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asin Gishu County Alcoholic Drinks Control Fund
eports and Financial Statements
r the ended June 30, 2022.

KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

ic Drinks Control Board was established vide the Uasin Gishu County Alcoholic
Control Act,2014. The Fund was established as an independent body within the Uasin

rhu County Govemment to provide for the control of production, sale, and use of alcoholic
The Fund is wholly owned by the County Government of Uasin Gishu and is

Ied in Kenya.

fund's objective is to:
Fund's principal activity is to reduce the risks and impact of alcohol and drug abuse

demand and supply reduction

"he fund also aims to reduce demand for alcohol and drugs abuse through prevention

ctivities and addiction treatment through establishment of accessible treatment and

ehabilitation facilities.

b) PrincipalActivities
ision

lommunities free from Alcohol and Drug Abuse in Uasin Gishu County and beyond

rlission

. o transform lives through prevention of substance abuse and addiction treatment in Uasin

)ounty through evidence -based practices

lore Objectives

D To develop legal and poticy framework that will help in supply reduction of alcohol and

drugs abuse through new control mechanisms and strengthening the existing ones

D) To reduce demand for alcohol and drugs abuse through substance abuse prevention

activities and addiction treatment through establishment of accessible treatment and

rehabi litation faci I ities.

) To encourage inter-agency coordination and collaboration

l) To partner and network with individuals, civil society organizations, faith based

organizations and private organizations involved in the fight against alcohol and drug

abuse.

I
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c) Board of Trustees/Fund Administration Committee

Fund Manager/ Administrator Mark K Tarus

Fund Accountant

e) Fiduciary OversightArrangements

Mary Kiarie

) Alcoholic Drinks Control Fund Headquarters

P.O. Box 40-30100
Kerio Valley Development Authority Plaza Fourth Floor
Oloo Street
ELDORET, KENYA

) Fund Contacts

Telephone: (25 4) -0 53 -20 I 62 | 5

E-mai l: info@uasingishu.go.ke
Website: www.uasingishu.go.ke

l) Fund Bankers

Kenya Cornmercial Bank
Kenyatta Street
P.O. Box 560-30100
Eldoret Main
ELDORET, KENYA

Chairperson of the Board Josephine Tarus

Joseph Morogo

Peter K Chesos

Philip Cheruiyot Rono

Elijah Matelong Cherus

Chief Officer

Chief Officer finance

Board Member

Board Member

Hussein AbdullahiBoard Member

Fund Manager/ Administrator

CPA Lagat Daniel Kipkoech

Mark K Tarus

Directorate Internal Audit

Fil,

ef : Position Namc

d) Key Management

,ef ' Position Name

Le'f I)osition Name
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Independent Auditors

uditor General

ffice of The Auditor General

nniversary Towers, University Way

O. Box 30084

PO 00100

airobi, Kenya

Principal Legal Adviser

The County Attorney
County Government of Uasin Gishu
Uganda Road
P.O. Box 40-30100
ELDORET, KENYA
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2. TI{E BOARD MEMBERS

Name

j Tarus

Rono

Name Details of qualifications and experience

Chairperson of the Uasin Gishu County Alcoholic Drinks Conffol
Board.
Diploma in County Governance from Jomo Kenyatta University of
Agriculture and Technolo gy
Diplorna In Business Management from Excel Institute
Holder of Silver Award from African Instinrte of Research and

Development Studies

4

Member of the Uasin Gishu Countv Alcoholic Drinks Control
Board.
Diploma in Theolory frorn Harvert Bible College
Certificate of Theology from Thompson Bible International
Institute
Certificate of Ordination from United Pentocostal Evangelistic
Crusade

Member of the Uasin Gishu County Alcoholic
Board.
Doctorate Deglee of Philosophy frorn Moi University
Master's Degree in Cultural and Religious Studies from NLA
University Norway
Bachelor of Arts Degree in Cultural and Religious Studies from
Moi University
Diploma in Religious Studies &orn Moi University
Certificate in Snategic Leadership in Developrnent Programme

Drinks Control

from the Schoolof Government
Ehlah Matelong Cherus

Member of the Uasin Gishu County Alcohplic Drinks Control
Board.
Diploma in Journalism and N{edia ( Broadcasting option) from
Eldoret College of Professional Studies

Hussein Abdullahi
Currently the Secretary to the Uasin Gishu County Alcoholic Drinks
Board. The Fund Administrator to the Uasin Gishu County Alcoholic
Drinks Control Fund.

Bachelor of Arts- Kenyatta Universiry. Trained Addiction
Professional-NACADA

Former manag$ Empowering Lives Interqational. Former Ward
Administrator-Kapsoya Uasin Gishu Counfy. Former Teacher at
Kalyet Secondary Scirool.Mark Tams

vl

Philin Chenrivnt

v
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. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PRE,DETERMINED OBJECTIVES

ection 164 (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of
ach financial year, the accounting officer when preparing financial statements of each

)ounty Government entity, Government entities in accordance with the standards and

)rmats prescribed by the Public Sector Accounting Standards Board includes a statement of
le county goverrunent entity's performance against predetermined objectives.

)uring the year under review, the Uasin Gishu County Alcoholic Drinks Control Fund had

ectives and the achievements as shown in the table below
lef Indicator PerformanceObiectives Outcome

82% of the premises
were approved for the
year 2022liqour
licensing

In FY 202112022, the
Iicensed premises
decreased by 30%
following the political
influences

To conduct
inspection of
liqour outlets
for licensing

Check the
requirements of
premises as

recommended by
the inspection team
before the issuance
of Iiqour licenses

8 I % of the residents
of Uasin Gishu
County were reached
during sensitization
programmes and
educated on the
issues of Alcohol and

Drug Abuse

In FY 202112022 the
sensitization meetings
increased by 35%
following compliance to
covid-19 protocols by
the public, availability
of covid-19 vaccines
and low spreading rate
of covid-19 virus.

To Sensitize
the public on
Alcohol and
Drug Abuse
lssues

Enlighten the public
on the dangers of
alcohol and drug
abuse

In FY 2021/2022
rehabilitation services
increased by over 30%o

due to diversified
rehabilitation services
from various
rehabilitation centres
and increased rate of
after care and follow up
programmes

7 | o/o of the residents
of Uasin Gishu
County were
rehabilitated through
rehabilitation centres,
after care
programmes and

family interventions.

To
rehabilitate
alcoholic and
drug addicts

Treat and counsel
the addicts through
rehabilitation
centres and after
care programmes so

as to live drug free
lifes.

vil
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J

4. MANAGEMENT TEAM

/ERLYNE
ANGWARIA

LMUEL K YEGO

K. TARUS

IPA LAGAT DANIEL .K

Details of qualifications and experience

Currently the county executive committee member for health services-Uasin
Gishu Courty Govemment. lvlaster of Science in Nursing (Obstetric Nursing/
Midwifery) - University of Nairobi. Bachelor of Science, Nursing- University
of Eastern Africa, Baraton. Strategic Leadership Development prograrune

Kenya School of Govenunent. Sub-sahalan Africa Foundation iil
,h.dvancernent in N4edical Education and Research Feilowship, Commonwealth

[esearclr fellow at University of Manitoba Canada and Strengthening
education, research and Leadership at Karolinska Institute SwedenNlidwiferv

I

Currently the County Executive Committee Member For Agriculture,
Livestock And Fisheries and Ag.CECM Finance and Economic Planning
Uasin Gishu County Govemment. BSc. Agriculture. Previously rvorked for
National cereals and produce board for 21 years in a position of quality and
pest control officer and a regional manager.

Currently the Fund Administrator for the Uasin Gishu County Alcoholic
Drinks Control Fund.

Bachelor of Arts- Kenyatta University. Trained Addiction Professional-
NACADA
Former manager Empowering Lives international. Fonner Ward
Administrator-Kapsoya Uasin Gishu County. Former Teacher at Kalyet
Secondary Sclrool.

Crrrently the Fund Accountant for the Uasin Gishu County Alcoholic Drinks
Control Fund.

Master of Science in Finance and Accounting-Jomo Kenyatta Universiry of
Agriculture and Technolory. Bachelor of Qormnerce (Finance Option)-Chuka
Universiff . Higher National Diploma (Human Recourse Managernent)-Eldoret
Technical Training Institute. A Certified Public Accourtant CPA K. Associate
Diploma-Kenya Institute of Bankers
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asin Gishu County Alcoholic Drinks Control Fund
.eports and Financial Statements
or the year ended June 30, 2022.

, BOARD/FUND CHAIRPERSON'S REPORT

ection a (l) of the Uasin Gishu County Alcoholic Drinks Control Act,2014 outlines that

rere is established the County Alcoholic Drinks Control Board which shall be a body co-

perate with perpetual succession capable of entering into contracts, suing and being sued on

r o*n name. The Board members were appointed on ltt November,2020 and inaugurated

n 21't January, 2021. The Board is a team of Five (5) members who are competent and

edicated to provision of quality services to the residents of Uasin Gishu County. The

rduction training for the Board Members was conducted in March 2021 hence equipping the

:am with the right knowledge and skills of performing as per the mandate.

'he Board in July 2021 adopted and approved the fund's budget as its important mandate.
'he Work Plan also was revised and approved so as to ensure that the activities of the fund

re carried out for the benefit of the residents of Uasin Gishu County.
'he Board during the year under review approved the inspection exercise o[ one thousand

wo hundred thirty eight (1,238) liqour outlets sourced from the applications received from
rterested proprietors within Uasin Gishu County. The Board further approved one thousand

ineteen (1,019) successful liqour outlets sourced from licensing committee report for the

ear 2022 liqour Iicensing.

)uring the year under review, the Board Members reviewed and forwarded Regulation
,olicy and Treatment and Rehabilitation Policy to the County Cabinet for approval. The

|oard through the support of County Executive Committee Member for Health Services has

stablished a County Treatment, Rehabilitation and Skills Development Unit in Moiben Sub

)ounty Hospital.

.he Board supported the activities of the fund through the programme officers in carrying out

rrevention and advocacy campaigns in learning institutions, churches, and public barazas and

n the work place. Further, the board sponsored the alcoholic addicts referred by the

)rogramme officers after their assessment for rehabilitation in other accredited rehabilitation
:entres. The officers further conducted after care programmes, family interventions and

nonitoring of the formed Alcohol Anonymous Groups

lhe Board Members are committed in collaborating with other stakeholders so as to ensure

hat this fund is providing the best and satisfactory services to the residents of Uasin Gishu

)ounty

IOSEPHTNE TIREITO TARUS
]HAIRPERSON ALCOHOLIC DRINKS CONTROL BOARD.

riii 
I
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, REPORT OF THE FUND MANAGEW ADMINISTRATOR

ection 116 of the Public Finance Management (PFM) Act, 2012 requires the fund in the

)unty government to prepare financial statements in formats to be prescribed by the Public-
ector Accounting Standards Board (PSASB). The annual financial statement therefore

resents all payments made into and out of the fund account; gives a summary of the

ppropriation accounts and statements prepared by accounting officers; highlights all revenue

ollected during the financial year and a summary of assets acquired by the fund during the

nancial year under review.

)uring the period under review, it is worth mentioning that substantial progress has been

rade by the lund in achieving its mandates.

t the 202112022 financial year, there was an overall improvement in fiscal performance

ompared to the previous year. During the period under review, the revenue collected
ropped as compared to the previous financial year. This is attributed to political influences

rat rendered most premises not to comply. The fund has strategized to deal with the non-

ompliant premises immediately after the election period.

'he fund conducted several sensitization meetings on alcohol and drug abuse, carried out
,revention and advocacy meetings in leaming institutions, churches and public gatherings.
'he fund also sponsored some individuals to rehabilitation centres for addiction counselling
nd treatment. The fund has started its treatment, rehabilitation and skills development unit in
loiben Sub County Hospital so as to help sensible number of alcoholic addicts and drug
,busers in Uasin Gishu County.

)uring the year under review, the Uasin Gishu County Alcoholic Drinks Control Fund staff
eceived payment of their salaries amounting to Eight Million One Hundred Seventy Eight
lhousand One Hundred Shillings (Kshs 8,178,100) from the [Jasin Gishu County Treasury

;inally, let me take the earliest opportunity to thank all members of the technical team lor
heir time and sacrifice in preparing the annual financial statements. I also wish to re-affirm
rur commitments to enhance financial discipline and fiscal responsibilities for the betterment

rf Alcoholic Drinks Control Fund and service delivery to the residents of Uasin Gishu

)ounty.

UNTY NTROL F

DIRECTO

'KirAn

xl

MEN r
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CORPORATE GOVERI\ANCE STATEMENT

lcoholic Drinks Control Board came into office vide the Uasin Gishu County Alcoholic
rinks Control Act (2012). The Board members were sworn into office in mid-January2015
rt their term came to an end in December 2018. The current Board Members were sworn to
[fice in January 2021. During the year under review, the Board Members had Fourty Eight
l8) sittings.
he Board shall be composed of the Director who shall be the executive head and six other

rembers who shatl be appointed by the Governor on Recommendation of the County
ublic Service Board with the approval of the County Assembly.
o person shall be qualified for appointment as a Director unless he/she:

a) Is a Holder of a relevant first Degree from a University recognized by the

Commission for Higher Education of Kenya.

b) Has at least five (5) years' experience in senior management.

c) Has the requisite experience in the fields of management, public health or any

relevant field.

d) Satisfies the provisions of Six (6) of the Chapter Six (6) of the Constitution of Kenya.

'he members of the Board shall be appointed from persons who shall include the following
nd of whom at least one third shall be women: -

i. One Person from Public Health Professional
ii. One person representing the youth.
iii. One person representing the Civil Society.
iv. One Person Representing the Religious groups.
v. One person representing the Education Sector.
vi. One person from Administration.
'unctions of the Board

a) Support and facilitate County Committees established under this act in carrying out
their functions

b) Carry out campaigns and public education on alcoholic drinks control and

dangers of drug abuse within the county directly and in collaboration with other
public or private bodies and institutions;

c) Facilitate citizen participation in matters related to alcoholic drinks control and

campaigns against drug abuse in accordance with the framework for citizen
participation established under the Constitution of Kenya, County Governments Act,
the Urban Areas and Cities Act or any other relevant written law;

d) Facilitate and promote in collaboration with other counties and the national
government institutions the establishment of treatment and rehabilitation facilities
and programmes;

e) Carry out research directly or in collaboration with other institutions and serve as the

repository of data and statistics related to alcoholic drinks control and drug abuse and

to disseminate such information to the public and government offices.

0 In collaboration with other relevant county departments, prepare and submit an

alcoholic drinks status report bi- annually in the prescribed manner to the Executive
Member which shall be transmitted to the County Executive Committee, county
assembly and the Authority;

:l
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he fund administrator is looking forward to the amendment of the Uasin Gishu County
.lcoholic Drinks Control Act, 2014 so as to ensure that the fund's activities are fully
>nducted as per its Act.

nduction and Training
he Board Members were inducted and trained in March 202l,at Chebarorwa Agricultural Training
entre (ATC)

oard Remuneration
ursuant to Part II Sub-Section (5) of The Uasin Gishu County Alcoholic Drinks Control Act,2014,
re County Public Service Board sought advisory from SRC and sitting allowances were detennined
; follows:
i. Chairperson- Kshs 12,000

ii. Vice Chairperson- Kshs 10,000

iii. Members- Kshs 8,000

'he Uasin Gishu County Alcoholic Drinks Control Board is committed in the service

elivery as by as per the mandate outlined in the Uasin Gishu County Alcoholic Drinks

)ontrol Act,2014.

:il
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MANAGEMENT DISCUSSION AND ANALYSIS

'he Uasin Gishu County Alcoholic Drinks Control Fund had good progress dtrring the
nancial year zozt/2022. The fund conducted several sensitization meetings through the

r-ogramme oflicers rvith the main aim of educating the community on effects of alcohol and

rug abuse concLrrrently rvhile urging the members in the meetings to take covid-t9
accines and to adhere to the Covid-tg protocols.

lhe fund received applications of zozz liqour licenses in the month of December 2021. One

lhousand Two Hundred Thirty Eight (t,zsa) applications were received. Inspection for the

pplied liqor-rr otrtlets rvas conducted in the month ol February, 20122 and One Thousand
Jineteen (t,ors) Iiqour outlets \,vere approved for the2022liqour licensing and this resr"rlted

c 8eo/o of the total applicants. The approved premises comprised of tat Hotels,5So General
letails, 164 Wines and Spirits (Wholesale), tsz Wines and Spirits (Take Arvay) and t2
iupermarkets. -fhe enforcement team worked tirelessly during the year and several
,ffenders (Selling before and after stipulated hours, operating withor"rt liqor-rr licenses, illicit
rrewers and drrrnk & disorderliness) were arrested, chargecl and hned in the Cotrnty
lunicipal Cor-rrt. The total fines charged to the offenders dLrring the year rtnder review
vere Kshs 7,O8O,385.

fhe fund drrring the year under review sponsored Nineteen (tS) alcoholic addicts to variorts
{ACADA Accredited Rehabilitation Centres in the Uasin Gishr-r Cor"rnty and beyond for a

hree month session of psychology cor.rnselling and treatment. Over Two Thousand Five
{undred (z,soo) people rvere helped through after care follow r,rps and Alcohol Anonytnous
AA) groups. The firnd also conducted rvork place alcohol and clrug abrtse sensitizations

)rogrammes ancl Fourty Five (+5) employees r,vere helped. The firnd has been able to
rchieve all these through the services of its programme o{ficer for Treatment and

lehabilitation. However, the fund did not achieve its plan of construtcting a rehabilitation
)entre during the financial year under revier,v. However, this process is underrvay.

fhe fund realized several issues of concern in Uasin Gishr"r Alcoholic Drinks Control Act,
DOt.[; an Act that established the fund and the Fund Administrator there is need to initiate
;he process o[ amencling the Act. The FLrnd is also in the process of documenting its

Regurlation Policy.

The fr-rnd is committed to delivering services to the residents of Uasin Gishu CoLrnty as per'

phe Uasin GishLr County Alcoholic Drinks Control Act and being accountable as per the
Feqrrirements of'section 167 of the Public Finance Management Act, L2O12.

xiil 'r,'
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

he Alcoholic Drinks Control Board during the year under review conducted several public
arazas, sensitization meetings, family interventions, treatment and rehabilitation and after
ile programmes.

he board through public barazas was able to create awareness to the public on the issues of
lcohol and drug abuse and the importance of living drug free lifes. The residents of Uasin
iishu County in various regions through prevention and advocacy programmes were
Jucated on other alternatives of generating income while embracing education and spiritual
ratters. The youths also through youth extravaganzas were counselled and advised to be

cmmitted in their education, work places and to respect their elders as a way of their
rosperity.

board through the programme officers carried out several family interventions as a way
re-uniting families that had been affected by alcoholism. This exercise is of great impact to
society since a re-united family forms a functional unit in the community that gives an
rtunity for family progress and success to the children in the long run. Family

rvention also is very crucial to the society since it reduces the cases of family conflicts,
ial crimes and poverty

^he board during the year under review sponsored several individuals to the rehabilitation
entres for psychology counselling and treatment. Several others were also rehabilitated
:rough after care programmes. This programme is of great impact to the society since it
estores hopes for the families of the alcoholic addicts, it gives employment opportunities to
ne rehabilitated individuals, it secures jobs for the rehabilitated persons who had been served
vith warning letters by the employers and it gives opportunity for Christianity to the

ehabilitees which is a livelihood of every active society.

I
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REPORT OF THE BOARD

Board Members submit their report together with the financial statements for the year

June 30, 2022 which show the state of the Fund affairs.

ncipal activities

principal activities of the Fund are:

l. To develop legal and poticy framework that will help in supply reduction of alcohol

and drugs of abuse through new control mechanisms and strengthening the existing

ones

2. To reduce demand for alcohol and drugs of abuse through substance abuse prevention

activities and addiction treatment through establishment of accessible treatment and

rehabilitation facilities.

3. To encourage inter-agency coordination and collaboration

4. To partner and network with individuals, civil society organizations, faith based

organizations and private organizations involved in the fight against alcohol and drug

abuse.

5. To conduct research activities on various aspects of substance abuse and alcohol

dependence in Uasin Gishu CountY

results ofthe Fund for the year ended June 30, 2022 are set out on page I

ard

members of the Board were in office for Twelve (12) months during the year under

Their term began on l" November, 2021, a contract for Three (3) years.

Auditor General is responsible for the statutory audit of the Fund in accordance with
229 of the Constitution of Kenya and the Public Audit Act 2015

y Order of the Board
asin Gishu County Alcoholic Drinks Control Fund

ame: €ofrue. zaeus

of the Board

Cffl .Jhro,mflfr aler

xiv 
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Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2022.

I 1. STATEMENT OT MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by the Uasin Gishu
County Alcoholic Drinks Control Act,2014 shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the Alcoholic Drinks Control Fund is responsible for the preparation and

presentation of the Fund's financial statements, which give a true and fair view of the state of
affairs of the Fund for and as at the end of the financial year ended on June 30, 2022. This
responsibility includes: (i) maintaining adequate financial rnanagement arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any tirne the financial
position of the Fund; (iii) designing, implementing and maintaining internal controls relevant to
the preparation and fair presentation of the financial statements, and ensuring that they are free

from material misstaternents, rvhether due to error or fraud; (iv) safeguarding the assets of the

Fund; (v) selecting and applying appropriate accounting policies; and (vi) rnaking accounting

estimates that are reasonable in the circumstances.

The Administrator of the Alcoholic Drinks Control Fund accepts responsibility for the Fund's
financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgements and estimates, in conformity with
International Public Sector Accounting Standards (IPSAS), and in the manner required by the

PFM Act, 2012 and Uasin Gishu County Alcoholic Drinks Control Act, 2014. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and

fair view of the state of Fund's transactions during the financial year ended June 30, 2022, and

of the Fund's financial position as at that date. 'Ihe Adrninistrator fu(her confinn the

completeness of the accounting records maintained forthe Fund, which have been relied upon

in the preparation of the Fund's financial statements as well as the adequacy of the systems of
internal financial control

In preparing the financial statements, the Administrator of the Alcoholic Drinks Control Fund

has assessed the Fund's ability to continue as a going concern and disclosed, as applicable,

matters relating to the use of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain

a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

TheFund,sfinancialSta1ementSwereapproVedbytheBoardon@2023
and lf by:

NMEfu I-eg

(,

o

asin Gishu County Alcoholic Drinlts Control Fund

u*o ttt'

xvlPagc



D

eph( e: +254-(20) )214ooo
E-mail: i o@oagkenya.go.ke
Websitr www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E nhanc i n g A c c ounla bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooioo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON UASIN GISHU COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County Alcoholic
Drinks Control Fund set out on pages 1 to 34, which comprise of the statement of financial
position as at 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and the statement of comparison of budget
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and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Uasin Gishu County Alcoholic Drinks Control Fund
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Uasin Gishu County Alcoholic Drinks Control Act, 2014, the
Public Finance Management Act, 2012 and the County Governments Act, 2012.

Basis for Qualified Opinion

1. Unremitted Revenue

The statement of financial performance reflects total revenue from non- exchange
transactions amount of Kshs.49,728,600 which includes fines, penalties and other levies
amounting to Kshs.41,550,500. Records maintained by the Municipal Court indicated that
other penalties and fines amounting to Kshs.7,080,385 were collected in relation to
offences committed during the year. However, the revenue was not remitted to the Fund
account but instead was paid in the Uasin Gishu County Revenue Fund account contrary
to Section 6(2) (c) of the Uasin Gishu County Alcoholic Drinks Control Act,2014.

!n the circumstances, the accuracy and completeness of fines, penalties and other levies
could not be confirmed.

2. Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transaction balance of Kshs.6,318,000 which relates to other exchange debtors
as disclosed in Note 11 to the financial statements. However, Management did not
provide aging analysis of debtors together with measures put in place to ensure full
collection of the receivables. Further, there was no evidence that management has made
any provisions for non-collection of the receivables.

ln the circumstances, the accuracy of receivables balance of Kshs.6,318,000 could not
be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County-Alcoholic Drinks
Control Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Uqsin Gishu County Alcoholic Drinl<s Control Fund for the year ended
30 June, 2022
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.76 ,160,721 and Kshs.71,561,221 respectively
resulting to an under-funding of Kshs.4,599,500 or 60/o of the budget. Similarly, the Fund
expended Kshs.54,496,44O against an approved budget of Kshs.76,160,721 resulting to
an under-expenditure of Kshs .21,664,281 or 28.4o/o of the budget.

The under-funding and under-expenditure affected the planned activities and impacted
negatively on service delivery to the public.

2. Unresolved Prior Year Matters

The audit report for the year ended 30 June,2021 raised several unsatisfactory issues in
regard to balances reflected in the financial statements and lawfulness and effectiveness
in use of resources. However, the issues remained unresolved as at 30 June, 2022.
Management has not provided reasons for the delay in resolving the issues. Further, the
issues are not disclosed under the progress on follow-up of auditor's recommendations
section of the financial statements as required by the Public Sector Accounting Standards
Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Board Composition

The three-year term of six (6) board members for Uasin Gishu County Alcoholic Drinks
Control Fund ended on 31 December, 2018. Five (5) new members were appointed by
the Governor but one abstained and only four went to the County Assembly for vetting. A
resolution was passed on 11 June, 2020 by the County Assembly that recommended four
members to be appointed as new board members by the Governor. The appointment
letters of the new members were signed on 10 November, 2020. However, at the time of
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audit no documentary evidence was provided to show efforts made to replace the other
two directors. ln this regard the Board was not fully constituted contrary to Section a(3) of
the Uasin Gishu County Alcoholic Drinks Control Act,2014

ln the circumstances, Management was in breach of the law.

2. Failure to submit Monthly Financial and Non-Financial Budgetary Reports

The statement of comparison of budget and actual amounts for the period ended 30 June
2022 reflects a final budget figure of Kshs.76 ,160,721 comprising of approved budget for
the year amounting to Kshs.S4,328,100 and unspent cash and bank balance from
202012021 financial year amounting to Kshs.21,832,621 out of which Kshs.54,496,440
was utilised. However, there was no evidence provided for review to show that
management prepared and submitted monthly financial and non-financial budgetary
reports to the County Treasury with copies to the Controller of Budget and the Auditor-
General which is contrary to Regulation 54 (1) of the Public Finance Management (County
Governments) Regulations, 2015.

ln the circumstances, the Fund Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

In the year under review, the Uasin Gishu County Alcoholic Drinks Control Fund did not
have a risk management policy in place or formal risk assessments performed during the
year under audit contrary to Regulation 1 58(1) of the Public Finance [t/anagement County
Government Regulations, 2015.The Fund lacked mechanisms of identification of threats
and opportunities hence may not meet its targets.

ln the circumstances, the existence of an effective risk management intervention could
not be established.

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Control Fund for the year ended
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2. Lack of Debt Management Policy

The statement of financial position reflects current portion of long-term receivables from
exchange transaction amount of Kshs.6,318,000 which relates to other exchange debtors
as disclosed in Note 11 to the financial statements. However, the Fund does not have a
debt management policy to provide formal guidance on debt management. Lack of debt
management policy results to non-identification of risks and appropriate measures to
manage risks.

3. Untagged Fixed Assets

The statement of financial position reflects property, plant and equipment amount of
Kshs.8,634,441 comprising of motor vehicles, furniture and fittings and computers and
office equipmentwith total cost amount Kshs.15,439,944 as detailed in Note 15 to the
financial statements. However, the Fund management had not tagged its assets.

ln the circumstances, the Fund is likely to lose its assets due to weak internal control.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229 (7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the [Vlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CBS
AUDITOR.GENERAL

31 March,2023

CPA

robiNa
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asin Gishu County Alcoholic Drinks Control Fund
eports and Financial Statements
rr the year ended June 30, 2022

I. FINANCTAL STATEMENTS

}.I STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH

JUNE 2022.

Revenue from non-exchange transactions

Public contributions and donations

Transfers from the County Government

Fines, penalties and other levies

Total Revenue from non-exchange transactions

Revenue from exchange transactions

Other income

The notes set oLtt on pages 2l to 32 form an integral part of these Financial Statements.
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u r Fu u ntant

Note 202u2022 2020t202r
KShs KShs

I

2 8,1 78,1 00 8,326,791

J 41,550,500 40,743,000

49,728,600 49,069,791

lnterest income 4

5

Total Revenue from exchange transactions

Total revenue 49,728,600 49,,069,791

Expenses

Fund administration expenses 6 8,178,100 8,326,791

General expenses 7 46,3 18,340 3 1,588,268

Finance costs 8

Total expenses 54,496,440 39,915,059

Other gains/losses

Gain/loss on disposal of assets 9

Surplus/(deficit) for the period (4,767,840) 9,154,732
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Iasin Gishu County Alcoholic Drinks Control Fund
i.eports and Financial Statements
or the ended June30,2022
.2 STATtrMENT OF FINANCIAL POSITION AS AT 30 .IUNE 2022

Currcnt assets

Cash and cash equivalents

Current portion of long- term receivables frorn exchange

transactions

ivables from Non- exchange transactions

Prcpayments

nventories

Total Current Assets

on-current assets

[,ong tcrm receivables from exchange transactions

Property, plant ancl equipment

aSSets

bilities

'rade and other payables from exchange transactions

rovlslolls

3urrent porlion of borrowings

urrcnt liabilities
Long tenn portion of borrowings

Non-current employee benefit obligation

Iiabilities
et assets

Revolving Fund

e[ves

mulated surplus
'otal net assets and liabilitics

he accounting policies and explanatory notes to these financial statements form integral part
I the al statements. The entity financial statements were 2023

ech
5

Note 202U2022 2020t2021

KShs

10 13,307,776 21,832,621

ll 6,3 18,000

l2
13 3 87,8 83

t4
20,013,659 21,832,621

1l

15 8,634,441 11,525,136

l6
9,634,441 I1,525,136

28,648,100 33,357,757fotal assets

lurrent liabilitics
17 58, I 83

l8
t9

Smployee benefit obligations 20

l9
20

58,183

28,589,917 33,357,757

14,640,444 14,640,444

13,949,473 18,717 ,313
28,589,917 33,357,757
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asin Gishu County Alcoholic Drinks Control Fund
eports and Financial Statements
rr the year ended June 30, 2022.

t.3 STATEMENT OF CHANGES TN NET ASSETS AS AT SOTI{ JUNE 2022

alance as at I July 2020

"rrplus/(deficit) for the period

rnds received during the year

apital funds- Fund Assets at

)st as at 30 June 2020

evaluation gain

alance as at 30 June 2021

alance as at I July 2021

urplus/(deficit) for the period

unds received during the year

apital funds- Fund Assets at

)st as at 30 lune2022
evalr-ration gain

alance as at 30 June2022

DIRECTO

.{

oi{MEN r /:

\\
tiI

(.r,

;{ti
t;
i)lr:
t-,,.'
\
i

K Taius

'und Administrator

...;

,

\ ;; ;,.{E A Lggft) ffi niel K i p koec h

\reggrylro: 2e825
Fund Accountant

Accumulated
surplus

TotalRevolving
Fund

Revaluation
Reserve

KShs KShs KShs
9,562,581

9,154,732 9,154,732

14,640,44414,640,444

1E,717,313 33,357,75714,640,444

18,717,313 33,357,75714,640,444

(4,767,840)(4,767,840)

13,949,473 28,589,91714,640,444
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asin Gishu County Alcoholic Drinks Control Fund
eports and Financial Statements
or the year ended June 30, 2022.

}.4STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE2022

h flows from operating activities

blic contributions and donations

fransfers from the County Government

.nterest received

R.eceipts from other operating activities

fotal Receipts

yments

und adm inistration expenses

3eneral expenses

inance cost

otal Payments

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment and

intangible assets

Proceeds from sale of property, plant and equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash

equivalents
uivalents at I JULY 2021

3

'=5
oo
t

,.smMil

(n'*
\c
l*ro
c

ra

CPA Lagat Kipkoech

tant

Note 202U2022 2020/2021

KShs KShs

I

2 8,178,100 8,326,791

J 34,902,800 40,743,000

43,080,900 49,069,791

6 8,1 78,1 00 8,326,791

7 43,427,645 27,673,460

8

51,605,745 36,000,251

(8,524,845) 13,069,540

l5

799,500

(8,524,845) 12,270,040

21,932,621 9,562,581

\ivalents at 30 JUNE 2022 l0 't"l'3,307r776 21,832,621

t,

Receipts

799,500



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30,2022

Original
budget

Adjustments Final budget Actual on

comparable basis

Utilization o/o

2022 2022 2022 2022 2022

Revenue Kshs KShs KShs KShs

Public contributions and donations

Transf'ers tiom County Covt 8,1 78, 1 00 8,1 78,1 00 8, 1 78,1 00 100%

Interest income

Other income 46,150,000 46, 150,000 41,550,500 76%

Cash and cash equivalents 21,832,621 21,832,621 21,832,621 t000

Total income 46,150,000 30,010,721 76,161),721 71,561,221 86"h

Expenses

Fund administration expenses 5,000,000 8,1 78,1 00 1 3,1 78, 1 00 8,1 78,1 00 62%

Ceneral expenses 40,150,000 21,832,621 61,982,621 46,318,340 7s%

Acquisition of assets 1,000,000 1,000,000 0 0%

Finance cost

Total expenditure 46,150,000 30,010,721 76,160,721 54,496,440
,tao/
tL /o

Surplus for the period 11,064,781
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Jasin Gishu County Alcoholic Drinks Control Fund
ieports and Financial Statements
ror the year ended June 30, 2022.

3.6 SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES
. Statement of compliance and basis of preparation
'he Fund's financial statements have been prepared in accordance with and comply with

nternational Public Sector Accounting Standards (IPSAS). The financial statements are

rresented in Kenya shillings, which is the functional and reporting currency of the Fund. The

.ccounting policies have been consistently applied to all the years presented.

-he tinancial statements have been prepared on the basis of historical cost, unless stated

,therwise. The cash flow statement is prepared using the direct method. The financial

tatements are prepared on accrual basis.
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the Year ended June 30, 2022.

SIGNIFICANT ACCOUN',I'ING POLICIES (CUN't INUED)

2. Adoption of new and revised standards

a) Relevant new standarcls and amendments to published standards ell'ective lbr the year ended 30 June 2022

Standard/ Amendments : Applicable: I January 2021 Impact

a) Amendrnents to IPSAS 13, to include the appropriate references to IPSAS

on impairment, in place of the current references to other international

and/or national accounting frameworks

There was no impact of the amendment to IPSAS 13 with

respect to the current financial report

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equiprnent.

Amendments to remove transitional provisions which should have been

deleted when IPSAS 33, First Tirne Adoption of Accrual Basis

lnternational Public Sector Accounting Standards (lPSASs) was approved

There was no impact of the amendment to IPSAS 13 and

IPSAS 17 with respect to the current financial report

c) IPSAS 21, lrnpairment of Non-Cash-Cenerating Assets and IPSAS 26,

Irnpairment of Cash Generating Assets.

Amendments to erlsure consistency of impairmerrt guidance to account tbr

revalued assets in the scope of IPSAS 17, Property, Plant, and Equiprnent

and IPSAS 31, Intangible Assets.

There was no impact of the amendment to IPSAS 2l and

IPSAS 26 with respect to the current financial report as the

entity does not have Non-Cash Cenerating Assets and neither

did it have irnpaired caslr generating assets.

d) IPSAS 33, First-tirne Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs).

Arnendments to the implementation gr"ridance on deemed cost in IPSAS 33

to make it consistent with the core principles in the Standard

There was r"ro impact
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
ended June 30, 2022.For the year

b) New and amenCled StirndarCls and lnterprettltl0ns ln ISSUe eIIeCtlVe ln Ine ye:lr ellucu JU rrullu.4u4-4

Standard Efl'ective date and irnpact

IPSAS 41: Financial

Instruments

Applicable: 1 January 2022

The objective of IPSAS 41 is to establish principles tbr the financial reporting of frnancial assets and liabilities

that will present relevant and useful infbrmation to users of financial statements for their assessment of the

amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of f-rnancial statements with more usetul infbrmation than IPSAS 29,by:

. Applying a single classitlcation and measurement model fbr flnancial assets that considers the characteristics

of the asset's cash f'lows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is applicable to all financial instruments

sr"rbject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, taithtirl representativeness and comparability of the

intbrmation that a reporting entity provides in its linancial statements about social benefits. The intbrmation

provided should help users of the financial statements and general purpose flnancial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key tbatures of the operation of those social benefit schemes; and
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the vear ended June 30, 2022.

Standard Eftective date and impact

(c) The impact of such social benefits provided on the entity's

flows

financial perfbrmance, financial position and cash

Amendments to Other

IPSAS resulting tiom

IPSAS 41, Financial

Instruments

Applicable: l st January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issr.red.

c) Amendments to IPSAS 30, to r-rpdate the guidance for accounting fbr financial guarantee contracts which

were inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to r-rpdate the guidance on classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 41 was issued.

el
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) Early adoption of standards
'he entity adopted the new or amended standards in year 202012021

, Revenue recognition
Revenue from non-exchange transactions

ransfers from other government entities

-evenues from non-exchange transactions with other government entities are measured at fair

alue and recognized on obtaining control of the asset (cash, goods, services and property) if
re transfer is free from conditions and it is probable that the economic benefits or service

otential related to the asset will flow to the entity and can be measured reliably.

) Revenue from exchange transactions

nterest income

Iterest income is accrued using the effective yield method. The effective yield discounts

stimated future cash receipts through the expected life of the financial asset to that asset's

et carrying amount. The method applies this yield to the principal outstanding to determine

[rterest
4.

income each period.

Budget information

'he original budget lor FY 202112022 was approved by the Uasin Gishu County Alcoholic

)rinks Control Board on 5th |uly,2021. Subsequent revisions or additional appropriations

rere made to the approved budget in accordance with specific approvals from the appropriate

uthorities. The additional appropriations are added to the original budget by the entity upon

lceiving the respective approvals in order to conclude the final budget.

'he entity's budget is prepared on a different basis to the actual income and expenditure

sed in the financial statements. The financial statements are prepared on accrual basis

a classification based on the nature of expenses in the statement of financial

whereas the budget is prepared on a cash basis. The amounts in the financial

were recast from the accrual basis to the cash basis and reclassified by

rresentation to be on the same basis as the approved budget. A comparison of budget and

btual amounts, prepared on a comparable basis to the approved budget, is then presented in

[e statement of comparison of budget and actual amounts.

n addition to the Basis difference, adjustments to amounts in the financial statements are also

frade for differences in the formats and classification schemes adopted for the presentation of

financial statements and the approved budget
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statement to reconcile the actual amounts on a comparable basis included in the statement

f comparison of budget and actual amounts and the actual as per the statement of financial

erformance has been presented under section 13.1 of these financial statements.

. Property, plant and equipment
,ll property, plant and equipment are stated at cost less accumulated depreciation and

npairment losses. Cost includes expenditure that is directly attributable to the acquisition of

te items. When significant parts of property, plant and equipment are required to be replaced

t intervals, the entity recognizes such parts as individual assets with specific useful lives and

epreciates them accordingly. Likewise, when a major inspection is performed, its cost is

lcognized in the carrying amount of the plant and equipment as a replacement if the

:cognition criteria are satisfied. All other repair and maintenance costs are recognized in

urplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

r nominal consideration the asset is initially measured at its fair value.

lssets are depreciated using reducing balances method at the following annual rates:

i. Motor Vehicles (25%)

ii. Furniture and fittings (12.5%)

iii. Computer and equipment (33.30%)

;. lntangible assets

htangible assets acquired separately are initially recognized at cost. The cost of intangible

lssets acquired in a non-exchange transaction is their fair value at the date of the exchange.

tollowing initial recognition, intangible assets are carried at cost less any accumulated

;mortization and accumulated impairment losses. Internally generated intangible assets,

rxcluding capitalized development costs, are not capitalized and expenditure is reflected in

urplus or deficit in the period in which the expenditure is incurred. The useful life of the

ntangible assets is assessed as either finite or indefinite.

l. Financial instruments

r) Financial assets

' nitial recognition ond meas urement

rinancial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

deasurement are classified as financial assets at fair value through surplus or deficit, loans

rnd receivables, held-to-maturity investments or available-for-sale financial assets, as

rppropriate. The Entity determines the classification of its financial assets at initial

lecognition.

[,, ' . '
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,oans and receivables

,oans and receivables are non-derivative financial assets with fixed or determinable

ayments that are not quoted in an active market. After initial measurement, such financial

ssets are subsequently measured at amortized cost using the effective interest method, less

rrpairment. Amortized cost is calculated by taking into account any discount or premium on

cquisition and fees or costs that are an integral part of the effective interest rate. Losses

rising from impairment are recognized in the surplus or deficit.

'Ield-to-maturitv

.lon-derivative financial assets with fixed or determinable payments and fixed maturities are

.lassified as held to maturity when the Entity has the positive intention and ability to hold it

o maturity. After initial measurement, held-to-maturity investments are measured at

rmortized cost using the effective interest method, less impairment. Amortized cost is

:alculated by taking into account any discount or premium on acquisition and fees or costs

hat are an integral part of the effective interest rate. The losses arising lrom impairment are

ecognized in surplus or deficit.

'mnairment of financial assets

the Entity assesses at each reporting date whether there is objective evidence that a financial

rsset or an entity of financial assets is impaired. A financial asset or an entity of financial

rssets is deemed to be impaired if, and only if, there is objective evidence of impairment as a

'esult of one or more events that has occurred after the initial recognition of the asset (an

ncurred'loss event') and that loss event has an impact on the estimated future cash flows of

:he financial asset or the entity of financial assets that can be reliably estimated. Evidence of

.mpairment may include the following indicators:

The debtors or an entity of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

b) Finoncial liabilities

and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its f-inancial liabilities at initial recognition.

t2l ,
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r.ll financial liabilities are recognized initially at fair value and, in the case of loans and

,orrowings, plus directly attributable transaction costs.

initial recognition, interest bearing loans and borrowings are subsequently measured at

.mortized cost using the effective interest method. Gains and losses are recognized in surplus

,r deficit when the liabilities are derecognized as well as through the effective interest

nethod amortization process.

\mortized cost is calculated by taking into account any discount or premium on acquisition

.nd fees or costs that are an integral part of the effective interest rate

l. Inventories
nventory is measured at cost upon initial recognition. To the extent that inventory was

eceived through non-exchange transactions (for no cost or fbr a nominal cost), the cost of the

nventory is its fair value at the date of acquisition.

losts incurred in bringing each product to its present location and conditions are accounted

br, as follows:

o Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs

[fter initial recognition, inventory is measured at the lower of cost and net realizable value.

i{owever, to the extent that a class of inventory is distributed or deployed at no charge or for

t nominal charge, that class of inventory is measured at the lower of cost and current

lacement cost.

realizable value is the estimated selling price in the ordinary coLlrse of operations, Iess the

costs of completion and the estimated costs necessary to make the sale, exchange,

distribution

nventories are recognized as an expense when deployed for utilization or consumption in the

lrdinary course of operations of the Entity.

i. Provisions
)rovisions are recognized when the Entity has a present obligation (legal or constructive) as a

'esult of a past event, it is probable that an outflow of resources embodying economic

:enefits or service potential will be required to settle the obligation and a reliable estimate

:an be made of the amount of the obligation.

[rt,
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/here the Entity expects some or all of a provision to be reimbursed, for example, under an

rsurance contract, the reimbursement is recognized as a separate asset only when the

:imbursement is virtually certain.

he expense relating to any provision is presented in the statement of financial performance

=t 
of any reimbursement.

' o nt ins e nt liab il ities

he Entity does not recognize a contingent liability, but discloses details of any contingencies

r the notes to the financial statements, unless the possibility of an outflow of resources

mbodying economic benefits or service potential is remote.

iontingent assets

'he Entity does not recognize a contingent asset but discloses details of a possible asset

rhose existence is contingent on the occurrence or non-occurrence of one or more uncertain

;ture events not wholly within the control of the Entity in the notes to the financial

tatements. Contingent assets are assessed continually to ensure that developments are

ppropriately reflected in the financial statements. If it has become virtually certain that an

rflow of economic benefits or service potential will arise and the asset's value can be

neasured reliably, the asset and the related revenue are recognized in the financial statements

,f the period in which the change occurs.

i. Nature and purpose of reserves
lhe Entity has not created and does not maintain reserves in terms of specific requirements.

'. Changes in accounting policies and estimates
lhe Entity recognizes the effects of changes in accounting policy retrospectively. The effects

rf changes in accounting policy are applied prospectively if retrospective application is

mpractical.

l. Employee benefits - Retirement benefit plans
the Entity provides retirement benefits for its employees and directors. Defined contribution

)lans are post-employment benefit plans under which an entity pays fixed contributions into a

;eparate entity (a fund), and will have no legal or constructive obligation to pay further

:ontributions if the fund does not hold sufficient assets to pay all employee benefits relating

:o employee service in the current and prior periods. The contributions to fund obligations for

:he payment of retirement benefits are charged against income in the year in which they

)ecome payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

rlans. The defined benefit funds are actuarially valued tri-annually on the projected unit

14 l' .'
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:edit method basis. Deficits identified are recovered through lump sum payments or

rcreased future contributions on proportional basis to all participating employers. The

:ntributions and lump sum payments reduce the post-employment benefit obligation.

, Foreign currency transactions
ransactions in foreign currencies are initially accounted for at the ruling rate of exchange on

re date of the transaction. Trade creditors or debtors denominated in foreign currency are

:ported at the statement of financial position reporting date by applying the exchange rate on

rat date. Exchange differences arising from the settlement of creditors, or from the reporting

f creditors at rates different from those at which they were initially recorded during the

eriod, are recognized as income or expenses in the period in which they arise.

0. Borrowing costs
iorrowing costs are capitalized against qualifying assets as part of property, plant and

quipment. Such borrowing costs are capitalized over the period during which the asset is

eing acquired or constructed and borrowings have been incurred. Capitalization ceases when

onstruction of the asset is complete. Further borrowing costs are charged to the statement of

inancial performance.

1. Related parties
'he Entity regards a related party as a person or an entity with the ability to exert control

ndividually or jointly, or to exercise significant influence over the Entity, or vice versa.

lembers of key management are regarded as related parties and comprise the directors/

lrustee, the Fund Managers and Fund Accountant.

2. Cash and cash equivalents
lash and cash equivalents comprise cash at bank. Bank account balances include amounts

reld at the Kenya Commercial Bank at the end of the financial year.

.3. Comparative figures
Vhere necessary comparative figures for the previous financial year have been amended or

econfigured to conform to the required changes in presentation.

.4. Events after the reporting period
lhere were no material adjusting and non- adjusting events after the reporting period.

t5. Ultimate and Holding Entity
lhe entity is a County Public Fund established by the Uasin Gishu County Alcoholic Drinks

lontrol Act,2014 under the Department of Health Services. Its ultimate parent is the County

iovernment of Uasin Gishu.

16. Currency
lhe financial statements are presented in Kenya Shillings (Kshs).

-T
tsI
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Significant judgments and sources of estimation uncertainty
preparation of the Entity's financial statements in conformity with TPSAS requires

ranagement to make judgments, estimates and assumptions that affect the reported amounts

f revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

nd of the reporting period. However, uncertainty about these assumptions and estimates

ould result in outcomes that require a material adjustment to the carrying amount of the asset

r liability affected in future periods. State all judgements, estimates and assumptions made:

(}.b

) Estimates and assumptions

'he key assumptions concerning the future and other key sources of estimation uncertainty at

re reporting date, that have a signif-rcant risk of causing a material adjustment to the carrying

mounts of assets and liabilities within the next financial year, are described below. The

intity based its assumptions and estimates on parameters available when the consolidated

inancial statements were prepared. However, existing circumstances and assumptions about

uture developments may change due to market changes or circumstances arising beyond the

:ontrol of the Entity. Such changes are reflected in the assumptions when they occur.

r) Useful lives and residual values

lhe useful lives and residual values of assets are assessed using the following indicators to

nform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

;) Provisions

No provisions were raised during the year under review

18. Financial risk management

fhe Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

16l '',-:.:
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of risk. The Fund does not hedge any risks and has in place policies to ensure that

is only extended to customers with an established credit history.pai,

re Fund's financial risk management objectives and policies are detailed below:

Credit risk

Fund has exposure to credit risk, which is the risk that a counter party will be unable to

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

th banks, as well as trade and other receivables and available-for-sale financial

stments

assesses the credit quality of each customer, taking into account its financial

rsition, past experience and other factors. Individual risk limits are set based on intemal or

rtemal assessment in accordance with limits set by the directors. The amounts presented in

re statement of financial position are net of allowances for doubtful receivables, estimated

the entity's management based on prior experience and their assessment of the current

environment.

, carrying amount of financial assets recorded in the financial statements representing the

ty's maximum exposure to credit risk without taking account of the value of any collateral

ned is made up as follows:

Total
amount

Kshs

Fully
performing

Kshs

Past

due
Kshs

Impaired
Kshs

.t 30 June 2021

eceivables from exchange transactions

eceivables from non-exchange

ansactions

ank balances

otal

.t 30 June 2022

6,3 18,000 6,3 18,000.eceivables from exchange transactions

.eceivables from non-exchange
'ansactions

13,307,776 13,307,776;ank balances

19,625,776 19,625,776'otal

7 :l !a
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) Liquidity risk management

Itimate responsibility for liquidity risk management rests with the Fund Administrator, who

rs built an appropriate liquidity risk management framework for the management of the

rtity's short, medium and long-term funding and liquidity management requirements. The

Itity manages liquidity risk through continuous monitoring of forecasts and actual cash

ows.

he table below represents cash flows payable by the Fund under non-derivative financial

abilities by their remaining contractual maturities at the reporting date. The amounts

lsclosed in the table are the contractual undiscounted cash flows. Balances due within l2

ronths equral their carrying balances, as the impact of discounting is not significant.

) Market risk
-he board has put in place an internal audit function to assist it in assessing the risk faced by

he entity on an on-going basis, evaluate and test the design and effectiveness of its internal

ccounting and operational controls.

larket risk is the risk arising from changes in market prices, such as interest rate, equity

rrices and foreign exchange rates which will aff'ect the entity's income or the value of its

rolding of financial instruments. The objective of market risk management is to manage and

:ontrol market risk exposures within acceptable parameters, while optimising the retum.

8l .,,

Less than 1

month
Between l-

3 months
Over 5

months
Total

Kshs Kshs Kshs Kshs

.t 30 June 2021

rade payables 0 0

urrent portion of borrowings

rovlslons

mployee benefi t obligation
'otal

,t 30 June 2022

rade payables 58, I 83 58,183

)urrent portion of borrowings

rovlslons

mployee benefit obligation
'otal 58,183 58,183
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responsibility for managing market risk rests with the Audit and Risk Management

( ommittee.

' he Fund's Finance Department is responsible for the development of detailed risk

r ranagement policies (subject to review and approval by Audit and Risk Management

r ommittee) and for the day to day implementation of those policies.

' here has been no change to the entity's exposure to market risks or the manner in which it

ranages and measures the risk.

) Foreign currency risk

he entity has transactional currency exposures. Such exposure arises through purchases of

oods and services that are done in currencies other than the local currency. Invoices

enominated in foreign currencies are paid after 30 days from the date of the invoice and

onversion at the time of payment is done using the prevailing exchange rate.

'he carrying amount of the entity's foreign currency denominated monetary assets and

liabilities at the end of the reporting period are as follows:

n sensiti

following table demonstrates the effect on the Fund's statement of flnancial performance

applying the sensitivity for a reasonable possible change in the exchange rate of the three

nai

)ccl

n transaction currencies, with all other variables held constant. The reverse would also

ur if the Kenya Shilling appreciated with all other variables held constant.

rel,

Other currencies Total
Kshs Kshs Kshs

,t 30 June 2022

inancial assets

tvestments

lash

)ebtors/ receivables

,iabilities
'rade and other payables

iorrowings

{et foreign currency asset/(liability)
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t Interest rate risk

Iterest rate risk is the risk that the entity's financial condition may be adversely affected as a

:sult of changes in interest rate levels. The entity's interest rate risk arises from bank

eposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

rises mainly lrom interest rate movements on the Fund's deposits.

[anagement of tnterest rate risL

'o manage the interest rate risk, management has endeavoured to bank with institutions that

ffer f'avourable interest rates.

'ensitivitv analvsts

'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

nalysis. This involves determining the impact on profit or loss of defined rate shifts. The

ensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

rates, remain constant. The analysis has been performed on the same basis as the

or year.

Capital risk management

objective of the Fund's capital risk management is to safeguard the Fund's ability to

as a going concern. The entity capital structure comprises of the following funds:

cash and bank balances

Effect on surplus/
deficit

Effect on
equity

Change in

currency rate

KShs KShs KShs

)22

t0%
t0%SD

)21

-lro t0%

t0%SD

202u2022 2020t2021

Kshs Kshs

Revaluation reserye

14,640,444 14,640,444Revolving fund

13,949,473 I 8,7 I 7,3 l3Accumulated surplus

33,357,757Total funds 28,589,917

Total borrowings
21,832,621t3,307,116

13 ,307 ,77 6 21,832,621Net debt/(excess cash and cash equivalents)

Gea ring

lo| l

I
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NOTES TO THE FINANCIAL STATEMENTS

Public contributions and donations
cription

from development partners

ontributions from the public

Total

r )rovide brief explanation for this revenue)

Transfers from Coun Government
cription

from County Govt. - operations

yments by County on behalf of the entity

Total

Fines, and other levies
n

rnes

[-evies
nces

otal

Interest income

rl

rest income from Mortgage loans

rest income from car loans

income from investments

otal interest income

5. 0ther income
Description

Insurance recoveries

ncome from sale of tender documents

scellaneous income (specify)

Total other income

202U2022 2020t2021

KShs KShs

202U2022 2020t2021

KShs KShs

8,1 78, 1 00 8,326,791

9,326,7918,178,100

202U2022 2020t2021

KShs KShs

0-Late payment penalties

41,550,500 40,743.000

41,550,500 40,743,000

Description 2021t2022 2020t2021

KShs KShs

Interest income on bank deposits

202u2022 2020/2021

KShs KShs
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6. Fund administration cnscs

6A. Staff costs

7. Gcncral ses

8. Finance costs

Description 202u2022 2020t2021

KShs KShs
Staff costs (Note 6a) 8,1 78, I 00 8,326,791
I-oan processing costs

Professional services costs

Administration fees

Total 8,178,100 8,326,791

Description 202u2022 2020t2021

KShs KShs
Salaries and wages 8,1 78, 1 00 8,326,791
Staff gratuity

Staff training expenses

Social security contribution
Other staff costs

8,326,791Total 8,178,100

Description 202U2022 2020t2021

I(Shs KShs

Consumables I 0,667,5 80 7,366,711

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery 1,489,820 2,L86,900

Rental costs 729,770 954,329
Security costs

Telecommunication

Bank Charges 9,485 2,755
I{ospitality 222,180

Depreciation and amortization costs 2,890,695 3,914,808

Other expenses 30,308,810 17,162,765

Total 46,318,340 31,588,268

Description 202u2022 2020t2021

I(Shs KShs
Interest on Bank overdralts

22ll'|age
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terest on loans from banks

ctal

Ga on dis osal of assets

, plant and equipment

otal

Cash and cash uivalents
ription

ar loan account

unty mortgage account

ed deposits account

- call deposits

urrent account

rS

'otal cash and cash equivalents

)etailed analysis of the cash and cash equivalents are as follows:

ncial institution

Kenya Commercial bank

Equity Bank

Sub- total
,) On - call deposits

Kenya Commercial bank

Equity Bank

Sub- total

Kenya Commercial bank

Bank B

Sub- total

Cash in transit

Cash in hand

Mobile Money

Sub- total

202U2022 2020t202r
KShs KShs

tangible assets

2020t2021202u2022
KShs

13,307 ,77 6 21,832,621

13,307,776 21,832,62L

202y2022 2020/202t

Account number KShs KShs

) Fixed deposits account

I I 50930s3s 13,301,116 21,832,621

13,307,776 21,832,621

l) Others(specify)

13,307,776 21,832,621Grand total

) Current account

).

KShs

p3 li,, ::
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. Receivables from exch transactions

disclosure on interest receivable

202U2022 2020t2021escription
KShs KShs

urrent Receivables

terest receivable

urrent loan repayments due

6,3 18,000ther exchange debtors

oss: impairment allowance

6,318,000otal Current receivables

on-Current receivables

ong term loan repayments due

otal Non- current receivables
6,318,000otal receivables from exchange transactions

202U2022 2020t2021tescription
KShs KShs

nterest receivable

:rterest receivable from current portion of long-term loans of
revious years

lccrued interest receivable from of long-term loans of
revious years

nterest receivable from current portion of long-term loans

;sued in the current year

lurrent loan repayments due

lurrent portion of long-term loans from previous years

\ccrued principal from long-terms loans from previous

reriods

lurrent portion of long-term loans issued in the current year

)
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TO THE FINANCIAL STATEMENTS (CONTINUED)

Receivables from Non-Exchange transaction

P ts

Inventories

I

I

202112022 2020t2021escription
KShs KShs

'ansfer from County Executive
'ansfer from Uasin Gishu County Alcoholic Drinks Control Fund

rtal receivables from non-exchange transactions

202U2022escription
KShsKShs

3 87,883rent
'epaid insurance
'epaid electricity costs

ther prepayments(specify)

387,883otal

2020t202t202U2022escription
KShsKShs

onsumable stores

pare parts and meters

atenng

)ther inventories(speci fy)

'otal inventories at the lower of cost and net

ealizable value

f'

I

t.
2020t2021
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Pro nt and ment
Land and

Buildings
Motor vehicles Furniture and fittings Computers and

oflice equipment

Total

Cost Kshs Kshs Kshs Kshs Kshs

At I't July 2019 12,162,000 1,0441458 1,433,986 14,640,444

Additions

Disposals

Transfers/adj ustments

At 30th June 2020 1,044,458 1,433,986 L4,640,444

At I't July 2020 12,162,000 1,044,458 1,433,986 14,640,444

Additions 799,500 799,500

Disposals

Tran s fe r/adj Llstments

At 30th June 2021 12,162,01J0 1,tJ44,458 2,233,486 15,439,944

At I't July 2021 12,162,000 1,044,458 2,233,486 15,439,944

Additions

Disposals

Trans f'e r/adj ust me nt s

At 30th June 2022 12,162,000 1,044,458 2,233,496 15,439,944

Depreciation and impairment
At l" July 2019

Depreciation

lmpairment

atSor' .1, ne 2020

26t

12,162,000
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Computers and

ollice cquipment

TotalLand and

Buildings
Motor vehicles Furniture and littings

Cost Kshs Kshs Kshs Kshs Kshs

At I't July 2020

Depreciation 3,040,500 130,557 743,751 3,914,808

Disposals

lmpairment

Transfer/adjustment

At 30rh June 2021 3,o4o,5oo 130,557 743,751 3,914,808

At I't July 2021 3,040,500 130,557 743,751 3,914,808

Depreciation 2,290,375 114,238 496,082 2,990,695

Disposals

Impairment

Transf'er/adj ustment

At 3otr' June 2022 5,320,875 244,795 1,239,833 6,805,503

Net book values

AtJorJuoeiozo 12,162,000 1,044,458 2,233,486 15,439,944

At 30tr' June 2021 9,121,500 913,901 1,4891735 I1,525,136

At 30th June2022 6,841,125 799,663 993,653 8,634,441
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r )TES TO THE FINANCIAL STATEMENTS (CONTINUED)

assets-software

beginning of the year

. Trade and other bles from ex transactions

fundable deposits

otal trade and other payables

18. Provisions
escription

tional Provisions

ision utilised

fers from non -culrent provlslons

I
I

2020t2021202U2022:scription
KShsKShs

rst

; beginning of the year

lditions
I end of the year

mortization and impairment

mortizatton

t end of the year

rpairment loss

t end ofthe year

BV

2020t20212021/2022escription
KShsKShs

58, I 83rade payables

.ccrued expenses

rther payables
58,183

Bonus
provision

Other
provision

TotalLeave
provision

KShsKShs KShs KShs

ialance at the beginning of the year ( I .07 .2021)

)hange due to discount and time value for money

lalance at the end of the year (30.06.2022)

P8 I : ', ,

Year

,t
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:
L

DTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Borrowin

he table below shows the classification of borrowings into external and domestic

f,rrowrngs

Borrowings from other govemment institutions

table below shows the classification of borrowings long-term and current borrowings

otal

2020t202r202112022)escription
KShsKShs

nce at beginning of the period

borrowings during the year

)omestic borrowings during the year

of external borrowings during the period

payments of domestic borrowings during the period

]alance at end of the period

202U2022 2020t2021

KShs KShs

xternal Borrowings
Dollar denominated loan

Sterling Pound denominated loan

E,uro denominated loan

mestic Borrowings
a Shilling loan from KCB

a Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Total balance at end of the Year

2020t2021202U2022)escription
KShsKShs

hort term borrowings(current portion)

term borrowings

29t
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. Employee benefit obligations

1. Cash generated from operations

Post

employment
medical
benefits

Other
Provisions

Totalcription Deftned

benefit
plan

KShs KShs KShsKShs

urrent benefi t obli gation

on-current benefit obligation

otal employee benefits obligation

202U2022 2020t202r
KShs KShs

(4,767,840) 9,154,732Surplus/ (deficit) for the year before tax

Adjusted for:
2,890,695 3,9 14,808Depreciation

Amortisation

Gains/ losses on disposal of assets

Interest income

Finance cost

Working Capital adjustments
Increase in inventory

(6,3 18,000)Increase in receivables

58,1 83Increase in payables

(3 87,883)Increase in prepayments

13,069,540(8,524,845)Net cash flow from operating activities

Bol'' ,
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Related party balances
Nature of related party relationships

ities and other parties related to the Fund include those parties who have ability to

rcise control or exercise significant influence over its operating and financial decisions.

parties include management personnel, their associates and close family members.

fund/scheme is related to the following entities

The County Government;

The Parent County Government Ministry;

County Assembly;

Key management;

Board of Trustees;

Related party transactions

Key management remuneration

2
a

E

e

T

2020/202r202U2022

8,326,7918,1 78,1 00rs from related parties'

ransfers to related parties

20201202r202U2022

Kshs Kshs

1,832,8501,672,000ioard of Trustees

Ley Management Compensation

1,672,000 1,832,850otal

\

1t
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Due from related parties

Due to related parties

Conti t assets and con liabilities

(

202v2022 202012021

Kshs Kshs

ue from parent Ministry

ue from County Government

ue lrom County Assembly

otal

202U2022 202012021

Kshs Kshs

rue to parent Ministry
rue to County Govemment

rue to Key management personnel

)ue to County Assembly

otal

202U2022)ontingent liabilities
Kshs Kshs

)ourt case against the Fund

lank guarantees

lotal

3.

I

2020t2021
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15. PROGRESS ON FOLLOW UP OF PRIOR YEAR ATIDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Reference No. on the

external audit

Report

Issue / Observations from

Auditor

Management comments Status:

(Resolved / Not

Resolved)

Timeframe:

(Put a date when you expect the

issue to be resolved)

1.O Other Revenue

The figure of Kshs 7,o8o,s85
(Court fines for liqour license
defaulters) was excluded from
the total receipts for the year
202r/2022

The Uasin Gishu County
Alcoholic Drinks Control Act,
2O1,1, need to be amended so as

to resolve the issue ofcourt
fines charged to liqour license
defauiters.

Not Resolved 30 June

2023

2.O Establishment of
Rehabilitation Centres

The Board has started

treatment and rehabi litation

services, programmes and

skills development unit at

Moiben Sub County Hospital

Partly resolved In Progress

5.O Alcoholic Status Reports

During the year under audit,
no documentary evidence was
availed for audit review to
show that the Alcoholic
Drinks Control Board

The fund has always prepared
its status reports and submit to
the CECM Health Services for
onward transmission to County
Assembly and NACADA

Resolved

a
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Timeframe:

(Put u date when you exPect the

issue to be resolved)

Status:

(Resolved / Not

Resolved)

Management commentslssue / Observations l'rom

Auditor

Reference No. on the

external audit

Report

prc'parecl and sLrbmitted bi-
aunually reports to the
Execr,rtive Member and
tlansmitted to the Corrnty
Executive Committee, County
Assembly

.l.o County Alcoholic Drinks
Control Board

During the year ended 30
J :.rte 2022, the boarcl had fbtrr
menrbers bc'ing in the oliice
rvith a deficit ol'two rnentbers
as requircd iu scction 't(t) ol'
Uasin Gishu County Alcoholic
Dliulis Contt'ol Act, 20l'l

'l'he recrr.ritnreut process was

done rvhereby eligible pc'rsorts

werc ttotttirtated and irttcrview
rvas conclucted by thc Cottuty
Public Servicc Board. Successlirl
candiclates were vc'ttecl at the
Couuty Assc'rubly attcl have

been ap1;ointcd. Ilowevc'r, tlte
boarcl is not tirlly coustitutecl
ancl arvaiting gLridance Ii'onr the
concerncd arrthorities

Partly Resolved

34t
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I'or the year ended June JU, ZUZZ.

16.

The above amounts have been communicated to and reconciled with the parent Ministry

Fund Administrator
Uasin Gishu County Alcoholic Drinks Control Fund

Si

Head of County Treasury at

Uasin Gishu
o
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ENTITY NAME:

Breah down of Transfers frorn the Countv Executive of Uasin Gishu County Government

FY 202y2022
a. Recurrent Glants Bank Statenent Date Amount (Kshs) Indicate the FY to ra,hich the amounts r-elate

Total

b Development Glants Bank Statement Date Amount (KShs) Indicate the FY to which the amclunts relaie

Total
c Direct Payments Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate

8,1 78,100

Total 9,179,100

btp.rcrOR
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