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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
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1.0 Acronyms and Glossary of Terms

CBK Central Bank of Kenya

ICPAK Institute ofCertiﬁed Public Accountants of Kenya
IMF International Monetary Fund

IPSAS International Public Sector Accounting Standards
NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY Financial year preceding the current financial year.
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20 OJHCTI ‘ORMA’J[’ION AND OVERALL PERFOMANCE

2:1 Name and Registered Office A J

Name: A 11 ect:
Africa Center of Exeellence in Sustainable Use of Insects as Food and Feeds (INSEFOODS). ?

Objectives }
The specifid projdct objectives are to: - H
i)  Build hu resource and infroctmuctural capacity for research, training and technology development L

and}transfer on insects as food and feed;
ii) Bulld sugtainable local, regional and international partnerships and networks for research,
devklop and training on insects as food and feed; j
iii) Deyelop & biodiversity repository of insects for food and feed in the region; and
iv)  Dewelop ct technplogy incubation and skills transfer hub for teaching and research.
Address: "

The Projectfafficds are located at Jaramogi Oginga Odinga University of Science and Technology, main
campus, 1 |

Bonda. B n‘o-Usenge Road |
P.O Box 2§0-40601 Bondo, Kenya 1
Teleghonef (254) 057-2058000/ 2501804 Il
E-mail: dripsefoods@jooust.ac.ke

Contacts ‘
Vice(hangellor
Jaramogi (einga Odin#ga University of Science & Technology I
Teleghone ii
Emaili vc(djooust.ac.ke H
Webdlite: Jooust,ac.ke

Cent@r Dirdctor
Telephone:(254) 057-2058000/ 2501804
E-mail; drigisefoods@)jooust.ac.ke 1
Website: .insefoods.jooust.ac.ke

22 Projert In l‘LﬂltiOﬂ

Project Starff Date The Financing Agreement was signed on  4th July 2016 and the Subsidiary ‘
Grant (Performance Agreement) signed on 27" October 2016. Date of Credit *‘
Effectiveness 1st February 2017

Project Endate: The project end date is 315'December 2023

Project Mangger : The Center Director: Prof. Darius Otiato Andika

Project Spotisor: International Development Association (IDA)-World Bank f ,
4|Page
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2.3 Project Overview

LFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

Line Ministry / State

project

Ministry of Education / State Department for University Education

?
|

1 | Department of  the
|

Project Number:

P151847

Strategic goals of the
Project

Key Strategic Objectives.

i) Build human resource and infrastructural capacity for research, training and
technology development and transter on insects as food and feed:

ii) Build sustainable local, regional and international partnerships and
networks for research, development and training on insects as food and
feed;

i ; iii) Develop a biodiversity repository of insects for food and feed in the region;
‘ and
iv) Develop insect technology incubation and skills transfer hub for teaching
and research.
, Achievement of strategic | The project aims to achieve the goals through the following means:
| goals
Component 1.
‘ Strengthening Education Capacity (Excellence) and Development impact
{ Component 2.
i Strengthen Research Capacity Excellence
! Component 3.
| Attracting Regional Faculty and Students
Component 4. |
Plan for National, Regional and International Academic Partnership and
Collaborations
1| Component 5
Plan for Management and Governance
! : Component 6.
g ‘ Sustainability ‘
| | Other important | INSEFOODS is one of the 24 competitively selected centers at Universities in

background information
of the project

Eastern and Southern Africa under the World Bank’s Eastern and Southern
Africa Higher Education Centers of Excellence Project 11 (ACE 1I).

The overall objective of INSEFOODS is to achieve long-term food and
nutritional security by using insects as a cost effective, reliable and sustalnable
source of protein and other nutrients for food and feeds.

To achieve this objective, INSEFOODS” strategy is to develop and offer high
quality regional and internationally accredited masters, doctoral and short
courses programs in food security and sustainable agriculture with inseets for
food and feeds as the entry point.

S|Page
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The educational programs will involve teaching, research, product development
and commercialization, and student and staff exchanges in different disciplines

lated to insects as food and feeds across Africa.

INSEFOODS is funded by the World Bank to the tune of US$ 6 million over a
five-year period 2017-2023. The Bank has disbursed cumulative of US$ 3.9
million. The funds were credited into the JOOUST Bank Account at the Equity
Bank, Bondo Branch, for the ACE II Project. The total amount received
cumulatively in Kenya shillings was 394,896,623 (Three Hundred and Ninety

Kour million, Eight Hundred and Ninety Six Thousand Six Hundred and Twenty
Three).

Current si
project was
intervene |

at the
ed to

a)

b)

d)

INSEFOODS was designed to:

Strengthen Education Capacity Excellence through the number of Ph.D. and
Masters students trained, and the number of students who participate in short
term traiinings;

Strengthen Education Capacity & Development Impact through the number
of student and staff internships with private sector, the number of sub-
regional and internationally accredited education programs. the number of
students employed by industry and by universities as faculty members, and
the number of students who create/start their own businesses;

Strengthen Research Capacity Excellence through the number of
internationally peer reviewed research publications in disciplines supported
by the INSEFOODS Program; the number of new research collaboration in
the region; the number of students employed by research organizations; and
the number of patents, invention disclosures, trademarks and copyrights
emanating from the project’s activities; and
Strengthen Education and Research Capacity through increased financial
sustainability and demonstration of value to students and partners through
the amount of externally generated revenue by the INSEFOODS

THe project started on 1% February 2017 and is expected to run until 31 Dec
20R3

2.4

2.5

uditor General,
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‘A CANTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS. %
ln(mual Statements For the year ended 30 June 2023 i
5 |
F dmg Summary {
tlduratlo is 5 years (from 2017 to 2023) with an approved total budget of USD 6 %
Million effuivalent of Kshs. approx. 600 Million as highlighted in the table below: i
Table A{So purce of Funds
S !Il el A Wi 3 PRy R LR Amount received to Undrawn amount to
Il | date-(30.06.2023) date
Grant || [ | || usp. | Kshs. | usp. | Kshs USD. Kshs. [}
The Weild Bk | ] 6.000.000 | 600,000,000 | 4.489.504 | 448,950,382 | 1510.496 | 151,049,618 |!
Sub Tofal || | 16,000,000 | 600,000,000 | 4,489,504 | 448,950,382 | 1,510,496 | 151,049,618 ||
Others|Gra SI J i
DANIDA Feflowship | 16.096 | 1,609,594 | 16,096 | 1,609,504 2 :
Gottfrigd Wihelm ] 6,258 625,818 6,258 625,818 ; 3
Koberhver hiversityj 235,000 | 23,500,000 | 84,569 8,456,880 | 203,231 15,043,120
Africah Popllation and 22,299 2,229,942 22,299 2,229,942 - -
Healthf Resegreh Center
Univefsity ¢ @(othenb% 29,000 2,900,000 6,159 615,904 22,841 2,284,096
Natio ! Reg a$h Fund- $A 41,767 4,176,708 41,767 4,176,708 - -
Univ élty f%outhaméton 287,218 | 28,721,801 | 39,233 3,923,272 | 247,985 | 24,798,529 ,;;
World/Health Qrganization 60,317 6,031,665 60,317 6,031,665 - ¢ 1
Natid 41 Re {fch runds] 369,951 | 36,995,113 | 369,951 | 36,995,113 - -
Kobi:pav STUmV@SI 203,231 | 20,323,120 | 91,993 9,199,296 111,238 11,123,824 |
Afri u]atmn an 86,689 8,986,719 89,867 8,986,719 -
Healfh Reg a{ch Centgr L
Uni fs“y f(Gothen 22,841 2,284,096 12,782 1,278,191 10,059 1,005,905 |}
Unillsit o§Southanﬁpton 247985 | 24,798,529 [ 40,783 4,078,343 | 207202 | 20,720,186 |
TheMichfel Fox 185,840 | 18,584,015 | 100,480 | 10,047.964 | 85361 8,536,051 ||
Foudatio | I
Ul érsit of Southa+pton 208,183 | 20,818,263 | 60,663 6,066,311 147,520 | 14,751,952 |
i | %Gothenburg 10,059 1,005,905 8,289 828.858 1,770 177,047 |
ChilmerdT8kniska | 14,823 1,482,278 4,235 423,508 10,588 1,058,770 |
| | |
Afiféa Ry e@-ch 5,544 554,364 5,544 554,364 - -
Ex gllen g |
Milllella e§u5 Rece{thS 52,667 5,266,715 52,667 5,266,715 . - |
Sub Totfl ] 2,105,768 | 210,894,645 | 1,113,952 | 111,395,165 | 1,047,794 | 99,499,480
T ] 8,105,768 | 810,894,645 | 5,603,455 | 560,345,547 | 2.558.290 | 250,549,098 ||
8| fase
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IFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

Table B: Application of Funds

S 4 : Cumulative Un-utilized Balanc"fﬁo :
Application of Funds Amount received to date IR Ll Date %1”‘1
¥l
30.06.2023 30.06.2023 30.06.2023 Ln
Grant USD. KShs. KShs. USD. KShs.
The World Bank 4,489,504 448,950,382 440,525,313 84,251 8,425,069
SulLotn 4,489,504 | 448950382 |  440,525313 84251 | 8425069
Others Grants
DANIDA Fellowship
Centre 16.095.94 1,609,594 1,609,594 - -
Gottfried Wilhelm 6.258.18 625,818 625,818 + r
Kobenhaven
University 176.561.76 17,656,176 14,780,461 28,757.15 2,875,715
.| African Population '
| | and Health Research 112,166.61 11,216,661 9,245,346 19,713.15 1,971,315
| University of
Gothenburg 27.229.53 2,722,953 1,880,318 8,426.35 842,635
National Research
Fund-SA 41.767.08 4,176,708 3,352,950 8,237.58 823,758
University of :
| Southampton 140.679.26 14,067,926 7,103,768 | 69,641.58 6,964,158
| World Health
| | Organization 60.316.65 6,031,665 1,152,600 | 48,790.65 4,879,065
N’dli()ﬂ’dl Research 14,811 ,856 221,83257 22’ 183,257
' | Funds 369.951.13 36,995,113
' | The Michael Fox
Foundation 100478 & 10,047,964 7,098,902 29,490.62 2,949,062
§ | Chalmers
I'ckniskaHogskola 4.235.08 423,508 198,526 2,249.82 224,982
Africa Research
Lxcellence 5.543.64 554,364 279,036 3,505.10 275,328
Miscellaneous
Receipts 52,667.15 5,266,715 -1 52,667.15 5,266,715
Sub Total 1,113,951.65 111,395,165 62,139,175 | 492,559.90 49,255,990
Total 5,603,455.65 560,345,547 502,664,488 | 576,810.90 57,681,059
‘ 9|Page







AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

2:8 Summary of Overall Project Performance

2.8.1 Budget performance
During the year the budget performance against actual amount stood at 91%.
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.,
Reports and Financial Statements For the year ended 30 June 2023

2.8.4 Implementation Challenges

The Center faced some challenges towards achieving it objectives and took the following actions
1o solve them.

Challenge faced Action Taken
I | Delay in disbursement of achieved funds e Engagement with Ministry of

Education to hasten the disbursement
process

2 | Obtaining International accreditation of e The World Bank has redefined this ‘
two Post Graduate programs indicator to include joint programs with

: institutions ranked in top 750. The
center has forged collaborations that
will contribute towards achieving this
indicator.

2.9 Summary of Project Compliance
There were no issues of non-compliance with applicable laws and regulations, and essential
external financing agreements/covenants.

17|Page




a
<
~o
=
a
=)
S
°8
)
X
A
~
O
)
.
T~
<8
Q
3
=
€3]
~
<
Z
~
N
el
)
“
z
~—
Q
@)
z
3]
~
2
<
&%)
S
(=)
&
<Y

Financial Statements For the year ended 30 June 2023




AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

3.0. STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance

against predetermined objectives.
The key development objectives of the project’s agreement/ plan are to:
Iﬁ i Build human resource and infrastructural capacity for research, training and technology
| development and transfer on insects as food and feed:
| ii.  Build sustainable local, regional and international partnerships and networks for research,
% 3 development and training on insects as food and feed:
iii.  Develop a biodiversity repository of insects for food and feed in the region; and
il iv.  Develop insect technology incubation and skills transfer hub for teaching and research.
i
Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,
5 all the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identified for
I reasons of tracking progress and performance measurement:
| Achieved Metric
i The project is result based and the performance of the project is per the implementation Matrix as
i indicated in the table below:
!
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

4. Environmental and Sustainability Reporting

INSEFOODS exists to transform lives. The overall objective of INSEFOODS is to achieve long-term
food and nutritional security by using insects as a cost effecti2, r2!iable and sustainable source of
protein and other nutrients for food and feeds.

To achieve this objective, INSEFOODS” strategy is to develop and offer high quality regional and
internationally accredited masters, doctoral and short courses programs in food security and
sustainable agriculture with insects for food and feeds as the entry point. Below is a brief highlight
of our activities that drive towards sustainability.

1 Sustainability strategy and profile
The center has developed a sustainability strategy that relates to social, environmental, economic, and
cthical issues that define its relationships with society and continued existence in executing its
mandate as defined from inception.

The sustainability strategy has considered several key factors including.

i) Sustainability Assessment to identify current activities and potential gaps
ii) Benchmarking against peers to identify areas of strength, weakness, opportunity, and risk
iii) Stakcholder Engagement to hold a meaningful dialogue and receive feedback through
workshops and interviews
iv) Impact measurement to assess performance in social, environmental, and economic areas
v) Reporting and Engagement to communicate and explain progress to stakeholders
The involvement of strategic stakeholders from the industry hne heen given priority to facilitate the
marketing of developed research outputs and access to the consumers.

Therefore, the sustainability strategy focuses on;

i) Innovation for growth to provide an additional revenue stream through meeting environmental
or social needs.

i) Leadership in the market to future proof and build competitive advantage.

iii) Risk and resilience for minimizing vulnerabilities and anticipating upcoming issues, such as
new regulations.

iv) Reputation and brand for stronger relationships with customers and an enhanced license to
operate through better relationships with regulators, non-profits and other stakeholders.

The Center Developed the following sustainability plan as the project is heading toward the end of
Phase one;

1.1 Up scaling of products and commercialization

* The Center has developed business plan to enhance scaling of products development and
commercialization. The Center has already registered JUSTER FOOD as the brand for the
product and obtained KEBs certification.

* The Center successfully installed a temperature controlled room to facilitate mass production
of cricket for commercialization purposes.
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I'ER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Statements For the year ended 30 June 2023

e R —— i

e

s partnered with the center to facilitate the commercialization of the products

working with FAO to facilitate commercialization of Black Soldier Fly within

collaboration with JOOUSTES are working on the commercialization of the products
wing were undertaken within the financial year;

Trademarks

ration
Center f‘aquitated registration of the traded mark “JUSTER FOODS” within the quarter.
ing of repository

ollaboration with the National Museum of Kenya facilitated collection  of

0 efuip the reppsitory within the month of October 2022.

temperature controlled room

litated installation of Cricket rearing cold room. This will facilitate

f cricket to facilitate commercialization of the cricket enriched

endment

litated amendment to the trademark JOUSTER-FOODS and payment of the
to KIPI.

é)aclmg €

litated processing of Joouster-Biscuits packaging to the acceptable
d to ensure proper labeling of packaging materials.

al Value Analysis
litated nutritional value analysis of cricket biscuits which is a requirement in

ercializing the products.
i

ood Lab
itated remodeling of the Food Lab in line with the recommendation from the
partment in preparation for mass production.

icipated in the World Bank Phase II Funding Concept Note development to

reforms in the Higher Education Sector. The meeting was held at Egerton
6" to 13™" March, 2023.

orts proposal writing to raise more resources and this is a continuous process.

linues to advertise its programs to attract fee-paying students and supported

stud ‘L to obtain admicrian letter in order to apply for IUCEA scholarship to study at

collaboration

the process of seeking sustainable collaboration with industries.

"
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

¢ The Center participated in the 12" Academia-Public-Private-Partnership Forum (APPPF) held
at Julius Nyerere International Convention Center, Dar El Salaam, Tanzania from 15% to 17
March 2023. The theme of the forum was “Nurturing Sustainable Skills Development for
Graduate Employ-ability through Academia-Industry Partnership”
1.5. Community engagement

* The Centerisrolling out the skills and technology transfer to the community members through
short course training and outreaches for community adoption.
1.6. Online short Course training

* The Center facilitated short course training on Black Soldier Fly (BSF) rearing and value
addition where a total of 40 farmers were trained within Busia County from 29" August to
2" September 2022 and from 19" to 23" September 2022 in Homa Bay County.
1.7. Establishment of Center of Excellence office block

* The Center is in the process of establishing the ACE Il office block where it will operate from.
1.8. Institutionalization of the Center in the University Status

* The Center is institutionalized within the University Statutes to facilitate its sustainability.
2. Environmental performance

The Center has an approved Environmental and Social Monitoring Plan that clearly outlines the
management of environmental related issues. The summary of the plan is indicated below for the year
under review

3l |Page
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.

Reports and Financial Statements For the year ended 30 June 2023

3. Employee welfare
The Center is institutionalize within JOOUST status. It therefore cater for staff and family
welfares based on the University policy frameworks. Some of the policies in places includes;
Staff performance review, recruitment policy, overtime policy, payroll management policy,
compensation and benefit policy, ethics and integrity policy, communication policy, codes of

ethics policy and HIV &Aid workplace policy.

4. Market place practices-

The organization should outline its efforts to:

a)  Responsible Supply chain and supplier relations-
The Center is institutionalize within the Universities and therefore works in compliance

with the Institution policies which are in line with PPRA.

b)  Responsible ethical practices
The Center is institutionalize within the Universities and therefore works in compliance with

the University policies in relation to ethical practices..

¢) Regulatory impact assessment

The institution works in compliance with the Environmental and Social Safeguards.

5. Community Engagements

JOOUST ACE IT INSEFOODS priority is to contribute to food security and improve household
nutritional quality in the targeted focus areas at both national and regional level. Priority is given
to small scale farmers who suffer greatly the consequences of food insecurity. The project = has
therefore developed strategic mechanisms to achieve its goals of improving food security.

T'wo short courses on black soldier fly rearing and value addition and Cricket rearing and value
addition have been developed. Two training were conducted within the financial year to  reach
the community members as follows;

The Center facilitated short course training on cricket rearing and value addition where a total of 40
farmers were trained within Busia County from 29" August to 2" September 2022 and from
19" 10 23" September 2022 in Homa Bay County.

The University has established a staff and students exchange program that promote
reskilling and sharing of ideas as well as equipment sharing. The exchange program has
also provided platform for collaborative research proposal development for suitability.

37/Page
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Repa l “inancial Statements For the year ended 30 June 2023

J.1 K4 and Student Exchange

The

!

1iv sity has esfablished a staff and students exchange program that promote reskilling and
p of fdeas as well as equipment sharing. The exchange program has also provided platform

ith Partner Institutions

g visited Chalmers University from 27% June to 3t July 2023 to finalize on the

el ognition of MSc and Ph.D. in Sustainable Agriculture and food security to facilitate

achiev@ment|p ~DLR 2.3 Also the team further visited Weinstephan-Triesdorf University of
Applie ‘s

interna

i
Sciepees, Germany to strengthen the existing collaboration through the joint program in

MSc i
JOOUS

rnatfonal farm management which currently is hosting eighteen (18) MSc students® from
|

|
5.4 Stodking n‘ nsect répository
The Ce

The Center fagil ated Forty two (16) faculty/students for exchange with other institutions. A total of
4 stude rtook exchanges in different partner research institutions.
The exck lajorly focused on laboratory analyses and equipment’s sharing. Similarly the Center

has ide 1ed upervisors|from most of those partners’ institutions who are part of the supervisory
team for

Among the

. have initiated the process of developing an MOU after the expression of intent of
from Tertiary Education Trust Fund (TET Fund) of Nigeria that established a Center of

A =

prevmen




AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

¢ Participated in learning, teaching, and research activities including community engagement
¢ Drafting research article and collaborative publication with JOOUST researchers

5.7 Exhibition
The Center participated at the Kenya Innovation Week expo organized by KENIA which was held
in Nairobi from 5" to 8" December 2022.

5.8 Conferences

The Center participated in the RUFURM meeting themed “Strengthening Africa’s Agri-food
System in the post COVID-19 Era-Opportunities and Challenges” in Harare, Zimbabwe from 12~
16™ December 2022. The Center participated in the NACOSTI conference held in Nairobi from 23
to 26" May 2023. The team was led by Ag. DVC PAF Prof. Denis Ochuodho, Prof. Ogara, and
Charles Adino. The conference theme was “Harnessing Science, Technology, and Innovation (STI)
for Food Security & Public Good in Transformational Digitized Economy™.

5.9 Technical Advisory Meetings

The Center participated in the 14" TAM meeting held from 14-16" November 2022 in Arusha ,
Tanzania. The Meeting reviewed the ACE II program and identified strategies for improvement of
the project performance.

The Center participated at the TAM meeting held in Kampala, Uganda from 22" to 24" May 2023.
During the meeting, the Centers were updated on the verification status as well as the closing
procedures. This was followed with a virtual meeting which was held from 30™ June 2023 to 2™
July 2023.

5.10 National Steering Committee meeting

The ACE II National Steering Meeting was held at JOOUST on 10" February 2023 to monitor
project progress.

39| Page
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ER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
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ATEMENT OF PROJECT MANAGAMENT RESPONSIBILITES

ive si\ Management and the Project Centre Coordinator for Africa Centre of Excellence in
Sust i abje Use of Insects as Food and Feeds ACE II-INSEFOODS are responsible for the

¢ offaffairs of the Project for and as at the end of the financial period ended on June 30, 2023,

esposibility in¢ludes (i) maintaining adequate financial management arrangements and
g thit these continue to be effective throughout the reporting period: (ii) maintaining proper
ing ffe¢ords, which disclose with reasonable accuracy at any time the financial position of the
(iii§ designing, implementing and maintaining internal controls relevant to the preparations

and prgséntation of the financial statement, and ensuring that they are free from material
misstdtemetts, whether|due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting

and applyifle " appropriate accounting policies and (vi) making accounting estimates that are
the circumstances.

“ Management and uie Froject Centre Coordinator for Africa Centre of Excellence in
se of Insects as Food and Feeds ACE II-INSEFOODS accepts responsibility for the
Project’s fifaneial statements, which have been prepared on the Cash Basis Method of Financial
Reporfing, dsing appropriate accounting policies in accordance with International Public Sector

The U
Sustai
Projec
financi

‘Management and the Project Centre Coordinator for Africa Centre of Excellence in
se of Insects as Food and Feeds ACE 1I-INSEFOODS arc of the opinion that the
ial statements give a true fair view of the state of Project’s transactions during the
ended June 30, 2023, and of the Project’s financial position as at that date. The

Unive gement|and the Project Centre Coordinator for Africa Centre of Excellence in
Sustai e of Insects as Food and Feeds ACE II-INSEFOODS further confirm the

comple
the pre
financi

enesgof the accqunting records maintained for the Project, which have been relied upon in
aratign Of the Project financial statements as well as the adequacy of the systems of internal
\confols.

anagement and the Project Centre Coordinator for Africa Centre of Excellence in
of Insects as Food and Feeds ACE II-INSEFOODS confirm that the Project has

‘with applicable Government Regulations and the terms of external financing

hat Project funds received during the financial period under audit were used for the
for whigh they were intended and were properly accounted for.

atiofjand presentation of the project’s financial statements, which give a true and fair view of

e
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AFRICA CENTER OF
Reports and Financial Statements For the year ended 30 June 2023

i Approval of the Project financial statements.
The Project financial statements were approved by The University Management and the Project
Centre Coordinator for Africa Centre of Excellence in Sustainable Use of Insects as Food and

s Feeds ACE HI-INSEFOODS On.uiviviniiiiiiieeeeeeeeeeno, 2023 and signed by them.
p @g . "l,\ (63% ;‘,,“@
i Prof. Emily A. Akuno Prof. Darius O. Andika CPA George Aduda
% Vice Chancellor Project Coordinator Chief Financ%)ffi r
| *ZRE
!
I

, ICPAK No.
i
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Q.go.ke Monrovia Street

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

F THE AUDITOR-GENERAL ON AFRICA CENTER OF EXCELLENCE IN
BLE USE OF INSECTS AS FOOD AND FEEDS PROJECT (IDA CREDIT
E) FOR THE YEAR ENDED 30 JUNE, 2023 - JARAMOGI OGINGA
NIVERSITY OF SCIENCE AND TECHNOLOGY

w your

. ‘Report
are fairl
‘account
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..Report
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. Report
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those ¢

entity.

N
v

AMBLE

attention to the contents of my report which is in three parts:

on the Financial Statements that considers whether the financial statements
y presented in accordance with the applicable financial reporting framework,
ing standards and the relevant laws and regulations that have a direct effect
nancial statements.

on Lawfulness and Effectiveness in Use of Public Resources which considers
nce with applicable laws, regulations, policies, gazette notices, circulars,
es and manuals and whether public resources are applied in a prudent,

., economic, transparent and accountable manner to ensure Government
s value for money and that such funds are applied for the intended purpose.

on Effectiveness of Internal Controls, Risk Management and Governance
onsiders how the entity has instituted checks and balances to guide internal
ons. This responds to the effectiveness of the governance structure, the risk
ement environment, and the internal controls developed and implemented by
sharged with governance for orderly, efficient and effective operations of the

unmod

ified opinion does not necessarily mean that an entity has complied with all
aws and regulations, and that its internal control, risk management and
e systems are properly designed and were working effectively in the financial
r review.

parts of the report are aimed at addressing the statutory roles and

ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

. when read together constitute the report of the Auditor-General.

2port of the
A Credit
| chnology

Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds Project
No.5798-KE) for the year ended 30 June, 2023 - Jaramogi Oginga Odinga University of Science and




REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Africa Center of Excellence in
Sustainable use of Insects as Food and Feeds Project set out on pages 43 to 58, which
comprise of the statement of financial assets as at 30 June, 2023, and the statement of
receipts and payments, statement of cash flows and the statement of comparative budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Africa Center of Excellence in Sustainable use of Insects as Food and Feeds
Project (IDA Credit No.5798-KE) as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement IDA Credit
No.5798-KE dated 4 July, 2016 between International Development Association and the
Subsidiary Grant Agreement between Jaramogi Oginga Odinga University of Science and
Technology and the Government of the Republic of Kenya dated 27 October, 2016, and
the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Africa Center of Excellence in Sustainable
Use of Insects as Food and Feeds Project Management in accordance with ISSAI 130 on
Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Works Achieved Not Verified

Annex 11 to the financial statements on disbursement linked results reflects results
achieved yet to be verified amounting to USD 278,200, equivalent to Kshs.27,820,000.
However, according to annual work plan for the financial year 2022/2023, there was
provision for construction of a centre of excellence at Jaramogi Oginga Odinga University
of Science and Technology (JOOUST) at an estimated cost of Kshs.1,931,655 and supply
of 62-seater bus at an estimated cost of Kshs.20,000,000. Both projects were yet to be

Report of the Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds Project
(IDA Credit No.5798-KE) for the year ended 30 June, 2023 - Jaramogi Oginga Odinga University of Science and
Technology
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livered as at time of audit in October, 2023, two months to the closure of the Project
pected in December, 2023.

the circumstance, the table in Annex 11 does not reflect the true position of results
hieved as at 30 June, 2023, as project deliverables and results were not achieved as
icated.

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required| by Article 229(6) of the Constitution, based on the audit procedures
rformed, except for the matters described in the Basis for Conclusion on Lawfulness
d Effectiveness in Use of Public Resources, | confirm that, nothing else has come to
attention|to cause me to believe that public resources have not been applied lawfully
d in an effective way.

sis for Conclusion

Irregular Payment of Daily Subsistence Allowance

e statement of receipts and payments reflects an amount of Kshs.79,976,693, under
rchase of goods and services, which as disclosed in Note 11.5 to the financial
tements, lincludes training expenses amounting to Kshs.7,305,345, which further
ludes an amount of Kshs.801,955 paid to an officer who travelled to Arusha Tanzania
Eastern qnd Southern Africa Management Institute (ESAMI) training.

|

view of records provided for audit revealed the following;

ST o = W

The officer was on an acting capacity in grade 15 for a period of five (5) months, from
April, 2022 to 31 August, 2022, while the training took place between 20 March, 2023
to 31 March, 2023. She was therefore not in acting capacity during the training period.

The daily subsistence rate for the officer’'s grade was US $ 332. However, the officer
was paid at the rate of US$ 422.

i} The officer spent 12 days in Arusha. However, she was paid for 14 days at the rate
of US$ 422 per day, at the exchange rate of Kshs.128.97 all totalling to Kshs.761,955
instead of the actual 12 days and a rate of US$ 332 at Kshs.128.97 amounting to
Kshs.513,816.50. The officer was therefore overpaid by an amount of
Kshs.248,138.50.

nagement has not provided an explanation for the overpayment of Kshs.248,138.50.
Management was therefore in breach of the law.
Irregula‘-ities in Procurement of Air Tickets

statement of receipts and payments reflects an amount of Kshs.79,976,693 under
chase of goods and services which, as disclosed in Note 11.5 to the financial
tements includes an amount of Kshs.10,724,990 incurred on foreign travel. The

5 e [ =
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Management used Request for Quotations as the method of procurement. The following
irregularities were observed.

I. There was no evidence of appointment of the tender opening committee or the
quotation evaluation committee as required by Section 78 and Section 80 of the
Public Procurement and Disposal Act, 2015.

. Minutes of both committees were not provided for audit review.
In the circumstances, Management was in breach of the law.
3. Undisclosed Assets

The statement of receipts and payments reflects an amount of Kshs.15,603,099 under
acquisition of non-financial assets during the year which, as disclosed in Note 11.6 to the
financial statements includes Kshs.127,500 and Kshs.15,475,599 incurred on
procurement of computers and equipment respectively.

Review of records provided and Project’s asset register indicated that assets valued at
Kshs.79,626,217 acquired since inception of the project in 2018 were not disclosed in the
financial statements through annexures as required by Public Sector Accounting
Standards Board’s Guidelines. In addition, the assets register included assets valued at
Kshs.24,347,520, which were indicated to have been procured through the funding from
other donors and are not in any way used for the purpose of the Project. Further, the
assets register did not include the column for serial numbers, making it difficult to identify
the assets such as laptops, desktops and other equipment.

In the circumstances, the completeness and ownership of the disclosed assets could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds Project
(IDA Credit No.5798-KE) for the year ended 30 June, 2023 - Jaramogi Oginga Odinga University of Science and
Technology

4



operating effectively, in all material respects. | believe that the audit evidence | have
optained is sufficient and appropriate to provide a basis for my conclusion.

PORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

required {by International Development Association (IDA), | report based on my audit,
that:

| have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

in my opinion, adequate accounting records have been kept by the Project , so far
as appears from the examination of those records; and,

The Project‘s financial statements are in agreement with the accounting records
and returns.

sponsibilities of Management and those Charged with Governance

nagement is responsible for the preparation and fair presentation of these financial
tements in accordance with International Public Sector Accounting Standards (Cash
sis) and for maintaining effective internal controls as Management determines is
cessary to enable the preparation of financial statements that are free from material
sstatement, whether due to fraud or error and for its assessment of the effectiveness
internal controls, risk management and governance.

preparing the financial statements, Management is responsible for assessing the
oject’s ability to continue as to sustain services, disclosing, as applicable, matters
ated to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

nagement is also responsible for the submission of the financial statements to the
ditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
19.

addition to the responsibility for the preparation and presentation of the financial
tements described above, Management is also responsible for ensuring that the

tivities, financial transactions and information reflected in the financial statements are
i complianbe with the authorities which govern them, and that public resources are
plied in aT effective way.

ose charged with governance are responsible for overseeing the financial reporting
cess, reviewing the effectiveness of how Management monitors compliance with
evant legislative and regulatory requirements, ensuring that effective processes and
stems are in place to address key roles and responsibilities in relation to governance
d risk management, and ensuring the adequacy and effectiveness of the control
vironment.

O D W 3IT —
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds Project
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accountihg estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
I am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business|activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

mmunicate with the Management regarding, among other matters, the planned scope
timing of the audit and significant audit findings, including any significant deficiencies

CBS
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/'il" AC ER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reparits ar inancial Statements For the year ended 30 June 2023
{0.8TA ENT OF FINANCIAL ASSETS AS AT 30JUNE 2023 g
11 Note 2022-2023 2021-2022
]‘I Kshs Kshs '

FINANUIAIf ASSETS |
Cash afd ca quivalents . l
Bank anc | 11.7 57,681,059 89,201,165 il
I
Total Qash Cash Equivalents 57,681,059 89,201,165 4
TOTAL FIJANCIAL ASSETS 57,681,059 89,201,165 |
REPRESENTED BY t
| |
Fund balancg b/fwd. 11.8 89,201,166 107,954,145 ;
Prior ygar adjustments
(Deficit)/ Sufplus for the year (31,520,107) (18.752,980) .;
NET FINANCIAL POSITION 57,681,059 89,201,166 | |
THe accpunting policies and explanatory notes to these financial statements form an integral part of
the finaficial statements. The financial statements were approved on .....covuvvvnevunevnnnn... and
signed
il

\
. — & S Bt |

‘&»i i
f. Efnily A. Akuno Prof. Darius O. Andika CPA George Aduda §
e Chancellor Project Coordinator Chief Finance Officer I
ICPAK No. Q%28 |
i
|




|
|
|
|
i
|
i
|
i
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Reports and Financial Statements For the year ended 30 June 2023

8.0. STATEMENT OF CASHFLOW FORTHE PERIOD 30 JUNE 2023.

2021-2022 2021-2022

Note KShs KShs
Receipt for operation activities
Transfer from Government entities 11.1 54,053,759 87,051,520
Proceeds from domestic and foreign grants 11,2 16,575,805 30,167,750
Miscellaneous receipts 11.3 387,340 435,761
Total Receipts 71,016,904 117,655,031
Payments for operating activities
Compensation of employees 11.4 6,957,219 11,478,425
Purchase of goods and services 11.5 79,976,693 110,825,981
Total Payments | 86,933,912 | 122,304,406
Net cash flow from operating activities (15,917,008) (4,649;3;?77)
CASHFLOWS FROM INVESTING ACTIVITIES
Acquisition of Assets 11.6 15,603,099 14,103,604
Net Cash flows from Investing Activities 15,603,099 14,101@4
NET INCREASE IN CASH AND CASH EQUIVALENTS (31,520,107) (18,752,979)
Prior year adjustments
Cash and cash equivalent at BEGINNING of the year 89,201,166 107,954,145
Cash and cash equivalent at END of the year 11.7 57,681,059 89,201,166

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial statements were approved on

signed by:

% (s \q\'

Prof. lT,mvily A. Akuno
Vice Chancellor

45| Page

S
Prof. Darius O. Andika
Project Coordinator

........................... and

SN = RS

CPA George Aduda
Chief Finance

SV

ICPAK No.
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10.0. SIGNIFICANT ACCOUNTING POLICIES.

The principal accounting policies adopted in the preparation of these financial statements are
set out as under:

10.1.  Basis of Preparation
These financial statements have been prepared in accordance with the Cash Basis of
Accounting method under the International Public Sector Accounting Standards (IPSAS)

10.2. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

The accounting policies adopted will be consistently applied to all the years presented.

10.3.  Reporting entity

The financial statements are for the Africa Center of Excellence in Sustainable use of Insects
as Food and Feeds under the State Department for University Education underthe Ministry of
Higher Education, National Government of Kenya. The financial statements encompass the
reporting entity as specified in the relevant legislation PFM Act 2012.

10.4.  Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.5. Recognition of receipts
The Project recognizes all receipts from the various sources when the event occurs and the
related cash has actually been received by the Government.

i.  Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

ii.  External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

iii.  Other Receipts
Other receipts from the various miscellaneous sources are recognized and recorded in
accordance with the provisions of the PFM Act and enabling legislations. These include other
incomes and relate to receipts such as proceeds from application for admission fees, tuition
fees paid by students under the project, grants as a result of proposal writing e.tc that are
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misflible under [the project. These are recognized in the financial statements the time
8S0Ci a’in cash is received. i
| #
.Dodations and grants !
jrantgand donations shall be recognized in the books of accounts when cash is received. Cash i
§ confidered as received when a payment advice is received by the recipient entity or by the
penefi I y. I cas¢ of grant/donation in kind, such grants are recorded upon receipt of the grant i
em afd pon determination of the value. The date of the transaction is the value date indicated
thefpayment adyice.
peds from horrowing. /
i ',: includes external loans acquired by the Project or any other debt the Project may !
d will be treated on cash basis and recognized as a receipt during the year they were i
cceivdd. i
rawn external assistance P
iré loans and grants at reporting date as specified in a binding agreement and relate to g
 for the Prgject currently under implementation where conditions have been satisfied b
ongoing satisfactionis highly likely, and the project is anticipated to continue to
mpl tin. An analysis of the Project’s undrawn external assistance will be shown in the !
ing summary when available. : §
| i
ognition of payments §§
¢ Ppject recognizes all payments when the event occurs, and the related cash has actually f
sen pgid out by the Project. it
; |
Compensation of employees il
b and Wages, Allowances Statutory Contribution for employees are recognized in the i
\" the compensation is paid.
| 1§
of goods and services I
bodsffand services are recognized as payments in the period when the goods/services are i
nsured and paid for. Ifnot paid for during the period where goods/services are consumed. i
I be disclosed as pending bills. §
I8
|
Interest on|/borrowing ‘i
ing costs that include interest are recognized as payment in the period in which they !
ur afd paid for. i
I 1]
Acquisition of fixed assets i
nt on acquisition of property plant and equipment items is not capitalized. The cost |
acqisition and proceeds from disposal of these items are treated as payments and receipts E
ms rfspectively. Where an asset is acquired in a non-exchange transaction for nil or nominal §§
ation and the fair value of the asset can be reliably established, a contra transaction is i
gl as receipt and as a payment. !
fixed atet register is maintained by each public entity and a summary provided for purposes E
congplidation where needed.
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HERICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements For the year ended 30 June 2023

v.In-kind donations
In-Kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the Project includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts: otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are SleJCLI to insignificant risk of changes
in value. Bank account balances include amounts held at tic Conwal Bank of Kenya and at
various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include Bank
account balances, short term cash imprests and advances to authorized public officers and/or

imstitutions which were not surrendered or accounted for at the end of the financial year where
applicable.

vii.  Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct use
as required by stipulated in the financial agreement. Amounts maintained in deposit bank
accounts are restricted for use as stipulated in the financing agreement.

Imprest and Advance
For the purposes of these financial statements, imprests and advances to authorized public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements where applicable.

Contingent Liabilities
As at 30 June 2023, there were no events or transactions, real or probable, that was in the
knowledge of the project that could result into a future contingent liability.

Contingent Assets
As at 30 June 2023, there were no events or transactions, real or probable that was in the
knowledge of the project that could result into a future contingent Asset.

Budget
The budget is developed on a comparable accounting basis (cash basis), and for the same period
as the financial statements. The Project’s budget was approved as required by Law and National
Treasury Regulations, as well as by the participating development partners, as detailed in the
Government of Kenya Budget Printed Estimates for the year.
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e acfounting recprds are maintained in the functional currency of the primary economic

d year/perjod are converted into the functional currency using the exchange rates

es of the transactions. Any foreign exchange gains and losses resulting

i 0f such transactions and from the translation at year-end exchange rates of
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: XVi.
T o material prior period errors that necessitated restatement of the opening balances
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: FRI ENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
porl and Financial Statements For the year ended 30 June 2023
Voteslo the Financial Statements (Continued)
1.3 Miscellaneous Receipts
2022-2023 2021-2022
Receipts | Receipts Cumulative
controlled | controlled to- date
by the entity by third Total Total (from
in Cash _parties Receipts | Receipts inception)
Kshs Kshs Kshs Kshs Kshs
Sale @f goofls and servides 136,840 - 136,840 28,800 211,590
Recelpts fr dministrative 2.154.603
Fees @and C es - -
Othet| Recefpts Not Classified ) ) 989,477
ElsewWhere - 54,361
Othef Tuitidn Fees Chadges 235,000 | 235000 339 600 1,220,705
Applitationffees 15,500 - 15,500 13,000 559,740
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Reports and Financial Statements For the year ended 30 June 2023

11.4 Compensation of Employees Cost

USE OF INSECTS AS FOOD & FEEDS.

11.5 Purchase of Goods and Services

2022-2023 2021-2022
Payments
made by the Payments
Entity in made by third Total Total Cumulative-ii
Cash parties Payments Payments to- date
KShs KShs KShs KShs KShs

Basic salaries of b
permanent |
employees 6,283.018 0,283,018.46 11,060,959 59,768,222
Basic wages of |
temporary 641,378 641,378 3,038,295
employees 403,466 Ll
Compulsory I
national social 32,823 32,823 151,623
security schemes 14,000 i

S5|Page

2022-2023 2021-2022 i
Payments Payments
made by the | made by | Total Total Cumulativai; -
Entity in third Payments Payments to- date
Cash parties
KShs KShs KShs KShs KShs
Utilities, supplies and 809,170 - 809,170 2,094,699 3,890, BB
Domestic travel and 10,000,791 - 10,000,791 28,628,210 72,744,067
Foreign travel and 10,724,990 = 10,724,990 4,225,357 35,773,278
Printing, advertising and - , - - 2,363,804
Training expenses 7,305,345 - 7,305,345 12,173,652 31,126,195
Exhibition Expenses 617,240 - 617,240 763,448 3,344,388
Finance Cost 62,725 S €2,70% 69,223 281,6
Spe(;iullzcd materials and 3.660.945 3,660,945 18,856,267
services - 4,496,628 j i
Field Trips - - - 619,850 2,841,8¢
Other operating expenses 349914 - 349914 773,999 5,235,910
1| Research Expenses 31,578,531 - 31,578,531 29,269,897 64,854,166
¢ Student Stipend 4,597,181 - 4,597,181 10,902,405 40,717,086
Routine maintenance 1,728,991 - 1,728,991 ; 8,781,844
Tuition fees 3,844,000 ] 3,844,000 9.911.000 49,148,600
Students Research Funds - - - 4,537,013 8,840,854
Internet Expenses 1,500,000 - 1,500,000 1,500,000 7,098,840
Subscription Expenses 2,776,328 - 2,776,328 771,924 3,548,252
Graduation Expenses 68,000 - 68,000 25,000 93,000
Students Publications 232,942 - 232,942 63,677 296,619
Bench Fee Expenses 119,600 - 119,600 - 119,600
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Hb otesfto the Financial Statements (Continued) ?
I
‘! .6 Acquisition of Non-Financial Assets
| ! f
| Z
| * 2022-2023 2021-2022 §
8 D ) |
; ’ dydmebntsth Paydmtbnts Total Total Cumulative to- |
! e 1 G EES Y Payments Payments | date i
! Entity in third l
i KShs KShs KShs KS KShs {
Purchiase o tor §
; Vehidles § - - . \ - 4,995,000 |
I | Purchbse offComputers | 127,500 - | 127,500.00 | 12,168,000 17,597,405 ;
I t Purch@se o ﬁilipment ] 15,475,599 -1 15.475.599 i 42,431,611 |
i | Purch@se of Furniture | . - e = 5,060,670 §
| * Inventprics 1 - : - 3398339 | |
i || Purchdse of ffextbooks l 3 = . . 1,256,901 2
l i Purchdse of §oftware = - 1,935,604 4,935,604 R
! % I1R7 Cagh and Cash Equivalents
! [Project Banl| Accounts 20222023 2021-2022
‘ . | Local @urreflcy Account Kshs Kshs J
= } Equit nk #ceount No.|0750271748376 57,681,059 89,201,166 Ii
| |
11.8 Fun s\ alance brought forward l
! : !
| [ 2022-2023 2021-2022
| Kshs Kshs
i Bank acgount 57.681,059 89.201,166
| , i
i \
|
|
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12.0. OTHER IMPORTANT DISCLOSURES.

12.1. Pending Bills
The project did not have any pending bills as at 30 June 2022

12.2 External Assistance

2022-2023 | 2021-2022
Description Kshs Kshs
Kobenhaven University 8,714,7:
African Population and-Health Research 8,312,169
University of Gothenburg 1,278,191
University of Southampton 3,980,2¢
The Michael Fox Foundation 3,134,227
University of Southampton 3,495,79:
University of Gothenburg 828,
Chalmers TekniskaHogskola 423,5
Stonex Financial Limited 132,779 1l
The Michael Joseph Fox Foundation 3,282,279 i
University of Southampton 98,077 -
Kobenhaven University 484,560 {1l
University of Southampton 2:510,917 -
The Michael J.Fox Foundation 3,631,458 -
African Population Health Research 674,550 -
Kobenhaven University 5,280,000 - |

Africa Research Excellence

12.3. Government Counterpart funding.

421,586

According to financing agreement, the Counterpart contribution of up to 5% of the credit
amount. The amount is used by the National Steering Committee (NSC) for oversight purposes
of the project. This amount is reported on the Ministry financial statements as it involves all

the three ACE’s in the country.

12.4. Eligible Expenditure Programme (EEP).

In 2022-2023 financial year, the University spent Kshs. 1, 225,209,951 on employee costs.




Unsupported payments

The
ledger has been
provided

supporting |

Ineligible expenditure

The Project provided
the Annual Work
plan and the DLRs
supporting the
expenditures  that
were not ineligible

Non-compliance with
PFM Regulations,2015-
Budgetary Control and
Performance

The  Project has
complied with the
regulations on
budget preparation
and performance

Delay in Project
Implementation

The Project is on
course on its
implementation
status  and  will
achieve the targets
within the set
timelines

Resolved N/A
Resolved N/A
Resolved N/A
Resolved N/A

Prof. Darius O. Andika
Project Coordinator
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Annex 11.Africa Center of Excellence Disbursement Linked Results

| | DLR 1.1 | Completion of Effectiveness 600,000 600,000 - - 600,000 - 100% (|
| | DLR 12 |[Project Implementation Plan | 500,000 500,000 : ‘ 500,000 : 100% |
| [DLR22 | Enrollments 1,300,000 | 1,265,800 - 34,200.00 | 1,300,000 a 100% |
| |[DLR23 | Accreditation 600,000 300,000 - : 300,000 | 300,000.00 50% i
| | DLR2.4 | Partnership and Collaboration | 200,000 190,000 : 10,000.00 | 200,000 - 100% [
! | DLR2.5 [Journalsand Conf 500,000 500,000 - - 500,000 - 100% I

| [DLR2.6 [ Faculty/PhD Exchange 700,000 466,000 ’ 234,000.00 | 700,000 - 100%
W DLR 2.7 | Ext. Revenue Generation 900,000 32,000 867,806.14 - 899,806 193.86 100% |
DLR 2.8 | Paset benchmarking 100,000 100,000 - - 100,000 - 100% w
| DLR3.1 | Timely Withdrawal 75,000 30,000 45,000.00 2 75,000 g 100% [
DLR 3.2 | Functional Audit Committee 75,000 45,000 30,000.00 - 75,000 - 100% |

| DLR 3.3 | Functional Internal Audit 75,000 45,000 30,000.00 - 75,000 - 100%

| DLR 3.4 | Transparency and 75,000 45,000 30,000.00 - 75,000 - — 100%
" | DLR4.1 [ Timely Procurement Audit 150,000 90,000 60,000.00 | - 150,000 - 100% I
DLR 4.2 | Timely Procurement Progress 150,000 \\@Lbbb\\\\\% - 150,000 - __L000 ey =1
TOTAL 16,000,000 | 4,298,800 1,122,806 278,200 | 5,699,80¢ > I
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Annex 12.Africa Center Of Excellence Expenditures

2022-2023
Expenditure Lines Kshs
Basic salaries of permanent employees 6,283,018
Basic wages of temporary employees 664.8
Compulsory national social security schemes 32,8
Utilities, supplies and services 809,1
Domestic travel and subsistence 10,000,
Foreign travel and subsistence 10,724
Training expenses 7,305
Exhibition Expenses 617,240
Finance Cost 62,72
Specialized materials and services 3.6
Other operating expenses 34
Student Stipend 4.5
Routine maintenance — other assets 1,7 1
Tuition fees 3,844,000
Internet Expenses 1,500,000
Subscription Expenses 23 325
Graduation Expenses 68,000
Students Publications 42
Bench Fee Expenses 00
Purchase of Computers & other accessories . 500
Purchase of Equipment’s 1 §599
Total 70,958,477

Annex 13.0ther Grants Expenditures
Expenditure Lines 21-2022
__ Kshs

Utilities, supplies and services 72,000
Domestic travel and subsistence 4.219,783
Foreign travel and subsistence 120,700
Administrative Cost 3,436,973
Specialized materials and services 920,400
Tuition fees - 184,677
Employee Cost 2,447,413
Field activities 114,063,470
Professional services - 180,000
Routine Maintenance 156,259
Trainings/ Workshops 5,776,857
Total - 31,578,531

i
|




T . S T,

R O T L PO W W R ¥ At T A

S AR, W S

WA AR A







R . N A S .

S TR

S

——

68| Page







