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L KEY AUTHORITY INFORMATION AND MANAGEMENT

(a) Background Information

T'he Authority was established vide the Kenya Roads Act. 2007. The Authority is under
the State Department of Infrastructure in the Ministry ol Transport, Infrastructure,
Housing, Urban Development & Public Works for the general policy and strategic
direction.

(b) Principal Activitics

The principal activity/mission of the Authority is to manage, develop, rehabilitate and
maintain the national road network.

(¢) Key Management

The Authority’s day-to-day management is under the Director General who is an ex officio
member of the Board of Directors and Secretary to the Board.

(d) Fiduciary Oversight Arrangements

The Board of Directors exercise the oversight role on the Authority. The Board of
Directors who held office during the financial year ended 30" June 2018 were:

No. Designation Name

I. Chairman (non-executive) Eng.Erastus K. Mwongera, CBS, FIEK, RCE
(Reappointed 18" April, 2018)

2. Director Mrs. Marykaren C. Kigen-Sorobit

3. Director D Lydia Mur!'uki; Allcmutc\lo
Mr. Julius Korir, CBS. PS Infrastructure

4. Director Mr. Humphrey Muhu; Alternate to
Mr. Henry Rotich, EGH. CS National Treasury

5. Director Mr. George Wanjau; Alternate o
Prof. Arch. Paul Mwangi Maringa (Phd), CBS.
PS Transport

6. Director Mr. Andrew C. Mitei
( Reappointed 17" September,2017)

7. Director Ms.Mary Gesare
( Reappointed 17" September,2017)

8. Director Charles  Gathogo (Appointed 18" September,
2017)

C . . i
) Director General/Board Sccretary

, 'ng. Peter M. Mundinia
( ex-officio member) )
The Board of Directors constituted four Board Committees which included the Technical and
Strategy Committee, the Finance, Human Resource and General Purpose Committee. the Audit.
Risk and Governance Committee and the Procurement and Disposal Oversieht Committee. The
inance. [uman Resource and General Purpose Committee, and the Audit. Risk and Governance
Committee are responsible for the fiduciary oversight of the Authority.
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Their key responsibilitics are outlined below:
i) Finance, Human Resource and General Purpose Committee
This is a committee of the Board whosc key responsibilities arc to:
> Review, approve and/or recommend for Board’s approval;

1) Financial, Human Resources, 1CT, Legal & Regulatory Affairs and Corporate
Communications policies and procedures,

2) listimates of receipts and expenditures including their revisions,

3} Re-allocation of funds between budget heads,

4) Special funding proposals including borrowings and grants,

5) Proposals for opening bank accounts,

6) Proposals for investments and their returns,

7) Annual Corporate Social Responsibility activities and

8) Staff terms and conditions of service.

> linsure that
1) Proper books of accounts and records are maintained for the Authority’s
transaclions,
2) All expenditures are within the approved budget,
3) Proper records are maintained on property and material liabilities.

ii) Audit, Risk and Governance Committee
This is a committee of the Board whose key responsibilities are to;

» Review, approve and/or recommend for Board’s approval;
1) The external auditor’s management letter and management’s response to the
external auditor’s findings and rccommendations,
2) ‘The Authority’s procedures for detccting fraud and to review the investigation and
remediation of any alleged or suspected {raud;
3) At least annually, the status of the cnterprise risk management program and
4) The annual internal audit work plan.

» linsure that

1) Unsctled and unimplemented Public Investment Committces™ (PIC) issues are
resolved,

2) Clarity of disclosure in financial reporting and the presentation ol a balanced and
understandable assessment of the Authority’s {inancial position:

3) Recommendations of the Auditor General are implemented.

4) Integrity of the financial statements of the Authority is maintained at all times

5) Disagreements between management and any auditor regarding the Authority's
(inancial reporting are resolved

6) Special audit/ mvestigation on any allcgations. concerns and complaints 1cgarding
cortuption. lack of accountability and (ransparency are conducted

iii) The other two Commitiees are (he Technical and Strategy and the Procwement and
Disposal Oversight Comnuttees.

i
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iv) Office of the Auditor General
The Annual Report and Financial Statements of the Kenya National Highways Authority arc
audited in accordance with Article 229 sub article 7 of the Constitution ol Kenya and Section 35
of the Audit Act 2015

v) Development Partner Oversight Activitics

This group constitutes Bi/Multi — lateral lenders to the Government of the Republic of Kenya for
development projects under implementation of the Authority, whose key responsibilitics include:
1) To examine the annual reports of the Auditor General on the financial statements of
projects
2) To conduct financial management supervision and offer project implementation
support
3) Review of quarterly Interim Financial Reports
4) Commission independent auditors (o undertake financial and technical review of
projects they have financed.

(vi) The Public Investments Committee
This is a Parliamentary Select Commitiee charged with the responsibility of examining the
activities of state agencies. It receives audit reports from the Clerk of the National Assembly who
in turn would have received them from the Authority.

Its key responsibilities as appertains to the Authority are to;

I) Examine the reports of the Auditor General on the financial statements of the
Authority,

2) IExamine, in the context of the autonomy and efficiency of the public investments,
whether the affairs of the public mvestments, are being managed in accordance
with sound financial or business principles and prudent commercial practices.

3) Within three months afier receiving the PIC report, Parliament shall debate and
consider the report and take appropriate action.

(e) Senior Management

R ~ - . - . l
I'he key management personnel who held office during the financial year ended 30" June
2018 and who had direct fiduciary responsibility were:

No.  Designation Name

1. Director General I‘'ng. Peter M. Mundinia
Director, Highway Plannine and Desion and Acting  Ing. Samuel O. Omer

2 & o } & O

Director, Policy, Strategy and Compliance
ing. David Muchilwa

3. Director, Development
. o Isne. Njuguna Gatitu

4. Director, Road Asset and Corridor Management e

. . . L CPA  James Bowen

5. Dircector, Corporate Services

6. : e . - :
Dircctor, Audit Services CPA. William Masita

7 Corporation Secretary/Deputy Director, Ilead Legal Ms. Norah Odingo-Kajwang’

- Secrvices
8. Deputy Director, Head Supply Chain Management Ms Levina Wanyonyi
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(f) Kenya National Highways Authority Headquarters

Bluc Shicld Towers
flospital Road
Nairobi, Kenya

(¢) Kenya National Highways Authority Contacts

P.O. Box 49712

GPO 00100

Nairobi, Kenya

Telephone: (254) 02 8013842
Ii-mail: dg(@kenha.co.ke
Website: www.kenha.co.ke

(h) Kenya National Highways Authority Bankers’

I .Kenya Commercial Bank Limited 2. Co-operative Bank of Kenya

Moi Avenuc Branch
P.O Box 30081
GPO 00100
Nairobi, Kenya

3. National Bank ol Kenya

Hill Plaza Branch

Upper Hill Branch
.0 Box 30415-00100
GPO 00100

Nairobi, Kenya

4. NIC Bank

Masaba Road Branch.
NIC House

>.0. Box 45219 7
IGI?O%(())}(;LOS | P.O Box 44599
GPO 00100

Nairobi, Kenya . .
’ y Nairobi, Kenya

5. Equity Bank Limited
Equity Centre Branch
P.O Box 75104-00200
City Squarc 00200
Nairobi, Kenya

(i) Independent Auditor
Auditor General
Office of the Auditor General
Anniversary Towers. University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenyva

(j) Principal Legal \dviser
The Attorney Genetal
State Law Oftice.
[aramboo \venue
PO Doy it
City square G0 700
Nairobt lens
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AJLTHE BOARD OF DIRECTORS
Director

1. Eng.
RCE
Chairman of the Board of Directors

Bricef Profile S
Date of Birth: 2" December, 1949,
Iellow of the Institution of Engineers of Kenya
Registered Consulting Engineer

BSc (Civil Engineering)

HND. Construction

Dip. Water Engineering

Civil Engineering Consultant

43 years of Public Sector Administration and
Management experience

( Reappointed 18" April, 2018)

2. Mrs. Marykaren C. Kigen-Sorobit
| Director

e
4. Mr. Georgc Wanjau
Director — Alt. to PS (Transport)
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5. Mr. Andrew C. Mijtei
Director

Director — Alt. to CS (National Treasury)

Date of Birth: 14" February,1969

LL.B (Hons) PGD. KSL, CPS(K)

Advocate of the High Court of Kenya

Member, Law Society of Kenya

23 years® experience in legal and compliance
management.

Date of Birth: 28™ August, 1964,

Economist  and  Financial advisor9 The
National Treasury).

BSc (Statistics and Mathematics)

B. Phil Economics

MA (Economics)

Dip. Financial Management

25 years of Public Sector Management

experience

Date of Birth:19™" January, 1962,
Economist and Urban Transport Planner.
MSc (Project Planning & Financing)
BA (I:conomics)
31 years of
experience

Public  Sector  Management

Date of Birth: 9™ June 1956

Certificd Public Accountant

Bachclor ol Commerce (Accounting)
Mcember.  Institute  of  Certified
Accountants (K)

Public

58 years ol Private  Sector Management

expetience
(Reappointed 17" September, 2017)
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6. Mr. (hculcg R. Gathogo
])IILLIOI

7. Ms. Mdly (m%mc
])]l(,bl()l

8. Dr. L YL]iél Muriuki,
Director — Alt. to PS (]nhd@tlucuu L)

&l
W L.
9. Eng. Peter M. Mundinia
Dircctor General & Secretary to the Board

Vil

T Date of Birth: 24th Icbruary 1966

[ "Date of Birth 28th November, 1958

Licensed Land Surveyor and GIS Consultant
Bsc. (Surveying and Photogrammetry).
Master’s Degree in Cadastral Application
Member of ISK (MISK).

20 years ol Private  Sector Management
experience in lLingineering Survey, Cadastral
Surveying and planmng

(Appointed 18" September, 2017)

1 Date of Birth: 31st Ianudly ry 1968

Bachelor of Business Management

Member, Infrastructure  Committee and
Devolution and Security Committee (KAM)
Member, Institute  of  Human resource
managjc,mun (IHRM)

28 years' of mana%muﬂ experience
(Reappointed I September, 2017)

Director of Administration (MOTIHUD)
Doctor of Philosophy (Strategic Management
Option)

Member, Kenya Institute of Management
(KIM)

MEMBIER, Institute of Directors ( Kenya)

28 years of Public Sector Management
experience in Strategic leadership in Public
Administration & Security Management

"Date of Birth: 7th December, 1963,

MBA (Business Management)

BSc. (Civil Engineering)

Diploma in Theology

Member of Institute of Engineers of Kenya

Registered Engineer with Engincers Board of

Kenya and
Member of Kenya Institute of Management
(KIM)

28 years of management experience
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1. MANAGEMENT TEAM

‘Manager -

: ara
; S e § 0N
I. Eng. Peter M. Mundinia
Director General

,‘  &
2. Eng. Samuel O. Omer
Director , Highway Planning & Design |

y

3.CPA James K. Bowen
Director, Corporate Services

) 4

4. Lng. David Muchilwa
| Director, Development

5. Eng. Njueuna Gatitu

Vil

Dircctor, Road Asset and Corridor Management |

| Bricf Profile

]

Date of Birth: 7" December, 1963,

MBA (Business Management)

BSc. (Civil Engineering)

Diploma in Theolog

Member of Institute of Engineers of Kenya
Registered Engineer with IEngineers Board
of Kenya and

Member of Kenya Institute of Management
(KIM)

29 years® of management experience

Date of Birth: 17"February 1962,
MSec. (Civil Engineering

BSc. (Civil Engineering

Member of The Engineers Registration
Board

31 years of management experience

Date of Birth: 1* January, 1973

MBA, BCom (Accounting)

Certified Professional Credit Manager
(CMP), Certified Public Secretaries (CPS
K), Certified Public Accountant (CPAK)
Member of, ICPAK, ICPSK

21 years management experience

— .
Date of Birth: 28" December 1964

BSc. (Civil Engineering)

Member, Institution of Ingineers of Kenya
29 years management experience

Date of Birth: 1965.

BSc (Civil Engineering)

Post Graduate Diploma in Computer
Science

Member, Institution of Engincers of Kenya

29 years” management experience
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0. CPA. William O. Masita
~ Director, Audit Services

)

7. Ms. Norah ()dingo—Kajwang’

L

Corporation ~ Secretary/Deputy — Director, Head
Legal Serviees ..
8. Ms Levina Wanyonyi

Deputy Director, Head Supply Chain Management

O™ June 2018

Date of Birth: 2" Iebruary 1979
MBA, BA (liconomics)

Certified Information Systems Auditor
(CISA)

Certified Internal Auditor (CIA)
Certified Public Accountant (CPA)
Certified Public Secretary (CPS)
Member of ICPAK, ISACA, lIA

14 years' Management Experience
Date of Birth: 27" April 1969
Degrees: MBA

Bachelor of Laws

Registered Advocate

Member Law Society of Kenya
Member Public Secretaries of Kenya
24 years’ Management Experience.

Date of Birth: 13" February 1972
Degrees: MBA

Bachelor of Science

Member:

Kenya Institute of Supplies Management ,
The Chartered Institute of Purchasing &
Supply

Institute for Management of Information
Systems

22 years' of Management experience.
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[V. CHAIRMAN’S STATEMENT

On behall of the Kenya National Highways Authority (KeNHA) Board of Directors, it gives me
great pleasure to present this Annual Report and Financial Statements for the year ended 30th
June 2018. The period under review marked the end of the Second Medium Term Plan as well as
the Authority’s 2013/2014 —~2017/2018 Strategic Plan. The Authority is [tnalizing its 2018/2019-
2022/2023 Strategic Plan together with its corresponding Business Plan. Ambitious targets and
innovative strategies have been included in the new Plan. The Plan has been aligned to key
national and international policies while taking cognisance of the “Big Four” Development
Agenda through provision of back-bone road infrastructure to support alfordable housing,
manufacturing, food security and access to universal health care facilities.

In the implementation of our mandate of development, maintenance and management of the
national trunk road network, the Authority enhanced its efforts towards completion of ongoing
projects and maintenance of existing roads in the year under review. Further, the Authority with
guidance from the parent Ministry of Transport, Infrastructure, Housing, Urban Development and
Public Works continued to deliver the Government’s ambitious plan of investing in national road
infrastructure network. The Authority is tasked with delivering high quality services for the public
by ensuring that all our road network totalling 18,549 kilometres is motorable and in good
condition. This results to enhanced service levels, reduced travel times and improved mobility.

The Board of Directors continued to provide oversight role to Management, to ensure that all
projects were implemented as planned. To this end, the Board’s Technical and Strategic
Committee facilitated continuous inspection  of the  Authority’s  road projects under
implementation throughout the Country. In the year under review, the Board inspected several
road projects and identified specific arcas that required improvement to facilitate smooth project
implementation. The Board guided Management to take note of common challenges occurring
across various projects, draw lessons learnt and avoid their future re-occurrences.

The Financial Year 2017/2018 was an ambitious one for the Authority in many ways. Following
the Authority re-categorisation from Category 3A to Category 7A1, the Board of Directors
approved and oversaw the implementation of the new Organisation Structure in line with the re-
categorization. The new structure is expected (o enable the Authority to deliver its mandate in a
more effective and efficient manner. The process of cnsuring that members of staff are suitably
assigned responsibilities within the new structure is almost complete. This process depicts the
Board™s commitment in ensuring that the Authority has optimal staffing as well as adherence to
the two —thirds (2/3) gender rule and regional balance as stipulated in the Constitution of Kenya,
2010 and the Executive Order No. 6 ol 2015.

In the year under review, His I:xcellency the President Hon. Uhuru Kenyatta, CGIH, defined his
"Big Four" Transformation Agenda for the Nation which identified four priority initiatives
namely Universal Healthcare for all, Manulacturing. Food Security and Affordable Housing to be
implemented over the next five years 2018/2019 — 2022/2023. National Trunk Roads are a key
cnabler of this Big Four Transformation Agenda as well as a key component ol communication
and cconomic development of any nation. The Authority has aligned all its projects in support of

the Bie Four Transformation Agenda for the next five years.
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IEqually, the Board ol Directors remained focused on efficient and timely delivery of major road
projects (o ensure that the public promptly derives benefits [rom these investments. T'his past year
saw KeNIHA engaging with the community at a number of events together and specifically on
Resettlement Action Plans for Project Affected Persons and sensitization forums on illegal
encroachment on road reserves. These were undertaken in cognizance of the Government’s
commitment on the delivery of infrastructure, as well as its continued commitment to improving
the lives of Kenyan people. In general, the Authority continued to deliver its mandate by
achieving its targets as sct out in the Strategic Plan and Annual Performance Contract. The
Authority also embarked on it’s Strategic Plan for the next five years 2018/2019 —2022/2023.

The second phase of the Road Sector Investment Plan is ongoing and will inform the medium to
long term prioritization of road development and maintenance needs in the sub-sector. The
Strategic Plan and Business Plan have been programmed for heightened lane kilometres of roads
to be upgraded, rehabilitated and maintained. The Plan envisages upgrading of the entire class
“A” 1oads 1o bitumen standard subject to availability of funds. Various projects are under design
for future improvement including Kenol- Muranga - Sagana Road, Marua - Nanyuki-Lewa Road,
Nakuru - Loruk-Marichpass Road, Malindi — Madogo - Garissa Road and Isiolo -Nginyang -
Lokichar Road scction of the Lamu Port South Sudan Ethiopia Transport (LAPSSET) Corridor.

On behalf of the Board, 1 wish to express our sincere gratitude to the Management and Staff

Members of KeNHA for their dedicated team work that cnabled the Authority deliver on its
mandate during the 2017/2018 financial year. I also extend my sincere gratitude and thanks to my
colleagues, Directors of the Board for their support, contribution and strategic guidance to senior
management during the year. Finally, I wish to thank the Government through the State
Department for Infrastructure, our customers, Development Partners and key stakeholders for the
confidence and support they bestowed upon the Kenya National Highways Authority.

God bless the Kenya National Highways Authority; God bless Kenya.

Eng. Erastus K. Mwghgera, CBS, FIEK, RCE
Chairntan of]jthe Board of Directors
04 [2018

X1
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V. REPORT OF THE CHIEF EXECUTIVE OFFICER/ DIRECTOR GENERAL

This Report and FFinancial Statements for the year ended 30" June 2018 sets out what the
Authority has achicved over the past year and highlights how funds allocated were utilized. It also
gives an overview of the activities undertaken by the Authority during the Financial Year
2017/2018. [n the period under review, the Authority experienced delays in receipts of
Exchequer for development projects hence absorbed 70% of its total annual budget of Kshs. 73
billion. Development Partner funding, the Exchequer and the Road Maintenance Levy I'unds &
Transit Tolls components recorded absorption rates of 98%, 70% and 68% respectively. The
mnability to absorb 100% of the development budget was a result of budget cuts in the second
revision of the development budget for FY 2017/2018 which saw some development projects with
substantial pending bills loose significant allocations in their individual budget line items while
retaining funds to projects that had slowed down due to payment delays. Under absorption of
Road Maintenance and Axle Load funds was a result of the heavy rains across the country
between the months of March and June 2018 which curtailed road maintenance activities during
that period. To supplement government grants, Internally Generated Funds worth Kshs. One
billion were collected during the year under review from Road User fees and Interest Income from

bank deposits.

During the year, the Authority delivered key road infrastructure projects geared towards efficient
movement of goods and services across the country and the region at large. In the year under
review, the Authority completed various road projects and commenced new works towards
opening up of new important corridors. Projects that were substantially completed by 30" June
2018 (some of which were commissioned by His Excellency the President of the Republic)
include Merille River — Marsabit Road, Marsabit - Moyale Road, Mbita Causeway Bridge, Voi -
Mwatate Road, Multinational Mwatate — Taveta Road. Port Reitz — Moi International Airport
Road, Bachuma Gate -~ Maji ya Chumvi Road. Webuye — Kitale Road, Kangema-Gacharage
Road, Kaloleni-Kilifi Road, Rumuruti-Maralal Road. Staya-Ruambwa Road, Suna- Masara -
Kehancha Road, KCC (Sotik)-Ndanai-Gorgor Road and Package T of Dongo Kundu (Miritini -

Mwache - Kipevu Link Road)

The Authority continued to embrace Performance Based Maintenance Contracting (PBC) and
Road Asset & Corridor Management of the road network. This aims at ensuring that efficient
customer service s delivered through timely olfering a road network of hich quality and
standards. The road works program has been successiul witlh the continuous implementation of
PBC on major roads which has since resulted in reduction of vehicle operating cost risk sharing

with contractors. achicvement ol a sustainable road manacement system, mcrcased (lexibility in

\ii |
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attending to emergencey situations. determent of road encroachments hence improvement of road

salcty and curtailing of expensive relocation costs, 10 pave way for road expansion.

The Authority continued to oversce the implementation of ongoing construction of Nuno -
Modogashe Road; Loichangamatak  Lodwar — Nadapal (A1) Road: Iscbania - Kisii — Ahero
(A1) Road, James Gichuru Junction — Rironi road, Sccond carriageway between Athi River -
Machakos Turnoff Road, Kainuk Bridge, Garsen-Witu-lamu Road,; Narok-Masai Mara (Sekenani
Gate) Road; Kisiriri-Mau Narok Road; Kapchorwa - Suam - Kitale Road; Eldorct Town Bypass;
Busia —-Malaba Road; Rumuruti Maralal Road; Ruiru Githunguri-Uplands Road, Kibwezi —
Mutomo — Kitui Road Dualling of; Kisumu Boys - Mambolco Road; Phasc I of Mombasa-
Mariakani (Mombasa — Kwa Jomvu) Road, Magongo Road among other road projects which arc

at various stages of completion.

The key challenges that impacted negatively on project delivery during the year included low
development budget ceilings and development budget cuts during the financial year 2017/2018
which led to the growth of pending development bills. The Authority experienced destruction of
its road network through fires lit by protesters during the General Election of 2017; destruction of
the road nctwork due to the countrywide heavy rains between the months of March and Junc
2018, vandalism of road furniturc which compromises road safety; high cost and delays in land
acquisitions and relocation of utilitics and encroachment on road reserves which resulted into

escalated costs and delays in projcct commencement, implementation and complction.

To augment the Iixchequer and leverage on Private Sector Iixpertise and Finances, the Authority
is engaging the Private Scctor under the Public Private Partnerships (PPP) and the Annuity
Framework. There are several road projects that arc planned for construction and maintenance

under the PPP and Annuity financing framework. During the concluded financial year under

review, the Authority continued Lo work towards the Iinancial Close for Annuity Construction of

68 Kms between Modogashe and Samatar and 75 Kms between Rhamu and Mandcra. The
Authority also signed a Heads of Terms Agreement with the Lamu Road Consortium for the
Desien, Build, Finance. Maintain. Operate and transfer of the 530 Kilometres Lamu - Garissa

Isiolo Road which is a component ol the LAPSSET Development Corridor. The other priority
project is the Dualling ol Nairobi Nakuru Mau Sumil I hiehway (A8) which was tendered
and cvaluation completed by the end ol June 2018 The evaluation report has been submulted to

the PPP Committee at the National Treasury Tor dehiberation

\1ii
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I take this opportunity to assure all our stakcholders that the Authority remains steadfast in
cnabling the realization of the Kenya Vision 2030 and the ¢ Big Four” Development Agenda. |
wish to thank the Board of Directors for the support and guidance extended (o the Management
throughout the year. 1 also commend members of staff for working tirelessly to deliver our
mandate. [ also extend my gratitude to the Government through the parent Ministry of Transport,
[nfrastructure, Housing, Urban Development and Public Works and our various Development
Partners for financing the ongoing projects and programmes. Last but not least, | wish to thank all
other stakeholders for their invaluable contribution to the continuous improvement of the national

trunk road network.

Eng. Peter M. Mundinia
Der(, Or (ICI cral
2018

NI
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VI.CORPORATE GOVERNANCE STATEMENT

The Kenya National Highways Authority is committed to the values and principles of good
corporate governance as an integral part of the corporate culture established at the Authority and
guides the manner in which its directors, management and staff conduct the business of the
organization. As a public sector organization dedicated to providing quality service (o 1ts
stakeholders, the Authority’s decisions are ouided by the core tenets prescribed in the Public
Officers thics Act, the Leadership and Integrity Act, the Authority’s code of conduct, corporate
governance guidelines and Board and Board Committee Charters. The Authority endeavors to
develop, strengthen and sustain the trust (hat the Government, employees and the public have
placed in it. The Board is committed to regularly evaluating national and international standards
in responsible, transparent and efficient management with a view of enhancing corporate
governance at the Authority and consistently delivering on its statutory mandate.

This report describes the Authority’s corporate governance practices that were in place throughout
the financial year ended 30th June 2018.

Role of the Board of Directors’

The primary function of the Board of Dircctors’ (the Board) is to provide effective strategic
leadership and direction to enhance the long-term value of the Authority to its stakeholders. The
Board has the overall responsibility for overseeing the development and implementation of the
strategic plan, performance objectives, inancial plans, annual budget, key operational initiatives,
major funding and investment proposals, financial performance reviews, and corporate
governance practices. They are also responsible for instilling the appropriate culture, values and
behaviour throughout the organization. The Board is therefore committed to maintaining very
high standards of corporate governance and ethical conduct.

Membership of the Board

The KeNHA Board is constituted as per the provisions of the Roads Act, 2007 with membership
drawn from both the public and private sector. The Board is composed of nine (9) Directors with
six directors having a background or knowledge in the following arcas:

e Business Industry;

e Highway engineering;

e Transport cconomics;

e Surveying:

e Accountancy

e Law.

Tenure of Directors

In line with the provisions of the Kenya Roads Act 2007, the Chairman and other members of

Board. other than designated public officers, shall hold office for a period of three years from the
datc of appointment and may be eligible for re-appointment for one further term. The appointment
of all members of the Board as first constituted and at every change in membership thereafter
shall be by notice published in the Kenya Gazette. The Dircctor General is appointed by the Board
i consultation with the Cabinet Secretary in charge of roads following a competitive recruitment

Process.

Induction, Training and Development of Dircetors
New Directors are provided with extensive materials on the Authority and its operations. the
procedures relating to the Board and its Committees and their duties and responsibilitics as

Directors.
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Committees of the Board

The Board has established four permanent Committees (o assist in the execution of its
responsibilities. These are the Audit, Risk and Governance Committee, the Finance IHuman
Resource and General Purpose Committee, Procurement and Disposal Oversight Committee and
the Technical & Strategy Committee. Fach of the permanent Committees operates pursuant to
approved terms of reference delegated (o them by the Board.

Meetings of the Board
The Board and each committee have scheduled meetings held in every quarter of the financial

year. Special meetings are held as and when required. The Chairman of cach Committee regularly
reports to the full Board on the Committee’s deliberations.

A schedule of individual board members, their position and number of meetings attended are is
per schedule below.

[No. Name of Director W Board ( No. of Meetings
I — | Position |  Attended |
1 Eng.Erastus K.Mwongera, CBS, FIEK, RCE Chairman 23
( Reappointed 17" April,2018)
2 Mrs.Marykaren C. Kigen—gori(}rlziﬁlt:_:;;:: j: B 7@1&[)??? 2
3 | Mr.Humphrey Muhu S «T#Mcmlﬁgr; 119 ‘j
4 Mr.George Wanjau - _:jji ;M(Zlﬁ)g:j‘—‘ﬁ~ o
5 Mr.Andrew C.Mitei Member - 20
| (Reappointed 17" ‘S'GI”Q”Z/Z‘{’L?QQ)N_,_,_., R
6 Ms.Mary Gesare Member | 20
( Reappointed 17" September,2017) R R
7 | Dr.Lydia Muriuki S ___7__f Member | 11 |
8 Charles Gathogo o | Member 1
L (Appoinied I8" September,2017) | |
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VII. MANAGEMENT DISCUSSION AND ANALYSIS

Mandate
To manage, develop, rehabilitate and maintain national roads.

SEC

‘TION A

The Entity’s Operational and Financial Performance

Road Maintenance
Authority is undertaking numerous road maintenance projects on our entire road network as

The

“summarized in the table below.

S/No. | Project Activity
1. Periodic maintenance
2. Routine maintenance
3. Performance Based
Contracts
| Tetal ]

Development & Rehabilitation Projects

The Authority is implementing a number of development projects

the Government. A number of these projects are co-funded with our key Development Partners

such as IDA, ADB, EU, TMEA, Spanish Kingdom, EXIM Bank.

S/No. | Project

| Projects Financed by
| AfDB and GoK

|- Mombasa-Kwa Jomvu
Isebania-Kisii-Ahero Lot
I Isebania-Kisii
Isebania-Kisii-Ahero Lot
2 Kisii-Ahero
Kitale-I'ndebess-Suam
ldoret Town Bypass
Projects Financed by
BADEA and GoK
Nuno-Modogashe

Projects Financed by
China EXIM and GoK

Kibwezi - Mutomo - Kitui

Projects Financed by

wii |

Mombasa-Mariakani 1ot

“Unitof | Planne | Actual
Measur | d Output
¢ Output | (Cumulati
(Km ve Km
Length | length
of achieved
: Road) | June 2018)
Km 113|136 '
Km 184 0
Km 192 0.12
Knﬂ” > 0
Kim 32 0
Km | 135 41
Km 196|155
|

Source of Funding

AMDB/GoK

AMDB/GoK
ADB/GoK

AMDB/GoK

| A nm oK

| China EXIM

Ongoing Projects Source of Funding 1
Targeted Output(km) | —
3,083 Road  Maintenance  Levy
o oqhwd oo
7,940 Road  Maintenance  Levy
S ) E—
7,092 Road  Maintenance  Levy
o fltwnd
18,115 R

BADEA/KUWATTIG
| OK

across the country on behalf of
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IDA and (.()K
8 | Kisumul B()ys = Km
Mamboleo
9 | Bachuma Gate — Mz{i-i ya Km
- | Chumvi B
10 Nakur uTntcrchdn%s Yo
1 Al\jkamcigjxva)a—ﬂ | Km
12 Kisumu — Kakdm;g; | Km
13 | EASA Access Road | Km o
14 | Office Lomplcwiqw % :
15 | Athi River - - Machakos | Km
- Turnoff R
16 Kericho Interchange %
17 Ahero Interchange .
18 Webuye — Kitale- L%
| (Interchanges) -
19 James Gichuru - Rironi Km
20 | Kalobeiyei River — | Km
|| Nadapal N
21 [Lokitaung Junction to Km
| Kalobeiyei River o
22 Lokitaung Junction to Km
| Lodwar I
20 Kainuk Br idge %
24 iodwar—Loichangalﬁal;k | Km
Projects Finanud_l'))-'“ L
[ JICA and GoK
25 Miritini — Mwache incl. Kim
| Kipevulink o
Projects Financed by
| TMEA and GoK o
26 Port Reitz/Moi Km
International Airport
__|AccessRoad |
Projects Financed l)y
_ JGoeK o
27 Chebilat- Il\()n% C habua Km
28 Loruk- Bcupcl() Km
29 C hml\tmga Meru Km
30 ()]]()()l()l\ Dundori Km
31 meds - (Jlthll]“Ull Km
32 Garsen-Witu-] Aamu Km
55 Busia - l\/]d]dbd Kim
34 \',‘nu [ten ‘ Kim
35 Mau Narok - l\l\lllll L Km
30 Poste (\J aibor) — Kisima - | Km

NV

M June 2018

L5 279 | KISSP IDA/GOK |
s34 110 JKTSSP IDA/GOK
100% | Substantiall | KTSSP IDA/GOK |
y
1 |completed | o
40 31.78 KTSSP IDA/GOK
465 |75 T KTSSP IDA/GOK
3 [3(100%) | KTSSP IDA/GOK
ao0%y v 0
100% | 75% KTSSP IDA/GOK
21 | 336 KTSSP IDA/GOK
100% | 16.48% KTSSP IDA/GOK
1 100% | 13.99% KTSSP IDA/GOK
100% | 71.43% | KTSSP IDA/GOK
253 0(4%) NUTRIP IDA/GOK
88 |0 EARTTDEFP IDA/GO
K
80 o EARTTDFP IDA/GO
K
80 0 EARTTDIP IDA/GO |
K |
Bridge | 0 EARTTDFP IDA/GO
K
50 0 EARTTDFP IDA/GO |
IS N I S
0.6 1106 | MPARD JICAIGOK
2 |2 [TMEA/GOK
38 375 |coxk ]
66 |4  TGOK -
55 |8 T GoK ]
135 |9 Tgok |
47 o 1 GOK i |
135 o "GOK ‘
283 |4.66 GOK -
54 0 | GOK
14 0 ] GOK
| 65 0 GO 7
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Maralal
‘Ugunja-Ukwala- Km 0o GOK
__{Ruambwa (C92) S P S N
3 Narok - Sckenani Km 75 19.5 GOK

SECTION B

" Entity’s compliance with statutory requircments
" The Authority has complied with all statutory requirements which include: -
1) Accurate and timely remittance of monthly

i.  National Hospital Insurance Fund contributions,

ii.  National Social Security IF'und contributions,

| iii.  Pay As You Larn recoveries
iv.  Withholding Tax
v.  Valuc Added Tax
vi.  Training Levy

\
\
i
I

!

SECTION C
Key Projects and Investment Decisions the Entity is Implementing
" The Authority is planning/ implementing 37 projects using funds from Development Partners and

the Government of Kenya as summarized in Appendix 1.

SECTION D

Major risks facing the Authority

The following outlincs what the Board and Management currently believe are the key risks that
could impact KeNIIA’s operations and mandate. The risks highlighted below should not be
considered a complete narration of all the risks and uncertaintics that KeNHA may face.

No [Risk | Drives | Mitigation
1 Road Reserve | o Inadequate  road  reserve | @ Mapping road reserve
Encroachment protection boundaries
e Political interlerence e Scnsitize public
e Inadequate [nds for | e Provide funding for
enforcement of road reserve | road reserve protection
mapping e kEnforce law
e Limited public  awarcness
and  sensitization  on - land
encroachment
2 Fmployee Risk e Inadequalte orvanization | e Restructurmg, the
sttuctute  thus no upward | organization
) mobility e Increase  funding  lor |

AUAN
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XX

Contract Management

Overloading  (Axle
Control)

Load

e [nadequate funding for
remuncration

e Possible
resources
policies

gaps in human
procedures  and

e Inadequate funds for training
and capacity building

i I

training
building
e Review  controls
procedures
e Belter
remuncration

and

e Inadequate contract

document  preparation  and
review
e Inadequate  project  cost

estimation (Engineer’s
Estimate)

e Possibility of bid rigging

e Inadequate designs,
necessitating unplanned

reviews
e Poor project implementation
team selection
e Inadequate project
supervision
e Possibility of Corruption
e [nadequate

project  funding

resulting  in delays  in
payments ol IPCs

e Inadequate capacity to
manage contracts

e Delays in land  acquisition,
resulting in delayed project
completion

e Delays  in relocation  of
utilities, resulting in delayed
project completion

e Political interference

e System weaknesses

e Lack ol awarcness by some
stakeholders

e Integrity issues / corruption

e Scnsitize

e Review bid
contract documents and
close gaps for claims

e Review project costing
to take cognize of all

parameters
e Take disciplinary
action  against  staff
confirmed to be
involved in
improprieties

e Interrogate designs (o
minimize inadequacies

e Take action against
consultants and
contractors who fail to
perform

e Employ adequate staff
and build capacity

e Ensure inclusion of all
required  skills in
project implementation
and supervision teams

e Take disciplinary
action  against  stalf
confirmed (o be
imvolved n

impropricetics.
e linforce the law
e Improve on the systems
weaknesses  at the
weighbridee

ransporters

and capacity

and
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and public
budgetary | Ask  Treasury for
more funds

e Inadequate

5 Access to Capital
allocation

o Chronic delays in receipt of |° Alternative sources ol

budgeted amounts. Igndmg
. ) e lingage county
e Budget cuts after budgeting sovernment .
process maintenance of roads
e | ack of alternative sources of |e  Legislation on
funds advertisement on road
reserve
N ey e — = S — B I R S = ST
SECTION E

Material arrears in statutory/financial obligations

The Authority has pending development bills amounting to Kshs. 40.6 billion. This is made up of
payment certificates and fee notes for certified development works amounting to Kshs.19.5billion
and outstanding dues to Project Affected Persons amounting to Kshs.21.1 billion as a result of
inadequate GOK Development Budget and delayed release of Exchequer funds. This has led to
accumulation of interest on delayed payments and other contractual claims.

SECTION F

The Authority’s Financial Probity and Serious Governance Issues
The Board of Directors takes overall responsibility for establishing systems of internal control and
for reviewing and evaluating their effectiveness. The day-to-day responsibility for implementation
of these systems and for ongoing monitoring of risk and the effectiveness of controls rests with
senior management.
The systems, which have been in place throughout the financial year and up to the date of

approval of these financial statements, include the following: -

The Audit, Risk & Governance Committee of the Board provides oversight over the
internal and external audit work and implementation of recommendations contained in

audit reports.

o The Risk Management Committee comprising of senior management is responsible for
ensuring that controls are in place to identify, evaluate and manage risk.

« Enterprise Risk Management Section documents risks and the responses to them, carry out
risk assessments annually and report to the Risk Management Committee and the Audit,
Risk & Governance Committee of the Board on how cffectively risks have been managed
during the year.

« Periodic reviews of performance and quality in road construction and maintenance arc
carried out by the Quality Assurance Section.

« Internal Audit Scction reviews the effectiveness of the financial and operational systems
and controls throughout the Authority and reports to the Audit, Risk & Governance
Commitlee.

«  Lxternal auditors comprising of the Office of the Auditor General. Office of the Internal
Auditor General, Kenya Roads Board and Development Partners review the Authority’s
financial statements and ellectiveness of systems ol internal controls.

The Authority’s svstems ol internal control and corporate povernance arraneements i operation
during the year were reviewed bused on these institutional arranecments and found to be effective.,

X1
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Our mnternal control systems are designed (o manage,

rather than climinate, the risk of failure to
achiceve corporate objectives or in the case of |

mancial controls, the risk ol material misstatement
i our financial statements. Accordingly, they provide reasonable but not absolute assurance
against such failure or material misstatement.

X1l
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VIIL CORPORATE SOCIAL RESPONSIBILITY STATEMENT
“Working with communitics for a sustainable economic development”

In line with our mission to construct and manage national trunk roads that enhance socio
cconomic growth and prosperity, the Authority has always tricd (o integrate projects with
community neceds and aspirations. Indeed the Authority does not just build roads, but create
development corridors  that impact on livelihoods of Kenyans. While the roads facilitate
development in a literal sense, our CSR initiatives promote inclusive growth and overall

community development.

As a corporate citizen, the Authority remains committed to giving back to the community through
Corporate Social Responsibility itiatives to secure socio — economic development of the

Citizenry. To achieve this, we are guided by our Corporate Responsibility Policy and guidelines.
Pillars of CSR
Our Corporate Social Responsibility programmes focus on areas of:

e [iducation

o Iealth and Sanitation

e Sccurity enhancement

e Youth and Women Empowerment

e Promoting sustainable livelihoods

e Improving access to social amenitics.

In the year under review, the CSR activities carried out were drilling of boreholes and
construction of water pans in arid and semiarid region, construction of classrooms, police stations,
town roads and feeder roads to public institutions as well as charity donations.

List of CSR interventions tobe |

implemented/implemented in the project

Project Name

Bachuma Gate — Maji ya Chumvi - e Built Market stalls just before km 0 at
~ Bachuma Gate

Chebilat - Tkonge - Chabera e Construction of Access roads at
Makwakwa and Tkonge Centres

[sebania - Kisii-— Ahero
e Donation of 6no. Ambulances to Kisumu,
Migori, Kisii, Nyamira and Homabay

Counties
e Commenced construction of a fully
cquipped ultra-modern trauma center at
Nyabondo Hospital
e Grading of roads to Asumbi Teachers
__Iraining College

Kakamega- Webuye e Constructed market stalls and 2 AP houses
at Lumbao

e Muscmwa Primary School:
-Constructed 1 stored block of classrooms,
-Constructed a stallroom for teachers
-Constructed Totlets

e Constructing a Maternity Wing at Matete
Dispensary

Kisumu Boys - Mamboleo f e Construction ol Parking at Kibuye.

e Access roads and ablution blocek for

XX |
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Kisumu- Kd]\dlnC

chuyc - Kitale

I\umtnutl Maralal

Loruk- Barpelo

Mombasa Southern Bypass

l\lbLI\L markel are on poing:
/\ulvmcs unduldl\w duri ng the year - al
Mwoki Primary School

° Provision of Lockers and chairs for pupils
and tcachers

e Provision of I Computer, 1 Printer, |
Scanner

e Construction of Latrines new for girls,
boys; teachers and IXCD - Completed and
commissioned on 12th Feb, 2018

* Repair of School blocks - ongoing

e 2 New school blocks - The 4 classroom (2
blocks) are complete and commissioned on
12th February, 2018

e Provided uniforms for students

Mangongo Water Project (Mwoki Masana) -

Construction works complete and tests done in

December 2017 and to be officially opened by

_the County ‘Government of Vihiga. *_

e Construction of 2 C lawooms at C hq)tonol
Primary School:

e Sponsored of Football Match and Donation
of jerseys at Jaribuni

e Levelling of Playground at Jaribuni
Primary school

e Planting of seedlings in the community

e Renovation of the ACC’s office at Jaribuni

* Provision of soil and levelling of the road
at Miritini village and Jaribuni

e l'ood Catering for the Orphans at Miritini
Orphanage

e Organized the Kenya Police Service New
_Year celebration party at Changamwe

Construction of markets at Sikhendu

Kiminini and Misiku

e Construction of a bus park at Kamukuywa

° ( on\llmhun of om( 1) L]d%%l()()ll] d]l(l
ablution block at Kandutura Primary
School at KM 3 and Mathanji Primary
School at KM 9

o Sinking ol 3 borcholes at Kim 3. Kim 20 |
and Kim 37

e Construction of a guard house. rest rooms.

water trough - eenerator room and fencing

at KIME 3 Kim 20 ;mgl KM 37
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IX. REPORT OF THE DIRECTORS

The Duectors submit their report together with the un-audited financial statcments for the ycear
it : . S

ended 30" June, 2018 which show the state ol the Authority’s allairs.

Principle Activities

The principal activities of the Authority arc to manage. develop, rehabilitate and maintain national

roads

Results

The results of the Authority for the year ended 30" June, 2018 are set out on page 1

Directors

Directors of the Board who served during the year are shown on page vi and vii During the year,
Eng. IFrastus Mwongera's tenurc as Chairperson of the Board was renewed with effeet from 18"
April, 2018. Mr. Charles Gathogo was appointed with effect {from 18" September, 2017 while
CPA Andrew C. Mitei and Ms. Mary Gesare had there tenures rencwed on 17" September, 2017

for a further three ycar term.
Auditors

The Auditor General is responsible for the statutory audit of the Authority in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015 for the year ended 30"

June, 2018

By Order of the Board

iEng.ﬂl—’citkc‘r?M.—NI—undinia
Dircctor General and Secretary to the Board
Nairobi

54-_70? Scptember 2018

Wy
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X. STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Section 81 of the Public Finance Management Act, 2012 and section 14 of the State Corporations
Act, require the Board of Directors to prepare financial statements in respect of that Kenya
National Highways Authority (herein after referred to as the Authority) which give a true and fair
view of the state of affairs of the Authority at the end of the financial year/period and the
operating results of the Authority for that year/period. The Board of Dircctors are also required to
ensure that the Authority keeps proper accounting records which disclose with reasonable
accuracy the financial position of the Authority. The Directors are also responsible  for
safeguarding the assets of the Authority.

The Board of Directors is responsible for the preparation and presentation of the Authority’s

financial statements, which give a true and fair view of the state of affairs of the Authority for and
~ ~ . s At i % oy eqe %

as at the end of the financial year (period) ended on 30" June, 2018. This responsibility includes:

(1) Maintaining adequate financial Mmanagement arrangements and ensuring that these continue to
be effective throughout the reporting period;

(11) Maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the Authority;

(ii)Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;

(iv)Safeguarding the assets of Authority;
(v) Selecting and applying appropriate accounting policies; and
(vi)Making accounting estimates that are reasonable in the prevailing circumstances.

The Board of Directors accepts responsibility for the Authority’s financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent

Judgements and estimates, in conformity with International Public Sector Accountine Standards

(IPSAS) and in the manner required by the PFM Act and the State Corporations Act. The Directors
are of the opinion that the Authority’s financial statements give a true and fair view of the state of
Authority’s transactions during the financial year ended 30™ June, 2018, and of the Authority’s
financial position as at that date. The Directors further confirm the completeness of the accounting
records maintained for Authority, which have been relied upon in the preparation of the Authority’s
financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Authority’s financial statements were approved by the Board on 24" September 2018 and
signed on its behalf by:

Eng. E.K. Mwoni; ra CBS, FIEK, RCE CPA A.C. Mitei Ing. P.M. Mundinia
Chairman of thc Board Dircector Dircctor General
XX VI



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR GENERAL ON KENYA NATIONAL HIGHWAYS
AUTHORITY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

t have audited the accompanying financial statements of Kenya National Highways
Authority for the year ended 30 June 2018, set out on pages 1 to 49 which comprise
the statement of financial position as at 30 June 201 8, and the statement of financial
performance, the statement of cash flows, the statement of changes in net assets
and the statement of comparison of budget and actual amount for the year then
ended and a summary of significant accounting policies and other explanatory
information in accordance with provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya National Highways Authority as at 30 June
2018, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting  Standards
(Accrual Basis) and comply with Kenya Roads Act, 2007.

Basis for Qualified Opinion
Property, Plant and Equipment-Undetermined Value of Rental Property

The statement of financial position reflects Property, Plant and Equipment balance
of Kshs.372,411,102,018: (2017-Kshs-315,677,638,402) and as disclosed under
Note 27 to the financial statements. Available information indicates that this balance
excludes value of land and houses occupied by staff in the South Rift region. Their
value has not been determined despite the Authority reporting an annual income of
Kshs.1,211,500 during the year. The ownership documents were not made
available for audit. Consequently, the accuracy and completeness of Property,
Plant and Equipment balance of Kshs.372,411,102,018 as at 30 June 2018 could
not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of Kenya National Highways Authority

Report of the Auditor-General on Financial Statements of Kenya National Highways Authority for the year
ended 30 June 2018

Promoting Accountability in the Public Sector



in accordance with ISSAl 30 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter
Negative Working Capital

The statement of financial position reflects currents assets and liabilities balances
of Kshs.40.845,296,104; (2017- Kshs.40,021,627,608) and Kshs.45,507,442,377,
(2017- Kshs 26,625,629,243) respectively resulting into negative working capital
of Kshs.4,662,146,273. Management has not satisfactory explained measures
being undertaken to reverse this trend which may affect the Authority’s ability to
meet its obligations as and when they fall due.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of
most significance in the audit of the financial statements. | have determined that
there are no Key Audit Matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, except for the matters discussed in the Basis for Qualified
Opinion section of my report, nothing has come to my attention to cause me to
believe that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires
that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in material respects, with
the authorities that govern them. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, except for the matters discussed in the Basis
for Qualified Opinion section of my report, nothing has come to my attention to

Report of the Auditor-General on Financial Statements of Kenya National Highways Authority for the year
ended 30 June 2018
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cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSA| 1330. The
standard requires that | plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control.

In preparing the financial statements, management is responsible for assessing the
ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the applicable basis of accounting unless the management
either intends to liquidate the or to cease operations, or have no realistic alternative
but to do so.

The Management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the Authority monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion in accordance
with the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit

Report of the Auditor-General on Financial Statements of Kenya National Iighways Authority for the year
ended 30 June 2018
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report in compliance with Article 229(7) of the Constitution. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISSAls will always detect a material misstatement and weakness
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

In addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act. 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
ISSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Report of the Auditor-General on Financial Statements of Kenya National IHighways Authority for the year

ended 30 June 2018
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e Conclude on the appropriateness of the management'’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability to continue as a going concern or to sustain its
services. If | conclude that a material uncertainty exists, | am required to draw
attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the to cease to continue
as a going concern or to sustain its services.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

21 August 2019

Report of the Auditor-General on IFinancial Statements of Kenya National Highways Authority for the year
ended 30 June 2018
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KENYA NATIONAL HIGHWAYS AUTHORITY

. i . u
Reports and Financial Statements for the year ended 30" June 2018

XII. STATEMENT OF FINANCIAL PERFORMANCE

For the year ended 30 June 2018

Revenue from non-exchange transactions

Road maintenance contributions

Fines, penalties and levies

Transfer from other Government’s -Recurrent Revenue

Revenue from exchange transactions
Rental revenue from facilities and equipment
Finance income-external investments

Other income

Total revenue

Expenses

Road Maintenance and Axle Load expenses
Employee costs

Board Expenses

Depreciation and amortization expense
Repairs and maintenance

General expenses

Project Administration expenses
Finance costs

Total expenses

Other gains/(losses)

Gain on sale of assets

Provision for doubtful debtors

Loss on foreign exchange transactions
Profit on foreign currency translations
Surplus before Tax

Taxation

Surplus for the Period

1|Page

Note

NS

é}
9
10

11
12
e
14
15
16

17

18
19
20
21

22

2017-2018 2016-2017
Kshs Kshs
19,464,127,999 17,645,828,000
521,247,647 570,361,054
369,339,721 649,619,565
20,354,715,367 18,865,808,619
1,211,500 1,076,000
580,952,999 444,204,301
50,714,121 70,622,629
632,878,620 515,902,930
20,987,593,987 19,381,711,549
16,630,870,822 1 1,754,089,545
1,360,698,939  1,259,945,483
48,751,858 71,673,144
217,048,858 217,423,614
89,134,282 89,055,490
494,501,010 383,168,270
369,339,721 649,619,565
2,967,652 3,169,528
19,213,313,142 14,428,144,639
4,493 312 1,256,048
(15,000,000) (4,923,265)
(13,505,986) (537,001)
551,842 2,636,784
1 ,752,820,013 4,951,999,476
230,279,690 -
1,520,540,323  4,951,999,476

The notes set out on pages 9 to 32 form an integral part of the Financial Statements



KENYA NATIONAL HIGHWAYS AULITUILL X .
F 1nanu'11 Statements for the year ¢ Cndcd 30 June 2018 '

X1IL. STATEMENT OF FINANCIAL POSITION

As at 30 June 2018

Note 2017-2018 2016-2017
Kshs Kshs

Assets
Current assets
Cash and cash equivalents 23 8,750,326,227 11,732,046,105
Receivables from non- exchange transactions 24 18,486,568,238 18,430,754,231
Receivables from exchange transactions 25 13,604,169,625 9,853,873,353
Inventories 26 4,232,014 4,953,919
Total current assets 40,845,296,104  40,021,627,608
Non-current assets
Property, plant and equipment 27 372,411,102,018 315,677,638,402
Intangible assets 28 119,027,141 115,470,661
Total non-current assets 372,530,129,159 315,793,109,063
Total Assets 413,375,425,263  355,814,736,671
Liabilities
Current liabilities
Trade other payables from exchange transactions 29 45,306,993,242 26,550,595,252
Refundable deposits from customers 30 150,505,960 67,210,651
Provisions 31 49,943,175 7,823,340
Total liabiliti
Gt AADIGES 45,507,442,377  26,625,629,243
Net assets 367,867,982,886  329,1 89,107,428
Reserves 356,556,025,115 319,397,689,980
Accumulated Surplus 11,311,957,771 0,791,417,448
Total Net assets and Liabilities 413,375,425,263 2 55,814,736,671

The Financial Statements set out on pages 1 to 8 were signed on behalf o

{ the Board of Directors by:

oy

IFor: Dnectox

—Corporate Services

"1)11 cct01

Eng. Erastus K. Mwongera, CPA A. C. Mitei CPA Chanje Kera ®
CBS, FIEK, RCE ICPAK No. 1514 ICPAK No. 8279
Date ';Uf / 29/2018 Date %/o 5/2018 Date il*f/ 07.201 8
@
o

no



KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements for the year ended 30" June 2018

XIV.STATEMENT OF CHANGES IN NET ASSETS
['or the year ended 30 June 2018

Balance as at 30th June 2016

Surplus for the period
Government Grants
Balance as at 30th June 2017

Surplus for the period
Government Grants

Transfers to Accumulated Surplus
Balance as at 30th June 2018

-

Accumulated Reserves
Surplus Grants Total
Kshs. Kshs. Kshs.
_4,839,417,972 258,061,269,046  262,900,687,018
4,951,999.476 - 4,951,999,476
61,336,420,934 01,336,420,934
_ 9791417448 319,397,689,980  329,189,107,428
1,520,540,323 - 1,520,540,323
- 37,158,335,135 37,158,335,135

1311957771 356,556,025,115  367,867,982,886



KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements for the year ended 30" June 2018

XV. STATEMENT OF CASH FLOWS
For the year ended 30 June 2018

Cash and cash equivalents at the beginning
of the year

Cash flows from operating activities
Receipts

Road maintenance contributions

Fines, penalties and levies

Transfers from other governments—recurrent
expenditure

Rental revenue

Other gains

Other income

Payments

Road Maintenance and Axle Load expenses
Employees Costs

Board Expenses

Repairs & Maintenance

General Expenses

Transfers from other governments — recurrent
expenditure

Iinance cost

Provision for doubtful debts

Taxation

Net cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant, equipment and
intangible assets

Proceeds from sale of property plant and
equipment

(Increasc)/ Decrease in trade payables
(Decrcase)/increase in exchange receivables
(Decrease)/inerease in non-exchange
receivables

Decrease/(increase) in inventory

4|

Note

SN
o

11
12
3

15
16

N~
(LS T '

Current Year
Kshs.

11,732,046,105

19.464,127,999
521,247,647

369,339,721

1,211,500
(12,954,144)
50,714,121
20,393,686,844

16,630,870,822
1,360,698,939
48,751,858
89,134,282
494,501,010

369,339,721

2,967,652

15,000,000
230,279,690

19,241,543,974
1,152,142,870

(56,954,151,940)
4,576.298
18.839.693.299
(3,750,296.272)

(55.814.007)
721,905

Actual Audited

Prior Year

Kshs.
10,394,535,104

17,645,828,000
570,361,054

649,619,565

1,076,000
(1,179,096)
70,622,629

18,936,328,152

11,754,089.545
1,259,945,483
71,673,144
89,055,490
383,168,270

649,619,565

3169528

4,923,265

14,210,721,025
4,725,607,127

(50,403,370.600)

1.005.636,694
(5.580.307.548)
(10.186.322.953)

(77.097)



KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements for the year ended 30™ June 2018

Note Actual Audited
Current Year Prior Year
Kshs. ICshs.
Decrease/(increase) in payments received in 42.119.835 (4.279.851)
advance '
Net cash flows used in investing activities (41,873,150,882) (65,168,723,361)
Cash flows from financing activitics
Proceeds from borrowings 37,158,335,135 61,336,420,934
Interest Income 9 580,952,999 444 204,301
Net cash flows used in financing activities 37,739,288,134 01,780,625,235
Nc(.mcrca.sc/((lccrcasc) m cash and cash (2,981,719,878) 1,337.511,001
cquivalents
Cash and cash equivalents at end of the year 23 8,750,326,227 11,732,046,105

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method but
encourages the direct method. PSASB also recommends the use of direct method of cash flow preparation. The
above Statement of Cash Flows is prepared using the direct method.)
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KENYA NATIONAL HIGHWAYS AUTHORITY

Reportand Financial Statements for the year ended 30" June 2018

NOTES ON MATERIAL VARIANCES BETWEEN BUDGETED & ACTUAL
AMOUNTS.

Budget notes

/.

Provide explanation of differences between actual and budgeted amounts (10% over/

¢

under) IPSAS 2414

)

Provide an explanation of changes benween original and final budger indicating whether

the difference is due to reallocations or other causes. (1PSAS 24.29)

)
Dy

Where the total of actual on comparable basis does not tie 1o the statement of financial

performance totals due 1o differences in accounting basis (budget is cash basis: statement of
Jinancial performance is accrual) provide a reconciliation.

a)

Road Maintenance Contributions

The variance was as a result of budget that was unutilised in the financial year. These
funds will be rolled over as carry over budget upon approval of the carry overs in the 'Y
2018/2019

b) Fines, Penalties & Levies

f)

Jc
R

7]

The income from weighbridges was substantially above budget. Most of the income was
overload fees and exemption permits. The Authority continued to sensitize transporters on
the need to acquire the necessary exemption permits.

Finance Income

The favourable variance was as a result of increased interest mainly from the call deposit
investments. The Authority endeavoured (o negotiate the best rates in the market despite
the interest rate capping. These rates ranged 9-12%

Other Income

The performance of these incomes was above the budgeted amount in the year due to the
income realised from liquidated damages from road projects including Mbita causeway,
Saba saba-Malindi, Kisumu-Busia and Thika-Kithimani.

Road Maintenance & Axle Load Expenses
The variance was as a result of slow uptake and delayed procurement of works.

Compensation of Employees

The variance is mainly due to the fact that the Authority operates below the approved staff
compliment which was factored in the budget estimates. However recruitment process is
underway to fill the key vacancies in the approved compliment. In addition. the variance
was also contributed by phased implementation of the new structure upon recategorization
from PC3A to PCA7AT1 in October, 20106, non-payment of arrears as budgeted, and the
fact that most employces were placed at entry level in the new structure.

Finance Costs
The Authority closed down the equity bank accounts at the regions offices bringing down
the finance costs

Board Expenses
Board activities took place within the financial year as planned. Two directors who had
scrved two full terms retired in June, 2017: one was replaced in September, 2017 while the
other one is yet to be replaced

Repairs & Renewals
Repairs and maintenance activities were undertaken within the year as planned. The
Authority strived (o keep the costs (o minimum



KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the year ended 30" June 2018

i) Depreciation
The depreciation charge is a non-cash item not budgeted for. These emanate to Capital
items that arc budgeted for in the operations budget but posted in the Statement of
Financial position as per the accrual basis of accounting when bought with only
depreciation appearing in the Statement of Financial performance.

k) General Expenses
The Authority strived to keep the costs to minimum by entering into framework contracts.

1)  Loss on foreign exchange transactions
This relates to payments on invoices denominated in currencies.
m) Gain on foreign currency translations
The gain was as a result of the closing rate used for translation of bank balances at the

reporting date.

n) Changes between Original and Final budget.
The changes between original and final budget were as a result of revision of the budget
within the Financial Year and inclusion of the approved carry over budget from Financial
Year 2016-2017

|
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

XVIL. NOTES TO I
I. GENERAL INF(
The Authority is

HE FINANCIAL STATEMENTS
JRMATION

cstablished by and derives its authority and accountability from Kenya Roads

Act, 2007. The Authority is wholly owned by the Government of Kenya and is domiciled in

Kenya. The enti
maintenance of n:

2. STATEMENT O

The Authority s
International Pu
presented in Ken
accounting polici

ty’s principal activity is the management, development, rehabilitation and
iional roads

I COMPLIANCE AND BASIS OF PREPARATION

financial statements have been prepared in accordance with and comply with

blic Sector Accounting  Standards (IPSAS). The financial statements are
ya shillings, which is the functional and reporting currency of the entity. The
es have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The ce

ish flow statement is prepared using the direct method. The financial statements

are prepared on accrual basis.

3. ADOPTION OF NEW AND REVISED STANDARDS

i.  Relevant new standards and amendments to published standards effective for the year
ended 30th Junc 2018

jtagdzuL___i_‘
IPSAS  33: First
time adoption of
Accrual Basis
IPSAS

— ]

IPSAS 34: Separale
Financial
Statements

IPSAS 35:
Consolidated
FFinancial
Statements

BLLT T
(Effective for annual periods beginning on or January 1, 2017)
In January 2015, the IPSASB published IPSAS 33, First-time Adoption of
Accrual Basis IPSASs. IPSAS 33 grants transitional exemptions to entities
adopting accrual basis IPSASs for the first time, providing a major tool to help
entities along their journey to implement IPSASs. It allows first-time adopters
three years to recognize specified assets and liabilities. This provision allows
sufficient time (o develop reliable models for recognizing and measuring
asscts and liabilities during the transition period.

The Authority adopted IPSAS in the year ended 30 June 2014 and therefore

_provisions of first time adoption of accrual 7/)(71.\'1-.8'7{/(7)£SMI1()14‘(1/7)7/7)()_"/(‘{!7/1(’ entity.

(Effective for annual periods beginning on or Jan uary 1,2017)

In January 2015, the IPSASB published IPSAS 34, Separate Financial
Statements. IPSAS 34 prescribes the accounting and disclosure requirements
for investments in controlled entities, joint ventures and associates when an
entity prepares separate financial statements.

The Authority does not have any subsidiaries. Joint ventures or investments
and therefore the standard does not apply

Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published 1PSAS 35. Consolidated Financial
Statements. IPSAS 35 establishes principles for the preparation and disclosure
ol consolidated financial statements when an entity controls one or more

()l

entitics. It requires an entity that controls onc or more other entitics (o assess
control over those entities based on the following:
- lts power over the other entity
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NANCIAL STATEMENTS (Continued)

Standard

IPSAS
Investments in
Associates and Joint
Ventures

. | (Effective for annual periods begit

Impact :
its exposure or
other entity

Its ability to control the nature, timing and amount of benefits from the
other entity.

Once control is assessed the controlling entity is supposed to prepare
consolidated financial statements unless it meets all the criteria under section S
of IPSAS 35.

The Authority does not have any subsidiaries, joinl veniures or investments
and therefore the standard does not apply.

rights to variable benefits from involvement with the

ming on or January 1,2017)
In January 2015, the IPSASB published IPSAS 36. Investments in Associates
and Joint Ventures. The Standard prescribes for the accounting for investments
in associates and joint ventures and to set out requirements for the application
of the equity method when accounting for investments in associates and joint
ventures. The standard shall be applied by all entities with significant
influence over, or joint control of, an investee where the investment leads to
the holding of a quantifiable ownership interest.

The Authority does not have investments in associates or joint ventures/ the
entity holds invesiments in associates and joint venlures and the following is
the impact of application of the new standard IPSAS 36:

for annual periods beginning on or January 1, 2017)
In January 2015, the IPSASB published IPSAS 37, Joint Arrangements.
IPSAS 37 establishes principles for financial reporting by entitics that have an
interest in arrangements that are controlled jointly.

The Authorily does not have an inierest in a joinl arrangement and therefore

IPSAS  37: Joint | (Effective
Arrangements
the standard does not apply.
IPSAS  38: (l‘lffcctivcii'(v)ﬁj annual periodéfblcgiiihrhing on ot
Disclosure of
Interests in Other | Other Entities.

[Entities

-January 1, 2017)

In January 2015, the IPSASB published IPSAS 38, Disclosure of Interests in
IPSAS 38 requires an entity to disclose information that
enables users of its financial statements to evaluate the nature of and risks
associated with, its interests in controlled entities, joint arrangements and
associates, and structured entities that arc not consolidated; and the effects of
those interests on its financial position, financial performance and cash flows.
The Authority does not have an interest in other entities and therefore the
standard does not apply.

New and amended standards and interpretations in issue but not yet effective in the year
ended 30 Jun

2017

Standard | Effective date and impact: : —
IPSAS 39: | Applicable: ' January 2018 -
Imployee The objective to issuc [IPSAS 39 was (o create convergence (0 changes in IAS 19
Benefits Employee benefits. The IPSASB needed to create convergence of IPSAS 25 (o

the amendments done to 1AS 19, The main objective is to cnsure accurate
information relating to pension liabilitics arising from the defined benefit scheme
by doing away with the corridor approach.

10|
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Standard Iffective date and impact:

_"" '8 =5 T o o re o ’».'l’ S e o - - e
IPSAS 40: | Applicable: 1" January 2019:

Public Scctor | The  standard  covers  public sector  combinations arising  from exchange
Combinations transactions in which casc they are treated similarly with 1FRS 3(applicable to

acquisitions only) Busincss combinations and combinations arising from non-
exchange transactions  which are covered purcly under Public  Sector
combinations as amalgamations.

iii.  Early adoption of standards
The entity did not early — adopt any new or amended standards in year 2018.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition
i) Revenue from non-exchange transactions

Fines, penalties & Levies

The Authority recognizes revenues from fces, taxes and fines when the event occurs and the asset
recognition criteria is met. To the extent that there is a related condition attached. that would give rise
to a liability to repay the amount, deferred income is recognized instead of revenue. Other non-
exchange revenues are recognized when it is probable that the future economic benefits or service
potential associated with the asset will flow to the Authority and the fair value of the asset can be
measured reliably.

Transfers from other government entitics

Revenues from non-exchange transactions with other government entitics are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the
asset will flow to the Authority and can be measured reliably.

ii) Revenue from exchange transactions

a) Interest and other incomes

Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying
amount. The method applies this yield to the principal outstanding to determine interest income each
period.

Other income relates to incomes that arise from miscellancous activitics that are not primarily aimed
at raising revenue.

b) Budget information

The annual budget is prepared on the accrual basis where all planned costs and income are presented
i a single statement to determine the needs of the Authority. As a result of the adoption of the
accrual basis for budgeting purposes. there is no basis for timing differences on the Authority that
would require reconciliation between the actual comparable amounts and the amounts presented as a
scparate additional financial statement in the statement ol comparison ol budget and actual amounts.
¢) Property, plant and equipment




KIENYA NATIONAL HIGHWAYS AUTHORITY ‘ .
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

> All property, plant and cquipment are staled at cost less accumulated depreciation an
impairment losses. Cost includes cexpenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment arc required to be
replaced at intervals, the Authority recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection 1s
performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in surplus or deficit as incurred. Where an assel is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its
fair value.
> Depreciation is calculated on straight line basis at annual rates estimated to write off the cost
of the Asset over expected useful lives.
The annual depreciation rates in use are: -

(1) Computer Equipment & Accessories 33.3%
(i) ICT Infrastructure and Telephony 33.3%
(i) Motor Vehicles 25.0%
(i) Office Equipment and Furniture 12.5%
(iv)  Office Partitioning and fixtures 16.7%
(v) Plant & Machinery 10.0%
(vi)  Buildings 2.5%

> Anitem of property and equipment is de-recognised upon disposal. Any gain or losses on
de-recognition of the asset is included in the Statement of Financial Performance in the year
the asset is de-recognised.
> There are no restrictions on property, plant and equipment
% Contractual commitments for the acquisition of property, plant & equipment in the I'Y
2017/2018 amounted to Kshs. 171,744,638,958.97 [2016/2017 Kshs.82,664,568,739]
> There was no compensation from third parties for impaired, lost or given up items of PPE
% Assets that cost Kshs. 458m and Kshs. 372m were fully depreciated as at 30.06.2018 and
30.06.2017 respectively
d) Leases
Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Authority. Operating lease payments are recognized as an
operating expense in surplus or deficit on a straight-line basis over the lease term.
Non-cancellable operating lcase rentals are payable as follows;

2018 2017
Not Later than one year 82,927,530 60,929,903
|Later than one year and not later than three years 168,964,842 111,338,776

251,892,372 7_1“72726@9

The Authority leased head office premises under two operating lease. The lcases typically run for 6
years with an option for renewal upon expiry on 30 November. 2017 and 30 March 2019
respectively.
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[.case payments arc increased according to the contract stipulations. The Board does not have an
option to purchase the leased asset at the expiry of the lease period. There are no contingent rents
recognised in the statement of financial performance.

¢) Intangible assets

Intangible asscts acquired separately arc initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at. Internally generated intangible assets. excluding
capitalized development costs, are not capitalized and expenditure is reflected in surplus or deficit in
the period in which the expenditure is incurred. The only intangible assets in the Authority’s books of
accounts are computer software.

The useful life of these intangible assets is assessed as indefinite.

f) Research and development costs
The Authority expenses research costs as incurred.

g) Financial instruments

Financial Assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement
are classified as financial assets at fair valuc through surplus or deficit, loans and receivables, held-
to-maturity investments or available-for-sale financial asscts, as appropriate. The Authority
determines the classification of its financial assets at initial recognition.

Impairment of financial assets

The Authority assesses at cach reporting date whether there is objective evidence that a financial
asset is impaired. A financial asset is deemed (o be impaired if, and only if, there is objective
evidence of impairment as a result of onc or more events that has occurred after the initial
recognition of the asset (an incurred ‘loss cvent’) and that loss event has an impact on the estimated
future cash flows of the financial assel can be reliably estimated. Evidence of impairment may
include the following indicators:

> The debtors of the Authority are expericencing significant financial difficulty

> Default or delinquency in interest or principal payments

» The probability that debtors will enter bankruptey or other financial reorganization

» Obscrvable data indicates a measurable decrease in estimated future cash flows (c.g. changes

in arrears or economic conditions that correlate with defaults)

h) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classificed as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Authority determines the
classification of its financial liabilitics at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings.
plus dircctly attributable transaction costs.

Loans and borrowing
Aller initial recognition, interest bearing loans and borrowings are subscquently measured  at
amortized cost using the effective interest method. Gains and losses are recognized in surplus or
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deficit when the liabilitics are derecognized as well as through

amortization process.

Amortized cost is calculated by taking into account any discount or premium on
or costs that are an integral part of the effective interest rate.

i) Financial Risk Management

the effective interest method

acquisition and fces

The Authority has initiated and facilitated the process that will sce the enhancement of risk

management. The Authority has an integrated risk management framework/strategy.

The Authority’s

approach to risk management is based on risk governance structures, risk management policies, risk
identification, measurement, monitoring and reporting. The risk management policies and systems
arc reviewed regularly to ensure they arc in tandem with the micro and macro environment,

regulatory guidelines, industry practice, market conditions as well as the sel
The following risks arise in regard to financial instruments such as paya

and cash equivalents held by the Authority;

a) Liquidity Risk

vices offered.
bles, receivables and cash

Liquidity risk is the risk that the Authority will not have sufficient financial resources to meet its
obligations when they fall due or will have to do so at excessive costs. This risk can arise from
mismatches in the timing of cash flows from revenue and capital/ operational outflows, assets and
liabilities according to their maturity profiles and can occur where cash flow streams have been
discontinued, cte. Funding risk arises when the necessary liquidity to fund illiquid asset positions

cannot be met at expected terms and when required.

The objective of the liquidity and funding management is to ensure that all foreseeable operational,

capital and loan commitment expenditure can be met
the mismatch is controlled in line with allowable risk levels.

under both normal and stressed conditions and

Below are the undiscounted cash flows on the Authority’s financial assets and liabilities on the
carliest possible contractual/maturity date. The liquidity ratio is 0.90 (/7Y 2016/2017. 1.50)

Financial Assets

Cash and cash equivalents

Receivables from non- exchange transactions
Receivables from exchange transactions
Total financial assets

Financial Liabilities

Trade other payables from exchange transactions
Refundable deposits from customers

Total financial liabilities

NET LIQUIDITY

LIQUIDITY RATIO

Note

o o o
U o

30

2017-2018 2016-2017
Kshs Kshs
8,750,3206,227 11,732,040,105
18,480,508,238 18,430,754,231
13,604,169,625 0,853,873,353
40,841,064,090 40,016,673,689

45,306,993,242
150,505,960
45,457,499,202
(4,616,435,112)
0.90

26,550,595,252

67,210,651
26,617,805,903
13,398,867,786

1.50

The primary sources ol revenue for the Authority are receipts from fuel fevy fund and government
exchequer. Other sources include fines and penaltics as approved by the subsidiary legislation

through legal notice no 86 of 2013.
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b)  Market Risk

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate
because of changes in forcign exchange rates, prices and interest rates. The objective of market risk
management policy is to protect and enhance the Statements of IFinancial Position and performance
by managing and controlling market risk exposures within acceptable parameters, and (o optimize the
funding of business operations and facilitate capital expansion. The Authority is exposed to the
following market risks: -

(1)  Currency Risk

Currency risk arises primarily from purchasing imported goods and services from overseas or
indirectly via local supplics. The currency risk is minimal as cash and cash equivalents held with
banks are dominated in Kenya Shillings and there are minimal dealings in foreign currency.

(i)  Interest Rate Risk

The Authority is exposed to various risks associated with cffects of fluctuations in the prevailing
levels of market interest rates on its financial position and cash flows. Interest margin may increasc
as a result of such changes but may reduce losses in the event that unexpected movement arises.

The Authority closely monitors interest rate movements and seeks to limit its exposure by managing
the interest rate and maturity structure of assets and labilitics on the statement of financial position.
The interest rates on call deposits held in financial institutions are fixed and agreed upon on monthly
basis. The management is in regular contact with the approved banks in a bid to obtain the best
interest rates and therefore able to plan for the resulting income.

The interest rate risk is minimal as the Authority does not have any borrowings.
¢)  Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Authority’s processes, personnel, technology and infrastructure and from external factors
other than credit, market and liquidity risks such as legal and regulatory requirements and generally
acceptable standards of corporate behaviour.

The Authority seeks to ensure that Key operational risks are managed in a timely and effective
manner through a framework of policies, procedures and tools to identify. assess, monitor and report
such risks.

The Authority’s objective is (o manage operational risk so as (o balance the avoidance of financial
losses and damage to the Authority’s reputation with overall cost effectiveness and to avoid control
procedures that restrict initiative and creativity.

The primary responsibility  for the development and implementation of controls to address
operational risk is assigned 10 senior management. The responsibility is  supported by the
development ol overall standards for the management ol operational risk in the following arcas: -
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. Requirements for appropriate scgregation of duties. including the independent authorization of
transactions.

. Requirements for the reconciliation and monitoring of financial transactions

. Compliance with regulatory and legal requirements

. Documentation of controls and procedures

i Requirements for the yearly assessment of operational risks faced and the adequacy of
controls and procedures to address the risks identified

. Development of Business Contingency Plans

. Training and professional development

. [:thical and business standards

. Risk mitigation, including insurance where it is effective.

Operational risks are documented in the “Enterprise Risk Management” and are managed by the
Enterprise Risk Management Section established to spearhead and coordinate risk management
activities. The measures taken include proactively identifying, analysing and mitigating risks in all
facets of the business.

d)  Compliance and Regulatory Risk

Compliance and regulatory risk includes the risk of non-compliance with regulatory requirements.
The Authority has complied with all externally imposed requirements throughout the year.

¢)  Legal Risk

Legal risks are the risk of unexpected loss, including reputational loss, arising from defective
(ransactions or contracts, claims being made or some other event resulting in a liability or the loss for
the Authority, failure to protect the title to and liability to control the rights to assets of the Authority
(including intellectual property right), changes in law, or jurisdictional risk.

The Authority manages legal risk through the “Audit Risk & Governance Committee’, legal function,
legal risk policies and procedures and the effective use of internal controls and external lawyers.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its
fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and condition is accounted for.

After initial recognition, inventory is measured at the lower of cost and current replacement cost.
However, to the extent that a class ol inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement cost.
hventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Authority.
o) Provisions

Provisions are recognized when the Authority has a present obligation (legal or constructive) as a

result of a past event. it is probable that an outflow ol resources embodying cconomic benelits or
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scrvice potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Where the Authority expects some or all of a provision to be reimbursed. for example, under an
msurance contract, the reimbursement is recognized as a separate asset only when the reimbursement
is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of
any reimbursement.

Contingent liabilities

The Authority does not recognize a contingent liability, but discloses details of any contingencies in
the notes to the financial statements, where the possibility of an outflow of resources embodying
economic benefits or service potential is probable.

Contingent assets

The Authority does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or morce uncertain future events
not wholly within the control of the Authority in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If' it has become virtually certain that an inflow of economic benelits or service potential
will arise and the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

h) Nature and purpose of reserves

The Authority creates and maintains reserves in terms of specific requirements. The Authority
maintains grants and surplus reserves. The grant reserves are exchequer and donor funds received
from the Government and Development Partners for development of roads. The surplus reserve
represents the surplus or deficit of Road maintenance contributions and other internally generated
funds against road maintenance and operation expenses.

The exchequer and Development partner funds are capitalized in the statement of financial position
whercas Road maintenance contributions are expensed in the statement of financial performance
However, the portion of exchequer funds spent on non-capital items or project expenses is
transferred to recurrent transfers and (reated as recurrent government grants and expenditures
accordingly.

i) Changes in accounting policics and estimates

"T'he Authority recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy arc applied prospectively if retrospective application is impractical.

1) Employee benefits
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Retirement benefit plans

The Authority provides retirement benelits for its cmployees. Defined contribution plans arc post-
ecmployment benefit plans under which the Authority pays fixed contributions into a separatc fund
account, and will have no legal or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employce benefits relating to employee service in the current and
prior periods. The contributions to fund obligations for the payment of retircment benefits are

charged against income in the year in which they become payable.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the
statement of financial position reporting date by applying the exchange rate on that date. Exchange
differences arising from the settlement of creditors, or from the reporting of creditors at rates
different from those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise.

1) Related parties

The Authority regards a related party as a person with the ability to exert control individually or
jointly, or to exercise significant influence over the Authority, or vice versa. Members of key
management are regarded as related parties and com prise the Board and senior managers.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of threc months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at various commercial banks at the end of the financial year.
n) Comparative figures

Where nccessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
0) Significant judgments and sources of estimation uncertainty

The preparation of the Authority's financial - statements in conformity with IPSAS requires

management to make judgments, cstimates and assumptions that affect the reported amounts of

revenuces, expenses, assets and liabilitics. and the disclosure of contingent liabilitics. at the end of the
reporting period.
However. uncertainty about these assumptions and cstimates could result in outcomes that require a

material adjustment to the carrying amount ol the asset or liability affected in future periods.
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Lstimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date. that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilitics within the next financial year, arc described below. The Authority based its
assumptions and estimates on parameters available when (he financial statements were prepared.
However, existing circumstances and assumptions about future developments may change duce to
market changes or circumstances arising beyond the control of the Authority. Such changes arc
reflected in the assumptions when they occur as per IPSAS 1.140
Useful lives and residual values
The uscful lives and residual values of assets are assessed using the following indicators o inform
potential future use and value from disposal:

> The condition of the asset based on the assessment of experts employed by the Authority

> The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

Y

The nature of the processes in which the asset is deployed
Availability of funding to replace the asset
Changes in the market in relation (o the asset

[/

Y

[/

Y

Provisions

Provisions were raised and management determined an estimate based on the information available.
Additional disclosure of these estimates ol provisions is included in Note 24.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.
p) Subsequent events

There have been no events subsequent to the financial year
financial statements for the year ended June 30, 2018.

end with a significant impact on the
q) Capital Commitments

All capital commitments contracted for/authorised at the re

porting period end have been recognised
in the financial statements.
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5 Road maintenance contributions

Road Maintenance Funds
Administration & Operations Fund
Transit Tolls

Total maintenance contributions

6.Fines, penalties and levies

Overload Penaltics
Transgression fees
Parking fees

Exemption permit fees
Road cutting fees

Road reserve user fees
Sale of tender documents

Total

7. Transfer from other
Revenue/Project Administration Expenses

Northern Corridor Transport Improvement Project

Consultancy & Design

Road Reserves Mapping

Road Network Management Systems
Monitoring & livaluation
Mombasa-Mariakani

Muranga-Sagana

Kibwezi-Kitui-Isiolo

Mwatate-Taveta

Mukuyu-Kisii-Ahero
Garsen-Witu-Lamu

Kenya Transport Scctor Support Project
South Sudan-EARTTDIE/SS

Nairobi Urban Transport Improvement Project
Other Gok Development Projects

Total government grants and subsidies
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Government’s

-Recurrent

2018
Kshs

2017
l(%hs‘

16,899, 9‘)9 999
2.100,000,000

464,1 28,()()~0

15,1806.0( (

2,000.,000.00 (
459,228,000
17 ()43 821) ()()()

30,492,387
4,542,880
454,123
23,122,057
368,075
44,840,699
33,809,017
33,425,433
118,492,472

'369 339 771'

19,464,127,999 17,645,828
2018 2017
Kshs Kshs
T53.146,175 273,672,710
2,535,600 19,629,587
1,412,000 42,183,220
208,053,360 191,202,930
40,896,617 35,518,043
15,010,295 6,499,027
193,600 1,654,937
€21 247,647 570,361,054
2018 2017
Kshs Kshs
84,000 4,230,936
10,046,894 5,925,799
17,396,027 19,196,360
27,075,164 26,028,707
25,190,493 28,544,335

9,097,370

321,986,587

12,914,379

7,367,213
19,000,085
10,240,458

35,784,552

17,947,422

23,077,001

10

(n

7.678.285
9() ‘) »)»
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Name of the
Intity sending
the grant

Amount recognized
to Statement of
Comprehensive

Income

Amount
recognised in
capital fund.

Total rececived
grants during
the year

Kshs.

2016-2017

Kshs.

MOTIH&UD 369,339,721

16,018,306,138  10,387.645.859

25,745,897,726

KRB 19.464.127.999 = 19.404.127.999  20.876.828.000

Total 19,833,467,720 16,018,300,138  35,851,773,858 40,622,725,726
The details of the reconciliation have been included under appendix 2)

8. Rental revenue from facilities and ecquipment

2018 2017

. Kshs  Kshs

Rental income 1,211,500 1,076,000

Iotal rentals revenue 1,271“,5@ - 777”17,@,(4)'(7)0

“This rental revenue was generated by houses in South Rift region that were

engineer’s premises through bill | of the road construction contrac
development expenditures met by the Government over the

Authority.

9.Finance income-external investments

Call deposits
Bank account interest
Total finance income—external investments

10. Other income

Interest on salary advances
Quarry use by SGR

Sale of disposable items
Liquidated Damages
Total other income

built as resident

. The value of land alongside the
years were nol made available 1o the

2018 2017

Kshs Kshs
296,297,448 282.024.758
284,655,551 162,179,543
580,952,999 444.204,301
2018 2017

Kshs Kshs
CS4131 46481

- 21,051,514

1,615,700 1.811,087

49,044,290

47,713,547

70,622,629
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11. Road maintenance and axle load expenses

2018 2017

Kshs I<shs

Road maintenance works 15,1 84,5‘)3,(7)48" WIA(>)>,72574,5877,2")71-
Emergency road works 811,309,585 594,017,257
Weighbridges management contract 607,103,462 885,423,644
Weighbridge operational expenses 27,864,127 20,001,350

Total road maintenance and axle load expenses 16,63(),870,822 E 1,754,07897,545

12.Employee costs

2018 2017
Kshs Kshs
Salaries & allowances 163?,@ 15‘)-6 #1:611_2,9263075*
Pension 78,513,006 59,228,057
Gratuity 40,281,090 -
Training & subscription 84,584,066 74,343,656
Welfare 24,329,190 24,299,123
Staff medical & group life insurance 86,580,232 83,477,977
Recruitment 6,599,299 5,670,365
I'otal employee costs | 360,698,939 1,259,945,483
13. Board expenses
2018 2017
Kshs Kshs
Salaries & allowances 18,3?3#,_“;55) 1 4-,76' 17,2*775
Honoraria & telephone 1,044,000 1,044,000
|,unch allowance 604,000 570,000
Transport, travelling & accommodation 11,646,443 27,476,720
Insurance 517,453 375,754
Training 6,607,451 9,360,035
Refreshments 324,745 460,436
Induction - 90,820
Ministerial & other official functions 7,805,141 16,463,967
Gratuity 1,809,246 1,220,137
Total board expenses 48,751,858 71,673,144

[39]
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14. Depreciation and amortization expense

Property, plant and equipment

Office Equipment

Office Partitions & Fixtures
Computer Equipment & Accessorics
ICT Infrastructure & Accessories
Furniture & Fittings

Motor Vehicles

Plant & Machinery

Buildings

Total depreciation and amortization

15.Repairs and maintenance

Repairs property, plant and equipment
Vehicles
Renewals

2018
B Ksh{;

11,052,393
4,993,128
18,238,934
8,951,038
5,520,896

2017
) »__ﬂ(si;ng;

12,167,163

4,141,590
20,388,606
15,606,381
10,092,145

67,211,656
18,807,648

62,955,824 71,203,593
101,114,598 76,607,086
4,222,047 1,217,050
207048858 217423,614
2018 2017

_ Kshs K
3,114,978 2,757,648

74,743,180
11,554,662

Total repairs and mainten: s IR o
ota le[) Irs and mamntenance 89’0557490

89,134,282

* Motor Vehicle expenses include insurance, parking fees, fuel & oil, tyres & tubes and parts, service
& maintenance. The Authority entered into a framework contract with Toyota Kenya ensuring costs
were kept at minimum. In addition the Authority purchased five new motor vehicles af the beginning

of the financial year-.

16. General expenses

The following are included in general expenses:
Postage & courier services

Reference material

Telephone & Wide Area Network connectivity
Newspapers & magazines

Drinking water

Printing & photocopy

Hire of transport

Kitchen utensils

General insurance

Stationery & consumables

Cleaning & sanitation

Security expenses

Professional fees

Conference & seminars

Advertising, Publicity& Corporate Social Responsibility

Anti-Corruption & Integrity Issues
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2018

1,424,135
69,395
13,326,413
2,925,850
1,324,251
645,267
2,404,972
284,252
1,631,882
21,917,714
10,345,952
33,240,739
74,869,289
35,309,840
25,931,534

7,515,164

2017
Kshs

1,411,649
124,180
15,030,585
2,893,230
1,272,826
1,013,019
3,382,559
179,850
987,016
17,810,248
8,657,917
30,597,261
46,515,524
39,754,277
28,243,128

4,536,975
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16. General expenses 2018 2017
The following are included in general expenses: Kshs Kshs
Staff Uniforms ]927520 ' ' 5“37()24
Donations 81,495 -
[Ficld activitics 164,013,149 90,326,123
Utilities 3,038,541 2,710,637
Rent 092,273,656 87,183,697

Total general expenses EE——— -
total general @Xpenses 494,501,010 383,168,270

« The substantial increase in field activities expenses from Kshs. 90,326,123 to Kshs. 164,013,149
was as a result of Public Private Partnerships engagements for Nakuru-Mau Summit and Nairobi -
Mombasa Expressway projects, Board inductions for grade 6 and above afier the suitability tests,
enhanced corridor management activities, quarterly quality assurance monitoring of projects and
annual departmental refreats.

17. Finance costs

2018 2017

 Kshs  Kshs

Bank Charges 2,967,652 3,169,528
Total finance costs 2,967,652 3,169,528

18.Gain on sale of assets

2018 2017

Kshs Kshs

Property, plant and equipment 4,493,312 1,256,048

Total gain on sale of assets e STy

B 4493312 1,256,048

19. Provision for doubtful debtors 2017 2017

~ Kshs  Kshs

Provision for doubtful debtors 15,000,000 4,923,265

Total provision for doubtful debtors S

15,000,000 4,923,265

20. Loss on foreign exchange transactions 2018 2017

Kshs iKshs

loss on foreign exchange transactions 13,505,986 537,001
Total loss on foreign exchange transactions = o =
13,505,980 537001

21. Profit on foreign curreney translation 2018 2017

Kshs Kshs

Prolit on foreign currency translation 551.842 2.6306.784
Total Profit on foreign currency transiation SRR —

) 551,342 2,636,784
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22. Taxation

Taxation on Bank Interest & Call Deposits
Total Taxation

——

(noss Inlq(,sl lnunnc l dmul
Lcss s:Bank Lhdwu

' Net T: Taxable lntcrcs:lﬂ!nwmc -
C01 rporate Tax(30%)
Less: Wllhh()ldln" Tax l%n_ciﬁl_Yg(_)lZ/?_OQ

Col porate Tax Pdle)lL ('Y 2017/2018)

23. Cash and cash equivalents

Account Number

Cash-on-hand

NIC Bank -NCTIP A/C)

NIC Bank -EATTFP A/C

NIC Bank -Timboroa-Eldoret Road A/C
NIC Bank -KTSSP A/C

NIC Bank -Marsabit- Turbi Road A/C

NIC Bank-NETIP A/C

NIC Bank -USD A/C

Co-operative Bank-GoK

Co-operative Bank-RMLF

National Bank — Salarics A/C

National Bank — Gratuity A/C

National Bank — Retention A/C

National Bank — EARTTDI'T- A/C

Kenya Commercial Bank-Operations A/C
Kenya Commercial Bank-NUTRIP A/C
Kenya Commercial Bank-Nairobi Region
Kenya Commercial Bank-Coast Region
Kenya Commercial Bank-South rift Region
Kenya Commercial Bank-North Fastern
Region

Kenya Commercial Bank- North rift Region
Kenya Commercial Bank-Central Region
Kenya Commercial Bank-Upper Eastern
Region

Kenya Commercial Bank- Lower Fastern
Region

Kenya Commercial Bank-Nyanza Region

Kenya Commercial Bank-Western Region

S°]

51

2018

Kshs
230.279.690
230,279,690

Kshs

580, 93? ‘)%
(2.967, 137)

7";,j§[[9§5 841

2017
Kshs

173,395,752

(114(as>44)

58,710,408

2018
_Kshs

938,891
50,178,296
10,260,142
15,866,213
88.542,249
17,703,340

6,414,100
21,838,097
813,822,921

I-110-000895
1-110-000985
I-110-001311
I-110-001524
1000015004
1005164164
1001936677
01141160979900

0114116097990 802,517,000
01001-326625 94,859,638
01001-327333 411,797,376
01001-327332 402,845,333

0100103266250
F110623704

9,995,937
.087.579,818

1138238945 79,023,346
1114840149 84,651 ,942
1114772089 28,169,288

1114781592
1114751928

19,065,004
0,776,777

1114793272
1114745707
1114752045

5,240,805
19,349,778
12,477,104
1114756326 18,174,949

1114756229

14774405

19

6.307,773
1.767,683

2017
_ Kshs

816,043
32,232,754
10,002,087
15,467,159

181,286,941
4,015,130
76,339,406
1,696,141,995

3,472,108,045

180,604,263
255,065,923
[,130.440,111
91,396,999
867,388,440
127,180,742
12,700,316
5,652,857
2,002,220
5,796,208

4,870,054
2,146,485
0,651,560
0,440.639

4,008,254
0,459,667




KIENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2018
NOTES TO THE FINANCIAL STATEMENTS (Continuced)

23. Cash and cash cquivalents

Equity Bank-Headquarters A/C
Equity Bank-Nairobi Region
Equity Bank-Coast Region

Equity Bank-South rift Region
Equity Bank-North Eastern Region
l2quity Bank- North rift Region
[2quity Bank-Central Region
Equity Bank-Upper Eastern Region
[Equity Bank- Lower astern Region
Equity Bank-Nyanza Region
Equity Bank-Western Region
Cash on hand & at Bank
Short-term deposits

Co-operative Bank

Kenya Commercial Bank

National Bank

Central Bank of Kenya

Chase Bank*

Commercial Bank of Africa

NIC Bank

Total Short-term deposits

Total cash and cash equivalents

Account Number

0810295139897
0810295139952
0810295139911
0810295140000
0810295139966
0810295139945
0810295140010
0810295139991
0810295139954
0810295140022
0810295139924

01150160979902

1134650795

01329032733212

138217-1
0053061735030
703148
1003680278

2018
Kshs

732227429

4,866,391,227

1,000,000,000
1,000,000,000
300,000,000
983,935,000
100,000,000

3,883,935,000

8,750,326,227

2017

Kshs
463,665.381
82,329.179
19,736,171
14,485,345
1,065
2,070,639
12,453,218
1,132,473
3,924,330
14,840,868
193,131
8,832,046,105

1,000,000,000
1,000,000,000
300,000,000

100,000,000

500,000,000
2,900,000,000

11,732,046,105

The Authority had placed a call deposit of Kshs. 100 Million in Chase Bank on 23" FFebruary 2016. The

Bank was placed under receivership on 07.04.2016.4 Jull provision of Kshs.25m has been macde for the Call

Deposit portion transferred to KDIC of which Kshs. 15m has been provided in I'Y 2017/2018

24. Receivables from non-exchange transactions

Current receivables

Voi - Mwatate-Wundanyi
Loruk-Barpelo

KCC (Sotik) - Ndanai-Gorgor
Webuye - Malaba

Chiakariga - Mitunguu-Meru
Chebilat - Ikonge-Chabera
Kangema - Gacharage

One-Stop Border Post —Malaba
Rehabilitation of Kisumu-Kakamega
Kakamcga-Webuye

Rehabilitation of Ndhiwa Karungu

206 |

2018
Kshs

430,910
171.864.422

310,208.884

63.999.951

[ 7.669
64.922.640
133.842.040

2017

Kshs
57,854,996
21,030,044
35,163,401
430910
211.169.566
310.975.844
212.048.450
[7.669
248.999.290
246.4560.500
14.437.646



KENYA NATIONAL HIGHWAYS AUTHORITY
Reportand Financial Statements for the year ended 30™ June 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Renovation of MoR/MoP offices in Homabay. Ovyugis, 7,735.779 7,735,779
Kisumu

Masara — Suna - Kehancha/Awendo Mariwa 4,674,633 4,674,632
Mombasa Port Arca Devt Road 978,887,734 1,691,120,182
Marsabit-Turbi I'1.656 11,656
Oljoro — Orok - Dundori - 1,229,960
Merille - Marsabit A2 . 187,748,178
Office Complex 165,009,299 361,510,481
Kisumu Boys-Mamboleo 250,552,131 292,540,905
Mwatate —Taveta 18,805,968 3,816,695
Bachuma Gate ~Maji ya Chumvi - 82,932,843
Construction of three interchanges on A 104 - 112,656,620
Dualling of Magongo 484,065,500 -
Posta(Naibor)-Maralal 268,925,268 -
Eldoret Bypass 903,025,368 -
Kitale-Endebes-Suam 795,554,027 -
KWS Gate-Kalemingorok 40,834,421 -
Footbridge Witeithie-Mangu 43,032,716 -
Access Road EASA 2,167 -
Wajir-Kotulo 16,299,682 -
Kotulo-Elwak 16,643,848 -
Marua-Nanyuki-Lewa 27,840,383 -
Bomas Karen Kikuyu - 56,000,000
Nuno-Modogashe 528,322,359 595,788,527
Morpus Junction Marich Pass - 18,196,898
Kitale- Morpus - 19,824,298
Marich Pass- Kainuk 13,549,197 93,481,528
Kaleminjorok-Lokichar 41,487,371 48,388,820
Lokichar-Amosing 36,982,089 62,130,971
Mombasa-Mariakani Dualling 865,284,884 852,698,178
Narok-Sckenani 219,433,413 219,433,413
Kainuk bridge & Approach Roads 236,381,323 230,846,051
Garsen-Witu-Lamu 891,000,000 891,000,000
Nyaru-Iten 241,881,964 197,000,000
Busia-Malaba 96,136,027 90,136,027
Isebania-Kisii-Ahero 3.673,372,518 3.803,907,258
Lodwar-Lakitaung 1,286,393.368 1,315,471,948
Kcriclm—/\hcro-lnlcrchangc 1,750,550,192 1.770.574.,807
Athi River -Machakos Turn Off 793,282,381 793,282,381
Loichangamatak-lLodwar 928,999,460 949,955,247
Lokitaung-Kalobeiyei 1.093.287.914 1.093,287.914
Kalobeiyei-Nadapal 1.016,105,666 1.089,821,274
James Gichuru-Rironi 870.998 49.734.261
Port Rul//\/lm lntundlmndl Atrport Access Road 79,232,165
Total receivables from non-excha nge fransactions 18,486,568,238 18,430,754,231
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KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the ycar ended 30" June 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

25. Receivables from exchange transactions
Current receivables

[nterest receivable on call deposits

Travel imprest

Bank guarantee and deposits

Advertising receivables

Road maintenance funds

Staff mortgage deposit fund with Housing Finance Co.
Debtors & Prepayments

Receivable from Sapon Insurance Brokers

Receivable from MOTIH & UD

Current receivables

Less: Provision for doubtful debtors

Total Current receivables from exchange transactions

26. Inventories

Stationaries and Consumable stores
Fuel supplies

Total inventories at the lower
replacement cost

of cost and

28|

2018
Kshs

24673878

8,789,776
9,728,780
290,134,655

2017

Kshs
31,725,018
11,497,110
8,965,300
255,596,852

8.757.876,308  3,703,684,470
542,056,062 516,263,734
25,323,381 24,904,689
- 500,000
4.260,799,478  5,600,948,873
13.919,382,318  10,154,086,046
(315,212,693)  (300,212,693)
13,604,169,625  9.853,873.353

2018 2017

Kshs

4232,014 4,924,760

. 29,159

4,232,014 4,953,919
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KENYA NATIONAL HIGHWAYS AUTHORITY
Financial Statements for the year ended 30" June 2018
Notes to the Financial Statements (Continued)

Property, plant and equipment (Work-in-progress - Road assets)

2018 2017

Kshs Kshs
GoK Payments
Other GoK Development Projects 25.775.126.202 18.467.920.044
Northern Corridor Transport Improvt. Project 752,531,487 1.033.769.235
Nairobi - Thika highway development project 574115191 105.569.080
Nairobi Southern by pass 423.727.574 1.199.617.136
Kenya Transport Sector Support Project 4.991.986.241 1.584.996.725
Nairobi Urban Transport [mprovement Project 237.138.675 61.377.507
Fast African Trade & Transport Facilitation Project - 852.781.904
Mombasa Southern by pass 998.061.684 2.181.463.069
South Sudan EARTTDFEP 165,042,238 28.800
Total expenditure including pending bills ;L_‘)]gi;%_}_‘)_@_‘_)z 25,487,523,500

Foreign Direct Payments

Nairobi-Thika highway development Project - 49.000
Other development projects 7.227.332.117 12.150.082.386
Nairobi Southern by-pass - 1.464.208.648
Fast African Trade & Transport Facilitation Project 43.688.367 106,133,377
Nairobi Urban Transport Improvement Project 630.080,013 64.523.801
Mombasa Southern by pass 1.827.345.353 3.558.134.447
South Sudan EARTTDIEP 1.216.475.898 -
North Eastern Transport Improvement Project 153.611.069 -
Kenva  Transport  Sector Support 11.330.389,234 7.518.259.830
Project

Total Foreign Direct Payments 22,428,922,051 24,861,391,549
Grand total 56,347,251,343 50,348,915,049
28. Intangible assets-software 2018 2017
Cost IKshs Kshs
At the beginning of the vear 15470661 94,607,318
Additions

Provision of 1CT help desk system 1.908.500 3.092.560
Human resource & Payroll ERP System 1,227,980 90,625
Provision of Autocad/Archicad Software Suite 420.000 [7.680.158
Total additions 3,556,480 20,863,343
Atend of the year 119,027,141 115,470,601
Amortization and impairment -

At the beginning of the year . .
\mortization - :
At the beginning of the vear - :
Impairment loss - =
At end of the yvear - -
Net Book Value 119,027,141 115,470,601
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KENYA NATIONAL HIGHWAYS AUTHORITY
Financial Statements for the year ended 30" June 2018
Notes to the Financial Statements (Continued)

29. Trade and other payables from exchange transactions

2018

Kshs
3.496,091.051
990,664,215
80,380,114
58,710,408

Retention monies

Road maintenance contractors
Sundry creditors

Tax Liability

2017

Development Projects 40,681,147,454  22,284,752,355
Total trade and other payables 45,306,993,242  26,550,595,252
30. Refundable deposits from customers
2018 2017
NS R
Road cutting deposits 150,505,960 67,210,651
Total deposits = s G g
ol deposits 150,505,960 67,210,651

Note: Road cutting deposits relate to moneys owed to customers in respect of deposits related (o

laying of telephone cables, water pipes and sewer lines across our roads.

31. Current provisions

Gratuity Audit fees
Kshs Kshs
Balance at the beginning of the year - ]T?,’?—fs,ﬁ(; o 2),0—06,606
Utilized during the year L Z?()b()?()&ﬁ
Additional during the year 42,119,835 3,000,000
Balance as at 30 June 2018 43943175 6,000,000
32. Related party disclosures
2018
Kshs

Receivables from Kenya Roads Board (note 25)

Receivables from MOTIH & UD (note 25) 4.260,799.478

Transactions with related parties

i) Kenya Roads Board 15,459.936.101
ii) MOTIH, UD&PW 21.4006,709.235
iii) Key Management Compensation 300,143,311

Key management compensation is included in salaries and allowances

33. Contingencies

Totat
7,823,340
(3,000,000)
45,! 19,835

49,943,175

2017
Kshs
3,703,684,470
5.600.948.873

20,594,394.,497
22.116,635.128
195,967,536

as disclosed in note 13.

It is estimated that the Authority has contingent liabilitics amounting (o approximately KShs.

8.884.134,035|/1°V 201672017 Ksh,
contractors” claims resulting from foreign exchange fluctuations.
charged by contractors and other court awards. The exact
occurrence ol the cvents.

31|

10.204.246.405] arisine from land compensation claims.
nterest on delayed payments
amount will however be established on



KENYA NATIONAL HIGHWAYS AUTHORITY
inancial Statements lor the year ended 30" June 2018
Notes (o the Financial Statements (Continued)

34.Surplus for the period
T'he surplus for the pertod of Kshs. 1,520,540,323 |17V 2016/2017 Kshs +4,951,999,476] is arrived

after charging expenses {rom the revenues of the Authority as stated in the Statement of IMinancial
Performance.

35.Kvents after the reporting period
There are no material non-adjusting events after the reporting date.

~
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KENYA NATIONAL HIGHWAYS AlJ'l'll()Rl'l'Y
Report and Financial Statements (or the year ended 5( "Junc 2018

XX A[)l)ul(ll\ 2: INTER ENTITY T RANSFERS

Break down of T ransfers from the State l)Lp.u tment of Infrastructure - - ®

Clevims L
ai(il) 7 Ruumull (Jlﬂl]lS(RM_Fl) : ;— - 4#;_1_77-7~?:w ,,,,,i,,,,f,,i_,A_.,f
Bank St‘ltunult Date | Amount (KShs) L]
- T | 28Sep17 ' T 5440243776 |
— " {9Dbeer? | 25000000 |
T iect7 | 3,640,530,905
T ey, .. | Zills4s0in]
i,i;:;::;:::;::f@E@Eff:::Vﬁf;:__ﬁv.W"'”Fﬁaﬁuf ®
- 28-Sep- 17 - 452,942,655

7-Dec-17 11,185,345

—— e ~ T asposiol

T Receivable | h L SSEOss)

- ~ |Total - - 19 464 127,999 |

_Bﬁllkvg{‘dﬁ(::‘l-ﬁ(:llt Date - _»4Am()u_17lt (iﬁgllsz7

a(i) | Development RMLF) | - I
| Receivable 525,000,000

" [Receivable | 1 s25000000|

S I Total ) ~ 1,050,000,000 | ®

B(T)i Rccurrcnl((:oK) o ~ Bank Statement Date 7__74 Amount (KShs) -J:

R R RSP S I ®
S = I T e ——— - = - i .

;ll(n) JZLﬁVLl()pIﬂCHl(QOK)

~(Lxchequer) 4i Bank Qiatcmcnt Ddtc o Amount (Kbhs
30-Nov-17 218,525,315

- - “Ispec17 75,000, 000 |
e Tebecl7 | T 56658210
] - = I)l)u 7 1810702, 877 | i ®
- - 15018 T 525,000, 000 | |
. . |1 ub s T T 0009831
» - T l4debas K%’%;i 279 |
- 1||Lh|<\ I 1494961 1.873
- 1A N 59432119 | ®
) - 0-Ape-18 T 00467547

[0-Apr-18 T 251,300,000
T0-Apr-18 318.127.259

E

-Ap-18 C135.263.780
-
)-



KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the year ended 3(

M June 2018

10-Apr-18 321,664 026
‘ : 10-Apr-18 - 436,472,449
““““““““ - 10-Apr-18 T T 500, 802 |
T - S 10-Apr1S I C1.866,825,690 |
e AT Apr-18 - T w3979 |
I | 10-Apr-18 - B *?2'5_0%‘660 o
N AlApels T T T 330,877,948 | |
| Receivable 7 - 266815149 |
[ | Receivable R T 064538650 |
‘—hmd_bﬁ o T o 1,114,317,457 |
Receivable | 115,264,969 | |
Reccivable -~ 1 - — 70 1,261,586,647
;j : llclmicl gglc‘cﬂupﬂl_A/‘ﬁ;j ;_ (369,339,721) N
— Total R B 14,968,306,135 | |
N | Total l)cvclopmcnl - (aiitbii) | 16,018,306,135 | |
C. Direct dem(,nls - ]
| Bank Statement Date Amount (KShs) | |
ADFD
- ek a 48,271,101
w7 - I 8,518,429
- 180c17 N 22,627,892
I T T e 3,993,158 | |
- BoNov-17 T 18,613,386
[ 30-Nov-17 e 3,284,715
- 31-Jan-18 T 16,030,738 | |
o | 3iJan-18 o 2,828,954
T 17-Apr-18 T 38,338,759
| T rApeas I 6,765,663 | |
17 Apes I 23,931,801 | |
o [ 17Ape1s ] 4,223,259
7 _fTotal 197,427,856 .
KU I I
- | 1-Jun-18 I 139,735,561
T [Apels T (240,932,009) | |
I R TNE Bl 24,727,076 i
] I AT AT T T T T 35807
I 2 2 X T E— 22,462,637
B T Aug-17 3,984.226 | |
u ) -Aug-17 - o 3,984,226
2 Awel7 T o 3,864,700 |
. 'ﬂ'"Auu 7 3084026 |
- ?17\UT|7 - T 3984206
I Y Aug-l7 T ”“‘Tm 803 |
- T 717\3717 - X TR
T I 3r’Auu 17 T T T  Gaies T
D | 2rAwery LT T Haves |
BT D 23-Aug-17 : 7 C4.904.099 |
- - ] 23-Aue-17 3.984.226
T N 23-Aug-l7 - - - ol mo()o -




KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the year cnded 3

0" June 2018

58|

o 23-Aug-17 2213995
R T 23-Aug-17 o TSS9l s
T 3Augl7 i 3,864,700 |
N R [ X I N A I 3,984,226 | .
B o T123Awe17 | . 3,984,226
T - “'"2’7\1.5 7 o h 3.084.226 |
307 T 38,212,600 |
T T2Mar18 | 96,998,204 |
- | Total I 271,416,501 |
- [ADB : - - =
| a 1 i-Aw7 | T (135,692,268) |
’ | 30-Nov-17 a a (29,070,025) |
1 T 12-Feb-18 I 1205317 |
T T AAwgr - 2.905,398 |
B 4-Aug-17 B N 2905398 |
- B 4-Aug-17 o o 2,050,869 |
R 3-Aug-17 a - 190,717 |
- 3-Aug-17 o a9 |
a 12-Jul-17 - . 198,664 | |
N — [12dwi7._ | 29275174 |
o 12-Jul-17 N 3.604,442 |
| 12-Feb-18 o 2,676,120
I 12-Jul-17 - 2,922,598 |
12-Jul-17 n 2.013,564 |
— 0 12-Jul-17 9 997236 |
N N TN TS T I 938,505 |
N N I W T S o a T625670 |
- ’ 12-Jul-17 677,552 |
a 12-Jul-17 ’ B 677,552 |
- | 12-0ul-17 - 116,060 [ |
I : a0 2,075,433 |
- - I NPT o o 2922900 |
I  Awg7 N - 2,14?)14"621 ]
'—'*_"__"'” [-Aug-17 4156958 |
[ (/TP . a 823,060 | |
N [-Aug-17 N ) 1.642.410 |
T A T 1535692268 |
T I )/\GZ’IT"” S C2.478.646
N - | 5-Avet7 N ‘ 2.500,072 |
T S BEY Y T 20,608,532
o - I 3-/\ug-"| 7 25003592
= T aAeet 14928899 |
o AWTG /\75;17 o - : 142,661,431
i “ - 16-Aue-17 T asssnas -
N SRl T R o ,7| 367
21-Aug-17 1234371
) 21-Aug-17 2 l(n()l\
B ’ TIoAuel7 ] . 12.883.358 |



KENYA NATIONAL HIGHWAYS AUTHORITY

Reportand Financial Statements for the year ended 30

|
" June 20

I8

21-Aug-17 2.467,951
* a . 21-Aug-17 - 4,927,230 |
- D4-Avg-l7 T 868,417 |
N S | 24-Aug-17 ’ 1,561,807
I I 7 ] I
I-Oct-17 25,603,448
S - - |9Nov-17 473,200 | |
I | 9Novi7 T T T T 1473200"
. 9-Nov-17. T T amao0 | B
31-Oct-17 57,674,167
D b T . e 47,292,807
] o [ 30Nov-17 N - 29,070,025
N . 18-Oct-17 [ 546,371 | |
N [ 18-0ct-17 s | ]
I AT X R A [ (T@%z N
18-Oct- 17 2,803,637
- | 24-0ct-17 - 98,308,709 |
[-Dec-17 7,877,740
| 24-0ct-17 ] 86,105,415
[ 31-0ct-17 I 15,716,476
) 19-Jun-18 12887477
18-Oct-17 334,119,386
 180ct-17 541,815,221 ‘
T | 9Nov.i7 1260,000 ]
N 6-Nov-17 906,636 |
6-Nov-17 2,191,165
9-Nov-17 - 11,931,704
T T T T T Nevar 3384129 |
T Ny — "»zm .
|27 Nova17 o o 3,516,049 |
o 27-Nov-17 - 123,168 | |
a | 30-Nov- a7 1 3,304,369
T | 30-Nov-17 B 368
6-Dec-17 6.816,866
I Y S T Ssess7819
B o | 14-Dec-17 - e 214,799,587 |
T T aDeca7 o 79019770 |
T T T e 1 R 62,188,139 |
I I O o 12883358 |
F e e 2467951 |
e .. Nl 4927230 |
I — 9Deen I 6,441,680 |
7|I)LL’7 |"U97()
- | 21Dee17 I 2463615 |
21 -Dec-17 8.334.000 |
D R NG YT
I X YR N SLI64.837 |
. . ’ | 22-Dec-17 : R 51781576 |
R - 22-Dec-17 B 907.263 |
: B - 1 22-Dec-17 2848282 |

59|
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22-Dec-17 53,675.619 |
22-Dec-17 ' - T23,168 |
B N R Janc1s o 7945000 | |
a T 7debs | 726019861 |
1 T 7Feb-18 o . 2324517
N I T P T - ' 259489327 |
= — {17-Jan-18 T 122972, o4 |
S T 7Jana18 - 68,314,766 |
i “7an1s 20,098,402
| 29Jan-18 T 32880
e ey | 1.844.968 |
o o - 7-Feb-18 I T9.402,000 |
"""" T [ Feb1s 1 4,701,000 | |
T [ 7Febas B - 4701,000 | |
ST | 1Feb1s - 9706}367
""""" - "~ | 7-Feb-18 - 62644457
N 12-Feb-18 1473200 |
-« - 13-Feb-18 - i 14280,190 |
o [3-Feb-18 N R 14280,190 | |
. 20-Feb-18 - 3.258.830 |
- a | 20-Feb-18 . 19,552,979 i
S - 2008 | - ,2587{)6 i
o B 20-Feb-18 N I 4805923 |
R o 13-Feb-18 - 1 3541487 | |
N 2Feb18 | 83,107,531 |
- 21-Feb-18 T 79,450,800
- : =Mals | . 907,263
- [5Mar18 . TU38IL509 |
— 1 14Ma8 | 907,263 | |
o 14-Mar-18 o . 3072‘21*4’2 o
T 14-Mar-18 - 1 370,950
e 4-Mar-18 e 426() sar ]|
T Ap-18 N . 8004810
N oMals T 30935609
""""" - 1ie-Mar18 o C 123,168
- $Mar-18 9,578, 384 |
S T GeAps | a 3,588,939 | -
- - 3-Apr-18 I o 123168 |
- : 3 ApeIs - 86|
- - T GoApe1s e 24027969 | |
R | 5Apr1s - B 5,680,689 |
s | 530un-18 N 4571419 |
- T | 5-Apr-18 T 568 |
- - 1T-Apr18 - | T 24864386 |
e  17ApeIs a B 2975997 |
- 1 17-Apr1s ) 7 89.248.684 |
17-Apr-18. I 82T
26-Apr-18 8.820.467 |
1 9-May-18 1w7| 419
. ’ 1 9-May-18 _ 121751

00 |




KENYA NATIONAL HIGHWAYS AUTHORITY
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9-May-18 3.279.405
4-May-18 - 907,263
D N I, 4- Mav }\ - - ‘_—»73(” 66 o
. - ’ -lun-18 I - (72.878,700)
I s N C(59.760,559) |
T I N T — 72,878,706
I . | 2dwas T T 59760539 |
- - - . l7lunlb - . - - ) )6)][46) i
o - L2-dunis T T T 9975509
- 918 . 6,318,468 | |
T T s 12,579,012
e o 21w 2,427,538
R n 7[ 7Jun 18 - o 1,279,291
I T T T o | 3,428,639 | |
I P T T [ :}76@ ]
- 20-un-18 kf"”‘“"‘")524715""
T 2ty R 2,441,481
I 21-Jun-18 ] 3,992,904
| 21Jun-18 = 2,053,042
T 30-Jun-18 T (121,751) N
. 30-lun-18 - (8.826,467)
R T T 7 e e (3.279,405)
30-Jun-18 T (3,501,662)
30-Jun-18 - (28,603,912)
et 4,159,916,585 | |
BADEA T E
T 127 T T T 5008, 415 |
- A2-l-17 T 5508858
o 18-Oct-17 B 14,102,109
- 18-Oct-17 2,488,607 |
- 30-Nov-17 11,600,195 | |
T T BoNova T 2,047,093 |
31-Jan-18 ’972)7)6()‘43
I YN T T T s |
- 1 7-Apr-18 = 14914728 |
o | TApes k‘*h*—_m"*'zf(fv(ﬁ L
- ATt 94,930,694 |
. JCHINA B R
o | I-Feb-18 ) - 1_905 586,900 |
- - |Total R ~1,908,586,900 |
o ftmEA oo |
] o 20-Sep-17 - - C8ILT783 |
] | Total - - - 8 11 783 -
JICA - ’
e I R AT - 12.315.602
B - 12-Jul-17 7 - 15.042.460
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25-Jul-17 9.778.309
“ | 25-Jul-17 13,900,093
I | 2aAugl T - N lzﬂ’ﬁa 802 |
T - sgp'w" 10,001,654 |
- o 13Sep-17 R - 511,176
| - 1017 i - T 146,181,627 |
— 1o N 9972(3%() T
- i “ ~ | 12-0ct-17 - - 78,713,688 |
- — 127:0eti7 - 104,499,945 |
S '61>Lc’17’ . 11,613,034
T T [ 6ebec- 17 - —8’,22%,()7)'”_"
""""" - - 6-Dec-17 o 10,724,907
I ~[6-Dec-17 8,787,904 |
T | 13Dec-17 164,579,515 i
T 22Dec7 o, 52’057()“_
T mee7 o T 8829724
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27-Nov-17 5.852.483
T ) 150-Nov-17 25272757
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- o a 6-Nov-17 70035451
R I T N T A — 48681807 |
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- I1-Dec-17 49.985.966
- B i [1-Dec-17 70972439
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T T |4-May-18 N N T 5,945,758
R o 4-May-18 . R 21,844,357
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T T | 28-May-18 - 188,067,281 |
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d. Donor RLLGID{S i » » » S R
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A |7Feb-18 18 ;709,684 |

R | 7Feb-1s L 46900, 000

| 23Febs V. 46,900,000 |

B N 2 = T N SR ,900,000 | (3
7-Feb-18 46,900,000 | |

S | 19-Mar-18 63,105,000
B3Mar18 o 75,000,000

_; B V A o l() Mdl 18 B ) ) R Wﬂ o 7 l )5 000 OO() ,’ .
B ,,2,0"@'3'12?', S B L 76,724,794

Receivable ' - 22411450 |

| Receivable Sl - - 99,990,316 | |
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I - Clew [ LTINS ¢

- o NMJan-18 82,781,651

l()tdl lﬁ)ncct l’dymults( I(l) - 21 140 028 997 o

The above amounts have been “communicated to and reconciled with the pamnt Mmlslly
Finance Manager Head of Accounting Unit and State Department of Infrastructure @)
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