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' KAPSERET Constituency
Nstional Government Constituencies Development Fund (NGCDF)
Reports and Financial Stutementsfor The Year Ended June 30,2021

I. KEY CONSTITUENCY INTORI\,IATION AI.ID IVIANAGEMENT

(a) BacSround information

The National Governnrent Constituencies Developnrent Fund (NG-CDF) fornlerly Constituencies

Development Funcl (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act

is a successor to the Constituencies f)evelopment Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendnrents/reviewsof 2OO7 and2Ol3. Atcabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

lvlrundab,
The mandate of the Fund as derived from sec (3) of NG-CDF Act,,2015 is to:

a) Recognize the constituency as aplatfornt for identification, perfortrrance and implenrentation
of national governnrent functions;

D Facilitate the perfornlance and inrplementation of national Sovernnlent functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) provide ior tho participation of the people in the determination and itltplententation of

identifiecl national governnrent developnrent projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

d) prontote the national values of hnrrran dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrintination and protection of the nrargin alized pursuant to Article 10

(D b) of the Constitution;
e) provide for the sustainable developnrent of all parts of the Republic pursuant to Article 1O Q)

(d) of the Constitution;
f) provide a legislative and policy frarrrework pursuant to Article 21 (2) of the Constitution for

the progresslve realization of [h. econonic-and social rights guaranteed under Article 43 of
the Constitution;

d provide nrechanisrns for the National Assembly to deliberate on and resolve issues of concern

to the people as provided for under Article 95 (2) of the Constitution;
h) provide for a puftic finance systenr that pronrotes an equitable society and in- particular

expencliture that pronrotes equiiable developntent of the country by nraking special provisiotrs

for nrargin alized-groups and areas pursuant to Article 201 (D (iii) of the Constitution;

i) Authoriie withdrlwal of money from the Consolidated Fund as provided ' under Atticle 206
(2) (c) of the Constitution;

j) provide rrrechanisnts for tire National Asserrrbly to facilitate the involventent of the people rn

the identification and inrplerrrentation of projects for funding by the national Sovernnlent at

the constituency level; and
k) provide for meihanisprs for supplenrenting infrastructure development at the constituency

level in lratters falling within ihe functions of the national governnrcnt at that level in

accordance with the Constitutiott

Vision
Equitable Socio-econotrric developnrent countrywide

Mission
To provide leadership and policy direction for effective and efficient :managenlent of the Fund

lll
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Kapseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Flnanclal statementsfor The Year Ended June 30' 2O2I

Core Vdues
t. patriotism - we uphold the national pride of all Kenyans through our work
Z. participation of the people- We involve citizens in nraking decisions about proSranlmes we

fund
9. Timeliness - we adhere to prompt delivery of service

4. 69961 governance - we uphold high standards of transparency, accovntability, equity,

inclusiveness and integrity in the service of the people

S. Sustainable development - we prontote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

ftrnctions of NG-CDF Commitbe

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 201 6.

(b) KeyManagement

The KApSERET Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Governnrent Constituencies Developurent Fund Board (NGCDFB)

ii. National Government Constituency Developnrent Fund Conrmittee (NGCDFC)

(c) fiduciary Management

The key nlanagement personnel who held office during the financialyear ended SOthJune

2O2l and who had direct fiduciary responsibility were:

No Pesi$ation Name
1 A.l.E holder Mamka J. Sainare

2 Sub-County Accountant Iackline K.Chepkentoi
3 Chairman NGCDFC Sammy K.Ruto
4 Member NGCDFC Lilian.)epkemboi

(0 Hduciary Oversight Arra4gements

The Audit and Risk Managenrent Conrmittee (ARMC) of NGCfiF Board provide overall fiduciary
oversight on the activities of fapSfnET Constituency NGCDF. The reports and recommendation of
AnUC-whe n adopted by the NGCDF Board are forwarded to the Constituency Comtrrittee for action.

Any nratters that requiie policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

(e) KAPSERET Constituency NGCDF Headquarters
P.O. Box 2449-3O1OO
NGCDF Office Building
Outspan
Eldoret,KENYA

lv



' Kapseret Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

(0 KAPSERET Constituency NGCDF ContacB
Telephone: (254) 7 2541 1354
E - mail : cdfKapse re t@ngcdf .go.ke
Website: www.ngcdf.go.ke

G) KAPSERET Constituency NGCDF Bankers
1. Co Operative Bank

P.O Box 2928-3O1OO
Eldoret,Kenya

(h) Indcpendent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal lrEillAdviser

The Attorney General
State I"aw Office
Hatambee Avenue
P.O. Box 401,12
City Square 00200
Nairobi, Kenya
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Kapseret ConstituencY
National Government Constituencies Developtnent Fund (NGCDF)
Reports and Financial Statementsfor The Yeor Ended June 3O, 2O2l

II. NG-CDrc CHAIRMANS REPORT

In financial year 2o2o/ 21 Kapseret NG-CDF Constituency nlanaSed

to undertake various developulent projects despite the challenges

brought in by the covid 79 pandemic which hindered the tinrely

inrplententation of projects and disbursentent of funds.

In our budgetary priorities in the financial yeat 2O2O/2021, our

ntain focus was on infrastructure as a llleasure to mitigate the spread

of the pandenric as advised by the MoH through its established

protocols such as observing social distance and sanitization. So, tlle

rrrain undertaking were classrool'tls, dorutitories, and toilets al1rol18

others.

\
.T t

SAMMY RUTTO
KAPSERET NGCDFC
CHAIRMAN

Despite the delay in the disbursement of funds by the NG-CDF board, we were able to prioritize the

funds towards the intended purpose. All the stakeholders of Kapseret NG-CDF work as a teant and

practice the core values of accountabllity,efficiency and transparency. Apart frour the

adnrinistrative expenditures, our priority was on bursary as a way of sustaining the needy learners

in school. A total of lTZ 3 beneficiaries from secondary school, 1 1 31 fronr tertiary and from special

education benefited frotrt the bursary allocations.

All the stakeholclers; the department of interior, church leaders and comntunity participated

actively in this process in order to achieve the right beneficiaries as per the set criteria'

A total of 5p46 beneficiaries applied for the bursary in the whole constituency comprising of 5

wards of which 2r9O4 beneficiaries benefited.

The table fuIowis a swnmaryon the mne.
Wad Applicants Qrralified

beneficiaries
Tertiary S€condary Unqualifred

applicants

MEGI.'N
1. Songoliet Sub Location
2. Megun Sub Location
3. Ndubeneti Sub

[-ocation

183
207
227

162
163
168

66
66
68

96
97
100

21
44
59

Sub-To,tal 617 493 200 29s 124

NGERIA
1. Kaplelach Sub Location
2. Sub location

484
610

265
311

90
117

175
194

219
299

Sub-Total t094 576 207 369 518
KAPSERET/SII,IAT

1. Chepkatet Sub Location 5s9 Z'JJ 92 217 306

VI
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' Kap s e ret C o nstit ue n cy
National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statementsfor The Year Ended June 30,2021

Secondary school beneficiaries in all wards sunl up to 7773 students andtotalTertiaty/University

are l131 students. In total ZgO4 student benefited fronr bursary for the financialyear 2020/2021

Kapseret NG-CDF also in the financi al year continued to give full scholarship to students in

secondary school in the national, extra county, county and sub-county school'

Also sponsored students is TVET institutions all level, artisan, craft and diploma as a way of
enrpowering the youth.
We also n inug"d to enroll youth and other nriddle age beneficiaries to pursue a driving course

r.wt*:
W*

Kipsarrto vetting station in Ngeria Ward and Yatrrutrtbi vetting station inLangas ward respectively

Ward Ap,plicants Qualified
beneficiaries

Tertiary Secondary Uqualifred
applicanb

2. Leutook Sub Location
3. Sirnat Sub Location

671
424

397
289

137
116

226
193

274
135

Sub-Total 1654 939 345 594 7t5
KIPKEI{YO
Langas Sub Location:

1. Chebarus DispensarY
2. Kipkaren ground

298
507

190
231

80
89

120
132

108
276

Sub-Total 805 421 169 252 384
LANGAS

1. Langas Sub Location 876 475 2to 265 401

Sub-Total 876 475 2to 265 401

TOTAT 5046 2904 1131 1773 2142

Jt
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Kapseret Constituency
Nafional Government Constltuencies Developrnent Fund (NGCDF)
Reports and Finoncial Statementsfor The Yeor Ended June 30r 2021

Barnotik vetting station in Megun ward and Chebarus dispensary vetting station in Kipkenyo Ward
respectively.

Beneficiaries were vetted accordingto their respective villages as listed above,
In these vetting Centre's area Chiefls, Assistant Chiefs andYillage Elders were assisting the vetting
process very ntuch. Below are photos showing how the exercise took place.

St. George's primary vetting station in Kapseret /Simat Ward
In prinrary a projects, Kapseret NG-CDF was able to contplete projects in the following prinrary
school, renovation of Kabongwa primary school, Tuiyobei pritrrary school, StJames Leberio pritrrary
school, Legetet primary school, Nairiri primary school and StJohn Kabongo pimary school alnon8
others.

vlll



Kapseret Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30' 2021

Coprplete renovation of 4no. Classrooms at Legetet Primary School and Complete renovation of
8no. Classroonrs at St. Jarrres Leberio Prinrary school respectively.

t1 """

Before and after coruplete renovation of 8no. Classrootrts at Tuiyobei Prinlary School

lx



Kopseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Yeor Ended lune 30,2021

Conrplete construction of 1no. Classroom at St. Johns Kabongo Printary School and Complete
construction of Zno. Classroouts at Nairiri Prinrary School.

Kipkaren Road Primary School and Langas Primary School are curcently underway for the
construction 12 nuruber classrooms story buildings (ongoing)

,t..,." rrf tiEN( rES Dt:VEt.of ut:ryT
XAffi'ELI ONSTTTUEN''t
P.O. D-\ 

'{q 
El.EncT -

T!ND

Proxarr, ({r\Yfx!crloi (rf ll io al-itll'x'irl

PRIjr'ARY.SCH()(,L

Stll.rrl nlgce €oMPA:..Y t,tMITED
P.O t OX t0t-.30trb,Tt)RBo

CDF KAPSUNE'r T.()NSTT'TUENCY

Ongoing construction of two storey building of 72no. Classroours atLangas Printary school

In secondary project NG-CDF was able to conrplete the project in Mwiruti secondary school and
Kianrbaa secondary school. Davies secondary school towards the construction of adnrinistration
which is at roof stage. This has helped to reduce congestion due to high enrolment occasioned by
governnlent policy of "l.OOo/o transition.

t
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Kapseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiul Statementsfor The Year Ended June 30,2021

Conrplete Zno. Classroonts at Mwiruti Secondary School and Complete 1no. Classroom atKiambaa
Secondary School respectively.

l
)

In pronroting sanitation in our schools,Kapseret NG-CDF completed the construction of pit latrines

in ichools uider emergency in St Jantes Leberio prinary school, DEB Mutwot secondary school,

Lemook primary ana Nairiii primary school among others which helped to mitigate the spread of
Covid 19.

Ongoing construction of Administration block at Davies Secondary school

i Il
'L

e
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Kapseret ConstituencY
Nationol Government Constituencies Development Fund (NGCDF)

Reports snd Financiol Stilementsfor The Yeur Ended June 30,2021

ii-l* \. -:

Corrrplete 6no. Doors Boys pit latrirre with urinal at Lenrook Prinrary School and Conrplete 1otro.

Doors Girls pit latrine at Letrtook Pritltary School.

at. .!l

Corlplete Sno. f)oors Girls pit latrine at DEB Mutwot Secondary School and 4 tro. f)oors Boys pit

latririe with urinal at Nairiri Printary School conrpleted respectively.

i
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' Kapseret Constituency
Notional Govern ment Constituencies Development Fund (NGCDF)
Reports ond Finonciul Statementsfor The Year Ended June 30,2021
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Coprplete llno. Doors Girls pit latrine at Nairiri Priutary School and otr.going Piotreer Chief's t)ffice.

Irr secrrrity, Pioneer chief's office which has beetr gazetted as divisionalheadquarters is also 90%

conrpleted perrdirr.g f'ew elerrtettts of external finishes.

Orr errviropnrent in the financial year 2O2O/2021Kapseret NG-CDF deviated frotrt tlte trlaitr trortlr
of tree plantin.g to that of water harvestinS; in various irtstitutions itt order to avail enouglt water
which is in clir;e rreed at this tinre of Corona for washin5i hands atrd getreral sanitatiorr. The

following are the few projects that received water tauks with a capacity of 10,000 Iitres attd piping;
Siprat Prinrary School, Meplurr chiel's office, StJanres Leberio Prirttary School, it was a sttccess atrd

the renraining school shall receive the satne in the following finarrcial years.

Hi;
-.lr

J:

ffi'A-t
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Kapseret ConstituencY
National Government constituencies Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Year Ended June 30,2021
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I

,
Conrplete Installation of 10,000 liters
Prinrary School.

water tank at Megun chiefs office and St. James Leberio

Finally on matters concerning sports, Kapseret NG-CDF bought and distributed sports equipnrent to

various schools such as balls, nets and games kits to promote sporting and talent which school in
Constitue

Chepyakw ai Prrmary school and Kapkenduiywo prinury school receiving sports equipntent front
Kapseret NG-CDF for fy 2Ol9/2020.

xlv
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a:

;.

tr.l .. '' "*]^i--
Ochetrtina Printary school receiving sports equipnrerrt frotrl Kapseret NG-CDt'fbr fy 2019/2020.

t-'

Irr tlre irrrplelrentation of projects for the financial year 2O2o/2021 Kapseret NG-CDF incurred

several challenges:
o Laxity by contractors in execution of projects during the Covid 19 period.

. Delay of funds frorrr the board.
c ltbecame hard to train the PMC due to Covid 19 atttong other challenges.

o Outbreak of Covid 19 Pandentic.
In conclusion, I wish to thank all the stakeholders for their conrmitnte nt and dedication in servirrg

the people of kapseret. Basing it on SWOT analysis our strength lies on_the able patronage of the

frna Uy the Honarea M.P Oscar Sudi, conrnrittecl NG-CDF nrenrbers who serve with passion, able

arrd vibrant account lllanager, dedicated staff, PMC and the good will of the people of Kapseret.

Above all is the cornbinecl ad,rice and coutrsel frotrr the NG-CDF board as the tttotto says

"rrraetrdeleo kwa wote".
May Gocl bless Kapseret Corrstituency, NG-CDF Board atld our great cottt'ttry Kenya.

Ngeria Pritrtary School
CDF for fy 2019/2020

Sign..
Santnty.K. Rutto
Chairntan Kapseret NG-CDF

and Kingwal Pritrrary School receiving spo

at Kapseret NG-CDt' office.
rts equipr,rent front Kapseret NG-

i

!i
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Kapseret ConstituencY

1,,{ ot i o n sl G ov er n me nt C o n stit ue n ci es D ev e I opme nt F un d (N G C D f )
Reports and Financiol Stutementsfor The Yeor Ended June 30,2021

m. STATEMENT OF PERFORI\,IANCE AGAINST CONSITN'ENCI,S PREDETRMINED OBJECTTVES

Introducdut
Section Bl <2> (f) of the Public Pinance Management Act, 2Ol2 requires that, at the end of each

financial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernnlent entity's performance

against predetermined objectives.

The nto of NGCDF- t Constituenc 2018-2022 ate to'.

Pnogress on attainment of Strategic developnrent objecthrcs

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons

of tracking progress and pefiormance nleasurenrernt: Below we provide the progress on attaining the

stated objectives:

strategiesStrabcic objectiveNO. Strabgic issue
Providing necessary
infrastructural facilities.
Provision of bursary to
needy and deserving
Students.
Engaging other
developntent partners in
education.

a

a

o

Education To ensure access to quality
education
in the constituency

1

Acquisition and provision
Of facilities.
Encouraging comntunity
Policing.

a

a

To foster security and safety of the
constituents

2 Security

Promotion of sports in the
Constituency.
Sensitizing the youth on
Drug use and abuse.

HIV/AIDS prevalence

o

a

a

Youth& Sports To harness and protrtote youth
talent
development

J

Establishing tree planting
progranlnle
Support establishnrent of
nurseries
Water harvesting

a

o

a

To promote environmental
conservation progranlnles

4 Environment

o Capacity building
o Developing a consistent

T echnic al support syste m

To strengthen the PMC capacity in
project implementation

5 Project
Inrplementation
capacity

Provide a platform
for utilisation of
information technology
and dissemination of
Information.

aICT and
Communication

To enhance public information on
constituency development projects

6
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

EffimamccOubmrc IndkrbCoaldfirciltcy
Pnorast

Oqtcc'ltnc

Number of
computers in
Kapseret NGCDF
office was
lncreased 12.

Availability of
internet setwices
and provision of
communication
services anlong
staff and public
access line.

Increased public
awareness on
constituency
development
projects.

Increase
dissemination of
information
among the
public.

Number of
people
interacting with
the website and
Online
feedbacks
On the
developments
projects.

Number of
computers and
quality of system
installed.

To enhance public
information on
constituency
development
projects

ICT and
Comnrunication

Number of
classrooms both
primary and
secondary
constructed
increased front
36 to 79.

Number of
renovated
classrooms
increased front
32 to 89.

Number of desks
purchased in
primary and
secondary
schools
increased to
1795.

Nuntber of
science
laboratories
constructed
increased to 3

Number of
usable physical
infrastructure
built in primary
and secondary.

Number of
students
completed
school on
bursary both
secondary and
tertiary.

Develop and
enhance schools
infrastructure
facilities.

Increase
enrolment and
number of
students
completing

Schools and
tertiary colleges.

Education To ensure access
to quality
education in the
constituency.

Number of lands
purchased total
has increased to
6 acres.

Number of sub-
chiefs'offices
constructed
totalled to 6.

Number of
pieces of land
purchased.

Number of sub-
chiefs'offices
constructed.

To acquire and
improve
facilities.

To foster security
and safety of the
constituents.

Security

xvll
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ErfumrncoIndlorffiOub@q#oErtCctrUtrocY
Number of
feedbacks front
PMCs increased
The NG-CDFC
caruied out
benchmarking
in the coastal
region learn
more and
inrprove on
project
implementation
for PMC.

Establishment of
feedback from
PMCs.

Reduced
outcomes of
cases with non-
compliance to
policies.

To establish
training for
PMCs and
improve
capacity
building for
projects
implementation.

To strengthen the
PMC capacity in
project
implementation

Project
Implementation
Capacity

Number of tree
planting days.

Number of
schools
established with
nurseries.

Number of days
for tree planting
proSramnle
were 2 days.
Enhance tree
plantingto
schools and
water harvesting
to 15 schools.

To establish tree
planting
programtrres in
schools and
identify tree
planting days.

To promote
environmental
conservation
proSrammes.

Environment

Number of
schools
benefitting from
sports
proSranlnle
increased frotrt
22 to 39.

To equip and
provide logistics
needed and
landscaping of
playinggrounds

Number of
schools with
playing ground
landscaped.

To harness and
promote youth
talent
development

Sports

xvlll



Kopseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Yeor Ended June 30,2021

ry. CORPORAIT SOCI,AL RESPONStsIUTY STATEMEI{T / SUSTAINABIIJTY REPORTING

KApSERET NG-CDF exists to transfornr lives. This is our purpose;the driving force behirnd everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, natltely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also ntakes

special provisions foiKenyans with various disabilities and previously nrarginalized comntutrities.

1. Sustainability strateSy and profiIe -
To ensure sustainability of KAPSERET NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a. Edgcation and Ttainiry: I(APSERET NG-CDF focus on hunran capital for constituency
developnrent is entrenched in its strategy to support needy andbtight students front each

ward of the constituency. The intention is to enlpower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

enrployees or employers thereby contributing positively to the economic growth-of the

constiiuency. Thii stiategy takes care of both rnarginalised groups including girls and

people living with disabilities.

b. Security Sector Support Anrong its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security proviclers within the

constituency as well a secure constituency. The strategy is to have a long-terut
collaborative working approach that enhances conlnlunity engagement in security
activities. This is aimed a[ elinrinating crinte and vices in the long run by providing a

better working environnrent for the law enforcentent agencies while collaborating with
community in trust on ntatters of security.

c. Environment The Constituency acknowledges that all its operation has an iutpacton
environnre nt. Cognrzant of the Sustainable developnrent 5;oals, the NG-CDF has allocated

part of its budget on environnrent conservation through activities such as tree planting,
water conservition, sensitization forunrs for agro-forestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion arrd integration. To

sistain this pillar, the strategy taken is that of developing skills through sports with.
iltention ofidentifying, nuriuring talent and encourugingphysical fitness amotrg the

constituents.

To attainthis level of sustainability, we acknowledge challenSes currently arising from the effects

of Covid- t9 thathave adversely affected the sporting activities and thereby linriting the potential

benefits envisaged in using rpo.tr as developnr-ent strategy within the constituency. On macro levels

Fy ZO/ 21 has been a challengingyear with lintitecl funding towards these activities which may

hanrper the success of priority strategies undertaken.

2. Environmental Performance
The comnrittee-reco5;nises the significance of protecting and conserving the environnlent.

Kapseret Constituency does not live-in isolation and therefore acknowledS;es the need to

pronlote sustainable developtrrent'

The NGCDFC hopes to collaborate with learning institutions to initiate tree planting

prograllpl e and water harvesting anlonS 17 institutions, which include prinrary scltools,

secondary schools and security offices within the constituency.

Ensure there is well sanitation through inrproving schools' infrastructure facilities like pit

latrine ancl toilets are in good standards in the constituency.
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Comply with all relevant environnte ntal legislation, regulations and approved codes of

practice and carry monitoring with in line ministries to ensure environmental standards are

adhered to and kept by the community. Providing training for our NGCDFC and staff so that

we all work in accordance with this and within an environmentally aware culture.

To pronrote purchase and installation of fire extinguishers to aid in extinguishing and

controlling fires within the office premises.

3. Employee welfare
We investln providing the best working environment for our employees. KAPSERET constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from tinte to

tirrre. In line with the law and regulations, the Constituency offers equal opportunity to all while

adheringto the one third gender rule and special Sroups. We also Recognize and appteciate of our

ernployees for exenrplary performance.The reward and sanctions systent arebased on perfornrance

appraisal.
The constituency promotes ahealthy lifestyle andprovides all employees with health insurance cover

through a rcliable insurance Scheme. Employees are encouraged and supported to continually build

on their skills and knowledge. Kapseret constituency invests in capacity building prograurs for
enrployees. These include courses on technical contpetencies relevant to each entployee and

continuous sensitization on cross cutting issues.

The conrmittee has a policy on safety in compliance with Occupational Safety andHealth Act of 2007,
(OSHA) and has ensured the work environment is conducive for everybody in tertns of tnovement

and accessibility within the office. The Constituency has also put in place disaster mitigating

measures including fire extinguishers and accessible escape routes in case of entergency.

4. Market place Wacttces-
KAPSERET NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn fronr the
ionstituency for purposes of uplifting them economically. Our ethical ntarket practises ensure the
fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitization forums that relate to the procurementlegal franrework and ethical subject matters. We
arc dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair contpetition and zero tolerance
to corruPtion

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisentent
d) Product stewardshi p by safeguarding consunler rights and interests

5. Community Eng4gements-

KAPSERET NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation afld Monitorfutg
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prftlic participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision_.

The Nd CDFa during bursary programme,,engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, rcgional and national

agencies, and for conducting community-based needs assessments and public awareness cantpaigns

and holdinS comnlunity meetings.
KAPSERET NG-CDF have continually practiced public participation and public awareness during
project identificati on and proposal collections in all the wards in the constituency.

The NG-CDFC delibe ratedon project proposals from all the wards in the constituen cy and considered

the nrost beneficial to the constituency, considering the national developmen t plans and policies and

the constituency strategic developmen t plan. The identified list of priority projects, both immediate

andlongternt, was submitted to the NG CDF Board in accordance with the Act.
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v. STATEMENT OF MANAGEMENT RDSPONSIBITXTIES

Section a1 (1) of the Public Finance Mana;Senrent Act, 2012 teqwires that, atthe end of eachfinancial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section S 1 (3) requires the financial statenrents so prepared to be in a fornr that
corirplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya front tinte to tinte.

The Accounting Officer in charge of the NGCDF- Kapseret Constituency is responsible for the

preparation and presentation of the entity's financial statenrents, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2021 .

This responsibility includes: (i) nraintaining adequate financial rnanagetltettt arratrgetrtents attd

ensurin2; that these continue to be effective throughout the reporting period; (ii) nraintaining proper
accounting records, which disclose with reason able accuracy at any tinre the financial position of the

entity; (iiiIdesigning, intplerterrtirrg andmaintaining internal controls relevant to the preparation and
fair 

'presentation of tte financial statenrents, and ensuring that they are free front trtaterial
nrisstitenrents, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) nraking accounting estinlates that are
reasonable in the circunrstances.

The Accourrting Officer in charpge of the NGCDF-Kapseret Constituency accepts responsibility for the

entity's financial statentents, which have been prepared otr the Cash Basis Method of Financial
Reportirrg, using appropriate accounting policies itr accordance with International Public Sector

Accoupting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's

financial staternents give a true and fair view of the state of entity's transactions during the financial
year errded June 30, 2027,and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF- Kapseret Constituency further confirnrs the conrpleteness of the accountin5;
recoids rrraintained for the constituency, which have been relied upon in the preparution of the entity's
firrancial statentents as well as the adequacy of the systeuts of internal financial control.

Tlre Accounting Officer in charge of the NGCDF Kapseret Constituency confirurs that the constituetlcy
lras conrplied fully with applicable Governrrrent Regulations and the tertrrs of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confinns that the corrstituency 's fiuancial statetrtents have been prepared in a
fornr that conrplies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Appnwal of the financial stabments

The NCCDF- Kapseret Constituency financial statentents were approved and signed by the Accounting
OfTicer on 2021

NGCDF CommitEe tund IVlanager
Name:

/frrr,t
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n I ru n c i n g A c' c o tt tt I a b i I i r y*

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KAPSERET CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of National Government of National
Government Constituencies Development Fund - Kapseret Constituency set out on
pages 1 to 40, which comprise of the assets and liabilities as at 30 June, 2021, statement
of receipts and payments, statement of changes in equity, statement of cash flows and

Report of the Auditor-General on National Government Conslituencies Development Fund - Kapseret Conslituency

for the year ended 30 June, 202 I



statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. ! have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund-Kapseret
Constituency as at 30 June, 2021, and its financial performance and its cash flows for
the yearthen ended, in accordance with !nternational Public SectorAccounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kapseret Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.215,727,673 and Kshs.170,638.793 respectively
resulting to an under-funding of Kshs.45,088,879 or 21o/o of the budget. However, out of
the Kshs.170,638,793 received only Kshs.145,305,466 was spent leaving the balance
Kshs.25, 333,327 unutilized.

Based on the approved budget, under funding and under expenditure affected the
planned activities and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Mafters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation forfailure to implement
the recommendations.

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency
for the year ended 30 June, 202 I
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Observe One Third Staff Establishment Rule

The statements of financial performance for the year ended 30 June, 2021 reflects total
expenses amount of Kshs.145,305,466 which includes employee costs amount of
Kshs.3,306,139 as disclosed in Note 4 to the financial statements.

Review of the payroll revealed that Kapseret NGCF has a staff establishment of six (6),
out of whom five (5) or 83o/o of staff are from the same ethnicity leaving one (1) or 17%
from otherethnicities. This is Contraryto Section 7(1) and (2)of the National Cohesion
and lntegration Act, 2008 that requires all public establishments to seek to represent the
diversity of the people of Kenya in employment of staff and that no public estabtishment
shall have more than one third of its establishment from the same ethnic community.
ln the circumstances, the Management was in breach of law.

2. Projects lmplementation

2.1 Proiect lmplementation Status

Review of the project implementation status as at 30 June, 2021 indicated that a total of
fifty-five (55) projects were funded at an estimated cost of Kshs.122,780,167.93 out of
which forty (a0) projects with an estimated value of Kshs.92,229,238 were completed and
in use, five (5) projects with estimated cost of Kshs.S,192,000 were yet to start, ten (10)
projects with an estimated cost of Kshs.25,358,930 were on going.

ln the circumstances, the residents of Kapseret Constituency failed to receive the benefits
accruing from planned programs and activities.

2.2 Proiect Verification

During the year under review, twenty-one (21) projects with a total disbursement of
Kshs.58,240,910 were verified. Seventeen (18) projects with a total disbursement of
Kshs.44,240,910 were found to be complete and in use and three (3) projects with a
total disbursement of Kshs.14,000,000 were incomplete.

ln the circumstances, the residents of Kapseret Constituency failed to receive the
intended benefits.

3. Unutilized Project Management Committee Account Balances
Note 17 .4 to the financial statements reflects Project Management Committee (PMC)
account balances of Kshs.3},597,947 in respect of funds disbursed to PMCs which

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency

for the year ended 30 June, 202 I 
3



I

remained unutilized as at 30 June, 2021 and which are further analyzed in Annex 5 to the
financial statements.

ln the circumstances, the residents of Kapseret Constituency failed to receive the benefits
accruing from planned programs and activities.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
National Government Constituencies Development Fund - Kapseret Constituency ability
to continue to sustain services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on National Government Constituencies Development Fund - Kapserel Constituency
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - Kapseret Constituency
2020-2021 policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. !f ! conclude that a
material uncertainty exists, ! am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

05 September,2022
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I@pseret Constituency
National Govetnmen t &nstituencies Developmen t Ifu nd (NGCDI)
Reports and Financial Statements for The Year Ended"lune 3q ZOZ(

VII. STATETVIENT OF RECEIPTS AT.ID PAYI,IENIS fOR fi{E },EAR ENDED 30 JUN[, 2021

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statemetrts. The NGCDF-KAPSERET Constituency financial statenrents were approved
on 2027 and signed by:

NG-CDF

i/1t.,
-!;*

, rli':/

FundAccount lvlanager

Name: fr.,{.*"lrr, \...,,-r.1'

Accountant Commitbe

Name: J(t\t-t-ise C\q{rr(\..s$.[ame: ._
ICPAKM/NO: '1.t15 C

{ 7:77, , t ,,'/ 'K'r '2''

Nob 2020 - 2021 2019 - 2020
Kshs Kdr!

RECEIPTS

Transfers from NGCDF Board I 161,367,724 123,54O,875
Proceeds fronr Sale of Assets ?

Other Receipts 3 195,O00 59,000

TOTAT RECEIPIS 161.562.724 123,599,875

PAYh4ENTS

Compensation of employees 4 3,306,739 3,348,965
Use of goods and selices 5 8,616,756 6,512,222
Transfers to Other Government Units 6 82,923,394 55,145,O24
Other grants and transfers 7 47,952,O99 58,77 5,009
Acquisition of Assets 8 2,507,078 31347,669
Other Payments 9

TOTAT PAYMENTS 145.305.466 127,06Er888
SI.'RPIUS/(DEFIC[) 16.257.258 (3,469,013)
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Kopseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Yeor Ended June 30,2021

VIII. SIATEME].IT OF ASSETS AI'ID TIABTUTIES AS AT SoL,NE 2021

N& zA?,o-2021 2019-2020
Kshr Kshs

FINAT.ICLAL ASSETS

Cash and Cash Equivalents

BankBalances (as per the cash book) 10A 25,748,O39 9,o76,069

Cash Balances (cash at hand) 108

To,tal Cash and C,ash Equhralents 25,748p39 gro761069

Accounts Receivable

Outstanding Imprests 11

TCIAI FINAI{CIAI ASSETS 251748rO39 9,076p69

FINATICIAL LIABILmES

Accounts

Retention 12A 767,1,08

Gratui t28 247,604 265,985

TOTAT FINAT.ICLAI LJABILJTES
414,71,2 265,985

NET FINANCIATASSETS
2513331327 gr81o,o84

REPRESENIED BY

Fnndbalance blfwd '13 9,076,069 12,152,097

Prior year adjustments 74 127,,000

Surplus/Deficit for the year 16,257,258 (3,469,0'.L3)

NET FINANCI.AT POSMON 25,3331327 g,81o,oE4

The accounting policies and explanatory notes to these financial statements fornt an integtal part of
the financial staiements. The Nbcor-xapSERET Constituency financial statements were apptoved

on 2O2l and signed by:

National Sub-CountY
Accountant

NG-CDF

FnndAccount lvlanaget

lalincr( Name: Jl(rvrrr.st Q\Q$-eccroName:

mittee

,4rr,Name: U^*U"
ICPAK M./No:
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Kapseret ConstiluencY
National Government Constituencies Development Fund (NGCDF)

Reports oncl Finoncisl Stotements for The Yeur Ended June 30, 2021

f,K. STATEMENT OF CASHFIP\M FOR.THE YEAR. ENDEI) JUNE ZOZr

The accounting policies and explanatory notes to these financial statetrtents fornt atr integral part of
the financial statements. The NGCDF-KAPSERET Constituency financial statenrents were
on 2027 and signed by:

EL**'*
Fnnd Accotutt lvlanager

Name: r-\ o*lz. (ai*rr{'

National Sub-County
Accountant

Name: )f crurnre LK<nYes\'\
ICPAKM/No: i$]SD

2020 - 2021 2019 - 2020

rchl Kshr

Receipts from operating activities
Transfers fronr NGCDF Board 1 167,367,724 123,54O,875

Other Receipts 3 195,000 59,000

Total receipts 1611562,724 123,599r875

Payments operating activities

Conrpensation of Enrployees 4 3,306,739 3,348,965

Use of goods and services 5 8,616,756 6,512,222

Trarrsfers to Other Governntetrt Units 6 82,923,394 55,745,024

Other grants and transfers 7 47,952,099 58,715,009

Other Paytttents 9

Total payments 142r798r38E 123,721,219

Total Receip,ts Iess To,tal Payments [Er7641336 (1211344)

Adjusted for:
Decrease/ (lncrease) in Accounts receivable:
(outstandi

15

Increase/ (f)ecrease) in Accounts Payable
ts/ and reterTtion)

16
414,712 265,985

Prior year adjustnrents 14 127,00O

4l4r7t2 3921985

Net cash operating activities 19r179rO48 27tr64t
CASHTIPW IROM II{VESTING ACTMTIES

Proceeds from sale of Assets 2

Acquisition of Assets 8 2.,507 p78 3,347,669

Net cash flows from Investing Activities (2r5O7rO78) (3,3471669)

NET INCREASE IN CASH AND CASH 161671r97O (3,O761028)

cash equivalent at BEGINNING of the
year

13 gro761069 1211521097

Cash and cash at END of the year 104 25,748rO39 gro761069
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Kapreret Constituency
Nitionat Goverument hnstituencies Development FUnd (NGCDI)

Reports and Financial Statements for The Year Ended/une 30, 2021

XII. SIGNIIICAT.ITACCOLTNTINGPOUCIES

Tlre principle accounting policies adopted in the preparation of these financial statements are set olrt
below:

1. Statement of Compliance and trasis of Preparation

The financial statenrents have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board
(pSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplenrerrted with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits (gratuity and retentions).

The financial statenrents comply with and conform to the fornt of presentation prescribed by the
pSASB. The accounting policies adopted havebeenconsistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KAPSERET Constituency. The financial statenlents

enconlpass the reporting entity as specified under section 81 of the PFM Act 2O12

9. Reportins CurrencY

The financial staterrrents are preserrted in Kenya Shillings (Kshs), which is the fur,ctional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling'

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the entity for all the
years presented.

a) Recqgnition of RreceiPts
The entity recognises all receipts fronr the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Gonernment Confifirency Developrnent fund (NG-CD[)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the
Constituency account.

Proceeds from Sale ofAsseB
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other rcceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipnrent / F acilities, Unutilized fu nds fronr PMCs anlon8 othe rs.

llnullizrl funds fiorn PMCg.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds fronr PMCs are recoSnised as other receipts
upon return to the constituency account.

ll



a Kapseret Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Extemal Assistance
External assistance refers to grants andloans received front local, multilateral andbrlaterul
developnrent partners. In thJyear under review there was no external assistance received'

b) Recognition of payments
The Eniity .ecognisei all paynrents when the event occurs and the related cash has actually

been paid out by the entitY.

Compensation of EmPlolrces
Salaries and wages, illo*un es, statutory contribution for employees are recoSnized in the

period when the contpensation is paid.

Use of C'oods and Serrrices
Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynre nt on acquisition of property plant andequipment items is not capitalized. The cost

of aiquisition and proceeds fronr disposal of these items are treated as paynlents and receipts

itenrs respectively. Where an asset is acquired in a non-exchange transaction for nil or

norrrirral ionsicleiation and the fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a sumnlary prov-ided for
purposes of conlolidation. This sumuiary is disclosed as an annexure to the financial
statenrents.

5. In-kind contributions
In-kind contributions are donations thataremade to the constituency in the form of actual goods

and/or services rather than in nloney or cash terms. These donations may include vehicles,

equipnrent or personnel services. Where the financi al value received for in-kind contributions can

Ue rftiaUty deierminecl, the constituency includes such value in the statetrrent of receipts and

paynrents"both as receipts and as payrtents in equal and opposite anrounts; otherwise, the

contribution is not recorded.

6. Cash and Cash Eequivalent.
Cash andcash equivalen'ts conrprise cash on hand and cash at bank, short-tertrt deposits on call a.nd

highly liquid investntents with an ofiginal nraturity of. three nlonths or less, which are readily

convertible to known amounts of cash alnd are subjeci to insignificant risk of changes in value. Bank

account balancesinclude amounts held atvarious conrmercial banks atthe end of the finarncialyear.

7. Accorrnb Receivable
ror the purposes of these financial statements, imprests and advances to authorised public officers

and/orinstitutionswhichwerenotsurrenderedoiaccountedfor attheendof thefinancialyearate
treatedas receivables. This is in recognition of the government practice where the inrprest payments

u.. ...ogn ized as payrrrents when Trlly u"rountJd for by the imprest or AIE holders. This is an

enhancenrent to the cish accounting poii"y. other accounti receivables are disclosed in the financial

statetrrents.

12



Kapseret Constituency

Nationsl Government Constituencies Development Fund (NGCD[)

Reports snd Financial Statements for The Yesr Ended June 30, 2021

6. Accounts Payable
For the purposes 6f thr"" financial statements, Deposits (gratuity and retentions) held on behalf of
thftd pirtiei h"lr" been recognized on an accrual basis (as accounts payables). This is in recognition
of the Eovernment practice of retaining a portion of contracted services and works pending
futfilme-nt of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earnedon monthly is held 

-onbehalf 
of the employee andlater paid at the end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Governntent
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the financi al year arising front contracted
goods & services during tlie year or in past years. As pending bills do-not_involve the payrnent of
6ash in the reporting peiiod, they are recorded as 'lttentorandum' or'off -balance' items to provide a

sense of the overall net cash position of the entity atthe end of the financialyear. When the pending
bills are finally settled, such payments are included in the Statement of Receipts and Payurents in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financi al year . These balances are avallable for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NGCDF Act,,2075

ll. Budgpt
The buclget is develope d on a contparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the saure period as

thefinancialstatements.TheoriginalbudgetwasapprovedbyParliamentinJune 2O2O fortheperiod
1sr July 2O2O to 36ttr June 2021. as required by law. Included in the adjustments are Cash book
opening balance.,AIA generated during the year and constituency allocations not yet disbursed at the
beginning of the financial year.
R Jorrrpaiison of the actual perfornran ce against the contparablebudget for the financial year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been anrcnded or
reconfigured to confortrr to the required changes in presentation.

13. Subsequent f,Vents
There have been no events subsequent to the financial year end with a significant inrpact on the
financial statements for the year ended SOthJune 2021.

14. Enors
Material prior period errors are corrected retrospectively in the first set of financial statements

authofized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the openingbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

13
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15. Tnnrctonr
The Entity regards a rclated party as a person or an entity with the ability to
individually or jointly , or to exercise significant influence over the Entity, or vice
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Kapseret Constitaency

National Government Constituencies Development Fund (NGCDF)

Reports ond Financiol Statementsfor The Year Ended June 30r 2021

)(UI. NG,TESI TO TI{E FINAIYCIAL STATEMENTS

1. TRANSTTRS TROM fiHER GOVERNMENT ENTMES

2. PROCEEDS TROMSAIJ OTASSETS

Des:ription 20?$-?nzt 20tg-2020
Kfir rchr

NGCDF Board
ArE NO. P,047214 55,040,875

ArE NO. 8041287 19,000,000

ArE NO. 8047447 4,000,000

AIE NO. BO4l371 500,000

ArE NO. F,047708 5,oo0,ooo

ArE NO. F,049295 15,000,000

AIE NO. 8096575 1 1,000,000

AIE NO. 8704319 15,000,000

ArE NO. 8096923 15,000,000

ArE NO. A823532 35,367,724

ArE NO. 8104612 19,000,000

ArE NO. 8124540 g,o0o,o0o

AIE NO. 8124970 g,5oo,ooo

ArE NO. 8119825 12,000,000

AIE NO. 81281'.|5 6,9oo,o0o

ArE NO. 8128427 7,000,000

AIE NO. 8132171 6,000,000

AIE NO. 8138839 12,000,000

AIE NO. 8126'.134 7,ooo,ooo

ArE NO. 8126424 1 1,600,000

ArE NO. 8140570 12,00o,000

TOTAT 161,367,724 123,54O,875

2$m-2021 2019-2020
Kfti &trt

from sale of Build
Receipts front the Sale of Vehicles and Transport

from sale of office and netal ntRecei

Recei ulfronr the Sale Plant Machi and t

Total
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Kapseret Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financiul Statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPIS

4. COMFE}ISATION OF EMPIOTES

2020-2021 2019-20?.O

Kfir Kdrs

Interest Received

Rents

Recei from sale of tender documents 195,000 59,000

Hire of t/ ment/facilities
Unutilized funds from PMCs

Other Recei Not Classified Elsewhere

Total 195,000 59,000

202A-2021 2019-2020
K*u Kdrs

G-CDFC Basic staff salaries 1,759,729 2,642,930

dlouances paid as pmtcf salary

se Allowance 445,504

nsport Allowance 232,oOA

ve allowance 20,0OA 16,000

ratuity to contractual employees 693,390 690,035

r Contributions Compulsory national soc ial security
nles

155,524

Iotal 3,306,139 3.34E,965
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Kopseret ConstituencY

Nitionat Government Constituencies Development Fund (NGCDF)

Reports ond Financicrl Statements for The Year Entletl June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

B. USE OF GOODS AAID SER\rICF.S

zo.?n-?.ozt 2019-20.20
Krhl Klhl

Corrrntittee Expenses

Utilities, supplies and services 696,855 81,7,395

Conrmunic ation,supplies and services 586,937 323,929

f)omestic travel and subsistence 429,800 257,90O

Printing, advertis ln8 and inforntation supplies & servlces 290,,700 101,526

Rentals of produced assets

Training expenses 7 r72Or4OO 231,200

Hospitality supplies and services 500,370 857,720

Other committee expenses

Conrnrittee allowance 3,o33,gOo 3,071,868

Insurance costs

Specialized mate rials and se rvices 121,,360 399,70O

Office and general supplies and services 589,437 100,000

Other oper ating exPenses 73,977 1,87,284

Routine ntaintenance - vehicles and other transport
u

573,186 745,70O

Routine maintenance - other assets 24,p00

To,tal 816161756 615121222
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' Kapseret Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeor Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSTERTO Ofi{ER GOVERNMENT EMITIES

7. OTI{ER GRANTS AI{D OTHER PAN{EI{TS

Dcsipfut 2o.2,o,-2021 20,9,-20.20
Xft! frh!

Transfers to printary schools (see attached list) 49,784,464 28,718r573

Transfers to secondary schools (see attached list) 33 ) 1 38 )930 26,026,571

Transfers to tertiary institutions (see attached list) 400,000

TOTAT 8219231394 55,146p24

202fi-n21 2019-2020
f&t Krhl

Bursary - secondary schools (see attached list) 78,739,299 26,9211993

Bursary - tertiary institutions (see attached list) 17,787,832 18,93O,485

Bursary - special schools (see attached list) 464,OOO

Mock & CAT (see attached list)

Social Security proSrammes (NH IF)

Security projects (see attached list) 1,973,124 1,052,786

Sports projects (see attached list) 2,777,750

Environment projects (see attached list) 1,906,352 1,509,745

Emergency projects (see attac hed list) 4,9O31742 10,300,000

To,tal 4719521099 58,715rOO9
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Kapseret Constituency

Nstional Government Constituencies Development F und (^lGCDf)
Reports and Finoncial statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.

9. Ofi{ER PAYMENIS

OFASSEIS
20t9-?.o2020?.o-mzt

fftr Kdu
Purchase of Buildings
Construction of Buildings

7,67 7,078Refurbishment of Buildings
13,459Purchase of Vehicles and Other Transport Equipment

1,926,500Overhaul of Vehicles and Other Transport Equipntent

Purchase of Household Furniture and Institutional
Equipntent

600,000Purchase of Office Furniture and General Equipntent
236,O00 1,407 ,7 70Purchase of ICT Equipment, Software and Other ICT

Assets
Purchase of Specialized Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and

u
uisition of Land

Acquisition of Intangible Assets

2,507p78 313471669To,tal

2020-mzl 2019-2020
Xlht X&r

Strategic plan

ICT Hub

19
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Kapseret Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stutements for The Year Ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10: CASH BOOK BANK BALANCE
1OA: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

t{are of BantAcmtntlrb. &curre1r 2020-2021 2019-zf)n
K&r Kfii

Co-operative Bank,
Account number; O 1 1 4 I 4 435 I 7 600

25,748,039 9,076,069

Total 25,748,039 9,076,069

lOB: CASH IN HAND

Location 1

I,ocation 2

l,ocation 3

Other Locations (specify)

Total

20
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Kapseret ConstituencY
Nitionot Government Constituencies Development Fund (NGCDF)

Reports and Finoncial Statementsfor The Yesr Ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTAT',IDING IMFBESTS

12A. RETET.ITION

128. GRATI.,rIY

13. BAI.ANCES BROUGTIT TORWARD

Namc of Offrs q
Inilitufrm

Dab hprctt
ftfcn Amrnt

Ilhrr
Amornt

Surrrudcrcd
Bllanae

Xdu Krhr Kdu

Name of Offrcer ddlttwr/yy
Name of Officer ddlnw/yy
Name of Offrcer dd/rrlrm/yy

To,tal

2020-2021 2019-20?fi
Kllhs Kthr

Retention as at '1,'t 
July (A)

Retention held during the Year (B) 167 r'.log

Retention paid during the Year (C)

Closing Retention as at SOth June D= A+B-C t6TrloE

20?.o-2021 20tg-202fi
Klhr Shr

Gratuity as at'l,stJuly (A) 247,604 2651985

Gratuity held during the Year (B)

Gratuity paid dwing the Year (c)

Closing Gratuity as at 3QthJune D= A+B-C 2471604 265,985

2020-202t
(lr.Iutv 202J.1

2Al9-2,020
(lrJulv 20l9l

fdrt Kilr!

accounts 9,076,069 12,152,097

inhand

Total 9,076,069 12,152,O97
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I Kapseret Constituency

National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statementsfor The Year Ended June 30,2021

14. PRrOR rAR ADJUSTMENTS

a. CHANGES IN ACCOLTNIS RECEMBTE - OLJTSIADING IMPRXST'

b, CHANGES INACCOI.'NIS PAYABLE _ DEPOSITS AT.ID RETENI]ONS

Brrlanre,blf
BI2Ol9l2O2O as

per Audibd
Ifnansisl

ctaEmontr

A{irutments A4itlsbd
Bnlrr,rce*blf

er 20t9/2020

Dcsription of thc error Klhs Klhl K*ts

Barrk account Balances

C--ash irr hand
Accourrts Payables

Receivables

Others (specify)

TOTAT

2020-2021 2019-2020
XXIhr KShs

Outstand Inr st as at Ist ul (A)

Inrprest issued duri the year (B)

Inrprest surrendered during the Year (c)

closing accounts in account receivables D= A*B-C

2020 - 2019 20lE - 2019

Klhr KShr

Deposit and Retentions as at 1" July (A) 265,985
Deposit and Retentiorrs held during the year
(B) 730,251, 265,985

De sit and Retentiotrs during the Year (C) 31 5,539

CIosinS; account payables as at Soth June 2021 D=
A+B-C

680,697 265,985

Net change in Accounts PaY able (2021-2O2O) 414r712
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Kopseret ConstituencY

Nitionul Government constituencies Development Fund (lvGCDF)

Reports find Financial Stntements fnr The Year Ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (CorTtinued)

1 7. Ofi{ER IMPORTAI{T DISCIOSI.JRES

17.1: PENDING ACCOUNTS PAYABII (Soc Anncx 1)

17.2: PENDING SfAfT PAYABIJS (See Annex 2)

17.3: UNUTIUZED RJND Annex 3)

2020-2021 2019-2020
Kfti Kshr

Construction of buildi
Construction of civil works

Supply of
Su of services

202Ct-2021 2019-20?.o
Kft! rch!

NGCDFC Staff 51 3,589 265,985

Others (specify)

513,589 265,985

2019-202020?.o-2021
Kdt!fftr
1,168,8727,544,836Compensation of employees
1,807,1361,,449,,513Use of goods and services

57,,126170742,7OO,OOOAmounts due to other Government entities (see attached

15,355,70422,982,424Amounts due to other grants and other transfers (see

attached list)
2,660,9961,241,392Acquisition of assets

25O,042Others (specify)
254,OOOFunds pendingapproval

78,118,8087OA22,2O7
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I
J

Kapseret Constituency
Notional G overn me nt Constit uencies Development Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONtinued)
17.4: YMC accowltbalances (Sce Annex 5)

!

&ffin ;l'flnni+iozo
KT fft!

PMC accou nt balances (see attached list) 30,597,035 17.088.401

30,597'947 17.0tE101

24
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,
I
t KAPSERET Constituency

National Government Constituencies Development Fund (NGCDF)
Reports und Financial Statementsfor The Year Ended June 30,2021

Al.lND( 5 -PMC BA}.IKBALANCES AS AT SOTHJUNE 2021

PMC Bank Accountnumber BankBalance Bank
Balance

2020/2021 2019/2020

Langas Primary School Cooperative Bank '1147672996000 5,729,088

Langas DCIO Cooperative Bank 1141958693600 7,525

Megun Chiefs Office Cooperative Bank 1147443972900
175

1,255

Konetik Primary School Cooperative Bank 1139674456600
126,397

393,591

Aturei Adventist day &
boarding school

Cooperative Bank
1141674221700

1,6761851

Kab ongw a Primary Sc hool Cooperative Bank 1 14744 1 086800 968,239

Kermetio Primary School Cooperative Bank 1139673530600 1.763

Ngarafalls Primary School Cooperative Bank 1141672528400
4,401

184,523

St Anne Primary School simat Cooperative
Bank 1741674247000

600,054
721,115

Nairiri Primary School Cooperative
Bank 11,41761705700

2,,4561325

Kipsamo Pritnary School Cooperative
Bank 1141443076400 24,345

Belekenya Primary School Cooperative
Bank 7141674146600 61,860

Ngarafalls Secondary School Cooperative
Bank 1141086651900 799,260

Kosyin Ngara Primary Cooperative
Bank 11,47673092700 777,349 128,547

Nandi Gaa Primary School Cooperative
Bank 1141598408601 86,488

Pioneer Chiefs Office Cooperative
Bank 1141674222900 496,403 417

Ack St Barnabas Kipkenyo Cooperative
Bank 1141,672460300 1,026,407 7.002,263

Chepyakw ai P rimary School Cooperative
Bank 1139672002400 3,030 I,940

Jasho Primary School Cooperative
Bank 1141673980800 r.687,569 507,413

Tuiyobei Primary School Cooperative
Bank 1141,67422'.1000 24O,727 300,575

Ngeria Primary School Cooperative
Bank 1141674389000 400,9'15

Tuiyo Primary School Cooperative
Bank 1147672714700 171,014
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Kapseret ConstituencY

National Government Constituencies Development Fund O|GCDF)
Reports and Financial Statementsfor The Year Ended June 3O,2O2l

PMC Bank Accountnumber BankBalancc Bank
Balance

2020/2021 2019/2020

Kiantbaa Primary School Cooperative
Bank 1141672725000 234.755

Deb Mutwot SecondarY
School

Cooperative
Bank 1141086776003

943,744
401,399

Kipkaren Road secondary
School

Cooperative
Bank 11,41761684600 3.167,853,.60 454,995

Barnotik Printary School Cooperative
Bank 11,39441402500 50,993

Kipkenyo Printary School Cooperative
Bank 1141957842800 45,427

Kiantbaa Pol ice Station Cooperative
Bank 1 1 4167 4382100 500,525

Nganiat Printary School Cooperative
Bank 1141673100100

'1,o7 4r973
3,067,625

Kiantb aa Secondary Sc hool Cooperative
Bank 1141672534100

235,690
77,330

Ochentina Pritrtary School Cooperative
Bank 1 1 39046523701

2.,374
2,374

Irmook Prinrary School Cooperative
Bank 1141443869000

200
855,469

Ngeria Location Chiefs Office Cooperative
Bank 1134673088100 133,585

Mutwot Primary school Cooperative
Bank 11390467 39301

235,035

Kinralel Primary School Cooperative
Bank 114167 4337000

178.,995

Kapkenduiywo PrimarY
School

Cooperative
Bank 1141443996200

444,503
766,028

Langas Police station Cooperative
Bank 114176'.1027200

66,075

St Marys Chebarus National Bank
1024028714707 256

Ngeria Girls Secondary
School

National Bank
1021028066001 22,578

Songoliet Secondary School National Bank
102402821 5701 576,529

Kibabet Primary School National Bank 102402778250'.1 290,970

Songoliet Primary School National Bank 102402821 5701 277,783

Tuiyo Secondary School National Bank 1022028257300 1,7 75

Lemook Secondary School National Bank
1025027502602 808

St James leberio Primary
School

National Bank
1024029133901

933,477
1.000.394
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Pb{c Bank Accountnumber BantBalance Bank
Balance

202012021 2019/2020

Gitwe Primary School National Bank
't024027686001

423,760
599,551

Legetet Prinrary School National Bank 1008030007752 679

Davies Secondary School National Bank
1025029665003

7159"1,,463
3,987

Chepkongi Primary School Equity Bank
7090297648452 34,045

Kipkaren Primary School Equity Bank
109027882061 619,094

Kipkaren Road Primary
School

Equity Bank
1090299149267

4,410,393
48,074

St Marys Chelabal Primary
School

Equity Bank
1090297360171

36
42,696

Kaptinga Printary School Equity Bank
1090262605801 63,365

Kimuri Primary School Equity Bank
1090299757831

636,785
380,588

Jasho Secondary School Equity Bank 300280520075 9

Konyit Primary School Sidian Bank
1008030000596 3,878

Koibasui Primary School Sidian Bank
1008030013329 757,800

Irgetet Printary School Sidian Bank
1008030007752

137,,330
286.602

Inder Primary School Sidian Bank
1008030000847

555,373
302,038

Karrruzee Primary School Sidian Bank
1008030013450 63,318

Kipkaren AIRPORT PrimarY
School

Sidian Bank
1090299158371

1,311,,426
400,039

St John Kabongo PrimarY
School

Family Bank
85000068843

482.,80O
400,000

Kingwal Primary School ABC Bank
5215001,001168

1,050
1,093

Kapkagarcn Primary School ABC Bank 5215001002293 926,856

Ack Aturei Secondary School ABC Bank
1 1 3651 4279 777,684

Aturei Primary School-Cdf KCB Bank 1 1 3651 3779 1,O00,050

TOIAL 3Or5971947 t7p88,40l
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