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1. Acronyms and Glossary of Terms

ICPAK Institute of Certified Public Accountants of Kenya

/FRS International Financial Reporting Standards

MD Managing Director

PFM Public Financial Management

PSASB Public Sector Accounting Standards Board

I4/ASREB Water Services Regulatory Board
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2. Key EntitY Information

Background information

The Kibwezi-Makindu Water and Sanitation Company Ltd was established by Company's Act cap

486 laws of Kenya on l6th August, 201 I . At County levcl, the Company is represented by the County

Executive Member responsible for watcr and sanitation, who togethcr with the board of Directors are

responsible for the general policy and strategic direction of the Company. The Company is domiciled

in Kenya, Makueni CountY.

Principal Activities

The principal activity of the company is to provide water and sanitation services within her area of

operation by carrying out repair and maintenance of the water pipelines, carrying out treatment and

distribution of potable water for domestic consumption.

llt

Kibwezi-Makindu Water and Sanitation Company Ltd

Company's Vision

To be the leading Water Service Providcr in the country and regionally'

Company's Mission

To supply potable, adequate and equitable water to our customers keeping the standard high and

maintaining it as well as providing better sanitation services which exceed their expectation.

Company's core objectivcs

1. To exercise overall control over the sources and supply of water.

2. To provide and maintain a constant continuous supply of potable water for commercial, Industrial

and domestic purposes.

3. To be responsible for the provision, control and maintenance of sanitation, sewerage and Drainage

for commercial, industrial and domestic purposes.

4. Attain financial sustainability of the KIBMAWASCO.

5. Mainstreaming cross-cutting issues of poverty, gender, environment and HIV iAIDS which Impact

on water and sanitation
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Directors

The Directors who served the entity during the yearlperiod were as follows

SN. Name of Director
L Gideon M Muange

2. Alfred Kithome

3. Daniel Mutinda

4. Stephen Mutiso

5. Carolyne Ngina Vita

6. Elizabeth N Muthoka

7. Albert M Musyoka

8. Georgc Muthoka

9. Gabriel Manthi

10. CECM Finance (Makueni)

I l. CECM Water (Makueni)

12. Eng. David M. Makau

I 3. John Nguni

Position
Chairman

Chairman

Director

Managing Director

Ag. Managing Director

Director

Director

Director

Dircctor

Director

Director

Director (CO-Water)

Dircctor (CO- Finance)

Appointed/Itetircd on
15th June 2023

28th July 2018 to 22"d Dec,2023

28th July 201 8 to 22"d Dec,2023

28th July 2ol8 to 3'd JN2024

3'd Jai2O24 to 3l't J!\y 2024

l5th June 2023

l5tl' June 2023

2"d April2024

2nd April2024

I 5rh June 2023 to 2"d Apil 2024

1 5'r' June 2023 to 2nd Apill2024

2"d April2024

2"d Aprrl2024

Company Sccrctary

Mr. Njoroge Obadiah Kimani
P.O. Box 20122 - City Square

Nairobi

Registered Office
Deputy County Commissioner's Compound off Nairobi-Mombasa Road

P.O Box 104-90137

Kibwezi.

lY
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Corporate Contacts

Telephone: (254) 02021217 13

E-mail: kibwezi-mtitowaco@yahoo.com Website: www'kibmawasco'go'ke

Corporate Bankers

L Kenya Commelcial Bank Kibwczi Ilranch

P.O Ilox 288-90137

Kibwezi, Kenya.

2. Post Bank

Kibwezi Branch

P.O Box 3031 l-00100
Nairobi, Kenya.

.3. Equity Bank Kibwezi Branch

P.O. BOX 177 - 90137

Kibwezi, Kenya.

Independcnt Auditor
Auditor General

The Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084GPO 00100

Nairobi, Kenya

Principal Lcgal Advisers

The County Attorney Government of Makueni County

P.O. Box 78

Makueni, Kenya
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3. Thc lloard of Directors

Gideon Muthama Muange - BOD
Chairman

. Bom in 1971

. Holds a Degree in Land Economics and a
Master's degree in Business Administration
(Finance Option)

r Registered and Licenced Valuer, Registered
Estate Agent

r Lead Auditor, ISO 9001;2005 QMS
r Over 25years work experience in various

positions and Institutions in Valuation, Property
Management and Real Estate Consultancy

. Bom in 1986

. Holds a Degree in Irood Nutrition and Dietetics;
Post Graduate Diploma in Project Management
and a Master's Degree in Business
Administration (Strategic Management Option)

o Internal Quality Auditor ISO 9001;2005 QMS
o Senior Management Course (KSG)
. Environmental Impact Assessment and Audit

(sEKU)
o Results Based Monitoring and Evaluation (KSG)
. 14 years' work experience in Administration,

Project Management and water governance

Carolyne Ngina Vita -Ag. Managing
Director

r Bom in 1963

. Holds a Diploma in Leadership and Management
_KEMI

. Holds a degree in Education (Arts) and a

Master's degrce in Arts.
e Art of I.cadership - Strathmore
r Over 30 years of work experience in different

institutionsElizabeth Ngina Muthoka- Director

. Bom in 1983

o Certified Information Systems Auditor (CISA)
o Certified Public Accountant (CPAK) - ICPAK
. Accredited in Internal Audit Qualiry Assessment

(cIAQA)
. Holds a degree in Agribusiness Management and

a master's degree in Business administration.
r 17 years' work experience in Internal Audit,

Finance and Accounting in various institutions.
Alberl M. Musyoka- Director

I
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Bom in 1978

Holds a degree in in Agricultural Education

and Extension and pursuing a master's degree in

Project Planning and Management
20 years'experience working with
intemational NGOs and currently in private

practice consulting in project management and

development
Currently monitoring Water Sector Trust Fund

ects in Marsabit and Isiolo Counties

a

ro

George Muthoka - Direclor

. Born in 1994

. Holds a Degree in Industrial Chemistry

(University of Nairobi)
. Holds a Post Graduate Diploma in Project

Management (KenYa Institute of
Management)

. Trainer of Trainers on Competency

Based Assessment (TVET-CDACC)
. Water Quality Management Consultant and

Trainer at KenYa Water Institute
. 6 Years Work experience in Various

ca cities at Ken a Water Institute

Gqbriel Manthi - Director

r YOB: 1985
r Bsc. Environmental and Bio Systems Engineerin

- LJoN
o Registered with ERB.
e l3 years' Work experience in thc water sector

Eng. David M. Makau Water, Sanitation
and Irrigation (CO Government of

Makueni County) - Director

John Nguni
Finance, Planning, Budget

&Revenue (CO Government of Makueni

- Director

vll
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o Born in 1967
r B.com Accounting
o MBA finance
. CPA(K)
. 33years work experience.
. Worked in different organizations over time.

Worked in Lonrho in the early years as a

management accountant. Mitchel Cotts Kenya ltd
shipping industry. Manson Hart Kenya ltd as a

Iiinance and admin manager, Philips East Africa
as a [iinancc and Admin managcr, I Iaggar
IJoldings in South Sudan as County Group
Finance manager, National Oil Corporation as the

I{ead ofFinance, Petrokenya oil as Finance
Manager.County)
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4. Kcy Management Team

Carolyne N. Vita - A.g. Managing Director

Main rcsnonsibilitv:
* Provide the board of directors with information

on the company's performance for prudent
decision making and strategic direction.

* Ensurc all the board ofdirectors' resolutions are

implcmented.
Offer overall leadership to the corporate

managemcnt team for effective performance.

I

Mr. Clement Masila -Technical Manager
'O' Level Certificate

Holds a Diploma in water engineering

To oversee the company's Technical operations
Provide strategic and technical leadership in the
Technical department to ensure provision of
high quality services.
Prompt repairs of water systems and servicing
of master meters to ensure continuous water
flows and curb technical water loses.

Main rcsponsibility

.i.

.i. 'l'o ensurc that all financial resources of the

company are acquired, disbursed, prudently
invested, fully accounted and reported for a
financially sound company.

+ Ensure that efficient application ofthe available
resources for maximum returns.

Main rcsnonsibilitv:

Mr. John K Kavisi - Finance Manager
'O' Level Certificate

CPA II

I

* To oversee the company's Commercial
operations.

* Flnsure timely and actual billing services.

l. fhrsurc efficient collectionofrevcnue billedto
customcrs.

* linsurc customer water meters are well
functional to curb commercial water losses.

Main l{es nsl ilitics

Mr. Charles Ole Sein - Commercial
Services Manager

A' Level Certificate
Diploma in Com er Studies

vl
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5. Chairman's Statement

On behalf of the Board of Directors, I am pleased to present to you the financial statements of

KIBMAWASCO for the financial year ending 30th June 2024. As the Chairperson of the Board of

Directors, I am privileged to provide this detailed statement that reflects our commitment to

transparency, accountability, and sustainable growth in the provision of water services to our valued

customers and the communities that we serve.

Investments on Infrastructure: Our commitment to infrastructure development has

continued during the year under review, the company in partnership with the County

Govemment of Makucni invested in new pipeline extensions, Storage tanks, Rehabilitations

of the pipeline network to thc tune of 'I'hirty-one million shillings. These investments have

increased our water production, coveragc and growth of our customer base and ensured

reliability and sustainability of our services.

2. Customcr Service and Engagement: we have made deliberate innovations to improve

customer satisfaction. We have offered various initiatives to enhance customer experience

through online bill payment and customer feedback channels. This has improved our

responsiveness and effectiveness to customer concerns resulting to a more transparent and

collaborative relationship with our valued customers'

3. Rcgulatory Compliance: The board has ensured application for new water tariff has been

done which is now under review by the Water Services Regulatory Board for approval.

The board has formulated and approved various policies and procedures lor implemcntation

by the management to address the various risks identified which may restrain achievement of

the desired goals.

Challcngcs and Mitigation:

l. High Non-Revenue Watcr (NR\M): The company's NRW has been above the sector

benchmark which is as a result of dilapidated water infrastructure which was developed in the

1950's. This dilapidated infrastructure has surpassed its service period resulting to frequent

bursts and water spillage making it difficult to maintain and address non-revenue water to

acceptable sector standards as per the regulator.

2. Inadequatc Water Sources: the water demand has grown over the years due to several

factors including population growth through ncw settlements. Our water Sector are straincd

which has left a larger population within the scrvice area not accessing this service.

In order to address the above challenges, we are collaborating with the County Govemment of
Makueni and other sector strategic partners such as Water Sector Trust Fund to address these gaps.

lx
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Future Outlook
Kibwezi, Makindu and Mtito Andei towns have recently been earmarked for upgrade to municipality

level. Thesc towns are among the fastest growing towns in the region thus presenting a greater

business opportunity for the company. The company is positioning itself to take advantage by

improving its systems to manage the potential groMh of our customer base.

The Kambu river, Makindu borehole and the unequipped Kibwezi and Aligon boreholes development

projects, will increase water production to help mcct the growing demand for water.

Through strategic partnerships, the company has also submitted proposals for consideration in

support of Non-Revenue Water reduction.

Adoption of new technology

Apprcciation antl Conclusion:

The Board remained united, committed and focused on its strategic oversight mandate to support

Management in steering the Company's operations in the right direction.

I take this opportunity to express my sincere appreciation to our customers for their continued faith in

our product and service. We promise to live up to your expectations. The Govemment of Kenya's

support is recognized and appreciated. I also thank the management, staff, suppliers, and other

stakeholders for their continued support. We continue to focus on the bright future for indeed, the

green growth shots are within grasp

W
Gideon M. Muangc
Board of Dircctors Chairman.
Kibrvczi-Makindu Water and Sanitation Company LTD.

x
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6. Report of the Managing Dircctor

KIBMAWASCO is a water company fully owned by the Government of Makueni County' During

the year under review, this report details the comprehensive review and assessment of the Financial,

Commercial, and Technical aspects of the company's operations' Kibwezi-Makindu Water and

sanitation company Limited is a medium-sized water company that operates in the Kibwezi East and

West sub-counties with an approximated area coverage of 21450 KM'1 and an estimated population of

400,000 people and a water demand of 13,607M' per day and an annual demand of 4,966,555M" The

company has three main water sources namely;

A) Umani springs with a yield of 4,566M'per day'

B) Kwa Venge Springs with a yield ol 1,015M'pcr day'

C) Kambu Springs with a yicld of 280M'per day'

D) Dwa Dam with a yield of 247 M3 pcr day

The company's total average production per day was 6,108M' and an annual production of

2,22g,715M' the company is dedicated to providing high-quality water supply and wastewater

treatment services to its customers. This report outlines the key areas of operations'

1. Financial services

The financial review entails an examination of our financial performance of the company that our

financial statements accurately report. 1'his includes revenue recognition practices to ensure

compliance with public accounting standards. Our expenditure managemcnt has been analysed to

conhrm proper categorization and alignment with budgetary controls. Additionally, asset valuation

methodologies have been reviewed to cnsure accuracy and adherence to public Finance Management

act and regulations. In the fiscal year we recorded an operating revenue of KES 84,686,412 (91.32oh)

against an actual budget of KES 92'736,340.

The company budgeted revenue was not achieved in the fiscal year under review due to extcnded

rainfall season that resulted to reduced water demand.

2. Commercial Scrvices

Commercial department has two main functions; Billing & Revenue Collection and Customer

Relations Management.

i) Billing
In the billing function, Customer meter readings are captured using smartphoncs and thc

captured readings are uploaded to the cloud-based billing system where billing supervisors

check the readings for integrity before their release via text message to customers. 'l'his

innovation has made billing and issuance of water bills accurate and timely.

ii) Ilevcnuc collection
We have cxploited technology to improve our rcvenue collection. We offer various channels

of payment through M-pesa, Postbank and bank transfers. This has made payment convenient

xi
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to our customers from any corner of the country. We employ mass message service to remind

our customers to pay their bills to avoid disconnections.

iii) Customerrelationsmanagement
We have in place a customcr service charter which clearly outlines our commitment to customer

service, customer expectations and feedback. We have a customer care desk in our thred area

offices to handle customer needs.

3. Technical Scrvices

I'he technical rcview looks at our inlrastructurc and opcrations to cnsure that they are accurately

presented in the financial statements, rcflecting thcir irnpact on the company's financial position and

pcrformance. During the period under review, the quality of water produced complied 100% to the

both World Health Organization Requirements and Kenya Bureau of Standards (KEBS)

requirements. The distribution network as a critical component of our operations, has been analysed

for maintenancc requirements, leak detection strategies, and optimization measures to ensure

reliability and minimize losses.

During thc year, the company produced a total of 2,229r715M' of water reflecting an increase of
748,066M' from 1,481,649M' of water produced in the financial year 2022-2023. The increase in
water volume produced has been attributed to an increase of water levels at both Umani springs and

Kwa Venge Springs and an additional new water source at DWA dam that scrves Masongaleni ward.

During the year, the company made pipclinc cxtensions ol'a total of l4.4km of water pipeline against

a target of 40 krn translating lo 36V:o achicvemcnt.

Non-revenue water for the year under review was 57.857o against a target of 307,. This high non-

revenue water is as a result of the company migrating from mechanical meters to ultra-sonic meters

resulting into accurate recording ol water produced. We have put the following measures to ensure

non-revenue water is reduced to bclow 30%o

During the year under review KIBMAWASCO was allocated Kshs. 31,645,909 (Thirty-one million,

six hundred and forty-five thousand, ninc hundred and nine) by the Government of Makueni

County for extensions, rehabilitation and replacement of Aligon pumping set.

Conclusion and Recommendations

Based on the comprehensive revicw, thc following recommendations are proposed:

. Rehabilitation of old railway pipeline GI pipes that are prone to frcquent bursts.

. New rcticulation system in Kibwezi town to replace the many spaghetti lines.

. Purchase of leak detection systems to minimize water loss and enhance distribution network

efficiency.
. Augmentation and rehabilitation ofpipeline connections that are prone to bursts and leakages

o Installation of smart meters to improve accuracy in reporting

o Implementation of pipe locators to help in determining illegal connections.

xll
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Looking Ahcad

The water sector space is a long-term business and thus by its very nature predicting our future is an

inexact science. Also, we have to recognise the various dynamics that affect the sector including and

not limited to global warming and capital-intensive nature of investments required to make this wSP

self-sustaining and financially stable. The county Govemment of Makueni is making deliberate

efforts to develop new water sources and rehabilitate the existing water infrastructure'

I wish to express my gratitude to our dedicated members of staff and the supportive Board of

Directors for their concerted efforts and collaboration in ensuring the accuracy and integrity ofour

financial reporting.

..

"i\l"i

Joseph M. Seng'ctc

Managing Director
Kibwezi-Makindu Water and Sanitation Company Ltd'

xlll
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7. Statemcnt of Performance Against Prcdetermined Objectives for FY 202312024

Kibwezi-Makindu Water and Sanitation Co. Ltd has four (4) strategic pillars/ themes/issues and

objectives within the current Strategic Plan for the FY 2023 -2024. These strategic pillars/ themes/

issues are as follows:

Pillar /theme/issue I : Water and Sanitation Infrastructure Development

Pillar/thcmc/issue 2: Operational Ilfficiency and Customer Service

Pillar/theme/issue 3: Financial Sustainability

Pillar/theme/issuc 4: Institutional Developn.rcnt and Strengthening

Kibwezi-Makindu Water and Sanitation Co. Ltd develops its annual work plans based on the above

four pillars/'fhcmes/lssues. Assessment o[ the Board's pcrformance against its annual work plan is

donc on a quarlerly basis. The Kibwezi-Makindu Water and Sanitation Co. Ltd achieved its

pcrformance targets set for the FY 202312024 period for its two (2) strategic pillars, as indicated in

the diagram below:

Source for
funds from
dcvelopment
partners and
county
government

Water pipeline
extensions of approx.
14.4 KM, Construction
of six (6) water kiosks
and conncction of I l8
customers at machinery
town.

Plovide water
and sanitation
services

lncrease water
coverage from
36.59% ro 38%

Water and Sanitacion
lnfrastructu re
Development

The company acquired
the consent from the
county government,
and submitted tariff
application to
WASREB for review.

Develop and

seel<

approval of
new water
tariff.

O&Mcost
coverage
increased
from 83o% to
over 100%

lm prove
O&M Cost
Coverage

Financial sustainabi lity

xlv
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8. Corporatc Governance Statement

Board appointments, Retircmcnt and Removal'

During the financial year 2023 -2024 two (2) members were appointed on 2nd April 2024 to replace

the two (2) retired directors who retired on 23rd December 2023.'fhe appointed director represcnts

the youth and business and manufacturing community'

The board recruitment process was transparent, cornpetitive and in adherence with WASREB

corporate govemance guideline.

Bo4rd members shall serve for a maximum of six (6) years based on the approval of the shareholder

and subject to satisfactory performance.

Board Chartcr.

The Company Board Charter sets out the role, composition and responsibilities of the Board of

Directors of Kibwezi - Makindu Water and Sanitation Company Limited. The conduct of the Board

is governed by the Water Act2016, Companies Act,2015 and the Leadership and Integrity Act of

2012 and the Public Officers Ilthics Act.

Board Succession and Period in Officc.

The independent board members shall serve for maximum of six (6) years. One third of the Board

members other than those from the County Goverrunent retires from office by rotation every year

starting from the third year after appointments in order to maintain institutional memory.

Board Remuneration.

The Board's remuneration is dependent upon the Company's financial ability to pay per the approved

annual budget and the requirement of the corporate governance guidelines by the Water Service

Regulatory Board and the guidelines of remuneration and benefits by the Salaries and Remuneration

Commission.

Director's Training and Developmcnt.

All board mcmbers participated in a Iloard induction lraining organised by the company in

collaboration with development partners USAID -STAWI and conducted by the Water Scrvice

Regulatory Board. Additionally, directors were oriented on thc company water sources, nctwork,

infrastructure and major storage facilities.

Attcndance to Board Meeting and Board Committees by Members.

All board members endeavour to attend the Board meetings on invitation, The Chairperson is elected

among the members and must come from the independent Board members. The Managing Director

ofhis designate is the secretary ofthe Board.

The quorum for the meeting is at least two thirds of thc members of the Board. In the absence of the

Chairperson and while quorum of two is respected, a temporary chair is elected to conduct the

meeting' 
xv
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The Board exercised its oversight function through three (3) committees that reported to the full
board on a quarterly basis. The committee that operated during the year were.

i. 'l'echnical Committce - Guides board in making prudent investment decisions aimed at

financing viable water and sanitation projccts.

ii. Audit Committee - Advises IJoard on risk managemcnt and compliance.

iii. F-inance and Administration Committee - Advises Board on all finance related issues, resburce

mobilisation and human resource management.

The mcmbership to the committees was drawn from the Board of Directors and the Committee were

chaired by independent directors.

Numbcr and Naturc of Full lloard & lloard Committcc Mcctings and Key Activitics.

No. Dcscription No. of Mcetings

I Irull Board

2 Special Full Board 1

., Adhoc meeting attended by Board Members )

4 'fechnical Committee 2

5 Audit Committec 2

6 Finance and Administration Committee 2

7 Full Board induction & governance training 1

-l'otal number of meetings held t7

Attcndancc rcgiste r of mcmbers present in Full Board mcctings.

Mcmbcr Namc 26.7.23 27.t0.23 I 0.1 I .23 22.12.23 28.3.24 t9.4.24 21.6.24

Alfrcd Kithome

Daniel Mutinda

Gideon Muange

Elizabeth Muthoka

Albert Maingi

John K. Kieti

I)amaris M. Kavoi

David Makau

John Nguni

George Muthoka

Gabricl Manthi

No. of Members

Present

6 4 5 7 3 6 6

xvt
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Roles and Responsibilities

The Board has the following major responsibilities which facilitate the discharge of the Board's

stewardship in the pursuit of the best interest of the Company'

l. To be aware of the Company's operating environment and promote safety and soundness of

the ComPanY.

2. To be diligent in undertaking his/hcr dutics and avoid conflict ofinterest'

3. To Understand his/trer oversight role and exercise independent judgement in decision making'

4. To devote adequate time and attention to discharge his/trer duties and responsibilities

effectively.

5. To contribute actively to the functions ofthe board and be able to provide sound and objective

advice.

6. Adopting and reviewing a strategic plan for the Company'

7. Overseeing the conduct of the Company's business to evaluate whether the business is being

properly managed and sustained.
g. Identifying principal risks and ensuring the implementation of appropriate systems to manage

these risks.

9. Succession planning, including appointing, training, fixing the remuneration of and where

appropriate, replacing senior management of the Company.

10. Developing and implementing an investor relations programme or shareholder

communications policy for the Company; and

ll.Reviewing the adequacy and integrity of the Company's internal control systems and

management information systems, including systems for compliance with applicable laws,

regulation, rules, directives and guidelines'

12. Approval ofthe annual budget and procurement plan.
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9. Managcment Discussion and Analysis

The company depends on two main schemes, Makindu and Kibwezi and each has some sources. In

Makindu the Company abstracted water from l(wo-Venge natural spring while in Kibwezi the water

was abstracted from Umani natural spring, Karnbu river and Kambu spring. The total water

abstracted was two million two hundred twenty nine thousand seven hundred fifteen cubic meters of
water (2,229,715 M3) out of which the company managed to bill nine hundred thirty-seven two

hundred forty-three cubic meters (939,765M\ which translated to 42.l5yo of the total water

produced. On the other hand the company recorded a non-revenue water of one million two hundred

sixty four thousand two hundred nineteen cubic meters (1,289,950 M3; which was 57.85%. The

diagram below is a summary of the water production and billing volumes during the year.
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During the financial year the company billed Kenya shillings eighty four million six hundred eighty

six thousand four hundred twelve (KES. 84,686,412) from water sales and other miscellaneous

incomes. Further, the company collected Kenya shillings eighty one million nine hundred fifty nine

thousand two hundred fifty four only (KES. 81,959,254) which represented 96.78oh. The diagram

below represents the billed and collected amounts lor the period.
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The company was able to connect five hundred ninety-three (593) new customers with water

increasini thl total number of customer connections from nine thousand one hundred twenty-two

(g,122)to"nine thousand seven hundred fifteen (9,715) at the end ofthe financial year. The-number of

dormant and or inactive connections increased from threc thousand one hundred twenty-five (3,125)

to three thousand six hundred twenty-three (3,623) lhis was attributed to some customers bcing

disconnected for non-payment or lack of enough watcr to scrve the existing customers in some parts

of the service arca.

The company has been compliant in the remittancc of the statutory obligations; however, staff

deductions relating to SACCO, Pension, Workers' union, micro finance and bank loans had not been

remitted in full. Water abstraction fees (WRA levies) werc also outstanding by the end of the

financial year.

The company's area of service is prone to rampant dry scasons which impacts negatively on the

water produjion resulting to reduced revenLle. Further, some extend of the main water pipelines pass

through the Kenya Foresiry area and wildlife majorly the elephants often uproot the water systems

causiig the service interruitions. The main water systems are aged and are prone to frequent bursts

and lea=kages which causes high repair costs and water seryice interruptions to the customers.
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10. EnvironmcntalandSustainabilityRcporting

Kibwezi-Makindu Water and Sanitation Co. Ltd exists to transform lives. This is our purpose; the

driving force behind everything we do.

Below are the pillars under which we operate to sustain service to our customers.

i) Sustainabilify stratcgy and profilc

1'he company is committed to ensuring availability and sustainable management of water and

sanitation for all as part of our obligation to SDG 6. Makueni County Govemment has been very

supportive to the company in creating new water sources to reduce pressure on the existing water

sources and increase our water coverage. The county government has undertaken to drilling of
boreholes and developing water dams to increase water supply to connect more customers to clean,

portable and adequate water.

ii) Environmcntal performancc

The Company has progressively adopted initiativcs that are geared towards environmental

conservation as part of our obligation to SDG l3 to combat Climate Change. We have maintained our

commitment to practicing afforestation and to the donation of tree seedlings to the community and

other stakeholders. The Company donated 2,000 indigenous tree seedlings and facilitated a how-to-

plant session during the national tree growing restoration campaign launch at KwaVenge Water

Intake in Makindu. The company also has a Decentralised Treatment Plant that ensures waste is

disposed in an environment friendly way and at the same time affordable to our customers.

Below are pictures of the National tree planting day
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iii) Employee welfare

We support our employees' growth by providing opportunities for continuous professional

development. This helps them acquire new skills and stay competitive in a business world that is

constantly changing.

we have negotiated our hrst collective bargaining agreement (cBA) with Kenya Union of

commercial, Food and Allied workers (KUCITAw) for Financial year 202212023 and 202312024

covering approximately 68Yo of our employees. The CBA in place has taken into consideration staff

welfare in terms of remuneration, salary increments, promotions, Work place safety and the general

welfare of members of staff.

Upholding human rights is a crucial part ol our mission. Wc arc dedicated to treating cveryone

equally, without discrimination, and we adhcre to international declarations and standards such as the

Llnited Nations Universal Declaration of IIuman Rights and thc ILO Declaration on Principles and

Fundamental Labour Rights. We actively combat practices like child labour, slavery, and torture. Our

employees are encouraged to express their opinions without fear of retaliation.

4. Market place practiccs-

a) Responsible competition practice.

The company is in the business of supply of water and sanitation services which is rcgulated. The

tariff used is approved by the regulator after a thorough process involving stakeholders and public

engagements. The company promotes fair competition and respects competitors. Communication is

done to the winning bidders and at thc same time to the unsuccessful bidders giving rcasons as to

why they were unsuccessf ul.

b) Responsible Supply chain and supplier rclations

The company being a public entity is guided by the Public Procurement and Disposal Act of 2015

and also the Public Procurement and Asset Disposal Regulations of 2020 in its procurement of goods

and services to ensure competitive bidding and quality products/services at the lowest rates are

realised.

a) Responsiblc marketing and advcrtisement.

The service offered by the company does not involve marketing and advertisement of the services

rather the company stakeholder engagemcnt is important. Stakeholder engagements and public

participation in key arcas affccting scrviccs o1'thc company such as tariff rcview, strategic and

business plan among othcrs is done through customcr/supplier scnsitizations from timc to timc.

d) Product stewardship

Efficient delivery of services to our customers is a key area of the company. The aim is to sustain a

24-hour service with very minimal interruptions. This goal is achieved in most areas of our water

supply.
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The company has not fully met needs of our un served customers but efforts are being made to extend

service using own source revenue, resources from Makueni county govemment and Donors.

i) Corporatc Social Responsibility / Community Engagcments

The entity has contributed towards National Holidays celebrations at a cost of Kshs. 50,000

during the year. Guided by Government directive on National tree planting campaign, the

company undertook the intiative of planting 2,000 trees on the National tree planting holiday
hosted by the President at Kiu wetland in Makindu which hosts our Kwa Venge springs. The

company has also supplied water bowsers to needy schools as a way of Corporate Social

Responsibility. Below is a picture of our bowser delivering water to Thange community after

oil spillage.
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11. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state of the company's affairs'

i) Principalactivities

The principal activities of the Company are supply of water and sanitation services

ii) Results

The results of the company for the year ended June 30, 2024 are set out on page I below is summary

of the profit or loss made during the ye ar.

iv) Directors

The members of the Board of Directors who served during the year are shown on page vi & vii in

accordance with Regulation of the company's Articles of Association.

v) Auditors

The Auditor General is responsible for the statutory audit of the Company in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Board

'l

Name Jo-rRf H Mrvc,ur.L-C'
l'or: Compapy Scqrctary/Secretary to the lloard

Datc: ..3s.\.1.r..1..*u*f........

xxllt

iii) Dividends

In line with the company for the year ended June 30,2024 are set out on page I below is summary of

the profit or loss made during the year.
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12. Statemcnt of Directors' Responsibilities

Section 164 of the Public Finance Management Ac| 2012 and companies Act 20 I 5 and section I 4 of

the state Corporalions Act, require the Directors to prepare financial statements in respect of that

Company, which give a true and fair view of the state of affairs of the Company at the end of the

financial yearlperiod and the operating results of the Company for that year. The Directors are also

required to ensure that the Company keeps proper accounting records which disclose with reasonable

accuracy the hnancial position of the Company. The Dircctors are also responsible for safeguarding

the assets of the Company.

'l'he Directors are responsible for the preparation and presentation of the Company financial

statements, which give a true and fair view of the state of affairs of the Company for and as at the end

of the financial year (period) ended on June 30,2024.This responsibility includes: (i) Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the entity; (iii) Designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Saleguarding the asscts ol thc Company; (v) sclecting and applying appropriatc

accounting policies; and (vi) Making accounting estimates that arc reasonable in the circumstances.

The Directors responsibility for the Company financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Intemational Financial Reporting Standards (IFRS), and in the manner required by the

PFM Act, 2012,water act2016 and companies Act 2015)
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Statement of Directors' Responsibilitics (Continucd)

The Directors are of the opinion that the Company's financial statements give a true and fair view of

the state of Company's transactions during the financial year ended June 30, 2024, aJld of the

Company's financial position as at that date. The Directors further confirm the completeness of the

accounting records maintained for the Company, which have been relied upon in the preparation of the

company financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Directors have assessed the entity's ability to continue as a

golng concern

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going

concern for at least the next twelve months fi'om the date of this statement.

Approval of the financial statements

J--' oc\ 2024 andThe company financial statements were approved by the Board on

signed on its behalfby:

2-,

t

Name C1 is*or.'l M. * u/.q',(qiJ

Chairperson of the Board

Name Jq',St-?r.t l-\rOcri-,uU
Managing Director

I
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REPORT OF THE AUDITOR-GENERAL ON KIBWEZI MAKINDU WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lav'dulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl 4c1,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kibwezi Makindu Water and
Sanitation Company Limited set out on pages 1 to 50 which comprise of the statement of
flnancial position as at 30 June, 2024 and the statement of profit or loss and other

Report of the Auditor-General on Kibwezi Makindu Woter and Sanitution Compunt, Linited.[or the yeor ended 30
June 2021



comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kibwezi Makindu Water and Sanitation Company Limited as at 30 June,2024
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards (IFRS) and comply with the Water Act,
2016, the Companies Act, 2015, the County Government Act, 2012 and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kibwezi- Makindu and Satation Company
Limited Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the period ended June
30th June 2024 rellecls final revenue budget and actual on comparable basis of
Kshs.98,152,933 and Kshs.86,480,292 respectively resulting to a shortfall of
Kshs.1 1,672,641 or approximalely 12o/o of the budget.

The underfunding may affect the planned activities and may impact negatively on service
delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

Management is responsible for the other information set out on pages iii to xxv which
comprise of Key Entity lnformation, The Board of Directors, Key Management Team,

Report of the Auditor-Generol on Kibwezi Makindu llater and Sanitation Company Limited lor the year ended 30

June 2024
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Chairman's Statement, Report of the Managing Director, Statement of Performance
Against Predetermined Objectives, Corporate Governance Statement, Management
Discussion and Analysis, Environmental and Sustainability Reporting, Report of the
Directors and Statement of Directors Responsibilities. The other information does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Company's, financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Lack of an Approved Bad Debts Policy

The statement of profit or loss and other comprehensive income reflects general and
operations expenses totalling Kshs.39,525,582 as disclosed in Note 11 to the financial
statements. lncluded in the amount is Kshs.2,258,131 relating to provision for doubtful
debts. However, the Company does not have a Policy on management of bad and
doubtfuldebts.

ln the circumstances the adequacy of the provision for doubtful debts totalling
Kshs.2,258,131 could not be confirmed.

2. lrregular lnvestment in Short Term Deposit

The statement of financial position and as disclosed in Note 21 to the financial statements
reflect short-term deposits totalling Kshs.12,000,000. However, approval by the Board to
invest in short term deposits was not provided for audit review.

ln the circumstances, the investment in short term deposits was irregular

Report of the Auditor-General on Kibwezi Makindu llater and Sanitation Company Limited for the year ended 30
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3. Excessive Non- Revenue Water

Review of Company records indicated water production of 2,229,715 cubic meters (M3)

out of which 939,765 M3 were billed to customers. The balance of 1,289,950 M3 or
appropriately 58% of total production represents Non-Revenue Water (NRV) which is
above the acceptable threshold of 25o/o set by the Water Service Regulatory Board
(WASREB). Although, Management attributed the loss to water leakages and illegal
connections, no measures have been put in place to address the issues.

ln the circumstances, Management was in breach of law.

4. Use of Out-Dated Tariff Structure

Review of the tariff structure in force revealed that it was approved by the Water Services
Regulatory Board (WASREB) for use in the financial years 201712018 to
202012021. However, the Company continued to apply the outdated tariff more than
eleven (11) years after its expiry. This is contrary to Section 72 oI the Water Act, 2016
which that Water Service Regulatory Board to evaluate and recommend water and
sewerage tariffs to the County water service providers and approve the imposition of such
tariffs in line with consumer protection standards. Although the tariffs were updated in
the financial year 202412025 and approved by WASREB, the tariffs are yet to be effected.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kibwezi Makindu llater and Sanitotion Company Limited for the year ended 30
June 2024
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REPORT ON OTHER LEGAL AND REGUIATORY REQUIREMENTS

Conclusion

As required by the Companies Act, 2015,1report, based on my audit, that

I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

The information given in the Directors' report on pages xxiii to xxv is consistent
with the financial statements; and

iii. The auditable part of the Directors' remuneration report on pages 1 and 22 have
been properly prepared in accordance with the Companies Act, 2015.

The Companies Act, 2015 requires that I report on the legalor regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Company's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's, ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's, financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

Responsibilities of Management and Board of Directors

Report of the Auditor-General on Kibwezi Makindu ll/ater ond Sanitation Company Limited for the year ended 30
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenVa.qo.ke/auditor-qenerals-
responsibilities-for-audiU. Th is description forms part of my auditor's report

FC
AUDI OR-GENERAL

g

Nairobi

31 December,2024

Report of the Auditor-General on Kibwezi Makindu Water and Sanitation Company Limited for the year ended 30
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6

C
BL

CBS



Kibwezi - Makindu Water and Sanitation Company Ltd
rt and Financial Statemcnts for thc ycar ended June 30,2024Annual Repo

14. Statcmc nt of Profit or Loss & Other Comprchcnsivc Income for thc Year Ended 30 June 2024.

2022 -20232023 -2024

KshsKshs

Ilevcnuc
84,3 r 1,60384,686,4126Operating Revenue

I ,719,0001,793,880Grants Incomc
299,7768 33'7,123Othcr Income
857,0299

87,187,40886,817,415Total llcvenuc

Expcnscs
54,686,33458,"197,319l0
44,386,49039,52s,582l1General and Operations expenses

1,t99,2702,086,495l2
9, r49,8684,790,267l3Maintcnance llxpcnses

898,897827,930t4Depreciation and Amortization expcnscs

15 t04,223Finance Costs
I10,341,458Total Expcnscs

(23,154,050)(19,314,400)Profi t/(Loss) Before Taxation

16Income Tax Expcnsc/(Credit)

(19,314,400)l'rofi t/(Loss) After Taxation

Iiarnings Per Share - Basic and Diluted

Dividend per share

Other Comprchensive Incomc

Profit/ (Loss) After Taxation

Surplus Or Deficit on Revaluation Of PI'll
Remeasurement Of Net Defined Benefit Liability
Fair Value Gain/(Loss) On Investments ln Equity

Instruments Designated As At FVTOCI (Fair Valuc

Through Other Cornprehensive lncomc)

Total Comprehcnsive Income for Thc Ycar

Notc

7

Finance income

staff costs

Board Expenses

20,599

106,131,815

(23,154,050)

I
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15. Statcmcnt of Financial l'osition as at 30 Junc 2024

Thc financial statements were approvcd oa t1 2024 and signed on its behalf by

,k'' WL

Nonrc: lo son ll/. Musembi Name: Gideon M. Muange

Chairman of the Board

Asscts

Non-currcnt assets

Property, plant and equipment t7 57,906,620 27 ,608,t I I

Intangible assets l8 310,448 543,284

Total non-cu rrcnt assets 58,217,1)68 28,151,395

Inventorics l9 25,056 2,091,414

l'radc and receivable 20 22,277,967 19,940,044

Short-term deposits 2t 12,000,000

Bank and caslr balances 22 26,196,851 35,635,153

Total non-cu rrcnt assets 60.-499,874 57,,666,611

Total Asscts 118,716,842 85,818,005

I,)quih' antl liubilitics
Capital and Rescrves

Ordinary sharc capital z-) 40 40

Capital rcscrvc 2,498,835 2,498,835

Capital Fund 25 67 ,7 t6,258 35,849,476

Retaincd earnings 26 (67,83 1,208) (48,s 1s,7ss)

Capital and Reserves 2,383,925 (10,167,404)

Non-currcnt liabilities
27 465,784Borrowings

t 5,233,800Relundable deposits and Prepaymcnts 28 r 6,719,300

15,699,584Total non-current liabilities 16,719,300

Currcnt liabilitics
459,72927 451,267Borrowings

518,53629 329,280I)rovisions

30 98,372,444 78,493,406

3r 460,726

Trade and other payables

Project fund

32 r28,555'Iaxation

99,613,718 80,285,825Total cu rrcnt Liabilitics
85,818,005118,716,842Total Iiquity and Liabilities

Nome: Joseph Mwololo

Managing Dircctor Senior Accountant.

ICPAK M/Irlo:32056

2

Currcnt assets

685,599

I
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16. Statement of Changes in Equity for thc Year Ended 30 June 2024

As at the beginning of the 2023 -
2024

40 (48,515,755) (10,167,404)2,498,835 35,849,476

(1,0s3)Prior year adlustment (1,0s3)

Profit/Loss for the period ( 19,3 r 4,400) ( 19,314,400)

Capital received during the year 31,,866,782 31,866,782

As at the end of June, 2024 40 (67,831,208) 2,383,9252,498,835 61 ,716,258

As at the beginning of the2022 -
2023

40 2,498,835 (26,652294) (24,1s3,419)

I,290,589Prior year adiustment 1,290,589

(23,154,050)Profit/ Loss for the year (23,154,050)

Capital received during the year 35,849,47635,849,476

As at thc end of June, 2023 40 2,498,835 35,849,476 (48,515,755)

J

,

(10,167,404)
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17. Statemcnt of Cash Florvs for The Year Ended 30 Junc 2024

Cash Flows from Opcrating Activitics
Ilcccipts

82,788,7578l,959,454Operating Receipts

299,776Other Inconre

I ,7 19,000Grants Income

809,0001,485,500Customer Dcposits

83,414,954 8s,616,533'I'otal llcccipts

Payments
5 I ,096,71946,122,532Staff Costs

t, I 89,2702,023,495Board Expcnses

3 5,03 8,87029,748,319General And Operation Expenses

5,204,3973,217,162Maintcnancc

20,599t04,223I"inancc Costs

127,500t66,4581-ax paid

92,677,3558 t ,382,I88'I'otal I'aymcnts

(7,060,822)47

Cash Flows from Investing Activities
(30,893,603)Purchase Of Property, Plant And Equiprnent (PPE)

10,000,000( 12,000,000)Short term deposits

Purchase Of Investment Property

Purchase Of Quoted Investments
8s7,029Proceeds From Disposal of Quoted Investments

(9,117.,629)Net Cash From/ (Uscd In) Investing Activities

Cash Flows from Financing Activities

Proceeds From Issues of New Share Capital
1,000,000Proceeds I'-rorn Borrowings
(74,487)(474,246)Rcpayment Ol Borrowings

29,668,65631,866,'t82

30,594,169Net Cash From/(Uscd In) Financing Activitics

14,355,718(9,438,301)Incrcasc/(Decrease) In Cash and Cash Equivalcnts

21,279,43535,635,153Cash And Cash Equivalents At Beginning Of Year

Effects Of Foreign Exchanges Rate Fluctuations
35,635,15347 26,196,851Cash And Cash Equivalents At End of thc Ycar

4

Nct Cash From/ (Uscd In) Operating Activitics 2,062,766

(20,034,658)

Purchase Of Intangible Assets

(42,893,603)

Capital fund received
3l,392,s36

47
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18. Statement of Comparison of Budget & Actual Amounts for The Period Ended 30 June 2024

Revenue Kshs Kshs Kshs Kshs Kshs
Operating Revenue 120,948,120 89%(2s,413,742) 95,534,378 84,686,412 10,847,966

104%Grants 1,7 r 9,000 l,793,880 (74,880)

Finance Income 899,556 0%899,556 899,556

Other gains

Total Revenue 123,566,676 11,672,641 88%(25,413,742) 98,152,933 86,480,292

Expenses
57,044,788 103%staff costs (l7 r,l6l ) 56,873,627 58,797,319 (r,923,692)

92%Board Expenses 2,542,000 (26s,990) 2,2'76,010 2,086,495 189,515

General and operations
Expenses

34,423,926 (6,143,163) 131%(12,601,234) 21,822,692 28,565,85 5

6,870,000 109%(2,491,666) 4,378,334 4,790,267 (411,932)

100%Administrative Costs 16,222,253 (s,285,679) r0,936,s7s 10,959,727 (23, I s3)
Depreciation and amortization 827,930 (827,930)

Finance costs 104,273 t04,223 104,223 100%

Total Recurrent Expenditure 117,207,190 (9,740,355) 110%(20,815,729) 96,391,461

6,359,486 21,412,996Profit or Loss 1,761,472 ( 19,6s 1,523)

Capital Expenditure 4,480,000

72L,687,790 87%Total Expenditure 121,687,190 106,230,333

5

1,7 r 9,000

Maintenance

106,131,815
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19. Notcs to the Financial Statemcnts

l. Gcneral Information

Kibwczi-Makindu Water and Sanitation Company Ltd is established by and derives its authority

and accountability from Water Act. The Company is wholly owned by the Makueni County

Govemment and is domiciled in Kenya. The Company's principal activity is supply of water and

sanitation services. For Kenyan Companies Act reporting purposes, the balance sheet is

represented by the statement offinancial position and the profit and loss account by the statement

of profit or loss and other comprehensive income in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plar.rt and equipment, marketable securities and

financial instruments at fair value, impailcd assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Financial Reporting Standards (IFRS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process of applying

the Company's accounting policies. The areas involving a higher degree of judgement or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note xx.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Company. The figures are rounded to the nearest Kenyan

shilling.

The financial statements have been preparcd in accordance with the PFM Act, the State

Corporations Act, Water Act 2016 and the Company's Act 2015 and International Financial

Reporting Standards (IFRS). The accounting policies adopted have been consistently applied to

all the Years Presented.

6
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Notes to the financial statements (continu cd)

3. Application of New and Rcviscd International Financial Reporting Standards

(IFRS)

i. New and amended standards and interpretations in issue ond effective in lhe year

ended 30 June 2024.

The amendments are effective

lor annual periods bcginning on

or after January 1,2024. Earlier

application is permitted.

The amendments, applicable to annual

periods beginning on or after lst January

2024, clarify a criterion in IAS I for

classif,ing a liability as non-current: the

requirement for an entity to have the right to

defer settlement ofthe liability for at least l2

months after the reporting Period

Amendments to IAS I

titled Classification of

Liabilities as Current or

Non-current (issued in

January 2020, amendcd

in October 2022)

The amendments arc effective

for annual periods beginning on

or after January 1,2024. Earlier

application is pcrmittcd.

The amendment, applicable to annual

periods beginning on or after lst January

2024, requires a sellcr-lessee to subsequently

measure lease liabililics arising from a

leaseback in a way that it does not recognise

any amount of the gain or loss.

Amendment to IFRS

l6 titled Lease Liability

in a Sale and

Leaseback (issued in

September 2022)

The amendments are effective

for annual periods beginning on

or after January 1,2024. Earlier

application is permitted.

The amendments, applicable to annual

periods beginning on or after lst January

2024, improve the information an entity

provides about liabilities arising from loan

arrangements for which an entity's right to

defer settlement of those liabilities for at

least twelve months after the reporting

pcriod is subject to the cntity complying with

conditions specificd in thc loan arrangcnrcnt.

Amendments to IAS I

titled Non-current

Liabilities with

Covenants (issued in

October 2022)

7
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tt. New and omended standtrds and interpretotions in issue but not yel effective in the
year ended 30 June 2024,

iii. Early adoption of standards

KIBMAWASCO did not early - adopt any new or amended standards in year under review

The new standard is effective

for annual periods beginning on

or after January 1,2027. Earlier

application is permitted.

IFRS l8 Presentation

and Disclosurc in

Financial statements

The objective of IFRS l8 is to set out

requirements for the presentation and

disclosure ol information in general purpose

financial statements (financial statements) to

help ensure they provide relevant

information that faithlully represents an

entity's assets, liabilitics, equity, income and

expenses.

8
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Notes to the financial statemcnts (continued)

4. Summary of Accounting Policies

9

The principle accounting policies adopted in the preparation ofthese financial statements are set out

below:

a) Rcvenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on bchalf of third parties. fhe entity

recognizes revenue when it transfers control ofa product or service to a customer.

i) Revenue from the sale of goods and services is recognized in the year in which the

Company delivers products/services to the customer, the customer has accepted the

products/services and collectability ofthe related receivables is reasonably assured.

ii) Grants from Government Entitics are recognized in the year in which the Company

actually receives such grants. Recurrent grants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of

financial position and realised in the statement of comprehensive income over the useful

life ofthe assets that has been acquired using such funds.

iii) Finance income compriscs intcrcst rcccivable from bank deposits and investment in

securities, and is recognized in profit or loss on a time proportion basis using the

effective interest rate method.

iv) Dividend income is recognized in the income statement in the year in which the right to

receive the payment is established.

v) Rental income is recognized in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognized as it accrues'
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Notcs to thc financial statements (continucd)

Summary of Accounting Policies

b) In-kindcontributions

In-kind contributions are donations that are made to the Company in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Propcrty, plant and cquipmcnt

All categories of property, plant and equipment arc initially recorded at cost less accumulated

depreciation and impairment losses. Certain categories of property, plant and equipment are

subsequently carried at re-valued amounts, being their fair value at the date of re-valuation less any

subsequent accumulated depreciation and impairment losses. Where re-measurement at re-valued

amounts is desired, all items in an asset category are re-valued through periodic valuations carried out

by independent external valuers.

d) Depreciation and impairment of property' plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the cost of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognized in the income statement on a straight-

Iine/reducing balance basis to write down the cost of each asset or the re-valued amount to its residual

value over its estimated useful life. The annual rates in use are:

Freehold Land

Lcasehold Land
4%25Buildings and civil works

25Infrastructure works
8%12.5Plant and machinery

25%4

333%Computers and related equiPment

12.5Office equipment, furniture and fittings

10

4%

Motor vehicles, including motorcycles
J

8%
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A full year's depreciation charge is recognized both in the year ofasset purchase and none in the year

of asset disposal. Items of property, plant and equipment are reviewed annually for impairment and

accounted for in line with the provisions in the standard'

e) lntangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized on a

straight-line basis over their estimated useful lives. The estimated useful life and amortization method

are reviewed at the end of each reporting period, with the effect of any changes in estimate being

accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less

accumulated impairment losses.

f) Amortization and impairment of intangiblc asscts

Amortization is calculated on the straight-line basis over the estimated useful life of the intangible

asset. All intangible assets are reviewed annually for impairment. Where the carrying amount of an

intangible asset is assessed as greater than its estimated recoverable amount, an impairment loss is

recognized and the asset is writtcn down to its estimated recoverable amount.

g) Investment proPertY

Investment property, which is property held to earn rentals and/or for capital appreciation (including

property under construction for such purposes), is mcasured initially at cost, including transaction

costs. Subsequent to initial recognition, investment property is measured at fair value. Gains or losses

arising from changes in the fair value of investment property are included in profit or loss in the

period in which they arise. An investment property is recognized upon disposal or when the

investment property is permanently withdrawn from use and no future economic bcnelits are

expected from the disposal. Any gain or loss arising from derecognition ofthe property (calculated as

the difference between the net disposal proceeds and the carrying amount ofthe asset) is included in

profit or loss in the period in which the property is derecognized.

l1
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Notcs to the financial statements (continued)

Summary of Accounting I'olicics

h) Ilight of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease

payments made at or before the commencement day, less any lease incentives received and any initial

direct costs. They are subsequently measured at cost less accumulated depreciation and impairment

losses. Whenever the entity incurs an obligation for costs to dismantle and remove a leased asset,

restore the site on which it is located or restore the underlying asset to the condition required by the

terms and conditions of the lcase, a provision is recognizcd and measured under IAS 37. To the

extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use

asset, unless those costs are incurred to produce invcntories. Right-of-use assets are depreciated over

thc shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership

of the underlying asset or the cost of the right-of-use asset reflects that the entity expects to exercise a

purchase option, the related right-of-use asset is depreciated over the useful life of the underlying

asset. The depreciation starts at the commencement date of the lease. The right-of-use assets are

presented as a separate line in the statement offinancial position.

i) Fixed interest investments (bonds)

Irixed intercst investments refcr to investment funds placed undcr Central Bank o1'Kenya (CBK)

long-term infrastructure bonds and other corporatc bonds with the intention ofearning interest. Fixed

interest investments are freely traded at the Nairobi Securities Exchange. The bonds are measured at

amortized cost or at fair value through profit or loss or at fair value through other comprehensive

income (FVOCI). ftl/hichever is applicable).

j) Quoted investmcnts

Quoted investments are classified as non-current assets and comprise marketable securities traded

freely at the Nairobi Securities Exchange or other regional and international securities exchanges'

Quoted investments are stated at fair value.

t2
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m) Trade and other receivables

Trade and other receivables are recognized at amortized cost less allowances for any uncollectible

amounts. These are assessed for impairment on a continuing basis. An estimate is made of doubtful

receivables based on a review of all outstanding amounts at the year end. Bad debts are written off

after all efforts at recovery have been exhausted and when the necessary approval to write off is

granted.

n) Taxation

i) Currcnt income tax

Current income tax assets and liabilities for thc current period are measurcd at the amount expccted

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area where

the Company operates and generates taxable income. Current income tax relating to items recognized

directly in net assets is recognized in net assets and not in the profit or loss statement. Current income

tax assets and liabilities for the current period are measured at the amount expected to be recovered

from or paid to the taxation authorities. Management periodically evaluates positions taken in the tax

retums with respect to situations in which applicable tax regulations are subject to interpretation and

establishes provisions where appropriate.

t3

Notes to the financial statemcnts (continucd)

Summary of Accounting Policies

k) Unquotedinvestments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held in

other Government owned or controlled entities that are not quoted in the Securities Exchange' These

are measured at fair value through profit or loss (FVTPL)'

l) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials

and, where applicable, direct labour costs and those overheads that have been incurred in bringing the

inventories to their present location and condition. Cost is calculated using the weighted average cost

method. Net realizable value represents the estimated selling price less all estimated costs of

completion and costs to be incurred in marketing, sclling and distribution.
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Notes to thc financial statements (continucd)

Summary of Accounting Policies

o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of thc reversal of thc temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductiblc temporary differences, the carry forward of

unused tax credits and any unused tax losses. Dcferred tax assets are recognized to the extent that it is

probable that taxable profit will be available against which the deductible temporary differences, and

the carry forward of unused tax credits and unused tax losses can be utilized, except in respect of

deductible temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, defened tax assets are recognized only to the extent that it is probable that

the temporary differences will reverse in the foreseeable future and taxable profit will be available

against which the temporary differences can bc utilizcd

'l'he carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable pro{it will be available to allow all or part of

the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable profits

will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at

the tax rates that are expected to apply in the year when the asset is realized or the liability is settled,

based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting

date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or

deficit. Deferred tax items are recognized in correlation to the underlying transaction in net assets.

Deferred tax assets and deferred tax liabilities arc ollsct ifa legally enfbrceable right exists to set off

current tax assets against current income tax liabilities and thc deferred taxes relate to the same

taxable entity and the same taxation authority.

14
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q) Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value. Bank

account balances include amounts held at various Commercial Banks at the end of the reporting

period.

r) Borrowings

Interest bearing loans and overdrafts are initially rccorded at fair value being received, net of issue

costs associated with the borrowing. Subsequently, these are measured at amortized cost using the

effective interest rate method. Amortized cost is calculated by taking into account any issue cost and

any discount or premium on settlement. Finance charges, including premiums payable of settlement

or redemption arc accounted for on accrual basis and arc added to the canying amount of the

instrument to the extent that they are not settled in the pcriod in which they arise. Loan interest

accruing during the construction of a project is capitalized as part of the cost of the project.

l5

Notes to the financial statements (continued)

Summary of Accounting Policics

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying

assets, which are assets that necessarily take a substantial period of time to get ready for their

intended use or sale, are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use or sale. To the extent that variable rate borrowings are used

to finance a qualifying asset and are hedged in an effective cash flow hedge of interest rate risk, the

effective portion of the derivative is recognized in other comprehensive income and reclassified to

profit or loss when the qualifying asset impacts profit or loss. To the extent that fixed rate borrowings

are used to finance a qualifying asset and are hcdged in an effectivc fair value hedge of interest rate

risk, the capitalized borrowing costs reflect thc hedgcd interest rate. Investment income earned on the

temporary investment of specific borrowings pcnding thcir cxpenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalization. All other borrowing costs are

recognized in profit or loss in the period in which they are incurred.
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Notes to thc financial statements (continued)

Summary of Accounting Policies

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in respect of

goods and serviccs supplied, whether billed to thc entity or not, less any payments made to the

suppliers.

0 Retirement benelit obligations

The Company operates a defined contribution scheme for all full{ime employees from July 1,2016.

The scheme is administered by an in-house team and is funded by contributions from both the

company and its employees. The company also contributes to the statutory National Social Security

Fund (NSSF). This is a defined contribution scheme registered under the National Social Security

Act. The company's obligation under the scheme is limited to specific contributions legislated from

time to time and is currently at Kshs. 1,080 per employee per month.

u) Provision for staff leavc pay

Employees' entitlcments to annual leave arc rccognizcd as they accruc. A provision is made for thc

estimated liability for annual leave at the reporting date.

v) Exchangc rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings. 'l'ransactions in foreign currencies during

the yearlperiod are translated into the functional currency using the exchange rates prevailing at the

dates of the transactions or valuation where items arc re-measured. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-end

exchange rates ol monetary assets and liabilities denominatcd in foreign currencies are recognized in

profit or loss.

t6
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Notes to the financial statements (continucd)

Summary of Accounting Policies

w) Budgct information

The original budget for FY 2023-2024 was approvccl by the Board of Directors on 15tl' June2023.

Subsequent revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the entity upon receiving the respective approvals in order to conclude the final

budget. The Company's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. 'l'he financial statements are prepared on accrual basis using a

classification based on the nature ofexpenses in the statement ofprofit or loss, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis

to the cash basis and reclassified by presentation to be on the same basis as the approved budget. A

comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements and the

approved budget. A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the statement of

Comprehensive income has been presented under section xxx ofthese financial statements.

x) Serviceconcession arrangemcnts

The Company analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular, where a

private party contributes an asset to the arrangemenl, the Company recognizes that asset when, and

only when, it controls or regulates the services the operator must provide together with the asset, to

whom it must provide them, and at what price. In the case of assets other than 'whole-of-life' assets,

it controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at their fair value.

To the extent that an asset has been recognized, the Company also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.

17
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Notes to the financial statements (continued)

Summary of Accounting Policies

y) Comparative figures

Where necessary comparative figures fol the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

z\ Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024.

18
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Company's financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

a) Estimates and assumPtions

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value for disposal:

. The condition of the asset based on the assessment of experts employed by the Company.

. The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

. The nature ofthe processes in which the asset is deployed'

o Availability of funding to replace the assets.

c) Provisions

Provisions were raised and management determined an estimate based on the information

available.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.
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78,534,80282,399,912Water sales

15,5007,000Sewerage Services

5,76t,3012,279,500Billing for other scrvices*

94,311,60384,686,412Total

Notcs to the financial statements (continucs)
6. Opcrating llcvcnuc

Billing for other services refers to income generated from services such as reconnection fees, sludge

treatment charges, and surcharges.

7. Grants Incomc

These are staffsalaries paid directly Io the counly seconded stafr during the year and nol actuaI cash

receipls

8. Other Income

9. Financc Income

Financial income relaled to inlerest earnedfonn fixed deposits with the comntercial bank. During the year thefixed

deposit had nol malured as at the end of the year and therefore it will be disclosed in the subsequenl year upon actual

receipl

l,7l 9,0001,793,880Donations from County Governments

1,719,0001,793,880Total

337,t23Impairment incorne on liability

299,776

299,,776331 ,123Total

857,029Interest from commercial banks and financial institutions

851 ,029Total

20
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Notes to thc financial statcmcnts (continued)

10. Staff Costs

There was a 1496 increase in the staff cost attribuled to, the implementation of the CBA; affecting

gross salary and allowances, castml wages and leave, increase in NSSF cost and 370% staffgratuity
increase due relirees during the year.

ll.Gencral and O erations Ex cnscs

37,097,60039,734,353Gross Salary and Allowances
7,05 8,8897,840,276Casual workers' Wages

1,719,000r,793,880dircctlaid uCount

1,L42,O09Employer's contributions to social sccurity schcmcs(NSSIT)

3,068,1 542,893,095Emp loyer's contributions to pension schcme

648,351769,701Provisions for Leave pay

919,9334,323,405Gratuity provisions

300,600Staff self-help welfare Employer contribution

50,947,55959,797,,319

8683Thc avcragc number of employces during the ycar

235,364399,422Chemicals
7 ,035,7 12r 0,059,543Electricity

6,456,020Fuel, oil, lubricants, and gases

9,900,9556,145,652Waler abstraction charges
I 16,20070,800Subscription on professional bodies
479,703376,556Office supplies

24,700 36,700Uniform and protective clothing
934,650887,142Telecommunication
105,35048,5 l0

l6l ,565

3t4,661215,640

Oltlce utilities (Elcctricity and water)

Postage and courier

Motor vehicle Insurance

3 0,000Rent and Rates

228,000t98,200Hire of Equipment and vehicles

459,940Billing hosting charges

2,240,220 2,757,600Domestic Traveling and subsistence

125,745Computer and Printer consumables

3,738,7753,553,46sStaff welfare

251,869151,463Staff training and development

21

Government stafl' salaries
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Total
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There was 17/o decrease in generalexpenses attributed to; decrease in reported water a bstraction fees stnce

WRA faited to rssue bills to the company duing the year due to pending couft petition of the Water Resource

Regulations 2021 which provided an increment of water charges from 50cts to Kshs. 5 per cubic meter of
waier. Consequently, there was 100% decrease in repofted lnterest and penalties on water abstraction

charges.

12. Board tix cnscs

There was 7494 increase in board expense; seven .full board meetings, six board commitlee meetings

and four days' induction and governance training during the year

Bank & revenue Charges 586,098

Sccurity services 20,000

Library expenses t7,340

Advertising, printing, stationery and photocopying 528,97 t 302,t4t

Audit fces Provision 232,000 232,000

307,000

Consultancy fees l 16,080 773,600

Licensing and levies t97,258

Nita Levy 127,250 76,300

Stakeholders' expenses I 1,000 3 75,800

Donations/CSR 47,400

Hospitality expenses 60,4'70 I 88,4 l0

Housing Levy(limployer) 620,122

Provision for doubtful dcbts 2,258,t31 1,570,55 I

Regulatory lecs 3,408,555 3,372,464

Impairmcnt loss 298,923

Interest and penalties on water abstraction chargcs 4,64s,612

Interest and penalties 36,850

IC'l'scrviccs 123,374 136,184

Research and Development 100,500

Total 39,525,582 48,125,265

480,000360,000Chairman Ilonoraria
43 5,00085 s,000Sitting allowances

Induction and'I'raining
153,500646,750Travel and accommodation
130,770224,74s

2,086,495Total Board Expenses

22
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Legal fees
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547,349268, r83Plant and Equipment
282 83054 810Buildings

4 055,8s92,064 036Infiastructural networks
4 071,8102,327 868Motor vehicles

t92 02075,370Furniturc
9 149 684 790,261Total Maintcnancc ExPcnses

Notcs to the financial statcments (continued)

13. Maintenancc Ex cnses

There was a decrease of 48% in mainlenance of motor vehicles since there were no maior

repairs done during the Year.

14.Depreciation and Amortization Expenscs

15. l-in:rncc costs

16. Income Tax Expense/(Crcdit)

Current taxation

666,061595,094Property, plant, and equipment
232,836232,836Intangible assets

898,897827,930Total Depreciation and Amortization

20,599t04,223Interest expense on loans

20,599104,223Total

Current taxation based on the adjusted profit for the year al30o

Current tax: prior year under/(over) provision

Current year deferred tax charge

Prior year undcr-provision for deferred tax
-l'ota 

I
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Ileconciliation of tax cx cnsc/ crcdit to thc cx cctcd tax bascd on accountin rofit

(23,ts4,oso)(r9,3r4,400)Profit before taxation

(27 ,691,059) (1r,05r,682)Prior year losses adjusted

(34,205,732)(47,005,4s9)Total
30%30%Tax at the applicable tax rate of30%

(10,26t,720)( r 4, r 0l ,638)Current tax

Prior year under-provision
1,909, r35688,494Tax effects of expenses not deductible for tax purposes

Tax effects of income not taxable

45,26'.7123,068
Tax effects ofexcess capital allowances over

depreciation/amortization

Defened tax prior year over-provision
(8,307,318)(13,290,076)l'otal

24
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Notes to the financial statements (continued)

17. Pro e Plant and E ui ment

Cost Or Valuation
At July 1,2023 350.000 6.35 8,5 53 1,021,383 l. r 84,587 t7,692.760 34,576,8413,006,285 3. t 75,000 1,788,274

Additions 30,893,603 30,893,603

Disposals

As at June 30,2024 150,000 6,358,ss3 1,021,383 t,184,587 48,s86,363 65,470,4443,006,28s 3,17s,000 t,788,214

Depreciation
At July 1,2023 254.342 40,855 I,464,1 8l 2.843,526 1,610.026 755.800 6,968,731

Charge For the Year 254.342 40.8 5 5 123,368 82.868 59,3 56 34,303 595.094

Impairment Loss

Disposal

At June 30,2024 508,684 81,71I l,587,549 2,926,395 1,669,383 790,103 7,563,824

Net Book Value At June 30,2024 350,000 5,849,869 48,586,363 s7,906,620939,672 1,418,736 248.605 I18,891

25

Transfers

394,484
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Notes to the financial statements (continued)

Pro Plant and E ul ment Continuede

Cost or valuation
2,988,285 3,175,000 t,'7 45,599 1,05 5,087 14,542,1835,s78,212As at July 1,2022

20,034,658r8,000 42,675 129,500 1'7,692,'760780,341 1,021,383350,000Additions

Disposals

3,006,285 3,175,000 1,788,274 I,184,587 17,692,760 34,,576,9411,02 I ,3836J58,553350,000As at 30th June 2023

Depreciation

1,330,085 2,733,035 1,52 1,036 718,5 l4 6,302,670At July 1,2022

t34,096 I 10,491 88,990 3'1,286 666,06140,855254,342Charge for the year

Impairment loss

Disposal

I,464,181 2,943,526 1,610,026 755,800 6,969,73140.,855254,342As at 30th June 2023

1,542,104 331,474 178,,248 428,787 17,692,760 27,608,111980,5276,104,211350,000

Net book value at June

30,2023

Transfers

26
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Notes to the financial statemcnts (continued)

17 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

18. Intan ble Asscts

350,0003 5 0,000Land
5,849,869508,6846,35 8,5s3Buildings

939,6728l,7llr,021,383Water & Sewer Infrastructure
t,418,716I,587 ,5493,006,285Plant and machinery

248,6053,175,000Motor vehicles, including motorcycles
I l 8,8911,669,183t,788,274Computers and related equiPment

790,103I ,l 84,587Office equipment, furniture, and fittings
48,586,36348,586,363Capital work in progress

57,906,6207,563,82465,470,444

1,357,5001,357,500At July I
Additions

1,357,500I,357,500
Disposals

At Junc 30

Amortization
581,3808L4,2L6At July I
232,836232,836Charge for the year

Disposals

Impairment loss

8L4,2L6L,O47,OS2At Junc 30

543,2843LO,448Nct book valuc at Junc 30

27
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Water inventory as at 30 June 2024 amount to 3,740.87 cubic meters valued at Kshs. 32,618.

Water invenlory represents the cost of treated water held in reservoirs and distribution systems as at

30 June 2024. The cost includes direct expenses; chemicals, electricity and water abstraction

charges.

Notes to the financial statcmcnts (continucd)

19. Invcntories

20.Tradc and Other Receivablcs

20. a

33 8,68825,0s6Chemicals & Laboratory items

t,739,660Stationcry and general storcs
13,066Itinishcd goods

2,ogl,4l425,056'f otal

19,903,00422,,164,449Trade receivables (note (29a))

98,5 l8Deposits and prepayments

VAT (Value Added Tax) recoverable
26,00015,000Staffreceivables (note 29 (c))
I 1,040Other receivables

19,940,04422,277,961Gross trade and othcr rcccivablcs

Provision for bad and doubtful receivable
19,940,04422,277,967Nct trade and othcr reccivables

3 5,03 5,3044l ,908,580
2,622,700269,000Water trucking receivables

( 17,7ss,000)(20,013, l3 I )Provision for doubtful receivables
19,903,00422,,164,449Net trade receivables

fo tvo sc lvs sa sitc cr cc baor ss dratclss hf toc n n:l :lt ch fl (t
sA til u.I cn v(,(,

5,283,s226,484,0'79Less than 30 days
1,6s3,8822,908,274Bctween 30 and 60 daYs
2,434,1561,081,980

1,746,395t,619,935Between 9l and 120 daYs
1,762 3501,745 040Betwecn 121 and 180 da

22,154 99928,069 273Over 'l 80 da s

35,035,30441,908,580Total
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Gross trade receivables
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Notes to the financial statcmcnts (continucd)

20. (b) Rcconciliation of Impairment Allowancc for Tradc llcccivablcs

20. (c) Staff Receivables

20. (d) Reconciliation of Impairmcnt Allowancc for Staff Receivables

21. Short Term Deposits

The average effeclive interest rate on lhe short-lerm deposits as dt June 30, 2023 was 9.2% (2023

8.5%o). However, the fixed deposit would expire in Augtrst 2024

At the beginning of the Year

Additional provisions during the year

Recovered during the Year

Written off during the year

At the end ofthe year

15,000

(298,e23)Provision for impairment loss
26,00015,000Net staff loans

At the beginning of the year

Additional provisions during the year

Written off during the year

At the end of the year

Commercial banks
12,000,000Equity Bank of Kenya
12,000,000

29
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?5 
'5q 

S11 33,,432,493Cash at bank
320335Cash in hand

2,198,340Mobile money account
4,000Cash: Project

26,196,851 35,635,153

Notes to the financial statemcnts (continued)

22.Bank and Cash Balanccs

Detailed analysis of the cash and cash equivalents

2

27,558
199 261

213 961

38,592
10,737,68i

t4c
002,86t

1,3 13

150 90(
22,83:

'7 999,42t
9,995,76t

29 l8:
33 432 9:

2,198 34(

a) Current account
508,341I I 33 896480enditulcIi
210 481I I 33 705480evenucKcn Commercial IJank

1133705561 ) 297 528Ken Cornmercial Bank Custorncr de OS IIS

3 8,6961206098465Kcn t rnitr atlorlCornmercial Bank Drou
14,60'71730280030258ul Bank Customer de osit

8 054 3t21730279884s22SouthIlank Kikurnbulul
2 134,65 5t7302'79884551North

961730280474256Grantul llank Conditional Li uidi
t'730282s99670L Bank Mach ine Town Pro ec1

22,8351730282385789hiuI Ban Kibwezi East Fl Pro ect
8161730280474230Conditional Revenue accul Ban KIBMAWASCO-Coun

2 562,8591730283914271uID leni Water Pro ectBank Mason
5 0s'1,7031730284973206IlankulE N urno Ward Pro ect
2 893,9901730284973226ul Bank Mtito Ward Pro ect

0'144130007798Post Bank
25 59 533Sub- total

Othersb
936,983Pa bill:9131 l0M csa

Sub- total
26 196 516Grand total
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I

936,983

Kenya Commercial Bank

)

Equity Bank (Kikurnbulyu

1.447,860 |

14,695
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Notes to the financial statements (continued)

23. Ordinary Share CaPital

24. Revaluation Reserve

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment.

As indicated in the Statement of Changes in Equity, this is stated after transfer of excess depreciation

net ofrelated deferred tax to retained earnings. Revaluation surpluses are not distributable.

25. Fair Value Adjustment Reserve

The fair value adjustment reserve arises on the revaluation of available-fbr-sale financial assets,

principally the marketable securities. When a financial asset is sold, the portion of the reserve that

relates to that asset is reduced from the fair value adjustment reserve and is recognised in profit or

loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is

recognised in profit or loss.

26. Retaincd Earnings

The retained earnings represent alnounts available for distribution to the entity's shareholders

Undistributed retained eamings are utilised to finance the entity's business activities.

Authorized:
r 00,000100,0005,000 ordinary shares ofKshs. 20 par value each

Issued and fully paid:
402 ordinary shares ofKshs. 20 par value each

31
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Notes to the financial statements (continucd)

27. Borrowings

The analyses of both external and domestic borrowings are as follows

) Extcrnal Borrowings
Balance at beginning ofthe year

Extemal borrowings during the year

Repayments of during the year

Balancc at cnd ofthe ycar

) Domestic Borrowings
925,5t3Balance at beginning ofthe year

1,000,000Domestic borrowings during the year

(74,487)474,246Repayments during the year

925,513451,267Balancc at cnd ofthe year
925,513451,267C) I'otal Ilalance at end of the pcriod c : a*b

External Borrowings

Dollar denominated loan

Euro denominated loan

Domestic Borrowings
925,513451,267Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank
925,513451,261Total balance at end ofthe Year

465;784451,267Short term borrowings (current portion)
459,729Long term borrowings
925,513

32

Sterling Pound denominated loan
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Notes to the financial statemcnts (continucd)

28. ltefundable Deposits and Prepayments

29. I'rovisions

Provisions details

30. Trade and Othcr Pa ablcs

t4,424,80015,233,800Customer deposits
809,0001,485,500Add: deposits received during the period

Less: Refunded deposits during the period

15,233,80016,719,300Ctosing balance (at the end ofthe period/year)

418,316518,536Balance at the beginning of the year

(337,123)Adjustment for prior year leave provision
648,3s r'769,702Additionat Provisions

(548, r3 r)(621,834)Provision utilised

Change due to discount and time value for money

518,536329,281Balance at the end ofthe year

518,536329,281Current Portion of Provisions

329,281 518,536'l'otal

29,403,45445,880,929Trade payables

47,258,95249,460,808Accrued expenses

967,708Revenue received in advance

Retention/ contract monies

Advance Receipts

I,83 I ,0002,063,000Other payables

98,372,444 78,493,406Total

33
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Notcs to thc financial statcmcnts (continucd)

31. l'ro cct funds

32. Taxation

685,s99460,726Water Sector'frust Fund

County Covernment ol' Makuenr

Tanathi Water Development Agcncy

460,726 685,599Total deferrcd incomc

1,290,589128,555At beginning of thc ycar
25'1,109Incomc tax chargc for the year

( r,290,589)1,053Under/(over) provision in prior ycar/s

( 128,s s4)( 129,608)Income tax paid during the year

128,55sAt end ofthe year

34
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Notes to the financial statements (continucd)

33. Notes to Thc Statement of Cash Flows

(a) Reconciliation ofoperating profit/(loss) to cas

cncratcd from/ (uscd in) opcrations

h

o
(23,l 54,050)(r9,3r4,400)

666,061595,094Depreciation
232,836232,836Amortization

129 608Tax Paid

( rty LI ITI tcnan a dnro co alS fo potl SS no d S eqaG n pppp

(22,2ss,1s3)( r 8,616,079)( tal hangfo c Sekin cabe re ort/fl So Sre a ro ob po ng pp

Working capital changes
(639,34s)2,066,358(Increase)/decrease in inventories

(2,337,923)( yd bva CSd recantradeccreascltcrease
t9,654,t65Increase/(decrease) in trade and other payables

(':7 ,726)

Increase/( decrease) in retirement benefit obligations
(18e,2s6)Incrcase/(decrease) in provision for staffleavc pay 100,220

809,0001,485,500Increase/(decreasc) in Customer deposits
(7,060,822)2,062,766Cash gencrated from/ (uscd in) operation

(b) Analysis of changcs in loans

925,513Balancc at bcginning ofthe Year

Receipts during the year 1,000,000

(74,487)(474,246)Repayments during the Year

Repaym ents of previous year's accrued interest

Foreign exchange (gains)/losses

Accrued interest

925,51345t,267Balancc at end of the Year

(c) Analy sis ofcash and cash equivalents

r2,000,000Short term deposits
26,196,516

33sCash in hand

I5,630,833

J,5,635,153

4,320

38,196,851Balance at end of the Year
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)
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(d) Analysis of interest paid
20,599104,223Interest on loans

Interest on bank overdraft

Interest on loans capitalised

Balance at bcginning ofthe year

Balance at end ofthe year (note 35(b))

t04,223 20,s99Interest paid

(c) Analysis of dividend paid

Ilalance at beginning ofthe year

20xx dividends paid

20xx dividends paid

2Oxx interim dividends paid

IJalance at end ofthe year

Dividend paid

36
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Notes to the financial statements (continucd)

Other Disclosures

34. Related Party Disclosures

County Government of Makucni

The County Government of Makueni is the principal shareholder of the Company, holding 100%

of the Company's equity interest. The County Govemment of Makueni has provided full

guarantees to all long-term lenders of the Company, both domestic and extemal.

Other related parties include:

. The County Department in charge of Water

r County Govemment of Makueni

o Water works Agencies

. WASREB (Water Services Regulatory Board)

r WARMA

r Water Sector Trust Fund

t KeY management

. Board of directors

. Others (specify)

Transactions with related parties

a) Salcs to related partics

Rent Income from govt. agencies

Water sales to Govt. agencies

Interest income from Govt Commercial Banks

Interest income from T-bills and Bonds

Othcrs (Specify)

Total

b) Purchases from relatcd partics

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to go!'t. agencies

5t
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Bank charges paid to Govt Commercial banks

Interest expense to investments by other govt. entities

Others (specify)

Total
b) Grants from thc Govcrnmcnt

t0,660,454Grants lrom National Govt Agcncics

18,995,06331,64s,909Crants from County Covernmcnt

I ,71 9,0001,793.880Donations in kind

31 .37 4,51733,439,789'I'otal

c) Expcnscs incurrcd on bchalf of related party
1,719,000r,793,880Payments of salaries and wages for seconded ernployees

30,854,499 9,974,853Payments for goods and services for county water projects & WSTF

I I,693,85332,648,379'I'otrl

) Key managcmcnt compensation
915,000l,215,000Dircctors' emolumcnts

6,362,136 '1,120,320Cornpe nsation to key management

8,035,3207,577,136'I'otal

35. Capital Commitments

Capital commitments at the year- end for which no provision has becn made in these financial

statements are:

36. Contingent Asscts and Liabilitics

Con tinsent Asscts

Amounts authorised and contracted for

Amounts authorized but not contracted for

Less: Amounts included in Work in progress

Insurance reimbursements

Contingcnt asscts

Assets arising from determination of court cases

Reimbursable indemnities and guarantees
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Others (Specify)

Total

Receivables from other government entities

In the opinion of the direclors, no provision is required in these financial statements as the

liabilities are not expected to crystallize.

37. Financial Risk Management
The Company's activities ixpose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The company's financial risk management objectives

and policies are detailed below:

Notcs to the financial statcmcnts (continucd)

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises lrorn cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on intemal or external
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Contingcnt liabilitics

I 6t6,866I ,616,866Performance bond for issuance of licence by WASRI{B

Bank guarantces in favour ofsubsidiary

Contingent liabilities arising from contracts inc

(Public Private Partnership)

luding PPPs

Others (Specify)

1,616,8661,616,86 6
Total

Continecnt Liabilitics
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assessment in accordance with limits set by the directors. The amounts presented in the statement of

financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The canying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:

At 30 Junc 20xx

2s.076,0t5 25,076,01sTrade Receivables

15,000 15,000Other Reccivables

Investments

26,210,351 26,2r0,351Bank balances

5l,301,3665l,301,366Total
At 30 Junc 20xx (previous Ycar)

19,903,004 19,903,004Receivables

298,923

Investments

3 5,63 5,1 533 5,63 5, l 53Bank balanccs

298,92355,575,19755,575,197Total
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Credil Risk (Continued)

The customers under the fully performing category are paying their debts as they continue trading'

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

iD Liquidity risk managemcnt

Ultimate responsibility for liquidity risk managemcnt rcsts with the Company's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's

short, medium and long-term funding and liquidity management requirements. The Company

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact ofdiscounting is not significant.

At 30 June current ycar
92,274,9024,628,678Trade payables

32t,643 451,26786,83242,792Current portion of borrowings
329,28t 329,281Provisions

460,726460,726Proiect funds
Employee benefi t obligation

98,144,85493,386,5534,715,51042,792Total
At 30 June previous year

78,493,40668,30t,32410,t92,082Trade payables

8 14,41 573,44437,654

647,091 647,091Provisions
685,59968s,s99Pro ect funds

Employee benefit obligatron
80,751,60910,265,526 70,448,42937,654Total

4l

.1 , ir ,

96,903,580

925,513Cument portion of bonowings
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(iii) Markct risk (Tailor as oppropriate)

The board has put in place an internal audit function to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objective of market risk managcmcnt is to manage and control market risk

exposures within acceptable parameters, while optimising the retum. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.

The company's Department in charge of risk management is responsible for the development of

detailed risk management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manner in which it

manages and measures the risk.

a) Foreign currency risk

The Company has no transactional currency exposures. Since purchases of goods and services that

are done in the local cunency. Invoices denominated in foreign currencies are paid after 30 days

from the date of the invoice and conversion at the time of payment is done using the prevailing

exchange rate.
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i) Management of intercst rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. I'his involves determining the impact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of

comprehensive income if current floating interest rates increase/decrease by one percentage point as

a decrease/increase of KShs 0 (202212023: KShs 100,000). A rate increase/decrease of 50lo would

result in a decrease/increase in profit before tax of KShs 0 (202212023 - KShs 500'000)
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b) Interest ratc risk

Interest rate risk is the risk that the Company's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank deposits.

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises from

interest rate movements on the company's deposits.

iii) Fair valuc of financial assets and liabilities

a) Financial instrumerrts meosuretl ot fair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation

techniques are observable or unobservable. Observable inputs reflect market data obtained from

independent sources; unobservable inputs reflect the Company's market assumptions. These two

types ofinputs have created the following fair value hierarchy:

i) Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.
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iD Level2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, cither directly (that is, as prices) or indirectly (that is, derived

from prices).

iiD Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). l'his level includes equity investmcnts and debt instruments

with significant unobservablc components. This hierarchy requires the use of

observable market data when available. The Company considers relevant and

observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at fair value

by level ofthe fair value hierarchy:

'lhere were no transfers between levels l, 2 and 3 during the year

Financial instruments not measured at fair volue

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the carrying amounts are a reasonable approximation of their fair values'

Financial Asscts

Quoted equity investments

on- financial Assets

nvcstment property

,and and buildings

t 30 June 20xx Previous FY

inancial Asscts

uoted equity investments

on- financial Assets

nvestment property

d and buildings
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Notcs to thc financial statemcnts (continucd)

iv) Capital Risk Management

The objective of the Company's capitat risk management is to safeguard the Board's ability to

continue as a going concem. The Company's capital structure comprises of the following funds:

38. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya

39. Events After thc Reporting Pcriod
There were no material adjusting and non- adjusting events after the reporting period.

Revaluation reserve
48,5 15 75563 371,919Retained eamings

2 498,8352.498,835Capital reserve
35,849 47667,716,258Capital funds

10 167,4446,843,174
925,513451,267Total borrowings

(35,63s,1s3)(26,2t0,3s|LLess: cash and bank balances

(34,,709,640L(25,759,084)Net debt/ (excess cash and cash equivalents)

Gearing
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20. Appendices

Appendix l: progrcss on follow up of auditor recommendations.
The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Basis of Qualified Opinion

Resolved

The management will ensure

proper accounting of all staff

imprest with regard to travel

and subsistence and

supported with back to office

reports

1

Unsupported

Expenditure-

Domestic

Iravelling and

Subsistence

Resolved

Most of the long outstanding

receivables are attributed to

dormant and inactive

accounts that have not been

receiving water due to the

low yield of the water

sources. However, the

management has been

engaging the debtors with

huge sum of bills to make

Part payment.

Long

Outstanding

Receivable

Resolved

'l'he variance between the

customer deposits bank

balance and Financial

statements was brought

about by borrowing from the

customer deposit to finance

Accuracy of

Customer

Deposits

J
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some opcrational activities.

However, through the BOD

resolutions the management

has been making monthlY

standing Order transfers of

50000 to ensure all deposits

are refunded

Ileport on Lawfulncss and Effectivcncss in Usc of Public Rcsources

Work in

progress

The management has

compilcd all the data

necessary to apply a new

tariff, which was submitted

to the regulator for

processing and approval.

Use of Expired

Tariff
I

Resolved

The upgrading ofoffice

intemet caused the budget

over expenditure on

telecommunications. The

management submitted a

supplementary budget to the

BOD for approval

2
Unauthorised

Expenditure

Resolved

'fhe managemcnt will ensure

endeavours to adhere to

provision of the law.

Irregularities in

Procurement of

Legal services

30 October

2024
Unresolved

Thc company had been

operating on a non-recovery

tariff for a long time hence

making it difficult to foot to

Nugatory

Expenditure on

Water Resource

Management

4

1t

ll

I
lI!

J
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100% foot water abstraction

bills. Moreover, the company

inherited water abstraction

debt of 3,843,117 from two

community water projects

that had been handed over to

the company by the county

govcrnmcnt. -l'hc

nlanagcmcllt will continue 1o

engagc WRA in the effort to

draft a stratcgy on how to

meet WRA Conditions to

avoid incurring the Penalties.

Authority(WAR

MA) Penalties

Resolved

'l'he management has taken

note and will cnsure income

tax returns are done at the

right tirne

5

Resolved

'l'he Land was Purchased to

aid progression ol Water

sector l'rust Fund project bY

providing a site for a water

tank construction site.The

company has taken note and

will ensure the due

procedure of land acquisition

are adhered to in future.

Regularity on

Acquisition of

Land

6

30 April 2025Unresolved
The high Non-Revenue

water was because of

Excess Non-

Revenue Water
7
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I
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Late Filling of
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Returns
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Dilapidated water pipes,

Vandalism of water

infrastructure and large

number of illegal connection

in the recently acquired

community water projects by

the company. The company

has created awareness on the

importance of water

infrastructures and working

in partnership rvith

administration Police Units.

8

Irregularly

Awarded

Contract

The due procedure was

followed when awarding the

tender to the contractor

Resolved

Resolved9
Human Resource

Management

The management provided

the minutes for approval for

the conversion of staff from

contract to Permanent and

Pensionable.

l0

Irregularity in the

Board of

Management

The management provided a

letter of appointment for

board of directors' .The

company has initiated the

amendment of memorandum

and article of association.

Unresolved
3l December

2024

Report on Effectiveness of Internal Control, Risk Management and Governance

ResolvedI Failure to The company will ensure it

ffi ffi ffiMEIIFITEiTt!,TT*ilfiIfi TN
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Maintain an

Updated Imprest

Register

operates a complete imprest

register and update it

promptly in strict adherence

of the law

ffi ffi ffi
EE|iEtlMfEffifittlirE

ffiffi
H

It!il

ffi

Guitlance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

(iii) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report.

Joseph M. Seng'ete

Managing Director
Kibwezi-Makindu Water and Sanitation Company Ltd

Date23l0912024
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Appendix II: Projects Implemented by the Company
Projects

Projects implemented by the Company Funded by development partners

yes9,457,975
County Govemment

of Makueni
Masongaleni ward Water

Project

8,829,172 NoI Year
County Govemment

of Makueni
Kikumbulyu South Ward

Water Project

yesNo4,299,944
County Govemment

of Makueni I Year
Kikumbulyu North Ward

Water Project

NoI Year 4,000,000
County Govemment

of Makueni
Mtito-Andei Ward Water

Project

yesNos,058,818
County Govemment
of Makueni I Year

Nguumo Ward water Project
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NoI year

yes

yes



Status of Projects completion

The following is a summary of the status of project completion at the end of the reporting period, i.e., total costs incurred, stage which the

projecl is etc.

1,321,771 770h 9,457,97 s9,457,975 9,451,975
Masongaleni ward Water
Project County Govemment

3,004, I 89 34% 8,829,1728,829,172 8,829,172 County Govemment
Kikumbulyu South Ward
Water Project

3, r 03,45 5 J2o/o 4,299,9444,299,944 4,299,944
Kikumbulyu North Ward
Water Proi ect County Govemment

44Yo4,000,000 1,757,078 4,000,000 4,000,000 County Government
Mtito-Andei Ward Water
Project

t,365,237 27Yo 5,058,8185,058,818 5,058,818
Nguumo Ward water
Proiect County Govemment
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