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II. Key Constituency Infonnation and Management
(a) Background information

The National Covernment Constituencies Development Fund (NG-CDI) formerly Constituencies

Development Fund (CDI), is established under the NG-CDF Act 2O1S as amended in ZO22.The Act
is a successor to the Constituencies Development Fund (CDI) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2oo7 and zol3. At cabinet level, NG-cDt is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and
strategic direction of the Fund.

Mandate

The mandate of the Fund as derived fncm sec (3) of NG-CDF Act, ZOl S is to:

a) Reco$nize the constituency as a platform for identification, performance and imptementation of
national government functions;

b) Facilitate the pertbrmance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article lO (2)

(b) of the Constitution;

e) Prcvide for the sustainable development of all parls of the Republic pursuant to Article 1O (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (Z) of the Constitution for the

progressive realization of the economic and social riShts guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as pncvided for under Article 95 (2) of the Constihrtion;

h) provide tbr a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;
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j) Provide mechanisms for the National Assembly to facilitate the involvemetrt of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency levell and

k) Provide for mechanisms for supplernenting infrastructure developmellt at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development counhl'vvide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2, Parlicipalion of the people- We involve citizens in making decisions about programmes we

fund

S. Timeliness - we adhere to prompt delivery of service

4. Good govemance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainablc development - we promote development activities that meet the needs of the

present without compronrising the ability of future generations to nreet their own needs.

Functions of NG-CDF C-ommittee

The Functions of the NG-CDF Comn,ittee is as outlined in sectiorr 11 of The National Government

Constituencies Development Fund Regulations, 2O 16.

(b) Kcy Management

The Galole Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Government Constituencies f)evelopment Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

lv



GALOLE Constituenqt
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Year Ended June 30, 2023

fiduciary Management

The key management personnel who held office during the financial year ended 3Q* lune 2023

and who had direct fiduciary responsibility wer€:

(c) Fiduciary Overright Arrangcments

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversiSht on the activities of Galole Constituency NGCDF. The reports and recommendation of
ARMC when adopted by the NGCDr Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance arE forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(d) GAIDLE Constitucncy NGCDF Hcadquarters

P.O. Box 729-7O1Ol

Behind Deputy County Commissioners Office,

Hola, Kenya

(e) GAI.oLT Constituency NGCDF Contacts

Telephone: (254) 7 2OO2O 647
E-mail: cdfgalole @ngcdf .go.ke
Website: www. ngcdf.go. ke

I A.l.E holder Hussein AMullahi
2 Sub-County Accountant Amon Thananga

3 Chairman NGCDFC Nathan Oddo

4 Member NGCDFC Barakatuh Guyo Maro
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IU. NG-CDrc Chairman's Report

It's with great pleasutE to present the unaudited financial statements for Galole constituency for the

financial year ended 3Oth June 2023.

Galole constituency is located in Tana River County in Coast region in Kenya. The constituency

boarders Fafi, Garsen and ljaru. The constituency has a population of about 150,000 inhabitants

with the dominant ethnic groups being the Orma and Poomo communities.

Under the leadership of Hon. Said Hiribae, Galole NGCDF has supported the establishment of many

primary and secondary schools, supported construction of security projects, water projects, and

many students have benefited fnrm the bursary kitty. All these projects have been evenly

distributed to all wards across the constituency.

Apart fncm the constituency being expansive, Galole also experienced some floods caused by

over{low of water from River Tana during rainy seasons causing displacement and destruction of

properties in various areas like wayu, milalulu, mikinduni amonS other areas. These floods have

been highly mitigated through pncvision of food stuff and renovation and construction of schools.

Galole National Goyernment Constituency Development funds as mandated by NG-CDF Act,

prioritized on projects for funding during the financial year 2022/ 2023.

The committee after carrying out the needed assessments and in consultation with other stake

holders came up with projects for funding and forwarded to the board for approval.

The following is the summary breakdown of proposed projects for funding during the financial
Year2o22/2o23 
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Perrentace of sector allocation

OADMIN

IOFFICE AOMINISTRATION

O MONITORING&€VAI.UATION

OBURSARY

.PRIMARY PROJECTS

OSECONDARY PROJECIS

ESECURITY PRO'€CTS

dEMERGENCY

ISPORTS

E Et{VIRONMENIAL PROJECTS

trOTHERS

trcoc

DTIGCDF OFFICI

trTTRTIARY PROJECIS

During the financial year the committee received amount of Kshs.87, 000,000 from the NG-CDF
Board. The committee further ma to disburse funds and the ex diture as follows:

During the financial year there were several emergencies that occurred but the committee through
its discretion managed to solve.

Achievements during the financial year
1. NGCDFC Galole managed to curb drought through distribution of food and non-fmd items.
2. NGCDF Galole managed to improve transition of students from both primary and secondary

schools by issuing bursary to 3,5O0 students from Galole.

AMOT'NT SENTrIxM
3,611,263Comp€nsation of employecs

,t,862,3O0Committec Expcnscs

4,434,2OOUsc of goods and scrviccs

14,200,oooTransfers to Other Government Units

52,494,700Othcr trants and transfers

3,9OO,OOOAcquisition of Assets

6,895p0OOther payments

90,217,463TOTAL PAYMENTS
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Challengcs during the financial ycar

Droughf
Lack of food and water in most of the settlements established through ngcdf funds thus affecting
the learning programs in schools within these settlements.
Quality portable water is still a challenge even to the schools use hence some of the works had not
being properly done.

Iate rclease of funds:
The committee experienced difficulties in project implementation due to late release of funds to the
constituencies
Staff conccrns
The line ministry officials ie works officer are few hence timely response to technical issues takes
time

Ftoods
Floods have also affected learning in most parts of the areas through destruction of school
structurEs.

Rccommcndations

- NG-CDFC to liase with NG-CDF board in order to find out whether the committee

can establish boreholes in schools in order to provide water that will reduce the

migration of communities leaving in those areas and also supply enough food stuffs.

- The board should try to release funds in time for ease of implementation.

- More technical staff to be employed so than the work may be done within the set

deadlines

Durng2o22l2023 financial year, few projects were implemented (administration, monitoring
and bursary) due to late release of funds from the board.

Nathan Oddo
CIIAIRMAN NG-CDF COMMITITE
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ru Statement of Performance dgainst Prcdetermined Objetives fot F\2O22/23

Corutitucncy
Protrrn

Objcctivc Outcqnc Indicrbr Pcr{ormrnc"

Education
Accessi bil i ty

To lmprovc
access to quality
education
through
improvemcnt to
l0O% transition,
affordability and
availability of
quality
cducation

Increascd cnrolment
in primary schools
and improvcd
transition to
secondary schools
and tertiary
institutions

numt,ler of
usable
physical
infrastructurc
build in
primary,
secondary,
and tertiary
institutions
number of
bursary
bencficiaries
at all levels

ln F\ 22/23
wc increased thc
number of classrooms
to six for 2 secondary
and I primary schools
- 3O39 students
benefited from the
bursary allocation

Secuntv To enhance
security in thc
constitucncy

Reduced numbcr of
ins€curity cascs in
the constituency

Number of usablc
physical
infrastructurcs built in
NG-CDF officcs, ACC
offices rnd chiefs'
offices

-wc conltructed
additional 4 doors pit
laterine at najenSo
police camp
-NG-CDI officc fenced

Ehvironment To promote
environmental
sustainability

Incrrasc in the
number of trees and
proper collection of
carbace and

Conservation of soil by
trecJ and usable pit
latrincs

We constructcd
additional 4 number
of pit latrines and
planted trcej at Mau

Introduction

Section 8l (2) (0 of the Pubtic Finance Management Act, 2012 requires that, at the end of each

frnancial year, the Accounting officer when preparinS financial statements of each National
Government entity in accordaice with the standards and formats prescrihd by the Public Sector

Accounting Standirds Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of Galole C.onstituenc! 2023-2027 plan are to:
a) To improve access, affordability and availability of quality education.
b) To harness talent and enlpower youths.
c) To cater for any unforeseen occurrences in the constituency.
d) To pnomote environmental sustainability in the constitucncy.
e) To enhance security in the constituency.
0 To improve tracking of implementation of NG-CDF proSrammes
g) To promote performance management and smooth runninS of the NG-CDF office

Progrcss on attainment of Strategic development objectiver

For purposes of implementing and carcading the above development objectives to specific sectors,

alt the development objectivis were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators wer€ identified
for reasons of tracking progress and performance measurement: Below we provide the proSress on
attaininS the stated objectives:
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disposal of sewerage
waslc

mau memorial
secondary school

Sports To empower the
youth and
harness their
talent

lncressc in thc
number of youth
troups and activc
sporling initiatives

lncrease in
development projects
amonS the youth and
incrcase in the number
of forums hcld. Eas€ of
acccss on devolved
funds

We create awar€ness
amonS the lO0 youth
on thc establishmcnt
of youth troups and
sllow easc of acccss to
devolved funds

f,me(gency
support

To cater for
unforeseen
occurrences in
the constituency

Catcrint for any
unforeseen
occurrences in the
constihrency

Prompt rEsponse in
case of any
occurTences

we set aside funds ksh
7,636,t 90 for any
cmerye ncics

Tracking of
results

To improve
trackint of
implemcntation
of CDt
protrsmmes

Quality work is
,rchieved

Efficiency in work
performance and
within the specified
period

We organis€ capacity
building programmes
for ll NGCDTC'S and
50 PMC',s
-we organise regular
projects monitorinS
field visits for every
month

Institutional
strengtheninS

To prcmote
performance
management
snd smooth
runninS of Ct)f
office

well planncd and
organised work is
achieYed

Increase in the number
of usable physical tools
and equipments
Employee satisfaction
and sYailability of
raports

We purchase working
tools qnd cquipmcnts
to make work easy
and of quality
We strateSically plan
for the futurE
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V. Statement of Govemance

PROCESS OT APPOINTMENT

REMOVAL OF NGCDTC MEMBERS,

Section 43 of the National Government Constituency Development Fund Committee Act 201 5

amended ZO22 states that, there is established a National Governnlent Constituency Development

Fund Committee for every constituency.

The seven persons shall be selected in such manner and shall have such qualifications asthe Board

may, by Regulations, prescribe. The names of the persons selected shall be subnlitted by the Board

to tire Natiinal Assembty for approval before appointment and gazettement by the Board' The term

of office of the menrberi of the bonstituency Committee shall be two years and shall be renewable

but shall expire upon the appointment of a new Constituency Committee in the manner provided

for in the Act, or as may baipproved by the Board. Whenever a vacancy occurs in the Constituency

Committee by reason oi resignation, incapacitation or demise of a member the vacancy shall be

filled from tlie same categor! of persons where the vacancy has occurred within a period of one

hundred and twenty dayi. Tire fiist meeting of the Constituency Committee shall be convened
within sixty dayr oitheio.-encement of1 new term of Parliament or the date of the holding of a

by-election, by-the national government official at the constituency or in his o_r herabsence, by an

oificer of the board seconded to the constituency by the Board. The quorum of the constituency
Committee shalt be one half of the total membership.

A member of the Constituency Committee may be removed from office on any one or mote of the

following grounds- (a) lack-of integrity; (b) gross misconduct; (c) embezzlement of_public funds;
(d) bringing the committee into disrepute through unbecoming personal.public conduct;.(e)
promoting unethical practices; (fl causing disharmony within the committee; (g) Physical or
mental inTirmity. A dicision to remove a member shall be made through a resolution.of. at least five

nrembers of the Committee and the member sought to be removed shall be given a lair hearing
before the rerclution is made. A vacancy arising as a result of the removal of a mentber under
subsection shall be filled in the manner set and minutes of the meeting shall indicate the fact of the

removal or appointment of a member.

ROLIS AND ruNCTIONS OF THE COMMITIEE

I . Capacity builds Project Management Committees.

2. Consider all project proposals from all wards.

3. Ensure that att projects proposed and apprcved for funding meets the requirements of Section

24 of the Act.

4. Ensure Project proposals submitted to the Board include detailed budget proposal, pr@urement
and work plans

5. Consult with relevant government departments to ensure that cost estimates for the projects are

realistic

6. Monitor the implementation of projects as per the Monitoring and Evaluation framework
prescribed by the Board; 
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7. 
_, 

Receive and address complaints concerning the implementation of projects and
collectively respond to audit queries concerning the Fund at the Constituency level;

8. Ensure labelling of projects as per guidelines issued by the Board;

9. Recruit staff as per Section 45 of the Act.

INDUCTION, AND TRAINING OT MEMBERS.

In consultation with the NGCDF Board and the performance contract signed for the F/y
2022/ 2023, the Board came up with a comprehensive training program which covered various
topics of importance in the daily management of the funds at thC constituency level.

NO OT MEETINGS HELD & MEMBERS REMUNERATION,

At the stafi of every meeting and having the agendas of the meeting circulated before, the members
sign the conflict of interest disclosure. This will prevent the member to discuss the agenda or made
any contribution towards it.

The Constituency C-ommittee shall meet at least six times in a year but the committee shall not hold
morc than wenty-four meetings in the same financial year, including sub-committee meetings.
The members are rtmunerated as per the issued guidelines by the SR- and board circular. Thiy are
remunerated as follows: chairperson ksh 7,OOO per sitting and members, ksh S,OOO per sitting.

DISCLOSE POLICY ON CONFLICT OF INTEFJST

xllt
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VI. EnvironmentalandSustainabilityRcporting

Galole NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on social seclor, namely,

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategSr and profile -

To ensure sustainabitity of Galole NG CDF, the committee funds the following key sectors with the

following sustainable priorities.

a. Education and Training: Galole NG-CDF focus on human capital for constituency

development is entrenched in its strate&/ to support needy and bright students fiom each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security &c!or SupporC AmonS its key pillars; NGCDF has security as a priority area with

intention to provide better working envinrnment for the security providers within the

constituency as well a secure constitrtency. The strategy is to have a long-term

collaborative working approach that enhances communi$ enSagement in security

activities. This is aimed at elinrinating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaboratinS with

community in trust on matters of security.

c. Environment: The Constihrency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as trce planting,

water consenation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness among the constituents.

On macro levels FY 22/ 23 has been a challenging year with timited funding towards these

activities which may hamper the success of priority strategies underlaken.

2. Environmental performance

The Constituency acknowledges that all its operation has an impact on environment.

Cognizant of the Sustainable development goals, the NG-CDF has allocated part of its
budget on environment conservation through activities such as tree planting, water

conservation, sensitization forums for agro-forestry as well as best practices to reduce soil

erosion.

S. Employee welfare

We invest in providing the best working environment for our employees. Galole constituency

recruitment is guided by Employment Act, NCCDF Act and other regulations as issued from time to
time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while
adherinS to the one third gender rule and special Sroups. We alrc Recognize and appreciate ofour
employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

'[he constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

contirrually build on their skills and knowledge. Galole constituency invests in capacity building
proSrams for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in telms of
movement and accessibility within the office. The Constituency has also put in place disaster

nlitisatinS measures including fire extinguishers and accessible escape routes in case of emeryency.

xv
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4. Market place practices-

Galole NGCDF Constituency is committed to fair and ethical market practises'

The procurement of goods and serwices is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also contmitted to healthy relations with our suppliers which are enhanccd through

organized sensitization forums that relate to the procuremcnt legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly'

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraginS fair competition and zero tolerance

to comrption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and rcspecting payment practices.

c) Responsible marketing and advettisement

d) Product stewardship by safeguarding consumer rights and interest

5. Crmmunity EngaSemcnts-

Gatole NGCDF has endeavoured to sustain community engaSement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Public Participation in Project Identificatiou and Implcmentation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constifirency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

xvt
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hrblic participation is the process that dircctly engages the concerned stakeholders in decision-

making and considers public input in making that decision.

The NG CDFC during bursary ptogramme engaged the community through the community leadem

to identifo the needy students to be awarded with the bursary.

hrblic Awarcncss

This includes mechanisms for participation and cooperation with local, rcgional and lational
aSencies, and for conducting community-based needs assessments and public awarrness campaigns

and holding community meetings.

Galole NG-CDF has continually practiced public participation and public awareness during project

identification and proposal collections in all the wards in the constih:ency.

Hu.$ein Abdullahi

Fund Account Man4ger.

alJ, t;flrl7a
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VII. StatementofManagementResponsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requirts th at, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8I (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Galole Constituency is resporrsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of

the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2023. This responsibitity includes: (i) maintaining adequate financial manaSenlent arrangements and

ensuring that these continue to be effective throughout the rcporting period; (ii) maintaining proper

accounting rccords, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing and maintaining internal conhols relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from nlaterial

misstatements, whether due to enor or fraud; (iv) safeSuarding the assets of the entity; (v) selecting

and applying appropriate accounting policies; and (vi) makinS accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Galole Constituency accepts rcsponsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accountinS policies in accotdance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency '.s

financial statenlents give a true and fair view of the state of entity's tmnsactions during the financial

year endedJune 30,2023, and of the entity's financial position as at that date. The Accounting Officer

charge of the NGCDF- Galole Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the

entity's financial statements as well as the adequacy of the systems of internal financial conhrrl.

The Accounting Officer in charge of the NGCDF Galole Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were

used for the etigible purposes for which they were intended and were properly accounted for. Further

the Arcounting Officer confirms that the constituency's financial statements have been prepared in a

xvlll
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form that complies with relevant accountinS standards prescribed by the Public Sector Accounting

Standards Board of lcnya.

Apprwal of the financial staternents

The NGCDF- G lole nstituency financial statements were approved a signed by the Accounting

& 2024.

Nathan Oddo

Chairman - NGCDT Committcc

Husseir AHullahi

Fund Account Manager
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NAIROBI
OFFICE OF THE AUDITOR.GENERAL
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GALOLE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Galole Constituency set out on pages 1 to 37, which
comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement

thc year en,led 30 Junc. 2l)!3



o
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 22g of the
constitution of Kenya and section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for eualified
opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government constituencies Development
Fund - Galole constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational public Sector
Accounting standards (cash Basis) and comply with the Public Finance Management
Acl, 2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

Lack of Ownership Documents for Assets

The summary of fixed asset register at Annex 4 to the financial statements reflects fixed
assets with a total historical cost of Kshs.48,'151 ,583 as at 30 June, 2023. However,
Management did not maintain a fixed asset register as required. The summary of fixed
assets register includes land of undisclosed value whose ownership documents were not
provided for audit . ln addition, there was no evidence provided to confirm that the assets
were revalued.

ln the circumstances, the accuracy and completeness of the fixed assets balance of
Kshs.48,151,583 and the ownership of the land could not be confirmed. Management
was also in breach of the law.

The audit was conducted in accordance with lnternational standards of Supreme Audit
lnstitutions (lssAls). lam independent of the National Government constituencies
Development Fund - Galole constituency Management in accordance with lssAl 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audit of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.160,514,560 and Kshs.101,110,649 respectively, resulting to
an under-funding of Kshs.59,403,9'l 1 or 37% of the budget. However, the Fund spent an
amount of Kshs.90,2'17,463 against actual receipts of Kshs.'101 ,110,649 resulting to an
under-utilization of Kshs.10,893,186 or 11% of the actual receipts.

Repott ol the .lu)itor-Generdl on .\utiondl Gowrnn ent ('onstituenci6 I)ctclopnent F und - (;alole (onstitue nc1, .fbr
the ycur ended 30.lune, 2023
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The under-funding and u nder-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report on in the year under review.

Other Mafter

Unresolved Prior Year Audit Matters

ln the audit of the previous year, several issues were raised under the Report on the
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or provided reasons on
the failure to adhere to the Public Sector Accounting Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

1. ldle Galole Resource Centre

The statement of receipts and payments and Note B to the financial statements reflects
other payments totalling Kshs.6,895,000. lncluded in the payments is an amount of
Kshs.2,900,000 spent on Galole resource Centre. However, physical inspection
undertaken on 1 March, 2024 revealed that the resource center was completed but was
not in use.

ln the circumstances, value for money in respect of the project could not be confirmed.

2. Delayed Projects lmplementation

Review of the Project lmplementation Status Report provided for audit indicated that the
Management planned to implement twenty-seven (27) projects at a total cost of
Kshs.55,139,490 during the year under review. According to the report, ten (10) projects

Reporl of the ,luditor-Generul on N'ulional Gorernnent Consliliencies Devlopment Fund - (iulole C onstitte hcy .for
the yeur ended 3l) June, 2023
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had not started. Failure to implement the projects in time denied the public the benefits
of the intended objectives.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me lo
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting, unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Reporl ofthe luditor-General on N'ational Government Consliluencies Development Fund - Galole Constituencyfot
the yeat ended 30 June, 2023
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statemenls being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

Report ofthc Audito/-General oh lialionql Goterhhenl ('ons atencies Detelopment l,rnd - Gqlole ('ohstituehct.for
the yeur ended 30 June, 2023
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifo my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial informalion and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS

a

a
AUDITOR.GENERAL

Nairobi

17 May,2024

Report of the luditor-General on liqtional Government (onstiluencies Development F und - Galole C onslituency .for
the yeur ended 30 June, 2023
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IX. Statement of Receipts and Pa)rments for the Year Endcd SOth June 2023

The accounting policies and explanatory notes to these financial $atements form an in part of the
financial statements.

The Constitr.rency financial statements wer.e approved by the NGCDFC on

by:

Llrt
Fund Accoun Na u -County Cha n NG-CDP

Accountant Committee

Hussein Abdullahi

-t
2024 and signed

Amon thananga
ICPAK M/No:I2499

Nathan Oddo

No& 2022/2023 z+21/zozz

t I&hs lrcns
Receipts

Transfers From NGCDF Board 1 87,000,000 170,088,879
Proceeds From Sale of Assets

Other Receipts

Total Receipts 87,OOO,OOO 17o,o88,879

Pa)rments

Compensation Of Entployees , 3,611,263 4,452,492
Conrmiftee expenses 3 4,862,300 4,285,t 40
Use Of Goods and Services 4 4,434,20O 3,980,115
Transfers To Other Government Units D 14,20O,OOO 35,250,400
Other Grants and 'hansfers 6 52,494,7OO 111,539,282
AcqLrisition Of Assets 3,90o,ooo 4 ,47 7 ,587
Other Payntents a 6,89s,00O 4,0o0,000
Total Payments 9Or217 1463 167,985,O16
Surplus/(Deficit) (3,217,463) 2,1o3,963
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)(" Statement of Asscb and Liabilitics as At 9OthJttnc,2023

The accounting policies and explanatory notes to these financial statements integral part of the
financial statements
'Ihe stituenc an statements were approved by NC CDFC on L 2024 and signedby:

Na Sub-County NG-CDTt
Accountant

Amon thanarga
ICPAKM/No:12499

Committ€€

Nathan Oddo

)

Financial Asseh

Carh And Cash F4uivalents
14,1 10,6499A I0,893,186Bank Balances (As Per the Cash Book)

9BCash Balances (Cash at Hand)
74,1101649I0,893r186Total Cash and Cash Equivalcnts

Accounts Rcceivable

10Outstanding Imprests
14,110164910,893r186Total Financial Assets

Financial Liabilities

Accountr Payable @eposits)
114Retention

118Gratuity
Tota1 Financial Liabilities

14,11o,649IO,893,186Net Financial Assets

f,cprcntedBy
12,006,78614,770,649t2Fund Balance B/Fwd

73Prior Year Adjustments
2,1o3,863(3,217,463)Surplus/Deficit for The Year
14,llo,u91O,893,I86Net Financial Position

Husscin Abdullahi
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XI. Stetcmcnt Of Cash flows for Thc Ycar Ended S}fltlvrrc 2O2S

Rcccipts From Operating Activities

Transfers From NGCDF Board I ooo oooa7 170p88,879

Other Receipts

Total R.ccipts ST,0OOrOOO t7o,og8r879

Payments

C-ompensation Of Employees 2 3,611,263 4,452,492

Committee Expenses 3 4,862,3OO 4,285,740

Use Of Goods and Seryices 4 4,434,2OO 3,980,1 15

Transfers To Other Government Units 5 74,2OO,OOO 35,25O,4OO

Other Grants and Transfers t) 52,494,7OO 117,539,282

Other Payments 8 6,gg5,oo0 4,000,o00

Total Paymcnts a6$t7A6s 16s,5o71429

Total Rcceipts lcss Total Paymcnts 682,537 6,581150

Adjusted For:

Prior Year Adjustments 74

Decrease/(Incrcase) In Accounts Receivable l5
Incrrase/(Decrcase) In Accounts Payable 16

Nct Cash I'low flom Operating Activities 682,537 6,581,450

Cashflow From Investirg Astivitics

Proceeds From Sale of Assets

Acquisition Of As.sets (3,9OO,00O) (4,477,5871

Net Cash Flows frrom lnvesting Activities (9,9Oo,oOO) (4,477,5En

Net Increas€ In Cash And Cash Equivalent (3,217,463) 2,703,E63

Cash & Cash Equivalcnt At Start Of The Year IO I4,1I0,649 l2po6,7E6

Cash & CaEh Equivalcnt At End Of Ttre Year IO 1Op93,186 14,11o,649
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'Ihe accounting policies and explanatory notes to these financial statements integral part of the

financial statements. o 2024 and sg.nedhy:The Conshtuency frnancial statements t ,erc approved by NG CDFC on

Fund Account Manager Na Sub-County NG-CDT
Accountant committcc

Nathan OddoHussein Abdullahi Amon thananga
ICPAKM,/No:12499
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)m Summary Statcment of Appropriafion for The year Ended SOfi June 2023

Rcc€ipt/Experuc ttcm Original BudSet Adjultmcrt! Find BudSct Astual on
Comparablc Basis

Budgct
Utilisation
Difrcrencc

%of
Util.ilrtio'l

a b c=a+b d c=c-d f4/c.)6

RrcEIPTS Opcnint Bshncr
(C/Bk) rtd ArA

Prcviour ycals
Outltsnding

Dilburcment!

Transfcrs from NG-CDF Board 1381r 5,033 14,1 I0,648 8,188,879 160,514,560 101,u0,649 59103,9r 1 63.0%
IYocccds from Salc of Asscts

0.0%
Othcr Rcceipts

#DIV/OI
TSIAL RrctrTTS r s81r 5,033 r4,110,6.t8 E,188p79 r 6q5r,l,560 101,110,6,19 59,403,9I I 6S.0S
PAYlvt[NTS

Compcnsation of Employces
3,323.162 837,990 4,161.152 3,6t t ?63 549,889 86.8%

Commiltee cxpenscs
4,609,650 495,192 5,r04,842 4,222,30O

442,542
Use ofgoods and scrvices 4,506,54O 6,514

4,5t 3,054 4,434 2OO
7 8.8s4 98.3%

Transfcrs to Other Govemment
Units 40"8 r 0390 437O,1a9 8,188,879

s7269,958 14IOO,0OO
43,069,958 31.7%

Othc! Srants and transfers 7 3,364,791
7 3,3U,791 52,494,7OO

20,870.091 66.2%

Acquisilion of Asscts 4,0oo,0oo 2,O2t,7OO
6.021,7@ 3,9OO,0OO 2,121,76 64.8%

Oversight Committee Expenses 1,OOO,0OO
1,000,000 460,0@

540,OOO
46.0%

Othcr Pa)'rncnts 6,600,0OO 2/179,063
9,079,063 6,89s,OOO

2,184.063 75.9%

TOT L 138r15,099 1{,I10,648 8,188r79 l60,5t,(,560 90217 /t63 70297,097 56-38
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AmountDcscription

70,297,097Budget utilisation difference totals

(59,403,911)Less undisbursed funds rcceivable ftnm the Board as at 3gtrr June 2023

10,893,186

Increase/ (decrease) Accounts payable

(Decrease) /lncrease Accounts Receivable

Addll€ss Prior Year Adjustments

10,893,186Cash and Cash Equivalents at the end of the SOth June 2023 I
!)->

The Constituency financi statements wetE approved by NG CDFC on

Account Manager Na County Accountmt

Hussein Abdullahi Amon thananga
ICPAKM./No:12499

2O24 and sign

NG-CDF Committee

Nathan Oddo
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)utr Budget Execution By Sectors And Projects For Ttre yesr Ended 96* Jwre 2O2S

ProSramme/Sub-
programme Original 8udt.t(a) Adjustment5(bl Final Budtet c =

(a+bl

Actual on
comparable

basli(d)

Budtet utiliuatlon difference(e

= c-d)

%ol
Utllisation(f=d/c

%l

2022-2023
OpenlnB Ealance
(C/Bk) and AIA

Prcvlo!i years

Outstanding
Dlsbursements

2022.2023 30l0612023

xJhs Krhs Kshs Kshs Krhs
1.0 Admlnistration and
Recurrent
1.1 Compensation of
employees 3,323,162 837,990 4,761,152

3,611,253 549,889
81

1.2 Committee
allowances 1,763,200 150,000 1,923,200

7,292,600 630,600
67

1.3 Use of goods and
servlces 3,206,540 1,288 3,201,828

2,910,900
91

Totrl 4,292,902 999,278 9,292,7A0 7,4t4,763 7,477,477 84
2.0 Mqnitoring and
evaluatlon

2.1 Capacity building 200,000 15,582 215,582 209,500 6,082 97
2.2 Commlttee
allowances 2,646,450 319,610 2,956,060

2,929,700 36,360
99

2.3 Use ol goods and
5ervices 1,300,000 s,226 1,305,225

1,313,800 (8,574)
101

Totsl 4,146,450 340,418 4,486,858 4,453,000 33,868 99

3.0 Em€rgency

3.1 Prlmary Schools
sDrv/0t

3.2 Secondary schools
#Drv/0t

3.3 Teniary instltutions
#Drv/0t

3.4 Security projects
fDrv/01

3.5 unutilised
7,636,190 1,087,814 4,724,0U 3,985,000 4,739,@4

46
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Total 7,636,190 1,087,814 4,724,O04 3,985,000 4,739,0U 46

4.0 Bursary and Sodal
Sec!riw

1034.1 Secondary Schools 44,375,262
12,669,679].

41,705,583 43.093,700 (1,388,117)

4.2 Tertiary lnstitutiont t3,624,734 1t1,832 13,735,570 2.816,000 10.920,s70 2t

4.3 Soclal Security *Drv/o1

forv/o t4.4 Special Needs

45,909,700 9,532,453 83Total 58,000,000 12,55?,U7l 55,442,t53

5.0 Spons

465,6585.l regional
tournament

411,846
53,812

455,658

982,352,455
2,300,000 52,4555.2 constituency

tournament 2,352,455

53,812 2,818,113 2,300,000 518,113 82Total 2,764,30t

6.0 Envlrorment

1,714,3006.1 maumau secondary
school 1,714,300 1,714.300

1,050,000
1,0s0,0006.2 daba primary

school 1,0s0,000

41,778 41,7785.3 nScdf office 41,718

87,778
87,774

87,7785.4 galole model sec

sch

45,665
46,655

46,5655.5 kone primary
school

50,000 60,000
60,000

6.5 fanjua primary

school

60,00060,0006.7 kalalani primary
school 60,000

20,000 20,000
20,000

6,8 kone prlmary

school

3,080,522 3,080,5222,764,30t 376,22LTotal

7.0 Prlmary Sdrools
Proleqts

602,500,000
1,500,000 1,000,0007.1daba primary

school 2.500,000

8
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GALOLE Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Reporl and Financial Statements for The Year Ended June 30,2023

school 2,000,000 2,000,000

7.23 wkoni primary
school 3,000,000 3,000,000

3,000,000

225,988,879 28,634,ss1 6,200,000 22,434,551Total 19,210,890 2,434,782

8.0 S€condary Sdrook
Prolects

573,000,000

1,700,000
1,300,0008.0lulu secondary

rchool 3,000,000

1,500,000
232.000,000 2,000,000

500,0008.1 majenSo secondary

5chool

451,100,000
500,000 600,000

1,100,000
8.2lulu secondary
school

700,000
400,000

641,100.000
8.3 masabubu

5econdary school 1,100,000

503,000,000 1,500,000
1,500,000

3,000,000
8.4 fanjua secondary

school

3,000,000
3.000,000

8.Smasabubu sec sch
3,000,000

r..100,000
1,100,000

8.6 chanani secondary
school 1,100,000

300,000
300,000

300,0008.7lulu secondary

5chool

3,950.000 3,950,0003,950,000
8.8 ndura secondary

school

1,810,363
1,810,363

610,363
1,200,0008.9 galole 5econdary

school

73,04475,044
15,044

8.10 raliki secondary
rchool

36200,000
350,000ss0,0008.11fanjua secondary

school
550,000

245,100,fi)o 15,835,4071,200,000 20,985,40714,850,000 4,935,401Total

9.0 Tertlary
instltutionr Projects

2,750,000
2,750,0002,750,000

9.1hola vocational
training inttitute

592,900,000 2,000,000
4900,0004,000,000 900,0009-2 tana rlver technical

382,900,000 4,750,q)07,650,0006,7sq@0 9(x),000Total

10.0 Securlty Projlcts

l0
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GALOLE Constituency
National Governmerrt Constituencies Development F urul (NGCDF)
Atnual Report and Financial Statements for The Year Ended June 30, 2023

Total 5,6(n,000 2,479,063 9,O79,05) 5,895,m0 2,134,06t

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are programme
based. Ensure that this document is completed to enable consolidation by the National Treasury

76

14.0 unallocated fund

Unapproved prolects f0rv/01

AIA fDrv/o1

PMC ravin8s fDrv/o1

Tot l flDrv/0!

138,215,033 14,110,548 8,188,879 150,514J50 fi,217,462 70,297,094 56

t2



GALOLE Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2023

XIV. SignificantAccountingPolicies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of heparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (pSAS) as prescribed by the public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and contbrm to the form of presentation prescribed by the

PSASB. The accounting policies adoptecl have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Calole Constituency. The financial statements

encompass the reportint entity as specified under section 81 of the pFM Act 2072

9. Rcportirg Curcncy

The financial statements are pr'esented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shitling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Rccognition of receipts

The entity recognises all receipts from the various sources when the event occurs, and the

rclated cash has actually been received by the Entity.

l3



GALOLE Constituency
National Government Constiluen cies Development Fund (NGC D F)
Annual Repo rt aad Financial Stalements lor The Year Endcd June 30' 2023

Signifrcant Accountfug Policies antinud

TransferE f1,om the National Governmcnt ConstituerEy Development fund NG-CDI)

Transfers from the NG-CDF to the constituency are rtcognized when cash is received in the

Constituency account.

Pr,occeds fr,om Sale of Asscb

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other rccciph

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rEnt receipts, interest earned on bank balances, hire of

PlantlEquipment/Facilities, Unutilized funds from PMCs among others.

Unutilized lbnds hom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCS are recognised as other rtceipts upon

rcturn to the constituency account.

External Assistance

External assistance r€fers to grants and loans receivcd from local, multilateral and bilateral

development partners. In the year under review therC was no external assiStance feceived.

b) RecoSnition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

t4



GALOLE Constituency
Nalional Governnent Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Sigaifrcant Accoun ting Policies continud

Compensation of Employees

Salaries arrd wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of properfy plant and equipment items is not capitalized. The

cost of acquisition and proceeds fncm disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset reSister is maintained by each constituency and a summary provided for
purposes of consolidatiorr. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

ln-kind contributions ar€ donations that are made to the constituency in the form of actual goods

and,/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as r€ceipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

t5



GALOLE Constituenqt
Nalional Government Constituencies Development Fund (NGC D F)

Annual Repoa and Financial Statements for The Year Ended June 30, 2023

Signifr cail t Accounting Pol icies an tin ued

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three tnonths or less, which are teadily

convertible to known anlounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

Signifr cant Accounthg Policies con tinued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in rccognition of the government practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts rcceivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits Gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recqgnition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enharrcement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

l6



GALOLE Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stalenents for The Year Ended June 30,2023

Signifr can t Accoun ting Policies an tin ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are rccorded as (memorandum' or ,off-balance, items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

I O. Unutilized flrnd
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available tbr
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (Z) of NGCDF Act, ZO 1 S

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The original budget was approved by Parliament on 8th June 2023 for
the period lst July 2023 to 3oth June 2023 as required by law. Included in the adjustments ar€ Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual perfonnance aSainst the comparable budget for the tinancial year

under review has been included in the financial statements.

12. ComparativeFigures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the requirrcd changes in presentation.

l7



GALOLE Constituency
National Governmenl Constituerrcies Development Fund (NGCD F)
Annual Report and Financi.al Stalernents for The Year Ended June 30, 2023

Significant Arcoanfug Policies @ntinud
13. Subsequcnt Evenh

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended SOth Jvne 2023.

14. Ermrs

Material prior period errors are corrected retrospectively in the first set of financial statements

authonz.ed for issue after their discovery by: i. restating the comparative amount! for prior

period(s) presented in which the error occurred; or ii. If the error occuned before the earliest prior

period presented, rcstating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclored under note 14 explaining the nature

and amounts

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually orjointly, or to exercise siSnificant influence over the Entity, or vice versa.

18
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Annual Report and Financial Statentents lor The Year Ended June 30, 2023

xv No,tcs to the financial Slatemcnts

1. ftansfcn from NGCDf Boad

AIE NO B103671 33,O00,O00

AIE NO 8128508 34,00o,o00

AIE NO 8105974 10,000,o00

AIE NO B 105601 22pOO,OOO
AIE NO B105386 6,OOO,OO0
AIE NO 8136753 12,OO0,00O
AIE NO 8125321 12,000,00o
AIE NO 8136890 18,000,oo0
AIE NO BI05467 23,O88,879
AIE NO B185O52 7,OOO,OOO

AIE NO 8185593 15,OOO,OO0
AIE NO 8185930 6,0oo,oo0
AIE NO B 185880 5,00o,ooo
AIE NO 8206337 I2,0OO,OOO
AtE NO 8205723 12,000,oo0
AIE NO 8205982 15poo,ooo
AIE NO 8207799 l5,OOO,OOO

TOTAL g7,ooo,oo0 17o,088,879
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Annual Report and Financial Statements for The Year En&d June 30, 202j

Nota, b the Financial Sttbnerl$ (@ntiaued)

2. C.ompcnsation of [mPlryocs

S. Crmmi$cc EJrpcrucs

3,194pOO3,677,263G-CDFC Basic staff salaries

allowances paid as part of salary

AIlowance

Allowanc!

ve allowance
1p82,572ratuity to contractual employees

175,92Oloyer Contributions Compulsory national social security schemesmp
414521492s16ll1263fotal

3,385,74O2,929,7OOtting allowance
899,4001,752,600committee expenses

1,285,1101fi62,3OOfotal

20
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National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June i 0,2023

4. Usc of Goods and scnriccs

Utilities, supplies and services 89,1O0 8l,600
Communication, lies and services 75,00o 298,8OO

Domestic trsvel and subsistence I 3 1 I I 00 7,269,7OO

advertisin and inforrnation su es & servicesP 380poo

Rent 660,OoO 587,247

ex enses 2O9,5OO

lies and servicesHo tali 299,6OO 466,300

Insurance costs

s ecialised materials and services

Office and eneral su lies and services 347 7o0 444,4OO

Fuel oil & lubricans 850,OOO 680,OOO

Other ensest 126,200 130,500

Bank C es 38,0O0 22,774
Securi tlons
Routine maintenance - vehicles and other transport

ut t
Routine maintenance- other assets

TotEl 4r434,2OO 3r980r1l5
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National Government Constituencies Development Funtl (NGCDF)

Annual Report and Financial Sulements for The Year Endcd June 30, 2023

Nobs To Thc Financial Stabmenb (bntinud)

5. Transfcr To Othcr Govcmmcnt Unlb

6. Othcr Grantr and O0tcr trensfcrs

2n,545,4OO6,2OopooTransfers To Primary Schools (See Attached List)

6,005poo5,1oO,OOoTransfers To Secondary Schools (See Attached List)

3,70Op002,9OOp00Transfers To Tertiary Institutions (See Attached List)

35,25OlOOl4,2OOrOOOTotal

89,623,5OO43,O93,7 OOBursary - secondary schools (see attached lisO

6,382,7262,816900Bursary - tertiary institutions (see attached list)

Bursary - special rchools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

l,zoopoo3OOp00Security projects (see attached list)

2,487,4OO2,3OO,OOOSports projects (see attached list)

2,653,448Envircnment projects (see attached list)

9,lgg,2og3,985,0OOEmergency projects (see attached list)

Roads projects (sec atfached list)
711,5s9.?,82s2,194,7OOTotal
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Annual Report and Financial Statementsfor The Year Ended June 30,2023

Notcs To thc Flnancial Statemcnts (Continud

7, Of Arscts

8. Othcr Paymcnts

Purchase of Buildings

Construction of Buildings s,90o,0o0 41477,587
Refu rbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

furchase of Office Flrrniturc and Gencral Equipment

Purchase of ICT Equipment, Softwarc and Other ICT Assets

Purchase of Spccialized Plant, Equipmcnt and Machinery
Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Irnd
Acquisition Intangible Assets

Total SBOO,OOO 4477,887

Strategic plan sB95,OOO

ICI Hub 4,000,000

Galole resource centre 2,90O,0OO

TSTAI 6,895roOO 4,OOOpOO

23
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National Government Constituencies Development Fund NGCD F)
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9, Cash Boot Bant Balancc

I2A Bank Accounts (Cash Book Bank Balance)
14,170,64910,893,186A(Eount No. I 108807879 KCB HolaGALOLENG

Nane of Bank, account No. ( Depaits account)
11,11o,6491O,899r186Total

12 B: Cash on Hand

Iocation I
lr,cation 2

Location 3

Other locations

Total

24
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Annual Report and Financial Statementsfor The Year Ended June 30, 2023

Notcs b the Rinancial S'tatemcnt bntinud
10. Rctcntion and Gratuity

Retention as at IaJuly (A) 11367 r766
Retention held during the year (B)

Retention paid during the Year (C) 71367,766
Closing Retention as at 3oth June D= A+B-C

Gratuiry as at I'tJuly (A)

Gratuity held during the year (B) 7,092,572
Gratuity paid during the Year (C) 7,O82.,572

Closing Gratuity as at 3OthJune D= A+B-C

11, ftrnd Balancc B/f

12. Changcs In Accounts Payablc - Dcposits and Rctcntions

Bank accounts 14.1I0.649 12,006,786
Cash in hand

lmprcst

Iotal 14.110.649 12,006.786
[€ss

Payables: - Retention

Payqfles - Gratuity

fund Balarc€ Broucht torward 14,110,649 12AO8,786

Deposit and Retentions as at 1"t July (A) 1,367,766

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

25
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)67,768t,closing account payables D= A+B-C

Nct changes in accounb payablca D-A

@1L0LECondaunq
Nfuaal Govantncnl Con&tcafu Dcv@aenl Futd
Aamd sttdFttun&lS'turta8 ThcYw tme i0,202i
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Notes To the Financial Statemcnb (&ntinud)
13. Othcr Irnportant Disclosurcs

I3.1: Unutilizcd fund (Scc Anncx 3)

Compensation of employees 549,889 837,990
Conmittee expense s4opoo
Use of goods and services 961,396 50r,706
Amounts due to other Govemment entities (see attached list) 43p69,958 16,063,826

to other grants and other transfers (see attachedAmounts due
20,A7Op91 1,7 48,530

Acquisition of assets 2,721,7@ 522,413
Other Payments (specifu) 2,184,O63 2,625,063
Funds pending approval
Tot l 70,297 p97 22,299,52A
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13.2: PMC accomt balancc"r (Scc Arutcx 5)

r9p411,O78,551PMC account balances (see attached [ist)

1p78,551 19p41Total
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XVL Anncxcs
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National Governmenl Constituencies Development Fund (NGCDF)
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Anncx 3 - Unutilizcd fund

1.0 Admin&trrtion and Rccurrcnt

Pending Disburscmcnt1.1 ComDcnsation of cmployccs s49389 837,990

Subtotrb 5,t9J69 897,990

501,706 Pendinc Di$urscmcnt2.3 Usc of roods and services 96r,396

96r J96 501,706Subtotd!

7.0 Prim[Y Schoob Ploicct!

Pcndinr Disbursement136,0007.1 Hola Primary &hool

Pendinq Dsbursement800,ooo7.2 Nyanqwani Primary School

Pending Di$urscment2,500,000 2,500,0007.3bohoni Primary schoot

Pendina DiSurremcnt36,OOO7.4hola Primary School

Pending Disburs€ment29,60029,&o7.5 Hola Primary School

Pendinc Dsburscment269,taZ69,1427.6 lvlakcrc Primary School

Pending Disburscmcnt40,ooo40,ooo7,8 Bondcni Primary School

Pendin, Di$urscment2,5@,OOO7. I O duwayo Prinary School

Pcndinc Disburscmentr0,000 l,orqooo7. I 1 Rhoka Primary School

Pendinq Disburscmentr,400,0007.12 kslkacha PrimarY School

Pendinc Dfuburscmcntr.100.ooo7. 1 3 moroni Primrry school

Perdinr Disburscmentl,ooo,ooor,000,0oo7. I 4 Hara Primary School

Pending Disburscmcnt200,0007.15 tuticha Primary School

30
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7.2 Gafuru Pri Schml

t Fund (NGCDF)
Year Ended June 30, 2023

Developmen
ents for The

Pendi Disbursement
7.21 Bahati Prima School 2

Pendi Disbursemcnl
7.22 laint Pri School o 50 Disbursement
7.23 Konc Prima School 0 Pendi Disbur:s€mefi i
7.24 Baksano lti Schml I I 90 Pending Disburscmenl
7.25 rhoka Pri School l,ooo,000 Pen Disburs€ment

7.26 Kilindini Prima School 0 200-000 Pend Disbursement

7 .27 daba ?ri School o Pending Disbursemenl
7.28 Kiraku fYima School o r ,2 50,000 Pendi frisburscment

7.29 duwayo Prima ry School o
Pen Disbursement

7.3 bohoni Prima School 100000 Pending Disbursement

7.31 Vukoni Prim, School 3,0@,000 Pending Disburscmenl

7.32 aini Pri School 50,000 Pen Disburscment

7.33 f^n u, Prima School 7@,000 Disbursernenl

7.34 Duwayo Prima ry School 0 r,850,000 Pe Disbursement

7.35 Lisa School for The Deaf 88,879 22OO,OOO Pendi Disburscment

7.36 Bahati Primary School 2,000,000 2,400,000 Pen Disburserhcnt

7.37 Daba Primary School l,0@,000 2,000,000 Disbulscmenl

E.O Socord!ry School! Proicct!

8.1 Galolc Modcl Secondary School I00.000 Pending Dsburscment

8.2 lulu Secorda ry School l,300,@0 Pen Disburiement

8.3 Tans Riycr Sub-County Education Office 54,000 Disburscment

8.4 chanani sccondary school I,100,000 Pendirg Disburscment

8.5 Lxlu Sccondary School 6@.OOO 1,600,00(1 Pending Dsburs€ment
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8.6 masabubu S€c Sch 3,0@,000

8.7 Rafiki Sec Sch 75,O44 75,044 Pending Disbursement

8.8 Ndura Sec Sch 3,950,000 5,000,000 Pending Disbursement

8.9 masabubu Secondary School 40o,ooo Pending Disbursement

8.lO faniua Secondary School l,500,000 Pending Disbursement

8.11 Maienqo Secondary School 1,500,000 Pending Disburs€ment

8.12 lulu secondary school 30o,0oo Pending Disbursement

8.13 qalole secondary school l,810,363 Pending Disbursement

8.14 faniua s€condary school 350,OOO Pending Disbursement

9.0 Tcrtiary lfftitutioru Projcct!

9.1 hola vocational traini instih.rtc 2,750,000 Pendim Disbursement

9.2 tana river technicaltrrining institule 2,OOO,OO0

sub-Total 43,069,95E 22,963326 Pending Disbursement

3.0 Emcrlclrcy

nc 2,7 39,004 1,087,E l4 Pending Disbursement

4.0 Bunsry and Socisl sccurity

4.2 Secondary schools (1,388,117) - 10,709,316 Pending Disbursement

4.3 Tcrtiary Institutions & Universities 1o,920,5?0 200,000 Pending Disbursement

4.5 SffialS€curily Pending Disbursement

5.0 Sport!

5.lSports 51E,1I 3 53,a12 Pendi(q Disbursement

6.0 Environmcnt

6.1 Calole Model Second!ry School 87,778 87,774 Pending Disblfsement

Pendi Disbursement
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6.2 Kone Prim School Pendi Disbursement46,66s 46,665

6.3 fan Primary khool 60.ooo 60,000 Pending Dsbursement

6.4 Kalalani Prima ry School 60,000 60,000 Disburs€mentPen

6.5 Konc Primary School 20.000 20,000 Pend Disbursement

6.6 Daba Primary School l,0so,000 Pending Dsburserhent

6.7 maumau rcondary school 1,714,300 Pending Disburs€ment

6.8 Galole NC-CDt Office 41,778 2,7 41 ,77 8 DisbursementPen

10.0 Sccurity Projcct!
l0,l Tan8 Riyer Counly Commissioncr's
Residcnce DisburseftenlPend

10.2 County Commissioner's office 400,000 Disbursemenl "

10.4 majengo poljce camp 800,000 PendinB Disbursemcnt

10.5 Hola police Camp ?00,000 Pending Disburs€ment

10,6 Wcnie Poljce Camp r , r o0.oo0 r,200,000 Pending Disbursement

10.7 Hola Prison Camp f)isbulsementPendi

Subtotrh 21J.20,091 - 5,151.,169

1 I .0 Acquirition Of A$ctr

l1.l Constmction Of Cdf Office 2,121,700 522,413 Pending Disbursement

Subtotal! 2,t21.700 522,413

12.0 Othc!!

12.1 Hola Macistratc Courl 275.11a 2,27 5,118 Pending frisbursement

12.2 Catole z\b^ki chicfs office Hub 14,592 PendinR Dsbursement

12.3 strategic plan 1.805.000 335,353 Pending Disburs€menl

12.4 Galole rcsourcc ccnlrc 35,353

12.5 tana rjver sub-county 54,000
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Anncx 4 - Summary of Hxed Assct Rcgistcr

l,and

Buildings and stnrchrr€s 19,91 1 ,583 3,g00,ooo 23,877583
Transport equipment

Office equipment, furniture and fittings 1,940,000 1,940,000

ICT Equipment, Software and Other ICT Assets 6,400,000 6,4OO,0OO
Other Machinery and Equipment

16,000,000 16,000,000

Heritage and cultural assets

Intangible assets

Total 4412,51,583 g,goo,ooo 48,151,59S
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Anncx 5 -PMC Bank Balanccs As At 30t June 2023

Kiarukungu Primary School Pmc (cB 1274006066

Bondeni Primary School Pmc KC8 1159748358

oaku Secondary School Pmc KCB 1132488362

kalkacha prlmary school pmc KCB HOLA 1168395239 19,011

kone primary school pmc I(CB HOLA 1292580313 640

duwayo primary school pmc KC8 HOLA 1313310174 880

1,050,000milalulu secondary school pmc XC8 HOLA 1315877485

1,774daba prlmary school pmc (CB HOLA 1167211537

1302581538 670maiabubu secondary schoolcdf prolect account KC8 HOLA

KCS HOLA 1132034116 600ndura secondary school pmc

KCB HOIA 1289491850 3,557llsa hola schoolfor the deaf pmc

KCB HOLA 1311624996 1,140majengo police post ngcdf proled

(ca Hotl 1299648584 780tanarivertechnlcal and vocational colle8e pmc

1,078,551 19,041YdlAt-

1,955

t,974

15,102
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Anncx 6: hogrcss On Follow Up of Audibr Rccommcndations

The following is the summary of issues raised b5r the external auditor, and management comments that welE provided to the auditor
and zubsequent progrrss made on the resolution of the issues.

Hurscin Abdullald
Fund Account Managcr.

t

GAIOIT/CDVAI,'D / V OLTI/ (1)
Unsupportcd F,xpcnditurc on
Committcc Allonranccs

We have provided'the necessary
documents to support the
expenditurcs.

Resolved 30/ 6/2023

GAIOIJ/CDF,/AIJD I Y OLIII @'
Uruccounted for Burrary
Funds

Wc have provided the
acknowledgements documents !o
support the payment of those
bursaries.

Resolved

30/ 6/ 2023

C.{r.oII/CDYAUD lY OIJI/ (1> Emergency Rescwcs
w€Aubmitted the neccssary
documents to support the
emerqency rcserves

Resolved
30/ 6/2023

GAIOIT/CDVAIJD IVOLTI/ Q' Unsupportcd D(pcnditurc on
Sportr

We have providcd the necessary
documents to support the
cxpenditurcs

Resolved
30/6/2023

GAI.oI.E/CDT/AUD N OLTIJ (1) Unsupportcd fxpcnditure on
security Pnoje$

We have provided the necessary
documents to support the
expenditures

Resolved
30/ 6/ 2023

We have provided the supporting
documents ResolvedGALOIT/CDVAUD N OLII/ (4' Constrrction of rocial HaIl at

Holla Primary school
30/ 6/2023
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