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I. Key Constituency bnformation and Management

(a) Background information

The National Government Constitucncies Dcveloprnent Fund (NG-CDD tbrmerly Constituencies

Developrnent Fund (CDF), is established under thc NG-CDF Act 2015 as amendcd in 20l6.The Act

is a successor to the Constituencies Development Frrnd (CDD Act ot 2003 which initiatcd the Fund

and its subscquent amendments/reviews ol 20t)7 ancT 2L)13. At cabinet level, NG-CDF is

representcd by the Cabinet Secretary for the Trcasury, who is responsible tbr the Seneral policy

and strateSic dircction of the Fund.

Mandate

The mandate ot' thc Fund as derived from sec (ll) ot NC-CDF Act, 2015 is to:

a) Rccognizc the constituency as a platform tbr identification, performance and implementation

of national governmcnt functions;

b) Facilitate thc pcrtbrmance and implementation ol national Sovernment functions in all parts ot

thc Republic pursuant to Articlc 6(3) of the Constitution;

c) Providc lor thc participation o[ thc peoplc in the dctcrmination and implementation of

identiticd national government dcvclopmcnt projccts at the constituency level pursuant to

Article l0(2)(a) of thc Constitution;

d) Promotc thc national values of human dignity, eqrrity, social justice, inclusivcness, cquality,

human rig,hts, non-discrirnination and protcction of thc rnarginalized pursuant to Article 10

(2\ bl ol thc Constitution;

e) Provide tbr the sustainablc dcvelopment of all parts of the Republic pursuant to Articlc 1O (2)

(d) of thc Constitution;

t) Provide a lcgislativc and policy framework pursuant to Article Zl (D of thc Constitution lor

thc progressivc realization of thc cconomic and social rights guaranteed undcr Articlc 43 of

the Constitr.rtion;

I Provide nrechanisms for the National Asscrnbly to clcliberate on and resolve issucs of conccrn to

tlrc people as providccl for undcr Articlc 95 (2) o[ thc Constitution;

h) providc tbr a prrblic finance systcm that prc-rmotcs an equitable society and in particular

expenditurc that promotcs cquitable devclopmcnt of the country by making spccial provisions

tbr marginalizcd groups and arcas purstrant to Articlc 20l (d (iii) of the Constitution;

i) Authorizc withdrawal of money from thc Consolidatcd Fund as provided ' undcr Article 206

Q) kl ol'thc Constitution;
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide tbr mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the flunctions of the national government at that level in

accordance with the Constitution

Vision

Equitable Socio -economic deve lopme nt cou n trywide

Mission

To provide leadership and policy direction tbr effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the nationaL pride of all Kenyans through our work

2. Participation of the periple- We involve citizens in making decisions about proSrammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accovntability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

ftrnctions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I I of The National Government

Constituencies Development Fund Regulations, 20 I 6.

O) Key Management

The Kisumu East Constituency NGCDF day-to-day manaSement is under the tbllowing key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

t
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(c) Fiduciary Management

The key manaSement personnel who held office during the financial year ended 30th June

2022 and who had direct fiduciary responsibility were:

(d) Fiduciary Overcight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversiSht on the activities of Kisumu East Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy Buidance are forwardedby

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Kisumu East Constituency NGCDF Headquarters

P.O. Box 3618-40100

Kisumu East NGCDF Office

Kondele Kibos Road Next To Kunya Primary School

Kisumu, Kenya

(f) Kisumu East Constituency NGCDF Contacts

Telephone: (254) 227 00266
E- mail: c(J f k r :.;r r rr r'<)a::t@ ngca F. qo. kr--

WebSite:'rww.(:(rr.<r<,. kc

(g) Kisumu East Constituency NGCDF Bankert
4
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Equity Bank Ltd

Kisumu

P.O BOX 3621

Kenya

(h) Independcnt Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00IO0

Nairobi, Kenya

(i) Principal WllAdYiser

The Attorney General

State law Office

Harumbee Avenue

P.O. Box 4Ol12

City Squane 00200

Nairobi, Kenya
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II. NG-CDFC Chairman's Report

Iackton Odhiambo Acholla

la ,aa 
-r, f)loalsLrra-- to f)r.):;orrt t() y()Lr tflo arnrrLra)l r€-'f)()rt .lrt(i frrl.rrr(:iarl:itart€)rr1€)rrt F<.)T ttrc 1r.r-..rrraler.,l J,r.,a,

30,2022. D,r.i,-.; uir) ye.rr Lrr)(r()r rc,vr()w, t.rr().rrtrty w;t:i:irr()(;iir(:<t Ksr,:; 137 0BB,B79 wtricrr r()r)r€):;€)rrt:i

tftc- sarrl€) arllo(.;ati()r) li()rr) tlr(r F)r()vr<)(/s traaaa. Oara 6rcrrfcrrrrr;rrr<:r) i.; (rtrrr€rr.-rlly rrrrF)r()alsrv() alrrcJ wc rravc. t)c()rr

ilt)l(-- tc) c)ff()r rrl()r() :;€:rvr(:(-'<i f<, (lrfr (torrstitLl(rrrtS,

[Jntit-<c ttr() F)r.!vr<)t]:i y{r:rr , ,t,., NGCDF B.r-, (l r{)t{):r.;(!(l ;rtt rtt<} r(rr)<r:i r()t;rtrrrcl to trr(-- l-irrarrr(rrarl yezrr

2021 12022 rer)rc):,<,rrt i,'<t 95o/o.
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Comparison of final budget vs Utilzation
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Final Budget

. Compensation of Employees . Use of goods and serlices

. Iransfers to Other Government Units . Other I,rants and transfers

. Acquisition of Assets . Other Payments

Dar,,r,a) tlr() yr)..rr wc lrir(1 f<)lty f <)LlT f))( ttr\a\(V sclr<)c)l F)r()l()(rt:j rrrr(J(!r wflra:fl Lwc) wclr() rrlarl()r tf r.alt i,t lVtra.traa

Ft(t(tt.\(y :jcit)()()t .-,rrcl N57,r.r-arrr<l() r)rirnarry sc:rrc)()t, S..-ar.rt,r.rr,(-1 7) *..r., Rar.rar-a.,i<>rr:i :rrr(, lwa)rtty :jev<)rr

(27) *.rar. rr(rw :j(irr()c)ls arrrr()r)cl tt)a)rrr w(). (-- fcrr(:rrr(l .irr(l (:()ristrtr.rt r<)rr ()f latr irtos.

N,.to arararar.ral;rry:;(:ft()ols wcr(> <l()rr() (lurrrl() tlr() y()atr, frv() s()cjrrrrty f)IoJ()cts,

Urro.-., :;F)()rt:;, wr) F).ircr.iFfi tr.rtiorr f()es t<) FKF K,=,r.rr., E.,,tt t)r:rrr(:tr f<)r clLrt)s wrttrirr K,.,,.tr., E;,st ar.tcl

tlr() r-a)r;t ()F ttl() frrrr(Js wcr(-\ rrIiccl to f)ur(itrats(: ltrll L/rraf<)rrrl kit:;.

Tr,araa, *,ra irts() (:()rr:itr(ra:tr<)rr <)f <r.tt)iorls ot Ny..rt,ar.rrr iar :;()ci<)rr(jary i(.lr<)ol rrrrcl<rr E.rvirc)rtrr\(rrtt.
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NlllF -ar.,,rl :;.)ci(rrity F)roslraryrrn() w.r.r r).trd t() worrr()rr Fr()-1 thc arqo ()f 75ur,rrr.i zrrr(r irt)ov(), sirrc)tc-

rnot f r(--rs atrr( | lx)(l:.r ba)(jar y<)Llt lrs.
t)[Jtrr...rrV L() -€:{_()rrrl,rry a]rrd t()rtiarry S(jfr()()l,i w.-}r() ovorwlrc)lrrrrrtC}ly (jtSt)Ur'SCCj (lUr irtq lfr.-- y()atr.

O,r.. .r, f f r(. r'rrr€:ra-Jrrrcl rSS(rc!i Lrrt(J()T f)r rrrratry ,rr)ct :;(-\c()rl(-,;lry s(if r()()lS iS tf r() rrrtro(lLrct r()r! .rf CBC= wlri(:h

r cclLr lr-e'!; (:()r riit r Lrcl rorr oF iLrrlior :rc-(:()rrclar y .ia-t r()c) lJ.

Fig I: construction of a dining hall at Kibos secondary school
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Fig 2: construction of a dormitory at kibos secondary school.

Fig 3: construction of l6 classrooms at Wandiege primary school
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Fig 4:construction of staff quartcrs at Kibos sccondary school

Fig5: constnlction ot li classroolns at st Dorninic bukna sccondary school
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E-e.ql-g lssues rnclucle trre ongoing titigation of Lrre CDF A.a, emptoyee turnover expectations oF

new administration.

T^o ao* cfiallenqes tfiat my team experienced was r-rre polrtacal envi.onmerrl we were in and tf)e rraqf!

number or need)/ cases lrl f)otrr second ary an.) tertrary rrrstrtutrons. W,a^ aaa=a Funds, we rlave becn able

to initrate and complete a number of projects. Our r-ocus in tfre year was ,mprovement of educatronal

infrastructure sccurrty int-rastructure whe.e ctosc to 600/O -, the Funcls were attocated Lo tt-rese

in it iat ives.

O-...,, ulirrzation oF Func,s stood at B9o/o "= corrrparccr ,- 56.70/o in rhe year 2020121. T.,= was an

rncrease compared ,- 2020121 finarrcial year whrcrt was due to receipt oF FuncJs For lhe period under

W,ar, -r, Leam, our arrr rs to teve.age the utilization oF f-uncrs to ensure tt-rat trre constituency rs abte to

develop as qurckly as possrbrle while ensurirrg trarrsoarerrc)/ and accountat)ilit\/ in all our activaties.

I C^.,.o..=on I wouto recommend ,"". NGCDF BOARD disburse runds timery so

intended plans of tfre constituenc)/,

Name: Jaclton Odhiambo Acholla
CTIAIRMAN NGCDF COMMITTEE

as to meet t he
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m. Sbtement Of Perfotmance Agginst Predetermined Objectives for FI2O2I/22

Irntroduction

Section 8l (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's perforrnance
aSainst predetermined objectives.

The key development objectives of Kisunu East @nstitucncy 20 I8-2O22 plan are to:

,,) lr-trr.ar-,.aq aiccess to qLralrly ()c,rrcartron trrroLrqf_r rehaE,ilrtartio../a.r.-ar-a.t,ar.,/ corr:;trLrctiorl of

int_r'astrLJCtLrro in varioLrs F)Trrrrary an(i sa)c<)rr(Jarrl scrrool willrirt tftc corlstrlLrc'rtcy.

o) H.r.r.=.,.rq youtfl tatlerlt by frrrtdirrql yoLrtlr sportrrr(] irritratives, a:rc€rfrr\cl aw.rrcrross oF youtft

dcvcloprnc-r)t arrd F)rornot ic)rr of )/oLrtrt ta lcrrl

\f
r:/ Errrr;trrcr.rq sc-c:Llrrty irr trrc (:orrstrtrrcrrcy t)y cortstrLrc:t ron <)f rnfra:itTUcrt(rrc rr) s€:cLlrrty an(J

atClrrrirristraitr()rr €)stat)lrslrrrr€)rrts wrtfrtr) trrai a:()rrstrtuerlcy.

.t) l.r,6r.-.i.,cl rr)<-- trackin!) of rrrrpt€)rylont.ttrorr of NGCDF r)r'<)qrarns ttrrc)r1c:1tr ror)Lr jt N/<>rrrtorrriq arrd

Ev;rlr,at ro.r ()f r)roJCCrts

..) P.ar..'ar,,r,(l p.rrf()rrnan.r€-r ftta.itq()ft).)rrt ;rrr<l smc)otr1 r(rrrr)inq or NGCDF arrri.ta.

f) Carta.i.,al f<)r a(\y (lrrf()r.]s<)crr ()cc(lrr()rr(:()s rr) trrc'(:orr:itrtLrcrlcy tr)roL/grr orrr€'rr<l()rrcy:j!rF)pc)rt.

Prqgress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

o Adequate and

conducive

environment

in terms of

classr@ms,

- numhr of

usable

physical

infrastructure

build in

In ry 2l/22
- Number of

classrooms

rehabilitated to

standard 68

Education

Accessibility

To Improve access,
affordabllity and
avallability of
quality education
to all school going
children.

11
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prtmary,

secondary, and

tertiary

institutions

- number of

bursary

beneficiaries

at all levels

- Number of new

classrooms

constructed in

both primary

and secondary

schools 8

- Number of

schools with

improved/

rehabilitated

fence 6

- Purchased land

for I primary

school and I

sec sch.

library,,

laboratories,

dormitories,

halls to be

used

outcomes.

o Increased

enrolment in
primary

schools and

improved

transition to

secondary

schools and

tertiary

institutions

Security To enhance
security within
the constituency

Improved

security and

provision of

services to

constituents

within the

constituency

- Number of

chiefs, ACC,

DCC, assistant

chief offices

constructed.

- Number of

police posts,

stations

constructed or

rehabilitated

I police

constructed

completion.

post

to

Environment To promote
environment
sustainability in
the constituency

Number of trees

planted

Number of Biogas

(green

environment)

projects

Five,10,000 litres

water tanks and

installation of pipes

and gutters.

14
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Number

sporting

rehabllitated

Number

sporting

tournaments held

of

of

field

Kisumu East NG-

CDF constituency

tournament and

payment of FKF

affiliation fee for

clubs.

Sports To harness talent
and empower
youth

Active

participation of

youth in sports

and advocacy

activities

Disaster

Management

To cater tbr any
unforeseen
occurrences in the
constituency

- Quality of

work from

motivated

staff

- Effective and

active NGCDF

Committee

and

harmonised

SOVernance

bcd-v

- Reflective and

dynamic

committee

and staff able

to adjust to

changing

operational

circumstances

- Work plans,

reports,

accountabilities,

- Board minutes,

resolutions,

evaluation

report

- 5 staff

employed.

- File of all

management

resolutions well

kept.

- All reports due

to the board

submitted

within the given

timelines.

Intuitional

strengthening

To promote
performance of
management and
smooth running of
NGCDF operations

Tracking of

results

To improve on
tracking of
implementation of
NGCDF projects

e Strengths and

Weaknesses

in project

implementati

o Reports,

Success and

case stories

o Audit report,

o Quarterly and

annual reports

submitted with
the timelines

15
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ry. EnvironmentalandSustainabilityReporting

Kisumu East NG-CDF exists to transfbrrn lives. This is our purpose; the driving tbrce behind

everythinS we do. [t's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions tbr Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability strategy and pncfile -

To ensure sustainability of Kisumu East NG CDF, thc committee funds thc tbllowinS key sectors

with the tbllowing sustainable priorities.

a. FAucation and Training: Kisumu East NG-CDF t'ocus on human capital for constituency

developmcnt is entrenched in its stratcgy to support needy ancl bright students t'rom each

ward of the constituency. The intention is to empower the constitucnts such that in years

to come, the beneficiarics at secondary school levels would have transitioncd to Tcrtiary

institutions while those at tertiary lcvel would have transitioned to thc job market as

employces or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes carc ot both marginalised groups including girls and

pcople living with disabilities.

b. Security Sector Support: Among its key pillars; NCCDF has security as a priority area with

intention to provide better working cnvironntent for thc sccurity providcrs within the

constituency as well a securc constitucncy. Thc strategy is to have a long-term

collaborative working approach that enhanccs community cngagcment itt security

activities. This is aimed at eliminating crimc and vices in the long run by providing a

better working environment tbr the law cntbrccment aScncies while collaborating with

comrnunity in trust on matters of security.

c. Environment: Thc Constituency acknowlcclges that all its operation has an impact on

environment. Cognizant of the Sustainablc dcvclopment Sioals, thc NG-CDF has allocated

part of its budget on environmcnt conscrvation through activities such as trec planting,

water conservation, scnsitization forurns fbr agro-forcstry as well as bcst practices to

rcduce soil erosion.
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy takcn is that of dcveloping skills through sports with intcntion of
identitying, nurturing talent and encouraging physical fitness among the constituents.

To attain this lcvcl of sustainability, we acknowlcdgc challenges currently arising frorn the effects

of Covid- l9 that have adversely afl'ccted the sportinp; activitics and thereby lirniting the potcntial

benelits envisaged in using sports as clevelopmcnt strategy within the constituency. On macro

levels ry 21/22has been a challenging year with limited t'unding towards these activities which

may hamper thc success of priority stratcgies undertaken.

2. Environmental performance

. Report on the frequency ot'how ot'tcn NG-CDF supported stndents carry out cnvironmental

conservation activities e.g. planting trccs ottcc in an acadcntic calcnLlar

o Sensitization ol'youth/ community on thc impact of druS;s alter by constnrction of police

stat ions suppofied NG - CDF.

. NG-CDF sponsorcd sportins activitics/ tournament bringin5; comntunitics ancl scnsitizing

thern on cnvironmental conscrvation mattcrs.

. NG-CDF staff Have at lcast L',nc Llay in fY to scnsitize thc local communitics on propcr

lhrming mcthuls that leacl to l;oil conservation as well as crop ancl aninnl husbanclry of
NG C D F s u pported p ro1 rc ts.

3. Employee welfare

Wc invest in providing the bcst working environment tbr our employccs. Kisumu East

constituency recruitmcnt is guided by Ernployrnent Act, NGCDF Act and other rcgulations as issued

frotn time to titne. [n linc with thc law and rcgulations, the Constituency oft'crs cqual opportunity

to all whilc adhering to the one third g,cndcr rule and special groups. Wc also Recognize and

apprcciate of our employees for excmplary pcrtbrrnance. The reward and sanctions systcm is based

on pcrformancc appraisal.

Thc constitucncy promotes a healthy lifcstylc and provides all employccs with health insurance

cover through a rcliable insurance Scheme. Employees are encouragcd and supported to

continually build on thcir skills and knowledge. Kisumu East constituency invests in capacity

building programs for employees. These includc courscs on technical competencics relevant to

each employee and continuous scnsitization on cross cuttinS; issucs.
to
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The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of

emerSency.

4. Market place pructices-

Kisumu East NGCDF Constituency is committed to tair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn trom

the constituency for purposes of uplitling them economically. Our ethical market practises ensure

the fund 8et value tbr money on all Soods and services procured.

We are also comrnitted to healthy rclations with our suppliers which is enhanced through

organized sensitization tbrums that relate to the procurement legal tramework and ethical sltbjcct

matters. We are dedicated to honouring all contracts and settling paymcnts promptly.

NGCDF has put in eftbrts to ensure

a) Responsible compctition practice by cncouraging fair competition and zcro

tolerance to corruPtion

b) Good business practice including cordial Supply chain and supplicr relations by

honouring contracts and respecting payrnent practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and itrterest

5. Community Engagements-

Kisumu East NGCDF has endeavoured to sustain community engaSement through CSR as well as

appreciatinq our existencc through engaS;ing local contractors and supplicrs when necessary. Wc

have also cngaged thc community through sports and comtlrunity projects.

Public Participation in Project [dentification and Implementation and Monitoring
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The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the nationa[ development plans

and policies and the constituency strateSic development plan. The identified list of priority

projects, both immediate and [ong term, was submitted to the NG CDF Board in accordance with

the Act.

Rrblic participation is the process that directly enSages the concerned stakeholders in decision-

makinS and Sives tull consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community

leaders to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms tbr participation and cooperation with [oca[, regional and national

agencies, and for conducting community-based needs zrssessments and public awareness

campaigns and holding community meetings.

Kisumu East NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Name: Rotich Kiptoon

FAIVI
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V. Statement of Marugement Responsibilities

S..tio.. 81 (1) or trre Puotic F,^..,.. Ny''l..oao.-.^, A.., 2012 .equt.es trrat, at tt-te end ofl eacr) Financial

5/ear, thc accourrtrrrcl officer for a Natro.,al G--e.-rnerrt Errtit5z shall f)repare Financial staterr\ents in

respect of trrat c-nrrty. So.tlo. B1 (3) .equires trre finarrcial statements so p.epared to clc rr\ a Form lhat

comr)taes wrth rctcvant accountrng standarcjs as r>.escritlco trre Pubrlia Saato. A.co.r^t,..q; Stanclaros

Bo..o or Kc--.,:za r-roftr trme to time.

Ta. A..--rrtrrlq OFF'cer in crrarge or the NGCDF-K,=.r... E.=, Constirue.rcy rs resF)onsrote r-or the

preparari<)rr arrd presenrarion or the enriry S ftnanCial Statements, WhiCh giVe a true and faif view Of the

staLe oF a.:fai.s or- irre errtit)/ For artcl as at thc crrd or- thc frr)ancial yea. (pe.loo) enoecl o., J..ro 30,2022.

Tar,=.o=r)orrsrbrlrty rncludes. (i) 
-ai.t-i.,inq adcclUatc Finarrcral rnanagement ar.arrgerncnts ancl errsurang

tliat lrrese (:orrtrrrLte to t:re effective throLr(Jrlc)ut trrc reportrrrc) perrod, (rr) maintarnrnq r)roper;rc(:ounting

records, wrrrcrr drsclose witrr .easonac)lo accura(ay al any time the Financral positrorr of tl)c a.ra,arr, (i,i)

desiC)rriricl, rrnf)lernerrtinq and maintarnrr)ct rnl()r rrarl corrtaols rclevant to the pref)aralrorr arnd faia

F)reserrtatrorl of Llro firrarrcial stateryrents, ar)(l ()rlsLrrrrrcl tfrat tfrc)/ arc frce From rrraterial rrtrsstaternerrtS,

wr)etlrcr dLre io crror or f...O; (i-) saieqjL/ar<tirrcl trrc- assets oF the entit),/; (-) =.,o.a,^,, ao<l applyirrg

aFJprotrrriate accoLrrrLrrrcJ prolrcres, a.ro (-,) rnaklrrlJ accc)untrrrq eslimates tr\at are re€tsor\arol(-' rn trre

circumstartccs.

Trr., A..--.rtirrq Orricer irr crtar()e'oF trrc NGCDF-K,..-.., E.t. Constituenc)/ accetrrts resporrsibitity ror

rrre erlriry s financial statements, which have been prepared on the Cash Basis Method of Financial

Repo.tirrgl, (rsir)cr.rpF)r()F)rrate acco(rntrrr<J F)()li(iaos irr accorc,arrce wittr lrrtorrrationart Prrotic S.rcto.

Accourrttrrq Starroarcls (IPSAS). Tr,. A.....,rrtirr-<q Officcr is oF Lrre oF)inion trrat trrc constituenc)/ S

Financ:ial starcrrrorrts qave a truc and Fair vacw of ti)er state of crrtit;ztS tfansactions dU.,.-., trrc firrancial

yea.errdcld J.,,'. 30, 2022, .^o or *ro 6,rrtit.,z's financial position as at that date. The Accounting Offrcer

crr€r.oe of tir() NGCDF- K,=--. East ConstitLr<)rrcy rurtrr€)r conrarms the comptetcrress of tire accountin(J

records rrr€rirrtairre<J for- the constttuertcy, wfri(:tl trarvc t)e'err relied upon rn the F)reE)aratiorr of trlc errtity S

Fin€rrlcial stat{)rn<)rrt:j €rs well as tl)() ardc<lrrac)/ of ttro s)A;terrrs of irrternal Firrarrcial control,
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T.. A."or^a,.o Oo,..r in charge or Lhe NGCDF K,=.-, E"=. Co.",,tuency conftrms tt-rat th€

constituenc)/ has complied full),/ witl-! applicabte Go-ernment Regutations and the Cerms ol' external

financing covenanls (*a.." roo,,".o,.), an<J rhar rhe enrir)/tS fundS feCeiVgd or.,^g ehe year under audit

were used for the ellgible purposes for wfricfr they were intended and were properly accounted for.

Furtner .^. A."o..ring Orricer conrirms rhar rrre constituenct/ 's financial statemgnts havg bgen

prepared in a Form that co.mptaes with retevant accounttng scandards prescribed by lhe Public Saaao.

A..o.^a,-g Sre^oa.os Bo".o or Kenya.

App-o-al of Lrre Financlat staLemenLs

T^. NGCDF-

A..o-^tt^g Orri

K,=.-- Ea"a Co^"aituency financiat statements were approved and

QLe I o 2022.

slgned b)/ trre
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REPUBLIC OF KEI\TYA

OFFICE OF THE AUDTTOR.GEI{ERAL

En h anc i n g A c' c oun t a b i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTTTUENCIES DEVELOPMENT FUND . KISUMU EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable !aws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East

Constituencyfor the year ended 30 June, 2022
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying financial statements of National Government Constituencies
Development Fund - Kisumu East Constituency set out on pages 24 to 62, which
comprise of the statement of financial assets and liabilities as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information, have been audited on my behalf by Kayanda Fredrick
and Associates LLP, auditors appointed under Section 23 of the Public Audit Act, 2015.
The auditors have duly reported to me the results of their audit and on the basis of their
report, I am satisfied that all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit were obtained.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materia!
respects, the financial position of National Government Constituencies Development
Fund - Kisumu East Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Transfers to Other Government Entities

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects transfers to other Government units amounting to Kshs.126,470,000
which relates to transfers to primary and secondary schools. However, the transfers were
not supported with acknowledgment of receipts by the recipient schools confirming that
the funds were actually received.

ln the circumstances, the completeness and accuracy of the reported transfers to other
Government units amount of Kshs.126,470,000 could not be confirmed.

2. Unsupported Other Grants and Transfers

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers expenditure of Kshs.61 ,661,275.lncluded
in the amount is Kshs.23,862,000 in respect of bursary sent to secondary schools.
However, review of records provided for audit revealed that only an amount of
Kshs.21,416,500 was transferred to secondary schools, resulting to an unreconciled or
unexplained variance of Kshs.2,445,500.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituencyfor theyear ended 30 June, 2022
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ln the circumstances, the accuracy of bursary transfers to secondary schools of
Kshs.23,862,000 could not be confirmed.

3. Unreconciled Project Management Committee (PMC) Bank Balances

Note 17.4 to the financial statements, reflects cash held by the Project Management
Committees (PMC) account balances held by various implementing institutions
amounting to Kshs.40,235,874. However, the respective cashbooks, bank statements,
bank reconciliations and certificate of bank balances were not provided for audit review.
This is contrary to Regulation 90(1) of the Public Finance Management (National
Government) Regulations, 2015 which stipulates that accounting officers shall ensure
bank accounts reconciliations are completed for each bank account held by that
accounting officer, every month and submit a bank reconciliation statement not later than
the 1Oth of the subsequent month to the National Treasury with a copy to the Auditor -
General. Further, Section 100 of the same Regulations stipulate that accounting officers
shall keep in all offices concerned with receiving cash or making payments a cash book
showing the receipts and payments and shall maintain such other books and registers as
may be necessary for the proper maintenance and production of the accounts.

ln the circumstances, the accuracy and completeness of the Kshs.40,235,874 in respect
to Project Management Committee account balances as at 30 June, 2022 could not be
confirmed.

4. Unsupported Expenditure

The statement of receipts and payments reflects acquisition of assets amount of
Kshs.1,300,000 in respect of construction of buildings and as disclosed in Note 8 to the
financial statements. The funds were disbursed to a Project Management Committee
account for the completion of Kisumu East Constituency NG-CDF office block. However,
documents in support of the expenditure were not provided for audit. ln the
circumstances, the accuracy and validity of the expenditure amounting to Kshs.1,300,000
could not be confirmed.

5. Unsupported Retention Funds

The statement of assets and liabilities and as disclosed in Note 12A to the financial
statements reflects retention account balance of Kshs.226,867, which has remained
unreleased since the year 2017. No records were provided to support of the amount. ln
addition, it is not clear, and Management has not indicated, in which bank account the
balance is being held since the Fund has no retention bank account.

ln the circumstances, the existence of the retention amount of Kshs.226,867 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituencyfor theyear ended 30 June, 2022
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Development Fund - Kisumu East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The summary statement of appropriation reflects final receipts budget and actual on a
comparable basis of Kshs.241,036,108 and Kshs.219,747,229 respectively resulting to
an under-funding of Kshs.21 ,288,879 or 9o/o of the budget. Similarly, the Fund expended
Kshs.205,063,674 against an approved budget of Kshs.241,O18,108 resulting to an
under-expenditure of Kshs.35 ,972,434 or 15o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matter) described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Delay in Gompletion of Construction Works in Schools

The statement of receipts and payments reflects expenditure amounting to
Kshs.126,470,000 in respect of which, as disclosed in Note 6 to the financial statements
includes transfers to primary schools of Kshs.107,320,000. Review of records revealed
the following anomalies:

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituencyfor theyear ended 30 June,2022
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1.1. Construction and Renovation of Classrooms at Bwanda Primary School

The transfers to other Government units amount includes a payment of Kshs.2,665,500
made to a firm for the construction of two (2) classrooms and renovation of thee (3)
classrooms at Bwanda Primary School. The contract was awarded on 9 November,2021
at a contract sum of Kshs.3,596,197 for a period of eight (8) weeks. Physical verification
of the project in April, 2023 revealed that the two (2) new classrooms were complete and
in use. However, the renovation of the three (3) classrooms had not been started more
than a year after the lapse of the contract period. The contractor was also not on site and
no evidence of contract period extension was provided.

ln the circumstances. the beneficiaries may not obtain value for money on the resources
spent on project and delay in project completion may lead to cost escalations.

1.2. Construction of Classrooms at Mbeme Primary School

The Fund Management awarded a contract on 10 March, 2022 for the construction of
eight (8) classrooms (storey) blocks at a contract sum of Kshs.21,250,333 for a period of
six (6) months and a total of Kshs.14,967,267 had been paid as at 30 June,2022. Physical
verification of the project in April, 2023, revealed that the project was at an estimated 70o/o

level of completion, despite the lapse of the contract period and the contractor was not
on site. No evidence of extension of the contract period and a valid performance bond
were provided for audit review.

ln the circumstances. the beneficiaries may not obtain value for money on the resources
spent on project and delay in project completion may lead to cost escalations.

1.3. Construction of Classrooms at Nyamonge Primary School

The Fund Management awarded a contract a construction company on 15 March, 2022
at a contract sum of Kshs.21,206,030 for a period of five (5) months and a total of
Kshs.14,799,779 had been paid as at 30 June, 2022. Physical inspection of works in the
month of April, 2023 revealed that, the works were at an estimated 70% level of
completion eight (8) months afterthe lapse of the contract period. The contractorwas not
on site and there was no evidence of extension of contract was provided. ln addition, no
performance bond was provided for audit review.

ln the event, the project had stalled and abandoned by the contractor

2. Delayed Completion of Construction of a Building at Ragumo Police Station

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.61 ,661,275 which as disclosed in Note 7 to the financial statements includes an
amount of Kshs.6,430,000 incurred on security projects. lncluded in the expenditure is an
amount of Kshs.1,500,000 incurred in construction of a building at Ragumo Police Station.
The Project was expected to be completed in January, 2023, However, physical

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 2022
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inspection of the site in the month of July, 2023 revealed that, works were incomplete and
the contractor was not on site.

ln the circumstances, the public did not obtain value for money on the amount of
Kshs.1,500,000 spent on the Project.

3. Unapproved Reallocation of Funds

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects grants and other transfers of Kshs.61 ,661,275, which include
Kshs.3,000,000 transferred to Project Management Committee (PMC) account towards
construction of a Chiefs camp at Koyango. However, review of documents provided for
audit revealed that the funds were reallocated towards purchase of land without the
Board's approval. ln addition, the land sale agreement was not provided for audit review

ln the circumstances, Management was in breach of the law.

4. Failure to Report on Use of Emergency Funds

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.61 ,661,275 which as disclosed in Note 7 to the financial statements includes an
amount of Kshs.4,434,750 incurred on emergency projects. However, Management did
not provide any evidence that the expenditure was reported to the Board within thirty (30)
days as required under Regulation 20(2) of the National Government Constituencies
Development Fund Regulations, 2016.

ln the circumstances, the Fund Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituenqt for the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituencyfor the year ended 30 June, 2022
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 2022
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in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITO ENERAL

Nairobi

22 November,2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 2022
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N a t i r>na t Gouo.n -. n t Co n st i t t t ort c i cs Dcwc t <)F) rra cn t F- -o ( N GC D F )
Ar-ncral Rer>o.t anct Finarr.iat Statemc,lts f o. fr.o Yoo. Enooo Jrrrr.30, 2022

Mt Statement Of Receipts and Payments for the Year Ended, SOthJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

tinancial statements.

The financial statements approvedon 0L' l0 2ozz and

Account Manager
Accountant Committee

Name: Rotich Kiptoon Name: Kenneth Menge
ICPAK M/No:24748

Name: Jacl:ton Acholla

Re.etpt=

T..,-sre.s F.-.- NGCDF B-..., 1 1i0,088,879 152,267,724

Proceeos F.o-, So,o orA-rert- 2

Ot^.. R...ipt= 3 1B 000 272 400

Totat Rccetpts 1 70,106,879 152,540,124

DI aymcnLs

Co.-ee.,satio. Oa E-proyo.,= 4 2 020 304 4,154,797

U=o Oa G.r-.t= ..,d So.-,.r.= 5 13 612,095 10,762,927

T.a.,sfe.s To Oar,o. Go-.r..,-,.r.rt LJrrits 6 126 470,000 47,500,000

Oaao. G..-a= arrc, Transro.s 7 61 661 275 33,1 32,020

Acqu isit ion O, A==*.= B 1,300,000 17,500,000

Otr,o. P.yr-.o.rt= I 750 000

Tot.,t P.yr-.-r= 205 063,674 113,799,7 44

S., -pr,-=/( Deric it ) (34,956,795) 38,740,380
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K,arr-., E.tt Conut i tttert<)y

N a t i ort a t Gouo, n - o,, t Cort st i ttr crt c i es Dewc t oq)m cr1 t F- - o ( N G C D F)

Annuat Rorro.t ancl Firtartciat Statcments For Tn. Yorr. Ertac<7 -J--.30, 2022

VIIL Statement of Assets and Liabilities As At 906June, 2022

The accounting policies and explanatory notes to these financial statements form an integral par"t of the
financiaI statements. 0a, (o , zozz andThe Constituency financial statements were on

Fund Account Manager NG-CDF
Accountant Committee

Name:Jaclton AchollaName: Kenneth Menge
ICPAK M/No:24748

Ftnanciat Assets

Casn A-a Cr=r. Eo-,-alenLs

49,640,350B--r. Bor...or (A. Per tne C-=^ Boo*) 10A 14,683,555

108Ca=r, B.ta^..= (Co=r' o. Hr.,o)

14,683,555 49,640,350Toa., C.=", anct Casn Equiwatents

Acco--ts Receiwabte

Outstano ing l.-p.e=t= 11

14 683 555 49,640,350To.r, F,-.-ciat Assets

Financiat L,oa,,'.'.=

A..o--.= Pa.,,aote ( D.g,o=,.=)
D
I \etent ic)rr 12A 226,867 226,867

128G...-,.r,
226,867 226,867Toa., F,-..rciat LiaL>itities

14,456,688 49,413,483N-. F,.-o-.iat Asscrs

R..,-..o.,.o B,
IJ 49,413,483 10,673,103F--o B.ta,'.. B/F*o
14P.io. Yo.. Ad,Lrstrnents

(34,956,795) 38,740,380S-.e,-=/D.ricir ror Trr., Yo..
49,413,483N.. F,-.-.iat Posit.iorr 14,456,688

Name: Rotich Kiptoon
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K,..r-u En., Cr, tst i tt tar)cy

Na L i ona t Gn ur-, r r rn. r, t C<>rt st i tu an c i es Dcua t op rn cr 1 t F., r. n ( N GC D F )
Annuat Roo.rrt xr.ct Firranciat Statemerlts for Tr.r-, You. Ertctect J-rr.- 30, 2022

Dt Statement of Cash Flows for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial siatements.

The financial statements on 02,1O . 2o22and

Manager NG-CDF
Accountant Committee

Name:Jackton AchollaName: Kenneth Menge
ICPAK M/No:24748

26

Receipts from operatinc activities
I 170,088,879 152,267,724Transfers from NGCDF Board

Other Receipts 3 18,000 272,400
1 70,106,879 152,540,124Total receipts

Payments for operatinc activities
4 4,154,797Compensation of Employees 2,020,304

Use of goods and services 5 13,612,095 10,762,927
Transfers to Other Government Units 6 126,470,000 47 500 000
Other grants and transfers 7 61 ,661,275 33,1 32,020
Other Payments 9 750,000

203,763,67 4 96,299,7 44Total payments
Total Receipts Lp.ss Total Payments (33,656,795) 56,240,380

Adiusted for:
Dectease/ (lncrease) in Accounts receivable:
(Outstandinq imprest)

15

Increase/ (Decrease) in Accounts Payable:
(deposits/cratuity and retention) t6

Prior year adiustments t4

Net cash flow from operating activities (33,656,795) 56,240,380

C^ASHH.oW TROM TI{YESTING ACTTVTIES

Proceeds from Sale of Assets 2
8 (1,300.000) (17,500,000)Acquisition of Assets

Net cash flows from [nvesting Activities (1,300,000) (17,500,000)

NET INCRF.ASE IN CASH A^ID CASH EQT.JTVALENT (34,956,795) 38,740,380

Cash and cash equivaleat at BEGINNING of the
yeaJ 10 49,640,350 10,899,970

Cash and cash equivalent at END of the year 14,683,555 49 640 350

Name: Rotich Kiptoon
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XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescrihd by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting tbr; il receivables that include imprests and sa\ary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and contbrm to the form of presentation prescribed by the

PSASB. The accounting policies adopted havc been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Kisumu East Constituency The financial statements

encompass the reporting entity as specified under section 8 I of the PFM Act 20 l2

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all
the years presented.

a) RecoSnition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.



I

K,.u-u East Corrst it Lt.-t1(:y

N a t i on a t Gouo.r- rn o. t Co rt st i t Lt cnc i cs Dewc t or)rnct i t F- r.o ( N GC D F)

Anrr.rat R.oo., arr.t Fi,rr.,rciat Statements ror Trr. Yo.. Ertaoa -J-t..30, 2022

S i gs n i r i ca r t t Ac<:o r,, t t i ng1 Po t i c i es con t i t1 Lt o(7

Transfers from the National C,overnment Constituency Development ftrnd NG-CD[)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recoSnized as and when cash is received in the

constituency account.

Other rtceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / F4uipment / Fac i I ities, Unutilized funds f rom PMCs among others.

Unutilired ltunds fiom PMCg.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

Extemal Assistance

External assistance refers to grants and loans received from local, multilateral andbllateral

development partners. In the year under review there was no external assistance received.

b) Rocognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

i

?o
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S i 91 n i |i c a n t Ac<:c> t t rt t. i r t c1 Po t i c i c:s co r) t i 11 t t c.1

Compensation of Employees

Salaries and wages, allowances, statutory contribution fbr employees are recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recoSnized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shalI be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized.The

cost ot' acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset reSister is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statemcnts.

5. tn-kind contributions

In-kind contributions are donations that arc made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts antl

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

h
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6. Cash and Cash F4uivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readlly

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at thc end of the

financial year.

S i c1 r t i t i c:,t r t t Ar-r,.r, r n t, r r r,, Prr,, r-, n,; c ( ) r ) t i t 1 t t( ).1

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accountedfor at the end of the financial year

are treated as receivables. This is in recognition of the Sovernment practice wherc thc imprest

payrnents are recognized as payments whcn t'ully accounted fbr by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivablcs arc disclosed in the

financial statements.

8. Accounts Payahle

For the purposes of these financial statemcnts, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in

recognition of the government practicc ot retaining a portion of contracted scrviccs and works

pending tulfilment of obligations by the contractor and to hold deposits on behalf ot' third parties.

Gratuity earned on monthly is held on bchalf ot' the employee and later paid at the end of the

contract pcriod. This is an enhancement to the cash accounting policy adopted by National

Government Constituencies Development Fund as prescribed by PSASB. Other liabilities including

pendinS bills are disclosed in the financial statcmcnts.

I

I
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9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting perid, they are recorded as 
(memorandum' or'off -bal,ance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pendinS bills are finally settled, such payments are included in the Statement ot Receipts and

Payments in the year in which the payrnents are made.

10. Unutilized tund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial. year. These balances are avallable for

use in the subsequent financial year to lund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 20 I 5

11. Budget

The budget is developed on a comparable accounting basis (cash basis except tbr imprest which is

accounted fbr on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The original budgct was approved by Parliament on xx June 20xx for

the period 1$July 2O21to 30thJune 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at thc beginning of the financial year.

A conrparison of the actual performance against the comparable budget tbr the financial year

under review has been included in the financial statements.

12. Comparative Figurcs

Wherc necessary, comparative figures tbr the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2022.
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14. Emors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest

prior period presented, restating the opening balances of assets, liabilities and net assets/equity for

the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the

nature and amounts.

I5. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

t
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XII. Notes to the Financial Statements

1. Transfers from NGCDT Boad

NGCDF Board

33,000,000AIE NO B OO51OB

AIE NO B O3O184 44,000,000

AIE NO B O3O42B 22,000,000

ArE NO B 006370 5,000,000

AtE NO B 042761 12,000,000

ArE NO B 047007 12,000 000

AIE NO B O41OB3 18,000,000

AtE NO B 047450
24 0BB 879

ArE NO 8104729 23,000,000

AIE NO 4823549 36,367,724

ArE NO 8124567 9,000,000

ArE NO 8119504 10,000,000

AtE NO 8119905 13,000,000

AIE NO 8128147 6,900,000

AIE NO 8128459 7,000,000

ArE NO 8132203 6,000,000

AIE NO 813BB71 13,000,000

AtE NO 8126165 6,000,000

ArE NO 8140603 12,000,000

10,000,000ArE NO 8126459

TOTAL
170,088,879 152,267,724
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2. Proceeds From Sale of Assets

3. Other Receipts

4. Compensation Of Employees

Receipts trom sale of Buildings

Receipts trom the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specity)

Total

lnterest Received

Rents

18,000 201,000Receipts frcm sale of tender documents

Hire of plant / equipment / facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere 71 400

18,000 272,400Total

l,64lr5o4 1,517,659NG-CDFC Basic staff salaries

Persor.ral allowances pald as pafi of salary

t74,AOO 185,500flouse Allowance

90,OO0 81,0O0fransport Allowance

50rOO0 20,OOOleave allowance

2r35O,644Sratuity to contractual employees

64,8O0Employer Contributions Compulsory national
rccial security Echemes

4r154,797Iotal 2rO2Orgo4
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5. Use Of Goods and Services

6. Transfer To Other Government Units

Committee Expenses 5,369,25O

Utilities, supplies and services
220,153

533,1 1 5

Communication, supplies and services
56,998

295,390

Domestic travel and subsistence
492,000

Printing, advertising and information supplies & services
393,524

443,917

Rentals of produced assets

Training expenses
2,097 955

292 800

Hospitality supplies and seryices

Other committee expenses
2,003,420

Committee allowance 3,901,050
lnsurance costs

Specialized materials and services
50 000

189,250

Office and general supplies and seryices 1,040,664 1,086,509
Other operatinS expenses 1,939,600 2,221,779

Routine maintenance - vehicles and other transport equipment
1 ,417 ,731

330,917

Routine maintenance - other assets

Total
13,612,095

10,762,927

Transfers To Primary Schools (See Attached List)
107,320,000 29,500,000

Transfers To Secondary Schools (See Attached List)
19,150,000 18,000,000
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Transfers To Tertiary Institutions (See Attached List)

Total
126,470,000 47,500,000

i
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t

Notes To The Financial Statements (Continued)

7. Other Grants and Other transferg

8. Of Assets

Bursary - secondary schools (see attached list)
23,862,000

5,888,000

Bursary - tertiary institutions (see attached list)
17,221,000

17,307,900

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)
4 884 000

3,210,000

Security projects (see attached list)
6 430,000

Sports projects (see attached list)
3,615 245

1,028,000

Environment projects (see attached list)
1,214,280

1 ,343,120

Emergency projects (see attached list)
4,434,7 50

4,355,000

Total
61,661,275

33,132,020

Purchase of Buildings

Construction of Buildings
1,300,000

17,500,000

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

furchase of Specialized Plant, Equipment and Machinery

Acquisition of Land

Total
1,300,000

17,500,000

Notes To The Financial Statements (Continued)
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9. Other Payments

1 0: Cash Book Bant Balrnce

1 1 : Outstarding Imprests

750,000Strateqic etan

ICT H-o
750,000

14,683,555 49,640 35010A: B.-* Accourrts (C.=^ Boot B.-l. Brr.-.o)
Eclttity Bun* Lrn, K,".r-u Broncrr. K,tu-r, E-., NGCDF
A/C -- 02902620/ 4425

14,683,555 49,640,350To..,

1n D. /- tl
l\-,r L). \rastr orl I land

L--=t i.r., 'l

Lcr.ot i-- 2

L....io- 3

O.^o. Locat iorrs (Srrn" irv)

To..,

a

7
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Tnr-,

Notas to the Financial Statemcnt @ntinud

12A. Retention

128. Gratuity

13. Balances Blought Forrrrard
1.

/-

Retention as at lstJuly (A) 226,867 226,867

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C 226,867 226,867

Gratuity as at lstJuly (A)

Gratuity held during the year (B)
414,000

2,350,644

Gratuity paid during the Year (C) 2,35O,644

Closing Gratuity as at 30th June D= A+B-C
4'14,000

Bank accounts 10.673. r034s.4ts.48d
Cash in hand -t

lmprest -l

fotal r0..673.10349,4lg.4sd
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Notes To The Financial Statements (Continued)

14. Prior Year Adjustments

15. Changes in Accounts Receivable - Outstanding Imprrsts

l6.Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Total

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Account Receivables E= D-A

,

Deposit and Retentions as at l'lJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Changes in Accounts Payable E= D-E
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Notes to the Enancial Statements (bntinud)

17. Other Ixrpoftant Disclosures

17.1: Pending Accounts Ptyable (See Annex I)

17.2: Perdtrlrg Staff Payeblas (See tuinex 2)

17.3: Unutilized ftrnd (See Annex 3)

7.4: PMC account balances (See Annex 5)

l]

Construction of buildings

Construction of civil works

Supply of goods

Supply of seryices

Total

NGCDFC Staff

Others (spcitl)

Total

Compensation of employees 732,496 58,834

Use of goods and seryices 300,096 152,229

Amounts due to other Government entities (see attached list) 4,800,000 49,512'115
Amounts due to other grants and other transfers (see attached
list) 30,121,842 43,333,541

Acquisition of assets 5O0,OOO

Funds pending approval 18,000 1o,272,4OO

Total 35 972 434 7O31829,229

PN/C .,.,...,.,,rt t).rran.:{):; (sr:c ;rtt;r<:trr>cr I i:;t) 40.235.87 4 19,062,254

To..,, 40,235,87 4 19,062,254
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