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North Horr Constituency
National Governnrcnt Co nstituetrctes Developnrcnt Fturd (NGCD F)
Reports and Financial Statenrcntsfor The Year Ended June 30,2021

L TET CONSIIruENCY INTOBMATION AND MANAGEMENT

(a) Background inforrnation

The National Government Constituencies Development Fund (NG-CDI) formerly Constituencies

Developrnent Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2Ol6.The Act

is a su<xssor to the Constituencies Development Fund (CDD Act of 2003 which initiated the Fund

and its subsequent amendments/r'eviews of 2OO7 and 2013. Atcabinet level, NG-CDFis represented

by the Cabinet Secretary for the Treasury, who is lesponsible for the gene,*al policy and strategtrc

direction of the Fund.

lvlanilzte
The mandate of the Fund as derived fiom sec (3) of NG-CDF Act, 2O15 is to:

a) Recognize the constituency as a platform for identification, performance and implementation
of national government functions;

b) Facilitate the per{ormance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Alticle 6(3) of the Constitution;

c) Provide for the pa*icipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1.0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equalify,
twman rights, non-discrimination and protechorr of the marylnalizcd pursuant to Atticle 1O

<2) (b, of the Constitution;
e) Prpvide for the sustainable development of all parts of the Repu blic pursuant to Atticle 10 (2,

(d) of the Constitution;
0 Provide a legislative and policy framework pulsuant to Article 21 (2) of tlie Constitution for

tlre prognessive realization of the economic and social rights gua,*antend under Article 43 of
the Constitution;

g) hovide mechanisms for the National Assembly to deliberzte on and resolve issues of concenr
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an e4uitable society and in particular
expenditure that promotes equifable development of the country by making special provisions
fol marginalized groups and areas pursuant to Article 2Ol (D (iii) of the Constitutionl

i) Authorize withdrawal of money frrom tlre Consolidatecl Fund as plovided ' undet'Alticle 2O6
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national govertrment at
the constituency levell and

k) Provide for mechanisms for supplementing infiastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc io -economic develo pment cou ntrywide

Mission
To provide leadership and policy direction for effective and efficient rnanagement of the Furtd
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North Horr Constitueney
Nottonal Govenunent Cottslituencies Development Furtd (NGCDF)
Reports orrd Financial Stotements for The Year Ended June 30, 2021

C.orcValues
l. Patriotism - we uphold the national plide of all Kerryans thlough our work
2. Participation of the people- We involve citizens in making decisions aboLtt proglanlrres we

fund
s. Timeliness - we adhele to prompt delivery of selvice
4, C.ood gorernance - rve trphold hiSh standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compronrising the ability of futnre generatiorrs to meet their own ueeds.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in sectiorr 11 of The National Government
Constifulencies Developurent Fund Regu lations, ZO'l 6.

(b) KeyManagement

The North Horr Constituency NGCDF day-to-day managetnent is under the following key
or'8ans:

i. National Government Constituencies Development Fund Boai'd (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(e) Educiary Management

The key mallagement personnel who held office during the financial year ended 30tLJutte
2O21 and who had dilect fiduciary responsibility were:

No Desirrration Name
I A.l.E holder SAI,M HASSAN TruSSEIN
2. Sub-County Accountant SIMON KARANIA
3. Chairman NGCDFC IBRAE HOSEA UMURO
4. Member NGCDFC DENGE BONAYA ROBA

(d) Fiduciary Oversight Arrangemanb

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
ovetsight on the activjtjes of North Horr Corstituency NGCDF. The reports and recommendalion of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any nutter:s that require policl' guidarrce arc forwarded by the Board to the Cabinet Secretary and
Nafional Assembly Select Committee.

(e) North Horr Constituency NGCDF Headquarte*

P.O. Box I65-60500
Annmaria House
Behind Deputy County Commissiorrers Office,
Marsabit,Kenya

3



(0 North Horr Constituency NGCDT fuitacts

Telephone: (ZS4) ZZO IOg O5O
E-mail: cdfnorthhorr@NG -CDF6o.ke

Q) North Hor.r Constituency NGCDFBankers

Kenya Commercial Bank ltd,
MamabitBranch
PO. Box 83 Marsabit Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towens, University Way
P.O. Box 3OOB4
cPo oo100
Nairobi, Kenya

G) nircipat IqEl Adr,:set

The Attorney General
State la.w Office
llarambee Avenue
PO. Box 40172
City Square OOZOO
Nairobi, Kenya
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North Horr Constituency
Nationol Govenrnrcnt Constituencies Developnrcnt Furtd (NGCDF)
Reports and Fiuancinl Stotenrctrtsfor The Yeor Ended fune 30, 2021

tr. NG.CDFC CIIAIRMAN'S REPORT

I'

Through the Initiative of the GOI(, North Horr stands as one of
the constituencies that had tremendous achievement in the
irnplementation of public prrcjects gearcd towards social-
economic development of the r.egion.

Since its inception, NG-CDF has stood rvith us as a unique
Sovernment programme that had uplifted the living standards
of oul people. Thlough NG-CDF we have had uncountabte
number of classrooms started in North Horr, Eight Secondary
Schools irritiated and thousands of students sponsored in
Secondary Schools, Colleges and Universities. In Support of the
Presidents Big 4 Agenda, North Horr NG-CDF has supported
students undertaking Medical and Teachinc Courses. NG-CDF
had helped this constituency realised some dreams which have
been delayed or would not have been

possible to achieye in Nolth Horr Corutituellcy-

D^ttrinS-the Iiscal year 2019/2020, North Holr NG-CDF had a finalbudget Kshs 2\3122,865 out
of which ftl.rl._168,033,985 was received. The Constituency was able to utilise Kshs I sz,sgz,Og} of
tlresefunds (72%).The_reportsalsoindicatethefundshaven'tbeenutilisedl,OO%asIGh.43,O'BBrg1g
of total allacation for financiat yeat 2020 / 2OZl is yet to be received u, ut tgttt June, ZOZ|

NORTFI HORR NG-CDF FY:2020/2021 EXPENTDTTURE

Dr. Umuro lbrae
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Budget
Utilisation
Difference

45,088,879

60,540,826

or'o of
Utilisatiorr

71.6o/u

Adjustrnents FirralBudget

NG-CDF was able to irnplement various development projects in the constihrency u,hiclr have added
value to the services and development programmes 

"sieniiul 
for the achievemeni of social-economic

ploSr€ss in the scoiety. In Line with Govennment Vision to realise economic growth in the regions, it
has sputred vibrant lifearnong local communities. Arnong the successful puElic projects imlil,eri.,ented
through NG-CDF jnclude:

o Kalacha Girls High school; Ttre Gills School rvas financed fiorn scratch and now has almost all
shucfures conrpleted. The School has an enrolrnerrt of over 120 pupils ancl is cur.r.ently having
the first lot edmitted in Forrn Four. A,lore irrfi'astructure is being implemented with additional
funds for. construction of dornritory.
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a Chalbi High School-Formely Hon Dr GodanaMemrial School has seen a major facelift and
inftastructure improvement which includes classroom and dormitory constructions. The
School has a population of over 500 pupils who are benefiting from NG-CDFC Bursary
Scholarships.

NG-CDF is rmaking critical investments in public projects andthedemands for NG-CDF projects is
rising dayby day. North Hon'NG-CDFC has paidover Khs 36 Million in Bursary drrring the
Financial year which was still inadequate.

.:;Y::i:gts*

jffi,l:ti.

....-rit

lt

Egarc 1 Notth llotrBoysSeandatySchool - Codsfracfi'on of4 classwtw tocompleilbn

6



North Horr Constituency
Natiottol G ovenmtent Constttuencies Development Fu rttl (NG CDF)

Reports anil Finsncial statementslor The Yeor Ended June 30, 2021

Despite its nripimal a11ual allocation, NG-CDF had tried to balance tlte needs of the community

and prioritized development activities at location andwai'd levels. Every two years North Horr NG-

CDFb copduct a public for.um where members of the public gather to give their priolity plojecls'

Based on the prior.ities raised funds are allocated to implement various projects.

However lvluch NG-CDIC tries to balance the needs, still more challenges abound.These iuclttdes

incleased needs due to awarelless cleations, minimai furtding, competition ovel the-scarce funds by

var.ious projects and communities, political'influences fiom -ompetitols and.limited functions.

Silce NG-CDF is a National Government Fund, it is only allowed by Iaw ro finatrce National

Goyernment functions.

Tlrrougtr g,l:f,qr plaruing,Nc-CDF North Horr is able to balance the needs of the projects and

ensure"key ana priority frojects that have maximum impact on the community arc financd-

As North Horr NG-CDFC Chairman I wish to give the followinS recommendations to the

Government and other stakeholders to help NG-CDF realise its development dreams:

t That at leastthe NG-CDF funding be ,^abed from the current 2.5o/o of the revenue to a

higher perrcentage to ensure incrLsed funding to support development projects at the
gr[rsr.obt. NG-Cbf has since inception done wonderful grassroot development proglammes.

. That NG-CDF be allowed to fund projects that falls outside the nationalgovernment
frrnctiols to ensure an all inctussive development projects that covers all sectors.

That NG-CDF begiven arr opportunity to paltnel with Donors and other developmetrt partners

such as ruVorld nink and IntLinationai Donol Agencies to pronnote development projects in the

communties.

Signature

Ibruc

North ttrorr NG'CDIC
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M. STATEMM.IT OP IERFORMANCE AGAINST CONSTIT{JENCI]rS I'REDEIRMINB OBTECTTTIES

Introduction

Section 81 Q) (f) of the Public Finance Management Act, 2012 '*qun'es 
that, at the end of each

finaneial y*., ttl" Accounting officer when-preparing financial statements of each National

Governme-nt entity in accordaice with the standards and formats presclibed by the Public Sector

Accounting Standar.ds Boatd includes a statement of the national Sovernment entity's pe$otmance

against predetermined objectives.

Thekey development objectives of Nofih Eot bnstitaenqZ1l8-Z0Zz plan a,^eto:

I. To impr-ove access to education and trainingforPrimary, Secondary and Tertiary institutions
in North Horr Constituency

2, To improve the learning envitonment

3. To improve performance in national examination

4. To improve the rvorking conditions of seeurity persotrnel

5. To promote environmental conserrrafion

6. To pr.omote youth initiatives to build and nurture their talents and skills in sports

7. To improve access to ICT infiastructure

mcgttss on attainment of Strategic development objectives

For puyposes of implemenfing and cascadingthe above development objectivesto.specific sectors,all

the development objecfives i,ere made specific, measurable, achievable, realistic and time-bound
(sMAnD and conveited into developmenioutcomes. Attendant indieators were identifid fior reasons

"f 
trr"tiug pr.ogror and performan"" *"ururement: Below we provide the progress on attaining the

stated objectives:

Constihrency
Pra,5am Obiective Outcome hrdicator Performance

Education Io implove access
to education and
trlaining

. Increased
transition from
primary to
secondaty schools. Increased
tlansition fi'om
secondary school
to technical and
vocational skills. Increase the
numbet of Youth
with technical and
vocational
skills
, Increase the
:mployability of
rkilled youths

lncrease pncvision of
bursaries to students
in primary and
secondaty schools,
fechnical, Indush'ial,
Vocational and
Entrepreneurship
ftzining Institutions,
and Universities

Number of form one
enrollment
increased fuom1,2OO
to 2rOOO

Numberof
Bumary fund
beneficiaries increased
fium 3,000 to 4,000

8



North Horr Constttuency
Natioual Govenmunt Constituencies Developnrcnt Futtd (NGCDF)
Reporls and Financial Statementsfor The Yeor Ended June 30,2021

Nurnber of classrooms
increased by 15

Io improve the
learning
:nvironment

hnproved
performance in
pilmaly,
secondary and
technical and
vocational training
institutions

fiastructure in
imary and

equip schools

ul

provide

schools,
Education
and TVET

Prqg:rafii Obiective Outcome Indicator Petformal,ltcr;
Environment To promote

environmental
corrservatiorl

Increase in
knowledge, skills
and passion for
sustainable
envitonment

Adopting
environmental
flriendly practices
promotional talks on
incleasing forest
cover and
environmental
conservation

Number of trees
planted increased
frorn 5 to 15

Security To improve the
wor*ing corrditions
of security personnel

Reduction in erime
rate

Secure business
environment

Improving security
infiastructure

Secure business
ent'incnment

Number of security
personnelstaff
quartels inct'eased
fiom 1O to 20

Sports To pncmote youth
initiatives tobuild
and nurhlre their
falents

Decreased
dependency rutio
in crime rate
lncleasecl nttmbet
of youtlr engaged
in gainfurl
emplovment

Sponsor sports
toulnaments
Pncvide sports
equip.ment (balls and
uniforms) to sports
teams

Number of youth
gloups benefitting
from the sports
pl'oSramme
increased
from 5O to 10O

Information
Communication
and
Technolqgy
(tCT,

To improve access
to infrastructure for
ease of doing
business

Increase in online
business uptake
by 1'outh

Establish four ICT
hubs in the
Constituency

Number of ICT
centres at the chiefs'
offices increased
from
Oto4

9



tV. CORFORATE SOCTAL RTSPONSIBILITYSTAMIIJTY REPOAflNG
No$h Horr NG-CDFexists to transform lives. This is our purposelthe driving force behind everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,
FAucation & Treining, Seculity Sector Support, Environment, and Sports. This pillar also makes
special pncvisions for Kenyans with various disabilities and previously marginalized communities.

I. SustaimaHity strategl and profile -
To ensure sustainability of North Horr NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a- Flacation atdkaiaing: North Horr NG-CDF focus orr hunran capital for constifuency
development is entu'enchel, in its strategy to support needy andbright students ftom each
n'ard of the constitnency.ltre intention is to empower the constihrents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job mar"ket as
employees or employers thereby contlibuting positively to the r"ono*ic growth of the
consfituenry. This strategy takes care of both marginalised groups includinggirls and
people living with disabilities.

b. SeflritySector$upport: Among its key pillars; NGCDF has security as a priority area witlr
intenfion to provide better working environment for the security providers within the
constifuency as wella secure constituency. The strztegy is to have a long-term
collabrative working approach that enhzurc"r 

"o**"r'nily 
engagem"rni-in security

activities. This is airned at eliminatrngcrjme and vjces in the long runby providing a
better rvorking envilcnment for the lawenforcement agencies while collaborating with
community in trust on matters of security.

c. Environment: The Constihtency acknowlelges that all its operation has an impact on
environment. Cognizant of fhe Sustainable developmentgoals, the NG-CDF has allocated
partof ifs budgetonenvironmenf corservationthroughactivitiessuchas trceplanting,
water conservation, sensitization forums for ago-forestry as well as best practices to
reduce soil er.osion.

d. Sporls: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
inlentton of identifying, nurturing talent urd eneouraging physical fitness amotrgthe
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising frorn the effects
of Covid- 79 that have advers ely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strztegl within the constituency. On macro levels
FY 20/27 has been a challeriging yea.r with limited funding towatds these activities which may
hamper the success of pliority shztegies undertaken.

2. Bnvironmental performance

Envirrcnment Policy and Action PTan
Flctection of the envitonment in which rve live and opelate is patt of North Horr NG-CDF
irtitiatives
Care for the environment is one of our key responsibilities and an impor^tant aspect in the rvay in
which carry out oul operations.

l0



tYorth Horr Constifiuncy
Nationol G oventntetrt co nstifircncies Developntent Fu nd (NGCDF)
Reports and Finmciol statenrcntsfor The year Ended June 30, 2021

3. Employcewelfare
We invest in providing the best wolking environmerrt fol our employees. Nolth Holr constituency
tecruitment is guidecl by Employment Act, NG-cDF Act ancl other regulations as issurecl from time to
tirne' In line with the law and regulations, the constituency offers equal opportunity to all while
adherirrg to the one third gendel lule and special groups. we also Recognizc 

'and 
appreciate of onr,

enrployees for exemplary perfounance. The relvard ani sanctions system is based on petfor.mance
appraisal.
The constituency pl'omotes a healthy lifestyle and provides all employees with health insurance cover
through a reliable insutance scheme. Ernployees *r.. 

"n"ou,rg.d 
and supported to continually buildon their: skills and knowledge. North Horr constituency invests in capiiity building progrznm for.

employees' These irrclude coulses on technical compe.tencies relevant to each employee and
continuours sensitization on closs cutting issues.
The committee has a policy on safety in compliance with Occupational Safety and Health Actof ZOOZ,(osHA) and has ensuted the work cnvironment is conducive for everyboiy in terms of movement
and accessibility within the office. The constituency has also put in place disaster. mitigafing
nleastllEs includilg fire extinguishers and accessible escape rotrtes in case of emergency.

4. Market plaoe practices_
North Horr NG-CDF bonstituency is commitld to fait and ethical mayketpracfises.The fr'ocrtrement of goods ancl 

-services 
is.done ;hid;i; u't,.unrpo..nt ancl compefitive biddingprocess that allorvs eqilal opportunifies to atl participantsl tni. rrpport local vetrdors drawn from 4reconstituency for purposes bi uplifting them iconomically. our Linicat *r,.k"t;;"tises ensure thefund get value for money on aligoodiand service, p,,o"r'."a-.

we are also committed to healthy relations with our suppliers which is enhanced through organiz*lseruitization forums that relate to the procureme_nt legii ft-amewor.k and ethical subject mafters. weate dedicated to ho,ouri,g ail contracls and seftri,g;.t;;;i. prompfly.

NGCDF has put in eff,orts to errsure:

a) Responsible competifion practice by encowagtrng farr compefition and zerotolerznce
to cornrption

b) Good business ptactice including cordial Supply chain and supplier lelations by
honouring contracts and respectiig payment practices.

c.f Responsible marketing and advertis-ernentd) Product stewardship by safegua.*ding consumer rights and inter.ests

5. C-ormunify [rrg4gementr-

North Horr NG-CDF has endeavoured to sustain community engagement through CSR as well asappreciating ottt'existence through engaging local co;tra;i;r,s and suppliers when necessary. wehave also e-ngagedthe communitfthroigf, sflorts una 
"o**rnity 

projecL

Pubbc?uliciyationifl fuoicct Idrfltifi rzrtiorr and,l,nrylaneatation ard Monitoring
The NG-CDFC deliberated ori project proposals fi'om all the wards in the consti'hrency and consideredthe most be,eficial t9 th9 conititrie,rcy, cbnsiaeri;gih; iiiril;t ;;;;i;r;;ilil,1'una ,olicies andthe.constituency strztegic.deveJopm ini plan.Theldentifiect tisr "ip;ility-;r..j.iii uotr1 immediateandlong terrn, was sudmifted to ihe Nc cDF Board in acco,-dance with the Act.

1l



Rrblic padicipafion is the process that directly enta4es the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
Tlre NG CDFC during bursary protramme rengagedthe community through the comnrunity leadets
to identify the noedy students to be awarded with the bursary.

hrblic Arvartemess
Tlnis incltrdes mechanisms for participafion and coopemtion with local, rragional and nattonal
agencies, and for conducting community-based needs assessments and public awal'eness campaigns
and holding commu n ity meetings.
North goriNG-COF have contiirually practiced pubhe participatiolr and public awareness dut'itrg
prcject identification and pr.oposal collections in allthe watds in the constituency.

t2



North Horr Constituency
Nafional G ovenmrcnt Co nslituencies Developntent Furtd (NG CD D
Reports ancl Financiol Statemetrts for Tlrc Yeor Ended June 30, 2021

V. STATEMENT OF RESPONStsILITIES

Section 81 (1) of the Public Finance Management Act,2O'1,2 requires that,atthe end of atch financial
year', the accounting officer for a National Government Errtity shall prepale financial statements in
respect of that entity. Secfion 81 (3) requircs the financial statements so prepared to be in a form that
complies with relevant arcounting standards a; prescribed the Public Sector Accounting Standat'ds
Board of Kenya fi'om time to time.

The Accounting Officer in charge of the NGCDF- North Horr Constituency is responsible for the
pteparation and presentation of the entity's financial statements, which give a trrre and thir view of the
state of affails of the entity for and as at the end of the financial year (period) ended onJune 30,2027.
This responsibility includes: (i) maintaining ade4uale finaneial managernent auangements and
ensuring that these continue to be effective throughout the repolting peliod; (ii) maintaining proper
accounting rccords, which disclose with reasonable acrlttacy at any time the financial posifion of the
entity; (iii) designing, implementing and maintaininginternal controls relevant to the pneparation and
fair presentation of the financial statements, and ensuring that they are free fiom material
misstatements, whether due to elt'or or fmud; (iv) safeguafingthe assets of the entity; (v) selecting
and applying approp,^iate accounting policies; and (vi) making accounting estimates that arc
reasonabb in the circumstances.

The Accounting Officer in charge of the NGCDF - North Horr Constituency accepts responsibilify for
ihe entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Neportirrg, using appropriate accounting policies in accordance with International Public Sector
Accountirrg Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's
financial statements give a h'ue and fair view of the state of entity's trznsactions during the filrancial
year endedJune 3O, 2021,and of the entity's financial position as at that date. The Acconnting Officer
charge of the NGCDF- North Hotr Constituency further confirms the completeness of the accounting
tecords maintained for the constituency, which havebeen relied upon in the preparation of the entity's
financial statements as well as the ade4uacy of the systems of internal financial control.

The Accourrting Office,* in cltat5:e of the NGCDF North l{orr Constihrency confirms that the
constituencyhas complied fully with applicable Govelnmerrt Regulations and the tetms of external
financing covenants (where applicahle), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Iurther the Accounting Officer corrfirms that the constituency 's finarrcial statements have been
prepared iu a form that complies with relevant accounting standards plescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the tiaarlrctal statemenb

The NGCDF- North Holr Constituency financial statements were approved and signed by the
Accounting Officer on S0tltAugust 2021.

Z-

Committee Ag. Manager
Name: Ibrae Hosea Urnuto Name: Ilassan Hussein
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REPUBLIC OF KENYA

' :phone:+254{\20)3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke PNg.H

En h an c in g Ac co unt a b i lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3bo84-ooroo. NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELPOMENT FUND . NORTH HORR CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREA[/BLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATENTENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North Horr Constituency set out on pages 15 to 50,

which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Governrnenl Constituencies Developmenl Fund - North Horr Conslituency
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. thave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - North Horr Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Use of Goods and Services

1.1 Unsupported Fue! Expenditure

The statement of receipts and payments and Note 5 to the financial statements reflects
an amount of Kshs.9,981 ,572 relating to use of goods and services which includes
Kshs.912,000 relating to fuel, oil and lubricants. However, supporting documents
including user requisitions, detail orders and the evaluation of bids submitted by the
bidders were not provided for review contrary to Regulation 104 (1) of the Public Finance
Management (National Government) Regulations, 2015 which states that all receipts and
payments vouchers of public money shall be properly supported by pre-numbered receipt
and payment vouchers and shall be supported by the appropriate authority and
documentation.

ln the circumstances, the accuracy and value for money on the amount of Kshs.912,O0O
incurred on fuel expenditure could not be confirmed.

1.2 lrregularities in Payments of Routine Maintenance and Repair of Motor Vehicles

The statement of receipts and payments and Note 5 to the financial statements reflects
Kshs.9,981,572 relating to use of goods and services which includes Kshs.1 ,322,120
relating to routine maintenance of vehicles and other transport equipment, which further
includes Kshs.760,120 paid to a firm for servicing of two (2) vehicles. However, the
mechanical inspection reports provided were issued between 06 June, 2019 to
15 December,2019 while the quotations issued to suppliers were dated 06 July,2021
casting doubts on whether the post inspection reports were issued before the quotations.

Further, delivery notes and invoices supporting the payments were dated between
25 June, 2019 to 5 December, 2019 while the payment was made on 20 August, 2020.
However, review of the prior year financial statements revealed there was no such
disclosure among the pending payables.

Report of the Auditor-General on National Government Constituencies Development Fund - North Horr Constituency
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ln the circumstances, the accuracy and value for money for the amount of Kshs.760,120
incurred on routine maintenance and repair of motor vehicles could not be confirmed.

2.0 Cash and Cash Equivalents

The statement of assets and liabilities and Note 10A to the financial statements reflects
an amount of Kshs.15,451,947 relating to cash and cash equivalents. However, the
respective bank reconciliation statement reflects unpresented cheques totalling
Kshs.24,394,980 which includes stale cheques totalling Kshs.S41,257 which were not
replaced or reversed in the cash book.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.15,451,947 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - North Horr Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budget and Budgetary Gontrol

During the year, the Fund received a total of Kshs.168,033,985 from the Board against a
budget of Kshs.21 3,122,865 resulting in a shortfall in disbursements by Kshs.45,088,879
representing 21o/o of the budget. Further, out of the actual receipts of Kshs.168,033,985,
the Fund incurred a total expenditure of Kshs.152,582,038 resulting in an under
expenditure of Kshs.60,540,826 or 29o/o of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2.0 Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved. The unresolved prior year issues
were not disclosed in the progress on follow up on auditors' recommendations section of
the financial statements as required by the Public Sector Accounting Standards Board.

Report of the Auditor-General on National Government Constituencies Development Fund - North Horu Constituency
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REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 lrregularities in lmplementation of Security Projects

The statement of receipts and payments and Note 7 to the financial statements reflects
an amount of Kshs.60,245,057 relating to other grants and transfers, which includes
Kshs.9,500,000 relating to security projects which further includes an amount of
Kshs.3,500,000 paid to a firm for opening of Segel-Chira Tone Road. Review of the
project documents and physical verification done in March, 2022 revealed that the bill of
quantities, inspection and acceptance certificate, engineers cost estimates and work plan
for year 2020-2021 by Kenya Rural Roads Authority - Marsabit Regional Office which
formed part of the basis of payment provided for removal of mass boulder and machine-
based act (site clearance) at a cost of Kshs.425,000. However, there was no indication
of mass boulder removal or site clearance taking into consideration that similar works
were done in the year 2019-2020 and the road has been in use.

ln the circumstances, the value for money for the expenditure of Kshs .425,000 on security
projects could not be confirmed.

2.0 Transfers to Other Government Entities

2.1 Contract Agreements Not Provided

Review of records revealed that the Management entered into contract with various
contractors for the implementation of Primary Schools projects costing Kshs.20,262,174.
However, contract agreement between the contractors and the Management were not
provided for audit review contrary to Section 135 (3) of Public Procurement and Asset
Disposal Act, 2015 which states that written contract shall be entered into within the period
specified in the notification but not before fourteen days have elapsed following the giving
of that notification.

ln the circumstances, Management was in breach of the !aw.

2.2 Unsupported Transfer to Secondary Schools

Review of records revealed that the Management paid a total of Kshs.1,000,000 to a firm
in procuring of science laboratory equipment for Kalacha Girls Secondary School.
However, the firm was not among shortlisted suppliers in the list of prequalified suppliers.
Further, the inspection and acceptance certificate confirming the quantities and the
condition of the supplied equipment's was not provided for review and the school did not
maintain store records indicating how the equipments were received and taken on charge.

Report ofthe Auditor-General on Notional Government Constituencies Development Fund - North Horr Constituency
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ln the circumstances, value for money on Kshs.1,000,000 incurred in the procurement of
the laboratory equipment could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intentions to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constiluencies Development
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controlthat
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on National Government Constituencies Development Fund - North Horr Constituency

6
for the Year Ended 30 June, 202 t



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

a

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

05 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - North Horr Constituency

for the Year Ended 30 June, 202 I
7

a



North Horr Conslttuenqt
National Government Constituencies Development Fwtd (NGCDE)
Reports ond Ftnancial Statententsfor The Yeor Entled fune 30, 2021

YIL STA?EMENT OT RECEIPIS AND PAYMENIS

Note 2020-2021 2079 -20.20
Kshs Kshs

RF'EIPTS

Trznsfers from NGCDF Board t 161,367,724 70,7161979
hoceeds frpm Sale of Assets 2 200,150
Other 3

TOTATRECEIFTS 161.s67.724 70,917,729

PAYMET.MS

Compensation of employees 4 4p42lo0 2,694,793
Use of goods and services 5 70,909,572 7,067,2O5
Trznsfers to Other Govenrmerrt Units 6 70,995,973 16,201,461
Other and hznsferc 7 601245,O57 69,726,403
Acquisition of Assefs I 6$99,136
Other Payments I 990p00

TOTAI PAYMEI{TS 182.582As$ 96,679,862
stJRPr.us/(DEFICrI) 8.786.686 e6362tS3l

The accounting policies and explanalory notes to these financia
{anancial stat€ments. The NCCDT- North Horr C-onstituency
A * st 2021 anil signel by

I statements form an integrzl part of the
hnancialstatements were approved on SOth

Name: Ihrae Flose-a Urnuro

_ffiu

Acrtrltl,drrt tvlanager
Salilr^ Ilassan Hussein

National'Sirb4-nanty
Ace.owftant
Name:Simon Y,atatqa
ICPAKM,/No:17834
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WII. STATEMEM OTASSETS AND TIABITITIE$

The accounting policies and explanatory nohes to these financial statements form an integral part of the
financial statements. The NGCDF- North Horr Constituency financial statements wet€ approved on 3@
Avgllstz0zT and signed by:

(-
-Tffi ti

45- Aceount Managet' Narne: Salim Hassan Hussein

National Sub-Counfy
Accountant
Name: Simon Yrarar$a
ICPAK M,/No: 17834

Committee

Name: IbtaeHosea Umurc

Note 2020-2027 2019 - 202fr
IGhs IGhs

fINANCTALASSETS

Cash and Cash Equivalents

BankBalances ( as per the cashbook) 10A' 75,451,947 6,6661261
Cash Balances (cash athand) 108
Total C.ash and Cash Equivalents 151451,947 6,666161

Accounb Receivable

Outstancling Imprests 11

TOITAI. TINANCIAT ASSETS 15451,947 6,666,261

FTNANCIAL tI,ABItTflES
Aeoun s ?ayable (Deposits)

Retention 72A

Grztuity t2B
TOryAL FINANCI,AL TIABITITES

NgT TTHANCIALASSETS 15/.57,947 61666126l

NEPRESENTED BY

tandbalanceb/fwd li July2O2O 13 6,666,267 33,028,994
Pdor year adjustments t4

Surplus,/Defic it for the year 9,785,696 (26,362,733)

NET HNANCIAL POSITION 15,451,947 6,6663,61

t6



North Horr ConsttfircncY
Nafional Govenunettt ionstinencies Development Fund (NGSDT)

Reports and Finarrcinl stotements for The Year Ended June 30, 2021

Ix.

The accourrti,g poricies and, expranatotngg to these tburncizlstate,rerrts fo'rn an integtal part of the

financial statements. Tlre NGCDF- North rro,r c"rrstifuency firrancial statements were approved on !$!
signed by:

Comnttttee

Account lvTanaget Accountant
Name:Simon (aranja
ICPAKM/No:17834

Name: Ibtae llosea' Umuro
Sa&m }lassalHussein

or c6sHHOW

2019 - 20202020 -2021
IGhsKshs

97970 7"11 161 67 724from NGCDF Board
3

70 1161
Total

7934 4of 777215and selvicesUse 61'ttc6Transfers to nUGovernmetrt 037 7
andOther

9Other t4
Less

15D*tease/ (lnxease) Accounts t'ecelYa ble:

16lnctease/ ln Accounts Pa

and
l4ustmentsPrior

11fromNet
CASHH,OW 150LAssetsSaleProceeds

6 99 139isition of Assets c99
cash flows

NET IN CASHAND CASH
oBEGINNINGat 11 7Iat END of theCash
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Nortlr Horr Consttfircncy
National Governnrcnt Constitaencies Developnunt Fund (NGCDfi)
Reports ond Financiol Statententsfor The Year Ended Jane 30, 2021

The NGCDI- North Horr Constituency financial statements were approved on SotrAugust 2021 and
signed by:

L.

I|t{znager
tlassanHussein

Natioral$ublounty
Arrgutfuttt
Name Simon Karar$a
ICPAKM/No:17834

C*nrrrnittt'r-

Name: Ibrae Hosea Umuro

Reconciliation of Sumrnary Statementof Approptiation to Statement of Assets and tiabilities

Descrffion
Amount

Budget utilisation differ.ence totals
60.540.826

Iess undisbursed funds receiiable fiom Board as at SOthJune 2027
45.088.879

15151.947
Add Accounts payable

0

[ess Accou nts Receivable
o

Add/Ias Prior Year Adjustments o

Cash and Cash Equivalents at the end of the FY 2020/2021
15.451.947

20
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North Horr Consttfiuncy
National G ov enmrent Constituencies D evelopnu nt Fa nd (NG CDf)
Reports and Financisl Statementsfor The Yeor Ended fune 30,2021

]ffi, SIGNMCANTACCOI.'NIING POI.ICIES

The principle accounting policies adopted in the prepar*ationof these financialstatements arc set out
below:

t. Statement of C-ompliwree andBasis of Prepxatton

The financial statements haye been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has beern
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits (grahrify and r.etentions).

The finarrcial statements comply with and conform to the forrn of presentation prercribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- North Horr Constihrency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2O12

S. Reporting Currency

The financial statements are preserrted irr Kenya Shillings (Kshs), which is the functional and
reporling cltrlEllcy of the Governmerrt arrd all values are rounded to the nearest Kenya Shilling.

4. SignificantAcoorrntingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all tlie
years presented.

a) Recqgnition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been r.eceivedby the Entity.

Transfers fromthe National Goyernment Constituency Development Fund (NG-CDI)
Tnansfers flom the NG-CDF to the constituerrcry are recognized when cash is rcceived in the
Constifuency account.

fuocr.r.As fromsale of Assets
Prtoceerls fiom disposal of assets are recogrliz.ed as and when cash is received in the
constituency accor.r nt.

OErer r*eipts
These include Appropriation-in-Aid and relates to receipts such as plocee.ds fiom sale of
tender docurments, rcnt recejpts, interest eatned on bank balances, hpire of
Plant / Equipmen t,/ Facilities, U nu tilized fu nds flcm PMCs among others.
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N o rt h H o r r Co n stitu eu cy
National Govenuwi Constituencies Development Furtd (NGCDF)
Reports and Fintncial Stotenrcntsfor The Year Ended Juae 30, 2021

Unutilized ltrnds from PMCs.

All unutilized funds of the Project Management Committee (Pi\ilC) are rehrrned to the
corrstituency account. Unutilized funds fi'om PMCs are recognised as other receipts upon
retnln to the constituency account.

Extemat Sssistance
Exterxal assistance refers to grants arrd leans leceived frorn local, rnultilaterzl and bilatcral
development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity rccognises all payments wherr the event occurls and the related cash has actually
been paid out by the entity.

Compensatiron of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and sen'ices are r€cognized as pa3,'ments in the period rvhen the goods/services are
paid for. Such expenses, if not paid during the period where goods,/serrrices are consumed,
shall be disclosed as pending bills.

Acquisition of fixed Assets
Tlre paymert on acquisition of prop en! plant and equipmerrt jterns is not capitalized.The cost
of acquisition and proceeds fionr disposal of these itenrs are treated as payments arrd receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset legister js maintained by each constihrency and a sumrnaly provided for
purposes of consolidation. This surnmary is disclosed as an annexrrrE to the financial
statements.

5, ln-hndcontributions
In-kind confuibutions are donations that are made to the constituency in the form of achral goods
andlot services lather than in lnorley or cash tetms. These donations may irrclude vehicles,
equipment ot' personrlel services. Where the financial value received for in -kind contributiorls call
be reliably determined, the constituency includes such value in the statement of receipts and
paytnetrts both as teceipts and as payments in equal and opposite amountsl otherwise, the
corrh'ibution is not recor.ded.

6. Cash and C-ash Dquivalents.
Cash and cash equivalents comprise cash ou hand and cash at bank, shott-term deposits on call and
higltly Iiquid jnveshrre-nts wjth an or'tgsnd mahrlify of three months or less, which arc rc-adily
convertible to known amounts of cash and are subjecl to insignificant risk of changes in value. Bank
account balauces include amounts held at various commercial banks at the end of tlie financial year.

7. Accounts Receivable
Fol the pllrposes of these financial staternents, irnprests and advances to anthorised public officers
andlor institrrtions iirhich wefe flof sun'enclered ol ar:crouflted for at the end of the financial yeal'are
h'eated as receivables. This is in recognition of thegovernment practice where the imprest payments
are recogrtized as payments when fully accounted for by the imprest or AIE holders. This is an
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elllrancement to the cash accourrting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the pulposes of these financial statements, Deposits Sratuity and retentions) held on behalf of
third parties have been recqgrrized otr an accrual basis (as accounts payables). this is in rccognition
of the govetnment practice of retaining a portion of contrzcted services and works pending
fulfilment of obligations by the contrzctor and to hold deposits on behalf of third parties. Gratuity
ea,-nel on monthly is held on behalf of the emplol,es and latei paid at the end of the contract period.
T'lris is an enhancement to the cash accounting policy adopted by National Government
Constituiencies Developrnerrt Fund as prescribed lry ESASB. Otlrer liabilities ir,rcluding pending bitls
are disclosed in the financial statemerrts.

9- Pending BiIIs
Pending bills consist of unpaid liabilities at the erid of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
caslr in tke reporting period, they are rccorded as 'memosndum' or 'off-balance' iterru to plovide a
sense of the overall net cash position of the entify at theend of the financial year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized fund
Unutilized funds consist of bank balances in the corutihrency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances arc available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and see 7 (2) of NGCDT Act,2A15

I1. Bnt$et
The budget is developed on a comparable accounting basis (cash basis except for imprest rvhich is
accounted for on an accrual basis), the same accounts classificatiorr basis, and for the same period as
the financial statements. The oligin al budget was approvedby Patliament on 1 l th June 2020 for the
period I'tJuly 2O2Oto SodlJune 2021, asrcquitedbylaw.Includedin theadjustmentsareCashbook
openingbalance,AlAgenerztedduringtheyearandconstifuencyallocationsnotyetdisbursed atthe
begiru:ing of the financial year'.
A cornparison of the actual perfornrance against the comparable budget fol the financial yeal under
review has been irncluded in the financial statements.

12. C-omparative figures
Where necessary, comparative figures fol the previous financial year have been amended or
reconfi2g.lred to confornn to the reqr,rired changes in presentation.

13. SubsequentEvenb
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for.the year ended 30tl'June 2021,.

14. frrus
Matenal prior period errors are corrected retrospectively in the first set of financial statements
authorizecl for issue affer their discovery by: i. restafing the comparuhve amounts for prior period(s)
presented in which the error occurredl or ii. If the errror occurred beforc the earliest prior period
presentel, restatittg the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented-

During theyeat, errols thathave been corrected arc disclosed under note 14 explaining the nafur'e
and amounts.
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15. Related PartyTtansactions
The Entity regards a related party as a person or an entity with the ability to exett control
itrdividtrally or jointly, ol to exercise significant influence ovel the Entity, or vice velsa.
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EIt NOTESTOTHEIINANCIATSTATEMENIE

1. fiANSrIRS TROM OlrHTN. GOWRNMXNT ENTITIES

2. PROCEEDS IROM SAJJ OFASSETS

Deocrirtion 2020-2021 2079-2020
Kshs Kstrs

NGCDF Boar'd
AIE NO. B 104732 I 2.1,16,978.70
ArE NO. B 041.774 2 4.000.000.o0
AIE NO- B 047636 3 20.000,000.o0
AIE NO. B O49I51 4. 7,O00p00.00
AIE NO. B 1041165 5. 14.000.00000
AIE NO. B 104444 6 23.000.000.o0
ArE NO.8096997 7 18.000.000.o0
ArE NO.8104663 8. 26.000"000.00
AIE NO-A823706 9. 20.274.748.95
AIE NO.810515rr 10- 5p92.975.75
ArE NO. BtZ4640 11 9.000.000.00
AIE NO. 8119610 72. 10.000.oo0.oo
AIE NO. 8120000 r3. 13.000.000.oo
AIE NO.8128241 l4 6,900,000.oo
ArE NO- 8132003 15. 6,000,oo0.00
AIE NO.8132.297 16 6'000.ooo.oo
ArE NO,81,38966 17. 13,000,000.oo
AIE NO. 8126?,85 18. 6,100,ooo.oo
AIE NO.8105053 79. 10.000"000.00
AtE NO- 8140696 20. 12.000.oo0.o0

TOTAT [G[.3G7J24 70.116.979

2020-2021 20tg-?,.20
Kshs Kshs

Receipfs frorn sale of Buildin-qs

Reccipts from tlre Sale of Velricles arrd Trausport Equiprttent 2O0,1.5O

Receipts fiont sale of office and general equipruent

Receipts from the Sale Plant Machinerv and Equiprnent
200,1.50

Total 2O0rt50
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NOTFS TO THE TINANCL,IT STA THIfi ENTS

3.

OTEMTLO}TFJ

2020-2021 2019-2020
Kshs Kshs

Interest Received

Bents

Receipts frorn sale of tender documents
Hire of plantlequiprnent/ facitities
Unutilized funds from PMCs

Not Classified DlsewhereOther

Total

2020-2021 2019-2020
Kshs IChs

Basic salaries 3,867,944 2.581.300
AS

Allowance

Leave allowance

to contrzctual em
Entployer Contribu tions C-ompulsory national social secur.itlr
lchernes 174,456 t13Ags

4-042-400 2.694.793
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NOTES TO THE FINANCIALSTATEMENTS (bntinued)

5. USE OFGOODSAND SERVICH

2020-2021 2019-2020
Kshs Kshs

Utilities, supplies and services elso 242,600

Electricity 28,774 o

Water* & seweraqe charees
Office rent 650,000 g60,000

Communication, supplies and serviees o o

Domestic trzvel and subsistence 192,8OO 1i8,OOO

Printinc, advertisinc and information supplies & services o 0

Rentals of produced assets

Traininc.expens&s 30o,000 1r3O5r8O0

Hospitalify supplies and services o o

Other commitee expenses 340,800 2r3l7,3OO

Commitee allowance 5,896,500 594,500

Insurance costs

Speciatised rnaterials and services

Office and general supplies and services sopoo 996,68O

Fuel,oil&lubricants 912,OOO 25Opoo

Other operutinc. expetues o 260poo

Bank sewice commission and charxes 6,628 21325

Other Operatirrg Expenses 100,ooo

Securify operations 6OpOO

Routine maitrtenance - vehicles and other trznsport equipment
'1.,322r'1.2O 12OpOO

Routine maintenance- other assets 82,5OO o

Total 9r981r 72 7p67,2O5
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North llorr Consttfiunqr
Nationol Govenmtent Constituencies Development Futtd (NGCDF)
Reports and Finonciol Statementslor The Year Ended June 30,2021

NOTES TO T.HE TTNANCIAL STATEMENTS

6. ITANSEERTO OIIIER GOVEBNMEIiITET{TITIIS

7. OTIIEBGMNTSAND OIIIERPAYMENTS

Description 2020-2027 2019-2020

Kslts f.shs

Transfers to l;lnmaw schools bee attachedlist) 30.o85.149 8.307.460
Transfers to secondary schools (see attached lisf) 35"755.652 7,900,o00
Transfers to tertiarv institutions (see attached list) 5.545.O72

TCrIAL 70-885A73 16201-460

2020-20.21 2019-2020

Kshs Ksfts

Bttrsary - secondary schools G* attached list) 191329,527 33,219,OO3

Burrary - tertian'instihltioru (see attached list) 1617161950 17p4?,4OO

Bursary - special rchools (see attached list)

Mock & CAT (see attached list)

Social Sectrtitv prosranrrnes (NHIF)

Securitt' nroiects (see attached list) 9,5OO,OO0 16,600,000

Sports proiects (see attached list) 2,327,354 2,6OO,OOO

Environment proiects (see attached list) 5,399,732

f,mergency proiects (see attached list) 6rgg2,loo 6,265,OOO

Tot l 60.?A5,o57 69:726/c.3
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NOTES TO TE|E ENANCIALSTATEMWTS (Continued)

8. OFASSETS

PAYMH{TS

2015-202020204021
Xsht XthE

hrrchase of Buildincs
C-onstruction of B uildincs
Refurbishment of B uildinqs

Rrrchase of Vehicles and Other Transpor.t Equipment 6.499.136

Overhaul of Vehicles and ()ther Transport f,quiorrent
Rlchase of Household Furniture and Institutional Equiprnent

hlrchase of Office Fumiture and General Eouipment

Purchase of ICT Equipment" Software and Other ICTAssets

Hrrchase of Specialized Planl Eouiprnent atrd Machinerv
Relraffitation a-nd Renovation of Plrurt. A,Lachinerv and Erruip.

Acquisition of Iand
Acquisition of Intanqible Assets

Tobl 6./99.136 o

20204021 20194020
fshg Krft!

Shatecic plan e90p0o

ICT IIub
99OrOOO
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North Horr Constifitency
National Goventment Cotrstituetrcies Development Futtd (NGCDF)
Reporls ond Financial StotementsJor The Year Ended June 30, 2021

NOTES TO mE ITNANCIALSTATEMEA'TS (&ntinued)

10: CASII BOOKBANKBAIIINCE
lOA: BANKACCOUNTS H BOOK BANK BALANC

2079-2020

Kshs Kshs

Natne ofBailq Accotutt No. 15451.947 6.666.26L
Natne of Battk Account No.

Name of Battk, Account No.

TcfraI 15.451.947 s.666.261

lOB: C*ISH IN HAND

lncahon 7

l,ocatton 2

Location 3

Other Locati otts (soecifi, )

Total

[fiouide ush couttt certificates for eachl
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NOTES TO THE ITNANCIAL STATEMENTS (Continued)

1 1: OTIISIANDING IMPRESIS

finclude aa arurcx if tIrc list is longer than I pageJ

IZABfTET{IION

sh@t a8fleeae.ty.

lZB.GRATUIIY

shott apptoptiate explanations as necessary

I,Iedfuchstiffiioa
Dablape,rt

fefu, lfroult
Taken

:laont
Surcadd klew

Kshs Kshs Kihs
Nancof Affiet
Naacof Ofrer dilmm/yy
Naacofafret dnhamlyy
Naaeofaffiw dd/nmlyy
Naaeof Afficu dd./tr:mt/yy

Nazaeof afrw dd/nm/yy
WI

2020-2021 20ts-2020
KShs KShs

Retention as at lst.July (A)

Retention held during the year (B)

Retention paid dur.ing the Yeat (C)

Closing Retention as at 30tl,.fune D= A+B-C

2020-2021 2019-2020
KShs KShs

Gratuity as at lstJuly (A)

Gratuity held during the yeat (B)

Gratuity paid dunnxthe Year (C)

Closing Gratuify ur ur rgtttJune D= A+B-C
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North Hon Constituency
Natio nal Govenmrcnt constituencies Developnrcnt Futtd (NGCDD
Reports und Finoncial stiltententsfor The year Ended June 30, zozl

13.

shott explanatiorts as

1 4. mIOR YEAR ADJUSm,IEMS

15. CHANGES IN AC@T]NIS RECETYABTE - OUTSTADING IMPRDST'

zo20-2021
(ls.IuIv 2O2Ol

2019-202C
(1,t.Iuty 2019)

IGtu Xkhr
accounts 6,666,261 33,028,994
in lrand

6,666,261 33,O28,994

of the error

Balancr,,blf.
f,I2O[9/2O2O as
per Audited
finErrcial
statements -A4isqEplt!-_

IGhs

Adiusted
BaJane'* b/f
FY 2019/2020

IGhs Kshs

Bank account Balances
Cash tn hand
A<rounts

Others
TOTAT

2020-2021 2019-2020
1(Shs I(Shs

as at l"l u (A)
issued du the year (B)
surrendered d the Year (C)
accounts in account receivables D= A*B-C
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NOTES TO THE IINANCAI STATEMENTS (Continued)

16.CHANGE$ IN ACCOUNIS PAYABTE _ DEPOSTTS AND REITNTIONS

I 7, OTHER IMNOXTANT DISCLOSUBE$

I 7.1: PENDING ACcoUItrs PAYABIJ &urcx 1

1 72: Pf,NDING STA}T PAYABI.E$ (Sea AnnOr 2)

2020-2021 20tg - 2020
KShs KShg

Deposit and Retentions as at l "tJuly (A)

Deposit and Retentions held during the year (B)

Depositand Retentions paid during the Year (C)

closing account payables D= A*B-C

20?j4021 20794020
Ksfts KE[rs

Construction of buildings

Construction of civil works

Supply ofgoods
Supply of services

20204027 2019-2020
Kshs Kshs

NGCDFCSraff

Others @xcifu)

2019-?J/202020-20/27
Kshs KEhs

t,2o3AOO.OO1r2l5rz't9Compensation of employees
2,427p31.72385./^26Use of grrcds and seryices

37,572p75.1823r4OO,OAO.7Ohmounts due to other Goverrurrent entities (see attached list)
27,670,317.2435,339,766"2Aruounts due to othergrants and other transters (see attached

list)
6,5o0p0o.oo864Acqtdsition of assets

200,150Others (specifi- Funds pendiw. aqproval
69,987172460540J.26
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North Hon Conslituency
Nafional Government cowfifirenctes Deveropmcnt Fund (NG,DD
Reports and Financiol stotementsfor The yeor Euded June 30,2021

TO THE NNANCIA STATEMENTS
I7.4: Iltf,C apcountbalanocs (See Anncx( 5)

lr

Kgfts Kstr!
liEt)PMC account balances (see attached

741 I
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