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7 PROJECT INTORMATION AND OVERAII. PERFORMANCE

1.1 Name and Registered otfice

1.2

Name: Hybrid Generation of Oft-Grid power Systems

Objective: To ensure delivery of clean, sustainable and reliable energy services at least cost through use of
Renewable Energy to lower fuel costs while safeguarding to meet the future demand in Off-Grid stations and
to increase energy access to the Off-Grid populations.

Executing Agency: Ministry of Energy and petroleum

lmplementing Agency: Kenya power and Lighting Company pLC (Kenya power)

Address: The lmplementinB Agency headquarters offices are in Nairobi city, Nairobi county, Kenya.

The address of its registered office is:

Stima Plaza

Kolobot Road, Parklands
P, O. Box 30099 - 00100
Nairobi.

Contacts: The following are the projects contacts:

Kenya Power and Lighting Company pLC

Telephone: +254-02-3201000
Website: www.kolc.co.ke

Project lnformation

Project Start Date

PJo.iect _End -Date:

Project Manager:

Pro.iect Sponsors:

Line Ministry/State
Department of the
pro.iect

Credit No:

Summary of Project
Strategies for
achievement of
strategic goals

Achievement of
strategic goals

Ilg pro.iect start date is 0l"August 2015._

I The project end date is 30 June 2026

The Prcject mana,g-er is Eng. Charles Maweu

The project sponsors are Government
Developpement(AFD).

of Kenya and Agence Francaise De

1.3 Proiect Overview

.l

The Kenyan Minist
while Kenya Powe

4se4cY.

cKE 1066 011

The strategic goa I of the project is to ensure delivery of clea n, sustainable and reliable
energy services at least cost through use of Renewable Energy to lower fuel costs
while safeguarding to meet the future demand in Off-Grid stations and to increase
energy access to the Off-Grid pogulations.

The project management aims to achieve the goals through the following meansi
. Provision of power to off-grid communities which are not served by the main

grid

lmprove health standards as power will be obtained from clean energy
sources replacing the current methods of lighting such as paraffin fuelled

ry of Energy and Petroleum is the Executing Agency of the project
t .1 ,,rn:rr .::0."r.t,. (Kenya power) is rhe tmplementing I
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Other important
backBround
information of the
project

Areas that the
project was formed
to intervene

The Government of the Republic of Kenya {the 
,,Government,,) and the Agence

Francaise De DeveloppemenI(AFD). entered into a Loan Agreement for Hybrid
Generation of Off-grid Power Systems (the project) on l.!'August 2016 (the ,,Loan

Agreement"). As per the Loan Agreement, the Fund agreed to extend a loan not
exceeding 33 million Euros (Euro 33,000,000) to the Government.

The Subsidiary Grant Agreement between the Government and the Kenya power and
Lighting Company PLC for on granting of the loan. The Subsidiary Grant ABreement
was signed on 4 September 2015.

The Government of Kenya {GoK) established Off-Grid power stations that are
primarily powered by diesel fuel. The 3O stations are located in towns that are too far
to make national grid connection economically viable. Diesel generated power is
expensive and the customers served by these stations benefit from a cross_subsidy.
The current annual fuel cost of running the stations averages KES 2 billion aSainst
energy generation of 60 GWh. KPLC is rolling out a ,,Retrofitting of Diesel Mini Grids
with Renewable Energy in Kenya" program which is financed by AFD. lt covers 23 out

. of the 30 stations.

The scope of the project is conversion of 23 of the 30 diesel mini-grids into hybrid
systems of Solar-Diesel to reduce fuel cost and lower carbon emissions. The current
contract under execution involves Design, Supply and lnstallation of four (4No)
Diesel-Solar Photovoltaic Hybrid plants in existing Offgrid stations in Eldas, Elwak,
Merti and Habaswein,

Ensure delivery of clean, sustainable and reliable energy services at least cost through
use of Renewable Energy to lower fuel costs while safeguarding to meet the future
demand in Off-Grid stations and to increase energy access to the Off-Grid populations

1.3

Pro.ject duration Theproject started on 1't August 2016 and is expected to run until 30 June 2026

Bankers
Agence Francaise De Oeveloppement (AFD)

5, Rue, Roland Banhes,
75598 Paris Cedex 12,
France.

1.4 lndependentAuditor

The project is audited by

The Auditor General

The Office of the Auditor General

Anniversary Towers, University Way

P. O, Box 30084 -00100

Nairobi, Kenya.

)
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1.5 nohs and R€sponslbllhler

Name tltle Daslgnatlon Xey qualmcstlons Rirsponslblfltles

Dr. En8. Joseph siror
Mana8lng Director and
Chlef Ex€cutive Officer

PhD. EnElne€ring, MBA, BSc.

Electric8l EnBlneering
Acaountlng officer

Eng. l(annedy Owino
AB. General Manager,
hfrastructure Development

MSc. CBIS, BSc. Eleetricai E rt. &
Electronic Endneering

Head lnfrastructure
Development

Eng. Jared EJwott
At, Manager, Con nectivity &
Turnkey ProJeqts

BSc.

Electronic Eng.

Eleetrlcaland Supervlsion and
Managernent of all
Projects.

Eng. Charlcs Maweu
Project Manager,
Retrofltting Mlnlgrids

MBA lstratesie Managementl,
B.Tech. Electrlcal and
Communicetion ElBineering,

Project Coordination,
Sup€oirion and
Managernent.

Simon Tirop
Chief Accountant, Donor
Fundod Prorects, KPLC

B,Com Accounting, CPA (l().PMD
Pro Lev€l 1.

ProJect FiRanclal
Management.

Stella Mucheke
Chlef Supply Chain Officer,
Donor Fund6d Proiest

MBA (Operations
Manatemcnt), BA +conomlcs,
Maths and Soclology, OFS Level
6.

Ptojeet Proeurement
and Contract
ManaSement.

Milllcent Akeyo Accountant
MgA Finance
BBA Aoeounting & Finance

Project Finandal
Management.

Michael ochieng Supply Chain Otficer
8.com (Procurement and Supply
Chain Mana8ement),Post
Graduate Oploma (CIPS)

Project Procurement
and Contfact
Management.

Wllfred Koech SHE Speciatist

M. Phllosophy (Environ Sc.), BSc
(Environ. Sc.), Dip, {Environ Mgt)

Coordinatiofl and
Manag€ment of Soclal,

Safety and
Environmental aspects
ofthe project.
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1.6 Fundint summary

The Project duration is 10 years, from 2016 to 2026, with an approved budget of Euro 33,o0o,ooo equivalent
to Kshs 3.734 Billion as hi8hliBhted in the tabte below:

a) Source of Funds

Source of funds Donor Commitment Amount paid as at Undrawn balance as
30.06.2019 30.06.2019

Euroi KShs'000. Euro kshs,0O0. turo t(Shs,OOO
(a), (A,). (B). (B') (4-(q) (A')_(B'),

(i) toan
AFD Financing 33,OOO,OOO 3,733,501 706,115 80,035 32,293,885 3,653,466

Total 33,000,000 3,733,501 706,115 80,035 32,293,8A5 3,6s3,456

b) Application of Funds

Amount Received as at
30.06.2019_

Eur! KShs'000_
(A) {A',}

Cumulativ€ Amount Pald as

at 30 rune 2019
Euro KShs'000
(s) (B')

Unutilised Balance as at 30

Jrlng 2019

Eulol KShs'000
(A)-(q). (A',)-(B',)

(l) toan

AFD Financing 706,115 706,775 80,035 32,293,885 3,653,466

Total 706,115 80,035 706,113 80,035 32,293,885 3,653,455

Summary of Overall Project Performance:

a) Budget Performance against ActualAmounts

To date the Project has utilised (shs 80 Million, which is 2% of the total funding

b) Physical Progress and Achievement of the project

The company entered into a contract with M/s Artelia EAU & Environnement & capsim & Gamma systems
Limited consortium for consultancy services for supervision and management for supervision and
mana8ement for the project for Retrofltting of diesel miniBrids with renewable energy in Kenya.

The consultant was to offel technical assistance to perform detailed analysis of the feasibility study on the
retrofit programme for 23 sites, provide assistance during the tendering process and also supervise the
construction of the plants,

c) lmplementation Challenges and way forward

The proiect progress was affected by the delay in payment of advance to the consultant due to the budget
for the fiscal year 2018/2019 being inadvertently captured in the donor commitments under loan revenue
instead of Appropriation in Aid so as to enable direct payment to the consultant. However, the advance
was paid on the last month of the fiscal year 2OIB/2O19.

80,035

t.7

J
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1.8 Summary of Pro.iect Compliance

KPLC is entrusted with the responsibility of implementing the Hybrid Generation of Off-grid Systems project

a) Compliance with applicable environmental laws and regulations

KPLC strives to comply with all the national and international environmental statutory and regulatory
provisions that apply to its operational activities. The key national laws are; the Water Act of 2OO2 and
the Environmental Management and coordination Act (EMcA) of 1999 and the associated regulations.
While key lnternational Best practices include the IFC performance Standards.

Therefore, all KPLc's projects promote sound healthy environment and opportunities for environmental
conservation with local communities in all project areas.

b) Consequences if any suffered on account of non-compliance or likely to be suffered.

KPLC takes the utmost precautions in its operations in ensuring all associated impacts are negligible on
health and the environment-

The Company has not suffered any consequences as a result of non-compliance due to its commitment
towards environmental regulatory compliance.

c) MitiSation measures taken or planned to be taken to alleviate the adverse effects of actual or potential
consequences of non-compliance

KPLC has a sound environmental policy that reflects commitment to continually improve in the field of
environmental management and monitoring. lt serves as a guide to the company, contractors and
Suppliers and forms the basis for good collaboration with stakeholders.

The Company continues to streamline its environmental and social management/monitoring plans to be
in total compliance with International Environmental Eest Practices and Standards. Disseminatlon of
knowledge on environmental conservation, management and awareness has been a key component
through the social afforestation program

5
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2 STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES

lntroduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial year,
the AccountinB officer when preparinB financial statements of each National Government entity in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board includes a statement
of the national government entity's performance against predetermined objectives.

Ihe key development objective of the project's plan is to support the Government's initiative of ensuring
increased electricity access to Kenyans, particularly the poor and Sustainable development through provision
clean, affordable and reliable energy.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives are specific, measurable, achievable, realistic and time-bund (SMART) and converted
into development outcomes. Attendant andicators were identified for reasons of tracking progress and
performance measurement. The Project status deliverables as et year-end is as follows.

5N ltem Description

Mini-Grids Reirofitted1 with solar & battery

Unlt

No

Quantity Status of Execution % Achieved

lnception report
issued

100%23

The project beneficiaries are households, enterprises, and community and public facilities located in the
electricity underserved off-grid counties, namely; Mandera, Wajir, Garissa, Lamu, Tana River, Kwale, , Marsabit,
lsiolo, West Pokot, Samburu and Turkana counties.

The Government has identified off-Brid interventions as a means of increasing energy access. lndeed, off-grid
electrification is hiShlighted as one of the investments in the Kenya Vision 2O3O development blue print. This
project is in line with the Fourth Medium Term Plan (MTP) of the Vision 2O3O in ensuring adequate energy that
is affordable to businesses and homes as a Foundation of the Economy and Society. Retrofitting existing off-grid
diesel plants with renewable energy will ensure cost savings and system reliability.

lmmediate result will be reduced energy poverty and increased standards of living as the beneficiaries will make
savinSs, hence making the money available for other products and improving their social economic status.
Reduction of Green House Gas Emissions, mitigating climate change,

Furthermore, the Sustainable Development Goal No. 7 (SDG f7) advocates countries to ensure access to
affordable, reliable, sustainable and modern energy for all.

6
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3 ENVIRONMENTA!- AND SUSTAINABITITY REPORTING

Kenya Power recognizes its responsibility to conduct its business practices in a manner that does not deplete or
exploit resources, both human and natural, and allows for sustainable economic activity in the future. The
concept of sustainability has evolved to encompass efforts that ensure current business ptactices, aimed at
achieving economic Soals that do not compromise the well-being of future generations from an Environmental,
Social and Governance (ESG) perspectives. Therefore, the Company is aligning its sustainability strategies and
operations with the united Nations Sustainable Development Goals (socs) launched in 2015, Kenya,s
commitments on sustainability and Paris Agreement with a goal of limiting global warming to well below 2.C
above pre-industrial temperatures by the turn of this century.

Climate change is undeniably one of the dominant challenges of our time. lt is one of the main threats impending
the delicate balance between the Earth's ecosystems and the well-being of our future generations. While
remarkable strides have been made towards addressing climate change on the global front through
commitments and on the Sround through policies and required actions, much more needs to be done collectively
and as individual countries. These globalefforts, once adopted, can have a significant impact and may affect how
the Company carries out its business operations to remain competitive in the long term.

The following are some of the key initiatives that the company is driving in the sustainability agenda:

CTIMATE CHANGE AND ENVIRONMENTAI. CONSERVATION
Our infrastructure faces risks from climate change, such as damage to power lines, submersion of substations,
reduced water levels in dams, and flooding. These impacts are particularly felt in hydropower generation, leading
to reliance on thermal plants, which further contributes to emissions and climate change.

ln line with country's commitments under the Kenya National Energy Efficiency and Conservation Strategy and
the National climate change Action plan (NccAp) lll 2023-202'1, the company has implemented various
initiatives to reduce greenhouse 8as emissions. These include off-grid plant hybridisation, electrification of our
transport fleet, enhanced energy management, and transparent emissions measurement and reponing.

The off-8rid power generation hybridization project has begun with four stations-Eldas, Elwak, Habaswein and
Merti-transilioning from diesel to a solardiesel hybrid. This initiative will save approximately 2.184 million litres
of fuel annually, consequently avoiding nearly five million kgCO2e emisstons.

Additionally, the Company is supporting tree-planting initiatives In government forests and public schools to aid
carbon sequestration. ln the trading period, 350,0OO trees were planted. We are also transitioning our electricity
distribution poles from wooden to concrete to maintain nature-based carbon stocks.

Kenya Power continues to promote sector-wide emission reduction initiatives, such as encouraging the use of
energy for productive purposes through e-cookinB and e-mobility. under the e-cooking strategy, the company
partnered with local and international organizations to deliver 12 projects under the Modern Energy Cooking
Services (MECS) and UK PACT, both beinS ald-funded lnitiatives supported by the United Kingdom. This led to
the launch of the ecooking Capacity Euilding and Market Development Programme (eCAp), under which the
Company directly implemented five projects.

The Company's training center, IESR, spearheaded three additional projects in the period: establishing scalable
feedback mechanisms to assess the impact of eCooking demand stimulation, promoting the adoption of
institutional e-Cookin8 as a replacement for liquefied petroleum gas, and inaugurating the pika na power
Academy to train e-Cooking champions, with 15 trainees successfully completing the programme. tESR has also
funded seven energy-emcient e-Cooking projects to spur uptake.

Another focus area is the transport sector, accounting for 67% of energy sector emissions and L2% of national
emissions, is also among our focus areas in climate change mitigation. We have been actively supporting the

1
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Recognising the transformative power of education, Kenya Power remains committed to supporting academic
development at all levels. we are prioritising science, TechnoloBy, Engineering, and Mathematics (srEM)
education, especially for 8irls, to bridge the gender gap in technical fields and nurture future talent for the energy
sector.

During theyear, the Company conducted mentorship programs at Starehe Girls and Boys Centres, Nairobischool,
University of Nairobi, and Masinde Muliro University of Science and TechnoloBy. Through our partnership with
Mentorthon, we mentored over 10,000 students in Elgeyo Marakwet and Baringo Counties.

Through the Kenya Power Endowment Fund, we continued to support students from disadvantaged
backgrounds, During the year, we sponsored over 1O students at starehe Girls and Boys centre and donated Ksh
500,000 towards Machakos Girls High school's endowment fund. In addition, we renovated facilities at Umoja
Primary and Nairobi school and constructed a classroom at Namakhele Primary in Bungoma County. To address
infrastructure challenges, we contributed to the construction of a 6oo-bed hostel at Kapsabet Girls, easrng
accommodation pressures.

Under the new "Luku safi" campaign that provides school uniforms to children from disadavantaged
backgrounds. we provided school uniforms to over 5oo children from Mathare, Daniel comboni, and Kwa Nge'the
primary schools in Nairobi County, helping to restore their dignity and improve their learning experience.

Safetuarding our Ecosystems
As a company reliant on natural resources, environmental conservation is a critical pillar of our sustainability
strategy. During the year, we continued our d€dication to afforestation through the Kijani tree planting
campaign. Over 350,000 trees were planted across key forests, institutions, and water catchment areas such as
Benon, Mumberes, and Narasha in Baringo county, and Kiu in Makueni county. working in collaboration with
Kenya Forest service and local Community-Based organisations, we aim to restore th€ country's forest cover and
improve ecosystem while miti8ating the effects of climate change.

Educating Our Young
Recognising the transformative power of education, Kenya Power remains committed to supporting academic
development at all levels. we are prioritising science, Technology, EnBineering, and Mathematics (srEM)
education, especially for 8irls, to bridge the gender gap in technical flelds and nurture future talent for the energy
sector.

DurinB the year, the Company conducted mentorship programs at Starehe Girls and Boys Cen$es, Nairobi School,
University of Nairobi, and Matinde Muliro University of science and Technology. Through our partnership with
Mentorthon, we mentored over 10,000 students in Elgeyo Marakwet and Baringo Counties.

Through the (enya Power Endowment Fund, we continued to support students from disadvantaged
backgrounds. ouring the year, we sponsored over Lo students at starehe Girls and Boys centre and donated Ksh
500,000 towards Machakos Girls High School's endowment fund. ln addition, we renovated facilities at Umoja
Primary and Nairobi School and constructed a classroom at Namakhele Primary in Eungoma County. To address
infrastructure challenges, we contributed to the construction of a 6oo-bed hostel at Kapsabet Girls, easing
accommodation pressures.

Under the new "Luku safi" campaign that provides school uniforms to children from disadavantaSed
backgrounds, we provided school uniforms to over 5OO children from Mathare, Daniel Comboni, and Kwa Nge,the
primary schools in Nairobi County, helpinB to restore their dignity and improve their learning experience.
Promoting community wellness
Ihe company actively supports programmes that address social welfare and humanitarian needs across our
operational areas. ln the health sector, we partnered with Mediforte Hospital to offer free medical screenings
for the public and Company employees in Kisii County, and collaborated with the Embu County professionals
Development Association (ECPDA)to host a wellness clinic at (igariTeachers College,
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Sports and Uplifting Communities
Sports are integral to national pride and talent development. This year, we sponsored the Stima Darts Club to
participate in the lnternational open Darts Championship, competing alonBside teams from Tanzania, Rwanda,
Burundi, South Sudan, and Uganda.

We also donated food and diapers to St. stephen's children's Home and New Life Home Trust, provided personal
effects to Nakuru Women Prisons, and sponsored the Turkana Peace and Development lnitiative to promote
peace and cohesion among local communities.

Looking to the Future: The Kenya power Foundation
The Company has long supported social and environmental programs throuSh its 2OO7 Corporate SociaJ
Responsibility (csR) policy, which committed 1% of the Company's net profit towards initiatives that enhance
socio-economic development within the communities we serve in four key areas; environment, education,
health, and sports. Over the past decade, the Company has invested approximately KSh.lOO million in various
rnitiatives aligned with these thematic areas.

However, due to resource constraints arisinS during periods of reduced cashflow and profitability, sustaining
these community support programmes has been challenSing. To address this, the Company has established the
Kenya Power Foundation as a vehicle to secure additional funding and ensure sustainable implementation of
these programmes. This is underpinned by the newly revised CSRI policy which sustains the 1 percent net profit
allocation, while also committing a minimum of (sh 30 million in periods that the company does not post a
profit.

Foundation Purpose Statements
The Foundation is dedicated to creating a brighter future by promoting environmental stewardship, economic
empowerment, and social impact by empowering communities by leveraging pannerships to transform lives and
Empower communities for a brighter and sustainable future.
The Foundation's programs are aliSned with the United Nations Sustainable Development Goals (SDGs) and will
focus on three key thematic areast energy and environment, education and skills development. and social
investment and community wellness.

Energy and environment
The Foundation will support initiatives that promote environmental conservation and the protection of
endangered species Key focus areas include Promoting clean energy transitions such as clean cooking
technologies and e-mobility, protecting natural ecosystems by advocating for environmentally friendly energy
systems, increasing forest cover through tree-planting initiatives around water catchment areas, schools, and
hospitals and partnering with organizations to protect and conserve endangered species in various regions across
the country.

Education and skills development
To support education and skills development programmes, the Foundation will tmprove learning facilities in
schools and scaling up endowment funds to support marginalized children, undertake mentorship programs for
students from underserved communities, implement youth empowerment initiatives and support skills
development programmes, especially in sTEM, including enhancing competencies for the company's technical
staff and equipping students in technical institutions

t0
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4. STATEMEI{T Of PROJECT MANAGEMENT RESPONSIBITITIES

KPLC, through the KPLC Project lmplementation Team are responsible for the preparation and presentation of
the Pro.ject's financial statements, which give a true and fair view of the state of affairs of the project for and as
at the end of the financial year (period) ended on 30 June 2019. This responsibility includes: (i) maintaining
adequate financial management arrangement and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaininB proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Pro.iect; (iii) designing, implementing and maintaining internal controls
relevant to the preperation and fair presentation of the financial statement, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the projectj (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances,

The KPLc Project lmplementation Team accept responsibility for the Pro.iect's financial statements, which have
been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with lnternational public Sector AccountinB Standards (tPSAS).

The KPLc Project lmplementation Team is of the opinion that the Project's financial statements give a true and
feir view of the state of Proiect's transactions during the financial year ended 30 lune 2024, and of the project,s
flnancial position as at 30 June 2019 in accordance with the Cash Basis of Accounting Method under the
lnternational Public sector AccountinS standards (lPSAS). The KPLc Project lmplementation Team further confirm
the completeness of the accounting records maintained for the Project, which have been relied upon in the
preparation of the Projecfs financial statements as well as the adequacy of the systems of internal financial
control.

The KPLC Project lmplementation Team confirms that the Project has complied fully with applicable Government
Regulations and the terms of external financinE covenants, and that Project funds received during the financial
years under audit were used for the eliSible purposes for which they were intended and were properly accounted
for.

Approval ofthe Proiect flnancial statements

The Project financial sta were app
lmplementation Team on

naging 0i or &C

roved by Kenya Power and Llghting Company pLC project

2024 and signed on their behalf by:

me: Dr.EnB. Joseph Siror
Project Manager
Name: Eng. Charles Maweu

Ptoj Accountant
Name: Simon Tirop
ICPAK Member Number: 9665
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REPORT OF THE AUDITOR-GENERAL ON HYBRID GENERATION OF OFF.GRID
POWER SYSTEMS CREDIT NO. CKE 1056 01 L FOR THE YEAR ENDED
30 JUNE, 2019 . KENYA POWER AND LIGHTING COMPANY PLC

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Hybrid Generation of Off-Grid
Power Systems set out on pages 13 to 23, which comprise the statement of financial
assets and liabilities as at 30 June, 2019 and the statement of receipts and payments,

lteur ended 30 June. 2019 - Ku1'o Power onl Lighting ('ompdry Plc
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statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Publlc Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the flnancial statements present fairly, in all material respects, the financial
position of Hybrid Generation of Off-Grid Power Systems as at 30 June, 2019 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement No. CKE 1066 011dated 1 August, 2016, between the Agence
Frangaise De Development Bank (AFD) and the Government of the Republic of Kenya,
and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Hybrid Generation of Off-Grid Power
Systems Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparative basis of Kshs.150,000,000 and Kshs.80,035,000 respectively
resulting to an underfunding of Kshs.69,965,000 or 47o/o of lhe budget.

The underfunding affected the planned activities and may have impacted negatively on
the service delivery to the public.

My opinion is not modifled in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

Management is responsible for the other information set out on page 'l to 'l 1 which
comprise of the Project lnformation and Overall Performance, Statement of Performance

Rcport of the .4uditor-G cnerul on llt'brid G eneration of (41-O rid Pov'er S,-stens ('redit N o. ('K E 1066 0I l- lor the
ycor ended 30 Jane, )0l9 - Kamu Po*er und Lighting ('ompol' Plc
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Against Project's Predetermined Objectives, Environmental and Sustainability Reporting,
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

Late Submission of Financial Statements

The Hybrid Generation of Off-grid Power Systems Project Management submitted the
financial statements for the year ended 30 June, 2019, on 22 October, 2024, five (5) years
after the submission deadline which was in contravention of Section 81(4) of the Public
Finance Management Ac|2012, which require the financial statements to be submitted
to the Auditor-General within three months of the financial year-end. ln addition, clause
3.4.8 of the Financing Agreement requires the financial statements of the Project to be
audited on an annual basis during the drawdown period.

ln the circumstances, Management was in breach of the law and the Project Financing
Agreement.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to

Report ofthe Auditor-(ieneral on H1'brid Ceneration o.l Ol-Cri<] Power cvstens ('redit No. CKE 1066 0l L /ir the
year ended 30 June, 20l9 - Kenya Power ond Lighting Compam' Plc
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believe that internal controls, risk management and governance were not effective

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Financing Agreement No. CKE 1066 01L dated 1 August, 2016, between
the Agence Frangaise De Development Bank (AFD) and the Government of the Republic
of Kenya, I report, based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records, and,

I

The Project's financial statements are in agreement with the accounting records
and returns.

The Financing Agreement requires that I report on the legal or regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Project's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Report ofthe Au.litor-Gencral on Hyhrid (ieneration <2l Oll-Grid Pouer S.lstems ('redit No ('KE 1066 0l L.[or the
yeur endctl 30 ,ltou. 2019 - KeDa Power and Lighting ('ompan Plc
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
lhat, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an audltor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-()eneral on Hybrid Cenerotion of OffGrid Pov'er Systems Credit No. CKE 1066 0l Llr the

),eitr ended 30 June, 20 l9 - Kenya Power and Lighting Conpany Plc
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:/Anrww.oaqkenva.qo.ke/auditor<enerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCP , CBS
AUDITORGENERAL

Nairobi

02 December,2024

Repo of the Auditor-General on Hybrid Generation of OfGrid Power Systens Credit No. CKE 1066 0l Llor the
year ended j0 June, 2019 - Kenya Power and Lighring Conparry Plc

o



Kenya Power and LightinS Company PtC
Hybrid Gener.tlon of Off{rid Power Systems
Annual Report and Financial Statements
For the year ended 30June 2019

5. STATEMEI{TOF RECEIPNS AT{D PAY'I'ET'ITs FOR rHE YEAN E Df,D:tO 
'U'IE 

2019

The accounting policies and explanatory notes to these financial statements are an int€gral part of the financlal itatemonts.

Director &
Dr. Eng. ioseph Siror

o Froject Coordinato.
Name: Eng. Charl6 Mawe!

ProJ€cr nt
Name: Simon Tlrop
ICPA( Member No.: 9665

otes FY eors/2019 7t z0t7ltlna
Cumulatlve tc,datc lFrom

inceptionl
P.Vm.[ts madG by

thlrd partles
Paymeats m.de by third
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NECfIPIS

80,035Loan from Agmce Francaise De Developpement (AFD) 11.1 80,035

to,035IOIAI NEC PTS &r,035
PAVME TS

Consultancy Seryices 80,035 80,035
TOTAL PAYMCT\IIS m,o3s gr,035
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7, STAICMEI'IT OF iINA'{CIAT ASSEIS AI{D UABTMES AS AT M JU E 2OI9

n8 Project inator
: Dr.Eng. Joseph Siror Name: Eng, Charles Maweu

Proi6ct
Name; Simon Tirop

ICPAK MembEr No.: 9665

iloteg FY At1t/2O19 t t ?o,t7l20ta
XShs (shs

flnancLl AsJets

C*h .nd Cssh lvalents
Bank Balances

Cash Balances
Cash uivalents -term

Tot l Cech .nd Cash

Accounts recelvables - | and Advances

Totel fln.ndal tuscts

Fund balance
Prior I ustments

Deflcl for the

iaot tlnrnclal Po3ltloi

t4



Kerrya Power and UShting Company PLC

I'lybrld Generatlon of Off.8rid Power Systems
Annuel R€port and Financlal Statements
For the year ended 30 June 2019

8. SIATIMEI{T OF CASH Fl.OUrS frOR THE YEAR ETIDED:m JUITE 201!,

Dlrector & Proiect Coordinator
Name: Eng. Chafles Maweu: Dr. Eng. ,oseph Siror

The accounting pollcies and explanatory notes to these financlal qt!*eJlGnB'form an integral part of the financlal
statements. The entlty financlal statements were apEoved on ff//y ZO24 and slgned by:

Proiect
Name: Slmon Tirop
ICPAK Member No.: 9665

Iotes FY 201E/2019 Ft zOL7lzOtA
l(llhr'000 l(shi'0m

Recclpts from opGretlm ectlvltles

Transfer from Government entlties
Miscellaneous Receipts

Net cash Flows from Operating Actlvlties

I{Gt 6sh f,ows from lrivastlnf Actlvftles
Purchase of Goods and services LL.2 (80,0351

Net Cash Flows from Investlng Actlvltles (80,03s)

C.st Flow! from Bonowln! ActMtles
Loan from AFO 11.1 80.035

Net Cash Flows from Borrowing Actlvlti6 80,035

ct lncr€.sG kr Cs3h and Cash Equlvel6nt

Cash and cash equival€nt at becinninc of the year

cash and cash cqulvll€nt st 6nd of thG yG.t
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Kenya Power and Lighting Company PLC

Wbrid Generation of Off-Brid Power Systems
Annual Report and Financial Statements
For the year ended 30 June 2019

9. STATEME'{T OF COMPARISOI{ OF BUDGET AND ACTUAI, AMOUI{TS FOR THE YEAR E DED:}O JUI{E 2019

Orlglnal
budtet

Adlustments Actual on
Comparab16

Basls

%

Utlllzatlon

F= c

Iotal payments

NB; Budget utilization differences are explained in Annexl to the financial statements.

n8 Di &cE Proiect Coordinator
Name: En8. Charles Maweu

Project Accou
Dr.En8. Joseph Siror Name: Simon Tirop

ICPAK Member No.: 9565

5r%

Flnal
bud6"et

Budtat
t tlliretlon
Dlfference

A B C=A+B o E=C-D

rshcfl)o KShd(xro l(shs'q,o KShc000 KShcmo

Racelpts

Loan from AFD o 150,000 150,000 80,03s 69,965 53%

53XTotal recllpts 0 150,000 150,qx, E0,035 69,965

Paym6nts

0Payment of goods and
Serives

150,000 150,00o 80,035 69,965 53%

0 r50,000 150,0q, 80,035 69,965
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10.1

10.1,1

10. SIGTTIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below:

Basis of Preparation

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting under
the cash basis of Accountin& as prescribed by the PSASB and set out in the accounting policy note below. This
cash basis of accounting has been supplemented with accounting for; a) receivables that include imprests and
salary advances and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by the psAsB.

The accountinB policies adopted have been consistently applied to all the years presented.

Reporting entity10.1.2

The financialstatements are for the Last Mile Connectivity Project I under National Government of Kenya. The
financial statements encompass the reporting enlity as specified in the relevant legislation PFM Act 2012.

10.1.3 Reportingcurrency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting currency
of the Project and all values are rounded to the nearest a thousand Kenya Shilling.

10.2 SigniticantAccountingPolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash
has actually been received by the Government.

Transfe6 from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received, Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.

. External Asslstance

External assistance is received through Srants and loans from multilateral and bilateral development
partners.

Donotlons dnd arunts

Grants and donations shall be recognized in the books of accounts when cash is received. cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary. tn
case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment advice.

l7
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Hybrid Generation of Off-grid Power Systems
Annual Report and Financial Statements
For the year ended 30 June 2019

10.2 Signifi cant Accountlng Policies (Continued)

a) Recotnltion of receipts (continued)

Proceeds from borowina

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereitn bonds and external loans
acquired by the Pro.iect or any other debt the Project may take on will be treated on cash basis and
recognized as a receipt during the year they were received.

U n drown e xte rnd I ossi st d nce

These are loans and Srants at reporting date as specified in a binding agreement and retate to fundinS for
the Proiect currently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the proiect is anticipated to continue to completion. An analysis of the
Project's undrawn external assistance is shown in the funding summary

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid
out by the Project.

Compensation of employees
salaries and wages, Allowances, statutory contribution for employees are recognized in the period
when the compensation is paid.

Use of goods and services
Goods and services are recognized as payments in the period when the Boods/services are consumed
and paid for. lf not paid for during the period where goods/services are consumed, they shall be
disclosed as pendinB bills.

lnterest on borrowint
EorrowinB costs that include interest are recognized as payment in the period in which they incurred
and paid for.

Repayment of borrowlng (princlpal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the
repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial
Statements.

l8
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I Kenya Power and Lighting Company PLC
' Hybrid Generation of Off-Brid Power Systems

Annual Report and Financial Statements
For the year ended 30 June 2019

10.2 SignificantAccountingPolicies(Continued)

b) Recognltlon of paym€nts (Continued)

. Acquisition offixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively Where an asset is acquired in a non-exchange transaction for nilor nominal consideration
and the fair value of the asset can be reliably established, a contra transaction is recorded as receipt
and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

c) ln-klnd donations

ln-kind contributions are donations that are made to the project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Project includes such value in the statement of receipts and payments both as receipts
and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highlV
liquid investments with an oriSinal maturity of three months or less, which are r€adily convertible to
known amounts of cash and are subiect to insignificant risk of changes in value. Bank account balances
include amounts held at the central Bank of Kenya and at various commercial banks at the end of the
financial year. For the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorized public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted lrom being used to settle a liability for at
least twelve months after the reporting period. This cash is limited for direct use as required by stipulation.
Amounts maintained in deposit bank accounts are restricted for use in refunding third part deposits.

e) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorized public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year is treated as
receivables. This is in recognition of the government practice where the imprest payments are recognized
as payments when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.
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a Kenya Power and Lighting Company pLC
t Hybrid Generation of Off-grid power Systems

Annual Report and Financial Statements
For the year ended 30 June 2019

10.2 Sitnificant Accountlng Policies {Continued)

f) ContlngentLlabilities

A contingent liability is:

A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the entity; or

A present obligation that arises from past events but is not recognlsed because:
(i) lt is not probable that an outflow of r€sources embodying economic benefits or service potential

will be required to settle the obligation; or
(ii) The amount ofthe obligation cannot be measured with sufficient reliability.

some of contingent Iiabilities may arise from: litigation in progress, Buarantees, indemnities. Letters
of comfort/ support, insurance, public private partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

section 89(2) (i) of the PFM Act requires the National Government to reporl on the payments made,
or losses incurred, by the county government to meet contingent liabilities as a result of loans during
the financial year, including payments made in respect of loan write-offs or waiver of interest on loans

gl Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence
is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Entity in the notes to the financial statements. contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements. lf it has
become virtually certain that an inflow of economic benefits or service potential will arise and the asset,s
value can be measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the overall
net cash position of the Proiect at the end of the year. when the pending bills are finally settled, such
payments are included in the statement of receipts and payments in the year in which the payments are
made.
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Kenya Power and Lighting Company PLC

' Hybrid Generation of Off-grid Power Systems
Annual Report and Financial Statements
For the year ended 30lune 2019

10.2 Sitnlficant Accounting Polici€s (Continued)

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classification
basis (except for accounts r€ceivable - outstanding imprest and clearance accounts and accounts payable
- deposits, which are accounted for on an accrual basis), and for the same period as the financial
statements. The Project's budget was approved as required by Law and National Treasury Regulatlons, as
well as by the participating development partners, as detailed in the Government of Kenya Budget printed
Estimates for the year. The Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately, These transfers are recognized as inter-entlty
transfers and are eliminated upon consoljdation.
A high-level assessment of the Project's actual performance against the comparable budget for the
financial year/period under review has been included in an annex to these financial statements.

,) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the
payment to third parties' column in the statement of receipts and payments.

Ouring the year, there was no loan disbursements received in form of direct payments from third parues.

kl Exchange rate differ€nces

The accounting records are maintained in the functional currency of the primary economic environment
in which the Project operates, Kenya shillings. Transactions in foreign currencies during the year/period
are converted into the functional currency usin8 the exchange rates prevailing at the dates of the
transactions. Any foreiSn exchange gains and losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of monetarv assets and liabilities denominated ln
foreign currencies are recognized in the statements of receipts and payments.

l) Comparative fi8ures

Where necessary comparative fiSures for the previous financial year/period have been amended or
reconfigured to conform to the required changes in financial statement presentation.

m) Subsequent €vents

There have been no events subsequent to the financial year/period end with a significant impact on the
financial statements for the year ended 3O June 2019.

nl Errors Prlor period adiustments

Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for lssue after their discovery by: i. Restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii, lf the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior
period presented.
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1I, NOTES TO THE FINANCIAT STATEMENTS

11.1I-OAN FROM EXTERNAI DEVELOPMENT PARTNERS

DurinB the 12 months to 30 lune 2019, we received funding from development partners in form of loans
negotiated by the National Treasury as detailed in the table below:

I Name of Donor

1-

t

Amount ln Loan

_ currencY

!UR9.

Loans recelved as 1

direct payment

rsh;'ooo I 
-

Total amount ln Kshs'(x)o

FY 20lt/2019 tY 20Lt /2ot8 1_l

80,035

Loan Received from Agence

. Francaise De Developpement
(AFD)

Total

11.2 PURCHASE OT GOODS AflD SERVICEs

706,115 80,035

199,r11, 80,03s

FY 20t8l20t9

Payments made by Payments made
the Entity ln Cash by third_parfies

KShs'000 Xshs,q)o
Payments

80,035 |
l

:]

Consultancy fees

Total

II.3ACQUtSIT|ON Of t{ON FtNANCIAL ASSETS

Total

80,03 80,035

-L 80,035

-'l-- qq;jl

KShs'OOOI

80,035 80,035

L:,
Total Payments

KShs'filo fshs 'OOO

i zon tnii l -r-ri"tlr-to-

I e1tej
Total Payments Torall

- 
-L 

!.?Yme!!{
Kshs'ofi,l lGhs'0001

i--1

2Ot712018 Cumulative to-

Totall

l
L

I

FY 2018/2019

iavme"G maae tii
tlird parties.

KShs '0O0 I

date

KShs'0oO

l
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12, OTHER IMPORTANT DISCTOSURES

12.1 PENDING ACCOUNTS PAYABTT

There were no pending bills for the year ended 2018/2019

Desffiption Balance b/f FY

20t8l20t9 .

KShs',000

Consultancy fees 
_

Addltions for the
pcrl2! 

.

KShCOOO l

80,03s

Paid durin8 the 
1

yeal

lGhs'000

80,03s

Balance c/f FY

2OMil2OLg'

xShs'0(x,

Total 80,035

13. PROGRESS ON FOTLOW UPOF PRIOR YEAR AUDTfOR'S RECOMMEI{DATIONS

There were no prior year auditor's re€ommendation

14. ANNEXES

ANNEX 1: VARIANCE EXPTANATIONS - COMPARATIVE BUDGET AND ACTUAT AMOUNTS

80,035

Oritinal Adiustment
budget

Actual on
Comparable

Easis

KShs'(xro

% Comm€
Utilization nts on

varlance

A B

Final
budtet

Budget
Utilization
Difference

59,965

c=A+B
KShs'(Xlo

D F=9-o I F=D/c
xshs'oooKShs'OoO KShs'000

Beceipts I

Proceeds from AFD

Loan
0 150,000 150,000 80,035 53%

Total receipts 150,000 150,000 80,03s 59,965 53%

Payments
Payment of goods

and services
150,000 150,000 80,035 69,965 s3%

Totll payments 1j0,o0o _ 1s0,000 80,03s i 9,96! r s:%

i. The under absorption is aftributed to the prolonged procurement process which delayed the signing of
the contract and consequently the commencement ofthe consultancy services.

o

0
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.rr
I

Name Brl€l Trafisactlon
Descrlptlon

orlglnal
Amounl

Dete
Payable

Contnctcd

Amount Pald
To-Date

funount
Approved for

paymcntr

outslandlnS
Balance as
,un. 2019

xshc000' rsht'md xshcmo' KSht'000'
a b c d e' d-c

Artelia EAU

EnVIron nement
&Capsicum &
Gamma Systsms
Llmlted Consortium

Conrultancy
Services 394,788 1zo8/2018 80,035 80,035

Grand Total 80,035

A [X 2: AiaALYSIS OF PEItlDl 6 BltLs

The were no Pendlng Bills al the end of theyear

A EX:,: SUMMARY FIXED A5SE.I6 REGISIER

A$st slass

Outst ndlr
Bahnce i
Juno 20,
fShs'0O

t0,035

Opcnlnt
Cost at at

01.07.m18

Acqulsltlon ln
tfie year

Dlrposals ln
the Year

Transfers
lnl(outl

Clorlu Cost as

30,06.2019

ItShs'0o0 XShs'0m l(Shs'(m 1(5hs'(xro t(sh3'0(x,

(al {bl (c) (d) (a)=la)+(bl-(c)+(.ld

Tot l
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{ REPORT OF THE INOEPENDENT AUDITORS ON THE HYBRIO GENERATION OF OFF.GRID POWER SYSTEMS
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