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REPORT OF THE AUDITOR.GENERAL ON THE AGRICULTURAL INFORMATION
RESOURCE CENTRE FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANC]AL STATEMENTS

I have audited the accompanying financial statements of Agricultural lnformation
Resource Centre set out on pages 5 to 28, which comprise the statement of financial
position as at 30 June 2014, and the statement of financial performance, statement of
changes in net assets, statement of cash flows for the year then ended, and a
summary of significant accounting policles and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
8 of the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Ma nagement's Responsi bi lity for the Fina ncial Statements

Accounting Officer, is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (accrual basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The Accounting Officer is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section 7 of
the Public Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
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and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Property, Plant and Equipment

(i) The property, plant and equipment balance brought forward of
Kshs.22,930,194.90 reflected in the statement of financial position differs by an
amount of Kshs.12,041,907.30 from the Kshs.34,972,1o2.20 shown as
balance carried down in the audited financial statements for the year ended 30
June 2013. However, no reconciliation or explanation has been provided for
the variance.

(ii) Further, the property, plant and equipment balance of Kshs.16,057,174.Os
includes intangible assets with a balance brought forward of
Kshs.4,397,125.00 and accumulated depreciation brought forward of
Kshs.3,487,812.30 while the audited financial statements for the year ended
30 June 2013 did not reflect the item of intangible assets. Consequently, the
source of the balance could not be ascertained. ln addition, the financial
statements reflect, under Note 13, a balance of Kshs.354,382.85 for intangible
assets which, however, has not been supported with any documentary
evidence.

(iii) The fixed assets schedule for the year ended 30 June 2013 shows the
original cost of the assets as Kshs.57,445,009.00 while the schedule for the
year ended 30 June 2014 shows the original cost of the assets as
Kshs.41,340,092.00. No explanation has been given for the difference of
Kshs.16,104,917.00 on a figure that is expected to remain constant unless
there has been a revaluation of the assets for which no such indication was
availed for audit review.

No explanation has been provided for the above anomalies, as a result of
which, the accuracy of the property, plant and equipment balance of
Kshs.16,057 ,174.40 could not be confirmed.
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2. Receivables

(i) The balance of Kshs.10,849,330.00 reflected under receivables includes
debtors balances totalling Kshs.4,892,750.00 which have not been recovered
although they relate to the period between 16 November 1993 and 22 May
2013, contrary to the requirements of financial regulations. No explanation has
been provided for failing to recover the long outstanding balances.

(ii) Further, the receivables balance of Kshs.10,849,330.00 differs by an amount
of Kshs.713,710.00 from the correct balance of Kshs.11,563,030.00 arrived at
as follows:

Description Amount (Kshs)

Balance brought forward
Additional debtors during the year
Recoveries during the year

Balance as at 30 June 2014
Balance reported in financial statements

14,218,290.00
5,447,280.00
(8.102.530.00)

11,563,040.00
10 849 330.00

Variance 713.710.00

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Agricultural lnformation Resource Centre as at 30 June 2014, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (accrual basis) and the Public
Finance Management Act, 2012 of the Laws of Kenya.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

14 April 2015
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AGRICULTURAL TNFORMATION RESOURCE CENTRE REVOLVING FUND
ACCOUNT
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAI- YEAR ENDED JUNE 30 ,2014

I. KEY ENTITY TNFORMATION AND MANAGEMENT

(a) Background information

Agricultural Inforrnation Resource Centre (AIRC) is a Serni-Autonornous Govemmental
Agency (SAGA) in the State Departrnent of Agriculture of the Ministry of Agriculture,
Livestock and Fisheries. The Centre started in 1966 to disserninate agricultural
infonnation to fanners, extension workers and other stakeholders. In 1993, the centre was
made a SAGA tl-rrough legal notice no. 163 of June 25, 1993. This establisl-red tlie AIRC
revolving fund which enables it to fulfiI its commercial obligations and the AIRC
Matragetnent Board that oversees the activities of the Centre. AIRC has been involved in
the productiorr of agricultural infonnation materials for extension workers, famers and
also stakeholders in the agricultural sector. In addition to this, the Centre has been
can-ying out training programn'res that focus ol'l conrmunication, supervisory and
rnanagernent skills for extension and other developrnent workers.

(b) Principal Activities

The prirnary mandate of AIRC is Agricultural Infonnatior.r and Knowledge Managentent
.lt is the main reference centre for agricultural infonnation for fanners, exteusion
providers and stakeholders in the Kenya and beyond. The Centre collects, collates,
processes arld dissemirrates agricultural infonnatiotr using various platfonns to a wide
spectre of stakeholders. AIRC irnplemerits this rnandate through the following specializeci
unrts
i.

ii.
iii.
iv.

vi.

Training and Conference Unit,
Agricultural Documentation Services Unit (ADSU),
Agricultural Library Infonnation Serwices Unit (ALIS),
Business Development and Marketing Unit,
Mass Media Scrwices Urrit (corrsists of Radio, Video and Publication sub-units)
Monitorir-rg and Evaluation Unit

(c) Key Management

The fund's day-to-day management is under the State department of Agriculture.

(d) Agricultural Information Resource Ccntre Rcvolving Fund

Westlands
Naivasha Road
P.O Box 66730-00800
Nairobi., KENYA.
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AGRICUL]'URAL INI-ORMATION RESOURCE CENTRE REVOLVING FUND

(e) Bankers

Kenya Commercial Bank Limited
Sarit Centre Branch
Nairobi, Kenya

(t) IndependentAuditors

Auditor General
Kenya National Audit Off-rce
Anniversary'l'owers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

(g) Principal Legal Advisor

The Attorney General
State Law Oftrce
Hararnbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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AGRICUI,T[IRA[, INFORMATION RESOURCE CENTRE REVOLVING FUND

II. STATEMENT OF MANAGEMENT RESPONSIBILTTIES

Section 81 of the Public Finance Management Act, 2012 artd section 14 of the State
Corporations Act, require the Accounting Officer to prepare financial statements in respect of
that Agricultural Infonnation Resource Centre Revolving Fund, which give a true aird tair
vicw of tlre statc of affhirs of the Revolving Fund at the end of the firranciat yearlperiod and
thc opcrating results of the Revolving Fund for that year/period. The Accour-rting Officer is
also required to ensure that the Agricultural Infonnation Resource Centre Revolving Fund

. keeps proper accounting records whiclr disclose with reasonable accuracy the financial
position of the entity. The Accounting Officer is also responsible for safleguarding the assets
of the Agricultural Information Resource Centre Revolving Fund.
The Accounting Officer is responsible for the preparation and presentation of the Agricultural
Irrformation Resource Centre Revolving Fund's financial statements. rvhich give a true ancl fair
'u'iew of the statc of affbirs of the Fund for and as at the end of the financial year (period) ended
orr .lune 30. 2014. This responsibility includes: (i) rnaintaining adequate financial
managemetrt arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose witlr reasonable
accuracy at any time the firrancial position of the entity; (iii) designing, imptementing arrd
rnaintaining intemal controls relevant to the preparation and fair presentatiorr of the finincial
statenrents, and ensuring that they are free from material misstatements, whether due to emor
or fraud: (i") safeguarding the assets of the Kenya Citizens and Foreigrr Nationals
Marragement Fund: (v) selecting and applying appropriate accounting policies: and (vi)
rnaking accountirtg cstimates that are reasonable in the circumstances,

The Accounting Offiqer accepts responsibility for the Agricultural Irrfbnnatiop Res6urce
Centre Revolving Fund's financial statements, which have been prepared usirrg appropriate
accounting policies supported by reasonable and prudent judgements and Lstimates, in
confonnity with International Financial Reporting Standards (IFRS), and in the manner required
by the PFM Act and the State Corporations Act. The Accounting Officer is of the opinion that
the Agricultural Infonnation Resource Centre Revolving Fund 's financial statements givc a
true attcl fair view of the state of Agricultural Irrformation Resource Cetrtre Revolvirrg Fund's
transactions during the financial year errded.Tune 30, 2014, and of tl're Agricultural Infonnation
Resource Centre Revolving Fund's financial position as at that date. Tle Accountipg Officer
further confinn the completeness of the accounting records maintained for the entif, which
have been relied upon irr the preparation of the Agricultural tnformation Resource Centre
Revolving Fund's financial statements as well as the adequacy of the systems of iptemal
firrancial conhol.

Nothing has cotne to tlre attctttiott of the Accourrting Officer to inclicate that the Agricultural
ltrfonratiolr Resource Centre Revolving Fund will not remain a goipg concen.r for at least the
next twelve months from the date of this statement.
Approval of the financial statements
The Agricultural Information Resource Centre Revolving Fund financial staternents were
approved by the Board on 2014 and signed on its behalf by:

.*

3l
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AGRICULTURAL INFORMATION RESOURCE CENTRE REVOLVING FUND

TII. RE,PORT OF THE INDEPENDENT AUDITORS ON THEAGRICULTURAL
INFORMATION RESOURCE CENTRE REVOLVING FUND
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AGRICT]LTI]RAL INT'ORMATION RESOT]RCE CENTRE REVOLVING FUND

STATEMENT OF FINAI\CIAL PERFORMANCE FOR TIIE YEAR ENDED 30

JUI\IE 2014
Iv

Notc 2013-201.t
Kshs

-r4._106.564.70

2012-20r3
Kshs

35. r r0.765.00

Revenue from non-exchrnge trunsuctions
' I'ranslbrs l'ronr Exchequer

Revenue from exchange transtctions
Rcndering ol'scrvices
Sale ol'gotxls

Total nevenuc

Expenses

t lsc ol'goods ttnd scrvices

l)cprcciation and anttlrtization c\pcnsc
Rcpairs and rnaintenancc

Licncral cxpcnscs
'fottl expenses

Surplus for the period

2927351s.30 25,944,431.t0

l
1

34,306564.70 35,110,765.00

4

5

6

7

3.236.605.00
6.873.020.85

2.53t.025.e0
16,625,863.55

2.222.636.00

1.5 r7.742.60
t.-1e0.571.60

I 8.8 t3.481 .60

5,033,049.40 9,166JJ3.20

ar ..t
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AGRICULTT]RAL INFORMATION RESOURCE CENTRE REVOLVING TUND

x. STATEMENT oF FINANCIAL posITIoN As AT 30rH JUNE 20t4

Note 20,3au4
Kshs

2012-2013
Kshs

Assets

Current ussets

Cash and cash equivalents
Receivahles tiom non-cxchange
transactions
Irrventories

Non-current ussets

Pnrperty .plant and equipment

Totrl assets

l,isbilities
Current liabilities

Non-cu rren t lin bilities

Totel liabilities

Nct assets

Resetves

Accumulated surplus

Total net assets and liabilities

I 19.646.5e0.65

t0.84e.330.u)

t0.7e4.478.40

t6.299.2i6.t5

t4.l t8.2e0.00

5.73e.822.80

I
I0

il

{t,290.399.05 36.X7J49.65

t6.057.174.05 22.e30.1e.t.90

57J{7,573.10 59,t87,544.55

57,347,573.10 59.1t7.544.55

26,057,174.05

3 t.1e0.3ee.05

32,930,194.90

26.157..34e.65

.t

57J47,573.t0 59.1t7,544.55

'fhe Financial Statements set out on pages 6 to l7 rvr,'rt signct on hehalf of the Fund hy:

F,.ncipal Sccre tary. I

8l r"
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AGRICULTURAL INFORMATION RESOURCE CENTRE REVOLVING FUND

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE

2014

Reserves
Capital replacement
development reserve

Kshs

10,000,000.00

'22.930.194.90

Accumulated
surplus

Kshs

Total

Kshs

Balance as at 30 JUNE
2013

Surplus/(defi cit) for the
period
Transf'ers to/from
accumulated surplus
Balance as at 30 JUNE
2013

Surplus for the period
Transfers to/from
accumulated surPlus

Balance as at 30 JUNE
2014

t7.091.016.45 27,091,016.45

9.166.333.20 32,096,528.10

32.930.194.90 26,257 .349.65 59' 187.544.55

16.057, 174.05 5.033,049.40 2L$90,223.45

(22,930,194.90)
Q2.930,194.90)

26,057,174.05 31,290,399.05 57,347,573.10

9lPagtr



AGRICULTURAL INFORMATION RESOURCE CENTRE REVOLVING FUND

V. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2014

2013-2014
Kshs

Note

Cash flows from operating activities
Receipts

Sale of goods

Total Receipts

Payments

Use of Goods and Services

General Expenses

Repairs and Maintenallce

Total Payments

Net cash florvs from operating activities l2

Cash flows from investing activities
Purchase of property. plarrt. equipment artd intarlgible assets

equipmerrt

Increase iu stock

Decrease in debtors

lncrease in investments

Net cash florvs used in investing activities

Cash florvs from financing activities

Decrease in Government grants

Net cash flows used in finartciug activities

Net increase/(decrease) in cash and cash equivalents

34.306.564.70

34.306.564.70

3.236.605.00

16,625,863.55

2.s38.025.90

22.400.494.45

11,906,070.25

20t2-2013
Kshs

35.110.765.00

35.110.76s.00

2-222.636.00

18,813,481.60

l-390.571.60

22.426.689.20

12,684,075.80

(s.0s4.6ss.60)

3.577.637.s5

(s.307.904.s0)

(3.s r7.742.80)

(3.244.60s.8s)

(1,477,018.05)

(6,871,620.70)

(6,87r,620.70)

(12,070,253.15)

1,779,184.00

1,779,184.00

2,403,984.55
3,347,353.80

Cash and cash equivalent as at lst JULY

Cash and cash equivalents at 30tr'JUNE

8 r3.8e5.252.30
t6.199.236.85

19,646,590.65
16,299,236.85

l0 ll)ru,:



VI NOTES TO THE FINANCIAL STATEMENTS

l. Statement of comptiance and basis of preparation
The entity's financiar statements have been prepared in accordance with andcompry witrr Intemationar pubric Sector Accounting Standards (rpSAS). Thefinancial statements are presented in Kenya shiltings,lrrri"t-, is the functional anclreporting cuffency of the entity and all values are rounded to the nearcst cent. Theaccounting policies have been consrstentry appried to ail the years presented.

The financial statements have been prepared on the basis of historical cost, unlessstated otherwise' The cash flow statement is prepared using the direct method. Thefinancial statements are prepared on accrual basis.

2. Summary of significant accounting policies

a) Rcven ue rccognition

i) Rcvenue from non_exchangc transactions

Fees, taxes and fines
The entity recognizes revenues from fees, taxes and fines when trre eventoccurs and the asset recognition critena are met. To the extent that trrere is arelared condition attacrred that wourd give rise to a riabirity to repay thearnount' deferred income is recognized instead of revenue. other non_exchange revenues are recognized when it is probable that the f,utureeconomic benefits or service potential associated with the asset wiil flow tothe entity and the fair value of the asset can be measured reliably.Transfers from other government entities

Revenues from non-exchange transactions with other government entitiesare measured at fa.ir value and recognized on obtaining"contror of the asset(cash' goods, serviccs and propertyJ ir,n" transfer i.-r."" fionr coucritionsand it is probabre trrat the 
""onor.,i" benefits or service potentiar rerated tothe asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions
Rendering of services

The entiry recognizes revenue from rendering of services by ref-erence to thestage of compretion when trre outcome of the transaction 
"rn u" estinratedreliably' The stage of cornpletion is measured by reference to labour,oursincurred to date as a percentage of totar estimated rabour rrours.

where the contract outcome cannot be measured reriabry, revenue isrecognized only to the extent that the expenses incurred are recoverable.

ll | ,,



iii) Revenue recognition

Dividends
Dividends or similar distributions musr be recognized when the shareholder's or

the entity's right to receive payments is established'

Sale oJ'goods

Revenue from the sale of goods is recognized when the significant risks and

rewards of ownership have been transt-erred to the buyer, usually on delivery of

thegoodsandwhentheamountofrevenuecanbemeasuredreliablyanditis
probablethattheeconomicbenefitsorservicepotentialassociatedwiththe
transaction will flow to the entity'

Interest income

lnrerest income is accrued using the effective yield method' The etfective yield

discorrntsestimatedfuturecashreceiptstkoughtheexpectedlit.eof.tlrc
tinancial asser to that asset's nel carrying amount. The method applies this yictd

to the principal outstanding to determine interest income each period'

Rental income

Rental income arising

accounted fbr on a stra

revenue.

actual amounts.

v) Taxes

Current income tax

fiom operating leases on investment propertles ls

ight-line basis over the lease terms and included in

iv)Budget information
Theanrrualbudgetispreparedontheaccrualbasis,thatis,allplannedcostsand
incomearepresentedinasingleStatementtodeterminetheneedsoftheentity.
Asaresultoftheadoptionoftheaccrualbasistbrbudgetirrgpurposes,thereare
nobasis,timingorentitydif-terencesthatwouldrequirereconciliationbetwecrr
theactualcomparableamountsandtheamountspresentedaSaScparate
additionalfinancialstatementintheStatementofcomparisonofbudgetand

current income mx assets and liabilities tbr the current period are measured at

theamountexpectedtoberecoveredfiomorpaidtothetaxationauthorities.
Thetaxratesandtaxlawsusedtocomputetheamountarethosethatareenacted
or substantively enacted, at the reporting date in the area where the Entity

operates and generates taxable income'

Current income tax relating to items recognized directly in net assets is

recognized in net assets and not in the statement of financial pertbrmance'

Managementperiodicallyevaluatespositionstakeninthetaxreturnswith

12 ll)ltrrc



are subject to

The carryir]g amount of deferred tax assets is reviewed at each reporting dateand reduced to the extent that it rs no longer probable that su fficient taxableprofit will available to allow all or part of the deferred tax asset to beutilized. U gnrzed deferred tax assets are re-assessed at each reporting dateand are to the extent that it has beconre probable that future taxableprol'its will llow the deferred ta x asset to be recovered
Defbrred ta assets and Iiabilities are measured at the tax rates tlrat are expectedto apply in year when the asset is realized or the I iability is settled, based ontax rates (anld tax laws) that have been enacted or substantively enacted at thereporting date

Deferred tak relating to items recognized outside surplus or deficit isrecognrzed o

Deferred tax
net assets.

Deflerred tax
right exisrs rg
the deferred
authority.

utside surp lus or deficit

De.ferredlt*x
I

Deferredltax is provided using trre liabirity metrrod on temporary differencesbetween tlre tax bases of assets and riabilities and their canying anrounts forfinancial reporting purposes at the reporting date.
Defcrred tax Iiabirities are recogn,r.o.f:: a, taxabre renlporary crifferences,except in respect of taxable temporary differences associated with investmentsin controlied entities, associates and interests in joint ventures, wrren the timingof the reultsal of the temporary differences can be controlled and it is probablet,at the ,"fnno.uv differences wiu not reverse in trre foreseeabre future.
Defer,ed t[x assets are recognized for a, deductibre temporary crifferences, trrecalry forulard of unusecr tax credits and any unused tu* Ioss"s. Deferrecl taxassets are recognized,to trre extent that it is probable that taxabre profit wiil beavailable {gainst which the deductible temporary differences, and the carryforward odunused tax credits and unused tax losses can be utirized, except in

::r_ry":, 
of dedu*ibre temporary differences associared witrl investmenrs in

::lr::l:o fntities, 
associates and inreresrs in joinr venhrres, der.erred tax assersare recogdized only to the extent that it is probabre that the temporaly

1't':r:']"".] 
wirr reverse in trre foreseeabre future and raxabre profit wi, beavailable a$ainst which the temporary diffe.ences ca, be utilized

rcspect to situations in which applicable tax regulationsinteqtretation and establishes provisions where appropriate.

lterrs are recognizecr in correration to the underrying transaction in

assets and deferred tax riabirities are offset if a regary enforceableset off current tax assets against curent inconre tax riabirities andtaxes rerate to the same taxable entity and the salne taxation

t3 l, -



vi) [nvestmentProPerty
lnvestmentpropertiesaremeasuredinitiallyatcost,includingtransactlon
costs.ThecarryingamountincludesthereplacementCostofcomponentsofan
existing inr..t-.it property at the time that cost rs incurred if the rccognition

criteriaaremetandexcludestheCostsofday-to-daymaintenanccofan
investment ProPerty'

lnvestmentpropertyacquiredthroughanon-exchangetransactiontstneasured
at its fair value at the iate of acquisition. Subsequent to initial recognrtion'

investmentpropertiesaremeasuredusingthecostmodelandaredepreciated

Sales tax

Expensesandassetsarerecognizeclnetoftheamountofsalestax'except:

recoverable fiom the taxation authonty' in which case' the sales tax is

recognizedaSpartofthecostofacquisitionoftheassetoraSpartofthe
expense item, as aPPlicable

rncluded

Thenetamountofsalestaxrecoverabletiom'orpayableto'thetaxation
authorrtyisincludedaSpartofrecetvablesorpayablesintlrestatenrentof
financiaI Position.

over a 30-Year Period

lnvestmentpropertiesarederecognrzedeitlrerwherrtlreyhavebeerrdrsposed
of or when the investment property is permanently withdrawn tiom use and no

future economic benefit orservice potential is expected from its disposal' The

differenceberweenthenetdisposalproceedsandthecarryingamountofthe
asset is recognized in the surplus or deficit in the period of de-recognition'

Transfersaremadetoorfrominvestmentpropertyonlywhenthereisachange
ln usc

vii) Property, plant attd equipment

AII property, plant and equipment are stated at cost less accumulated

depreciationandimpairmentlosses.Costincludesexpenditurethatisdrrectly
attributable to the acquisition of the items. When significant parts of property,

plant and 
"quip*ent 

are required to be replaced at intervals' the entity

recognizessuchpartsasindividualassetswithspecif\cusefullivesand
dcpreciatcstlrernaccordingIy.Lrkewise,wltenamajorirrspcctionis
pertormed, its cost is recognized in the carrying amount of the plant and

equipmentasareplacementiftherecogrutioncnteriaaresatisfled.Allotlrer
repairandmaintenancecostsarerecognizedinsurplusordeficitasincurred'

14 I



where an asset is acquired in a non-exchange transactiorr for nil or norninal
consideration the asset is initially measured at its fair value.

viii) Leases

Finance leases are leases that transfer substantially all the risks ancl benelits
incidental to ownership of the leased item to the Entity. Assets held u,der a
finance lease are capitalized at the commencement of the lease at tl-re fair value
of tlie leased property or, if lower, at the present value of the luture minimum
lease payments. The Entify also recognizes the associated lease liabilig at the
inception of the lease. The liability recognized is measured as the present value
of the fuhrre minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of tl-re liability. Finance charges are
recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the
asset' However, if there is no reasonable certainfy that the Entity will obtain
ownership of the asset by the end of the lease term, the asset is depreciated over
the shorter of the estimated useful life of the asset and the lease tenrr.

Operating leases are leases that do not transfer substantially all the risks and
berrefits incidental to ownership of the leased item to the Entity. operating lease
payments are recognized as an operating expense in surplus or deficit on a
straight-line basis over the lease term.

ix) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the
date of the exchange. Following initial recognition, intangible assets are carried
at cost less any accumulated amortization and accumulated irnpairment losses.
Internally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure is reflected in sulplus or deficit in the period
in wliich the expenditure is incurred.

Tlie useful life of the intangible assets is assessed as either finite or indefinite.

x) Rescarch and devetopment costs

The Entity expenses research costs as incurred. Development costs on an
individual project are recognized as intangible assets when the Eltity can
demonstrate:

available for use or sale



i) Research and development costs (continued)

'i I{ow the asset will generate future economic benetrts or service potential

Following initial recognition of an asset, the asset is carried at cost less any

accumulated amortization and accumulated impairment losses. Amortization of

the asset begins when development is complete and the asset is available for use.

It is amortized over the period of expected future benefit. During the period of

developrnent, the asset is tested tbr impairment annually with any impairment

losses recognized immediately in surplus or deticit-

ii) Financial instruments
Financial as'sers

I nitial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition

and Measurement are classified as financial assets at fair value through surplrrs or

deticit, loans and receivablcs, held-to-matunty investments or available-fbr-sale

fipancial assets, as appropriate. The Entity determines the classitication ol'its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or

determinable payments that are not quoted in an active market. Afier initial

lneasurcmeltt, Such tinancial assets are subseqrtently llleasurecl at alnortizcd cost

using the efI'cctive interest methocl, less impairment. Amortized cclst is calcLrltrtecl

by taking into account any discount or premium on acquisition and t-ees or costs

that are an integral part of the effective interest rate. Losses ansing tiorn

impairment are recognized in the surplus or deficit.

Held-to-maturity
Non-derivative financial assets with l'ixed or determinable payments and t'ixccl

maturiries are clzrssitied as lielcl to maturity when the Entity has the positive

intenrion and ability to hold it to maturity. Atier initial measurelnent, held-to-

maturity investments are measured at amortized cost using the ef'fuctive interest

methocl, Iess impairment. Amortized cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. The losses arising from irnpairment are recognized in surplus

or deficit.

l6 | i' .r '1,



The Entity assesses at each reporting date whether there is ob-jective evidence tlrat afi,ancial asset or a entity of financial assets is impaired. A financial asset or aentity of financiar assets is deemed to be impaired if, and onry if, there is ob.iectiveevidence of,impairnrent as a result ol'one or more events tlrat rras occurred alter trreinitial recogrritio, of the asset (an incurred 'loss event') ancl trrat loss event lras anirnpact on the estimated future cash flows of the financial asset or the entity offinancial assets that can be reliably estimated. Evidence of impairment may incrudethe following indicators:

Int p o.ir m e n t o.f .fi. n an c i al a ss ets

difficulty

reorganization
debtors will enter bankruptcy or other financial

entrfy of debtors are expenencing significant financial

Default or delinquency in interest or principal payments

flows (e'g' changes in arrears or economic conditions that correlate with defaults)

Financial tiobilities
Initial recogn itiorr and nrcasurentcnI

b) [nventories

Financiar riabirities 
_within the scope of IpSAS 2g are crassified as fina,cialIiabilities at fair value through surprus or deficit or loans and borrowings, asappropriate' The Entity determines the classification of its financial liabilities atinitial recognition.

All financial Iiabilities are recog,ized initially at fair value and, in the case of loansand borrowings, plus directly atiributable rransaction costs.

Loqns and borrowirlg
After initial recognition, interest beanng loans and borrowings are subsequentrymeasured at amortized cost using the 

"if""tir" interest method. Gains and lossesare recognized in surplus or deficit when the liabilities are derecognized as wep asthrough trre effective interest method amortization process.
IPSAS 29.65
Anrortized cost is calcurated by taking into account any discount or premiunr onacquisition and fees or costs that are an integral part of the effectrve interest rate.

Inventory is measured at cost upon initial recognition. To the extent that inventorywas received through non-exchange transactions (for no cost or for a nonrinar cost),t.e cost of trre inventory is its fair varue at the date or.acquisitiorr.

t7 
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Costsincurredinbringingeachproducttoitspresentlocationandconditiorris
accounted for, as tbllows:

proportionofmanutacturingoverheadsbasedontlrenortrraloperating
capacity, but excluding borrowing costs

Al.terinitialrecognition,inventoryismeasuredattlrelowerot.costandnet
realizable value. However, to the extent that a class of inventory is distributed or

deployedatnochargeortoranominalcharge,thatclassofinventoryismeasured
at the lower of cost and current replacement cost'

Netrealizablevalueistheestimatedsellingpnceintheordinarycourseol.
operations,lesstheestimatedcostsofcompletionandtlreestitnatedcostsnecessal.y
to make the sale, exchange, or distribution'

lnventories are recognized as an expense when deployed tbr utilization or

consumption lrr the o'di"ury course of operations of the Entity'

c) Provisions

provisions are recognized when the Entity has a present obligatton (legal or

constructive)asaresultofapastevent,itisprobablethatanouttlowofresources
embodyingeconomicbenefitsorservicepotentialwillberequiredtosettlethe
obligationandareliableestimatecanbemadeoftheamountoftheobligatiorr'

WheretheEntityexpectssomeorallolaprovisiontobereimbursed,tbrexample,
underaninsurancecontract,thereimbursementisrecognizedasaSepamteasset
only when the reimbursement is virtually certain'

Theexpenserelatingtoanyprovisionispresentedinthestatementoffinancial
performance net of any reimbursement'

d) Co ntingent liabilities

TheEntitydoesnotrecognizeacontlngentliability,butdisclosesdetailsot'any
contingencies in the notes to the tinancral statements' unless the possibility o1'an

outflowofresourcesernbodyingeconomicbenelitsorservicepotentialisrenrote.

e) Contingent ussets

TheEntitydoesnotrecognizeacontingentasset,butdisclosesdetailsofapossible
assetwhoseexistenceiscontingentontheoccurTenceornon-occulTenceofoneor
moreuncertainfurureeventsnotwhollywithinthecontroloftheEntityinthenotes
to the tjnancial statements. contingent assets are assessecl continually to ensure thtlt

developmetltsarcappropriatelyretlectedinthefirrancialstatements.Il.itlras
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become vinua,y certain that an inflow of economic benefits or service potentialwilI arise and the asset's value can be measurecl reliabry, the asset and the relatecll-evenue are recogtrized in tlte financial staternent, ni th" period in w6ic. tlrechange occurs.

f) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entityto state the reserves maintained and appropnate policies adopted.

g) Charrgcs in accounting policies and estimates

The Entiry recognizes the effects of changes in accounting policy retrospectivery.The effects of changes in accounting poricy are applied prospectively ifretrospective application is impractical.

h) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and councilor,s. Definedcontribution prans are post-emproyment benefit prans under which an entity paysfixed contributions into a separate entity (a fund), and wi, have no legal orconstructive obrigation to pay further contnbutions if the fund does not hordsufficient assets to pay all employee benefits relating to ernployee service in thecurrent and prror periods' The contributions to fund oirrigations for the payrnent ofretirentent benefits are chargecl against income in the y"r, in which t6ey becornepayable.

i) Employee benefits (continued)

Defined benefit plans are post-employment benefit plans otrrer than defined_contribution plans' The defined benefit funds are actuarially valued tri-annuallyon the prqected unit credit method basis. Deficits identified are recoveredthrough lump sum payments or increased future contributions on proportionalbasis to all parlicipating ernproyers. Tlre contr.ibutions ancr lump sum paymentsreduce the post-cmploymer-rt benefi t obligation.

.i) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexcltange on the date of the transaction. Trade creditors or debtors denonrinated i,loreign culrency are reported at the statement of financial position reporting dateby applying tlre exchange rate on that date. Exchange differences arising from thesettlement of creditors, or front the reporting of creditors at rates different from

l9lt,



those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise'

k) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property' plant

and ecluipment.

Such borrowing costs are capitalized over the period during which the assct rs

beingacquiredorconstructedandborrowingshavebeenincurred.Capitalizatiolr
ceases when construction of the asset is complete' Further borrowing costs are

charged to the statement of financial performance'

l) Related Parties

The Entity regards a related party as a pcrsorl or an etltity with tl-re ability t0 e xcrt

control individually or jointly, or to exercise signiticant inuuence over the Entity'

or vice versa. Members of key management are regarded as related parties and

comprisethecouncilors,theexecutivemayor'mayoralcommifteemembers'the
city manager, deputy ciry manager and senior managers'

m) Fund concession arrangements

The Entity analyses all aspects o1'service concession arrangemellts that it euters

into in detern-rining the;-

Appropriate accounting treatment and disclosure requirements' ln particular'

where a private party contributes an asset to the arTangement, tlre Entity

recognizesthatassetwhen,andonlywhen,itcontrolsorregulatestheservicesthe
operatormustprovidetogetherwiththeasset,towhomitmustprovidethenr,arrd
at what price. ln the case of assets other than 'whole-of-lit'e' assets' it co[trols'

throughownership,benetlcialentitlenrentorotherwise-anysignilicantrcsiclual
interest in the asset at the end of the arrangement. Any assets so recognized are

measured at their fair value. To the extent that an asset has been recognized' the

Entityalsorecognizesaconespondingliabiliry,adjustedbyacashconsideration
paid or received'

n) Cash and cash equivalents

cashand cash cquivalents comprise cash on hand and cashat bank' shoft-tertll

cleposits on call anct highly liquiil investments with an original matulity ol'three

monthsorless,whicharereadilyconvertibletoknownamountsofcashandare
subject to insignificant nsk of changes in value. Bank account balances include

amounts held at the central Bank o1'Kenya and at various commercial banks at

tl,re end of the financial year. For the purposes of these financial Statements, CaSh

andcashecluivalentsalsoincludeshorttenxcashinrprestsandadvancesto



authorised public officers and/or institutio.s whicrr were not surrendered oraccounted for at the end of the financial year.

o) Comparative figures

where necessary comparative figures for the previous flnancial year have beenamended or reconfigured to conform to the required changes in presentation.

p) significaut.iudgme,ts and sources of estimation uncertainty

The prepar-ation of the Entity's I'inancial staterne,ts in conflornity with IpsASrequires management to make judgments, estinrates and assumptions t'at af,fectthe reported amounts of revenues, expenses, assets and liabirities, and thediscrosure of contingent liabirities, at the end of tr.re reporting period. However,uncertainty about these assumptions and estimates could result in outcomes that

I?ffi"ri,,T'ff1:"J":fl;::'""' to the carrying amounr or the asset or riab,ity

q) significant.iudgme,ts and sources of estimation uncertainty

State alljudgments, estimates and assumptions made: e.g.

Estirttqtes and assumption s
The key assumptions concerning the fufure and other key sources of estinrationuncertainty at the reporting date' that have a significant risk of causing a materiarad'iustrnent to the carrying amounts of assets unJtirbiti,ies within the next financialyear, are described below. The Entiry based its u.ruro,,ons and estimates onparameters available when the consolidated financiar statements were prepared.However, existing circumstances and assumptions about future deveropments maychange due to market changes or circumstances arising beyond t6e control of theEntiry' Such crranges are reflected in trie assumptions when they occur.

U.se.ful lives an.d. resi.dual valuc.s
The useful lives and residual values of assets are assessed using the followingindicators to inform potential future use and value from disposar:
i. The condition of the asset based on the assessment ofthe entity; trrw oJDsbstlrent oI experts employed by

ii' The nature of the asset, its susceptibirig and adaptabiriry to crranges i,teclino logy and processes;

lil

iv

The nature of the processes in which the asset is deployed;
Availability of funding to replace the asset; and
Changes in tlte market in relation to the asset.
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Provisions

Provisionswereraisedandmanagementdeterminedanestimatebasedonthe
information available'

provisions are measured at the management's best estimate of the expenditure

requiredtosettletheobligationatthereportingdate,andarediscountedtopresent
value where the et'tect is material'

Assumptionswereusedindeterminingtheprovisiontbrrehabilitationoflandtill
sites.Landfrllareasarerehabilitatedoveryearsandtheassumptionwasnradethat
the areas stay the same in size for a number of years'

Significant judgments and sources of estimation uncertainty

Provision is made for the estimated cost to be incurred on the

cnvironmental obligations, comprising expenditure on pollution co

closureovertheestimatedlit-eofthelandflrll.Theprovisionisbasedon

Iong-term

ntrol and

the advice

and judgment of qualified engineers'

The estimates are discounted at a pre-tax discount rate that reflects current market

assessments of the time value of money'

Theincreaseintherehabilitationprovisionduetopassageoftimeisrecognized
as finance cost in the statement of financial pertormance'

Thecostofongoingprogramstopreventandcontrolpollutionandrehabilitatethe
environment is recognized as an expense when incurred'

r) Subsequent events

There have been no events subsequent to the financial year end with a significant

impact on the financial statements for the year ended June 30' 2014'

s) Depreciation Policies

The fund clepreciates its frxed assets as tbllows;-

i)Plantandmachineriesaredepreciatedonstraightlinebasisatarateofl0%
per year

ii)Furnitureandfittingaredepreciatedonastraightlineatarateof|2.5ohper
year

Con"Iputers are depreciated on a straight line at a rate of 33'33% per year

Motorvehiclesaredepreciatedonastraightlineatarateof25o/operlear

lntangible assets are amortized over a period of three years

AssetsboughtinJuneorattheendofthefinancialarenotdepreciated

ii i)

iv)

v)

vi)

,, I :rLL I
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3.Sale of goods

Sale of Tenders
Radio, Video .desktop publishing.and Training
unrt

Total revenue from the sale of goods

4. Production Materials Used:
Opening Stock
Add: Production Materials purchased:
Food and Ration
Printing Materials
Photographic Materials
Total Production Materials
Less: Closing Stock
Total Production Materials Used

5.Employee costs

Ernployee related costs-salaries and wages
Employee related costs-contributions to medical
Expenses

Utilities, Supplies &services
Perfbrmance and other bonuses
Pension and Retirement Benefits
Commission Expenses

6.Utilities, Supplies &services

Travel. motorcar, accommodation. subsistence
and other allowances

Board allowance

Daily subsistence allowance

Use of Goods & Services

23 ll'rr !.r

34,306,564.70 3s.110.765.00

2014
Shs

2013
Shs

34306,564.70 35,110 ,765.00

2014
Kshs

5,739,922.90

7,263,470.00
8,809,306.00

.65 90
23,676,257.70
t0.794.478.40
12.881.779.30

20t3
Kshs.

2,222,O90.00

9,139,653.00
9,247,136.00
1.582.358.50

21,191,407.50
s.739.822.80
15.451.584.70

1

2014
Shs

2014
Kshs.

530,240.00

399,500.00

2,307,965.00

2013
Shs

2013
Kshs

309,936.00

102,000.00

1.810.700.00

3,236,605.00 2,,222,636.00



?.Depreciation and amortization expense

PropertY, Plant and equiPment

Intangible assets

lnvestment properly carried at cost

Total depreciation and amortization

8.Repairs and maintenance

Maintenances of Buildings & station

Maintenance of Furniture

Equipment

Vehicles
Other

Total rePairs and maintenance

g.General expenses

The following are included in general

.85 3,517, 742.60

20l4
Shs

6,318,091.00

554,929.85

2013
Shs

2.963,712.75

554,929.85

2014
Shs

2013

Shs

1,355,282.50 747,368.00

1,182,743.40 643,203.60

expenses:

Adrninistrative and marketing

Admin tbes - Ottce General Expenses

lntemet connection

Professional services

Sanitary and cleaning rnaterial

ElectricitY

Water Puritication cost

Postage

24 11)agc

2014
Shs

613,4.44.70

439,406.20

38,780.00

2,402,766.00

68,979.35

124,260.00

9,660.00

46,788.00

1.60

2013
Shs

624,230.60

518,067.45

114.400.00

1,626.234.20

t77.522.65

134.100.00

r 18.1 12.00

49,230.00



a

Production rnaterials

Total general expenses

10.Cash and cash equivalents

Bank
Cash-on-hand and in transit
Short-term deposits

Total cash and cash equivalents

I l.Receivables from non-exchange
contracts
Current receivables

Medical Deposits

Other debtors(non-exchange transactions)

Staff Debtors

Total current receivables

l2.Inventories

Other goods held tbr resale
Catering

Total inventories at the lower of cost and
net realizable value

12,991,779.30 15,451 ,594.70
16,625,963.55 18,913,491.60

2014
Shs

19,646,590.65

2013
Shs

16,299,236.95

19,646,590.65 16,299,236.95

2014
Shs

10,849,330.00

2013
Shs

r4.218.290.00

10,949,330.00 14,219,290.00

2014
Shs

r0,794,479.40

2013
Shs
5.739.822.80

10,794,479.40 5,739,922.90
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l3.PropertY'Plant
and equiPment

Dcpreciation Rate

Cost or Valuation:

As at lst IulY, 2013

Additions duringthe
year

Disposal

As at 30th Junc 2014

Depreciation arrd

impairment

AtlJulY2Ol3

Dcpreciation

Disposals

'toul DePr.at 30

June20l4

Net book values as

at 30 June20l4

Ar 30 June20l3

26 lPage

Intangible
assots

3330h
Shs

4,397,125.00

Plant
&machinerY

l0o/"

Shs

12,130,000.00

ComPuter
and related
equipment

3330h

Shs

19,132,347.00

Motor
Vchicles

25%

Shs

4,000,000.00

Total

Shs

41,340,092.00

).'
Furniture
& Fittings

12.SYo

Shs

1,680,620

3,/187,812.30

554,929.85

?,042,500.00

1,213,000.00

7,452,697.30

3,895,013.30

7.00 I .00

426,E87.50

2t0,077.10

41"340^0q2^00

- 1E,409,897.10

1,000,000.00 6,873,020.85

742.15 8.255 7.710.60 636.965.20 u232.911-95

16,057,174.05

22,930,194.90

I1,34

354,382.85

909,312.70

3,874,500.00

5,087,500.00

7,184,636.40

t1,679,649.70

1,043,654.80

t,253,732.50

3,000,000.00

4,000,000.00
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AGRICULTURAL TNFORMATION RESOURCE CENTRE REVOLUNG FUND
ACCOUNT
REPORTS AND FINANCIAL STATEMENTS
FOR THE FTNANCIAL YEAR ENDED JUNE 30,2014

Ad.iusted for:

Depreciation

Non-cash grants received
Working capital adjustments:

Increase in inventory

lncreasc in receivables

Increase in payables

Net cash flon's from opcrating activities

6,873,020.65

(5,054,655.60)

3,368,960.00

5.226.r40.95

(3.5 17,742.80)

(3.244,60s.85)

10,179,515.95
7.630.125.50

I5. Evcnts after the reporting period

There are no material events after the reporting date.

[r^Pri 
nc i pal Secreta ry'

Date. *=:|r*
Head of Accounting Unit

Date ,o

I
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