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AGRICULTU RAL FI NANCE CORPORATION

THE CHAIRMAN'S REPORT

ON THE

1995199 ACCOUNTS

tt gives me great pleasure to present the Annual Report and Accounts of the

Agricultural Finance Corporation for the year ended 30th June, 1999.

For the fourth consecutive year, the Corporation recorded a loss in its

operations. The loss of Kshs. 548.96 million recorded during the year is

attributed mainly to two reasons. These are first, the retention in the

Corporation's books of Accounts of loans to the Corporation from the

Covernment, on which interest is charged while the corresponding loans to
farmers were written off on Covernment directive and secondly, the persistent

incidence of default by borrowers culminating in the high increase in the

provision for bad and doubtful debts.

ECONOMIC PERFORMANCE

The domestic economy has been in a recession for the last three years. Real

CDP growth fell from 2.3oh in 1997 to 1.8% in 1998 and funher to 1.4"1o in

1 999.

The continued slowdown in economic performance was reflected in viftually all

the key sectors of the economy. !n Agriculture, growth fell to 1 .2olo in 1999

down from the 1 .5% recorded in 1998. This was mainly due to the fall in the

prices of coffee and tea on the international market, inadequate rainfal! in major

food growing areas and inefficiencies in major processing and marketing

organisations. The sector was, however, stimulated by increases in production

of coffee, pyrethrum, sisal, rice and dairy produce. Horticultural expofts also

grew by aB.8% in value terms.
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(,ror.vllt tn the ntdnuid( turing sector sl.rltrped as a rL'sLrlt of conrpetiticr, /)rll

lrc.rp imports, dilapiclatecl infrastructure and lower aggregate denrand. ')e

transport sector on the other hand, recorded a recovery despite high operati, I

costs. Crowth in government expenditure slowed down on accor.tnt of the tiglrt
fiscal policies it pursued. ln the trrrallc:i.rl sector, ittlt'rt'st rates remained
relatively high during the year. llre tourism sector grew by 8.4"1" in arrivals
rvhile the revenue grew by 22.1% ovu'r the 1998 levels.

Overall, real gross fixed capital formation fell by 4.5o1, in 1999 due to the
declirre in domestic savings, grants and net borrowings from abroad. lnflation
has been contained from a peak of 46.0olo in 1993 to 3.5% in 1999 the lowest
in four years. This again was due to the tight monetary and fiscal policies
pursued by the government.

CORPORATE PERFORMANCE

During the year the Corporation's income itrcreased by Kshs.154.0 million or
30% from Kshs. 516.0 million in 1998 to Kshs. 670.0 million in 1999. This was

mainly due to the Corporation's decision to revert back to the conventional
interest computation method of accruing interest on the total debt with effect

from 1't December, 1998.

The expenses, however, rose by Kshs. 503.0 million or 7ool" from Kshs. 715.9

million in 1998 to Kshs. 1,218.9 million in 1999. This is attributed to an

increase of Kshs.521 million in the Provision for Bad and Doubtful Debts in
1999. The assets also decreased by Kshs. 295.4 million or 6olo from Kshs.

4,718.6 million as at 30'h June, 1998 to Kshs. 4,423.2 million as at 30th June,
lggg again due to the increase in the Provision for Bad and Doubtful Debts and

the Corporation's reduced investment activity. The decline is mainly
attributable to the poor economic climate that has persisted over the last few
years.

FUTURE OUTLOOK

I note with appreciation the Covernment's effons to rehabilitate the

infrastructure and bring down the commercial bank interest rates to levels that
will make borrowin gfor investment in agriculture and other sectors desirable.

3



The economic, legal and political reforms being carried out should be sustained

by the Covernment so as to improve the country's economic environment.
Alongside these reforms, it is my hope that a decision on the implementation of
the Corporation's restructuring proposals will be made soon. I believe that the

imptementation of these proposals would in addition to making the Corporation
viable, also enhance the quality of the financial intervention it provides to the

Agricultural Sector.

APPRECIATION

I would like to record my appreciation to those farmers who despite the hard

economic times, have continued to seruice their loans, the Covernment for

continued support and the staff for their dedication to duty.

Finally, I acknowledge the enabling environment that has prevailed in the

country due to the able, wise and dedicated leadership of His Excellency the

President, Daniel Toroitich Arap Moi and his Covernment.

tEE NGUGI
CHAIRMAN
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AGRICU LTU RAL FI NANCE CORPORATION

THE DIRECTORS' REPORT

ON

THE 199511999 ACCOUNTS

The Directors have the pleasure to present the Annual Report and Accounts of
the Agricultural Finance Corporation for the year ended 30'h June, 1999.

THE DIRECTORS

The Corporation was steered by the following members of the Board of
Directors during the year ended 30'n June, 1 999-

Mr. Leo Odero

Mr. Cedion K. Toroitich

Mr. Daniel M. Ndonye

Mr. Ephainito Wanyama

Mr. Evans M. Ngava

Mr. Aden Odowa

Mr. Ayub Siele

The Permanent Secretary
Ministry of Finance & Planning

The Permanent Secretary
Ministry of Agriculture &
Rural Development

Cha irman

Managing Director

Member

Member

Member

Member

Member

Member

Member
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MANAGEMENT

The day-to-day management of the Corporation was in the hands of the

Managing Director, Mr. C.K. Toroitich, who is responsible to the Board. He

was assisted by the following chief officers:

Miss Jean W. Cacheche

Mr. Jared H. Othieno

Mr. Francis S. Wanyama

Mr. Mathew K. Wanyama

Mrs Ruth M.A Otima

Mr. Ben S. Mbatia

Mr. Daniel N. Riungu

Mr. John M. Kimonge

Corporation Secretary

Personnel and Administration Manager

Financial Controller

Assistant Ceneral Manager

Techn ical Services Co-ordinator

Assistant Cenera! Manager

Chief Planning Officer

Chief lnternal Auditor

STAFF

The Corporation had a total compliment of 1087 at the beginning of the year

and 1014 atthe end. Out of these,325 were at Head office,399 in Western

Region and 290 in the Eastern Region. Staff welfare activities were scaled

down in order to cut down on costs leaving only the netball and choir clubs

active in the year. The development work on the training and sports complex

at Langata was completed and commissioned during the year.

BRANCHES

ln order to reduce costs, the Corporation reorganised the branch network by

merging some branches. The branch network reduced from 49 Branches at

end of 1998 to 36 Branches as at 30'h June, 1999.
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ACTIVITIES

Agricultural Finance Corporation is a Covernment owned statutory body
established under the Agricultura! Finance Corporation Act Cap 323 of the
Laws of Kenya enacted in 1963 for the purpose of assisting the development
of agriculture. During the year, Kshs.42.10 million was lent to farmers which
is a decline of 76olo from the Kshs.172.98 million lent in 1998. Due to the
reduced lending activities, the principal loan portfolio fell by Kshs.150 million
from Kshs.2,198 million in 1998 to Kshs.2,O48 million in 1999.

This notwithstanding, the total !oan portfolio increased by Kshs.205 million
from Kshs.3,710 million in 1998 to Kshs.3,915 million in 1999. This increase

of 5.5olo is attributed to poor loan seruicing by the farmers leading to an

increase in arrears outstanding.

During the year Kshs.413.3 million was collected as compared to Kshs.425.3

million collected in 1998.

RESULTS

Total income
Total expenses
Profit/(loss) before tax
Tax
Transfer to Reserves

1999
KSHS'OOO

669,970
1 ,218,928
(548,958)

1998
KSHS',000

515,955
7'.\5,929

(199,974)

(548,958) (199,974)

AUDITORS

The Auditors of the Corporation remained the Auditor Cenera! (Corporations).
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BANKERS

The Corporation's Bankers were are National Bank of Kenya Ltd, Moi Avenue,

Nairobi

For and on behalf of the Directors.

G.K. TOROITICH
MANACING DIRECTOR. M. E.B.S.
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REPORT OF THE AUDITOR-GENERAL

(coRPoRATIONS)

ON THE ACCOUNTS OF THE

AGRICULTURAL FINANCE CORPORATION

FOR THE YEAR ENDED 3OTH JUNE, 1999
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REPORT OF THE AUDITOR GENERAL (CORPORATIONS) ON THE
ACCOI.'NTS OF THE AGRICULTURAL FINANCE CORPORATION FOR THE
YEAR 30 JUNE 1999

I have examined the Accounts of the Agricultural Finance Corporations for the year

ended 30 Jrure 1999 in accordance with Section2g(2) of the Exchequer and Audit Act
(Cap 412). I have obtained all the information and explanations required for the purpose

of the audit. Proper books of account have been kept and the Accounts, which have been

prepared under the historical cost convention, are in agreement therewith and comply

with the Agricultural Finance Corporation act, (Cap 323)'

In my opinion, and subject to the reservations set out herebelow, the Accounts, when read

tog.it.i with the notes thereon, present fairly the Corporation's financial state of affairs

as at 30 June, I 999 and of its loss and cash flow for the year ended on that date.

I. FINANCIAL POSITION

During the year lggglgg,the Corporation realized a loss of Kshs.548,957,854 which

brought its cumulative losses to Kshs.885,198,781 as at 30 June 1999. The Accounts also

show creditors totalling Kshs. 1,877,699,623 as at 30 June 1999 which include accrued

interest of Kshs.l ,778,224,773 in respect of overdue loans which the Corporation was

unable to settle. The Corporation was unable to service its obligations as they fell due

and evidently, therefore, it is technically insolvent and its continued operation as a going

concern will depend on continued support of its creditors, lenders and Government'

2. LOANS TO FARIVIERS

During the year under review, the Corporation did not recover Large and Small scale

loans iogether with accrued interest thereof totalling Kshs.2,742,652,704 as at 30 June

lggg, most of which have been outstanding for over ten years. The total provision for

bad and doubtful debt of Kshs.709,365,571 made in the Accounts over the years against

the same loans is a clear indication that these loans may in fact not be recoverable.

&^^rr*
S. M. MALUKI
AUDITOR GENERAL (CORPORATIONS)

25 May 2001
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ASSETS:

CASH & BANK BAL^NCEs

SHORT TERM DEPO5IT5

DEBTOR5

CON5UMABLE sTOREs

LOANS TO FARTIERS

LARGE 5CALE

S^^ALL SCALE

SEASONAL CROP

PROV.FOR DOUBTFUL DEBTs

REPO5SESSED PROPERTIE5

STAFF LOANS

B.A.T. LO^NS

FIXED A55ET5

LIABIUTIES AND CAPIT AL:

CREDITORS d ACCD. CHARGE5

PROVISION FOR TAX

DUE TO AGENCY

LAND, TRACTOR BORR. DEPs.

CERE^1s & 5U6AR LO^N
AFC SCC LOAN5

REDEEMABLE LO^Ns
IRREDEEMABLE LOAN5

REVALU^TION RE5ERVE

GENERAL RESERVE

REVOLWNG FUND

6RANT5

AoRICULTURAL FINANCE CORPOR^TION

BALANCE 5HEET AS 
^T 

3OTH JUNE,1999

NOTES

8

9

t0
1l

3

t999

Kshs'OOO

19.293

3/t8,0O{

10o.586

2,933

170.813

2,259,916
192,707

1,t72,261

3,914.913
(1.r10,911)

2,804.003

9.976
t19.759

o

988.62t

3,952,358

1.123.t71

1,877.700
t17,726
fiB,257

2.O58

300.ooo
358,000

1,514.603
283.192

1998

Kshs'00O

1,697
?66,264

77,t95

?,6t6

1

5

6

357.77t

2,138,181

505.947

t,066,t93

7

3,7tO,32t
(5?9,2O2)

3,l8l,ll8
8,488

146,310

6,llo
r.0r8,809

4,360,834

t2
13

l1

15

t6
t7

4,7t8,606

t,733,431

t47,726

487,644

2,4r5

300,ooo

358,O00

1,434,603

?83.492

1.991,837

r75.363
(885.199)

r.401
t39.Tll

1,123,t71

E.K. TOROITICH

l ANACII|6 DIRECTOR

4,747,3t2

r8
l9
20

175.363

(336,167)

1,327

130,771

(),^

L.MIJ6I
CHAIRI'IAN

11
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A6RIA.,LTI'TAL EIN }.ICE COEPORATION

PROFIT TND LC'SS  CCOIJNT FOR THE YEAR ENDED 3OTH WNE,I999

1999

Kshs'(XX)INCOATE:

INTEREST INCOTIAE:

L^R6E 5C^LE

5A,1^LL sCALE

SEA5ONAL CROP

O-THER5

OTHER INCOIIE

AGENCy COi i ISSION

^PP.LEG^L 
& INSP. FEE5

PROFITONs^LEOF AssETS
RENT

sUNDRIE5

TOTAL INCOIAE

DOENSES:

INTEREST EXPENSES ON:

IRREDEEAAABLE LO^N5
REDEEA,I^BLE LO^N5
AFC SCC LOANS

REBATE INTERE5T

PI65 LO^N
CEREALS & 5U6AR LOAN

OTHER D@ENSES:

BOARD A,lE,l,lBERS' 
^LLOWANCESSTAFF COST5

ADA,IINISTRATION

DOUBTFUL DEBT5

DEPRECTATION

TOTAL OOENSES

(LO5S)/PROETT BEFORE rAX
TAXATTON

M'TES
32E,5EO

73.t96
t72,0,60
at.Et2

1998

Kshs'OOO

242,657

59,U6
100,307

90,150

492,t60

8,843

4,246
(7e4)

8,891

2,608

23,795

5r5.956

8,2t8

86,986

50,t20

5,820

3,271

46,500

200,9t5

555

290,659

t22,i5
62,t79

39,506

5r5,015

7t5,929

(t99,9741

o

(t99,974)

4

5

6

2t

621,*6

22,535

4.630

1.661

15.163

1.334

45.323

669,970

c,?lc
t6.9t6
!o.120
5.630
1,326

.16,5@

20t.T7t)

22

23

24

ll

l3

5t5
27C.t56
tt.,230
il3.229
ao.94t

t.ot7,t4,t

t,2tc,92e

(r.r.95E)
o

TR^NSFER TO 6EN. RESERVE 19

t2

(54r,95E)



A6RIA/LTUR^L FIN^NCE CONPORATION

CASH FLOW STATEIAENT

YE^R ENDED 3OTH JUNE 1999

1999

Kshs'0(X)

r998

Kst" ''000

CASH FLOW FROAA OPERATING 
^CTIVITIES

(1055) BEFORE TAXATION

ADJUSTAAENTS FOR:

DEPRECT^TION

PROFIT ON DI5POSAL OF FIXED 
^55ET5

PROFITON DISPOSAL OF REPO. ASSET5 & B A T

WRITE-OFF OF LOAN5 TO F^RAAERS

ADDITION5 TO REPO55E55ED PROPERTIES

DECRE^SE IN LOANS TO FARMER5

INCREASE IN LO^Ns TO STAFF

INCREA5E IN CONSUAAABLE sTOREs

DECREAsE/(INCRE^5E) IN DEBTOR5

INCREASE IN CREDITORS & LP TRACTOR DEPs.

INCREA5E IN DUE TO AGENCY

TAXATION PAID

NET CASH FROIIA OPER^TINIG ACTIVTTIES

CASH FLOW FROAA INVESTING 
^CTIVTTIES:

PURCHASE OF FIXED AsSETs

PROCEED5 FROM DISPO5AL OF FIXED A55ET5

PROCEED5 FROM DI5PO5AL OF F.P.I.P. & B A T

ADJUSTMENT

NET CASH FLOW FROIA INVESTI}.I6 
^CTIVTEES

CASH FLOW FROM FINANCIN6 ACTIVITIES

REDEEMABLE LOAN RECEIVED

NET CASH FLOW FROAA FINA}.ICI}.I6 ACTIVTTIES

NET INCRE^sE IN CASH It CASH EQUIVALENTS

CA5H & C^sH EQUIVALENTS I JULY 9E

cAsH lt cAsH EQUTVALENTS 30 JUNE 99

(548,958)

10,918
(E/tz)

(r.366)
32

(2,978)

377,115
(r,e59)

(317)

(24.tEl)
t4/.625
20,613

2,O31

2,O31

(9.6.5)
t.o20
6.834

93

(1.698)

(t99,e74)

39,506
(30r)

t,o94

(2,503)

(88,794)

(45,754)

301

6,018

fiB,285

16.084

o

(156,036)

(51,750)

(2O7,787)

445)

308

r89

0

(137

(136,948)

t9.m 25p@

t9,0@ 25,000

a9,335
277,961

(319,734)

597,695

367,296 277,96t
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^GRICULTURAL 
FIN^NCE CORPOR^TION

NOTES TO THE 
^CCOUNTS 

FOR THE YEAR END€D 3OTH JT'NE, 1999

I. BA5I5 OF ACCOUNTING

The occounts of the Corpoeotron ore prepored under the hrstorrcol cost

conventron modrfred to rnclude revoluotron of certorn oss€ts.

2. *OPE OF THE 
^CCOUNTS

Thc occounts cover the corporotron's opcrofrons rn rclofron to oll loon

schcmes wrth the exceptron of Seosonol croP crcdtt schemcs for thc ycors

1980 to l9E4 whrch were opetoled on ogcncy bosrs on bcholf of thc Govcrnmcnt

Howcver, the totol cost of odmrnistrotron tncurrcd by the Corporotron

rncludrng thol rn respect of lhe ogency schcmcs hos bcen rncludcd ln

thcse occounts.

3. DEBTORS

Unollocoted loon disbursemenls

Auctron fees & odvert. chorges

Dcvelopment house rent occrued

Other rent receloble
Prcpord expenses

Other occounfs receivoble

Recoveroble fees and chorgcs

Agrorion Buildrng Society

BALANCE AT 3OTH JUNE,1999

1999

fshs'00o

r998

Kshs'0OO

9,C23

26,63
2t,ccz

50{
r99

1,2C7

3.161

33.946

9l
25,967

n,640
58?

976

3,999

(6)

33.946

rqr.5t6 77,195

t4



. t E'rA'Loaa

3AL^ME 
^S ^T 

ISTJULY. T99t

i.lot Yct Drr: Frincipol

lntstrt
Arwca: Prirripol

lniatst
fntcrcst oa oFntors

Pchobrlitotioa

Exccsr of L6 orcr ULF

eDD: TRANSACTIONS DUQIM THE YEAR

AdYorccs

fnlcrcst crrl*d
PcFFnantc
Trursfcrs

l^Lrl.lCE tS AT !OTl{ Jt tlE. t999

ANALYSIS OF BALAMES A5 AT 3OTH JUNE, 1999

i.lo? Yct Duc: Principol

fntcrcst
Arrcort: Principol

Intcrcst
fntcrcst on orrcors

Rchohlitotion

Exccss of LC ovcr ULF

t^u).rcE As /lT loTH JlnlE, lgrlt

PROYISION FOR DOUBTFUL DEETS:

Eohncc os or ls?July,lggE

Adjustnrnt.
Chorgel(Writcbock) for thc ycar

Bod &brs

fAl,Al.lCE Ag llT lofl JU[.C, 199D

LO^NS OPENED BUT NOT DISBURSED

Bohnca or or lstJu[,l9g8
Opo:ud dring rhc ycor

Drorings

tJ,
Ishr'00O

t.oal,l73
tt.339

354.636
ar5.344
226,W

tro
1

2. r3t. ltr

36.5st
32t.5aO

(2.3.353)
o

tzt.765

2.259,916

93t.r(x
73,215

N2.Cr6
190,3t7
355.350

110

1

2.259.916

35E.75E

o

ztt.371
0

570,t32

16,23r

55,073
(36.5sE)

l99E

Kshs'0@

t,n6pE4
85,289

316,825

352,005

t74,9?5

0

0

2,045,t27

78,406

24?,657

(228,OO9)

0

93,054

2,138,181

t,o48,t73

E9,369

358,636

4t5.344

226,544

ll0
4

2,r38,181

329,98t
(2,75E)

31,536

0

358,758

2?,704

7t,933
(78,406)

16,231l.l..l.lGE AS 
^T 

tOTtl Jl^lE. l9t9

t5

34.765



5. SIIALL *,ALe LOANS.

BALANCE A5 AT 15TJULY, 1998

Not Yet Due: PrinciPol

fnterest
Arreors: Prrncrpol

Infercst
fntcrcst on omeors

ICA loons

North Tetu & Vrhigo

Excess of LC over ULF

ADD: TRANSACTIONS DURING THE YEAR

Advonces

fnterest eorned

Repoyments

Tronsfers & Wrrteoff

BAL^NCE 
^S 

AT 3OTH JUNE. 1999

ANALYSIS OF BALANCES 
^5 

AT 3OTHJUNE 1999

Not Yet Duc: Prrncipol

fnterest
Arreors: Prrncrpol

fnterest
fnlerest on orreors

fCA loons

Norlh Tetu & Vihrgo

Excess of I

BALANCE AS AT 3OTH JUNE,1999

PROWSION FOR DOUBTFUL DEBTS:

Bolonce os ot lstJuly,l998
(Writebock)/Chorge for the Yeor

Adjustment

Bod debts

BALANCE A5 AT 3OTH JUNE,I999

LOAN5 OPENED BUT NOT DISBUR5ED

Bolonce os ot lstJuly,l998

Opened During thc yeor

Drowings

BALANCE A5 AT 3OTH JUNE,1999

72,722
J,45

20,,170
4t.553

t73,922
213

9t7
5

t99tt
Ishs'OOO

1998

(shs'000

138,167

t2,664

197,653

48,895

153,108

0

0

0

550,487

32,450

59,046

(136,036)

0

(44,54O)

505,947

w,917

5,U6
75,196

(103.9E2)

o

(23,2&'

1C2,707

39,791
2.C67

t79,512
4,C63

2t1.W
213

917

o

72,7?2

5,445

2U,170
4E,553

t73,922
2t3
9t7

5

69,2A5

69.94
o

o

1C2,707 505,947

48,512

18,635

2,138

0

69,285

(114)

34p22
(32,450)

t,758

139,231

1,75C

t6,76
(5.546)

"t

t6
t2,9t7



6. SEASONAL CROP LOANS.

BALANCE AS AT I5T. JULY 1998

Not Yet !ug: Prrncrpol

fnterest
Arrears. Prrncrpol

fnterest
fntcrest on orreors

ADD: TRANSACTIONS DURING THE YEAR

Advonccs

fntercst eorned

Rcpoyments

Tronsfers

BALANCE AS AT 3OTHJUNE,1999

^NALYSIS 
OF BALANCES A5 AT 3OTHJUNE 1999

Nof Yet Due: Prrncrpol

fnt?rest
Arreors: Princrpol

Interest
Interest on orreors

BALANCE 
^S 

AT 3OTHJUNE,T999

PROWSION FOR DOUBTFUL DEBTS:

Bolonce os ot lstJuly,1998

Adjustmcnt.

(Wrifebock)/Chorgc for the yeor

BALANCE A5 AT 3OTHJUNE,1999

LOANS OPENED BUT NOT DI5BUR5ED

Boloncc os ot 1stJuly,l998

Opcncd During thc ycor

Drowings

BALANCE A5 AT 3OTHJUNE,1999

1999

Kshs'(XX)

/toE

(1261

51/1,132

34,915

5t7)u

1.066.193

o

t72.60
(65.992'

o

106.O6E

t,172,26t

(12'
(436)

1A7,396

33.718

65t.621

t.t72.26t

101.r59
o

3@.3t6

4()1.5a5

29.6C9

(r.9{E)
o

27,711

r998

Kshs'000

18

(435)

484,351

30,860

450,258

965,O52

6?,n9
100,307

(61,285)

0

t0t,l40

1,066,193

408

(426)

5t4J32
34,915

5t7,t64

1,066,193

90,444

6l
ro,654

101,r59

264

9t,il4
(62.flg)

t7

29,689



7. PROVISION FOR B^D 
^ND 

DOUBTFUL DEBTS:

The provrsion for bod ond doubtful loons to formers is orrrved ot by

rdentifyrng specifrc bod ond doubtful debts on vorious classes of loons

The provisron is os follows:

LOAN5.

LAR6E 5CALE LOAN5

5A,1ALL SCALE LOANS

sE^sONAL CROP LOANS

8. REPOSSESSED FAR'IA PROPERTIES:

These ore revolued ot the totol of the princrpol ond rnterest due ot the dote of

foreclosure less subseguent recoveries.The omount outstonding os ot 30th June,1999 wos

Kshs.19,952,543.34. However, the Corporotron hos been unoble to reolise these properttes

ond rs of the opinion thot rf oforced sole could beeffected, moterrol losses would

orrse. fn view of fhis, o 50% provisron hos been mode ogornst these bolqnces leavrng

o net frgure of Kshs.9,976 ,271.66. The Corporotron is of the opinion thot the provisron

rs suffrcient to cover ony Possible losses thot moy orisc when such propertieS ore

eventuolly sold.

t999
Kshs'OO0

570,132

139.231

'tol,545

1.1tO.9tl

1998

Kshs'00O

358,75E

69285

10r,r59

529,202

18



9. LOANS TO STAFF

BAL.AS AT 01.07.98

Principol

fntercsf

TRANSACTIONS IN THE YE^R:

Advonces

fntcrest corncd

Repoymcnts

Adjuslment

Bolorcc os ot 30.06.99

ANALYSIS OF BALANCES

Principol

fnterest

Boloncc os ot 30.06.99

HOUSE LOANS C^R LO^NS PERS. 
^DVANCES

Kshs'0OO Kshs'00O Kshs'000

TOTAI.s

Kshs'OOO

to3,725

32,n2

5,946

3,575

9,52t

2,432

5E2

(2,822',)

t4

205

9,7?7

5F70
4,157

9,727

64

888

tog,734

36,576

135,837 952

2,132

172

(2,182)

0

122

t.o74

1,060

t.o71

1998

Kshs'0OO

6,184

851

(e25)

(75)

6,110

146,310

t2,445

6,770

(t6,o97)

4

t7,olo
7,523

(2t,to?)

t7

3 4493,t?t

r38,958

100,076

38,882

149,759

to5,660

44,O99

14

r3E.95t 119,759

1999

Kshs'(m

6.tlo

724
(6,E3/t)

(6,1r0)

BRITISH A,IAERICAN TOB^CCO (K) LTD LOANS:

BALANCE AS AT 15T. JULY 1998

ADD: TRANSACTIONS DURING THE YEAR:

INTERE5T EARNED

REPAYMENTs

BALANCE AS AT 3OTHJUNE,I999 o

fq



II. FIXED A55ET5:

LAND

Kshs'0OO

BUILDIN6S
Kshs'00O

944,507
7.247

0

0

66,506

646,7

BUILDIN6S
IN PRO6RE55

Kshs'O0O

66,506

foTOTOR FURNITURE

VEHICLES & EQUIPMENT

Kshs'O(X) Kshs'(X)O

67,?90 181,178

193 3,513

00
(1,307) 0

o0

TOTALS

Kshs'0OO

t,?66,245
1O,952

0
(r,307)

0

0

0

0

0

0

0

0

,506)(66

6,764 1,018,260 0 66,176 t84,69 t,275,890

CO5T5:

BAL 30.06.98

ADDITIONs
REVALUATION

DISPOsALS

TRANsFERs

BAL 30.06.99

DEPRECIATION:

BAL 30.06.1998

CHARGE FOR YR

DIsPO5AL5

BAL. 30.06.1999

NET BOOK VAL.

BAL 30.061999

BAL 30.061998

0

0

0

0

0

0

78,338

20,6t7

0

67,290

193

(r,307)

101,808

20,330

0

247,436

4t,140
(r,307)

98,955 0 66,176 t22,t39 287,269

6,764 919,305 62,552 988,6210 0

6,764 866,169 66,506 0 79,370 1,018,809

The opphcoble rotes of deprecrotron ore os set out below:

Off rce ond Resrdentrol Burldrngs

Show stonds

Of f rce Furnrture

Ollrce Fittrngs

Of f rce Egurpment

Motor Vehrcles

2.0%

r0.0%

t25%
20.0%

20.0%

25.O%

20



t2

13

t1

CREDTTORS AND ACCRUED CHAR6ES:

Borrowers' Credrt Bolonces

Unprocessed Loon Recerpts

Sundry credrtors poyroll

Sundry creditors generol

Insuronce recerpts

Stole chegues

fnteresf occrued on loon funds

fnterest occrued on scc loons

Externol audi fee occrued

6roturty

Due to Morketrng Bodies

Loon drof fs outstondrng

BALANCE AT 3OTHJUNE, ,999

Bolonce os ot lstJuly,l998

Poyment durrng yeor

Tox chorge for yeor

BALANCE AT 3OTHJUNE,1999

DUE TO A6EN6Y:

The bolonce due to the agency os ot 30th June,l999

is os follows:

Due to Agency

Commissron Recervoble

Net bolonce

Bolonce os ot lst July,1998

Bolonce os ot 30th June,1999

2t

1999

Kshs'O(X)

r998

Kshs'0OO

66,396
t.5?2
r.603
3.00r
1.879

351

I , 100.91 1

677,311
1.500

6,602
15,ll2
1.5r0

74,954

2,O45

3,332

9,294
(2,988)

t99
997,560

627J94
1,500

3,570

t4,507

2,274

TAXATION:

The fncome Tox Lrobrlrty of the Corporotron hos not yet been ogreed upon wrth

the Income Tox Deportment srnce 1980. However, full provrsron hos been mode in

the occounts for eoch of the yeors concerned. The Corporotron hos opphed for
totol exemptron from tox on tncome from rts operotions excePt on lfs net rent

rncome. The bolonce on thrs occount ts orrtved ot os follows:

Kshs'(XX) Kshs'(XX)

t,877,7@

t17,726

1999

Kshs'(XX)

732.&O
(221.t13'.t

508.257

35E,000

35E,0@

1,733,431

t99,477

(51,750)

0

t47,726

l99E

Kshs'0OO

689,464

(20r,820)

487,644

358.000

358,000

72.6

o

o

7t4

Agency commrssion recervoble from operotrng scosonol crop credit schcmes 22,23

and?4 loon schemes hos been included in thc income for the yeor in thc sum of

Kshs.22 ,322,719.7O.

LOANS FOR SEASONAL C?OP CREDTT:r5



16 REDEEIIAABLE LOANS:

o) The redeemoble loons outsfondrng os ot 30th Iune,1999 were os follows

LAND PURCHA5E AND DEVELOPAAENT

AFC SMALL SCALE

KFW 5A,lALL sCALE

rDA 105

IDA 344

TDA 129 KE LIVE5TOCK

IDA 477 KE LIVE5TOCK

IDA 537 KE 6.F.R.

IDA 1143 KE

IBRD 1995 KE

AFC CREDIT 4

PINEAPPLE LOANS

A D B (Pr6s)

b) fhey ore furfher clossrf red os follows

Amounts Due but unpord

Amounts due wrthrn l2months

Current portron

Amounts due after l2months

t999
Kshs'0O0

159,104

I 6,236

tt,225

t3,971

17.tE3

31.836

r10,933

62,231

15.E73

496,633

113.920

49

135.000

1,514,603

t999
Kshs'(XX)

t92,229
11.832

20,-,O6t

t.3fi,u2

1998

Kshs'00O

159,108

t6,236

i,225

13,974

47,t83

31,836

110,933

62,234

t5,873

496,633

4t3,920

55,000

1,434,603

449

1998

Kshs'O0O

r80,396

11,832

t9?.,229

t,24?,375

1,434.603Totol Redeemoble loons

22

1,51/t,603



17. IRREDEE'I,1^BLE INTEREST BE^RIM LOANS

Lond purchose ond DeveloPment

IDA 692 KE

18. cENERAL RESERVE

Bolonce os ot lst July,l998.

Adjustment

(Loss)/Profrt ofter toxotion for the yeor

Tronsfer to revolvrng fund

Bolonce os ot 30th June. 1999

19. REVOLVING FUND

Bolonce os ot 1st July,1998

-1 

"onsfer from (zenerol "esenve

Bolonce os ot 30th June, 1999

The tronsfer to the revolving fund r"prcsents 2T"onintcrcst corned on

scheme 06 os per sectron 2.O8 of lhe ogreement between thc Governmenf

ol V.enyo ond the Corporotron.

t999
Kshs'0@

80.r00

203,392

2C3,192

t999
ftht'mO

(336.167)

(54r.e5t)

(tt5.125)

o.)

(8r5.199)

1999

Ksht'000

t.327

t,401

r998

Kshs'00O

80,100

203,392

283,492

1998

Kshs'O0O

(136,163)

(t99,974'

(336,137)

(3t)

(336,r67)

l99E

Kshs'00O

t,297

t,327

0o

3l71

23



20. €RANTS

DETAIT.s

Dcvelopmcnf

Rehobilitotion

ICA

Speciol Emergency Fund

rtiinistry of Finoncc

rDA 105/344

IDA 692

Vihigo

North Tctu

IADP

Mrok Agriculturol Dcv. Project

World Bonk Credit 4

IDA 1143 KE

IDA 1995 KE

l .o A. (HoRTrcuLr & TRAD.FOOD DEV.PRO.)

2I. OTHER INTEREST INCOTIE

Shorf Tarm DcPosits

Sfoff Loons

Bonk Balonccs

B A T loans

1999

Kshs'0OO

20,6t1

t8,752

2,500

3,170

/to.ooo

2,t69

3.335

7@

278

760

2t,925

t1,529

r.593

9.000

t39,T|t

1999

Krhs'0(X)

38.305

7,428

2,2{

't8,812

1998

Kshs'000

t30,77t

1998

Kshs'000

90,150

t19

20,6n

t8,752

2,5AO

3,470

40,000

2,t68

3.335

7@

t49

278

760

21,925

14,529

1,593

0

78,749

6,431

4,O94

851

25

721

oBod Dcbts

24



1999

Xshs'0(X)

1998

Kshs'00O22. STAFF COSTS:

Solories

House Allowonce

Tronsport Allowonce

Hordship ollowonce

Outpotient medicol cxpenscs

fnpotient medicol €xp?ns?s

Pcnsion ond Insuroncc

Lcove Allowonce

6roturty

Trorning expenses

Other cmoluments

Unrforms

rlrtileoge cloims

23. ADTTINISTRATION EXPEhISES

186.864

31,6E6

0

569

7,992
2.3U

?9,62t
3,150

t?,375
1,181

2,396
(64)

12

t98,847

33,395

I
653

7,863

2,774

30,392

2,386

8,128

1,004

2,672

2,544

0

27E.156

t999
Kshs'(XX)

290,559

1998

Kshs'000

Conferences

Trovcl d Hotel expenscs

General otfice exp. & security

Audit fees d Expenses

Legol fees
Telephone &telex
Qf f rce rentols

Woter

Electricity & 6os

Pubhcrty

Stumps & postoges

Prrntrng & stotionery

EDP stotionery & operotion cxPcnses

Domtions

Subscriptions & periodicols

llAorntenance of Burldrngs

Mor,rr enunce of Furniture il cquiprcnt

Mc,r ' ;r,u rat- Jf othcr ossets

Velrrr ir iriel d orl

Vehrcir' mointenonce exPenses

Prof essionol consultonts

Bonk chor'ges

Toxe. ( l-rcences

Misopproprrotton

Lond rent & rotes

fnsuronce of corPorotion oss?ts

Scrvicc chorge

Wclforc

o

7,292
1o,997

750
1.001

4,035

t1,871
611

1.879

23,179

2.206
zl,8/t8

t,u2
o

t.ol3
r.3@
2,252

3@

8,211
t2.06l

E5l

3.Ezt
1.111

2

1,5E9

1,875
23t

3,287

0

5,352

8,603

750

t,823

4,836

t3,544

423

r,981

4,399

1,782

5,327

1,193

8

935

19,153

?,?70

473

7,799

27,623

310

3,652

875

36

1,568

4,853

440

?,to7

1l/1,230 t22,ll5

25



2/I. INCREA5E/(DECREASE) IN PROVISION FOR DOUBTFUL DEBTS:

Lorgc scolc loons

Scheme I

?

3&7
5

3l
45

98..99

Smoll scole loons

4

6

8

9

to..12

30

99

Scosonol crop loons

REPO55E55ED FARM PROPERTTES

SMALL DEBIT5 WRITTEN OFF

NET

t999

Kshs'00O

t998

Kshs'0OO

tt,o24
79,t56

8?7

61,810

58,557
o

o

12,?ol

3,765

4

1,74?

t3,824

0

o

21t.371 31,536

48

4,?O3

57.580
17

1.384

6,7r8
o

(4e)

lo2

t8,179

(10)

l9
393

0

69,918 18,635

26

27

29

3?

33

34

35..41

62.173
135. r20
37,212

6.2t5
6.321

T7E

52,531

1,430

4,940

195

310

75

324

3,38r

581.708

300,386 to,654

60,824

t,251

103

r.355

62,t79

1,/189

32

t,521

583,229

26



25. LOANs(WRITEBACK)/WRITE-OFF

Durrng the yeor under tevtew, on omount of K.€0

wos wrrtten off os shown hereunder:

LARGE SCALE LOAN Scheme

0l
o?

05

3l
98

r999
Kshs'(X)O

r998

Kshs'OO0

0

o

o

o

o

0

0

0

0

0

00

SMALL SCALE LOANS

ADJUSTMENT

TOTAL WRrrE OFFI(WRTTEBACK)

06

08

10

30

99

o

o

o

o

o

0

0

0

0

0

00

0o

0o
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