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KEY INFORMATION AND MANAGEMENT

Backgrounti information

National water conservation & pipeline corporation is a State corporation established under

the State Corporatiorrs r\,ct vide I.egal Notice No' 270 of 24th June 1988 Cap 446 of the Laws

of Kenya. Following the implernentatiou of the water Act 2002' the corporation' which was

previouslyretailingrvaterinseveralwatelsuppliesacrosstlrecountry,istodaytlre

Implementatiou Arm of the Ministry of Water & Irligatiott'

FrinciPat Activities

The core mandate of the corporation is to;

rDevelopstateschemesandspearheaddamconstructionforwatersupplies,llood

conttolandothermulti-ptrrposeuses,landdrainageandconstructionofdykes.

' CarrY otlt grouncl water recharge using flood water'

-Develop,retainexistitrgandexpandbulkwatersupplytowaterserviceboardsand

other water services Providers'

r Drill and equiP boreholes

Key Managernent

The Corporatiou's ctray-to-clay management is undet the tbllowing key organs:

* Malagir"lg Director;

.E General lManager Constructiorr & Electromechanical;

.E General Malrager Finance;

* General Manager Plannirrg & Desigtll

* General h4anager Legal Services;

.i' General Manager fluman Resource & Administration;

"? Chief Procurement Officer; and

"!. Chief hlternal Auditor

ivli)ttr. '
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Fiduciary Management

The key management personnel who held office during the financial year ended 30rh .Iune2016 and who had direct fiduciary responsibility were:
* ag' Managing Director: 

- Dr. (Eng.) Ibrahim Ali Hassan'1. General Manager Construction & Electromechanical; _ Eng. David Gitau.3. Ag. General Manager Finance; 
Job Kiprotich't' GeneralManager planning & Design; _ Eng. Joseph Muchiri.t General Manager Corporate & Legalservices; _ Joyce Ronoh* Ag. Generar Manager [Iuman Resource & Adrninistration - Joseph ojiarnbo* ag. Chief procurement Officer;

* chief InternatAuditor - Lawrence Mutembei

- CPA Adano S. Kadubo

Fiduciary Oversight Arrangements

Committees of the Iloarcl

Human Resource & General purposes ComrnitteeThe committee comprist' orraut-ti"r-"recutive directors (one of trrem as chai,nan) a,a theManaging Director as the Secretary.

The Boa'd of Directors of the National water conservatio* and piperine corporation rrasestablished the Human Resources and Generar purposes committee to review, and asappropriate' act on belralf of the Board, or make recornmendations to trre Board concerningstaff, corporate cornmu,ication, corporate sociai responsibirity and legar issues.

The committee has the following duties and resporsibirities as directed by the Board:a) Fluman Resource Planning by e,suring there is a staff estabrishrnent; the right numberand quarity of staff with relevant skilrs;and successiorr pra,ningb) Development of the Corporation,s Organizational Structurec) Recruitment and serection and retentio, of stafrwith the rerevant skiilsd) Training and deveropment of emproyees to improve organizationar productivitye) Ensure that the ernproyees are rewarded through an Emproyee Merit Reward systemand that the employees' salaries are co,stantly reviewed and they are provided withbefter incentives and benefits

vflrlu,,,
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f) Ensnre that there ar.e disciplinary and grievanceJrandling procedures in place

outlining how they are administered

g) General staff'' Welfare - Ensure that the employees have condttcive work

environrnent, health and safetY

h)ReviewandapprovetermsandconditionsofserviceforCorporationenrployees;

i)Handlepolicyissuesonl{umanResourceandAdrrrinistration;andperformance

management

) Oversee the implementation of ohange prooess plans in the organization;

k)ErrsurecorrrpliancelviththeStateCorporatiottsActCap.446,WaterActof2002,

provisiotls of the Legal Notice No 270 of 1998 and any written law

l)InterpretregulationsthatmaybeissuedfromtimetotimebytheMinistryofWater

and Irrigation and the Governmeut;

m)HantllepolicyissuesonCorporatecommutlicationsandcorporatesocialresponsibility

n) R.eview all Xitigation matters'

o)Prornoteeffectivecommunicationwithirrandwithallstakel-rolders

The Comrnittee tneets on qttarterly or need basis

Finance Committee

The committee comprises of four non-exectttive directors (one of them as chainnan) and the

Managing f,)irector as the Secretary'

The Comrrrittee lras tlre following duties and responsibilities as directed by the Board:

a) Develop, revierv and monitor inrpletnentation of the resource rnobilization strategy of

the corporation rr-^ D^arrl ling the

b)Reviewantlnrakerecommetrdationstotlrel]oardofl)irectorsregar(

Corporatiorr's annual financial plans;

c)ReviewtirefttrancialconditionoftheCorporationanditsrequiretnentsforfunds.

d)ReviewatlclnrakerecotrrmendationstotheBoardofl)irectorsregardinganyproposed

capitalprojectwlriclrisrequirecltobeapprovedbytheBoardoff)irectors;

e)R.eviewandtnakereconrmendationstotlreBoardwlrereappropriateregardirrg

Corporation,sfinancialarrdriskmanagementpoliciesandpractices,incluclingcaslr

investmelrtpolicies;debtlimitations;annualancllorrgel.termoperatingplans;long-

vll!'il
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tenn capital expenditure projects; financing plans; and other financial transactions or
issues that management desires to have reviewed by the committee;

Governance, llisk & Audit Committee

This committee comprises of four non-executive directors (one of them as chairman)
excluding the Managing Director and the secretary is the Chief lnternal Auditor

The Board of Directors of the National water conservation and pipeline corporation has
established the Risk & Audit committee to discharge duties related to safeguarding the
corporation's assets; operation of adequate systems; control processes and preparation of
accurate financial reporting and statements in compliance with legal requirements and
accounting standards

The committee shall have the follorving duties arrd responsibilities, as well as such other
duties and responsibilities as it deems appropriate to ca*y out its purposes or as directed by
the Board:

a) Deal with appointment a,d termination of the chief Internal Auditor. .fhe 
committee

shall recommend this to the Board of Directors for approval.
b) Discuss problerns and reservation arising from the final audits, and any matter the

external auditor may wish to discuss (in the absence of management where necessary)
c) Review the external auditor's report(s) to the Management and Management,s response.
d) consider the major findings in internal investigations and Management,s response.
e) Have explicit authority to investigate any nlatter within its terms of reference, the

resources that it needs to do so and full access to information,

D obtain external professional advice and to invite outsiclers with relevant experience to
attend, ifnecessary;

g) consider other topics as defined by the Board including regular review of the capacity of
the internal audit function; and

h) The cornmittee must ensure that all legal provisions are followed. hl addition to ths
various statutes that apply to the corporation's operations, these should inclucle;
r Code ofconduct

r Water Act2002

viilt);1 ,.,
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o The Goverument's Rules and Regulations

r State Colporations Act

rPolicies.RulesandRegulatiorrsestablistredbytlreBoard

i) Establish an intelnal audit function and the Risk & Audit committee's function in relation

to Internal Audit functions, to include:

o Review of the adequacy, scope' functions and resources of the Internal Audit function

and ensure that it has the necessary authority to carry out its work'

r Review the Internal Audit Program and results of the Internal Audit process and'

where necessary ensure that appropriate actions are taken on the recomtnendations of

the Interlltll 1\udit function'

r Review any appraisal or assessment of the perfonnance of tnembers of the Internal

Audit flinction.

.ApproveanyappointmentorterminationofseniorstaffmembersofthelnternalAudit

functiou.

. Ensur:e that the Internal Audit furrction is inclependent of the activities of the

corporation and is pertbrmed with irnpartiality, proficiency and due professional care'

Strategy, Technical & Business Comlnittee

The Commiltee cotnprises of five non-executive directors (one of them as Chairrnan) and the

Managing Director as the Secretary'

The Board of, Directors of the National water conservation and Pipeline corporation has

established the Strategy, Technical and Bttsiness Development committee to review' and as

appropriate, act on behalf of the Board, or make recommendations to the Board concerning

planning, strategy, technical, ICT and business development issues'

The committee trras the followirrg duties ancl responsibilities, as directed by the Board:

a) Review strategies, plans and service chafters for attaining the corporation's Selice

DelivenY Objectives.

b) Give policy direction in the development of the corporation's strategic Plan/

Business Plan and monitoring its implementation

c) R'eview ISO certification procedures manuals

viii I i' rr '
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d) Give policy direction in deveropme,t of pro-poor approaches and community
involvement in projects

e) Approval of project work prans ancr performance contract targets
0 Approve the euarterly performance contract progress Reports.
g) Review proposals and plans for infrastructure development and irnprovement.
h) consider, evaruate and review progress of imprernentation for infrastrucfure

development programs.

i) consider, evaluate and review performance of outsourced worksj) consider and evaluate the use of new and appropriate technologies in provision of
water storage facil ities

k) Ensure compliance by the corporation with statutory regulations relating to the
Environment and Water R.esources Management

l) Review a,d give policy direction on proposals for gazettement and impiementation of
state schemes

m) To receive' examine and approve implementation of newlproposed projects as well as
reports on the applications of rrew technotogies.

n) where necessary on satnple basis visit projects upder irnplementation to access
progress and recommend the way forward or any actiori plans.

o) To receive deliberate on and give guidance on policy matters with respect to progress
reports on the on_going projects;

P) To discuss any other relevant matters that pertains to the technical operations of the
company.

q) To discuss any other business arising florn the strategy, Tecrrnical and Business
Developmerrt committee.

ixfIil;r,.
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Headquarters

P.O. Box 30173,

GPO 00100
Dunga road, Iudustrial Area

Nairobi, KenYa.

Contacts

Telephone: (25qA2O 65310, (020) 556600/1

Hotline: (25$ 02A 5531047

Fa:r: +254 020 531049
E-mail: infb@nwcPc" go'ke

Website: www.nwcpc. go'ke

Bankers

Kenya Commercial Bank Ltd

i:}#i#TJ: ( 1 r 4280 s e3, r r 1 42 8048 8, 1 1 r 4z7 ssi B, r r 427 sBBs,'2431 632e)

F. O. Box 30081

GPO 00100
Nairobi, KenYa

IndePendent Auditors

Auditor General
Kenya National -A.udit Office

Ann-iversary Towers, University Way

F.O. tsox 30084

GPO 00100
Nairobi, KenYa

PrinciPal Legal Adviser

The AttorneY General

State Law Office
Harambee Avenue
F.O. tsox 401l7
City Square 00200

Nairobi,KenYa.
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THE BOA.IID OF DIRECTOIIS

Pcrsonal Information:

Born 1972

Academic Qualifications:

PhD in Mathematics
Master and Bacheror of Science degrees in Mathematics arrdStatistics

Chainnan
Hon. Julius Kones
Re-appointed on 9th

March 2016

Director

Pcrsonal Information:

Born:1965

Academic alifications:

MA
BA (Hons)
LLB (Flons)
Post Graduate Diplorna (KSL)

Work

The former statistics recturer at the university of Nairobi is theimmediate former N4p for Konoin Constituency in Bolnet
Courrty"

Walubengo Waningilo
Appointed on 26tl' April

2015 Work Expcr.ience:

Worked at National Hospital Insurance Irunds for 15 years inOperations and prosecutions.

I-lc is also a practicing advocate,

xiIl)ag,-.
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Personal Inttlrmation :

Born tr965

Academic Qualifications:

Custotner Service'I'raining

Institutional Managemetrt Certifi cate

Director
Ms. llalima Kiniti
Appointerl on 2Stl'

April2015

Worh ExPerietrca:

Ms. l'Ialirna is a leacling bttsiness wolllall and entrepreneur' Iror the

lastsevenyearsslrelrasrttttaninfrastrtlctureconstrttctionoonrpany
tlrathassuccesstullytrrriltanclrelrabilitatedroadinfrastructure
across KenYa.

Prior to this, shc had rvorkecl for sixteen years iu the hospitality

inclustry with global brancls like Diners club and Hilton [Iotels as

well as leading blue chips companies like l(enya Airways offering

extensiveskillsirrhospitalityancltlaturalaffinityforsuperior
oustomer care.

Ms. I'Ialirna is also tlte founder of a childrelt's home providing

food, shelter and eclucation to disiidvantaged children' Together

withlrerlalnily,slreltasalsoenclowedascholarslripftlndthatpays
tuition fcrr orphaned prinrary and high scltool children who have

denronstrated acadenric **..11.,,.,., irrspiring tnoments of optinrism

ancl an opportunity for academic aud personal growth'

xll I
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Personal fnformation:

Born: 1952

Acadenric eualilications :

Bachelor of Education Science (University of Nairobi)

Director Work Experience:
A
Moses J.K. Nrlwiga

Appointed on 26th April
2015

Mr' Ndwiga has vast experience i, the Education sector havrngpreviously worked thror.rgrr the ranks to senior Frincipar reacher invarious institutions incruding Siakago High schoor, Kegonge l{ighSchool, Kiangugi I{igh Schoot antl [itheg"i Secondary School^

Personal Information:

Born : 1960

Academic Qualifications:

Director
John Kangogo

Appointed on 26th
April2015

Bachelors of Arts in Leadership and Management
f)iploma in RealEstate and Esiates Managemenr
Diplorna in Criminology
Ministry of Finance Custorns .liaining 

certificate

Work Experience:

Mr' Kangogo worked with the Ergeyo/I4arakwet county councilbefore moving to the Nationat lrrigltion Board. l,ater he rnoved toMinistry of Finance at the Custorns=Department,

He founded Cornerstone Sec,rity Services Ltd, Irlagon Ltd andNorth Rift wood & Tirnber company Ltd where he serves thepositions of Executive ctrairman ano Executive Directorrespectively.

xiii I r
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Perstlnal Information :

Born:1974

.llcatlemic Qutrliticatiotts :

Director
Eng. Vincent Sidai

EsYePet
Appointed on 25tr'

APril 2015

Worh ExPerience:

Fr&nce, South Sudatt'

M.A Project Planning & Management UoN

BSc (Hons) clegree irr Civil Engineering - JKUA:['

Post Gradtrate iu Progratn for Management Developmeut

Strathrnore/GIBS

Diplorla in Advanccd Coucrete 'fechnology '- lnstitute of Concrete

]-ech. UK
Csrtificate in Concrete 'I'echnology - Cenretrt & C<lncrete Institute

Certificate in Corporate Governance - Centre for Corporate

Governance

lle is a Registerecl Engineer' Engineers I{egistration Board'

Corporate Member' Illstitution of Bngineers of Kenya and Member

lnstitute of Concrete l'echnology - UK

Eng Sidai has ovet' sixteen years of progressive experience in the

constrttction inclustry, business tnauagetrteut' and logistical

mallagement anO peoile skills gainecl through working rvith various

orga,izations. IIe iias herd increasi,gry responsible positions both

in the private sector and corporate world both locally attd

internationally working in Countries such as Kenya' tJganda'

.f,anzarria, Maoagascai South Atiica, Bgypt, Malarvi' Zambia'

I

I
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Personal Information:

Born: 1968

Acadcmic Qualifications:

llrD - Strategic Managernent (pursuino)
Masters in B us i ness ai m in i st.'ati;;': fi"rr"e/Mana gementBachelorofScience _ Microbioiogv 

"'*
Director Work Ilxperience:

Mrs. Alome Achavo
Appointed onZ6ti

Aprit 20l5 Ms' Achayo has over l5 years combined senior and rnidcre levermanagement experience acquirca througrr working i* variouscapacities in various- institutions. 
"iir]." 

nu, previousry 
'eaded

Mombasa Water supply ,ra iuniioriun-"o. I_tcl., as tn" inonogi"gdrrecror' worked as a, generar ma,agei. ln E & A incrustries Ltdamong others. She.also worked or"G.n".ul Manager lJusinessDevelopnrenr at Asricurt*ar-rir.nJ" d"rou.urion (AFC). prior rothat s'e worked 
*as 

product rru,rug"r"'i,r various iniernationatrpharmaceutical firms,

Personal

Born:1972

Acadcrnic

Bachelor of Commerce Degree (Firrance Option)Certified public Accountarr? 1r,Jny"i"" ",

ffiffiilr"tthe 
Institute of certirted pubtic Accountants of KenyaDirector

CPA. Geoffrey
Malombe

Alternote to princiool
Secretary Notionut

Treusury

Work Experience:

cPA Malornbe rras vast experie.ce i' F'inance matters and rvorks atthe National Treasury.

xv I l' llr ..
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Director
Eng. Larvrcncc Sirnitu

Director o.f VYater

Servicas

Personal Infornration:

Boni:1965

Academic Qualilications :

BSo in Civil Errgineering (lJoN)

MSc in Civil Engineering ( UoN)

Work l)xPeriencc;

I-Ie is cttrrently the Director of Water Services in the Ministry of

Water & Irrigatiott'

I-Ie has over 20 years' experience in the Water Sector

Ferson:rl Infot'mation:

Ilorn: tr 972

Acatlcmic Qualitications:

Bachelor of BtlucatiorduON)

Master o1'Arts(UON)

Work ExPcl'icnce:

f)irector
Ms Mangaret Rittemo

ilePresentirry the

InsPectot a.f Stute
CorPoratiott She is currently the l)irector Human Resource Management and

l)evetroprnent in the public service' She has served as a GOK

Director in mauy reputable government institutions tbr over

1 4years.

xvill' t,
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Personal Inlbrrnation :

Born:1965

Academic eualifica tions:

PIID in P,qiect rnanagement.
MSc in project Management
Master's in Business Adrnini stration
BSc Civit Engineering
Diploma in Irrigation Engineering
Certificate in Str.ategic Leadership Developrnent
Certificate in Corporate Governance
Mernber of the institute of engineers of Kenya(MIEK)

Work Experience:

MANAGEMENT TEAM

Ag.Managing Director
Dr (Eng.) Ali llassan

I i
I

l

FIe has 28years work
Roads, public works

Personal Information

Born:1972

Acadcmic Qualificatirlrrs:

experience in various ministries such as
and agriculftrre.

Ag. General Manager,
Human Resource-&

Administration.
Joseph Ojiambo

I

MBA in l.Iurnarr Re.sr

:Ac_tns) i n ffiil: r:ff :ffi:::i]'"xi*
Post 

_Graduate 
f)iplorna in Human n"ror*cPs(K) "r ^rs'r.[ .\csuurces management-(KlM)

Fluman Resource and Development Course,_ESAMI
Work Experience:

Fle has More than t5 years' experienie in the pub Iic and privatesector in the areas of corporate

xviill,ayc
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-d.FG

Ag. General Ivlattager"

Constrttctiou &
Electro-Meciranical'

Eng. David Gittttt

Personal Inlbrmatiott:

Born:1972

Acatlenric Qualifi cations:

BSC Civil Engineering

Work ExPcriencc:

Fel'sonal Inlbrmntion:

Born:1969

Acaclemic Qualilicatiotts:

MIIA Esarni/Maastrict

BA Econotnics-(LlON)

Work ExPericnce:

FIe has 20Years expet'ience in Project plauning mallagement!

project feasibilitY siudies, budget forecasting, Finanoial rePorting,

Errv irontnetrtal imPact assesslllent, and Socio-economic analysis.

FIe has over 18 years working experienoe iu design of water

irrfrastructure' buildings, road works ancl contract tnanagentent'

./g. Genertrl It4anager^

Finance aucil CorPorate
Planning

Job KiProtich

xviii | ' .
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Personal Information:

Boln:1964

,l
General Manager,

Planning & Design.
Eng. Joseph Muchiri

Academic Qualifications :

MBA-JKUAT
BSc (Civil Engineering)_UON
Diploma in business management
Strategic leadership development programme

Work Expericnce:

Personal Information:

Ilorn: 1968

Academic eualifi cations :

BA (EcoN)
Diplorna in procurement
I)iploma in lJusirress Adm in istration

He has 22 years of experience in design of warer projects
(Ministry of water), Operation and Miinrenance(DWE) andProject management(WuAs)

Y

Ag. Chief Procurement
Officer.

Lawnence Mutembei

Work Experiencc:

He has worked as a procurement officer at the rninistry oftranspolt, Meteorological Depaftrnent, District procurementolticer and the Judiciary as the head of procurernent.

xixfPalc
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Personal Inlbrntattion:

Born: 1972

Acarlcmic Qualifi catioms :

MBA- Finance

BCorn - Accounting

CPAK
PhD Business Adrnitt- L'inance and CIA

Chief Interrral Attttritor. WorkExperience:
CPA. Atlano S

Kadubo
CPA Adano has over 20 Years expansive working exPerience tn

both private attd public sector including general banking, Credit

Mauagement, Finance and Auditing & Risk managemsnt. CPA

Adarro is also a melnber of the Institute of Certified Fublic

Accountant of Kenya aud lttstitute of Iuterlral Auditors. CPA

Aclano joined National W

Corporation in the Year 201 6'
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CHAIRMAN'S STATEMENT

The constitution of Kenya guarantees every citizen the right to crean and sarb water inadequate quantities' This right comes at the back drop of a nation which is water scarce.

National water conservation and Pipeline corporation which was formecl in I ggg has overthe years tried to stand in the gap by developing water infrastructure such as dams, pans andboreholes while at the same time mitigating the effects of floods by building dykes amongst
other things.

To achieve its mandate' the corporation has fully embmced performancc contracti.g whichinvolves freely negotiated arrangements between the Board of Directors which I chair and theGovemment of the Republic of Kenya on service delivery. The same performance contractis cascaded to management whereby the Managing Director signed a contract with the Boardand in turn signed similar contracts with the Heads of Depar-tments. The Heads ofDepartment on their part signed similar contra*s with Divisional Heacrs.

The Perforntance contracts have been useful tools to set targets and monitor perfomrarrce ofthe corporation's activities' In the last financi al year,the corporation performed well andmet targets on most of the performance indicators.

The corporation is fully committed to its vision of becoming a worrd class institution inwater infrastructure development and management. By engaging with county Governments,
the corporation will endeavour to increase the storage capacity of water especialy in the aridand semi-arid areas of the county with a view of enhancing water security nationally andmitigate against the effects of floods and drought in vulnerable areas.

My Board will continue to engage with Government, the public and other stakeholders torebrand the corporation and make it relevant under the water Act 2016 and the newconstitution dispensation of devolution.

As a corporation we will continue to aspire to excel as envisioned in our vision statement ofworld class institution in water infrastructure deveropment and management. prudent
performance management and quality service delivery will be echeloned at all levels in the
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corporatioil. Further to this and as a public organization, the Board's decisions are guided by

the core principles prescribed in the Public C)fficers Ethics Act and internal code of conduct'

In conclusion, I wish to state that the organization is ready to face the future and that the

activitiescaplure<linthisAnnualReportandFinancialstatementsrepresentthetruestatusof

the CorPoration

-)t-/ l 208
Hon. Dr. Julius Koncs

Chairman of the lloard
t
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REPORT OF THE CHIEF EXECUTIVE OFFICER

I am pleased to present the Financial Statements of the corporation fbr the period 2016-2017.
During the year the institution depicted good financial hearth despite opcrating in a very
challenging environment.

The corporation faced budget constraints as it did not secure full funding hom the
Government as expected' Nonetheless, we managed to surmount the challenges to meet the
annual targets.

In line with Vision 2030, the Corporation finalized the construction of continuecl to oversee
construction of multi-billion large reservoirs namely, Kiserian Dam, Chemususu Dam,
Kalundu Dam, Muruny (Siyoi) Dam water supply project, Umaa Dam and Badasa Dam. The
first three are complete and will soon be handed over to respective water Services Boards. A
number of dams were planned for the year namely; Rare, Londiani, Isiolo, Rumuruti, lIpper
Narok and Koru' The corporation continued with the construction works on the Siyoi-
Muruny dam whose completion rate was measured at 3goh. The dams form bulk of the
operating expenses of the corporation in line with its mandate.

Besides these dams, the corporation undertook flood control works across the country
including along River Kuja, River Nzoia, River Nyando, River Tende, River Sabwani. and
River Kawalase.

The corporation has finalized the upgrade of the Enterprise Resource planning (ERp)
accounting system to enhance integration of the corporation,s operations. This willultimately aid in the integration with the E-procurement portal. with this system thecorporation wilr be abre to increase its efficiency and accountability.

The corporation continued to operate within the strategic plan 2ol5-2020to guide theroadmap for the next five (5) years. This will be used to prepare for the transformation as weawait the new proposed water bill which is expected to give us new responsibility as National
Water Harvesting and Storage Authority (NWHSA).

Human Resources remain the greatest asset of the corporation. In order to fu,y harness thisimportant resource' the Institution organized and managed to send a number of Dir.ectors and
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h) Ensure tlrat all significant systems and procedures are in place for the organization to

run efl"ectively, efficiently, and meet all legal, administrative, professional and

contractttai reqrtirements

Committees of the Board

o IIuman llesource & Ceneral Pttrposes Committee

o Finance Committee
r Govet'nance, Risk & Audit Committee

o StrategY, Technical & Business Conrmittee

In summary the Board activities are as sullltnarized belolv:

Risk Managcment and trnternal Controls

TheCorporationhasclefinedproceduresandfinancialcontrolstoensuretlrerepofiingof

complete and accurate accounting information' 'fhese cover systems for obtaining authority

for all tra.sacti.ns and for ensuring compliance with the laws and regulations that have

significarrtfinanciaiinrplications'Inreviewirrgtheeffectivenessoftlreinternalcontrol

system, the Boarcl takes into account the results of work carried out to audit and review the

activities of the CorPoration'

The Board also considers t1e lnanagelnent accounts for year, reports from each Board

committee, annual buclgetary proposals, tnajor issues ancl strategic opportunities for the

commission. As an integral sttategy in achieving its corporate goals' the Board ensures the

ftliure sustainability o1' the ootntnissiou'
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Annuar Report and Frnanciat statements for National water conservation & PipelineCorporation 2076/2017

REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year
ended June 30, 2017 which show the state of the corporation,s affairs.

Principal activities

The principal activities of the Corporation are to:
t Develop state schemes and spearhead dam construction fbr water supplies, flood

control and other murti-purpose uses, rand drainage and construction of dykes.. Carry out ground water recharge using flood water.
o Develop' retain existing and expand bulk water suppry to water service boards and

other water services providers.

o Drill and equip boreholes

Results

The results of the corporation for the year ended June 30, 2017 areset out on page 20-35

Directors

The members of the Board of Directors who served during the year are shown on page iv -vii' The directors are appointed by the Cabinet Secretary in charge of Ministry ofEnvironment water & Natural Resources on three year terms while the chai,nan isappointed by The president of the Republic of Kenya through a gaz,ettenotice.

Auditors

The Auditor General is responsible for the statutory audit of the corporation in accor.ance
with the section g1 of the pubric Finance Management (pFM) Act,2012.

The Auditor General carried out the audit of the corporation for the year ended June 30,2017.

By of Board

Sammy M. Mburu
Ag. Managing Director
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STATEMENT OF DTRECTORS' RESPONSIBILITIES

section 81 of the Public Finance Management Act, 2Ol2 and Section 14 of the State

Corporations Act, require the Directors to prepare financial statetnents in respect of that

corporation, which give a true and fair view of the state of affairs of the corporation at the

end of the financial year and the operating results of the corporation for that year/period' The

Directors are also requirecl to ensure that the corporation keeps proper accounting records

which discl.se with reasonable accuracy the financial position of the corporation' The

Directors are also responsible for safeguarding the assets of the corporation'

The Directors arc responsible for the preparation and presentation of the Corporation's

financialstatements,whichgiveatrueandfairviewofthestateofaffairsoftheCorporation

for and as at the encl of the financial year (period) ended on June 30,2oI7 ' This responsibility

includes: (i) maintaining adequate financial management arrangements and ensuring that

thesecontinuetobceffectivethroughoutthereportingperiod;(ii)maintainingproper

accounting recorcls, which disclose with reasonable accuracy at any time the financial

position of the Cotporation; (iii) designing' implementing and maintaining internal controls

relevant to the prcparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to elror or fraud; (iv) safeguarding

the assets of the corporation; (v) setecting and applying appropriate accounting policies; and

(vi)rnakingaccountingestimatesthatarereasonableinthecircumstances.

The Directors accept responsibility for the Corporation's financial statements' which have been

preparecl using appropriate accounting policies supported by reasonable and prudent

judgements ancl estimates, in conformity with The Accrual Basis of Accounting method under

the International l'}ublic Accounting Sector Standards (IPSAS) and in the manner required by

thePFMActanrltlrestateCorporationsAct.TheDirectorsareoftheopinionthatthe

corporation's tinancial statements give a true and fair view of the state of corporation's

transactions during the financial year ended June 30, 2017,andof the corporation's financial

position as at that date. The Directors further confirm the completeness of the accounting

recorcls maintainecl ftir the Corporation, which have been relied upon in the preparation of the

corporatio,,s linancial statements as well as the adequacy of the systems of intemal financial

control.
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Nothing has come to the attention of the Directors to indicate that the corporation will not
remain a going concern for at least the next twelve months fiom the date of this statement.

Approval of the financial statements

The corporation's financiar statements were approved by the Board on 2gfr September,2017
and signed on its behalf by:

Chairman

Date........Q> 7p/Y
Ag. Marlgging Director

out"..fI....h.5.,...ro 18.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL
Enhanc ing Accountabilily

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL WATER CONSERVATION

AND PTPELINE CORPORATION (NWCPC) FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Water Conservation

and Pipeline Corporation set out on pages 1 to 32, which comprise the statement of

financial position as at 30 June 2017, and the statement of financial performance,

statemeni of changes in net assets, statement of cash flows and statement of

comparison of budgLt and actual amounts for the year then ended, and a summary of

significant accounting policies and other explanatory information in accordance with the

pr6visions of Article lzg of the Constitution of Kenya and Section 35 of the Public Audit

Act. I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for
Adverse'Opinion section of my report, the financial statements do not present fairly, the

frnancial position of National Water Conservation and Pipeline Corporation as at 30

June 2017, and of its financial performance and its cash flows for the year then ended,

in accordance with lnternational Public Sector Accounting Standards (Accrual Basis)

and do not comply with the Water Act, 2002 (revised 2012) and the State Corporations

Act, Cap 446 of the laws of KenYa.

ln addition, as required by Article 229(6) of the Constitution, based on the Basis for
Adverse Opinion and Other Matter described in this report, public money may not have

been applied laMully and effectively.

Basis for Adverse Opinion

1. Financia! Statements - Presentation and Disclosure

The financial statements have not been prepared to comply with the guidelines and

reporting template provided by the Public Sector Accounting Standards Board. The

rnanagerent discussion and analysis report was not included; Corporate Social

Responsibility statement was not included; the types of bank accounts have not been

disciosed; the financial statements have not been owned by the head of finance
(General Manager - Finance and Administration); there is no disclosure on the adoption
or othenruise of new and revised standards; no note on taxation; related party disclosure
is incomplete as the ministry has not been disclosed as a related party.

Further, the statement of financial performance reflects a deficit for the period of
Kshs.(1 52,871,107) while the statement of comparison of budget and actual reflect a
deficit of Kshs.1 54,084,490 resulting to unreconciled difference of Kshs.1 ,213,383.

llcport ol tltc ,lutlitor-(icntxtl on thc Finunt'iul Slutent(,tl'\
L',trpot'uliott (.y*ll'Ct'C) /ttr lhc vcur endcd -10 ,lun<' 2017

Watet' Cottsen'ution und Pipeline

RegionalOffices: Noirobi. Nokuru.Eldoret.Embu.Gorisso. Kokomega.Kisumu .Momboso. Nyeri .Bungomo



aln view of the foregoing, it has not been possible to confirm the accuracy and
completeness of the financial statement for the year ended 30 June 2017.

2. Property, Plant and Equipment

2.1 Transfers to Water Service Boards

As was previously reported, the property, plant and equipment balance of
Kshs.744,807,630 as at 30 June 2017, excludes various assets valued at
Kshs.16,781,832 earmarked for transfer to various Water Service Boards but not yet
formalized. Although the Corporation confirmed that indeed the assets been transferred
to the Boards, no formal documentation has been produced to support the transfer.
Thus the property, plant and equipment are understated by the value of the excluded
and transferred assets.

2.2 Fixed Assets Register

fhe Corporation's fixed assets register does not have details of assets including
description of the asset; date of acquisition and cost; tag number. where applicable:
class and category of asset; general and specific location; condition of the asset and
documents of ownership where applicable. As a result, it was not possible to confirm the
existence. location, c<-lst and valuation of the assets reflected in the financial statements
as at 30 June2017.

Further, a report by M/s Elrons Ltd, the consultant who developed the fixed assets
register, noted the following shortcomings and recommended action to be taken by the
Corporation to update records but there is no evidence of action having been taken:

a) Some assets were physically verified but not included in the fixed assets rcgister

b) A number of assets recorded were not found in particular places they were
recorded to be.

c) Some assets were verified but could not be traced to particular users/department

d) Sorne assets were not tagged

ln consequence, it has not been possible to confirm the accuracy and completeness of
the property, plant and equipment balance of Kshs.744,807,630 as at 30 June 2017.

3. Capital Work in Progress

The Corporation awarded a contract for construction of its headquarters to a firm at a
contract sum of Kshs.485,400,820.However, the firm abandoned the project after being paid
a total of Kshs.80,660,480.The Corporation thereafter procured another firm for the same
project and by the end of the financial year 201612017,a total of Kshs.835,771,287 had
been incurred on the building, more than the original contract sum by
Kshs.350,370,467(approximately 72o/o nlore) and the building had not been completed. The
Corporation has explained that the cost escalation was mainly as a result of change in
prices between 2008 and 2011. This explanation has not been supported appropriately

Rcptrl fl thc Auditor-Gencrul on thc F inunt'iul Slutsnt'nts o/ Nutionul ll/ut<'r (,'onserlutiotr untl Pipclint'
L'or1xtrutiotr (NLl'CPC) lin'thc .y'cur <,ndal 30 .luna 2017
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with quantities and figures. Consequently, the true value of the building and whether
public money has been utilized well could not be ascertained.

ln the circumstances, it has not been possible to confirm the accuracy and completeness
of work in progress balance of Kshs.17,155,197,005 as at 30 June 2017.

4. lnventories

lncluded in the inventory balance of Kshs.33,174,049 as at 30 June 2017, is obsolete
stock valued at Kshs.6,714,110, occasioning an unnecessary loss of public funds. The
financial statements also do not reflect the treatment of these stocks as obsolete thereby
overstating the inventories figure as summarized below:

Stock Unit Value(Kshs) Status
Cement 260 bags 187,200 obsolete
Pentonite 30 792,000 obsolete
Duten Blue paint 1257 litres 3,142,500 expired
Brilliant White paint 884 liters 2,404,480 expired
Red oxide paint 133 litres 160,930 expired
Auto paint 0.8 Ltrs 27 litres 27,000 expired
Grand Total 6,714,110

Further, the method of valuation of the stock value reflected in the financial statements is
not clear given the inclusion of the obsolete stock in the valuation.

Consequently, it has not been possible to confirm the accuracy and completeness of
inventory balance of Kshs.33 ,174,049 as at 30 June 2017.

5. Un-vouched Expenditure

During the year under review, the Corporation spent Kshs.47,158,114 on rendering of
service. However, payment vouchers amounting to Kshs.14,597,385 were not availed for
audit review.

As a result, it was not possible to confirm the correctness and accuracy of rendering of
service balance of Kshs.47,158,114 as at 30 June 2017.

6. Trade and Other Payables from Exchange Transaction

6.1 Long Period Outstanding Creditors

Trade and other payable from exchange transaction (note 21) analyzed in the schedule
provided includes creditors who are a mixture of debit and credit balances resulting in the
net amount of Kshs.484,070,555. This distorts the correct position of trade payables to
the Corporation. Further, a net amount of Kshs.23,165,066.71 is reflected as outstanding
for a period of over 60 days without explanation as to why they are still outstanding.
Among these creditors are debit balance of Kshs.509,952,112.46 while those with credit
balances amount to Ksh.486,787,045.64. The net effect is distorting the correct value of
long period outstanding creditors.

Report of the Auditor-General on the Financial Statements of National Water Conservation and Pipeline Corporation
(NlyCPC).for the _ttear ended 30 June 2017
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6.2 Third Party Payments

Third party creditors amounting to Kshs.18,728,313.62 as per note 21, includes creditors
outstanding from February 201B to 30 June 2018 and which are amounts due to various
institutions including Saccos. No reason has been provided for failure to remit these
amounts.

ln view of the foregoing, it has not been possible to confirm the accuracy and
completeness of trade and other payables from exchange transaction balance of
Kshs.844,798,061 as at 30 June 2017.

7 Trade and Other Payables from Non-Exchange Transaction

During the year under review, the trade and other payables from non-exchange
transaction balance of staff Kshs.2,499,422 as at 30 June 2017, includes creditois
outstanding for over g0 days which are a mixture of creditors with debit and credit
balances. The amount is explained as monies payable to employees for services
rendered including allowances for safaris. Among these are creditors with debit balances
who are over 90 days old amounting to Kshs.1 ,423,375.60, while those with credit
balances within the same period amounted to Kshs.1,656,002.50. The net effect is
Kshs.232,627.

Consequently, it has not been possible to confirm the accuracy and completeness of trade
and other payable balance of Kshs.2,4gg,427 as at 30 June 2017.

8 Deferred lncome

The financial statements show that the deferred income for project funds is as follows;

No. Details Amount (Kshs.)
1 Balance brought forward 14,941,755,500
2 Grants received from GOK during the year 2,429,694,049
3 Small Dams expensed (58,197,659)

TOTAL 17,313,241,999

This total amount of Kshs.17,313,241,889 is the amount that was carried fonrvard to be
spent on projects during the following financial year. However, it was explained that this
amount has already been spent on the projects and since the projects are not owned by
the Corporation, the amount is populated as work in progress until a project is finalized
and handed over to the user entity. The financial statements do not disclose this fact.

ln the circumstances, it has not been possible to confirm the accuracy and completeness
of deferred income balance of Kshs.17,313,241,88g as at 30 June 2017.

I Cash and Cash Equivalents

lncluded in cash and cash equivalents balance of Kshs.1 87,472,477 as at 30 June 2017,
is unposted items of Kshs.5,056,009 and Kshs.24,671,142 to Recurrent Account and
Development Account respectively, which has not been explained.

0tl
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Further, included in cash and cash equivalents balance of Kshs.187,472,477 is
reconciling items of Kshs.1,958,998, Kshs.20,787,451 and Kshs.2,133,28'l relating to
Recurrent Account, Development Account and Special Account respectively dated 30
June 2006. Again, it has not been explained what the reconciling items represent.

Consequently, it has not been possible to confirm the accuracy and completeness of cash
and cash equivalents balance of Kshs.1 87,472,477 as at 30 June 2017.

10 Employees Seconded from the Ministry of Water and lrrigation

As reported previously, the Corporation received 423 employees of various cadre
seconded from the Ministry of Water and lrrigation in various core operations they include
drilling, electro mechanical, land survey and watertechnicians. Although the management
explained that the officers were seconded when the Ministry ceased to implement
technical projects attached to the Water Service Board, it is not clear as to why the
management has not absorbed them as they continue to draw their salaries from the
Ministry.

Under the circumstances, it has not been possible to confirm the accuracy and
completeness of employees cost of Kshs.299,907,819 as at 30 June 2017.

11 Receivables from Exchange Transactions

11.1 Water Service Board Debts

As similarly reported in previous years, the receivables from exchange transactions
balance of Kshs.813,477,535 as at 30 June 2017 exclude water supply debts of
Kshs.1 ,377,265,028 and payments totalling to Kshs.754,400 transferred to Water Service
Boards under various agreements signed between the Corporation and the Water Service
Boards in the year 200512006. These agreements have not been formalized and therefore
the legal status of the debts is uncertain.

As a result, the receivables of the Corporation are understated by the exclusion of the
water supply debts.

11.2 Long Outstanding Receivables

The statement of financial position reflects receivables from exchange transactions of
Kshs.813,477,535 as at 30 June 2017. This includes long outstanding business debtors
(over 90 days) of Kshs.60,080,772.50 which the ,management has not been able to
collect in the period they have been outstanding. Though management has made a
provision of Kshs.4,335,884, the provision appears inadequate, and as reported in
201512016, the provision is on Government institutions and a former MP. Further, the
Finance Manual is also not clear as to what rate is used when providing for the bad debts.
The management appears not to have made any effort to collect the outstanding debts.
This therefore raises doubt as to whether these debts will eventually be paid.

ln the circumstances, it has not been possible to confirm the correctness and
recoverability of the receivables balance of Kshs.81 3,477,535 as at 30 June 2017 .

on
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Further, the Finance Manual is also not clear as to what rate is used when providing for
the bad debts. The management appears not to have made any effort to collect the
outstanding debts. This therefore raises doubt as to whether these debts will eventually
be paid.

ln the circumstances, it has not been possible to confirm the correctness and
recoverability of the receivables from non-exchange transactions balance of
Kshs.154,143,484 as at 30 June 2017.

13 Long Outstanding Loan

As previously reported, the Corporation has not included in its financial statements loan
balance for various loans amounting to Kshs.2,460,874,897. however, although the loan
repayments are due but the Corporation has not made any repayment nor has it
recognized in the books the interest due together with the arrears. Though management
explained that the loans were supposed to have been passed over to the Water Service
Boards who took over the facilities constructed using the loans, and which were supposed
to generate the revenue to repay the loans, no formal documentation was availed to
support this position. ln fact, the lenders have been demanding for payment from the
Corporation. The Corporation has indicated that it has no capacity to pay without financial
support from the National Treasury. The loans continue to attract interest and penalties
which may become costly. The lenders may also invoke the terms of the lending to the
disadvantage of the Corporation, Water Service Boards or the National Treasury.

14 General Expenses

14.1 Professional GonsultancyExpenses

14.1.1 Baseline Survey on Drug Abuse

During the year under review, the Corporation spent Kshs.4,492,400 on professional
consultancies (note12). However, Kshs.1,500,000 was paid to Ripe Consultancy being
Report of the Auclitor- on the Financial Statements of National Water Consen'ation ancl Pipeline Corporation
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12 Receivables from Non-Exchange Transactions - Long Outstanding Balance

The statement of financial position reflects receivables from non-exchange transactions
balance of Kshs.154,143,484 as at 30 June 2017 (Kshs.67,028,109 for 201512016), an
increase of 130o/o. This includes a long outstanding debt (over gO days) of
Kshs.120,173,233.48 and Kshs.906,629.00 relating to temporary imprest and salary
advance respectively, which the Management has not been able to collect in the period it
has been outstanding.

The analyses provided for staff advances and receivables from temporary imprest do not
indicate when the amounts were taken and when they were due for full recovery or
surrender. As such it is not possible to ascertain whether the outstanding amounts are
within the rules and regulations or not. The management has made a provision for bad
debts of Kshs.20,965,420 on outstanding imprest, meaning that as per the Finance
Manual, such imprest must have been outstanding for more than 12 months. Details of
the efforts made to recover the amounts from the imprest-holders have not been
disclosed.



professional consultancies on baseline survey on drug abuse vide invoice number . 0253
of 24 June 2016 and payment Voucher number PV-16-17;0424 paid on 21 November
2016. The purchase requisition dated 18 August 2015 is not signed and does not indicate
details of the work to be done. The LPO was given on 22 June 2016 and the invoice was
dated 24 June 2016 meaning that the Survey was done in 2 days. The report was done
by the department of human resources of National Water Conservation and Pipeline
Corporation and not the quoted company. The report is indicated to be for June 2016.
The nature and format of how the information was gathered to compile the report is not
indicated.

14.1.2 Baseline Survey on HIV Aids

Further, the Corporation paid Kshs.1,496,400 to LOKO Consultancy Agency being
professional consultancies on baseline survey on HIV Aids vide invoice number. LCA 023
of 30 June 2016 and payment Voucher number PV-16-17;0251 paid on 14 October 2016.
The purchase requisition dated 19 May 2016 is not signed and does not indicate details
of the work to be done. The LPO was given on 29 June 2016 and the invoice was dated
30 June 2016 meaning that the survey was done in one day. The report is indicated to be
for June 2016. The nature and format of how the information was gathered to compile the
report is not indicated. The report is not signed and there are no minutes to indicate that
the report was adopted by the NWCPC. The report's implementation is also not indicated
therefore raising concern as to whether the report was necessary.

ln view of the foregoing, it has not been possible to confirm the accuracy of professional
consuftancies balance of Kshs.4,492,4OO as at 30 June 2017.

15 Work in Progress

15.1 Umaa Dam Construction

The Management paid Draft & Develop Engineers Ltd an amount of Kshs.536,464,311
being final exit payment in respect of construction of Umaa dam situated at Kitui County.
According to documents available the payment was made after a lengthy process of Court
dispute which was then referred for arbitration by a tribunal. According to documents
available the dispute started when the Contractor asked for extension of time and was
awarded 10 weeks. He objected saying that the extended period was too short to
complete the project. He abandoned the project and went to court to complain so that the
contract should not be terminated for breach of contract. The Corporation and the
Contractor then negotiated and arrived at an 'Amicable Settlement Agreement'for a sum
of Kshs.536,464,310.56, which was tabled before the Tribunal. The Tribunal declined to
adopt the consent agreement because by then a third party had lodged a Constitutional
Petition No. 1 4 of 2014 in the High Court challenging the settlement.

The Corporation then sought and obtained advice from the Office of the Attorney-General
on 02 June 2017 (referenced AG/CONF/16/6 VOL. V) that the two parties were at liberty
to terminate the arbitral proceedings and execute the consent reached. The Corporation
then, apparently acting on directives from the Principal Secretary - State Department for
Water Services as evidenced in the minutes, summoned an ad-hoc Board meeting on 12
June 2017 whose only agenda was to adopt the AG's advice. The Board adopted the
advice and on 13 June 2017 , the consent sum was paid to the Contractor.

IMfCPC) for the.year endal30 June 2017
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Considering that the contractor had earlier been paid Ksh.575,666,042.36, the total
amount paid of Kshs.1 ,112,130,352.94 exceeded the contract sum of
Kshs.824,457,12039 by Kshs.287,673,232.45. Furlher, in the report on the amicable
agreement, the Corporation observes that it will require another estimated
Kshs.1,200,000,000 to complete the outstanding works on the dam. lf the estimated
amount was to be paid, it would have costed the tax payer a total of
Kshs.2,312,130,352.94 to construct the dam, an increase of Kshs.1,487,673,232.45
(approximately 180%) from the initial contract sum. There is no evidence of valid contract
variations to warrant the amounts paid and that estimated to be incurred to complete the
project.

From the foregoing, the Corporation did not manage this contract prudently and the
contractor did not merit to be paid the amount paid to him considering that he is the one
who breached the contract by not completing within the contract period and abandoning
the project.

15.2 Badasa Dam Construction

The Management paid MIDROC Water Drilling Company Ltd. an amount of
Kshs.194,219,651 under certificate number 24B being final exit payment in respect of
construction of Badasa dam situated at Marsabit County. According to documents
available the initial contract price was Kshs.1 ,742,361,764. Later as the project undenrvent
variations from 1st up to the 6h variation, the estimated revised cost was put as
Kshs.2,769,676,807.50. The documentation necessitating the variations together with the
procedure and validation of these variations have not been provided for audit review.

This payment was made after a lengthy process which went up to the Court of law. The
Court referred the dispute for amicable agreement between the contractor and National
Water Conservation and Pipeline Corporation. The two parties were told to file a joint
agreement in Court.

According to documents available the dispute started when the contractor asked for
extension of time when there was some variation of work and contract cost. He was
awarded an extension of 6 weeks to complete by 9 June 2012.

The contractor then requested for more time and was given another extension of 6 months
to complete the prolect by 9 December 2012. He objected saying that the extended
period was too short. He abandoned the project and went to court to complain so that the
contract should not be terminated for breach of contract and that he should not be asked
to pay liquidated damages.

The two parties came together and agreed that the NWCPC pay the contractor a final exit
payment amounting to Kshs.194,219,651 and the contractor to hand over the site and
materials to NWCPC. The total amount incurred on the dam including previous payments
is Kshs.2,O50,877,486.24. There is no evidence that the Corporation has realized value
on this expenditure on the project.

As at the time of the final exit payment, only an estimated 57% of the works had been
reported complete at the amount paid. The report estimated a further Kshs.1,500,000,000
to complete the outstanding works, which would bring the total cost of the dam to
Kshs.3,550,877,486.24 from the initial contract sum Kshs.1,742,361,764 resulting into a

(NWCPC) lbr the .yeur enclcd 30 June 20l7
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cost overrun of Kshs.1,808,5'1 5,722.24 or approximately 104o/o. lt would appear that the
project has metamorphosed itself into two projects awarded under the same contract
contrary to the provisions of the Public Procurement and Assets Disposal Act, 2005.

15.3 Nzoia Dam

As previously reported, the Corporation engaged East African Consulting Engineers to
review the designs of Nzoia dam site 34B, supervise the construction and draft a dam
development plan for the Nzoia River Basin at a cost of Kshs.'l53,631,760 over a period
of 54 months. However, initial designs had earlier been developed by M/s Runji
Consulting Engineers at a cost of Kshs.40,000,000 but the p@ect could not kick off as
the community rejected it. Likewise, M/s East African Consulting Engineers could not
carry out the review of the design and supervision of the construction as the conflict with
the community had not been resolved. Thus the firm could only undertake the third task
in the contract - draft dam development plan for the Nzoia River Basin at a cost of
Kshs.40,246,400.

The management of the Corporation has not explained how this dam development plan
will be implemented without resolving the conflict with the community. As a result, value
for money may not be achieved from the total amount of Kshs.80,246,400 spent of
feasibility studies, dam designs and dam development plan.

15.4 Siyoi- Muruny Dam

It was observed that the National Water Conservation and Pipeline Corporation spent
Kshs.1,706,546,387.52 in respect of Siyoi-Muruny Dam project in the financial year
201612017. The Dam is situated in West Pokot County. The Project is divided into two
categories (Lots); - Dam Construction (Lot 1) and Water Supply (Lot 2). Lot 1 contract
between the Corporation and M/s China Jiangxi lntemational Kenya Limited (Contract No.
NWC/RFPIO712014-15) was for thirty-six (36) months from 30 March 2015 to 30 March
2018. The date of completion was revised to 20 July 2018 and later to 19 August 2018.
However, as per the latest progress report presented for audit, the project was at 45o/o
completion stage by 31 May 2018, two months after the lapse of the original contract
period. The delay in progress is attributed to some components of the project being re-
designed, failure to acquire land on time and delay in honoring interim payment
certificates. The report indicates that the Contractor fully suspended works between 19
September 2016 and 31 October 2016 and has only resumed partially to-date due to non-
payment. As a consequence, the delivery of the project on time is in doubt and the cost
is likely to escalate significantly beyond the contract cost of Kshs.5,056,182,763.02 as
the Contractor charges for idle time and interest on unpaid certificates.

As for Lot 2 the contract (No. NWCffRy003l2014-15) was also for 36 months from 30
March 2015to29 March 2018 atacontractvalueof Kshs.4,149,828,304.73. Thecontract
period also extended by five (5) months to 29 August 2018 on contractual claim by the
Contractor M/s Toddy Civil Engineering Co. Ltd with associated contract extension costs
of Kshs.233,583,344.25. Again by the time of the contract period extension the latest
progress report of June 2018 indicated that the works were only 52o/o complete 3 months
after the lapse of the original project period. Going by this, delivery of the project in time
is also in doubt and the final project cost may significantly overrun the contract price.

(NWCPC)for the .vear endetl 30 June 2017
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ln addition, site visit minutes, engineers' works measurements, new project delivery
projections/plans and the steps taken to ensure the project is completed promptly and
value for money spent obtained have not been explained or appropriate documentation
provided.

ln the circumstances, it has not been possible to confirm the accuracy, value and
completeness of work in progress balance of Kshs.17,155,197,005 as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Water Conservation and Pipeline
Corporation in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
the audit evidence obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most
significance in the audit of the financial statements of the current year. These matters
were addressed in the context of the audit of the financial statements as a whole, and in
forming my opinion thereon, and I do not provide a separate opinion on these matters.
For each matter below, a description of how the audit addressed the matter is provided
in that context. I have fulfilled the responsibilities described in the Auditor's
Responsibilities for the Audit of the financial statements section of the report, including in
relation to these matters. Accordingly, the audit included the performance of procedures
designed to respond to the assessment of the risks of material misstatement of the
financial statements. The results of the audit procedures, including the procedures
performed to address the matters below, provide the basis for my audit opinion on the
accompanying fi nancial statements.

No. Key Audit Matter

1 Capital Work in Progress
Capital Work in Progress arises
out expenditure on capital
projects undertaken by the
Corporation, mainly construction
of dams, dykes and pipelines,
which are then handed over to the
beneficiary Government entity.
Before the hand over the cost of
the construction is carried in the
books of the Corporation as Work
in Progress. During the year,
Kshs.2,608,622,833 was spent
on capital projects in addition to
the value for the previous periods.

The following audit procedures were
performed:

Checked the amount in the statements to
the ledger, supporting schedules and
expenditure documents for the period

Reviewed documentation regarding the
major dam projects constituting the most
of the value; including contract
documents, progress reports, certificates,
site meeting minutes and feasibility
reports.

Reviewed the budget to establish the
provision for the various proiects

a

a

on Statements
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The amount of capital work in
progress is material compared to
the total assets of the Corporation
and there is need for adequate
disclosure of the nature and
treatment of the amount.

Confirmed amounts received to ministry
disbursements

Considered adequacy of disclosure in the
financial statements

o Discussion with management on the
progress of the projects

Two major dams have been bedeviled by
contract disputes emanating from contract
variations. The disputes resulted in
settlements between the Corporation and
contractors who then left the sites before
completing the projects. This is likely to
escalate the project costs and increase the
work in progress.

a

a

2 Deferred lncome
This relates to funds earmarked
and used for implementation of
capital projects but which have
not been completed (capita! work
in progress). The funds are
accumulated here untila project is
complete. When the project is
handed over, the cost is
transferred to this account from
the capitalwork in progress.

An evaluation was done to establish the
value in this account represented amount
available or used to fund capital projects:

Balance was compared to amount
brought fonrard and disbursements from
the Ministry

Confirmed the balance to the ledger and
schedules

No reconciliation was done between the
deferred income and the amount of work in
progress. However, value of work in progress
together with the value of cash and cash
equivalents more than covered the deferred
income.

a

a

Other Matter

16 lnternal Control and Operating Environment

16.1 lrregular Deployment on Acting Capacity

Since 2015 the Corporation has not filled the position of managing director but has
continued to appoint serving officers in acting capacity to date contrary to regulations and
compromising the decision-making capacity of the acting officers. The failure to fil| this
key position for long periods of time compromises the internal control environment in the
Corporation.

Report o.f the Auditor-General on the Financial Statements of National llater Conservation and Pipeline Corporation
f \WCPC) for the year ended 30 June 2017
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16.2 lmplementation of the Enterprise Resource Programme (ERP)

The Corporation is yet to fully implement the ERP system procured in 2015. No reason
has been given for the failure to implement this system, which as per the policy of the
Corporations, is supposed to have been amortized within three (3) years of acquisition.

According to the contract for the delivery of the system, M/s Dynasoft Business Solutions
Ltd was to deliver the system within 4 weeks from the date of the contract on 04
September2015. Thereafterthe system was to be fully implemented within 190 days after
which a final acceptance certificate would be issued by the Corporation. There is no
evidence of the completion of the implementation.

The system was intended to be installed as the platform on which all the activities of the
Corporation would be carried out. As such the failure to implement the system has
affected the operation of the Corporation, including the assurance that the reports,
financial and other, produced from the system are accurate and free from significant
misstatement.

Further, given the dynamism in technology, the system may become obsolete before the
Corporation derives value from the amount incurred on it.

Management's Responsibility for the Financia! Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Corporation's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Corporation or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's
financial reporting process.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on the Financial Statements of National ll'ater Conservation ancl Pipeline Corporation
(NWCPC) Jbr the year ended 30 .Iune 2017
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ovenide of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Corporation's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Corporation's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Corporation
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Corporation to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

From the matters communicated with management, I determine those matters that were
of most significance in the audit of the financial statements and internal control of current
period and are therefore the key audit matters. These matters are described in my

(NllrCPC)for the year ended 30 June 2017
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auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, I determine that a matter should not be
communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

l1ftir,*
a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

27 March 2019

(NWCPC) fot' the ltear endecl 30 June 2017
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Annual Report and Financlal Statements for Natlonal Water

Total revenue
Expenses
Employee costs
Board Members Renumeration & Related CostsDepreciation ancl amortirutlo, 

"*p.irl"Repairs and maintenance
Rendering of services
General expenses
Increase in provision for Bad Debts
Total expenses

Surplus before tax
Taxation
Surplus for the period

Conservation & pipeline Corporation ZO:J,/ZO17

STATEMENT OF FINANCIAL PERFORMANCE
For the year ended 30th June 20i;^"

Revenue from non_exchange transactions
Transfers from other governments

Revenue from exchange transactions
Rendering of services
Rental revenue h.om fhcilities and equiprnent
Finance income - external iru"strnen'ts'
Other income

2

2016-2017
Kshs

r86,s55.890
196,555,990

124,420.093
12,499,966
9"699.556

25,000
146,633.614
333,199,504

2gg,g07,glg
25,7 17,211
95,979,731

241,550
47 ,l5g,l 14
29,61t,t2o

0
497,515,544

(154,326,040)
1.454.933

(152,971,107)

2015-2016
Kshs

1s8.308,333
159,309,333

74,352,992
432.000

50,022,4g9
1s.000

124,922,471
293,I30,E04

292.671,962
34,426,641
86.054.882

0
39,591.5g6
20.595,969
7,2gl,3gg

480,612,339

(197,481,535)

0
(197,481,535)

3
4
5
6

7

I
9

TO

IT
t2
I3
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Financial Statements for Natlonal Water Conservatlon & Pipeline Corporatlon 2016/2Or7

STATEMEN'T OF FINANCIAL POSITION

As at 30th.Iune 2017 2016-2017
Kshs

Annual Relr0rt and

187.472,477
813,477,535
154.141,484
33,174,049

1,1881267,545

744,807,630
1,464,081

17,155.197,005
17,901 ,468,717
19,089,736,261

844,198,061
2.499,422

847,297,483

17,313,241.889
17,313,241,8[19
18,160,539,372

848,61 2,700
(277,495,843)

358,080,032
19,089,736,,261

2015-2016
Kshs

185,127,141
894,196,872
67,028,109
69,002,747

1,215,354,,869

829,382,281
2,196,122

14,456,761,263
15,288,339,666
16,503,694,535 "-

473,464,809
6,406,230

479,871,039

14,941,755,500
14,941,755,500
15,421,626,539

848,612,700
(124,624,736)

358,080,032
16,503,694,535

Assets
Current assets

Cash and cash cquivalents

Receivables ltom cxchangc transactlons 
.

Receivables l'rorn non-exchange transacttons

Inventories

Non-current assets

Property. plant ancl equiprnenl

Intangible assets

Capital Work in Progress

Net asscts
Capital Rcscrves
Accumulated surplus

Revaluatiou Rcservc

Total net assets and tiabilitics

Chairmarn

Datc.........'..'-.
"7,)tI
/- v'l /

Managing Director

d m"g.,-..Qpt9

t4
15
16
17

Total assets

Liabilities
Current liabilitics
irad" and other payables tiom exchange transacuol:-,^-^

Tracle and other payables from non-exchange transacttons

Non-current liabilities
Deferrod incomc - Project Funds

Total liabitrities

18
19
20

21
?)

23

Ag.

Date.

2l

a

/
t

t,
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Annual Repot.t and Financial Staternents fot.National Water Corrservation & pipcline Corporafi on 20t6/20L7

STATEMENT OF CHANGT]S IN
NET ASSETS
For the year ended 30 June 20I 7

Balance as at J0.IUNE 20ls

Surplus for the period
Transf-ers fi.orn ppE

Ilalance as at J0 JUNtr 2016
Surplus fbr the pel.iocl

Balancc as nf J0 JUNE 20I7

Capitat Accurnulated
Roserves Surplus

llcvnluation
lleserrye

Total

Shs Shs Shs Shs

849,612,700 72,g56,797 0 921,469,497

0

0

(l 97.481 ,s33) 0
rJ 359.090,032

(197,491,533)

359,090,032

359,080,032 l,t)g2,067,996

a 052,971,707)

849,6I2,700 (124,624,736)

0 (152,g71,107)

848,672,700 (277,495,843) 358,080,032 929,196,gg9

3li',:,
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Annuai Report anrl Financial statements for National wator consorvadon a einctlle 
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STATEMENT O[' CASI{ FI'OWS

For thc Year cnded 30 June 2017

20t6120t7

Cash tlolvs frolrt openating activities

ReceiPts
Gou"in,rl"nt glattts and subsidies

n"nO.ti,rg of'-services - Private Worlis

ii.r"i r"i.nr',* tlorn faciIities and equiprnertt

I'inon". itrcotnc - external investtnents

Other ilrcotne

Payments
EmploYee costs

;;;tJ'lue,nbers l{enumeration & Related Costs

n""aatfrg o1'services - Cost o1'private rvorlts

Other paYments

Net cash Ilorvs frorn operating activitics

Cash llows t'rom investing activities

Buildings
Purchase of Motor Vehicles^P;;;il;;. 

of Furuiture and offrce Equipment

Purchase of Field EquiPment

CotnPutet's & Accessories

ERP Navision SYstem

Increase iu Capital Works in Progress

Net cash flows ttsctl in investing activities

Cash flolvs from tinlncing activitics

Government Gratrts

Net caslt tlorvs ttsctl in financittg activities

Net increase/(rtecrease) in cash and cash cquivalcnts

Casli tittcl caslt ecluivalents at I JUI-Y

Cash antl cash equivalcnts at 30 JUNE

24

2016-2017
Kshs

186,555,890
156,276,208

11,620,152
9,699,556

2s.000

364,176,805

299.e07,8 l9
25,'117 .211
(6,357,19'1\

(284,958,1 55)

34,309,078
329,861,127

0

0
0

(s73.040)
0

(2,698.435.742)
(2,699,008,782)

2.371,486,389
2,371,486,381)

2,3450336
t 85.1 27,1 4 1

187,47?.,477

2015-2016
Kshs

158,308,333
34,976.45'.7

324,000
50,022,489

15.000

243,,646,219

292,671,962 
-

34,426,641
39,591,586

(28,382,266)
338,307,923
(94,661,644)

0

(,

0

( r.662,096.635)
(1,671,003,085)

0)6,4590(8.

40.587,025 
-.-

40,587,025

14

t4

(1,725,017,704)
1,916.390,639

tr85,127.141

4['.t :,r ,



Annual Report aDd Fixancial Statetaents for Na{r.rual Water Couservation & pipeline Corporation 201,6/207?

ilff ,ffir*r 
or,coMpARrsoN oF BUDGET AND AcruAL

For the yeal.ended 30 June 2017

Revenue
Governmeut grants and subsidies _

recurrent
Govenrmeiit g.anls and subsidies _

Developrneul
Other incolne A.l.A
Total income
Expeuses
Employee costs
Board Mernbers Renurneration & Related
Costs
General expenses
Finance costs
I10020500- Dams & pans
i 10020400- Driiline
I 1 0020300- Flood Jontr.ol
Construction ol. Buildings
Deprec iation & .A^morti iation Expenses
Provision of Bad Debts
Rendering of Services

Totai expenditure
Surplus for the period
See Notu R

Original
budget

2016-2017

Kshs

l7g,g64-224

224,0a0,000

t 00,000,000
542,964,224

236,852.566

26,964,224

15,147 -434

44,000,000

0
160.000,000
20,000.000
85.879,731

0
t00,000.000

699,743,955
(I85,979,731)

Adjustments
2016-2Afi

Kshs

0

2.067,694,049

0
2,A67,694,A49

0

0

0

2.099,712,A48

0
(32,000,000)

2,067,712,A49
(28.000)

Final budget
2AK-2017

Ifths

178.861.224

2.291,684.A48

t00.000,000
2,57A,549,272

236.852.566

26,964,224

15.i47.434
0

2,143.712,04g

0
i29,000,000
20,000.000
95.879,731

0
I 00.000.000

2,756,456,003
(195,9a7,737)

Recurrent Actual
on comparable

basis
2AM_2077

r86.555.890

0

146,633.614
333,199,504

299.901.819

25.717,211

28,6i',.12A

47.159,114

187273,994
(154,094,490)

Development
Actual on

comparable
basis

2016-2A77
trfths

0

2.429.694,04g

0
2,429,694,04g

0

0
0
0

2,600"195,766

0
94.933,6.26
3,416.'350

0
0

0

2,699,135,742

Q68,751,694,i

Perforrnanee
differeuee
2$rc-20fi

IGhs

7.691.666

r 38.000,000

46.633.614
192,325,290

(63.055,253)

t.117.013

(13,463.686)

0
(455,473.718)

0
33,166,374
16.-5$1.656

a

0
52,941,996

(429,253,734)
(236,929,454)

0

0

0

0

0
n
tJ

0

0

0
85,979.731

0
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AnnualReportanrlFinanclalstatonrontsforNatlonalWatcrConsolvason&PtpcllncCorporationil2016/2o|7

The corporatiotl's tlllancial statemellts have beetr prepared in accordatrce lvith and comply with lnternational

public secror Accounting Standards .psAS). 
.the financial statements are presented in Kenya shilrings' rvhich

is the functional and roporting culrency o[ the corporation and all valtres are rounded to the nearest Ksh' The

accounting policies have been consistently applied to all the years pt'esented'

The {inanciar statslnents have been prepared on the basis of historical cost, unless stated otherwise' 'l'he cash

flow staternent is prepated using thc direct method. 
.the financial statements are prepared on accrual basis'

a) Itevenuc f,roIn nou-exchange tra'ns:rctions

Translbrs l-rom othcr govcrnnrent entities

Revenuesfrotnlrotr.exchangetlansactirrrrswithothergoverntrrententitiesaremeasute<latfairvalueand

recognizecr on obtaining conrrol of the asser (caslr, goods, ser.viccs and property) if the transfer is t'rce from

con.itions ana it is probable that the economic benefits or servioe potential related to the assct rvill florv to the

entity an<i can be tneasured [eliably. llecurrent grants are recognizrd in the statement of complehensive income'

DevelopmcrrVcapitalgrantsaterecogniz.edintlrestatetnentoilinancialpositionandrealisedinthestatenrentof

comprehensive income over the uselirl life ofthe assets that has been acqttirecl using suoh funds

b) [tevenue from exchange transactions

,r, 'J",r:il:::":-{;T:'::cnne fiom ren<rer.i,g or services bv rcrbrence to the stase or completion when the

outcorne of trre transactkrn can be cstirnated reliably. Trre stage .f cornpletion is nreasured by rcflerence to labour

hours incttrred to date as a percentage oftotal estirnated labour hottrs'

where the contrilct outcomc cannot be rneasur.ed reliably. revenue is 
'ecognized 

onl,v to the cxtcnt that the

Bxpenses incut'ted ale recoverable'

,*.rt"L 
!r::ff'r::Kd using the effective yield rnetrrod. 'r'he erl'ective viercl discounts estimated I'uture cash

receipts rhrough the expected life ofthe financia! asscr to tlral assct's net carrying anlount.,*e rnethod applies

this yielcl to the principa[ orttstauding to detennine interest income each period'

(iii) .frenrclinconrc accounted tbr on a straight-line basis

Renral incomlr arisitrg [r'om operating leases on investtnent ploPertles ls

Sumnoa ry of signilicant accorrnti Irg policies

!.. Revenue Recognition

over the lease ternls ancl included in revenrte'

6 i r'

NOTES TO TIIE F'INANCIAI' STA'T!]MENTS

Statement of compliancc anrl basis of preparation



The annual budget is preparc<I on the accrual lrasis. that is. ail pranned costs a,d income are pl.esented in a singlestatement to deterntine the needs of the corporation, As a result of the adoption ofl thc accrual basis tbrbudgeting puryoses' thcre at'e 
'o basis, timing or: co'poration differences that would require reconciriationbetween the actual comparable amounts and the amounts presented as a separate additional financial statemcntin the statement of con:parison of buclget an<J actual amounts.

d) property, platrt and equipmerrt
All property' plant and equiprnent arc stated at cost/revaluation less accurnurated depreciation and irnpairmentIosses' cost includcs expenrjitut'e that is directly attributabre to the acquisition of the itcnrs. when significantparts ofp'operty' plant and equipnte,t are required to be repraced at intcrvals. the cor.poration recognizes suchparts as individual assets with spccilic useful lives and depreciates them accordingly. Likewise, when a nrajorinspection is performed' its cost is recognized in the carrying amount of trre prant and equipment as areplacement if the recognition criteria are satisfied. All other repair and rnaintenance costs are recognize. insurplus or deficit as incut'red' where an asset is acquired in a non-exchange transaction tbr nil 'r nominaiconsideration the asset is initially measured at its fair varue. when a revaruation is done on a class of assets, theassets is recongnizecl as revaluation amount less depreciation.

The depreciation is recognized on a straight linc basis rvith thc appricabre ratcs ot:

c) Budget information

Class Nonrc

Land

Building

Motor Vehicles & Cycles

Computers & peripherals

Furniture, Fixture & Fitring

Office Equipment

Plant & Field liquipnrent

Estinruted Useful life
Infinite

40 years

4 years

3 years

4 years

4 years

20 year.s

Depreciation rute

Equally

2.5%

25,0%

33.30h

25.0o/o

25.0%

5.0vo

Depreciation methods' uset'ul livcs and residual values, if rrot sig,ificant, are re-assessed annualry at eachreporting date. .

e) Intangible assets

Intangible assets acquired separately are initially recognizcd at cost. The cost of intangible assets acquirecl in anon'exchange transaction is their fair vatue at the date ofthe exchange. Following initiar recognition, intangibreassets are carried at cost less any accumulated amortization ancr accumurated irnpairment rosses, Interna,ygenerated intangible assets, excluding capitalized deveropnrcnt costs, ar.e ,ot capitalizcd and expenaiture isreflected in surprus or dericit in the periocr in rvhich the expenrritur.e is incur.red.

The intarrgibre asscts a.e arnortized on a rcauci,g barancc basis at a rate of 33 .3yoper anruln.

7ll.'agr.

Annual Report and Fluanclal statements for Nadonal water conservation & plpcllne corporation itr zorclzotz._ -,"".: 
,.i":



AnnualReporta}id!..inancialstatemenlsforNauonalwaterconscr-vatlon&PipellneCor.poratlon|izo|6l2otl

l) Inventories

Inventory is measured at cost upon initial recognition' 
'to the extent that inventory was received through non-

exchange transactions (,br no cost or for a nominal cost), the cost ofthe inventory is its fair value at the date of

acquisition.

costs incurred iu bringing each product to its present localion and condition ate accounted for' as follows:

} Raw materials: putchase cost using tlre weighted ar.eragc cost lnethod

) Finishecl goods and work in progressi cost of direct materials and labol and a proportion of

manufacturirrgoverlreadsbasedonthenorrnaloperatingcapacity.butexcludingborrolvingcosts

Afterinitialtecognition.itrventoryistneasuredatthelowerofcostanclnetrealizablevalue'l-Iorvever,tothe

extent that a class of inventory is distributed or deployed at tlo charSe or for a nominal charge' that class of

inventory is mcasurccl at the lower ofcost and ctlrrent leplacetnent cost'

Net realizable value is the estimated selling price in the ordinary cotrrse of opcrations, ress the estimated costs of

completionandtheestimatedcostsnecessarytomakethesale.cxchange,ordistribution'

Inventories havc been rccognized as an experlse when deployed for utilization or consumption in the ordinary

course of operations ot'the corporation. In the statements' the nst Lealizable value has been used to value the

g) Provision /r^.,^r ^- ^^-crrrrnlive) as a result of a
provisions are r.ecognized when the corporation has a prrsent obligation (legal or constructive) as a re

past event. it is probablc that an outflow ofresources cmbodying economic benelits or service potential will be

requiretl io scttle thc obligation anci a leliatrle estitnatc cat'' be made of the amouut of the obligation'

where the corporatio, expects some ol' all of a provision to be reimburscd' fo' example' under an insurance

contract, the reimbursernent is lecogniz.ed as a separate asset only when the reinrbru'sement is virtually certain'

Theexpenselelatingtoatryprclvisionispr.esentetlinthcs[atcrnentoft.rnancialperlbt.nrarrcenctofan)

closing stocks

reimbursemeut'

service Potential is retnote'

Inthe year r.rndcl.aucrir, the corpor.ationrras assessed its continge't riability at Kes.l45,8l8'1'lz'23 which may

crystal izc irr the sutrsequcnt finanoial Year

h) Contingent Iiatrilities

The corporation does nor recognize a continge.t liability. but discloses clctails ofany contingencies in the notes

to the financial staternents, unless the possibility of an outflow of rcsources e,rboaying eco,omic benefits or

59,1 I I ,565 .84
tbl settlenrentJudgr:nrcnts due

,992,0037 "7
Arbitlal As'ards

F'ces
n 45,8

8i'tr'i
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j) Emptoyee bcncfits
Retirentent bettelit plans

Rcport and Finauclal statenrents for National water conservation & pipellne cor.poration 'i zoto /zotz
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i) Changes in accounting policies and estimntes
The corporation recognizes the effects ofcha'ges in accounting policy retrospectively. The eli:cts ofchangesin accounting policy are applied prospectively ifretrospective application is impracticai.

The corpo.ation provides t'etircnrcnt bc'etlts for its employees and councilors. Definecr contribution prans ar.epost-employment benclit plans under which an Corporation pays fixecr conlr.ibutions into a sBparate corporation(a fund)' and will have no legal or constructive obligation to pay further.contributions if thc fund does not holdsufficient assets to pay all employce benetits relating to emproyee service in the cunent and prior periods. ,rhe
contributions to fund obligations for the payment of retirement benefits are charged against income in the year inwhich they become payable.

Defined benefit plans are post-employrnent benefit plans other than detined-contribution plans. 1.he defincdbenefit t'unds are actuarially valucd t.i-annually on the projecterl unit crcdit method basis. Dellcits identified arerecovered through lump surn payments or increased tirture contributio,s on proportionar basis to all par.ticipatingemployers' The co,tributions and lttmp surn payme,ts reduce the post-ernployment benefit obligation.

k) Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calr and highly riqui<iinvestments rvith an o'iginal lnaturity of three months or less. which ar.e readily convertiblc to known 3n1qun15ofcash and are subject to insignificant risk ofchanges in varue. Bank account barances incruac amounts hcrd atthe central Bank ofKenya and at various commerciar banks at the end ofthe financiai year. For the purpess5 of.these financial statements' cash and cash equivalents also include shol.t term cash ilnprests anct aavances ro

;#ilJ:blic 
officers and/or instittttions rvhich were rot su'renderecr or accountcci for at the e'd of the

I) Conrparntive ligures
where necessary compa'ative iigurcs fbr the pre'ious financial year have been amendcr] or reconfigurea ioconform to the required changes in prescntation.

m)significant judgments and sources of estimation uncertainty
The preparation of the corporation's financial statements in conformity rvith IpsAS rec*rires rnanagemenr tomake judgments' estimates and assurnptions that affect the reported amounts of revenues, expenses. assets andliabilities' and the disclosure of contingent liabilities, at the encr of the reporting pcriod, I.rowever. uncertaintv-about these assumptions and estimares coulcl result in outcomcs that require a materiar adjustment ,n thecarrying anlount ofthc asset or liability affectcd in iuture pcrio<Is,

n) Estimates and assumptions
The key assurnptions concerning the future ard other key sources of estimation uncer.tainty at thc repor.ting date.that have a significant risk of causing a materiar adjustment to the carrying amounts of assets and riabiritieswithin the next financial yeat" arc dcscribed below. 'the corporation based its assurnptions and cstimates on

91,
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par.ameters availablc rvhen the consolidatecr trnarrciar statements we'e p,eparet' llowever' existing

circumstances and assttruptions atrortt lirture developmellts may change clue to market changes or circumstances

arisingbeyondthecontroloftlreCorporation.Suolrclrarrgcsarercllectedintheassumptionswhentheyoccur'

(lsefut lives and resitluol values

The useful lives and residua! varues of assets are assessed using the follorving indicators to inform potential

future use and valrre fronr disposal:

,/TheconditionoftheassetbasedontheassessnrentofexpertsemployedbytheCorporation

,/Thenatureofthcasset,itssusceptibilityancladaptabilitytochangesintechnologyandprocesses

,/ The nature ofthe processcs in rvhich the assel is cleployed

/ Availability of l\rntling to replaoe the assct

'/ Changes in the rnarket in relation to the asset

stateffe[ts lbr tlie ycal ended June 30' 2017

yl) Relatec! xrarty transactions .. r!.^-.r-. r-^a thp arrthoritv cluring th,

The remuneration of key management rvho receivecl rcmuncration crirectly from the authority during the year rs

:fi::;::: were raised ancr managcment cleter.nri'ed ar1 estimate bascd on thc information available' provisions

aremeasuredatthr:tnanageDtent'sbestestitnateoftheexpenditurerequir.edtosettletlreobligationatthe

reporting ilatc. antl are discounted to present value rvhere the effect is material'

,r.,r"H:'r:-Jl-;:';::t:,,bseqrent to the rinanciar vcar end rvith a signilica,t impact on the financial

as follorvs:

f)irector's etnolutueuts

Key nranngement comPensation

CI}O's salarY atrd benc'llts

Seni or' tlalragenrcnt salary-. and bcnct'its

2016-20t7

Shs

25.717.21t

503. I 90

23,708.400

49,928,801

2015-2016

$lts

?2.047.6,{0

4.317.253

22.819,526

49,21,4,419

,_rr:1,."::".|||il:':Hll,:r',T::.,, rate. ric*ritritv and crcdit ,'isk arises in trre normar course or the

authority,sopcratiotrs.Tlrisnotcpl.esentsinlbrrrratiotrabouttheauthority,sexposul.etoeaclroftheabovcrisks'

policics irnd p'ocesses for tneastrritrg and managing risk" and the atrthority's nlanagell'lent 'l 
capital' Further

quantitative clisclosurcs arc included throughout these finarrcial statements'

10l r' :
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i) Foir volues

ff:.:::-' 
is a comparison bv class of the carrying amounts and fair varue of'rhe authority,s financial

i,

F'inancial Assets

As at 30th June 2017

Cash and cash ecluivalents

Receivables fionr exchangc tran"sactions

Receivablcs fi 
.onr ntrn-crxclrange tr.ar,lsactiolts

Financial Asscts

As at 30th June 2016

Cash and cash equivalcnts

Receivablcs lionr exchangc tr.ansactious

Receivables ii.om norr-e"xchilrrge rrnnsactions

Financial Liabilities

As at 30th June 20I 7

T,ade and other pq ables liotn cxchange tr.ans*cl.ions
T'rade and ,ther payabres ii..,r nt>n-exchange rrzlrls.ctio.s

Financial Liabilities

'.297.483
189

Carrying amount

Shs

I 87.807.534

8 r 3.477..135

I 54. I 43.48.1

Fair yalue

Shs

I 87.807,534

813.4?7,535

I 54. 143.484

Carrying arnount

Shs

185.127.t41

894. I 96.872

67,02,\.109

F'air value

Shs

r 85,1 27. t4 1

894.196,872

67.028,t09

I'l I,l

Canying amount

Shs

844.7q8.061

2,499,422

847

.Flair valuc

Shs

843,85 t .367

2.499.422

Canying amount

Shs

B'air va!ue

Shs

LlfPrirr,r
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As at 30th June 2016

Trade and other pavabies l'r'orn exchange transactions

'l'racle autl othcr payal:les l't'otn tron-cxchirllge trallsacliolls

As rt 30th .Xrrnc 201?

Clash and ctrsh cquivalculs

Ileceivables litlm erchange trailsaottolls

Ileceivables lirrm non<:xcltatrge trutlsactions

Maxinlum l:xpostl!'o to credit risle

continucs to be Paid

the regrrlatoi'-v authority' the Ccntlal llank tlf Kenya'

The average credit period on services rendered is 90 days liom clate of invoice' Dcbts above 90 days old are

classified as past due. 'l'he corporation provides t'ully for all receivabtes outstancling over 365 days where there

is no eviilence of expecte. l.ecovery. 
.l.he custorners under the full1, pertbrrning cateS.ory are paying their debts

as thoy corltintre dealing rvitli the autrrority, 
.frrc crctaurt rate is lorv. ',re debt that is over<iue is not impaired and

473.464.809

6.406.230

473.464.809

(r.406.230

.til.tz t.o.t')

The fair vaiue .f t'e fi.a'cial assets a.d liabirities are incrurleci at the an'rount at which the instrulnc't could be

exchangedinacurretrttransaotiollbgtweenwillirrgpar.ties,otherthaninafor.cedsaleot.liquidation'Cashand

shorttel.rn deposits" tfacle receivables, trade payablcs and other curretlt liabilities approxinrate their carrying

amounts largely duc to the short-ternr maturities of these instrunrents'

ii) Credit risk 
^^-.^^-+r-- r^ *-inatreial instruments fail

credit risk is the risri ot.trnancial ross to thc auth'rity if customers 0r c'ullterparties to t-rnanci.l instrut

tomeett,heircotltractualobligatiorrs.l.heauthority.screditriskispr.imatilyattributabletoitsreceivablesand

cash and cash equivare'ts. 
,l.he company.s management assesses the credit quality of each custorrer' taking inro

account its linancial position. past experience and dher tbctors betbre extencling credit' The carrying amount of

finanoial asscts represents the ntaxitnum credit exposure' l'he credit risk on liquid funds rvith financial

institutions is lorv. beoartse the counter parties is a bank (KCl]) with high creclit-ratings' 'Ihe tnaximutn exposure

to creclit risk as at 30 Jun 201(r was:

FullY

perlbrrning

Slts

I 87.807.534

8 r 3.47?.535

! 54. I 43.484

1,096,4 14,480

l'ast tlue

Slts

0

0

(r7.028.109

67,028,1 09

Impniretl

Shs

()

0

0

'Iotal

Shs

r 87,807.534

81 3 .4?7,53 5

r 54.143,484

01

.,.ri;'J;:,x';fflll.., riskof defaurtauached ro counterpa,t,::- l:l:ll::::i::5::1i:"i.:::*"*
those parties rvith rvhor:r thc aut'ority invests. As such. the credit quality assessed extends to the cttstorners and

banks of the autrror.ity. I..or financial statenent purposes, the i'vestrnents and rralances with ba'ks a'e lirnited to

rhe receivable a'd cash ancr cash equivalents line itcms in the statcment of rina'cial position' fhe authority

cleter.mi'cs oredit qua,ly o1 the ba'ks ii.o'r past dearings with them and fi'onr inrbrmation readil-v available i'om

12 | I'' ,i ,: i'
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The client basc of the authority is diverse and consists mainly of companies, individuals ancl governmenrentities' For the purpose ofdetermining the credit quality or orie,ts, the authority apprics its past expcrie,cr: withthem in determining the risk of default they pose.

iv) Receivables

,) Cosh ond cash equivolents

vt) Liquidity risk

As at 30th June 201 Z

Receivablcs frorn cxchange tr.ansactions

Receivables littm non-c.rchange trarrsactiorrs

Receivable amounts are olved by clients and the government of Kenya and are presented net of any irnpairmentlosses' There were no material changes in the exposure to c'edit risk and its objectives. policies and processesfor managing and measuring the risk during the yca. under review. The authority,s exposure to credit risk ismonitored on an ongoing basis' The authority'.s nraxinrunr exposure to cre<Jit risk is rcprese,ted by the car*ingvalue of each financial asset in the statement of financial perfor.rnance,

The authority linlit's its exposure to credit'isk by investing cash and cash equivalents rvitrr o'rv reputabrefinancial institutions that have a sourrd crcdit rating. consequently, the author.ity does ,ot consider there to beany significant exposurc to cr.edit risk.

Liquidity risk is the risk of thc authority not being abre to rneet its obrigations as they fall due. The authority,sapproach to managing liquidity risk is to ensu'c that sufticie't liquidity is availabre to mect its riabirities whendue, without incurrirrg unacceptable losses or riskir
management includes maintaining sufficient rurn a,'* 

datnage to the authority's reputation' Prudent liquidity risk
r mcet the authority's obligations.

The table below analyses the authority's fi,ancial liabirities into reievant rnaturitl, groupings based on theremaining period at the end of reporting periocl to the contractual matur.ity date. The alnou,ts discrosed in rihetable below are thc contractual trndiscou.ted cash florvs. Bararrces due rvithin l2 rnontrrs equat their carrl,ingamounts, a-s the irnpact of discounting is not significant.

l.,ess than I

lnonth

Shs

Betrveen I-3

rrronths

Shs

0ver 3

nionths

Shs

8 r3.477.-535

154,14i.484

Over J

morrths

Shs

'f otal

813.477.s35

rs4.143.41t4

957.273.638

'['otal

Shs

0

0

0

0

0

l,ess tlran I

nronth

Shs

Iletwcen l -3

months

Shs

13 | I-'a ,,
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As at 30th June 2016

Receivables ti'onr erchilt ge tratrsactions

Receivables i'onr nt>n-"'xcha n gc trallsacl i()l1s

rcturn on the risk'

(i)

(iii)

Construotion o1' Llrril cli ng

kianscr&&Uuitlistl

57(r.000

575,000

889.2tt4.988

67.412.650

,638

889,860.988

61,412.650

951,213,6380

,#?#fl:;ll'l:- or cha,ges in rnar.ket prices. sucrr as foreign-exchange 
'ates 

and int*est 
'ates' 

atfectins

theauthority,sitrctlttretlrthevaluetrfitsfirranciatinstrtrmetrtholclings.Tlreobjectiveofmarketrisk

management is to ma,age and control rnar.ket risk exposures rvithin acceptablc paranreters, u'hile optimizing the

(ii)

Price risk

Thcatrthoritydtresnotholdinvestnrentsthatwouldbesubjecttopricerisk;hencethisriskis

not l'clevant.

Interest rute risk
.theautlroritydoesnotholdarlyinterestbearingliabilitiesorassets:hencethisriskisnot

rclevant'

I.' oreign curr encY r isk

.rtrcauthorityisexposedtotbreign-currency.riskthroughtbreigncurrencydcnominatedbank

lralances.Foreignexchangeriskar.isesfi.omfutureComlnercialtransactions,recognizedassets

and !iabilities.

viii) Cnpinl ilsk tttonagetrwtt policies

The plirnarl objectir,e trf nranagirrg the atrtlrority.s capital is to el]stlre tlrat there is strfl.icient caslr available to

suppoll thc trutl'rorit1"s fundi,g t'equiremetrts, including capital expendittu'o' to cnstlre tl'tat the atlthority remains

financia,y sorr,d. Trre autrrority rnonitors capital using a gearing ratio. rvhich is ,et debt' divided by total

capital, plus ner dcbt' lrs at the end o1'the year" thc authority had no debt'

The capital stl.uotul'e of the authority consists only tlf a capital fund and accutnulated general fund' The capital

fund caters ibr. replacement of assets and the general iund accommodates the surplus/deficit generated by the

organizatior. 'l'he gearing ratio ofthe authority is theLefore 07o'

,r. :ili"ff::T::'Ti:.r,ed a *ccu*e,t rludget of Kshs.278,8 64-224 and a r)evelo,,rc't Buclget of

Kshs'2.24'000'000. llowever., the Developnrent budget was revisecl to Kshs.2,27 l'1|2.048 where the Board of

Directors allocatecl Kshs.2,123,712,048 to Dams. Ks,rs,128,000.000 to !.loocl C]ontrol. Kshs.20,000,000'00 to

14i,
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(a) Covernmcnt Grant & Subsiclies - Recurrent

r6/2017

The budgeted amount was Kshs' 178,864,224 while the actual receipt was Kshs. 1g6,555,g90. The variance ofkshs' 7,691,666 was the balance ofg,ants for Fy ended 20r6 but received in Jury, 2016.

(b) Government Grants & Subsidies _ I)evelopment
The budget amount rvas Kshs' 2,27l,7l2,o48while the actual r.eceipt was Kshs. 2,429.6g4,04g. .l.he 

variance ofKshs' I39,000.000.00 rvas the bara,cc of grants for Fy encred 2016 but receivea in.rury, 20r6.

The Board makes a provision for renewing clepreciating assets by cl.eating a capital reserve equar to theaccumulated depreciation and amortization at the end ofthe financial year.

(c) Other Income A.l.A.
The budget amount rvas Kshs' 100 million against an actual reccipr of Kshs. 146,633.614"00. .rhe 

variance ofKshs' 46,633,6r4 was as a result ofincreased sales cruring the year ended 2017.

(d) Employee costs" Board Members Remurreration & cenerar Expenses
The budget expenditure of Kshs'236'852,566 has a variancc of Kshs.69,,r99,293. rhis is crue to underfunding ofthe Recurrent Budget by Parliament' 'l'he corporation had requcsted lbr a revised budget b cover the expensesin full' howcver' the same was rlot forthcoming (see Annex 2). 1'he budget has since becn revised in Iry 201 g-2019 to Kshs. 563 nrillion for recurrent operations.

(e) Dams and Pans

The budgeted expenditure of Kshs'2,143 ,712,048 against an actual cxpenditur.e of Kshs.2,5gg,57g.30l has avariance of Kshs'454'866'253' This was as a'csult of under'funding of the Muruny (siyoi) Dam project. .,he
project is a multi'year contract where paylnents are macre based on certified works. As such. there were moreincreased works conrpar.ed to the allocation.

Furthernrore' the Corpo'atioll notes I)e,elopment funcls under the Detbrred Grant Incorne-Government Grantliability account whe.e the amount is cfi'awn down as such as Capital w.r.p projects are cornpletecr and disposed.

s) Nature and purposc ofRcscrves
The Board creates and lnainttrins reserves in tcr.ms of specifir: requirements.

Accumulated Reserves

This is the portion of net incotne that is maintained by the co'poration. If a deficit is incurred. then it reduces theCorporation's accurnulatcd reserves balance,

Ctpital Beservcs

15f l'u,,
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The Board adopts the r.evaluation rnodel fbr recog,ition of the Properly Plant a'cl Equipment' where the first

timeanassetist.erlalugdandsuclrrevaluationvalueislriglrer.thanthehistor.icalcostthetrsuchiscarriedasa

revaluation resel'vs. Stlbsequent dlops in value dtaw down the revaluation resarve'

2. Transl'ers fi'om GoK
2016-2017

Shs

I 86.555,890
186,555,89t)

3. Renriening of services
2016-2017

Shs

12t1.420,093
124,420,093

4. Rerltnil revolluo from facilities antl cquipment

2016-20L7
Stts

12,488.966
12,488,966

5. Finnnce itlcornc - oxternal investmeltts

2016-2011
Shs

9.6!r9"556
9,699,556

(r. Ottnen fimconre

2016-2011
Slts

2s.000
25,000

Drilting of Private IJoreholes

Total r*evenuc l'r'onr the rendening of services

UleqldUerai-stal11!
Recurreut gt'atlt

Totrl Trarrsl'crs li'om (iol{

Renting of Prentiscs

Tot:.rl rentals

Salc ot ictidcrs
'lotal other income

Casii Oii-citll & Fixed DePosits

'fot:ll litrttltce inconrc'- oxtct'tral investmcnls

201s-2016
Slts

158,308.333
158,308,333

2015-2016
Shs

74,352,982
14,352,982

2015-2016
Shs

432,000
432,000

2015-2015
Shs

50,022,489
50,022,489

2015-2016
Shs

15,000
15,000

16ll ,
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7. Employee costs
No, of Empkryees

Salaries alrd Wirges

Contribution to pension
Contribution to NSSF
Medical lnsurance & Allorvances
Commuter Allowances
House Allowance
Leave Allowance
Acting Allowanoe
Non-Practici ng A llowance
Resporrsibi lity AI lorvanoe
Special Duty Allowance
Extraneous A llorvance
Assistarrt Allowance
Overtinte Allorvance
Gratuity to Ernplo-vee olt Contr.acts
Total Staff Costs'

8. Board Members Renunreration & Related Costs

Allowances
Catering
Honoraria
Others
Total Board Members Renumeration & Related Costs

9. Depreciation and amortization cxpensc

Property. ;:lant alrd equ iprnent (Re.l.Atote I I)Intangible assets (Rcy'N;re IB)' '' ""'w t
'I'otal depr.cciation amd rrrr,orti ztttion

10. Repairs, running anr! mailrtenance

Office Equiprnent
Total repairs and maintenilncc

228
2016-2017

Shs

152.770,722
20.972,439

555,000
27.815.412
t9.666,524
65,999,54g
2,796,443
1,199.435

465,000
2.633,793

596,604
770,500
190,000

228
2015_2016

Shs

147,170,059

19,254,676

540,900
33.002,630
19,975,355
61,933,500
3,331,691

gg7,43g

510,000
1,977,333

32s.600

3"608"400
2gg,g07,g1g

2016-2017

Shs
24,232,211

960,000
525,000

25,717,271

2016-2017
Shs

85.147,()90
732,041

85,979,737

2016-2017
Shs

241,550
241,550

270,000
1 19,070

5,564,9 i 0
292,671,962

2015-2016
Shs

29,976,096
1,073,75A

906,060
2,670,745

34,426,647

2015-2016
Shs

94,956,921
l,0gg,06i

86,054,gg2

20t5-20t6
Shs

17|I''l,1 ,
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11. Rendering of scrvices

Cost of Privatc rvorks

12. Goneratr expcnscs

dr. foiir*l,rg are inclucled iu general expenses:

Communication
Travel
PublicitY and Advertising
Staf'f Training
Professional Cousultancies

Cleaning and Sartitation

SecuritY
Membersnip Fees aud Subscriptiot'ts

Legal
Audit
Corlrorate trnsurauce

Group Life
Licenses
Om..'Tea, Beverages and Consutnables

Printing and StationerY

Bank Charges
Resotlrce center

Utilities
Staff Weifare
Total general exPenses

13. Chrtnges ilr Spccilic Provisiotr for llad l)ebts

Soecitic Frovision lbr Bad f)ebts at Beginrring of Year

tffiil;;;;"i;i"" for Bad r)ebts at End of Year

iri;; ln sp""in" Provision for Bad Debts

2016-2017
Shs

47,158.114
4?,158,1X 4

506,71 6

693,533
1.57 4,941
1,691,290
6,444.040

28,611,120

2016-2tt11
20,965^420
'20,965,420

0

2015-2016
Slts

39,591,586
39,591,586

2016-2017
Shs

571;134
2,1'16,946

I 15,000
271,103

4,492,400
23,100

797,250
569,460

4,473,492
1,500,000
1,563,964
1.146.151

2015-2016
Shs

2,174,45'.1
717,633

72314

957,406
752,150

99,360
2,083,936
1,751,283

2,704,043
4,400

l,'166,633
345,078
971,381

6,185,'199

20,585,869

201s-2015
13,684,021
20,965,420

1,2811399

181:', 'r
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14. Cash and cash cquiyalcnts

KCB Bank Account No. t I l42g04gg
KCB Bank Account No. I I t42g}59,
KCB Bank Account No. l1 l427gg7S
KCB Bank Account No. l l l427ggg;
KCB Bank Account No. I1243 lAiZg
Cash in Hand and in transit
Total cash and cash equivalents

15. Receivables front exchange transactions

Current receivablcs
Rent l{eceivablc
Prepaid ltrsurance & others
Business Unit Debtors
Speci/ic Provis i tltjor Bar.l L)tt hts
Net Business Unit Debtors
Recovelable Advances
Total receivabtes

16. Receivables li.orn norr_exchange transactions

Current reccivablcs
Tenrporary Imprests to stafl.
Speci/ic Provis i on,f<tr Batl De hts
Net Terrrpor.ary In:prests to stat.l.
Salary Advances tti Staff
Fumiture Advances to staff
Deposit with the Courrs
Total curr.ent receivables

17. Inventories

Stocks

Total ilrventories at nct reerliz:rblt, r,alue

20 Capital Worl< in progress

Large Dams
Dykes & Canals
Water Pipelines
Construction of He Office Block
Intangible Assets - ERp Microsoft Accounting SystenrTotal

2016-2017
Shs

7,132,177 ,
102,252,014,

4,139,097,
73,944J26;

5,073.N

0
197,472,477

2015-2016
Shs

22,362,669
29,527,19a

73l,ggg
114.2A4,954
lg,2l3,4ll

97,030
195,127,141

24rc-2017
Shs

15,103,016,697
I ,049,75 1,409

159,794,497
935,771,297

9,963, i 25
I 7,155,1 97,005

2016-2017
Shs

1.444,914
I 0.1 48.867
73,132,2g2
(4,335,994)
69,796,399

733,087,457
813,477,535

2016-2Afi
Shs

159,799.093
(20,965,420)
138.823,673

1,297,964
14,472

14,017,47 5

154,14'3,494

2016-2017
Shs

3.174,049
33,174,049

Adjustments
Shs

2,600,195,766
'77,067J40

17,765,996
3,416,350

0
216991435,742

20ls-2016
Shs

576,000
3,950,002

l04,ggg,3g6
(4,335,994)
100,652,512
799,019,357
gg4,196,g72

2015-20I6
Shs

72,769,694

\20,965,420)
.51,903,254

1,1 92,ggg
14,472

14,017,475
(t7,0281709

2015_201.6

Shs
69,002,747

59,002r747

2015-2016

Shs
12,502,930,921

971,693,669
141,029,611
932,354,93?

9,963,125
74,456,761,263

19l P a y,:
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i8. FROPE.RTY, PLANT AND EQUIPMENT

l,easehold
Land
Kshs

FTNANCIAI, YEAR ENDED 3(}TI{ JUNE 2017

Buildings Plant & fi"lO'* lVioior Vehicles Furniture &

EquiPneui & Cvlt-es Fittings

Kshs IG;; i<tttt Kshs

84.000,000
(84,000,000)

340,000,000
340,000,000

9,032,258
(e.032.258)

4,148,000

68.496,824
(68,496,824)

68,597.700
68,597,700

14,200,586
(14,200.586)

1,714.943

I ,7 14.943

66,882,15i

462,rs}375
(462,150,375)

8,906,450

221.136.000
23A,042,450

109,586,630
(109.586.630)

I 1,502, t 23

I 1.502.123

218,540J27

l 1.502,123
1,502,173

23,004,246
207,038,205

s.00%

272,5'71,090

Q72,571,090)

25 8,85 5,000

258,855,000

232,1s5.t95
(232"i 55,195)

64,713.750

64,713,750
194,141250

52,233,239
(52,233,739)

5,9'13.201

5,973,201

Office
EquiPrnent

Kshs

'7.162,700

7,162,100

Computer &
Accessories

Kshs

4,623.803
(4,623,803)

3.708,050
3,708,050

Total

Ks{rs

944,075,331
(944,075,331)

8,906,450
0

905,432,651
914J39,101

FINANCIAL YE6R 2015/2016

tosr t" Julv 2015

Etimination on Revaluation

Additiotrs
Disposals
Revaluation Amount
As at 30th June 2016

DEPRECI.A.TIOT{:
1'r ysly 2015

Elimination on Rcvalrration

Charge for the Year

DisPosal
As at 30'h Juire 2016

N.B'V 30'h June 20I6

rrNANcrAL Y!i96r2or
COST ls JulY 2016

Additions
Disoosals
As at 30th June 2017

DEPRECTATION:
l" JulY 2016

Charge for the Year
DisPosal
ls at 30'h Junc 2017

N.B.V 30rh June 2017

DcP PolicY Rate

30,206.775
(30,206,775)

746.650

i46,654
5,226,551

895"338

895,338

6,261,362

1,541,268
(r.s41,268)

1,236,017

r.236,017
2,412,033

396,722.7i2
(396.722,712)

84,956,82 I
0

84,956,821
829,382280

4,148,000
335,852,000

340,000,000 68,59'1'7oo 23A'042'450 258'855'000 5,973,201 7,162,700

340,000,00; 68,597,700 230'042'450 258'855',000 5'973'201 1',162'100 4',281',090

1.236.017
1,426,887

3,708,050
573,040

914,339,101
573,040

0

914,912,141
0

0

84.9s6.821
85, I 47,690

0

170.104,51 I
744,8t1,630

4.148,000
4,148,000

8.296,000
331,704,000

1.22V,

1.714,943
1"714943

3,429,886
65,167,815

2"50%

64,113.750
64,713-750

129,427,500
729,427,500

25.00%

746,654
146.650

1.493,300
4,479,901

L2.50o/'

t,'790,676

5,372,0L5
12.500h

2,662,9C4

1,618,186
33.33%

20 1,'riu*

895,338
895,338
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19. INTANGItsI-E ASST]T MOVEIVIENT
SCIIEDULE

F'INANCIAI, YEAR ENDED 3O.I.[I JUNE 2OI7

FINANCIAL YEAR 2OI 5/2OI 6

COST I'. July 2015
30th Junc 2016

DEPRECIATION:

I"tJuly 2015

Charge

30th June 2016

N.B.V 30rh June 2016

F'INANCIAL YEAR 20I6i2OI7

COST I't Juty 20I6
30th June 2017

DEPRECIAI'ION:

l't July 2015

Chnrge

30o June 20I7

N.B.V 30'h June 20lZ

Dep Policy llate

20 Capital rv\rorli in prugress

Large Dams
Dykes & Canals
Water Pipelines
Construction of fle Of{ice Block
tntangible Assets _ Eltp Microsofi
Accounting Systenr
Total

Microsoft Nav 2016 (I(shs.)

27. I 0 1.555

27.101,555

23.807.372

I ,098.061

24,905,.t33

2,196,l2Z

27.101,555

27,10I,555

24,905,433

732.041

25,637,474

1.464,081

33%

Total (IGhs.)

27,101,555

27,101,555

23,'107,372

r.098,061

24,905,433

2J96,122

2016_2017

Shs
15,103,016,6g7
1,049,751,409

159,794,497
935,771,297

9,963,125

I7,155,1g7,005

Adjustments
Shs

2,600,795,766
77,067 ,740
17.765,986
3,416,350

0

2,699,435,742

27,101.555

27,101,555

24.905.433

732,041

25,637,474

11464,091

2015_2016

Shs
12,502.g3(),921

971.683.669
141,029,611
932,354,937

9,963.1 25

14,456,761,263

2l I r, t.:
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21. Trade :rnd other payables fronn cxchange

'trade PaYables
Paytnents received in advance

Thi rd-PartY Pa)/-r11 cllts

n"i"rr,i,r"t tretdl on trehalf of suppliels

Disposal Clollecti t-ttis

Accrnals
Total trnde and other PtrYnlrles

22. Tradealrrl other payahles from non-exchange

transactions

transactions

transactitltts

23. Defer"retl iltcome - Froject Funds

Staff Clairnahles

irirrl r'^r'r, a ru tl othcr 1ta1'ables fr(un rt o n-trxchangc

201.6-20t7
Shs

484,070.555
63.386,894
18,239,206

25 I .3,31 .tt54
0

2'1.719^552

844,798,061

20l(t-2011
Shs

2,499,422

214991422

2016-2011
Shs

14"941.755.500
2.42q),684.0'48

(5{t,197.659)

17,3tr3,241,8ti9

2015-2016
Shs

255,247,857
9.870,983

12.589,120

r 80.241.439
79,000

I 5,436,410
413,464,809

2015-2016
Shs

6.406,230

6,406,230

2015-2016
Shs

14.e01,168.47s
498,000,000
(s,es7.520)

(385.591,923)
(65,863,532)

!.4,941,755,500

Bal Bif fioui Previotls Year

Crrut receivld ii'orn GoK dulitrg year

ito,r.ttr. to Water Service Boartl

Small Dams n*p"'"tt'A t'-"tf-O over to Water Service Board

Borehoies flxpertsecl ;il;il over to Water Service Board

iuiur A"t"rerl incomo - projcct fitncls

Development/capital grants are recognized in the statenrent of

financian position ?'*'" "urit*'l 
" in tr.r* statetnent o1'

comprelrensiv" incom?';'";-il; useful lilt of the assets that

f',ut t*.,, acquirecl using strch funds'

zxl'



24. Cash generated fionr opcrations

Surplus for the year bcfore tax
Adjusted for:
Depreciation altcl llnpa innellt
Gain on Disposal
Increase in provision for I.lad Dc,bts
Working capital atl,i ustnrtrnts :
Changc" iu llrventor.ies
Change in Receivables fronr exchange transactious
Change in Receivables fiorn non_.*jrunge t,.un.u.tiorsChange in 'Iracle and orher pnvof,f", irJ,n".*rtlong"
transactions

i:il:::#Jrade ancl other pzlynlres trorn non_exchange

Net cash flows from operating activities

201.6_2017

Shs
(1 52,971,107)

2015-2016
Shs

(197,491,533)

86.054,980

0
7.281,399

85.879,73il
0
0

3 5,g2g,69g
80,719,336

(97,1 1 5,375)

37 t.333,252

6,552,597
(39,007,142)
(30,202.099)

62,163,439

(3.906,808) 2,7g1,014

329,967,727 (100,g47.445)

231
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resolved. Time FrameStatusFocal Point
Management Commcnts

from AuditorlssF(ef. Nc. on

External
Audit

1't December.
2018

Not resolvedManaging
DirectorThe CorPoratiotr has sought the

interveniion of the Cabinet Secretary'

nninitiry of Water and Irrigation !9S'
rta*il 

'The cS. MWI directed vide

letter Ref. No.

MWVTDD/1/1Oiv
November ,2016

OL.Vlli(2) dated 11th

the various WSBs to

have the transfer

could not- 
f"," 

"onfrtted 
as it excluded various

assets
valued at Kshs' I 5,78 1'832'000

iransferred to
WSBs yet the transfer agreements are

91I54 ,J 52,6Kshs.ofvalueingCarry

3gtl'

Septetnber,
20i 8

Not ResolvedMairaging
f)irectorThe Court case related to unhonoured

claim is still Pendirlg in Court'

The project has been completed and the

i*uiu""ount is being analysed' The

tot"L *iff be presented to the auditors

for verificatiorr.

their
lvorksabandonedcontractorfirstThe

hadnothasCorporationvet
bondunderciairn performance

andedwas delayectThe pro.ihonoureri-
cost.111increaseawas significantthere

2

1't December,Not Resolved
ttrehasThe

Eansactions
J

3.1

24ll'tg':

PROGRESS ON FOLLOW tJP OF AUDITOR RECOMMENDATIONS

Trre foiiowing rs the summary of issues raised by the external auditor' and management comments that were provided to the auditor' we have

nominateci focar persons to resolve the various issues as shown below with the associaled time frame within which we expect the issues to be

I
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water supply debt of Kshs.
1,377,265,028 yet

-the 
transfer agreem ents, transferring

the

Carrying
excludes

value of Kshs.85 6,199,729

same to WSBs are

Ministry of Water and
MWI). The CS, MWI
lefter Ref. No.
MWI/IDD/I /10NOLNI(2) dated I lrh
November .2016 the various WSBs to

Inigation
ofintervention the Cabinet Secretary

(CS,
directed vide

have the transf'er

Director 201 8

5./.

Trade debtors totaling to
Kshs"58,449,462"00 are aged over 90
days. The provisiorr of lGhs.4.335.gg4
seemed inadequate. No effofts were
shown to recover.

considered recoverable.

The onprovrslon lsdebtsoutstanding
onmade debts over 50 Thedays

forsavedebt, those !veleforprovided
Managing
Director Not resolved 3oth

November.
2018

No explanation was provided as to why
the Corporation made advance
Dayrnents to Kshs. 799,01g,357 to
contractors contrary to IrpDA. 2005

The advance rvas in compliance rvith
signed contracts between Toddy Civil
Eng. Co. Itd. And China Jiangxi tnt. K
Ltd. Who are rhe Siyoi (Muruny) Dam
water coutractors in West pokot
County. Currently, Kshs.
55,930,900.08 has been recovered in
line rvith interim certificates issued.

Advance payments for mobilization of.
the contractors are allolvecl by the
PPADA 2015 where an advance
guarantee is provided, which in this
case lvas

Managing
Director

Not resolved 3Oth V13."1r,

2019

25lPage
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4.

4.1

t.

)" i tl,r

(ii)

1$ November,
20i8.

Not resolvedManaging
DirectorThe imprest has been reduced through

om""rt surrending' However' the

otouition has been increased to Kshs'
"it-,:3l,ztq. This is specific to staff

who left the CorPoratiou or are

deceased. Thc h4anagement has

engageti thc BOD on the writing ott tor

'rhJtieceased percons and recovety for

drose whc leli the

Transactions

TemporaryImprg$

Imprest aged over 90 daYs of

Ksi,s.30,630,577 has orllY been

;;;iil at Kshs' i 3,6 84'oz1 rvhicli

appears iu adequate'

Resolved

IlrEBP.ri"

Irrflated motcr cycle cost' Reversal of

"oatt 
*ut to be doue on t-tnal

certificate

The project stalled and no value lbr

.oniy irad been obtained from the

expenditure incurred of

I t<rt r.gz+,+57,120

'lhe Unraa Dam disPute has been

,"soirea ainicable and a final exit

fi sure of Kshs.53 6,454,3 1 0'5 8

dJternrined. After allocation bY

Parliatneut, tlte amount rvas paici vide

pV-f O-f Z,f 075 effectively resolving.

tn" jitput.. 'fhe project is poised to be

atfoca'.eO funds in FY 2017-2018'

Resolved

Construction

are availahle ior audit

foadvani:efurnitureingoutstandLong
Kshs. 14.472

Nlanaging
f)irector

Manarging
f)irector

The l-urniture advance has been fuli-v

,""or.r"d. Eviclence of cash Receipts

ResolvedVlanaging
Director

beenhadDarn disputeBadasaThe
existfinalaandresolved

Badasa Dam

project tbrvalueaIl nostalled'Ihe
thefiontobtainedbeenhad

26 1 
:l:r':
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incurredexpenditure of Kshs"
1,953,757,235.00

201612017, the amount was paid and
the contractor vacated site. ihe project
is poised to be allocatea funds iriFy
2017-18.

allocation

offigure Kshs. 9.94,2 I .24,65
determined. After by
Par{iament theln ofEstimates

5.3

5.4

No-final feasibility reporr provided tbr
audit scrutiny after spending
Kes.96,935,328

No.final fbasibiiity report proviriecl fbr
audit scrutiny after spending
Kes.l53,63l ,760.00

Construction of Narok Dam

Construcfiori of Nzoi;r Dam engageci the servicer
of Ea"st Alricam Consulting Engineers
in association with TATA consulting
Engineers to review the design for the
30m high dam (dam site 348),

The Corporation

construction,thesupervise and prepare
a dan'r development plan Riveralong

I Antonopoulos Associate. Z &p
Antonopoulos Associate were awarded
a consultancy contract to cany out
studies for Upper Narok Damat a
contract price of KSh s.l12,356,720 and
for a contract period of 20 rnonihs.
They have completeC feasibility studies
and preiiminary designs. We have
altached t'easibility stndy and
preliminary desigl documents as
requested. The project is at final
design. Payments made to date amourrt
to KShs.26,865,029. The srudies have
not been compieted due to lack of
funds"

The didCorporation not pay
KShs.96. 93 28 Zto &.5,3 P

Managing
Director

Managing
Director

Resolved

Resolved
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\

153,631,76A'00'OnlY

[.**tnt., 8,9 1 4, t 05has been Paid'

The assignment was divided into 3

categories:

Revierv of desiglrs' r

Environrnental and Socio

Irnpacts Assessment (ESIA) &

assistance to Procuremenl of

Contractor - KSIis'16'124'000 -

(CategorY 1;1 5slvices)Statns -

Not executed uni not Paid

Supeivision of Construction

Works for Nzoia Dan: site 34B

KShs. 97,761 ;360 -(Category

Ib services)S/'afrr's - Not

executetl and nol Puitl

DeveloPment of Dam I

DeveloPment Plan and

FeasibilitY studies of three dam

sites-KShs.3 8,9 1 4, I 05

(CategorY 1l services) 'Statrts -

Executed and PartIY Paid

r)

for three

was 54

of Kshs.

studiesandNzoia
contract periodThedams.

surncontractaatmonths

i
,

)

28li'age
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to appoint competent Iawyers to ensure
favourable outcomes in Court

The Corporation budgeted for legal
e,\penses during thc year of audit.
These funds are noi:nally rcquested on
an adiroc basis as eourt Oecisions are
difficult to predict.
Flowever, the Corporation will continue

Managing Not resolveci
| ,l)irectcr

lst November,
201 8

Itt f)ecernher.
zAt9

in association with TATA consulting
Engineers was discharged from all their
responsibilities in the contract No.
NWCIRFP/036/2012-2013 vide our ref
letter: NWCpC/p&DIFIL/I53 Vol
II(35) dated 5th May.2}t 6.

AliicanEasthzlls Consulting Engineers

6.

Reconciliations with reconciling items f he Finance Commirtee of the Iloard
resolved to write-offthe same and it
awaits ftlil Board Resolutions

Managing
Director

Not resolved 3OtL

November,
201 8.7

Not resolveri

I

Decision to terminate officers costed
the Corporafion Kshs. 42,53g,9g6.
Other similar cases were still perrding
before the Court and the Co.poratiori
may suffer huge losses

The matter has been referred to tlleAIIox'ance

higher posts
ointed to act.

paid to officers assigned
than those th were
N
Comrrensatiorr

Allorvances of Kshs. 1,372,652 were

Managing
DirectorBoD lbr Direction as they had granterl

approval to pay the above allowances

)
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11.

2

I
f 0r,cr Ke-..104.1 

'77 .857 'AA

kias ilee;r iong outstatrding
I'ire long oiitstr'rnding retentions have Director

Vianaging Resolvecl

Not reso ived

I Rctenrlctts o

beeu out 1't October,
2019

I
-Debf! E3lanccs ^ .

R*--ffi" of the payables and

?;;i; to settie long or'rtstanding

Managing
Director

A note on the contingent liabilities has

ffi- ir"irA*O in the Financial
Contineent Liahilitigs

-o 

not* on conrigent Liabilities has

t""n PtouiOed in the financial
October"

2AL9
resolvedNotManaging

Director
being

constraints

aretracie payablesThe
beenhasls committeebilaanci pending

accuracytheinterrogateto1n piaceput
have

ls. Budgetbiltheof tothe chailenge

iliation andlestheof payabReconc
outstandinglongsettlefailiue t<l

payables been identit'ied as

settling these biils '

Vianagulg
Direcior

i'ecoticiledbeing'l'ire tracie pa.vables are

ResolvedManagtng
Director

remitted

have beenAll statutorY deductions

Kes.1 120.00

ofdeductionsittedrlrelnU
12.4

ResolvedIvlanagtng
Director

the MinisttYleased trlStaffhave been re

Of WI
Reasons whY the staffhave not beeti

absorbed for a

13.0

ResolvedManaging
DirectorThe stock taking reporls are available

forwere not ided

Inventofies

Stock

9
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agreements. Though drafted, the
transfer agreements were not signed.
However, the Water Service gJu.d,
assumed the assets and the ensuing
liabilities.

Severally, the National Treasury hascontinued to claim from ,l*
Corporation, and the Corporation haswritten to the Ministry of W.t;;
seeking on its intervention for both the
signing of the transf'er agreernents and
assistance on repayrnent of the loan due
before handing over. Through a Ietter
dated 19th October. 2016 (Jee A,;;._
10), the Principal Secretary in the State
Department of Water ii...t.A 

- 
tn"

Corporation to hand over the toun
portfolio taken by the Corporation io
the relevant Water Serl.ice Boara u, p".
the Transfer plan.

execution

signed

1n their The deadline for
such of transfer agreements

Jwas 0th June 2006. The transfer was
to be m the form of transfer

3u,8. Chairman

Date.....

a 32fPl-u,.r

Ag.

Date...

I

I

I
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The CorPoration had obtained three Managing Not resolved l" June. 201 8

loans through various subsidiarY Director

agreements with the Government of

Kenya for various Pro.; ects. The loans

\\rere disbursed through the National

'freasurl' r,r'ho in turn disburs ed to the

MinisttY of Water and Irrigatton and

thereafter ths 53rns \'vaS disbursed to

the CorPoratton. The loans w'ere to be

seruiced as Per indicated rePayment

lp,lans at the indicated interest rates. The

proceeds obtained trom water sales

were to be Paft1y usecl in defraYing the

same. Hotvet'er. the rvater tariffs rvere

to be adjusted to accommodate the

repayment but this u,as never done.

On 12th August 2005. the then Minister

for Water and Irrigation gazetted

(Legal Notice No' 101 in the KenYa

Gazette SuPPlement No. 6i) the water

(p lan of transfer of water services)

rules, 2005 to guide on the enactment

of the Water Act 2002' The Notice

required that the CorPoration finalizes

the transfer of certain roles relating to

10

An on-lent loan of Kshs' 2'460'874'897

and the interest accrued for late

,"*.* has not been reflected in the

financial statements

31 lPtg,:

Director
ior verificationofand completenessaccurac'vtheand

Kshsofbalancelnventorythe
confitmedbenotcould5 34457

sale of water to Water Service Boards
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APPENDX II: PROJECTS IMPLEMENTED BY THE NWCPC C0RPORATION

Status of Projects completion

5.197,721,609.10

I ,7 32,682,7 8S .58

2.056.301 ,910.05

s2%

6t%

I,317,712.048.00

s36.000,000.00

1,317,712,048.00

536.464.3 r 0.58

SIYOI DAM

BADASA DAM

UIvlhA DAM G.O.K

G.O.K

9.9 billion

1.7 billion

824 million

l00o/o

5',7%4 I 94,000,000.00

128.000.000.00

I93"500.000.00

9,+.833.626.00

FLOOD CONTROT,
128.000,000.00 G.O.K

G.O.K

I

a

33lPar:r.

Qonipletion yp ,.'

'fc-date !-:'--, ':.,_H
I

2
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APPBNDIX II[: INTER-ENTTTY TRANSFERS

I

Ih
I

i-

r

i

Recurrent rants
Arriount (KSirs) te

69 i.667.00

44"7 16.055.00 FY 2016/2017

I4.905,3 52.00 FY 20i6,7017

'7

1-

I

--t

91221')

iLDDAI6
tzl 192016

l---
!

l

ATIONCONSERVATER
TIONCOR.PORAPiPELIi'lE&wALTTONNA

ENTITY NAME:

tterwofte DePartmentStathefromTransfersofdow'nkBrea

FY 1,6111

FY 2O16l2C'17
14,905,3 52.00

"ii6l2a120FY00)JI4 )0
iv zotttzoiti4,905, 352.00

1, 4120t'7

2l2lz0r7 FY 2015/20i '7

0052.90s.31
A

31612017 FY 201612017i4,905,3 52.00
4n DA17 FY 2016/20i 1

14,9 05,352.00
51812017 'l617020FY52.00905 ,3i 4,
61917017 F'Y 20l6l20t'l

14,905,3 52.00
613012017

Total

Grantsb"

FY 20i51201 6

341?,iue

Bank St4tctltent uaiq;

t,

I
If
I

I

I --: 

---

I

I

1
I

-1

1

1
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FY 2016/201,1

FY 2Ats/2016

The above amount's havc been communicatei to and lccoriciled with tire iviini

NWCPC

__.__ __+_.-.*
I

l

10/1t/2016
t0/11/2A16

Amount (KShs)

56,000,000.00 FY 2016/2017

FY 2016/2017

FY 2016/2017

FY 2016/2017

FY 2016/2017

193 712,049.00t1/4/2016

3/27/2Afi

11t4/2016

i1/28/2016

0000 0

s36,000.000.00

499,972,}Aa_00

194,00c,000"00

FY 2016/2017

FY 2016t2a17

FY 2016/2017

FY 2A16/2017
5/11/2017

400,000,000.00

I3 000"0007 /01,/2016

2,429,68,1,048.00I
I

The abc

Finance Man ager

,

,

a

35lPage
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IV:

ater &. Satlitatiort

FROM OTHER

'7lB2A16 Recurrent

OF

7,69 i.667.00

R,:CUtrent ? i 6.055.00 44.716,055.00i,1

9122201,6
Reuurrent

g05,352.00 14,905,352.00

ir,linistri' of

fuiiliisti:

& Sanitation ra-

iV"t"t & Sarrit'ation

MinistrY of V/aier & Sariitation

''.' ilf \tr/ater
Jo-**

& Sanitation

i+,905,-:52"00 14,905,352.00

14,905.3 52.00 14,905.352.00

1A e05 352.00-t
:rnital.iort I

tl4l20t7
2rJl2a11

-€ 31612017

l{ecrti-r'etti i 4"905.3 52-rJo
l__ 00i 14.905,352-t')0

14,905,-?52.00

L4,905,352.00
of Water & Sanitation

417 iz}l-t itecurreut
,r4, 905,3 52.00

i i-,linist'ry of atet & Sanitation
i4,905,352"00 i 4.905,3 52.00

l4r 905.3 52.00i4,905.352.C0 14,905,3 52.00lLecurl'eut58,2011
14,905,352.00airitatton)&w.-fUi1r1NI. istrY 14,905.35 2.00 1A 905,352.(r0Recun'ent51912017 14,905 ,352.00

56,000,000.00Rccutrent6130120\7 56,000,000.00
itattonallJ&aterw+'oti istry
itatioiraII5&aterw_c()rViirristr.r

1,1i'i' 905.352.00

55,000.000.0c 56,000 ,000.c0Devc10/i i/2016 56,000,000.00
Sanitatiot-i&.\\rateiofiviinistrY 56,000,000.00 193,712,048.00

10/11i2016 00048.I19t )Sanitation&aterwofinistrYM i93.712,048.00 102,000,000-00tll412016 t0z,000,000.00
Sanitation8Laterof \\rMinistrY ra2,000,000.00 10,000. 00c.00f)eveloPment111412Q16 10,,000,000.00

ViinistrY Sanitation&Vt/ aterof 10,000.00 0.00 2M,000,000.00DeveloPmentr112812016 244,000.000.00itationSan&wateroiMinistrY 00
DeveloPment 499,972,0 00.00

3127120t7Sanitation&.waterofN'linistrY 499.972,0A4.00
31311201'7 ISanitatiou&waterof 15llll20r7Sanitation&aterof wMinistrY

Where
Date receiverl Total Transfers

during tire YearDeferred Incomc
S&rtcnrent of

Perfor'mance
FinancialTotal Arrrount -

KES
"t, 691,667.A0

Nattrreas per bank
statemeut '1,69 1,667.00

Name of the IVIDA

44,716,05 s.00

1 4,'905,352.0c
114,905,352.00

14.9053s2.A0Recurreilt
1l19l2(\16

12l19l2t)16
14,905,352.00Recuneut

36lirate

I
I

--,].-

L-44

I

I

Recurretit

WF

Gooo,ooo-ooDeveloPment
e

Development
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,

Water & Sanitation 5/11/2017 536,000,000.00
536,000,000.00 536,000,000.00

of

Sanitationof Water & s/11/2017 Development 400,000,000.00
400,000,000.00 400,000,000.00
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