomr an irrtegral part o1'

the financial
signed by:

statemcnts. The cntity llnancial statcnrents wt:rc approved ou +i AU$, 20202020 and

Ilng. Pctcr M. Mundinia
I)ircctor (lencr:rl

fi,ng. Davicl A. Muchilwa
l)irccto r-l)cvclopmcn t

CI'A Chanjc Kcra
l)cputy l)ircctor (lr&A)
lCl'>AK Membcr No. 8279

)

FY 2019/2020 FY 2018/2019

10.3

10.4

10.6

10.7

r 0.5

204,927,691
23,513,177

(3,310,644)

168,558,744
56,306,596

(2,059,390)

225,130,224 222,806,960

(225,130,224) (222,806,960)
(225,130,224\ (222,806,960)



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Repo rts antl I-inancio I Stote me n ts
For the Jinoncial year ended June 30, 2020

9. STATEMENT OF COMPAIIATIVE I}UDGET AND ACI'UA[, AMOT]NTS

Note: 'l'he significant budget utilisation/pcrlbrr.nance dil rences ilt the last column ale cxplainecl ip
Anncx I to these financial staternents.

t{\ltll\(\^
Eng. Peter M. Mundinia
Director Gcncral

Eng. I)avid A. Muchilwa
Dircctor- I)cvelopment

CP han.jc Kcra
I)cputy Director (I.'&A)
ICPAK Mcmber No.8279

LiAUG l02t] _ 2 i AU6 2020

Receipts/Pay
ments Item

Original
Budget Adiustments Final Budgct

Actual on
Comparablc
Ilasis

Iludget
Utilization
Diffcrence

u/u of
Var

a b c:a*b d e=c-d
f:d/
eoA

Receipts
Transfer from
Government
entities 206,210,900 206,210,900 204,927,691 1,283,109 99%
Proceeds fi'om
Grants-KfW 400,000,000 (400,000,000) 23,513,177 (23,513,177\
Proceeds from
Loans-KfW 510,140,253 (460,140,253) 50,000,000 50,000,000
Proceeds from
Loans-EIB 500,000,000 (500,000,000)
Total
Receipts 1,616,351,053 (1,360,140,253) 256,210,900 228,440,,869 27,769,932 89"/"
Payments
Purchase of
goods and
services

1,616,351,053 ( I ,360,140,253) 256,210,800
3,310,644

21,169,932 89%Acquisition of
non-financial
aSSetS 225,130,224
Total
Ilaymcnts 1,616,351 ,053 (1,360,1 40,,253) 256,2I0,800 228,440,969 27,769,932 89"/"

I)ate
? 5 AtjG 2020

Datc

4

I)atc



REGIONAL MOMBASA PORT ACCESS ROAD PROJECT
Reports anrl Financial Statements
h-or tltefinunciul )tear enrlerl lune 30, 2020

10. NOTES TO TI{ll F'INANCIAL STA]'ICMI'NTS

I'he principal accourtting policies adopled in thc preparation of thcse I'ipapcial staterlents are sct out
below:

I0.1. Basis of Preparation

10.1.1. Statemcnt of compliancc and basis of preparation

The financial statements have been prcpared in accordancc with Casli-basis IPSAS financial
reporting under tlre cash basis of Accounting, as prescribcd by tlie Public Sector Accourrtipg
Standards Board (PSAS Il)
fhe financial statements comply with and confbrm to the form ol'presentation prescribcd by the
PSASB.

The accounting policies adopted have becn consistently applied to all the years prescntccl.

8.1.1. Ileportingentity

The financial statettrents are for the ILcgional Mombasa Port Access Road Project uncler National
Govemment ol'Kenya. l'lie financial staterncnts encolnpass thc reporting entity as specified in
the relevant legislation PFM Act 2012.

8.1.2. Reportingcurrency

The financial statcnrents are presented in Kcnya Shillings (l(Sh), which is the functional and
reporting curency of thc Project and all valucs arc rounded to tlic nearest Kenya Shilling.

10.2. Significant Accounting Policies

a)Ilecognition of rcccipts

The Project recognises all rcceipts fu'onr thc various sources when the event occurs ancl the
rclated cash has actually becrt receivcd by thc (iovcr.nr-nent.

.Transfcrs from thc Ilxchcqucr
'l'ransfer fi'om lrxchcquer is to bc recogniz.ed in the books ol'accor-rr-rts when cash is reccivccl.
Cash is considcled as reccivcd wlicn paynrent inslrurction is issr,rccl to the bank arrcl notillcd to
the receiving entity.

. External Assistancc
lixternal assisteutcc is trcceivccl through grants and loerns fi'onr rtrLrltilatcral ancl bilater.al
development pzu'tncrs.
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REGIONAL MOMI}ASA PORT ACCESS ROAD PROJECT
Reports and Finoncial Stotements
For the.financiol )teur enderl Jttne 30, 2020

SIGNIFICANT ACCOUNTING I,OLICIES (Continucd)

Do.fations antl grants
Grants and donations shall be lecognized in the books of accounts when cash is received.
Cash is considcred as received when a payrnent advice is rcceived by the recipient entity or by
the beneficiary. In case of grant/donation in kind, such grants are recordecl upon reccipt of the
grart itern and upon determination o1' the vah-re. 'l'he date o1'tlie transaction is the valure date
indicated on tlic payrnent advice.

Proceeds from bo rrowin g
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loatts acquired by the Pro.icct or ally other dcbt the Project may take on will bc treated
on cash basis and recognized as a rcceipt during the year they were received.

Undrawn external assistance

These are loans and grants at leporting date as specified in a binding agreemerrt and rclate to
funding Ibr the l)roject currently under dcveloprnent where conditions have been satisfiecl or
their on-going satis{action is highly likely and the project is anticipated to continue to
completion. An analysis of the Projcct's undrawn external assistance is showrr in the fr-urcling
summary

o Othcr rcceipts
These inch"rdc Appropriation-in-Aid and relates to receipts such as proceecls li'om clisposal of
assets ar-rd salc of tcnder docut-nents. J'hcse are recognised in thc financial statcments tl-re tirne
associaled cash is rcceived.

b) Recognition of paymcnts

'l'he Pro.iect rccognises all paymcnts whcn thc event occLu's ancl the related cash has actually
been paid out by 1hc Projcct.

. Compensatinn of cmployces
Salaries and Wages, Allowanccs, Statutory Clontribution lirr cmployees ale rccognized in the
period wltcn tltc courpensation is paicl.

o Use of gootls :rncl scrvices
Goods attd scrviccs arc recognizccl as pzryulcrlts in the pcriocl when the goocls/scn,ices arc
cottsurtlccl ancl 1;aicl fbr. I1'ttot paicl Ior clLrring the pcriocl whcro goocls/scrvices arc cg;rsLrpred,
they shall bc disclosccl as pcnding bills.
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REGIONAL MOMBASA PORT' ACCESS ROAD I'TTOJIiCT'
Reports and Financial Statementt-
Iror the finnncicrl ),ear ended June 30, 2020

o Intercst on borrowing
Ilorrowing costs that irlclucle interesl are recognizecl as paymcnt in thc period in which thcyincurred and paid Ibr

SIGNIFICANT ACCOUNTING pOLICI ES (Contin uect)

. Repaymcnt of borrowing (principal amount)

'fhe repayrnent o1- principal arnount o1'borrowing is recognized as pay,rc,t i, t6c period i.which the repayment is made. 'l'hc stock o1' dcbr is cliscloscd as an anncxure to thcconsolidated fi nancial statcrncnts_
o Acquisition of fixed asscts

The paymcnt on acqr-risition of property.plant and cquipnrent items is pot capitalized. .l.he
cost of acquisition and proceccls li'orr diiposal of tt.,crc items arc treatccl as payrlents andreceipts iter-ns respectively. Where an asset is acqLrircd in a non-excha,ge transaction for nilor uotlinal consideration ancl the fair value of the assct can bc reliably cstablishecl, a co,tratmnsaction is recorded as rcceipl and as a payntcnt.

A fixed assct registcr is maintainccl by cach public cntity ancl a sunlnlal.y provided lbrpurposes o1' consolidatio,. 'l'his sunittrary is cliiclosccl as alr aunexure to the consolidatedfinarrcial statements.

c) In-kind donations

In-kind corltributions al'e clonetlious tlrat are rnacle to tlic I)ro.iect in the 1br,r ol.actLral gooclsand/or scrvices rathct'tharl in moncy ot' casli tcrms. l'hcsc clonations nray include vehicles,equiprnent ol' persolitle I scrvices. wl-rele the llnancial valuc rcccived Ibr ir-r-kindcontributiolls can be rcliably clctcrnrinccl, thc I)ro.jcc1 irrclucles suclr valuc i, the stater-nent o1.reccipts and paytnenls both as receilrts ancl as paynrcnts in cqLral a,cl oppositc amounts;othcrwise, tlie contribution is not r.ccor.clecl.

cl) Cash and cash equivalcnts

cash and cash eqr-rivalcllts cotrtprisc cash on hanci ancl cash at ['rank, short-tcrrn cleposits orrcall and highly Iiquid itrvcsttrlcuts with an origirral rnatrrrity ol't5rcc lrortSs .r. lcss, wliichare readily convertiblc 1o ktlown atrourtts ol'cash urrcl arc sub.jcct to irsig,ificart risk ol.cltatiges in Value' Ilank accotttrt bztlances inclucle arnounts helci at thc centr.al lla,k o{-Kenya and at vett'itltts conllncrcial banks at thc cncl ol'thc llnancial year. I,'or thc pur.poses ol-tlrese flnancial staterlct-tts, cash aucl cash equivalcnts also iuclucic short tcnl cash irnprestsand advatlces to attthorisccl pLlblic tllllccrs aircl/or institutions r.r,[riclr wcrc,ot surr.c,der.ccl uraccountcd lbr at thc cncl o1'the Ilnarrcial ycar.
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IT EGIONAL MOM BASA PORT' ACCI,SS ITOAD I'ITOJI,C'.'
Reports anrl Finunciol Stutements
I"or the Jinoncia! )tear ettrled June 30, 2020

tr on cash
Rcstricted cash rcpresenls arnounts that arc linritecl/rcstrictccl fi.om bcing usccl to scttle aliabilitv lor at Ieast twelvc months atic. rhc reporting p.ri"i. i:ir.'*,; ;"i;;rited lbr dircct uscas required by stipulation' Anlounts Irtairtainl,l i,-, ,tposit bark accor,rr.rts arc restricted ,br uscin refunding third part deposits

e) Accounts rcceivable
For the purposes of these financial staterncnts, irlprcsts ancl aclvanccs to authorisecl pr-rblicofficers a,d/or i.stitutio,s which werc not surrc,clered or accountcd lbr at the errd of thefinancial yeal' arc treated as receivables. l'liis is in rccognition ol'thc govcl.rment practiccwhere the inrprest paytlents are rccognizecl as paynrents when firlly accountecl fbr by theimprest or AIE holders' This is zrt enhanc.r.,"ni to the cash accou,ting policy. other.accounts rcceivabrcs are discrosecr in trre fi.anciar statcnrcnts.

0 Pencling biils

Pc.ding bills consist of unpaid liabilities at thc e,d of thc financial year arising lio,rcontracted soodS or serviocs during the ycar or in past years. As pending bills do ,ot ir-rvolvethe paynrent of casli in the reporting periocl, tl'-,"y .""o.clcd as ,urerrorandum, or ,off-
balance' itenrs to provide u r"r-,." of thl ovcrall nct cash positior-r ol.thc projcct at the er-rd ofthe ycar' when the pending bills arc finally scttlccl, sucli paymc.ts arc i,cluded i. thestaternent ol'receipts and payrncnts in the yeai in whiclr thc paynre,ts are made.

g) Iludget

'fhe budget is devclopecl otr a cotnpa.able accounti,g basis (cash basis), thc sanre accou,tsclassillcatio, basis (except lbr accounts rcccivablc - o,tsta,cli,g ir,prcst ancl clearanccaccounts and accotttlts payablc - deposits, wliich arc accolu-ltccl 1br n,., on accrual basis), andfoI' thc satne periocl as thc llnancial stater-ncnts. 'l'he lrrojcct,s buclget was approvcd asreqr-rircd by I'aw a,d Natio,etl 'll'cttsLrry I{cgulatic'rr.rs, zrs wcll o., by tlie partici,atingdcvclopment paftncrs, as clctailccl in thc (lovernnrcrrt ol'Kenya Iludgct pri,tccl ljstimates lbrthc year' 'l'he I)evclopt]]ct1t PrrJects arc buclgctccl lirr uncler.thc MIiAs but rcceivc budgetedfunds as translbrc and accottnt Ibr thc.r scparately. 'l'hcsc t.zrrsli:rs are rccognisccl as i.tcr-cntity tra,sf'ers and arc crir,i,atecr Lrpor.r cors.ricratio,.

A lrigh-lcvel assessllrcnt o1'thc l)ro.icct's actual pcrlbrmancc aeai,st thc c.r,par.able buclgctfbr the fl,arrcial year/periocl ttncler re'icw has lrcc, irclLrclccl i,., a.rcx to thcsc llna,cialstate r-ncnts.

h) Third par-t)/ p:tymcnts

InclLrclcd in the rcccillts ttttcl paynrcnts. ilrc pulynrcnts nraclc on its bchall-by to thircl particsirl lbrl, ol'loarls atld gratlts.'l'1.,"r. P.y',rcnts clo n.t corstitLrtc c.sh rcccil;ts a,cl payr-.c.tsatlcl at'c clisclosed irl the paylllcltt ttl thi.l Partics colun.rr-r i. thc statcrrcrrt of rcccipts arclpnyntcrrts.
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REGIONAL MOMBASA PORT ACCESS ROAD PROJECT'
Reports ancl Financial Stotements
For theJinancialyear ended June 30, 2020

I)uring the year KSh 23,51 3,777 bei,g grant clisbLlrsenlents were rcccived in Ibr.,r ofdirect payrnents li-orn third partics.

i) Exchange rate cliffcrences

The accounting recot'ds are maintained in the lunctional cul-rency of the primary economicenvironment in which the Project operates, Kenya Shilrings. Transactions in foreigncut'rencies during thc yearlperiod are convcrted into the lunctional clrrrency usi,g theexchange rates prevailing at the dates o1'the transactions. Any foreign exchange gains a,dlosses resulting fiom the settlement of such transactions and fiorn thelranslation at year-endexchange rates o1' monetaty asscts and Iiabilities dcnominatecl in foreign cuuencies arerecognised in the statements of receipts ancl payments.

j) Comparative figures

where necessary comparative figures for the previous financial year have been amcnded orreconfigured to conform to the requirecl changcs in financial statement presentation.

k) Subsequent events

There have been no events subsecluent 1o the financial year encl with a significant impact onthe financial statements for the year e,clcd .runc 30, zoio.

l) Errors

Material prior periocl errors shall be corrcctcd letrospcctively in the first set of firrancialstatemetlts attthorizecl fbr issue altcr thcir cliscovery by: i. restating the comparative a,rountsfor prior period(s) prescnted in wlrich thc crror o""r.."d; or ii. If the error occurred belbrethe earliest prior periocl presentccl, rcstntirrg thc openir-rg balauces of asscts, liabilitics anclnet assets/equity lbr the earliest p'ior pcriocr 1r."sentecr.

9
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REGIONAL MOM I]ASA I'OIT7' ACCESS ROA D I'ROJIiC'I'
Reports und lrinun citl Stotements
For theJinanciol yeor eruled June 30, 2020

10.3. IIECEII,'t'S FROM (;OVEI{NMICNT. OIr KI,INyA
I'hcse reprcsent counterpart Iirltcling zurcl olhcr reccipts liorr govcrnrncnt as fbllows

10.4. PROCEI'DS FIIOM FOI{EIGN GITANTS
Duri,g the 12 months to 30 June 2020 wc receivccr
below;

grants fi'om donor(s) as detailed in the table

I0.5. PROCIIEDS IIITOM IIOIIDI(;N LOANS
Dtrrirtg the l2 nrotrths to 30 'lLrne 2020 u'cclid not rcceivc lLrncling ll'om clcvelopnrent par-trcrs in Ibr.mo1-loa.s negotiatecl by trrc Nati.,a[I'reasury do,ors.

ItY 2019t20 FY 2018/19 Cumulativc
Kslrs Kshs to-date

istryoC u rt fund thterpa ro M nng ugh fo
Trans an Id frastructu rc
C funds 201 491 2t 85 223 6funds uarter 2Co

I ,345 863 166 805 1,512 668funds r3C 203 80,337 920,154 491370 5Co funds uarler 4
I 450,200 2 224,935f'otal 204,927 91 I68,5 744 37 7 70

Namc of Donor Amount in
Donor
currency

Grants
reccived in
cash

()rants
rcceived as
dircct
paymcnt

Total amount
in Kshs
FY 2019/20 n'Y 2018t19

USD Kshs Kshs Kshs KshsGrants Reccived
from Multilatcral
D<lnors
(International
o nisations
F-r'anklurt Anr Main

KfW 201 213 Z) 513,177 23,513,177 56,306,596Total 201,213 23,51 177 _ 23,,513,,177 _ 5(r,306,596

IO



REGIONAL MOMI}ASA PORT ACCESS ROAD PROJECT
Reports nncl Finoncial Stotements
For theJinancial year ended June 30, 2020

10.6. I}URCHASE OF GOOI)S ANI) SEITVICES

10.7. ACQUISITION OF NON_FINANCTAT, ASSETS

Item FY 2019/20 FY
2018t19

Cumulative
to Date

Paymcnts
Made by

the Entify
in Cash

Payments
Made by

Third
Parties

Total
Payments

KSh KSh KSh KSh KShDomestic Travel &
Subsistence 2,315 510 15 702 1,699 5 5 044 70lesH t17 491 117,491 271 I 15 388Printingn Adverts &
Information S les 877 s83 877,593 99 000 97 83Utili ies & Services
Total I 44 10-t 0s8 9

FY 2019t20 FY 2018t19
Cumulative
to-date

Item

Payments
Made by
the Entity
in Cash

Payments
Made by
Third
Partics

KSh KSh

'I'otal

Payments

KSh Kshs KshsResearcll studies, project
prcparation, design &
S on 12,771,222 23 13,177 36,294 399 s6 306,596 590,995ition of land 189,945 82s I 89,94-5 25 166,500 364 3s5 189Total 201 617,047 23,513 177 225 130 960222 447 937 184

ll
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11.

11.1.

PORT ACCESS ROAD PROJECT

June 30, 2020

DISCLOSURES

S PAYABLE (See Annex 24)

Fiaancial

R IMPORTI

DING ACCO

Describ t

Balance b/f
FY
20t8/2019

Additions for the Paid during the Balance c/f Fy
2019/20

Kshs Kshs Kshs Kshs
S

203 874,716 188 5 Il5 028
Land Cr

n of civil wor.
ensation

Supply < ,rylc€s 36,294,399 36,294,399
203,974,716 22 I

l2



L PORT ACCESS ROAD PROJECT
nts

ded June 30,2020

LLOW UP OF AUDITOR RECOMMENDA TIONS
ary of issues raised by the external auditor, and management commentsauditor. We have nominated focal persons to resolve the various issues astime frame within which we expect the issues to be resolved

Eng. David A. Muchilwa
Director-Development

2 $ AU6 2020

Date

For

Director

25 AUo

Date

Mnndinia

12.
The
that
shown

Eng.

RESS ON

provided to
with the

is the s

Referl
No. or
extert
auditr
Repoi

I
!

I

e

re
Issue /
Observa
fiom
Auditor

ns Management
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status: (Res olvedlltl
ot Resolved)

Timeframe:(Date
when the issue is

expected to be
resolved)

NONE

l3
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REGIONAL MOMBASA I'ORT ACCESS ITOAD PROJECT'
Reports anrl Financial Statements
ITor theJinancial yaQr endad June 30, 2020

ANNEX 1 - VAII.IANCB EXI'LANATIONS - COMPAITATIVIT BUDGET AND ACTTJALAMOUNTS

Final Iludget

a

Actual on
Comparable
Ilasis

b

Budgct
Utilisation
Variancc

c:a-b

oh of
Utilisation
Variance
to Final
Ilurl
d:bla o/o

Comments
on Variance

ITBCEIPTS
DURING THE
YEAR/PERIOI)
Govenrrnent of
Kenya 206,210,900 204,927,691 1,293,109 99%

External
financing 50,000,000 23,513,177 26,496,923 47%

Prolonged
procurement
of works
contractorTOTAL

ITECEIPTS 10 0 40 868 ,,,7
769 32 89f,1"I'AYMBNTS

DURTNG THE
YBAR/PERIOI)
Purchase of
goods and
services J 500 0 1J 3r0 644 189 56 9s%Acquisition of
non-financial
assets 25 710 800 225 130,224 27 580,-576 89%I'OI'AI,
I'AYMENTS 256,270 22 40 868 27,769,932 89r'/"

t4
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I

t

A - ANALYS

2020

0utstanding
Balance

2019

Outstanding
Balance

SuppliE
Goodsl|

I

rices
Origin:
Amoun

Date
Contracted

Amount Paid
To-Date

Comments
b c d=a-c

3 ,090 355,3 189 l5 I 203 4 716*
$rll{t,,;r'

2018/201
representing
ear

(

Fbtancial
PORT ACCESS ROAD PROJECT

ded June 30,2020

OF PENDING BILLS

land compensation balance has been restated upwards by Kshs
bill erroneously captured in Lot I pending bills.

For

203,974,

*

l5
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L PORT ACCESS ROAD PROJECT

ded June 30, 2020

OT' FIXED ASSET REGISTER

R
For

Finoncial

- STIMMAR'
t

Asset ol )pening
lost

Purchases/Additions
in the Year

Disposals in
the Year Closing Cost

(Ksh) h) )
2019t20 2019t20 2019/20 2020

(a) (b) (c) ed)
ofRoads 22,906,960 225,130,224 447,937,194

TotaI 22,906,960 225,130,224 447,937,194

t6
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