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. . THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation
The County Assembly of Siaya car loan scheme is a revolving fund established pursuant to the

Salaries and Remuneration Commission (SRC) circular number SRC/TS/WHI3I14 of 14ft

February 2014. Section 167 of the Public Finance Management (PFM) Act 2012 mandates the

administrator of public funds with the preparation of annual financial statements.

For proper *uhug.-"nt of the fund and as advised by the SRC in the circular under the reference,

County Assembly of Siaya adopted the PFM regulations 2014 to guide in the operationalization of
the fund. As advised by the SRC and as provided for under regulation 16 of the said regulations,
the County Sepvice Board appointed a fund committee to manage the fund. Therefore, the fund is
internally administered.

The SRC in its circularreference SRC/ADM/CIR/l/13 Vol.lll (128) dated lTth December2Ol4
provided guidelines for access of car loan and mortgage benefits by state and public officers.
Arising therefrom, the County Assembly Service Board approved and adopted the Staff Loans
Policy Paper on l Tth March 2015

The fund is wholly owned by the County Assembly of Siaya and is domiciled in Kenya.

b) PrlncipalActivities
The principal activitylmission/ mandate of the fund is to provide car loans and Mortgage to Hon.
Members of the County Assembly and staff.

Core Values

The fund upholds the values of accountability, transparency, excellence, accessibility, integrity,
responsiveness, equity and team work.

c Fund Administration Committee
Ref N

Hon Maurice Aringo Committee
Member

Hon. Irene Shirley Member
4

5

6

7

Hon, Samuel Olasi Member
Mr. David Okumu Member
Mr pric Ogenga.. .. .. .

Committee
Ms.RoselindaBaraza Member

M;;beiMr Christopher Omore8

3lPagt:

Position

Olale
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2
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MoRTGAGE I,OAN FI-INI)
Reports and Financial Statements
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d) Entity Headquarters

P.O. Box 7-40600
County Assembly Building/House/Plaza
SIAYA, KENYA
Telephone: +2547087 45148 I 057 5321021
E-mail : .clerk@siayaassembly. go. ke / siayacountyassembly. go.ke
Website :www. siayaassembly. go.ke

e) Entity Contacts
Telephone: +2547 087 45 I 48 I 057 5321021
E-mail: .clerk@siayaassembly.go.ke / siayacountyassembly.go.ke
Website: www.siayaassembly. go.ke

0 Fund Bankers
l. Co-operative Bank of Kenya Ltd
Siaya Branch
P.O. Box 7 -40600
Siaya, Kenya
2. Kenya Commercial Bank Ltd
Ugunja Branch
P.o Box 175-40606
Siaya, Kenya.

g) Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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BOARD OF TRUSTEES /FUND ADMINISTRATION COMMITTEE

PositionRef Name

I Maurice Aringo
Member of the County Assembly Service
Board(Chairman)

2 Margaret Olale Member of the County Assembly Service Board

J Hon. Irene Shirley Welfare Chairperson

4 Hon. Samuel Olasi Majority Whip

Mr David Okumu Director Finance and Accounting Services5

6 Mr Eric Ogenga Accounting Officer

7 Ms .Roselinda Baraza Director Human Resource and Administration

Nominated Staff8 Mr Christopher Omore

5ll'lgc
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUNT)
Reports and Financial Statements
For the Year ended June 30,2020

3. STATEMEN'I OF PERFORMANCE AGAINST COUNTY ENTITY'S
PREDETERMIN ED OBJECTIVES

Introduction

Section 164 (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County
Govemment Entity Government entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity' s performance against predetermined obj ecti ves.

The key development objectives of the Siaya County Assembly's 2018-2022 plan are to:

a) Enhancing legislative services
b) Enhancing the effectiveness of the oversight mandate
c) Enhancing the effectiveness of representation role
d) Institutional strengthening

6ll'lgc
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Name PositionRef

Maurice Aringo
Member of the County Assembly Service
Board(Chairman)

team was gazzetled on l Tth }y'ray 2019 and Comprises of the fol
AGEMENT TEAM

I

Margaret Olale Member of the County Assembly Service Board2

Welfare Chairpersona
J

I

r[on Irene Shirley

Hon Samuel Olasi Majority Whip4

f.
David Okumu Director Finance and Accounting Services5

Accounting Officer6

f.
Eric Ogenga

7
fas.Ro

selinda Baraza Director Human Resource and Administration

Mr. Christopher Omore Nominated Staff8



THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUNI)
Reports and Financial Statements
For the Year ended June 30,2020

5. BOARD/FUND CHAIRPERSON'S REPORT
The fund was established pursuant to the provisions of Section 3 of the Siaya County Loans and

Mortgage Fund Act, 2015. The objective of the Fund is to enable loans and mortgages to be

advanced to Members of the County Assembly and staff as may be prescribed by Salaries and

Remuneration Commission.

The administration of the Fund is done by the [,oans and Mortgages Committee established

pursuant to the provisions of Section 7A of the Siaya County Assembly Car [.oan and Mortgage
Fund (Amendment) Act.2019 and consists of the following;

The Accounting officer of his/her alternate

Two members of the County Assembly Service Board

Director Finance and Accounting Services

Director Human Resource and Administration

One staff member nominated by the Board

Majority/Minority whips

Chairperson of the welfare committee

The Current management team was gazzetted on 17th May 2019 and Comprises of the following

Eric Odhiambo Ogenga -Accounting Officer

Maurice Osewe Aringo -Member of County Assembly Service Board (Chairman)

Margaret Aoko Olale -Mbmber of County Assembly Service Board

David Ouma Okumu -Director Finance and Accounting Services

Roslinda Achieng Barasa - Director Human Resource and Administration

Christopher Omore Omore -Nominated Staff

Samuel Onyango Olasi - Majority Whip

Irene Shirley Oyuago - Welfare Chairperson

Review of Funds Performance

The fund is operated through two accounts, one for the Members of County Assembly and the

other for the staff. The separation of the accounts for the two cadres of beneficiaries was informed
by the fact that MCAs have a fixed five-year term within which the disbursement and repayment
have to be accomplished. On the other hand, staff are engaged on perrnanent and pensionable terms
and hence may have varied repayment periods with intermittent disbursement schedules. The

separation therefore has advantages in terms of funds management and accountability.

As at the beginning of the 2019/2020 FY the Loan debit balance was Kshs 189,198,634. During
the year a total amount of Kshs 6,894,210 was disbursed. The total repayment during the same

period was Kshs 59,368,356. Interest earned was Kshs 4.512.746.52.

8ll'lgc



June 30,2020

Future O of the Fund

Going by the trend of the amounts borrowed by the MCAs and bearing on the

repayments done through check-off within the term of the L,oan, all loans will have been

repaid by end

repaid within
July 2022 when the term of the MCAs end. Similarly, staff loans will also be ful
loan terms owing to the predictable recovery method.

The loans are fully insured in case of unfortunate death of any borrower,

We also note that the Assembly has made budgetary allocation towards the staff fund

followed by
disbursement

uests for disbursernents by the Office of Controller of Budget, however,
has fallen below the expectation even though the Assembly met

condition necessary.

Conclusion

The of the fund as guided by applicable Acts is above board. There is an

that all are within schedule. However, most staff have not benefited given

dis have been slow towards that kitty.

INDDIAIA
. Reports and

For the Year

Signed

Hon Maurice

9lPage
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Reports and Financial Statements
For the Year ended Junc 30,2020

6. FUND ADMINISTRATOR
lt is my pleasure to present, on behalf of the Fund Management Committee,'fhe Siaya County
Car and Mortgage Loan fund financial statements for the year ended 30th June 2020. 'l he

hnancial statements present the financial performance of the fund over the past year.

All the MCA and a number of Staff have benefited lrom the fund. However, because of the large
number of staff not all have benefited. Substantial allocation amounting to Kshs. 80,000,000 has

been provided for in the Assembly's budget for the LIY2O20/2021.

Review of performance

Incomc

'fhe fund earned revenues amounting to Kshs. 4,512,74(t. from the interest earned on lhe lclans

disbursed to Honourable Members ol'County Assernbly and Staff.

Expenditures

The total expenditures during the period amounted to Kshs. 8,070 as bank charges. T'here were
no major expenses apart from the Insurance premium paid which was treated a-s part of loan
disbursed to the loan beneficiaries.

BOARD/FIJN D C HAIRPERSON'S REPORT (Co ntinued )

Future outlook

The outlook of the Fund for 2019/2020 is brighter" The lund's main objective is to build a robust
and sustainable fund base committee with a structures that enhance efficiency and effbctiveness
in the service delivery. The fund looks forward to benefit from continued support from the
SCASB in the realization of its mandate.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the SCASB,
stakeholders, management, staff and fellow committee members for their continued support which
made us achieve these results.

I look forward to your continued support in the year 202012021.

Signed:

Mr. Eric
Ag. County Assembly Clerk
For Board Chairman

l0 ll'age



THE SIAYA UNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
' Reports and Statements

For the Year June 30, 2020

7. RPORATE GOVERNANCE STATEMENT

The of the fund is guided by the following;

(i) The

(ii) The

County Loans and Mortgage Fund Act,20l5

County Assembly Car Loan and Mortgage Fund (Amendment) Act,20l9
(iii) Assembly of Siaya Car Loan and Mortgage Scheme Fund Guidelines, 2019

The roles of committee are listed hereunder;

and approve applications for loans in accordance with the existing terms

(ii)
(iii)
(iu)

of borrowing;
day to day operations of the Fund;

Administer and Invest resources of the Fund:
to be kept books of accounts and other records of the Fund relating to Loans

Mortgages financed from the Fund;

(i)

(v)
(vi)

are held

periodic updates to the Service Board of the performance of the Fund;
to be prepared reports and accounts to be submitted to the Auditor General

of Budget as may be prescribed by the law;

Meetings are quarterly or as the need may arise. During the quarterly meetings, the

committee quarterly loan reports presented by the fund administrator. Other meetings

on loan applications received.

llll'agc
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

8. MANAGEMENT DISCUSSION AND ANAI,YSIS

BUSINESS PERFORMANCE

Income

The fund earned revenues amounting to Kshs. 4,512,746. from the interest earned on the loan
disbursed to Honourable Members of County Assembly and Staff.

Expenditures

The total expenditures during the period amounted to Kshs 8,070 as bank charges. There were no
major expenses apart from the Insurance premium paid which was treated as part of loan
disbursed and being recovered from the insured members.

Cash flow

The cash and cash equivalents increased from 71,932,543 as at l't July 2019 to Kshs
164,398,660 as at 30th June 2020. There was significant cash inflow from collections from
honourable Members of County Assembly and staff.

OPERATIONAL PERFORMANCE

The fund's core operating activity has been the offering car loans and Mortgage to honourable
members of County Assembly and staff.

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives
and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate
and motivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting support from the board of trustees, management, staff, the SCASB
and all the key stakeholders. We look forward to the continued partnerships and cooperation in
areas of mutual interest in the FY 202012021.

12 ll'agc



THE SIAYA
Reports and
For the Year June 30, 2020

Auditors

The Auditor
229 ol'thc (l

UNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Statements

is responsible for the statutory audit of the Fund in accordance with
ol'Kenl'zr and the Public Audit Act 2015.

13 ll'agc



THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

9. CORPORATE SOCIAL RESPONSIBII,IT'Y ST'ATEMENT/SUSTAINABILITY
REPORI'IN(;

14 ll'irgc



,I'HE SIAYA COUN'I'Y ASSEMtsLY CAR LOAN AND MOR'I'GAGE, LOAN I'UNI)
' Reports and Financial Statements

For the Year ended June 30,2020

II. REPORT OF THE TRUSTEES

The Committee submit its report together with the audited financial statements for the year ended

June 30, 2020 which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is to advance Car and Mortgage loans to Members of the County
Assembly and staff as may be prescribed by Salaries and Remuneration Commission.

Rcsults

The results ofthe Fund for the year ended June 30, 2020 are set out onpage 44

Trustees

The members of the Committee who served during the year are shown on page 3. There were no

changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution ol'Kenya and the Public Audit Act 2015.

By Order of the Board

Member of oard

Date

15 ll'agc
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,I'HE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGF] I,OAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

Section 167 of the Public Finance Management Act, 201 2 requires that, at the end of each financial
year, the Administrator of a County Public Fund shall prepare financial statements for the Fund in
accordance with the standards and formats presoribed by the Public Sector Accounting Standards
Board.

The Administrator of the County Public Fund is responsible lor the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the year ended on June 30th,2020. 'fhis responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these cnntinue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financialposition of the Fund; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the F-und's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view of the state of Fund's transactions during the year ended June 30th, 2020, and of the Fund's
financial position as at that date. The Administrator lurther confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use
of going concem basis of preparation of the financial statements. Nothing has come to the attention
of the Administrator to indicate that the Fund will not remain a going concem for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on
signed on its behalf by:

Mr. Eric
SCASB Car and Mortgage Loan Fund Administrator

16 lI'}age
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HEADq RTERS
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Monro Street
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E-mail: info@oagkenya.go.t<e
Website: www.oagkenya.gp.ke

Opinion

I have a

financial

REPORT OF
AND MORTG

E AUDITOR-GENERAL ON SIAYA COUNTY ASSEMBLY CAR LOA
E FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

udited the accompanying financial statements of Siaya County Assembly
Loan and Mortgage

position as
Fund set out on pages 18 to 49, which comprise the statement
at 30 June, 2020, and the statement of financial performan

statement of changes in net assets and statement of cash flows for the year then e
and a summary
accordance with

to the best of my

ln my opinion, th
position of Siaya

of significant accounting policies and other explanatory information i

the provisions of Article 229 of the Constitution of Kenya and Section 3

of the Public Audit Act, 2015. I have obtained all the information and explanations whi
knowledge and belief, were necessary for the purpose of the audit.

e financial statements present fairly, in all material respects, the finan
County Assembly Car Loan and Mortgage Fund as at 30 June,

and of its financial performance
I nternational Public Sector
lic Finance Management

and its cash flows for the year then ended, in accorda
with Accounting Standard (Accrual Basis) and comply with
Publ Act,2012 and the Siaya County Assembly Loans an
Mortgage Fu d Act, 2015.n

Basis for Opinion

The audit
lnstitution
Mortgage

provide a basis for my opinion.
I

Emphasis otMatter

Long Over-Que Outstanding Loans Balances

As discloseOlin Note 3 to the financial statements, the statement of financial pos
reflects outst{nding loan balances totaling to Kshs.141,237 ,173 as detailed below: -

30 June, 2020
SioyaCountyAssemblyCarLoanandMortgageFundfortheyearend|d



Description

Outstanding
Amounts

(Kshs.)
1 MCAs and Staff on IPPD Payroll 123,433,910
2 Non-performing loans due from the lstAssembly MCAs

not on IPPD Payroll
16,135,853

3 lrregular withdrawal by the Former Clerk of the Assembly 1,667,410
Total 141,237,173

Further, it was noted that the non-performing loans balance of Kshs.16,135,853 and the
irregular withdrawal of Kshs.1,667,410 both totaling to Kshs.17,803,263 have remained
outstanding for more than six (6) years thus putting their recoverability in doubt.

Consequently, the recoverability of the outstanding loan balances of Kshs.141,237,173
as at 30 June, 2020 could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standards require that I

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in
the financial statements are in compliance in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overall governance were not effective.

Report of the Audilor-General on Siaya County Assembly Car Loan and Mortgage Fund for the yeor ended
30 June, 2020
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and fgr maintaining effective internal control as ltlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal coqtrol.

ln preparing the financial statements, Management is responsible for assessing the
projects ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management either intends to abolish the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting prodess, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk mafiagement, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit oblectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance wilh
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material migstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Sioya County Assembly Car Loan and Mortgage Fundfor the year ended
30 June, 2020
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures

Reporl of the Auditor-General on Siaya County Assembly Car Loan
30 June, 2020
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a

a

in the finahcial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

(

CPA N
AUDITOR.GENERAL

Nairobi

08 February,2022

CBS

Auditor-General on Siaya County Assembly Car Loqn and Mortgage Fundfor the year ended
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IFY20r8/20FY201912020

IJun-lJun-20Notes

SKSHKSHSIncome

5,3 87,1 554,512,146IInterest Earnr :d

5,387,1554,,512,746

Expenditure

1

Insurance

8,4108,0706Bank Chargt

8,4108,070rditureTotal Expe

5,378,7454,504,676Surplus for the year
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FT]ND
Reports and Financial Statements
For the Year ended June 30,2020

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2O2O

FY2019t2020 FY20l8/2019

Notes 20-Jun l9-Jun

KSHS KSHS.

Current Assets

Cash and
Equivalents

Cash
2 164,398,660 71,932,523

Loans and mortgages
(outstanding)

3(i)
123,433,910 189,198,634

Irregular withdrawal 3(iD 1,667 ,410

Non-performing Loan 3(iii) 16,135,853

Current Assets 305,635,833 261,131,157

Current Liabilities

Payables

Net Assets 305,635,833 261,131,157

Financed By

Car [-oan Fund Account 4 285,000,000 245,000,000

20 ll'agc



ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
nancial Statements

For the Year June 30, 2020

Surplus 5 20,635,833

, THE SIAYA
Reports and

SCASB Car

The notes to these financial statements form an

statements. financia.l statements were approved on

Ag. Cler Assembly Director Finance
Assembly
Name: Mr. Ogenga

Mortgage Loan Fund Administrator

l6,l3l,l 7

part of the
2020 and signed by:

Services- County

Name: CPA David Ouma Okumu
MBR NO.8I70

the Fund 305,6-35,833 261,131,1 57Net Value ol
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

STATEMENT OF CHANGES IN NET ASSETS AS AT 3OTH JUNE 2O2O

The explanatory notes to these financial statements part of the financial
statements. The financial statements were approved on 2020 and signed by

M
@ty DirectorFinanceand

Name: Mr. Erick Ogenga
SCASB Car and Mortgage Loan Fund Administrator

County Assembly

Name: CPA David Ouma Okumu
MBR.8170
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245,000,000Balance as at 1

.luly 2018 245,000,000 245,000,000

16,131,157Surplus/(deficit)
for the period

16,131,157 16,131,157

Funds received
during the year

Revaluation gain

245,000,000
16,131,157

261,131,157
261,131,157Balance as at 30

June 2019

1 6,1 3 [,1 57
261,131,157

245,000,000
Balance as at I
July 2019 245,000,000

4,504,676
4,504,676

2,442,267Surplus/(deficit)
fbr the period

Funds received
during the period 40,000,000 40,000,000

Revaluation gain

20,635,833
305,635,833

263,573,,424Balance as at 30
June 2020 285,000,000

Revolving I

_r1
Ilevaluation

Reserve
: KSh'

Accumulatcc
surplus

fota

Y2018t20t9

-

: KShSKShs



THE SIAYA COT]NTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

I3.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2O2O

23 ll'agc

FY 2019t2020
FY 2018/2019

Notes Jun-20 Jun-19

Cash Flows from Operatins
Activities

KSHS KSHS

Cash Receipts

Loan Interest Earned 1 4,5L2,746 5,387,155

Accrued interest

Total cash received from
Operating Activities'a'

4,512,746 5,387,155

Cash Payments

Bank Charges paid 5 8,070 8,410

Insurance

Total Payments'b' 8,070 8,410

Net Cash from Operating
Activities 6a'- 'bt : 6c' 4,5O4,676 5,378,745

Cash Flows from Investins
Activities

I



THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and F'inancial Statements
For the Year ended June 30,2020

Principal Loans Paid by
Members

24 ll'agc

3 54,855,669 74,399,614

Loans advanced to Members 3 (6,894,229) (31,518,403)

Net Cash flows from Investing
Activities'd'

47,96L,44O 42,88L,211

Cash []lqws from Investins
Activities

Cash Receipts from County
Treasury

4 40,000,000

Cash paid to the County
Revenue Fund

Net Cash flows from
Financing Activities'e'

40,000,000

Net Cash flow 92,466,177 48,259,957

Cash at the beginning of the
period'fl 77,932,543 23,672,586

Cash at the end of the period
(c+d+e) 2 164,398,560 71,9?2,543



of the
2 154,398,660

'2

The

Cash at the
q

statements.

Ag

Name: Mr,
SCASB Car

Assembly Director Finance and Assembly

Ogenga
Mortgage Loan Fund Administrator

Name: CPA David Ouma Okumu
MBR NO. 8I70
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THE SIAYA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

I3.5 STATEMENT OF COMPARISON OF BUDGEI'AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED 30th JUNE 2O2O

The County Assembly of Siaya Car Loan and Mortgage Committee had a budget of Kshs.
80,000,000 for the Car loan and Mortgage fund, however, we were funded with Kshs. 40,000,000
being 50oh of the budget. We are in consultation with Controller of Budget on the modalities to
release the outstanding balance of 40,000,000 (50%) of total fund. The fund is a non ceiling item
and we anticipate to continue with its reputation from time to time.

Revenue KShs KShs KShs KShs KShs
Public
contributions
and donations
Transf'ers
from County
Govt.

80,000,000 80,000,000 40,000,000 (40,000,000) s0%

lncome
lnterest

4,513,050 4,5 13,050 4,512,746 (304) 100%

Other income 0%

Total income
84,513,050 84,513,050 44,512,746 (40,000,304) 53"

Expenses
Fund
administration
expenses

General
expenses

Finance cost
8,200 8,200 8,070

130 98%

Total
expenditure 8,200 8,200 8,070

130

Surplus for
the period 4,491,800 4,491,800 4,504,676
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAI{ FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OT $GNIFICANT ACCOI]NTING POLICIES
1. Statement ofcompliance and basis ofprepantiotr

The Fund's financial statements have been prepared in accordance with and comply with Intemational Public Sector Accounting Standards
(IPSAS). The financial statements are presented in Kenya shillings, which is the functionaland reporting cunency ofthe Fund. The accounting
policies have been consi$ently applied to allthe years presented.

The finarcial statements have been prepared on the basis ofhistorical cost, u.less stated otherwis€, The cash flow statement is prepared usihg the
direct method. The financial statements are prepared on accrual basis.

2. Adoption of new and revised standards
a Relevant new standards and amendments to ublished standards effective for the ended 30 June 2018

Applicable: I't January 2018

The objective to issue IPSAS 39 was to create convergence to changes in IAS l9 Employee benefits. The
IPSASB needed to create convergence of IPSAS 25 to the amendments done to IAS 19. The main objective
is to ensure accurate information relating to pension liabilities arising from the defined benefit scheme by
doing away with the corridor approach.

b New and amended standards and inter in issue but not effective in the ended 30 June 2018

Standard Effective date and impact:

IPSAS 39: Employee
Benefits

Standard Effective date and impact:
IPSAS 40: Public Sector
Combinations

Applicable: 1't January 2019:
The standard covers public sector combinations arising from exchange transactions in which case they are
treated similarly with IFRS 3(applicable to acquisitions only) Business combinations and combinations
arising from non-exchange transactions which are covered purely under Public Sector combinations as
amalgamations.

27 ll'>agc

c) Early adoption of standards
The entity did not early - adopt any new or amended standards in year 201 8.



COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition
i) Revenue from non-exchange transactions

Tratrsfers from other governmetrt entities

Revenues from non+xchange transactions with other govemment entities are measured at fair value and recognized on obtaining control ofthe
asset (cash, goods, services and property) if the transfer is free fiom conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliably,

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated future cash receipts through the expected life
ofthe financial asset to that asset's net carrying amount. The method applies this yield to the principal outstanding to determine interest income
each period.
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OF SIGMFICANT ACCOUNTING POLICIES (CONTITtruf,D)

4. Prop€rty, plant and equipmetrt
Allproperty, plant and equipment are stated at cost lessaccumulated depreciation and impairment losses. Cost includes expenditure that is directly
atfibutable to the acquisition ofthe items. When significant parts of property, plant and equipment are required to be replaced at intervals, the
entity recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount ofthe plant and equipment as a replacement ifthe recognition criteria are satisfied. All
other repair and mainrenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange tdnsaction for
nil or nominal co.sideration the asset is initially measured at its fair value.

5. IntaDgible r$ets
Intangible assets acquired separately are initially recognized at cost. The cost ofintangible assets acquired in a non-exchange transaction is their
fair value at the date of the exchange. Following initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impaiment losses. Intemally generaGd intangible assets, excluding capitalized development costs, are not capitalized and expenditure
is reflected in surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

6. Financialinstruments
Financial assets

Initial recognition and measurement

Financial assets within the scope oflPSAS 29 Financial lnstruments: Recognition and Measurement are classified as financial assets at fair value
th.ough surplus o. deficit, loans and receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The Entity
determines the classification of its financial assets at initial recognition.

Loans and receivables
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

Loans and receivables are non{erivative financialassets with fixed or determinable paymentsthat are not quoted in an active market. After initial
measuaemen! such financial assets are subsequently measured at amortized cost using the effective interest method, less impairment. Amortized
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integnl part ofthe effective interest
rate. Losses arising from impairment are recognized in the surplus or deficit.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed inaturities are classified as held to maturity wheh the Entity has the
positive intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are measured at amortized cosl using
the effective inlerest method, less impairment. Amortized cost is calculated by taking i.to account any discount or premium on acquisition and
fees or costs that arc an integral part ofthe effective interest rate. The losses arising from impairment are recognized in surplus or deficit,

Impairment of fi naDcial ass€ts

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or a entity offinancial assets is impaired. A
financial asset or an entity offinancial assets is de€med to be impaired if, and only ii there is objective evidence of impairment as a result ofone
or morc events that has occurred after the initial recognition ofthe asset (an incurred 'loss event') and that loss event has an impact on the estimated
future cash flows ofthe financial asset or the entity offinancial assets that can be reliably estimated. Evidence of impairment may include the
following indicators:

> The debtors or an entity ofdebtors are experiencing significant financial dilficulty

> Default or delinquency in interest or principal payments

> The probability that debtors will enter bankuptcy or other financial reorganization

> Observable data indicates a measurable decreas€ in estimated future cash flows (e.g. changes in arrears or economic conditions that corelate
with defaults)

Finatrcial liabilities

Itritial recogtritiotr xnd meaiuremellt

Financial liabilities within the scope of IPSAS 29 arc classified as financial liabilities at fair value through surplus or deficit or loans and
bonowings, as appropriate. The Entity determines the classification ofits financial liabilities at initial recognition.
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized cost using the effective int€rrst method.
Gains and losses are recognized in surplus or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost iscalculated by taking into account any discount orpremium on acquisitionand fees or costs that are an integralpart ofthe effective
interest rate.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAI\ FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. Inventories

lnventory is measured at cos upon initial recognition. To lhe extent that inventory was received through non-exchange tansactions (for no cost
or for a nominal cost), the cost ofthe inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

> Raw materials: purchase cost using the weighted average cost method

> Finished goods and work in progress: cost ofdirect materials and labour and a proportion ofmanufacturing overheads based on the normal
operating capacity. but excluding borrowing costs

Afte. initial recognition, inventory is measurcd at the lower of cost and net realizable value. However, to the extent that a class of inventory is
distributed or deployed at no charge or for a nominal charge, that class of inventory is measured at the lower ofcost and curent replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the estimated costs ofcompletion and the estimated
costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course ofoperations ofthe Entity.

2. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa past event, it is probable that an outflow
ofresources embodying economic benefits or seNice potential will be required to seftle the obligation and a reliable estimate can be made ofthe
amount of the obligation.

Wlere the Entity expects some or all ofa provision to be reimbursed, for example, under an insurance confac! the reimbursement is recognized
as a separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement offinancial performance net of any reimbursement.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

Contitrgetrt liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies in the notes to the financial statements, unless the
possibility ofan outflow ofresources embodying economic benefits or service potential is remote.
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

SIJMMARY OF SIGNIFICA.I\T ACCOUNTING POLICIES (CONTINI,'ED)

Contingent as3et3

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose existence is contingent on the occunence or non-
occurence ofone or more uncertain future events not wholly within the control ofthe Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately r€flected in the financial statements. lf it has become virtually certain
that an inflow ofeconomic benefits or service potential will arise and the asset's value can be measured reliably, the asset and the rclated revenue

are recognized in the financial statements ofthe period in which the cha.ge occurs.

3. Nature end purpose of res€rves

The Entity creates and maintains reserves in terms ofspecific rcquirehents.

4. Charges in accouDting policies atrd estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy are applied
prospectively if refiospective application is impractical.

5. Employee betrelits - Reiirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are post-employment benefit plans under which
an entity pays fixed conhibutions into a s€parate entity (a fund), and will have no legal o. constructive obligation to pay further contributions if
the fund does not hold suflicient assetsto payallemployee benefits relating to employee service in the cunent and prior periods. The contributions
to fund obligations for the payment ofretirement benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The defined benefit funds are actuarially valued
tri-annually on the projected unit credit method basis. Deficits identified are recovered through lump sum Flalments or increased future
cont.ibutions on proportional basis to all participating employers. The cootributions and lump sum payments reduce the postrmployment benefit
obligation.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

6. troreign curreocy transactions

Transactions in for€ign cuarencies are initially accounted for at the ruling rate ofexchange on the date ofthe transaction. Trade creditors or debtors
denominated in forcign cunency are reported at the statement of financial position reponing date by applying the exchange rate on that date.

Exchange differences arising from the settlement ofcreditors, or from the reporting of creditors at mtes different from those at which they were

initially recorded during the period, are recognized as income or expenses in the period in which they arise.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7. Borrowing costs

Borowing costs ar€ capitalized against qualirying assets as pan ofproperty, plant and equipment. Such borrowing costs ar€ capitalized over the
period du ng which the asset is being acquired or constructed and borrowings have been incuned. Capitalization ceases when construction ofthe
assa is complete. Furthei borrowing costs are charged to the statement offinancial performance.

8. Related parties

The Entity regards a related party as a person oran entity with the ability to exert control individually orjointly, orto exercise significant influence
over the Entity, or vice versa. Members of key management are regarded as rclated parties and comprise the Fund Administrator and the Fund
Accountant.

9. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid investments with an original
maturity ofthree months or less, which are readily conve.tible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at the Central Bank ofKenya and at various commercial banks at the end ofthe financial year. For
the purpos€s of these financial statements, cash and cash equivalents also include short term cash imprests and advances to authorised public
ollicers and/or institutions which were not surrendered or accounted for at the end ofthe financial year.

10. Comparrlive figur€s

Where necessary comparative figures for the previous financial year have been arnended or reconfigured to conform to the required changes in
presentation.

11. EveDts after the reportitrg p€riod

There were no material adjusting and non- adjusting events after the rcporting period.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

12. Ultimate and Holding Entity

The entity is a County Public Fund established by Section 167 of the Public Finance Management (PFM) Acr2012.lts ultimate parent is the

ABC county assembly.

13. Currency

The financial statements are presented in Kenya Shillings (KShs).
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Signilicant judgments and sources ofeslimation urcertainty

The preparation ofthe Entity's financial statements in conformity with IPSAS requires management !o makejudgments, estimates and assumptions
that affecr the reported amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end ofthe reporting
period. However, uncertainty about these assumptions and esrimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods.

Estimates and assumptions - The key assumptions conceming the future and other key sources ofestimation uncertainty at the reporting date,

that have a significant risk ofcausing a material adjustment to the carrying amounts ofassets and liabilities within the next financial year, arc
described below. The Entity based its assumptions and estimates on parameters available when the consolidated finahcial statements were preparcd.

However, existing circumstances and assumptions about future developments may change due to market changes or circumstances arising beyond
the control ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

Useful livB aDd rsidutl v{lues

The useful lives and residual values ofassets are assessed using the following indicators to inform potential future use and value from disposal:

! The condition ofthe asset based on the assessment ofexperts employed by the Entity

> The natur€ ofthe asset, its susceptibility and adaptability to changes in technology and processes

> The nature ofthe processes in which the asset is deployed

> Availability of funding to replace the asset

> Changes in the market in relation to the ass€t

Provilion!

Provisions were raised and management determined an estimate based on the information available, Additional disclosure ofthes€ estimates of
provisions is included in Note 18.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30,2020

Provisions are measured at the management's best estimate of the expenditure required to seftle the obligation st the reporting date, and are
discounted to pres€nt value where the effect is material.

40 ll'uge



COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAI\ FUND
Reports and Financial Statements
For the Year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

15. Financial risk management

The Fund's activities expose it to a variety of financial dsks including credit and liquidity risk and effects ofchanges in foreign currency. The
Fund's overall risk management prognmme focus€s on unpredictability ofchanges in the business environment and seeks to minimise the potential
advers€ effect ofsuch risks on its performance by setting acceptable levels of sk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are deteiled below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk arises from
cash and cash equivalents, and deposits with banks, as well as tmde and other receivables and available-fo.-sale financial investments.

Management ass€sses the credit quality ofeach customer. taking into account its financial position, past experience and other factors. Individual
risk limits are set based on intemal or extemal assessment in accordance with limits set by the directors. The amounts pres€nted in the statement
offinancial position are net ofallowances for doubtful receivables, estimated by the company's management based on prior experience and their
assessment of the current economic environment.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

STMMARY OF SIGNIF]CAT{T ACCOUNTING POLICIES (CONTINUED)

The customers under the fully perlorming category are paying their debts as they continue trading. The credit risk associated with these receivables

is minimaland the allowance for uncollectible amounts that the company has recognised in the financial statements isconsidered adequate to cover

any potentially irrecoverable amounts.

The entity has significant concentmtion ofcredit risk on amounts due from customers.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters within which the various aspects of credit risk

management are operated.

b) Liquidity risk minagement

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who has built an appropriate liquidity .isk management

framework for the management ofthe entity's short, medium and long-term funding and liquidity management requirements. The entity manages

liquidity risk through continuous monitoring of forecasts and actualcash flows.
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COUNTY ASSEMBLY OF SIAYA - SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COUNTY ASSEMBLY OF SIAYA _ SCASB CAR AND MORTGAGE LOAN FUND
Reports and Financial Statements
For the Year ended June 30, 2020

NOTES TO THE FINAI{CIAL STATEMENTS

l. Interest income

2. Cash and Cash equivalents balances

FY2019t2020 FY20l8/2019

Notes Jun-20
Jun-19

Income
KSHS

KSHS

Interest Earned I 4,512,746 5,387, I 55

Total Income 4,512,746 5,387,155

BANK FY2019t2020 FY20l8/2019

Cooperative Bank a/c no.0 I 1 4 I 257509900 143,010,352 71,932,543

KCB A/c no.1273638182 21,388,308

Total 164,398,660 71,932,,543
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3. (i) Analysis of Outstanding Loan balance

Details of Outstanding Loans

3(ii) Irregular withdrawn amount 1,667,410

3(iii) Non-performing Loans of members of the first assembly 1 6, l 35.853

FY2019t2020 F'YZU t6tlvtv
20-Jun I 9-Jun

AMOUNT-KSHS AMOUNT-KSHSCategory

Balance b/d I 89, I 98,634 232,679,824

Loans Disbursed 6,894.210 31,518,423

Loan repayments (59,368.417) (80,386,769)

Interest Earned 4,512,746 5,387.155

Total 141,237,,173 189,198,634

Current Outstanding Loans 54,518,824

Non Current Loans 68.915,086

TOTAL 123.433,910
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Included in the outstanding Loan balance is an amount of Kshs. 1,667,410 which was an inegular withdrawal by a former Clerk of the

Assembly. The issue is in Court awaiting determination.

Included in the loan disbursed is Kshs, 994,l88which was paid as insurance premium on the outstanding loan balances and considered as loan
principal to respective beneficiaries.

4, CAR LOAN FUND ACCOUNT

FY 2019t2020

KSHS.

Balance b/d 245,000.000

Funds received during the year 40.000.000

TOTAL 285,000,000

5.Accumulated surplus

FY20t9t2020 FY2018/2019

KSHS KSHS

Balance b/d 16,131,157 10,752,412

Surplus for the year 4,504.736 5,378,745
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{

Total c/d 20,635,893 16,131,157

6.Analysis of Bank Charges

FY2019t2020 FY20l8/2019

KSHS KSHS

Bank Charges 8,070 8,410
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15. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

N/A

N/A
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Mr. Danish C. Okuthe

(Principal Finance
Officer)

ResolvedUnreconciled opening
balance of outstanding
loans

The loan loan balance has

been reconciled and status

established to be kshs

15,937,270.40 as at 3Oth

April2020.

Mr.Danish C. Okuthe

(Principal Finance
Officer)

ResolvedUnsupported loan
balance

The loans have been

reconciled and supportive
schedule prepared.

Mr.Eric O. Ogenga

(Ag County Assembly
Clerk)

Resolved NiANon establishment of
loans and mortgage
board

The SCASB has established a

committee for the
management of the Car Loan
& Mortgage Fund and was
gazetted on lTth May 2019

Work in
progress

4 years planOverdue outstanding The defaulters have signed a

commitment repayment plan.loan balance
Ms Mercy Ooga

(Senior LegalCounsel)

rt

a

Reference No. on
the external audir
Report

lssue / Observations
from Auditor

Management comments F-ocal I'oint person to
resolve the issue

[Name and .

desighation)

Status:
(Resolved
Not
Resolved'

Timeframe:
(Put a date rvhen you
expect the issue to be

resolved)
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)

I

Ms RoselindaBaraza
(Director Human
Resources &
Admnistration)

ResolvedThe security have been
submitted

Unsecured loan
disbursement

N/A
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Reference No. on

tle %teual eu4ir
Renort

Issue / Obsen'ations
from Auditor

Management comments Timeframe:

G_lrtgd3!-e_Uhe!_Lq!
expect the issue to be

resolved)

resolve tne Nsue
(NaEEand-_-
designation) ''

.5-e_99lyso=
\ot
Resolved)
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