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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
WAJIR EAST CONSTITUENCY
Reports and Financial Statements
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Core Values

lr

1. Patriotism - we uphold the national pride ot all Kenyans through our work2. |artrcipation of the people- We itrvolve citizens in irraking dec"isions about programnles we
fund

3. Timeliness - we adhere to prorrrpt clelivery of service
4. Good governance.- we uptrold high sianclalcls of tl'il1.sparer1cy, accoulrtability, equity,

inclusiveness and integrity in the ser.vice ot'the people
5' Sustainable development we pl'onrote clevelcipnrent activities that nreet thc rreecls ot' the

present without contprotrtising thc abrlity ot futrile gencr';rtions to nreet their own needs.

(b) Key Management

The NGCDF WAJIR EAST Constittterrcy day-to-day nlanagerllent is under the fbllowing key
organs:

i. Natiortal Govertrntent Constituencies Developnrent Funcl Board (NGCDFB)
ii. National Govertrntent Constituency Developntent Fund Committee (NGCDFC)

(c) Fiduciary Management

I!: !..V lllatlaSetlletrt persotrnel wht'r helcl otfice during the iinancialyearencled 30thJune
2019 and rvho had direct fiduciar.y r.espon.sibility wer.e:

No
1.
2

3.
4.

Designation
A.l.E holder'
Sub-County Accountant
Chairman NGCDFC
Menrber NGCDFC

Name
ABDISALAN BILLOW
RASHID AHMED
ISSA GARAD ADAN
RASHID ABDI ADAN

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managentent Conrnrittee (ARMC)of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -WAJIR EAST Constituency. The reports and recoprnrendation
of ARMC when adopted by the NGCDF Boardare fbrwarded to the Consiituency Conrnrittee for
action. Any matters that riquire policy guiclance are forwarclecl by the Board to the Cabinet
Secretary and National Assenrbly Select Conrnrittee.

(e) NGCDFWAJIR EAST Constituency Headquarters

P.O. Box 417 -70200
Opposite Wajir County Conurrissioners office
Along Wajir - Mandera Highway
Nairobi, KENYA.

2



rt. NATIONAL WRNMENTC1NSTITaENCIESDEVELhPMENTFUNDNGCDF)
WAJIR EAST Y

Reports and ncial Statements

For the

(h)

(i)

P

Ci
N Kenya

June 30

Box 401 12
Square 00200

2019

(f) aJlr East Contacts

(254) 708581 358
E-mail
Ngcdf:

cdfwajireast.go.ke
.go.ke

G) WAJIR EAST ConstituencY Bankers

1

Auditors

A General
of the Auditor General

sary Towers, University WaY

P.O. 30084
00100

i, Kenya

palI.r;gal Adviser

Attorney General
Law Office

Avenue

Kenya Commercial Bank

WAJIR EAST NGCDF
A/C NO. 1105254224
WAIIR BRANCH
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II. TORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The constituertcy was able to absorb funds up to 84.9o/o, This was partly due to late
disbursement of fund fbr the financial year 2018/2019.
The constituency has done well in terrris of project inrplenrentation. Anrong the successful
projects include tinrely disbursenrerrt of bursary funds both for secondary and tertiary
institutions, construction works irr secondary and prinrary schools 'projects, security and
emerSency activities.

Some challerrges include late disburscrnents of' lund include; delayed approval of project
proposals and reallocatiotts of prolects by the NGCDF boarcl. The constituency rs very sparse
with poor educational infrastructure and insecurity problenr.s.

The fund has ntade considerable progress in nritigating the educational challenges through
constructions of school facilities both in prinrary and secondary schools. In the financialyear
207 / 2018 and 2Ol8/ 20 19 .Wajir East NGCDF has established three fully funded girls'
secondary schools.

The number of public primary schools rose to 35 and secondary schools 15 courtesy of the fund
input in infrastructure development.

The constituency has already developed a five-year strategic plan to address the above
challenges. The plan will assist tinrely inrplenrentations of projects and prudent use of the
financial resources as stipulated irr the Act and the constitution.

The constituency ltas conducted NGCDFC arrd PMC trainings, carried out public participations
and ensured proper branding of all pro jects with the boald kr.go.

CHAIRMAN NGCDFCOMMITTEE

SiSn
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OFFICE OF THE AUDITOR-GENERAL

E n ho ncin g Acc ou nta bi I i fi'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WAJIR EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wajir East Constituency set out on pages 6 to 39,
which comprise of the statement of assets and liabilities as at 30 June, 2019, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund -Wajir East Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Cash and Cash Equivalents

As disclosed in Note 10A to the financial statements, the statement of assets and liabilities
reflects cash and cash equivalent totalling to Kshs.880,923. However, review of the bank
reconciliation statement for the month of June, 2019 reflected unrepresented cheques
amounting to Kshs.378,352 which were all stale some dating back to 2012 paid to various
learning institutions as bursaries, individuals and Kenya Revenue Authority. However, the
cheques were not reversed in the cash book.

Further, the Management omitted the heading of the statement as 'statement of assets
and liabilities' as per the reporting template.

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir East Constituency

for the year ended 30 June, 2019



Consequently, the accuracy, completeness and validity of the cash and cash equivalent
balance of Kshs.880,923 reflected in the financial assets as at 30 June, 2019 could not
be confirmed.

2. Transfer to Other Government Entities

As disclosed in Note 6 to the financialstatements, the statement of receipts and payments
reflects transfers to other Government Entities totalling to Kshs.85,081,831. The following
observations were noted:

2.1 Unsupported Transfer to Primary Schools

The balance includes transfers to primary schools amount of Kshs.42,851,831 disbursed
to various Project Management Committees. Review of records revealed that
Management directly awarded contract amounting to Kshs.3,000,000 to a construction
firm for supply of primary school desks. However, counter receipt voucher 513, issue
voucher (S11) and inspection and acceptance report were not provided.

Further, the Management awarded a contract for the supply of seven hundred and fifty
(750) school desks to a firm at a contract sum of Kshs.5,250,000 but paid an amount of
Kshs.5,520,000 resulting an unexplained overpayment amounting to Kshs.270,000.

ln the circumstances, the accuracy, completeness and validity of the expenditure for
supply of school desks totalling to Kshs.8,250,000 for the year ended 30 June, 2019 could
not be ascertained.

2.2 Unsupported Transfer to Secondary Schools

The balance also includes transfers to secondary schools' amount of Kshs.42,230,000
disbursed to various Project Management Committees. Management awarded grants
totalling to Kshs.12,910,000. However, signed tender evaluation minutes, bank
statements, bank reconciliations and cash books held by the various Project Management
Committees, acknowledgments from the beneficiary schools, inspection and acceptance
committee reports and procurement professional opinion were not provided.

Further, a contract for supply and delivery of eight hundred (800) chambers and chairs to
eight (8) secondary schools was awarded to a firm at contract sum of Kshs.5,600,000.
However, the project was procured through local notice instead of advertising in the
newspapers of nationwide circulation contrary to Section 96(2) of the Public Procurement
and Asset Disposal Act, 2015.

ln view of the above, the accuracy, completeness and validity of the expenditure of school
desks totalling to Kshs.12,910,000 for the year ended 30 June,2019 could not be
ascertained.

3. Other Grants and Other Payments

As disclosed in Note 7 to the financial statement, the statement of receipts and payments
reflects other grants and other payments balance of Kshs.38,314,000. The following
observations were made:

Report of the Auditor-General on National Government Conslituencies Development Fund - llajir East Constituency
for the year ended 30 June, 20 I 9
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3.1. Unsupported Procurement of Emergency Projects

The balance includes an amount of Kshs.4,500,000 incurred on emergency projects.
However, review of records revealed that contract for the supply of 11,200liters of diesel
as fuel subsidy to various boreholes and water trucking exercises within the Constituency
was awarded to a firm at contract sum of Kshs.1,400,000. However, the expenditure was
not supported with; tax compliance certificate, requisitions letters from the community,
area chiefs or water user's, tender opening and evaluation minutes, updated work tickets,
water trucking schedules/acknowledgment letters and a report to the National
Government Constituencies Development Board within thirty (30) days.

3.2 Unsupported Procurement of Environmental Project

The balance also includes an amount of Kshs.1,000,000 incurred on environmental
projects. However, the Management did not provide signed tender opening committee
minutes, tender award committee minutes, list of prequalified suppliers and date of final
submission for tenders.

3.3 Unsupported Procurement of Security Projects

Further, included in the balance is an amount of Kshs.10,170,000 incurred on security
projects. However, review of records revealed that an amount Kshs.1,900,000 for the
renovation and extension of Assistant County Commissioner's Office was not supported
with tender notice, tender opening minutes and letters of award and acceptance and
signed tender opening committee.

ln the circumstances, the accuracy, completeness and validity of the above expenditures
totalling to Kshs. 4,300,000 for the year ended 30 June,2019.

4. Lack of Land Title Deed

As disclosed in Annex 4 to the financial statements, the summary of fixed assets register
reflects a balance of Kshs.8,686,941. However, as previously reported, included in the
balance is an amount of Kshs.5,000,000 in respect of the Fund's land. However, the
ownership documents of the land were not provided.

Consequently, the legality and ownership of the land valued of Kshs.5,000,000 as at
30 June, 2019 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Wajir East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund- Wajir East Constituency

for the year ended 30 June,20l9
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.154,100,047 and
Kshs.136,51 9,171 respectively, resulting to an under-funding of Kshs17 ,580,047 or 11o/o

of the budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis of Kshs.1 54,100,047 and Kshs.1 35,053,248 respectively, resulting to
an under expenditure of Kshs.19,046,799 or 1 2o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASB|1ll2 Vol.1( a) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-implementation of Projects

During the period under review, the Fund budgeted to implement a total of seventy (70)
projects comprising of sixty-four (64) projects on education and six (6) projects on
security. However, thirty-one (31) projects were implemented leaving thirty-nine (39)
projects unimplemented.

Report of the Auditor-General on National Government Constiluencies Development Fund- Wajir East Constituency

for the year ended 30 June, 2019
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ln the circumstances, I am unable to confirm whether the public obtained value for money
from the allocated expenditure on unimplemented projects for the year ended
30 June, 2019.

2. Transfer to Other Government Entities

As disclosed in Note 6 to the financial statement, the statement of receipts and payments
reflects transfers to other Government Entities totalling to Kshs.85,081,831. The balance
includes an amount of Kshs.42,851,831 transferred to various Project Management
Committees (PMCs) as transfers to primary schools. Management awarded contracts
totalling to Kshs.13,750,000 to two (2) firms for the supply of solid timber school desks.
However, the desks were procured through local tender notice instead of advertising in
the newspapers for nationwide circulation contrary to Section 96(2) of the Public
Procurement and Asset Disposal Act, 2015.

Further, the projects were procured without obtaining signed professional opinion on the
procurement as required by Section 84 of the Public Procurement and Asset Disposal
Act,2015.

ln the circumstances, the probity of the expenditure for supply of school desks of
Kshs.13,750,000 as at 30 June, 2019 could not be ascertained.

3. Un-Surrendered lmprest

As disclosed in Note 10 to the financial statements, the statement of assets and liabilities
reflects outstanding imprest totalling to Kshs.585,000 which ought to have been
surrendered and accounted for on or before 30 June, 2019. This is contrary to Section 93
Subsection 5 of the Public Finance Management Regulations, 2015 which requires
imprest be surrendered or accounted for within seven days after return to the work station.

The Management is therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund- Wajir East Constituency

for the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainabitity of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overallgovernance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on National Government Constituencies Development Fund- Waiir East Constituency

for the year ended 30 June, 2019
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on National Government Constituencies Development Fund- Wajir East Constituency

for the year ended 30 June, 2019
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a

a

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR-GENERAL

Nairobi

01 October,2O21

Report of the Auditor-General on National Government Constituencies Development Fund- l{ajir East Constituency

for the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
WAJI R EAS T C O NS TITU E NC Y
Reports and Financial Statements
For the ear ended June 30, 2019

TV. STA OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers fiom NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of enrployees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

I 04,839,3 l0 85,3 10,345

104,839,310 85,310,345

Note 2018 - 2019
Kshs

4,852,011

5,380,406

85.081 ,831

38,3 14,000

2017 - 2018
Kshs

2,118,844

7,740,681

I
2

3

4

5

6

7

8

9

37,160,000

1,425,000 6,640,537

TOTAT PAYMENTS 135,053,248 53,660,061

SURPTUS/(DEHCIT)
(30,213,938) 31,650,284

The accounting policies and explanatory notes to these financial statenlents form an integral part of the
financial statements. The NGCDF-WAJIR EAST Constituencyfinancial statements were approved on
14.O9.2o79and signed by:

Fund Manager Sub Accountant
Abdisalan Billow Abdi Name: Ahmed

ICPAK Member Number: 1 7483
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NATIONAL GOVERNMENT CONSTITU ENCIES DEVELOPMENT FUND (NGCDF)

WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the ar ended June 30, 2019

V. OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balance( as par cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts Payable

Retention

Gratuity
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fu d

Surplus/Deficit for the year

Prior year adjustments

NET FINANCIAL POSITION

Note

l0A
10B

2018-2019

Kshs

2017-2018

Kshs

ll

880,923 31,679,861

880,923 31,679,861

585,000

1,465,923

1,465,923 31,679,862

31,679,861

12A

128

13

l4

31.679,861 29,578

(30,213,938) 31,650,284

1,465,923 31,679,861

The accounting policies and explanatory notes to these firlancial state

financial statements. The NGCDF-WAJIR EAST Constituencyfinanc
.o1ff@pwea by:

an integral part of the
ts were approved on

t4

tund_lfrfint Manager
Namei Abdisalan billow Abdi

Sub- Accountant
Name: id Ahmed

7

ICPAK Member Number: 17 483



NATIONAL GOVERNMENT CONSTITU ENCI ES DEVELOPMENT FUND (NGCDF)
WAJIR EAST CONSTITU ENCY
Reports and Financial Statements
For the ar ended June 30,2019
VI. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial staten fbrrn an integral part of the
financial statements.'lheNGCDF-WAJIR EASI' Constituencyfinancial were approved orr
14.9 and by:

Manager Sub- ty Accountant
Namei Abdisalan Billow Abdi Name: Ahmed

ICPAK Member Number: 17 483

8

CASH FLOWS FROM OPERATING ACTTVITIES 2018 - 2019 2017 - 2018

Receipts

Transfers fronr NG(-f)f Boald I r04,839,3 r0 85,3 10,345

Other Receipts o

Total receipts 104,839J10 85,310J45
Payments

Conrpensatiorr of Enrployees 4 4,852,011 2,118,844

Use of goods and services 5,380,406 7,740,681

Transfers to Other (lovernnrent Units

Other grants and transf'ers

6 85.081,83 I

38,3 14000
f) 1.425"000

135,053,248
(30,213,938)

12A

128

3 7, I 60,000

Other Paynrents

Total payments

Total Receipts Irss Total Payments

Adjusted for:

6,640,537

53,660,061

31,650,284

Retention Payable

Gratuity Payable

Prior year adjustnrents 14

Net Adjustments

Net cash flow from operating activities
(30,213,938) 31,650,284

CASHFLOW TROM INVESTING ACTIVITIES

Proceeds fronr Sale of Assets 2

9Acquisition of Assets

Net cash flows from lnvesting Activities

NET INCREASE IN CASH AND CASH EQUIVALT]NT (30,213,938)

t3 31,679,861

1,465,923

31,650,284

Cash and cash equivalent at BEGINNING of the year 29,578

Cash and cash equivalent at END of the year 31,679,861
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. ,\D4TIONAL GOVERNMENT CONSTITUEIYCIES DEVELOPMENT FUND (NGCDD _
.WAJIR EAST CONSTITU ENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

The prirrciple accountirrg policies adoptecl in the preparation of these frnancial statenrents are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statenrents have been prepared rn accordance with Cash-basis International Public
Sector Accourntirrg Starrdards (IPSAS) as prescribed by the f'rrblic Sector Accounting Standards
Board (PSASB) ancl set out in the accounting policy note below. This caslt basis of accounting has
been supplenrentecl with accounting tor'; a) receivables that irrclude itrtprests and salary advances
andb) payables that include deposits antl reterttiorts.

The financial statenrents corrrply with and corrtbrnr to the tblru ot presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entify

The financial statenrents are for the NGCDF-WAJIR EAST Corrstituency. The financial statements
enconlpass the reporting entity as specified under section 81 ot the PFM Act 2072

3. Reporting Currency

The financial statenrents are presented irr Kenya Shillings (KShs), which is the functional and
reporting currency of the Governnrent and all values are louncled to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this scction have been con.si.stently applied by the Entity fbr all
the years presentetl.

a) Recognition of Receipts
The Entity recognises all receipts fronr the various sources wherr the event occurs and the related
cash has actually been leceived by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notificatiorr of tax rerrrittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers fronr the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received wherr paynlellt irrstruction is issued to the bank and
notified to the receiving entity.

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) _WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICAAIT ACCO UNTING POLI CIES

External Assistance
External assistance is received through grants and loarrs from mult llateral and bilateraldevelopment partners.

Grants and loans shall.be.recognized in the books of accounts when cash is received. cash is
;:il',f.,#.as 

received when a pavr.ent aclvice is receivect oy the recit""t;;,ity 
"r-{, ,rr.

In case of grantlloart itr kitrcl, suclt grants are recorcletl upon receipt of the grant item andupon detertttittation of the value. tlie clate of the transaction is the val ue date indicated onthe payment advice' A similar recognition criteria is applied for loans received in the formof a direct paynrent.

During the yeal ended- 30th June 2019, there wel'e no instances of non-corrrpliance withterms and conditions which have resultecl in cancellation of external assistance loans.

Other receipts
These include Approptiation-in-Aicl and relates to receipts such as proceeds fronr disposal ofassets and sale of tender documents. These u.. ...ogn izea in th; iiil;;ial statenrents the timeassociated cash is received.

b) Recognition of payments
The Entity tecogn'sei all payntents when the event occLrrs anci the related cash has actually beenpaid out by the Entity.

Compensation of Employees
salaries atrd wages, allowances, statutory contribution tbr enrployees are recogn ized in theperiod when the conrpensation is paicl.

Use of Goods and Services
Goods and services are recoSnizecl.as paynrellts in the periocl when the goocls/services arepaid for' Such expenses, if n6t pnicl arri,ii i,.-p.lioa where gooarT;.rices are consumed,shall be disclosed as pending biils.

Acquisition of Fixed Assets
The payment-:l-acquisition of.property plant anclequipnrent items is not capitalized.Thecost of acquisition and proceecli fronr ilrporur or these itenrs ui" tiiit"a as payments andreceipts itetrrs respectiveiy. where,un orr.ii, acquired i. a non-ex 

"iuigrtransaction for nilor nominal consideration and the rair value of th; ;;;.i^;;; ;; *iiury .rrablished, a contratransaction is recorded as receipt ancl as u poyn.,ant.-

A fixed as'set register is ntaitttarnecl by each public entity ancl a summary provided forpurposes of co,solidation. This .stttttttiary is ilisclosecl as an annexure to the financialstatenlents.
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, NATIONAL GOVERNMENT CONSTIT'UENCIES DEVEL0P,WENT FUND (NGCDF) _
WAJIR EAST CONSTITTI ENCY
Reports and Financial Statements
For the year ended June 30, 2019
SIGNIfl CANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributiolls are dotrations that ale nrade to the Entity in the fbrrrr of actualgoods and/or
services rather than irr nloney or cash tenns. These donatiorrs rrray irrclude vehicles, equipment or
personnel services. Where the financial value received fbr in-kind contributions can be reliably
deternrined, the Entity includes such value in the statenrent of receipts and payntents both as
receipts and as payrrtents in equal and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivaletrts cotttprise cash on hand and cash at bank, short-ternr deposits on call
and highly liquid investtrtetrts with art ori3inal nraturity of thlce rrronths or less, which are readily
convertible to kttowtt atrtoutrts of cash anrl are sub.iect to insignit'icant risk of chan24es in value.
Bank accoutrt balattces incltrde Artrounts held at the Central Barrk of Kenya and at various
conrnrercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statenrents, inrprests and advances to authorised pLrblic officers
and/or institutions which were not surrendered or accourrtecl for at the end of the linancial year
are treated as receivables. This is in recognitiorr of the govel'lullent practice where the inrprest
payntents are recoSnized as paynrents when fully accotrnted for by the imprest or AIE holders. This
is an enhancentent to the cash accounting policy. Other accounts receivables are disclosed in the
financial statenrents.

8. Accounts Payable
For the purposes ot these financial statenrents, deposits and letentions held on behalf of third
parties have been recognized on an accrual basis (as accoullts payables). This is in recognition of
the governtrtent practice of retairrittg a portion ot contracted scrvices and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancenrent to tltc cash accoutttirtg policy aclopted by National Governrnent Mirristries and
Agencies. Other liabilities including pencling bills are discloscd in the financial statenturts.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the t'inancial year arising fronr contracted
goods or services iluring the year or in past years. As perrding trills do not involve the paynrent of
cash in the reporting period, they recolded as 'nrernorandlull' or 'off -balance' itenrs to provide a
sense of the overall net cash position of the Entity at the errd of the year. When the pending bills
are finally settled, such paytrtents are included in the Statenrent of Receipts and Paynrents in the
year in which the payrrrents are made.

10. Unutilized Fund
Unutilized funds cottsist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituetrcy at the orcl of the financial ycar. These balances are available for
use in the subsequetrt finaucial year to trurd projects approvecl in the respective prior financial
years consistent with sec 6(2) and sec 7(2) ttt NGCDF Act, 2015.
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fll^?,?Y^"f %ff#r?J-%rrlrrruENcrEsDEVELT\MEN\FUND(NGCDF)-
Reports and Financial Statements
For the ended June 30,2019

A POLICIES

13. Subsequent Events

I 1. Budget
The budget is developed on 

? ^compa-rable accounting basis (cash basis except for intpres t anddeposits' which are accounted for on rn accrual.basis)]ttre runi. u..ounil-crurriri cationbasis, andfor the sante period as the fi";**i;ul.1r,.l!r.r rne or(inal budget .was approved by parliament onJune 2078 for the period lstJuly zols to gg* luni )6i'9 ur..quired by-Law and therewas one
;ilXflf;f|iffir,ff,r]:,*.nt toir',. o.isinrr ruasJt au.*J,r,.. v.r;. i;;;,;#in the acrjustments are

ffi:ffii,.?i;lJh1:iilfflfiil:,ff;#r#Hj;ff.;;,10,. abte budset ror the rinanciat year

I?. Comparative Figures
where necessary, 

i.;1}'1ti1iue figu.es to' the p.eviorrs fi,arrcial year have bee, arrren ded orreconfigured to contb.nl to the .eq"ui.ecr crra.ges i,.p,..r.utnti,,,.,.

There havebeen no^events subsequent to the financialyear end with a significant inrpact on thefinancial statements for the y.u. .riJ.J'3i,,, i,in.'id'ur4r 
r

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financialstatementsauthorized for issue after their discovery by: i. .lrtuting the compa rative amounts for priorperiod(s) presented in which the e*or o.crrr.-d; or ii. If thie*or o".il;;; ;efore the earliest prior
ffi,',X,?T.,iffil;l'i#i:f,::: openins batances ororr.1r, riabliries uii nitassets/equiry roi the

During the year, errors that have been correctecl are clisclosecl rrncler note 1 4 explaining the natureand amounts.

15. Related pafi Transactions
Related party relationships are a nonlral t'eature of conrnrer.ce. Specific information with regards torelated party tra.sactioni is incrucrecr in ttre criscrosure notes.
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,. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Ix. NOTES TO THE FINANCI,AL STATEMENTS

I. TRANSITRS FROM OTHER GOVERNMINT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 201.8-2019 2017-2078
IGhs Kshs

NGCDI Board
8'047522 1 37,960,000 5,500,000.00
80,42556 2 13,000,000 37,905,172.00
B,04264r 3 I 1,000,000 41,905,172.80
A699003 1 8,000,000

8006254 2

3

12,000,000

P,030220 r0.000.000

r I ,379,3 l0

B03001 0
1,500,000

TOTAtr, 104,839,310 85,3 10,345

2018-2019 201,7-20t8
Kshs IGhs

Receipts fronr sale of Buildincs 0.0c 0.0c
Receipts fronr the Sale of Vehicles and Transport Equiprtrent 0.0c 0.0c
Receips frorn sale of office arrd general equipnlent

Receipts fronr the Sale Plant Macltinery und Equiprttertt

0.oc

o.oc

0.00

0.0c
0.0c

0.00

Total 0.00 0.00
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NATIONAL GOVERNMENT CONSTITAENCIES DEVEL OPMENT FUND (NGCDF) _WAJIR EAST CONSTITU ENCY
Reports and Financial Statements

I

For the ear ended June 30,2019
NOTES TO THE L STA TTMENT,' ((-<-t17 1i1,, teel)

3. OTHER RECEPIS

Interest Received

Rents

Receipts fronr Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSA TION OF EMPLOYEES

2018-2019
Kshs

2017-2018
IGhs

0.00
0.00

0.00

0.00

0.00

0.00
0.00
0.00
0.00
0.00

0.00 0.00

2078-2019 20r7-2018
Kshs Kshsof contractual e

0l r.04 85 2,119,ofcasual labour
allowances as of

allowance

allowance

allowance

Accrued

nts

4,952,011 2,1lg,g
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THE FINANCIA L STA TEM ENTS

s. USE GOODS AND SERVICES

201,8-2019
Kshs

2,585,000

997,006
ttee Expenses

supplies and services

tion, supplies and services

travel and subsistence

advertising and information supplies & seryices

of produced assets

expenses

supplies and services

costs

ized ntaterials and services

and general supplies and services

experlses
maintenance - vehicles and other trallsport

maintenance - other assets

5,380,406 7,740,691

723,400

1,000,000

75,000

2017-2018
IGhs

4,770,000

1,233,691

500,000
1,050,000

1,050,000

187,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -WAJIR EAST CONSTITUENCY
Reports and Financial Statements

a

,

For the year ended June 30,2019
NOTES TO THE FINANCTAL STA TEMENTS &-ontinued)

6. TRANSFER To OTHER GOVERNMENT ENTITIES

Description

Transfers to Natiollal Government errtities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see altached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attachecl list)
Bursary - special schools (see attacltecl list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

Total

2018-2079
Kshs

42,951,931
42,230,000

2077-2018
Kshs

19,414,912
19,200,000

1,000,000

0

19,414,912
85,091 ,831 37,614,912

2018-201.9

Kshs

10,242,000
10.402,000

10,170,000

2,000,000
1,000,000

4,500,000

2017-2018
IGhs

12,299,000
I 5,71 I ,000

1,500,000

1,500,000

6,160,000

38,31 4,000 37,160,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR EA"ST CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2019

NOTES THE |INANCIA L STATEMENTS ( Cott tin ued)

8. ACQUTSmON OF ASSETS

Non Flnancial Assets 2018-2019
Kshs

2017-2018
Kshs

furchase of ltuildings
Construction ot Buildings

Refurbishment of Buildings

furchase of Vehicles and Other Transporl Equipnrent

Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Fumiture arrd Institutional Equipment
Purchase of Office Furniture and General Equipment

furchase of ICT Equipnrent, Software and Other ICT Assets

furchase of Specialised Plant, Equipnrent and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHIR PAYMENTS

Total

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

o.o0 0.00

2018-2079 201,7-2018
Kshs Kshs

Strategic plan 4,000,000
ICT Hub

NGCDF office 1,425,000 2,640,537

1,425,00O.O0 6.240,537.OO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) _WAJIR EAST CONSTITUENCY
Reports and Financial Statements

(,

For the year ended June 30,2019
NOTES TO THE FTNANCIAL STATEMENTS

I0A: Bank Accounts (cash book bankbalance)

Name of Account No. & 2018-20t9 201,7-2018
commercial Bank

Kshs Kshs
Branch

88 3t 79 tA/C NO .1105254224

Total
923 31 I

lOB: CASH IN HAND
Location I

0.oo 0.00Location 2
0.00 0.00Location 3
0.00 0.00Other Locations
0.00 0.00Total
0.00 o.o0

cash courtt certificates for
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO fHE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING TMPRESTS

an annex the longer than I page.J

12A. RETENTION

2078 - 2019
Kshs

2017-2018
Kshs

Supplier 1

Supplier 2

Supplier 3

Total

[Prouide short appt"opriate explanations as tlecessaly
1 28. STAIT GRAruITY OUTSTANDING

Name 1

Name 2

Name 3

Add as appropriate

Total

[Provide shoft appt'otrtriate explatn tiotts AS t tcct'ssa rv

0.00

0.oo

0.00

0.00
0.00
0.00

0.00 0.00

201,8 - 201,9

Kshs

201,7-2018
Kshs

0.00

0.00

0.00

0.00

0.00
0.00
0.00
0.00

0.00 0.00

Name of Officer or Institution

Date Imprcst
Taken Amount

Taken
Amount

Sunendered Balance

Kshs Kshs Kshs

Abdisalan billow Abdi 7.8.2018 260,000.00 260,000.00
Rashid Abdi Adan 20.9.2018 325,000.0t) 325,000.00

TOTALS 585,000.00 585,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

WARD

Bank accounts

Cash in hand
Imprest

Total
[Prouide short appropriate explanatiotts as necessaryl

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand
Imprest

Total

2018-2019
IGhs

31,679,961

2017-2018
Kshs

29,579

31,679,861 29,579

2078-2079
Kshs

0.00
0.00

0.00

0.00

2017-2078
Kshs

0.00
o.o0
0.00
0.00

0.00 0.oo
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
NOTES TO FINA NCIA L STA TEM ENTS ( Co n ti n u e d)

I5. OTHER TMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLf, (See Annex 1)

2018-2019
Kshs

Corrstruction of buildings
Construction of civil works

Supply of goods

Supply of services

I5.2: PENDING STAEF PAYABLES (See Annex 2)

NGCDFC Staff

Others (specitt)

15.3: UNUTILIZED ruND (See Annex 3)

Cortrpensation of enrployees

Use of goods und serices
Amounts due to other Governnrent entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (specitl)

2017-2018
Kshs

3 l,5l 1,030

168,83 I400,000
480,923

880,923 31,679,861

Kshs

0.00

0.00

IGhs

0.00
0.00

0.00 0.00

Kshs

(52,01 I )
(785,401 )

15,781,795

1,427 ,416

2,600,000
75,000

Kshs

16g,g3l
31,51 1,030

t9 ,799 31,679,961
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,20lg
NOTES TO THE FINANCTAL STATEMENTS (Continued)

I5.4: PMC accountbalances (See Annex 5)

2018-2019 2077-2018
IGhs IGhs

PMC accou Ba11t ance s (see attached ist)
0.00 0.00
0.00 0.00
0.00 0.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 5 _PMC BANK BALANCES AS AT SOTHJUNE 2OI8

PMC Bank Account
number

Bank
Balance

2078/ 19

Bank
Balance

201,7 / 78
Boji garas primary school KCB -

WAJIR
BRANCH

50,000 0

wajir primary school KCB -

WAJIR
BRANCH

5,000 0

Wajir Bor primary school KCB.
WAJIR
BRANCH

50,000 0

Halanle primary school KCB -
WAJIR
BRANCH

50,000 0

Wajir east desk project tender mngt committee KCB -
WAJIR
BRANCH

9,000 0

township primary school Project mngt
committee

KCB -
WAJIR
BRANCH

50,000 0

jugbaro secondary school PMC KCB -

WAJIR
BRANCII

50,000 0

KCB -

WAJIR
BRANCH

50,000 0

Volunteer secondary project management
committee

KCB -
WAJIR
BRANCH

50,000 0

fuba secondary school project nranagenrent
committee

KCB -
WAJIR
BRANCH

8,000 0

khorofharar AP camp security managentent
committee

KCB -
WAJIR
BRANCH

50,000 0

Riba AP camp security project nlanagenlnt
committee

Assistant Deputy county corrrnrissioners ottice
PMC

KCB -
WAJIR
BRANCIT

50,000 0

KCB -

wAlrR
BRANCH

50,000 0
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?

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumnlary of issues raised by the external auditor, and ntanagentent comments

that were provided to the auditor. We have nonl inated focal persons to resolve the various issues as

Status:
(Reslued
/ Not
Reslved)

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Issue. / Obsenrations from
Auditor

Referen
ce No.
on the
externa
I audit
Report

shown below with the associated time frame within which we ex the issues to be resolved

Management comments

Provided the
contract
letter and the
attendance

i re8ister to
the auditors

The building
was built in
wajir in
20OG and
there was no
physical
planning.

Not
resolved

Resolved

(Put a date
whenyou
expect the
issue to be

lhave an
appointme
nt with the
auditors to
provide
nl0re
informatio
n
The chair
and the
fund
manager to
liase with
the
country
Sovernmen
t for the
necessary
documents

oo Unsupported training ExPenses
No proper contract
aSreenlent was signed bY th
furrd ntanager.

el

Summary of fixed asset

Lack of ownership
documents of the land
where the ng-cdfc office is

located.

I

i

i

l

I

Not
3.0

39


